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The Listing Department 
BSE Ltd 
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September 07,2020 

Sub: Outcome of the Board meeting held on 07th September, 2020 -
Unaudited financial results for the quarter ended June 30,2020 

Ref: Stock Code 532160 

Dear Sirs, 

Further to our notice dated August 24, 2020, the Board of Directors of the 
Corporation at its meeting held today, ie., oih September, 2020, inter alia, has 
considered and approved the unaudited financial results of the Corporation for 
the quarter ended 30th June, 2020. 

The Board meeting commenced at 01.00 PM and concluded at 01.45 PM. We 
now forward herewith the following:-

1. Unaudited financial results for the quarter ended June 30, 2020 duly executed by the 
Managing Director; 

2. Limited Review Report of even date on the said quarterly financial results issued by 
Statutory Auditors, Mis. Priyam R Shah & Associates, Chartered Accountants, 

3. Extract of unaudited financial results for the quarter ended 30th June, 2020 being 
released in daily " Financial Express", Ahmedabad edition. 

Kindly take the above on record. 

Thanking you, 

cial Corporation 

BSE corresp. 2020-21 
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GUJARAT STATE FINANCIAL CORPORATION 
GANDHINAGAR 

UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30,2020 
(Rsln Lakh) 

Quarter ended Year ended 
PARTICULARS 30.06.2020 31.03 .2020 30.06.2019 31.03.2020 

(Unaudited) (Audited) (Unaudited) (Audited) 
Interest earned 0.43 77.36 124.77 212.87 
Other Income 278.53 283.57 278.25 1133.25 
Total Income ( 1+2 ) 278.96 360.93 403.02 1346.12 
Interest Expended 3270.63 3223.23 3222.97 12999.51 
Operating Expenditure (i)+(ii)+(iii) 108.22 147.19 139.26 608.58 
(i) Employees cost 62.06 76.75 69 .96 298.96 
(ii) Other operating expenses 39.22 62.43 54.89 227.32 
(i ii )Bad Debt wr itten off 6.94 8.01 14.41 82 .30 
Total Expenditure (4+5) 3378.85 3370.42 3362 .23 13608.09 
Operating Profit before 

(3099.89) (3 009.49 ) (2959 .21 ) (12261 .97) 
provisions&contingencies (3-6) 

Provis ions (other than tax) & Contingencies 0.00 0.00 0.00 0.00 

Exceptional items (i)+(ii)+(iii)+(iv) 4.01 (90.85) 305.90 518.07 
(i) Profit on Sale of assets 0.00 0.00 0.00 0.00 
(ii) Profit on Sale of Investment 0.00 0.00 0.00 0.00 
(ill) Diminution in the value of investment 

0.00 (78 .77) 0.00 (78 .77) 
written back 
(iV) Provision for NPA written back 4.01 (12.08) 305.90 596.84 
Profit(+)/Loss(-) from Ordinary Activities 

(3095.88) (3100.34) (2653 .31) (11743.90) 
before Tax (7-8-9) 
Tax expenses 0.00 0.00 0.00 0.00 
Net Profit(+)/Loss(-) from Ordinary 

(3095 .88) (3100.34) (2653 .31) (11743 .90 ) 
Activities after Tax (10-11) -... 

-
Extraordinary items (net of tax expen ses) 

.~ 

0.00 0.00 0.00 0.00 

Net Profit(+)/Loss(-) for the period (12-13) (3095 .88) (3100.34) (2653 .31) (11743. 90 ) 

Paid-up Equity Share Capital (Face value Rs. 
8911.40 8911.40 8911.40 8911.40 

10/- each) 
Reserves excluding Revaluation Reserves as 

(253136.89) --- --- ---
at 31st March, 
Analytical ratios 
Percentage of Share held by Government 

55 .09 
of Gujarat 

55.09 55.09 55 .09 

Basic and diluted Earnings Per Share (Not 
(3.47) (3.48) (2.98) (13.18) 

annualized) Rs. 
NPA Ratio 
Gro,Ss NPA 40938.35 40942.36 41233.30 40942.36 
Net NPA 40938.35 40942.36 41233.30 40942.36 
% of Gross NPA to Gross advances 100% 100% 100% 100% 
% of Net NPA to Net advances 100% 100% 100% 100% 
Return on assets 0.00 0.00 0JlQ.,.. 0.00 a ~ \ ~ ~.~Cl-i(~ 
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Notes: 

I. The above un-audited financial results were reviewed by the Audit Committee and 
approved by the Board of Directors at their respective meetings held on 07-09-2020. 

