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Notes to the Audited Financial Results

The Audited Financial Results for the quarter ended June 30, 2024 have been reviewed by the Audit Committee and
approved by the Board of Directors at their respective meetings held on August 05, 2024.

These Audited Financial Results are compiled / extracted from the Audited Interim Condensed Financial Statements for the
quarter ended June 30, 2024 and Audited Financial results for the quarter and year ended March 31, 2024. The Audited
Interim Condensed Financial Statements for the quarter ended June 30, 2024 have been prepared in accordance with
Indian Accounting Standard (‘Ind AS’) 34, ‘Interim Financial Reporting’ as prescribed under Section 133 of the Companies
Act, 2013 read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to
time) and other accounting pnnciples generally accepted in India.

During the quarter ended June 30, 2024, the Company has completed its Initial Public Offering, comprising of an offer for
sale by Telecommunications Consultants India Limited (selling shareholder) of 75,000,000 equity shares of Rs. 5 each at a
premium of Rs. 565 per share aggregating to Rs. 42,750 million. The equity shares were listed and started trading on BSE
Limited and National Stock Exchange of India Limited with effect from Aprii 12, 2024.

During the quarter ended June 30, 2024, the Company has redeemed 20,000 listed, unsecured, non-convertible debentures
of face value of Rs. 1 million each aggregating to Rs. 20,000 million with interest of Rs. 1,180 million on April 30, 2024.

During the quarter ended June 30, 2024, the Company has participated in the latest spectrum auction conducted by the
Department of Telecommunications, Government of India (‘DOT’) and acquired 15 MHz spectrum in 900 MHz, 1800 MHz
and 2100 MHz frequency bands. This entire spectrum bank was secured for a total consideration of Rs. 10,010 million for 20
years, for which the allocation has been received upon the payment of the dues as per the demand note received
subsequent to the quarter ended June 30, 2024.

During the quarter ended June 30, 2024, the company has recognised exceptional gain of Rs 3,183 million on account of
favorable judgement by Hon’ble Supreme Court of India regarding waiver of interest on tax treatment of adjusted revenue
linked Variable License Fee payable to DOT.

The company has issued commercial papers (‘CP’'s), which are listed on National Stock Exchange of India Limited,
aggregating to Rs. 25,100 million of which CP’s outstanding carrying value as on June 30, 2024 is Rs. 11,448 million.

The disclosure required as per the provisions of Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 is given below:

Quarter ended Pra:mndu::'ear
June March June March
S.No. | Particulars* 30, 2024 31, 2024 30, 2023 31, 2024
Audited Audited Audited Audited
(i)  |Debt- equity ratio - [no. of times] 0.77 1.03 1.40 103
(i)  |Net worth - [Rs. in millions] 50,622 43,514 40,249 43,514
(ii)  [Current ratio - [no. of times] 0.30 0.32 0.40 0.32
(iv) |Long term debt to working capital - [no. of times]* (0.61) (0.54) (0.54) (0.54)
(v)  |Current liability ratio - [no. of times] 0.50 054 0.58 0.54
(vi}) [Total debts to total assets - [no. of times) 042 oM 0.49 0.44
(vii) |Debtors tumover - [no. of days] 18 16 13 15
(viii) |Debt service coverage ratio {DSCR') - {ne. of times] 0.41 0.54 443 1.51
(ix) |Interest service coverage matio ('TSCR’) - [no. of times] 6.33 6.73 6.56 6.47
(x) Bad debts to Account receivable ratio (%) 0.2%) 0.0%)| 1.6%)] 0.0%
(x1) Operating margin (%) 19.9% 22.4% 24.7% 22 9%
(xii}  |Net profit margin (%) 26.8%) 11.9% 15.1%) 7.
(xiii} |Debenture redemption reserve - [Rs. in millions] NA, 2,000 3,500 2,000
{xiv) |Capital redemption resesve - [Rs. in millions] N.A. N.A.| 0.05) N.A
{(xv) |Outstanding redeemable preference shares N.A. N.A N.A. N.A.

* As the principal activities of the Company are in the nature of services, hence inventory turnover ratio is not relevant.

