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Valuation concerns limit
upsides for tech firms

Macro worries and potential spend cuts are overhangs for L&T, Tata Elxsi and Cyient

RAM PRASAD SAHU
Mumbai, 19 October

he stock of L&T Technology
T Services (LTTS) was among

the top losers on the BSE
100 Index. It shed 4.9 per cent in
trade on Wednesday. While the
software major, which offers engi-
neering, research & development
(ER&D) services to companies,
posted a healthy July-September
quarter (second quarter, or Q2) per-
formance, worries of a potential
slowdown and punchy valuations
weighed on the stock price. At the
current price, the stock is trading
at 29x its 2023-24 (FY24) earnings
estimates.

Although HDFC Securities
expects the company to log an
earnings per share growth of 19 per
cent over 2021-22 through 2024-25,
it believes the upside potential for
the stock is limited.

Other stocks in the ER&D space
also came under pressure due to
weak operational performance.
While revenue growth for Cyient
came in below Street estimates,
Tata Elxsi disappointed due to
muted margin performance. Tata
Elxsi is down about 13 per cent
from its results, while Cyient is
down about 2.4 per cent. The near-
term triggers for the stocks in the
ER&D space are the Q2 perform-
ance and the growth guidance/out-
look for 2022-23 (FY23). LTTS
reported a 3.2 per cent sequential
revenue growth — slightly lower
than estimates. The growth was led
by the transportation and plant
engineering verticals.

Transportation is by far the

VALUATION HURDLE

Q2FY23

Revenues ($ million)

% change QoQ

Operating profit margin (%)
Change QoQ in basis points
Earnings (%) per share (FY24 estimates)

Price to earnings ratio (x) (FY24 estimates)
LTTS: L&T Technology Services; * includes acquisitions; Source: Brokerages

largest vertical for LTTS and
accounted for 34.5 per cent of the
company’s overall revenue in the
quarter. The revenue miss in the
quarter was on account of a weak
showing in telecommunications
and high-technology (or advanced
technology) which reported
sequential revenue fall of over 1 per
cent — the vertical contributes a
fifth to sales.

After record bookings in the
April-June quarter, deal wins have
remained healthy in Q2, while
pipeline, too, remains robust. The
constant currency revenue growth
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guidance for FY23 was increased
to 15.5-16.5 per cent, compared to
the earlier 14.5-16.5 per cent,
which, according to analysts
Mukul Garg and Raj Prakash
Bhanushali of Motilal Oswal
Research, is a positive, given the
challenging macro environment.
Cyient also disappointed on the
revenue front, with 8 per cent year-
on-year (YoY) organic growth.
Anand Rathi Research says at
$151 million (flat sequential reve-
nue show), Cyient’s services busi-
ness grew slower in Q2 than its 8-
11 per cent YoY range for the past

four quarters, while LTTS trajec-
tory stood at 13-18 per cent YoY.
The company maintained its FY23
organic revenue growth guidance
at 13-15 per cent in constant cur-
rency terms.

Motilal Oswal Research is scep-
tical of the company meeting its
revenue outlook (revenue run-rate
of $1billion) for FY24.

Tata Elxsi’s revenue perform-
ance remained healthy, with rupee
revenue growth at 4.7 per cent led
by transportation and health care
verticals also driving the order
book and deal pipeline.

Deal ramp-ups offer visibility
over the next few quarters. The
margins, however, slipped sharply
on asequential basis due to higher
employee costs, other expenses,
and depreciation.

Margin expansion earlier was
led by stretched operating metrics
of utilisation, cost savings, and off-
shore — some of which have
reversed, says Akshay Ramani of
Axis Capital.

Commenting on the growth
outlook, Kawaljeet Saluja and
Sathishkumar S of Kotak
Institutional Equities say a slow-
down/recessionary scenario is a
high probability in the US and in
Europe from an ER&D standpoint,
given the deteriorating macro.
Such situations usually lead to a
cut or optimisation in R&D pro-
grammes and impact third-party
partners. The high-technology sec-
tor is already impacted. Asset-
heavy verticals of industrial pro-
ducts can follow through, together
with some sub-segments in plant
engineering, they add.