2. Figures for the previous periods have been reclassified to conform to the presentation 
adopted in th is statement. The figures for the three months ended 31 sl March, 2020 are the 
balancing figures between the audited figures in respect of the full financial year and the 
published year-to-date fi gures up to the third quarter of the said financial year. 

3. Corporation is primarily engaged in the business of term lending. All activities of the 
Corporation revolve around the said main business. Hence there are no reportable 
segments as per AS-17 "Segment Reporting". 

4. Due to decrease in Loan Assets, NPA provision no longer required of RsA.O I lakh 
written back during the quarter under reference and shown as exceptional item . 

5. Statutory Auditors in the Limited Review Report on the said results made qualified 
opinion which along with Management's views is given below:-

Sr. 
No. 

2 

Audit qualification 

The financial results of the 
Corporation are prepared on a 
going concern basis 
notwithstanding the fact that its 
net worth is completely eroded 
and defaulted in repayment 
obligations due to liquidity 
problems. This is not In 

accordance with Accounting 
Standard (AS)-l "Disclosure of 
Accounting Polices". The 
effect of the same on 'the . 
financial results IS not 
ascertainable. 
Dues payable to Government 
of Gujarat is subject to 
confirmation and adjustment, if 
any, required upon such 
confirmation . Pending such 
confirmation, the effect thereof 
on interest and penal interest is 
not ascertainable. 

Management's view 

Gujarat State Financial Corporation is established under 
State Financial Corporations Act, 1951 by Parliament as 
a special Act pursuant to Entry No. 43 of the Union List. 
Corporation is, thus, a body corporate and statutory 
Corporation. The main objective of establishment of the 
Corporation is aimed at achieving balanced regional 
growth by extending financial assistance to first 
generation entrepreneurs to establish micro and small 
scale units in the State and to generate employment. 
Corporation has so far suffered. immense loss but it is 
continuing its recovery function. Corporation, being a 
statutory body, thus, prepares accounts on "going 
concern" assumptions and it is appropriate under the 
aforesaid circumstances. 
Government loans are granted as a result of provision in 
the Budgets of Government of Gujarat and subsequent 
issuance of Government Resolutions. The Government 
has been moved to make the loan advanced to the 
Corporation interest free from 1-7-2012 vide letter dated 
17lh October, 2012. The request is still under 
consideration . However, pending decision, interest and 
penal interest is charged to Statement of Profit & Loss . 
The outstanding details are submitted to administrative 
department on quarterly basis. The loan accounts are 
reconciled with other authorities also from time to time. 
In view of this, separate confirmation is not obtained. 

Interest income on loans and Till 31 SI March, 2018, the practice followed was that 
advances on account of installments received under OTS Scheme is apportioned 
recovery from the parties are in the order of penalty, interest and other charges and 

3 made on actual receipt basis lastly in principal. After receiving settlement amount in 
si nce beginning of financial full , interest and penalty already received is credited to 
year starting from 151 April , principal and the amount of shortf~~nrincipal and 
2018, as a result of change in other capitalized expenses is w-nfen or&herefore. 



i· 
! 

; , 

accounting policy adopted by . interest income rep~rted TnP&l. ~':c. and ~'~Tw-;tf mily .1' 

the Corporation. However, Tn Ilot be of that particular year. ~. hls polley has b~ell 'l 
respe'ct of receiptS prior to 1·4· change:d trom I $1 April, 2018 and now receipf:s are first 
2018, the tbert prevailing accounted for principal and capitaii7..cd expenses and i 
policy is kept intact. thereafter, amount. if any, left out in the Nder of interest. I 
Theretore. the actual effect on penalty and other charg~s . As 1\ result of adoption of rhl! i 
writt~l: back ' NPi\ , had . debt I s~ id account ing policy. i nter~~ l i !1 colTl~ de(r(;a sc~. on,l,; 
prov:s \pn and allY ether IlC I11~ I NP/\ pnlv ision w rote back ?I)(n.'as(·s In ,cn !cnlcr,: n: . 
o~' fiNUl(ial resulb c()u lJ nOl be : NPA ilC~liunt ~ . TIle posit i r..n \~il l l)( set r ig;1{ ("I-: ~ •. 11 1 ::id : 