* net working capital is negative
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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF INTERIM FINANCIAL RESULTS
TO THE BOARD OF DIRECTORS OF BHARTI HEXACOM LIMITED
Opinion

We have audited the accompanying Statement of Audited Financiai Results for the quarter ended June
30, 2024, of BHARTI HEXACOM LIMITED (“the Company”), (“the Financial Results”/ “the
Statement”), being submitted by the Company pursuant to the requirements of Regulation 33 and
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“the Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

i. is presented in accordance with the requirements of the Listing Regulations; and

ii. gives a true and fair view in conformity with the recognition and measurement principles laid down
in the Indian Accounting Standard 34 “Interim Financial Reporting” (*Ind AS 34"), prescribed under
Section 133 of the Companies Act, 2013 (“the Act”) read with relevant rules issued thereunder and
other accounting principles generally accepted in India of the net profit and total comprehensive
income and other financial information of the Company for the quarter ended June 30, 2024.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (*SAs”) specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in Auditor's
Responsibilities for Audit of the Financial Results section of our report below. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(*ICAI") together with the ethical requirements that are relevant to our audit of the Financial Results
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion.

Management’s and Those Charged with Governance’s Responsibilities for the Statement

This Statement is the responsibility of the Company’s management and has been approved by the Board
of Directors for issuance. The Statement has been compiled/extracted from the Audited Interim
Condensed Financial Statements for the quarter ended June 30, 2024 and the Audited Financial results
for the quarter and year ended March 31, 2024. This responsibility includes the preparation and
presentation of the Financial Results that give a true and fair view of the net profit/(loss) and other
comprehensive income/(loss) and other financial information in accordance with the recognition and
measurement principles laid down in Ind AS 34 prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generall ted in India and in
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compliance with the Listing Regulations. The responsibility of Board of Directors includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Financial Results that give a true and fair view and
is free from material misstatement, whether due to fraud or error.

In preparing the Financial Results, the management and the Board of Directors are responsible for
assessing the Company’s ability, to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
so.

The Board of Directors are also responsible for overseeing the financial reporting process of the
Company.

Auditor's Responsibilities for the audit of Financial Results

Our objectives are to obtain reasonable assurance about whether the Financial Results as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of this Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Financial Results, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internai financial controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors.

¢ Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors in
terms of the requirements specified under the Listing Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of the Company to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the Statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audi idence obtained up to
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National Stock Exchange of India Limited
Exchange Plaza, C-1 Block G
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Sub: Press Release w.r.t. financial results for the first quarter {Q1) and three
months ended June 30, 2024

Dear Sir/ Madam,

Pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we are enclosing herewith the press release being issued by the
Company with regard to the audited financial results of the Company for the first quarter
(Q1) and three months ended June 30, 2024.

Kindly take the same on record.

Thanking you,
Sincerely yours,

For Bharti Hexac

Richa Gupta Roh

Company Secreti _, . =, __ Officer
Membership No.: A24446

Address: Bharti Crescent, 1, Nelson Mandela Road,
Vasant Kunj, Phase Il, New Delhi - 110070



Bharti Hexacom Limited — Media Release Aug 5, 2024
Bharti Hexacom Limited

Q1 FY25 Highlights

o Bharti Hexacom posts quarterly revenues of Rs 1,911 crore — up 13.6% YoY, up 2.3% QoQ

o Mobile services revenues up 12.9% YoY, led by smartphone addition, mix improvement and increase in
ARPU

o Homes and Office business continued on strong growth trajectory with, revenue increasing 21.1% YoY,

led by solid customer additions
o EBITDA at Rs 912 crore; EBITDA margin at 47.7%, decline of 313 bps YoY

o EBIT at Rs 416 crore; EBIT margin at 21.8%, decline of 443 bps YoY
¢ Net income (before exceptional items) at Rs 193 crore, down by 23.7%YoY