Nippon Life,
HDFCAMC
report muted
02 results

BS REPORTER
Mumbai, 19 October

Two of the top asset management
companies in India HDFC AMC and
Nippon Life AMC have reported
muted results for the second quarter
(Q2) of financial year 2023. The reve-

nues from operations has remained
flat for HDFC AMC at 3544 crore and
has increased 1 per cent for Nippon
Life AMC to %332 crore.

The net profit surged 6 per cent
for HDFC AMC to Rs 364 crore in the
previous quarter compared to 3344
crore during the same period of the
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last financial year. Nippon Life
AMC’s net profit declined 4 per cent
103206 crore.

Their performances in Q2 are

much better to that of the previous
quarter. While Nippon Life’s Q1 profit
was down 37 per cent, HDFC AMC's
profit declined 9 per cent.

EXTRACT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE
QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2022

% (in Crore)
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Declare existing disease
while buying travel policy

DESTINATION, TRIP DURATION DETERMINE PREMIUM

Premiums (in ¥) for $100,000 coverage for a 35-year-old

KARTHIK JEROME

Undeterred by high airfares and
rising costs globally, a large
number of Indians are set to
travel tointernational leisure
destinations over the next few
months. The removal of Covid-
related restrictions in many
countries, and the desire on
travellers’ part to make up for lost
opportunity, are the key drivers.
Before heading abroad, travellers
must buy a comprehensive
insurance policy with an
adequate sum insured.

High financial risk

A traveller who heads abroad
without a travel policy having a
substantial sum insured exposes
herselfto severe financial risk.
Says Raghavendra Rao, chief
distribution officer, Future
Generali India Insurance: “If you
fallillin the US or Europe during
your travel, you may have to foot a

Destination

15-day
trip

30-day
trip

*Above pricing is indicative
Source: PolicyBazaar

the policy must cover loss of
baggage or delayinits arrival.
Third, it must offer
compensation for missed,
rescheduled or cancelled flights,
loss of passport, and so on. And
fourth, the policy should offer a
few miscellaneous coverages
such ashome burglary, insurance
for a pet left behind in India, bail

hefty medical bill. bond, and so on.
Shenzhen countries While evaluating
don’tevenissueavisa different insurers’
unless you have B A policies, doso on these
purchased a travel four key parameters.
insurance policy.” Inaddition, buya
After the pandemic, personal liability cover,
more countries have especially if you are
made its purchase travelling to the US or
compulsory. “Earlier, it YO U R Europe and plan to
was not mandatory to drive arented car. “This
buy travel insurance if M 0 N EY cover will protect you
youwere goingtoa against any damage you

southeast Asian country like
Vietnam, Thailand, or Singapore,
but now they have all made it
compulsory,” says Manas Kapoor,
product head-travel insurance,
Policybazaar.com.

Must-have features

Any policy you buy must offer
four categories of coverage. The
foremost is coverage for medical
expenses: hospitalisation,
outpatient department (OPD)
coverage; evacuation in case of
illness or a catastrophic event like
atsunami or earthquake; dental
treatment; and coverage for
bringing mortal remains back to
India in case of demise. Second,

may cause, which could result in
ademand for compensation,”
says Rao.

Don’tscrimp on sum insured

Take into consideration three
factors while deciding on the sum
insured. “One is the country you
are travelling to. Costs tend to be
very high in the US or Europe,
hence you need to buy a high-
value cover. If you're travelling to
an Asian country, you can
probably manage with a relatively
smaller cover. Age and the
number of days for which you are
travelling are the other key
factors,” says Rao.

If you are above 60, going to

the US to spend time with your
child, and planning to stay for
more than three months, Kapoor
suggests buying a cover worth
$500,000 to $1 million.

A 35-40-year-old going tothe
US can manage with a cover of
$100,000 if her duration of stay is
less than one month; $200,000-
250,000 ifitisonetothree
months; and $500,000 if it is
more than three months. A 35-40-
year-old going on a five-day
vacation to the Maldives could
manage with a $50,000 cover.

Buy retail, not group policy
Many travellers don’t disclose
their pre-existing diseases at the
time of purchase. “Your premium
won’tincrease if you reveal a pre-
existing disease, but not
declaringit could result in your
claim getting rejected,” says
Kapoor. Many travellers buy the
travel insurance policy from the
agent from whom they are buying
theticket. Often, these agents
give them a group insurance
policy. “Ideally, you should buy a
retail policy, which tends to be
richer in coverage and benefits,”
says Kapoor.