L __ _ asceliaint:d . · i I:ases are setlkd . . ; _ _ _ _ .. 1 _ _ . __ . _ _ ... __ . __ . __ . __ . _ _ .... .. ...... ........ . ............. .1 

Place: GandhiJlngar 
Date: September 07.1020 

By order of the Board ( I f Dirccl,)i'''. 

(Rahul Gupta. lAS) 
Managing Dir~ctor 



Priyam R. Shah & Associates 
CHARTERED ACCOUNTANTS 
202, Pelican, Gujarat Chamber of Commerce Compound, Ashram Road, Ahmedabad-380 009. 

Tele (0) 079-40042700-01-02-03 • E-mail : rmshah@rmshah.net 

Independent Auditor's Limited Review Report 

To, 
The Board of Directors, 
Gujarat State Financial Corporation 

Introduction 

We have reviewed the accompanying statement of un-audited financial results of Gujarat 
State Financial Corporation ('the Corporation') for the first quarter and three months period 
ended 30th June, 2020 (the Statement). This statement is the responsibility of Corporation's 
Management and has been approved by the Board of Directors. Our responsibility is to issue 
a report on the Statements based on our review. 

Scope of Review 

We conducted our review of the Statement in accordance with the Standard on Review 
Engagement (SRE) 2410, "Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity" issued by the Institute of Chartered Accountants oflndia. 
This Standard requires that we plan and perform the review to obtain moderate assurance as 
to whether the Statement is free of material misstatement. A review is limited primarily to 
inquiries of company personnel and analytical procedures applied to financial data and thus 
provide less assurance than an audit. We have not performed an audit and, accordingly, we 
do not express an audit opinion. ,. 

Basis for qualified conclusion 

1. The financial results of the corporation are prepared on a going concern basis, 
notwithstanding the fact that its net worth is completely eroded and defaulted in 
repayment obligations due to liquidity problems. This is not in accordance with 
Accounting Standard (AS) - 1 "Disclosure of Accounting Policies" . The effect of the 
same on the financial results is not ascertainable. 

2. Dues payable to Government of Gujarat is subject to confirmation and adjustment, if 
any. Pending such confirmation, the effect thereof on interest and penal interest is 
not ascertainable. 

3. Interest income on loans and advances on account of recovery from the parties are 
made on actual receipt basis since beginning of financial year starting from 1 st 
April, 2018, as a result of change in accounting policy adopted by the Corporation. 
However, in respect of receipts prior to 1-4-2018, the then prevailing policy is kept 
intact. Therefore, the actual effect on write back of NP A, bad debt provision and any 
other items of financial results could not be ascertained. 



Priyam R. Shah & Associates 
CHARTERED ACCOUNTANTS 
202, Pelican, Gujara! Chamber of Commerce Compound, Ashram Road, Ahmedabad·3BO 009. 

Tele (0) 079·40042700·01·02·03 • E·mall : rmshah @rmshah.ne! 

Qualified Conclusion 

Based on our review conducted as above, with the exception of the matter described in the 
preceding paragraph, nothing has come to our attention that causes us to believe that the 
accompanying statement prepared in accordance with applicable Accounting Standards and 
other recognized accounting practices and policies has not disclosed the information required 
to be disclosed in terms of Regulation 33 of SEBI (Listing Obligations and Disclosures 
Requirement) Regulations, 2015 including the manner in which it is to be disclosed or that it 
contains any material misstatement. 