¢ Net income (after exceptional items) at Rs 511 crore, up by 101.9% YoY

¢ Industry leading operational indicators showcasing strong business momentum and solid execution
o 4G/5G data customers up by 2.8 Mn YoY & 0.7 Mn QoQ, 73% of overall mobile customer base
o Mobile ARPU increased to Rs 205 in Q1°25 vs Rs 194 in Q1’24
o Mobile data consumption up by 30.6% YoY, consumption per customer at 25.7 GB per month
o Homes and Office business saw sustained momentum with 16 K customer net additions in Q1’25

Bharti Hexacom announces results for the quarter ended June 30, 2024

Highlights for the quarter ended June 30, 2024

Overall customer base stands at 27.92 Mn

Total revenues at Rs 1,911 crore, up 13.6% YoY

EBITDA at Rs 912 crore, up 6.6% YoY; EBITDA margin at 47.7%, decline of 313 bps YoY
EBIT at Rs 416 crore, down 5.6% YoY; EBIT margin at 21.8%, decline of 443 bps YoY
Net Income (before exceptional items) at Rs 193 crore

Net Income (after exceptional items) at Rs 511 crore

Capex for the quarter at Rs 318 crore

New Delhi, India, August 5, 2024: Bharti Hexacom Limited (“Bharti Hexacom” or “the Company”) today announced its audited
results for the quarter ended June 30, 2024.

Q1’25 Performance:

Revenues for Q1°25 at Rs 1,911 crore grew 13.6% YoY. Mobile data traffic at 1,473 PBs in the quarter with a healthy YoY growth of
30.6%.

Mobile revenues grew by 12.9% YoY on back of improved realisation and sustained customer additions. ARPU for the quarter stood
at Rs 205 as compared to Rs 194 in Q1’24 driven by continued mix improvement and focus on quality acquisitions.

We added 2.8 Mn smartphone customers to our network over last year, an increase of 16.3% YoY. We continue to deliver industry-
leading ARPU along with growing average data usage per customer at 25.7 GBs/month.

We rolled out 268 network towers and 665 mobile broadband base stations in the quarter to further strengthen our coverage and
provide seamless connectivity.

Homes and Office business maintained its growth trajectory and delivered a revenue growth of 21.1% YoY, result of company’s
strategy to rapidly expand cities under coverage and deepening presence in existing cities and towns. We added 16K customer in
the quarter to reach to a total base of 0.3 Mn. We continue to accelerate rollouts through asset light local cable operator partnership
model, we are now live in 97 cities.

Overall EBITDA increased 6.6% YoY to Rs 912 crore in Q1'25. EBITDA margin decreased from 50.8% in Q1’24 to 47.7% in Q1'25.

Overall EBIT decreased by 5.6% YoY to Rs 416 crore. Net Income (before exceptional items) for the quarter stood at Rs 193 crore.
Net Income (after exceptional items) for the quarter stood at Rs 511 crore.
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Bharti Hexacom Limited — Media Release Aug 5, 2024

Net Debt-EBITDA ratio (annualized) including the impact of leases as on June 30, 2024 is at 2.07 times. We continue to optimize the
capital structure with judicious capital allocation to strengthen the balance sheet.

Summary of Statement of Income - represents Statement of Income as per Indian Accounting Standards (Ind-AS)

(Amount in Rs crore, except ratios)

Particulars Jun-24 Mar-24 GQr:\,l;?h Jun-23 Gtoc"’v\t(h
Total revenues 1,911 1,868 2.3% 1,682 13.6%
EBITDA 912 914 -0.3% 855 6.6%
EBITDA/ Total revenues 47.7% 48.9% -1.2% 50.8% -3.1%
EBIT 416 454 -8.4% 441 -5.6%
EBIT/ Total revenues 21.8% 24.3% -2.5% 26.2% -4.4%
Profit before tax 259 301 -14.1% 342 -24.3%
Net Income 511 223 129.7% 253 101.9%
Customer Base (Figures in nos, except ratios)
. . -0- Y-o0-Y
Particulars Unit Jun-24 Mar-24 (g'ow?h Jun-23 Growth
Overall 000's 27,917 27,646 1.0% 26,461 5.5%