Atravel agent may also not be
able to offer you multiple options,
which an insurance distributor
can. Buy the policy much before
your trip. “If you leave the
purchase for the last minute, you
will not have the time to evaluate
several policies and then make an
informed purchase,” says Rao.
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EXTRACT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE
QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2022

% (in Crore)

Quarter Ended
September 30,

Particulars |

Quarter Ended  Half year Ended  Quarter Ended
September 30,  September 30, September 30,

-

| (GEIEED)] | (GEEED)) | (GEIEED)] | (GEEED))

Half year Ended
September 30,

Half year Ended
September 30,

Particulars
| (Reviewed) | (Reviewed)

Total income from operations 544.72 1,066.30

Total income from operations 544.72 1,066.30 542.33 1,049.41

Net profit for the period 492.85 877.83

Net profit for the period 493.13 878.11 461.37 927.49 (before tax, exceptional and/or extraordinary items)

(before tax, exceptional and/or extraordinary items)

Net profit for the period before tax 492.85 877.83

(after exceptional and/or extraordinary items)

Net profit for the period before tax 493.13 878.11 461.37 927.49

(after exceptional and/or extraordinary items)

Net profit for the period after tax 363.85 678.04

(after exceptional and/or extraordinary items)

Net profit for the period after tax 364.13 678.32 344.38 689.83

(after exceptional and/or extraordinary items) 364.53

Total comprehensive income for the period 678.04

[comprising profit for the period (after tax) and
Other Comprehensive Income (after tax)]

Total comprehensive income for the period 364.88 678.39 344.12 688.71

[comprising profit for the period (after tax) and

Other Comprehensive Income (after tax)] Equity share capital

Earnings per equity share (Face value of ¥ 5 each)

Equity share capital 106.58

Basic (3):

Other Equity

(excluding revaluation reserve) as at March 31, 2022

Diluted (3):

Earnings per equity share (Face value of ¥ 5 each)

Basic R): 31.80 16.16
. The above consolidated results of the Company have been reviewed and recommended by the Audit
Committee and approved by the Board of Directors of the Company at its meeting held on October
19, 2022. The consolidated results have been subject to Limited review by the Statutory Auditors of

the Company.

Diluted ): 31.78 16.14

. The above is an extract of the detailed format of Quarterly / Annual Financial Results filed with the
National Stock Exchange of India Limited and BSE Limited under Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended. The full format of the
Quarterly / Annual Financial Results are available on www.bseindia.com, www.nseindia.com and
www.hdfcfund.com.

. A Wholly Owned Subsidiary (‘WOS’) of the Company namely “HDFC AMC International (IFSC) Limited”,
located in Gujarat International Finance Tec-City (GIFT City) had been incorporated effective May 27,
2022 and was capitalised during the quarter ended September 30, 2022. Accordingly, consolidated
financial results have been prepared from the quarter ended September 30, 2022. Hence, there are
no comparative numbers.

. The above standalone results of the Company have been reviewed and recommended by the Audit Committee and approved by the Board
of Directors of the Company at its meeting held on October 19, 2022. The results have been subject to Limited review by the Statutory
Auditors of the Company.

. The above is an extract of the detailed format of Quarterly / Annual Financial Results filed with the National Stock Exchange of India
Limited and BSE Limited under Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.
The full format of the Quarterly / Annual Financial Results are available on www.bseindia.com, www.nseindia.com and www.hdfcfund.com.

Navneet Munot | MD & CEO
DIN: 05247228

Navneet Munot | MD & CEO
DIN: 05247228

Place: Mumbai | Date: October 19, 2022 Place: Mumbai | Date: October 19, 2022
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NOTICE FOR

REDEVELOPMENT
263, Shri Narottam Nivas CHS Ltd.,
located Near King's Circle Rly Stn.
Mumbai 22 is planning to go for
Redevelopment of building & Requires
Necessary Documents from BMC.
Seeking individual / firm who can get us
the documents from BMC and other
departments.