Place: Ahmedabad 
Date: September 07, 2020 

, ., 

For, Priyam R Shah & Associates 
Chartered Accountants 
Firm Registration ~id.+8:42.1 W 
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(Partner) 
Membership Number: 173787 
UDIN: 20173787 AAAAGB5820 
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Extract of. onlfudited, Financial Results for the <)uarter ended on 30th June, 2020 

(Rs. in lal(h except .EPS data) 

f ' ~"""""'----""-"-l ' Qunrt~'r ' l ·Year ended " Quarter 
I I cnded __ ! 1_~nde.}_1 _ __ .~ 

I .. ____ -.-I'":ticutllrs ~:~~~~t~~~i;:;r' (~~~J~~~ 
I-Jotal income ti'Oll1 Operations (net) ~ _.±,44.j __ "' __ 1 ,942.96 _ .. _ .. .. .-l.Y2 :~?~) 
I 'Net pJ'Ofitl1oss B'om ordinary acti\itie ~, i (~.095 . 88 ) (,11 ,743 .90) i (2,653.3 1) . 

I a~er tax ~betort.: extra or~i!1ary ite~:). _.~ __ .-;:;;_. __ .__ . ~ .. .! 
) Net proftt/ I\)~s from ordmary aetlvll ies i p ,09:>.88) ! (l1 " "b.90) l . t~:'6"5ITiT' 
~fter ta~lafter extraorc!!E.ary items) Ii i 
j Paid-up Equi ty Share Capital (f ace I . ---..... ---,- - _. 
1 valueofRs.JO) 8.91 lAO i 8,9 11 .40 I 8,911.40 i 
: -i{e5-e r~e's (t' .\ (;lud ing I< e \d ll t ~ i! i(;n+ __ i _ .. . __ . . ..-j 
. Rc.serves) as on March 3! ! (2 .53, r 36 .89) 1 

; 

_--' ___ -:--._ .... ~ ' .. ' "_'M.L .... _w_. _,,_ .... ___ ~_ .-.-~.M i-----.-.---.-- .. .. ! 
Earnings Pel' Slime (EPS) (before and ! I 1 

utlcr extra,ordinary itt:ms) '-'" -d"~ j I 
(tl' .~___ _. __ ._ .... ___ . ,. (3.47) ---~ . .,..(l~·j_.l_8_-"-) +-__ ...... ** ....... ,,-2 .• 91hl ' 
,h).I)j'lut~d (3.47) (13.18) "'* (2.98) I 

. *ft ;N(if~~IS .ltali2ect: " '- . - -- --,---. ...>..---''-'----'----'-. 

Note: N 

1. ' Tbe un(\udil'ed nnancial rc.~111ts for th~ qU.arret ended 30!j) June, 2020 ~ l ()n!;; with Limited R~vie\\ 
Report thcl'esm issued by the ~tlll \Jtory Auditors have been rev iewed by the Audit Committee ano 
opprovc:dby tlH~ B(Wd ot'Director:; lItthelr respective meetings held on S.:ptember 07. 2020. 

2. The abo,,'c is em extract of the detaiJ.::d format of Ihe qlwrterly finallt, iul rl!~ ult!) filed with US[ 
Limited under Regulation 33 of SESI (Listing and Other Disclosure R~quir~ment!» Regulat i\)J\s, 
2015 , The fuJI f.-»)'mnt of t hl.! llu.lrterly financial results is available ell BSF; Ltd website 
:i..'.mJ.n's'indi3.~.illtras also on Cor)lor~ t i0J1'S w<!b~ite !ill.P.s :(/.£.sJc.g~Jji!G1U!"~J.r! 

3. The Limited Revi€'\~ Repwt ill re~p<'.: t at" the . .;aid IIIl ·audited finaneia! results conlnj fl ~ 411al itlcd 
opinion, Tb~ quali ti<:3J i\H 1S ami the r,~sr" ns(' .. ,f the rnllnal.?emcnt lht:rcon Me available <l.\ part or 1 h'~ 
detai led Regulatioll 3.1 f(m nlll$ posted <'0 both website:;; llilTll r.:d af:>t1\·c, 

For and on behalf of Board or Dire(;wl's. 

Place: Gantihinagar 
Date : 07-09-2.020 

~/~~ 
(Rahul Gupta, lAS) -
Managing Direw )r 

j;?~~.;;'~ (~~~~: ~~'~ :, .' . ' .. 
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