About Bharti Hexacom

Bharti Hexacom is a communications solutions provider offering consumer mobile services, fixed-line telephone and broadband services to customers
in the Rajasthan and the North East telecommunication circles in India, which comprises the states of Arunachal Pradesh, Manipur, Meghalaya,
Mizoram, Nagaland and Tripura. It offers services under the brand ‘Airtel’. Airtel is a global communications solutions provider with over 550 million
customers in 17 countries across South Asia and Africa. For more details visit www.bhartihexacom.in

Disclaimer:

[This communication does not constitute an offer of securities for sale in the United States. Securities may not be sold in the United States absent
registration or an exemption from registration under the U.S. Securities Act of 1933, as amended. Any public offering of securities to be made in the

United States will be made by means of a prospectus and will contain detailed information about the Company and its management, as well as
financial statements.]
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National Stock Exchange of India Limited
Exchange Plaza, C-1 Block G

Bandra Kurla Complex, Bandra (E)

Mumbai — 400051, India

Symbol: BHARTIHEXA

BSE Limited

Phiroze Jeejeebhoy Towers

Dalal Street, Mumbai — 400001, India
Scrip Code: 544162

Sub: Quarterly report for the first quarter (Q1) ended June 30, 2024

Dear Sir/ Madam,

Pursuant to Regulation 30 and other applicable provisions of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, we are enclosing herewith the
quarterly report for the first quarter (Q1) ended June 30, 2024 being released by the
Company.

Kindly take the same on record.

Thanking you,
Sincerely yours,

For Bharti |

Richa Gupt:

Company S liance Officer
MemberShip 1YV, MLTTTry

Address: Bharti Crescent, 1, Nelson Mandela Road,
Vasant Kunj, Phase Il, New Delhi - 110070






- Some information in this report may contain forward-looking
swermners. vve have based these forward-looking statements on our current
beliefs, expectations and intentions as to facts, actions and events that will or
may occur in the future. Such statements generally are identified by forward-
looking words such as “believe,” “plan,” “anticipate,” “continue,” “estimate,”
“expect,” “may,” “will” or other similar words.

A forward-looking statement may include a statement of the assumptions or
basis underlying the forward-looking statement. We have chosen these
assumptions or bhasis in good faith, and we believe that they are reasonable
in all material respects. However, we caution you that forward-looking
statements and assumed facts or basis aimost always vary from actual results,
and the differences between the results implied by the forward-looking
statements and assumed facts or basis and actual results can be material,
depending on the circumstances. You should also keep in mind that any
forward-looking statement made by us in this report or elsewhere speaks only
as of the date on which we made it. New risks and uncertainties come up from
time to time, and it is impossible for us to predict these events or how they
may affect us. We have no duty to, and do not intend to, update or revise the
forward-looking statements in this report after the date hereof. In light of these
risks and uncertainties, any forward-looking statement made in this report or
elsewhere may or may not occur and has to be understood and read along
with this supplemental disclosure.

- Investment in equity and equity related securities involve a
ueyree wl nsn and investors should not invest any funds in this Company
without necessary diligence and relying on their own examination of Bharti
Hexacom, along with the equity investment risk which doesn't guarantee
capital protection.

- We publish our financial statements in Indian
rupees. An rererences nerein to “Indian Rupees” and “Rs” are to Indian
Rupees and all references herein to “US dollars” and “US$” are to United
States dollars. Translation of income statement items have been made from
Indian Rupees to United States dollars (unless otherwise indicated) using the
respective quarter average rate. Translation of Statement of financial position
items have been made from Indian Rupees to United States dollars (unless
otherwise indicated) using the closing rate. The rates announced by the
Reserve Bank of India are being used as the Reference rate for respective
translations. All amounts translated into United States dollars as described
above are provided solely for the convenience of the reader, and no
representation is made that the Indian Rupees or United States dollar amounts
referred to herein could have been or could be converted into United States
dollars or Indian Rupees respectively, as the case may be, at any particular
rate, the above rates or at all. Any discrepancies in any table between totals
and sums of the amounts listed are due to rounding off.