Apply within 7 days with Profile. Society
Reserves the Rightto Accept/ Reject the
Offer. Submit atAmrut Café Gr. Flr.
Place : Mumbai
Date : 19.10.2022
sd/-
Hon. Secretary
Shri Narottam Nivas CHS Ltd
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5PAISA CAPITAL LIMITED

CIN: L67190MH2007PLC289249
Regd. Office : IIFL House, Sun Infotech Park, Road No. 16V, Plot No. B-23,
MIDC, Thane Industrial Area, Wagle Estate, Thane - 400604
Tel: +91 22 4103 5000 « Fax: +91 22 2580 6654

E-mail: csteam@5paisa.com « Website: www.5paisa.com

B o T R Al Extract of Unaudited Consolidated Financial Results for the quarter and half year ended September 30, 2022 (% in Lakhs)
S —— e Quarter ended Half year ended Year ended
ES— dloogyorey | REIOVELEL - 2EQ0LECOY &Y Particulars 30-Sep-22 m 30-Sep-21 m 30-Sep-21 31-Mar-22
"(Unaudited) | "(Unaudited) | "(Unaudited) | (Unaudited) | (Unaudited) (Audited)
Rt 23 SiiFIT 2022 i e Bt AT heiat) AT
Five R Total Income from operations 8,021.92 8405.55 6,854.88 16,427.48 12,946.08 29,798.09
ﬁﬁﬁz AT HHi: L28920MH1957PL§010839 :?; ﬁ Net Profit / (Loss) for the period before tax 1,407.26 1,011.30 164.71 2,418.56 1,149.89 1,850.37
“.ﬁ“ﬁf‘ a;.q ﬁ_: | :E;lf T, R 28, IS B 20¢o, ) Net Profit / (Loss) for the period after tax 1,074.72 738.81 139.38 1,813.52 859.01 1,373.56
& f: 422 22 F:?Ht @;fj_g%of:g?@ 2936 W03 Total Comprehensive Income for the period
m WWW siemen; o i;,] [Comprising Profit / (Loss) for the period 1,072.65 734.57 137.95 1,807.22 850.36 1,386.36
& /6w Corporate-Secretariat.in@siemens.com / www.siemens.co.in/contact (after tax) and Other Comprehensive Income]
Equity Share Capital 3,062.56 2,942.46 2,941.08 3,062.56 2,941.08 2,941.73
Other Equity 34,455.63
Earnings Per Share (of ¥ 10/- each)
w - Basic (in %) 3.50 2.51 0.48 2.95 4.72
SBI GLOBAL FACTORS LTD - Diluted (in %) 3.38 2.49 0.47 2.92 4.68
Note:

CIN : U65929MH2001PLC131203

Regd Office: 6th floor, The Metropolitan Building, Bandra-Kurla Complex,
Bandra (East), Mumbai - 400051. | Tel No:- +91 22 48890300 | Fax: 91 22 26572719
Email: contact@sbiglobal.in Website: www.sbiglobal.in

Financial Results For September, 2022

(Rs. In Lakhs)

Notes (as per SEBI requirements) :
The above is an extract of detailed format of Financial Results filed with the Stock Exchanges under
Regulation 52 of SEBI (Listing Obligation and Disclosure Requirements), 2015. The half yearly
Financial results are available on website of National Stock Exchange www.nse.india.com and also
available on the website of the company www.sbiglobal.in.
The above results have been reviewed and recommended by the Audit Committee and have been
approved and taken on record by the Company's Board of Directors at its meeting held on October

1

18,2022

Place: Mumbai
Date: 18.10.2022

For SBI Global Factors Ltd

Sd/-
Viresh Kumar Suryawanshi

Sd/-

Joydeb Mukherjee
SVP & Chief Financial Officer (0ff.) Managing Director & CEQ

1. The above unaudited consolidated financial results for the quarter and half year ended Sep 30, 2022 have been reviewed by the Audit Committee and approved by the
Board of Directors of the Company at its meeting held on October 19, 2022 and have been subjected to limited review by the statutory auditors of the Company and the
Auditors have issued an unmodified report.

2. These consolidated financial results have been prepared in accordance with the recognition and measurement principles laid down in Ind AS 34 'Interim Financial
Reporting' prescribed under Section 133 of the Companies Act, 2013 read with the relevant rules issued there under and the other accounting principles generally accepted
in India and in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended.