This result announcement contains
GelLan nnunnauun un uie vuinipany s resudlts of operations and cash flows that
have been derived from amounts calculated in accordance with Indian
Accounting Standards (Ind-AS), but are not in themselves Ind-AS measures.
They should not be viewed in isolation as alternatives to the equivalent Ind-
AS measures and should be read in conjunction with the equivalent Ind-AS
measures.

Eurther, disclosures are also provided under “7.3 Use of Non - GAAP
Einancial Information” on page 15.

In this report, the terms ‘we”, “us®, “our”, “Hexacom”, or “the
vumpany”, unless otherwise specified or the context otherwise implies, refer
to Bharti Hexacom Limited (‘Bharti Hexacom”), its parent Bharti Airtel Limited
and fellow subsidiaries, joint ventures & associates Bharti Airtel Services
Limited, Bharti Telemedia Limited, Airtel Limited, Nxtra Data Limited, Xtelify
Limited (formerly known as Airtel Digital Limited), Indo Teleports Limited
(formerly known as Bharti Teleports Limited), OneWeb Telecommunications
India Private Limited, Bharti Airtel (France) SAS, Bharti Airtel (Hong Kong)
Limited, Bharti Airtel (UK) Limited , Bharti Airtel (USA) Limited, Bharti Airtel
International (Mauritius) Limited , Bharti Airtel International (Netherlands) B.V.,
Bharti International (Singapore) Pte Ltd , Network i2i Limited., Airtel
(Seychelles) Limited, Airtel Congo S.A, Airtel Gabon S.A., Airtel Madagascar
S.A., Airtel Malawi Public Limited Company, Airtel Mobile Commerce B.V.,

Airtel Mobile Commerce Holdings B.V., Airtel Mobile Commerce (Kenya)
Limited, Airtel Mobile Commerce Limited, Airtel Mobile Commerce
Madagascar S.A., Airtel Mobile Commerce (Rwanda) Limited, Airtel Mobile
Commerce (Seychelles) Limited, Airtel Mobile Commerce(Tanzania )Limited,
Airtel Mobile Commerce Tchad S.A, Airtel Mobile Commerce Uganda Limited,
Airtel Mobile Commerce Zambia Limited , Airtel Money (RDC) S.A., Airtel
Money Niger S.A., Airtel Money S.A. , Airtel Networks Kenya Limited, Airtel
Networks Limited, Airtel Networks Zambia plc, Airtel Rwanda Limited, Airtel
Tanzania Public Limited Company, Airtel Tchad S.A., Airtel Uganda Limited,
Bharti Airtel Africa B.V., Bharti Airtel Chad Holdings B.V., Bharti Airtel Congo
Holdings B.V., Bharti Airtel Developers Forum Limited, Bharti Airtel Gabon
Holdings B.V. , Bharti Airtel Kenya B.V., Bharti Airtel Madagascar Holdings
B.V., Bharti Airtel Malawi Holdings B.V. , Bharti Airtel Mali Holdings B.V.,
Bharti Airtel Niger Holdings B.V. , Bharti Airtel Nigeria B.V. , Bharti Airtel RDC
Holdings B.V. , Bharti Airtel Services B.V. , Bharti Airtel Tanzania B.V., Bharti
Airtel Uganda Holdings B.V., Bharti Airtel Zambia Holdings B.V., Celtel
(Mauritius) Holdings Limited, Airtel Congo (RDC) S.A., Celtel Niger S.A.,
Channel Sea Management Company (Mauritius) Limited, Congo RDC Towers
S.A., Gabon Towers S.A. Indian Ocean Telecom Limited, Madagascar Towers
S.A., Malawi Towers Limited, Mobile Commerce Congo S.A., Montana
International, Partnership Investments Sarlu, Bharti Airtel Rwanda Holdings
Limited , Airtel Money Transfer Limited, Airtel Money Tanzania Limited , Airtel
Mobile Commerce (Nigeria) Limited , Bharti Airtel International (Mauritius)
Investments Limited , Airtel Africa Mauritius Limited, Bharti Airtel Holding
(Mauritius) Limited, Bharti Airtel Overseas (Mauritius) Limited, Airtel Africa Plc,
Airtel Mobile Commerce Nigeria B.V., Bharti Airtel Employees Welfare Trust,
Airtel Mobile Commerce (Seychelles) B.V. , Airtel Mobile Commerce Congo
B.V., Airtel Mobile Commerce Kenya B.V., Airtel Mobile Commerce
Madagascar B.V., Airtel Mobile Commerce Malawi B.V. , Airtel Mobile
Commerce Rwanda B.V. , Airtel Mobile Commerce Tchad B.V., Airtel Mobile
Commerce Uganda B.V. , Airtel Mobile Commerce Zambia B.V., Airtel
International LLP , Network |21 (Kenya) Limited, Airtel Mobile Commerce DRC
B.V. Airtel Mobile Commerce Gabon B.V., Airtel Mobile Commerce Niger B.V.,
Airtel Money Kenya Limited, Network 121 (UK) Limited, The Airtel Africa
Employee Benefit Trust, Airtel Africa Services (UK) Limited, Airtel Mobile
Commerce Services Limited, SmartCash Payment Service Bank Limited,
Airtel Africa Telesonic Holdings Limited, Airtel Africa Telesonic Limited, Airtel
Congo Telesonic Holdings (UK) Limited, Airtel DRC Telesonic Holdings (UK)
Limited , Airtel Gabon Telesonic Holdings (UK) Limited , Airtel Kenya
Telesonic Holdings (UK) Limited , Airtel Madagascar Telesonic Holdings (UK)
Limited, Airtel (M) Telesonic Holdings (UK) Limited , Airtel Niger Telesonic
Holdings (UK) Limited , Airtel Nigeria Telesonic Holdings (UK) Limited, Airtel
Rwanda Telesonic Holdings (UK) Limited , Airtel Seychelles Telesonic
Holdings (UK) Limited , Airtel Tanzania Telesonic Holdings (UK) Limited, Airtel
Uganda Telesonic Holdings (UK) Limited , Airtel Zambia Telesonic Holdings
(UK) Limited , Airtel Tchad Telesonic Holdings (UK) Limited, Airtel (M)
Telesonic Limited, Airtel Kenya Telesonic Limited, Airtel Nigeria Telesonic
Limited, Airtel Rwanda Telesonic Limited, Airtel Telesonic Uganda Limited,
Airtel Zambia Telesonic Limited, Airtel (Seychelles) Telesonic Limited, Nxtra
Africa Data Holdings Limited, Nxtra Congo Data Holdings (UK) Limited, Nxtra
DRC Data Holdings (UK) Limited, Nxtra Gabon Data Holdings (UK) Limited,
Nxtra Kenya Data Holdings (UK) Limited, Airtel Mobile Commerce Tanzania
B.V., Nxtra Nigeria Data Holdings (UK) Limited, Airtel Congo RDC Telesonic
S.A.U., Nxtra Africa Data (Nigeria) Limited, Mawezi RDC S.A., Hughes Global
Education India Private Limited, HCIL Comtel Private Limited, Airtel Gabon
Telesonic S.A., Nxtra Africa Data (Kenya) Limited, Airtel Money Trust Fund ,
The Registered Trustees of Airtel Money Trust Fund, Nxtra Africa Data
(Nigeria) FZE Beetel Teletech Limited, Beetel Teletech Singapore Private
Limited, Dixon Electro Appliances Private Limited, Robi Axiata PLC, Reddot
Digital Limited, Rventures PLC, SmartPay Limited, AXEnTec PLC, The Airtel
Africa Foundation

- This communication does not constitute an offer of securities
Tor saie in e United States. Securities may not be sold in the United States
absent registration or an exemption from registration under the U.S. Securities
Act of 1933, as amended. Any public offering of securities to be made in the
United States will be made by means of a prospectus and will contain detailed
information about the Company and its management, as well as financial
statements.
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Our Company was originally incorporated in 1995 as ‘Hexacom
India Limited’. In 2004, the name of our Company was changed to
‘Bharti Hexacom Limited’ when Airtel acquired a majority equity
interest in our Company.