Place : Thane
Date : October 19, 2022

6 months | Corresponding Ye.ar to Date 3. The Company is engaged only in the business of stock broking and distribution of financial products primarily through internet and mobile applications. Accordingly, there
ended 6 months Figures for ) ; ) N . )
ended in the Previous is no separate reportable segments as per Indian Accounting Standard 108 (Ind AS) on ‘Operating Segment’.
Sr. Particulars previous year | Year Ended 4. The Company vide circular resolutions of the Nomination and Remuneration Committee dated on September 05, 2022 granted 13,500 stock options respectively to
No. 30/09/2022 eligible employee under Employee Stock Option Scheme-2017. Further, the Company vide circular resolutions dated August 30, 2022 allotted 1000 equity shares pursuant
- 30/09_/2021 31/03/_2022 to exercise of stock options granted to the eligible employee.
Unaudited Audited Audited 5. The Company was in receipt of the balance 75% of the application money amounting to X 45,00,00,000/- (being X 375/- per share) from its promoters in August 2022,
1. | Total Income from Operations 9,649 7,735 16,413 against which the share warrants allotted to them were converted into 12,00,000 fully paid equity shares.
2. | Net Profit / (Loss) for the period 6. The key data relating to standalone results of 5paisa Capital Limited is as under : (% in Lakhs)
(Before Tax, Exceptional and/or
Extraordinary items) 2.768 2,580 4,349 Quarter ended Half year ended Year ended
3| Net Prot/ (Loss) for e period Before Tax Particulars | 30Sep22 | 30dun22 | 30Sep21 | 30Sepzz | 31-Mar-22
(after Ex.ceptlonal and/or Extr.aordlnary items) 2,768 2,580 4,349 (Ur;\lautdltsed) (Ur:\lautdnsed) (Ur1Nautd|;ed) (Unaudited) (Unaudited) (Audited)
4. | Net Profit / (Loss) for the period After Tax Ok Okc o
(after Exceptional and/or Extraordinary items) 1,680 1,774 2,526 Revenues from operations 8,004.77 8,402.37 6,840.41 16,407.14 12,920.68 29,756.64
5. Igta' Cqmpfe';e'}?i";e(l'_”con)‘? fotfht“e P?”gd Profit Before Tax 1,413.91 1,029.85 204.38 2,443.76 1,228.78 1,997.13
omprising Frofi 0SS ) Tor the perio .
(after tax) and other Comprehensive Profit After Tax 1,079.69 752.70 169.08 1,832.39 918.07 1,483.43
Income (after tax)) 1,680 1,774 2,556 Total Comprehensive Income 1,077.62 748.46 168.36 1,826.08 909.81 1,497.23
6. | Paid up Equity Share Capital 15,989 15,989 15,989 7. The new Labour Law Reform Codes related to wages, social security, industrial relations and occupation safety, health and working conditions is still in in discussion
7. | Reserves (excluding Revaluation Reserve) 23,331 20,868 21,650 between Centn::n govt. 'fmd respeFﬁve State govt. for final imp!ementation. The Company will assess the impact of all the Codes when they come into effect and will account
8 Net Worth 39319 36 856 37639 for the related impact in the period the Code becomes effective.
. e_ or - - . . . 8. The figures for the quarter ended September 30, 2022 and September 30, 2021 are the balancing figures between unaudited figures in respect of the half year ended
9. | Paid up Debt Capital / Outstanding Debt 76,412 61,360 79,239 September 30, 2022 and September 30, 2021 and the unaudited figures of quarter ended June 30, 2022 and June 30, 2021.
10.| Earning I.Der.Share (Of.RS- 19/‘ each) ) 9. The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations and
(for co_ntmumg and discontinued operations)- Disclosure Requirements) Regulations, 2015. The full format of the Quarterly Financial Results are available on the Stock Exchange websites viz. www.beta.bseindia.com and
1. Basic: 1.58 www.nseindia.com and on the Company's website viz. www.5paisa.com.
2. Diluted: 1.58 10. Previous periods figures have been regrouped / rearranged wherever necessary.

By order of the Board
For 5paisa Capital Limited

Prakarsh Gagdani
Whole Time Director and CEO
DIN: 07376258
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