We are a communications solutions provider offering consumer
mobile services, fixed-line telephone and broadband services to
customers in the Rajasthan and the North East telecommunication
circles in India, which comprises the states of Arunachal Pradesh,
Manipur, Meghalaya, Mizoram, Nagaland and Tripura. We offer our
services under the brand ‘Airtel'. We have a distinct strategy to
premiumise our portfolio by acquiring and retaining quality
customers and deliver an experience to them through our
omnichannel approach and use of data science. We have a gamut
of digital offerings to enhance customer engagement and
differentiated customised offerings through family and converged
plans under Airtel Black proposition, which has resulted in the
continuous improvement of our revenue market share during the
last three Fiscals. We undertake prudent cost optimisation
measures to improve our profitability and maintain an efficient
capital structure with a comfortable leverage position. We
continuously invest in network expansion, technology
advancement and judicious spectrum investments.

The shares of Bharti Hexacom Ltd are listed on the Indian Stock
Exchanges- NSE & BSE.

-We offer postpaid, pre-paid, roaming, internet
ana otner vaiue aaded services. Our distribution channel is spread
across 51 retail outlets and 24 small format stores with network

presence in 488 census and 67,665 non-census towns and villages
in India with population coverage of 96.4%.

Our services are spread across Rajasthan and North East offering
high-speed internet access and a host of innovative services like
Airtel TV, video calls, live-streaming videos, gaming, buffer-less HD
video streaming and multi-tasking capabilities to our customers.

- The Company provides fixed-line
telepnone ana proaanana services for homes in 97 cities (including
LCOs) in Rajasthan and North East. The product offerings include
high-speed broadband, fiber and voice connectivity, up to the
speed of 1 Gbps for the home segment.

The key agreements with the active network partners include
equipment supply contracts and service contracts. The equipment
supply contracts cover the supply of hardware, software and other
electronic equipment required to set up and expand our mobile
network. The service contracts provide for the services in relation
to deployment of the equipment deployed under the equipment
supply contracts. We have minimized our dependence on any
single network partner to provide critical network services and we
work with several entities including Ericsson, Nokia and Ceragon,
etc.












o Bharti Hexacom acquired 15 MHz spectrum to enhance its mid-
band spectrum holding. The company had spent total
consideration of Rs 1,001 cr to secure the said quantum of
spectrum.

The spectrum purchase is in line with company’s stated strategy
to build large pool of mid-band holding to deliver seamless 4G
and 5G services across the country. Hexacom has consistently
been at the forefront of introducing disruptive technologies to
India. As a result of the use of the mid-band spectrum,
customers can enjoy enhanced browsing speeds in addition to
improved indoor coverage.

* We welcome the announcements in the industry to repair tariffs.
The company has revised its mobile tariffs from July 3rd. We
have ensured that there is a very modest price increase (less
than 70p per day) on the entry level plans, in order to eliminate
any burden on budget challenged consumers.

e Hexacom launched affordable international roaming packs for
customers travelling abroad. The new packs include access to
184 countries and the tariffs start at as low as Rs. 133/day,
making them an affordable option even when compared to local
SIMS. In addition, these packs offer enhanced data benefits, in-
flight connectivity and 24x7 contact centre support, auto
activation of services upon landing overseas, unlimited data and
voice benefits. Hexacom customers travelling to these 184
countries no longer need to subscribe to multiple packs for
various travel destinations and have the convenience to simply
choose the duration of travel and enjoy seamless connectivity
anywhere in the world through one single pack in the most
affordable manner.

¢ The company has issued commercial papers (CPs), which are
listed on National Stock Exchange of India Ltd, aggregating to
Rs. 25,100 mn of which CPs outstanding carrying value as on
June 30, 2024 is Rs. 11,448 mn.

o The company has redeemed 20,000 listed, unsecured non-
convertible debentures of face value of Rs 1 mn each
aggregating to Rs 20,000 mn with interest on April 30, 2024.
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Mobile data traffic at 1,473 PBs (up 30.6% YoY)
Total revenues of Rs 19.1 Bn; up by 13.6% YoY

EBITDA at Rs 9.1 Bn; up 6.6%YoY; EBITDA margin is 47.7%, down by 3.1%YoY

EBIT at Rs 4.2 Bn; down by 5.6% YoY; EBIT margin is 21.8% down by 4.4% YoY

Net income (before El) of Rs 1.9 Bn vis-a-vis Net income of Rs 2.5 Bn in the corresponding quarter last year
Net income (after El) of Rs 5.1 Bn vis-a-vis Net income of Rs 2.5 Bn in the corresponding quarter last year

As on June 30, 2024, the Company had 27.92 Mn customers, an
increase of 5.5% as compared to 26.46 Mn in the corresponding
quarter last year. Total minutes of usage on the network during the
quarter were 89 Bn, representing a growth of 3.0% as compared to
87 Bn in the corresponding quarter last year. 4G/5G data customer
base stood at 20.2 Mn, increased by 0.7 Mn QoQ and 2.8 Mn YoY.
Mobile Data traffic grew 30.6% to 1,473 PBs during the quarter as
compared to 1,129 PBs in the corresponding quarter last year.
Average mobile data usage per customer increased by 14.2% YoY
to 25.7 GB/month as compared to 22.5 GB/month in the
corresponding quarter last year.

By the end of the quarter, the company had 25,972 network towers
as compared to 22,605 network towers in the corresponding
quarter last year. The Company had total 80,500 mobile broadband
base stations as compared to 72,249 mobile broadband base
stations at the end of the corresponding quarter last year and
79,835 at the end of the previous quarter. Further, the Homes &
Office services had Homes operations in 97 cities (including
LCOs). The segment witnessed a revenue growth of 21.1% YoY
and customer net additions of 16 K during the quarter to reach to a
total base of 0.3 Mn in Q1°25. On a YoY basis, the customer base
increased by 34.6%.

Revenues for the quarter stood at Rs 19,106 Mn, up by 13.6% vis-
3-vis Rs 16,817 Mn in the corresponding quarter last year.

Net revenues, after netting off access costs, license fees and cost
of goods sold, stood at Rs 15,122 Mn, up 11.6% as compared to
Rs 13,555 Mn in the corresponding quarter last year.

Opex (excluding access costs, costs of goods sold and license
fees) stood at Rs 6,364 Mn, increased by 5.1% QoQ (up 21.1% as
compared to corresponding quarter last year)

EBITDA was at Rs 9,117 Mn during the quarter, compared to Rs
8,551 Mn in the corresponding quarter last year (up 6.6% YoY) and
Rs 9,140 Mn in the previous quarter (down 0.3% QoQ). EBITDA
margin for the quarter was at 47.7% as compared to 50.8% in the
corresponding quarter last year and 48.9% in the previous quarter.

Depreciation and amortization expenses were at Rs 4,957 Mn vis-
a-vis Rs 4,143 Mn in the corresponding quarter last year (up
19.6%Y0Y) and Rs 4,598 Mn in the previous quarter.

EBIT for the quarter was at Rs 4,160 Mn as compared to Rs 4,407
Mn in the corresponding quarter last year and Rs 4,542 Mn in the
previous quarter. The resultant EBIT margin for the quarter was at



21.8% as compared to 26.2% in the corresponding quarter last
year and 24.3% in the previous quarter.

Cash profits from operations (before derivative and exchange
fluctuations) for the quarter were at Rs 7,546 Mn as compared to
Rs 7,558 Mn in the corresponding quarter last year and Rs 7,595
Mn in the previous quarter.

Net finance costs for the quarter were at Rs 1,575 Mn as compared
to Rs 989 Mn in the corresponding quarter last year (up 59.2%YoY)
and Rs 1,532 Mn in the previous quarter (up 2.8% QoQ).

The resultant profit before tax and exceptional items for the quarter
ended June 30, 2024 was Rs 2,585 Mn as compared to profit of Rs
3,418 Mn in the corresponding quarter last year and a profit of Rs
3,010 Mn in the previous quarter.

The income tax expense for the quarter ended June 30, 2024 was
Rs 656 Mn as compared to Rs 886 Mn in the corresponding quarter
last year and Rs 784 Mn in the previous quarter.

Net income (before exceptional item) for the quarter ended June
30, 2024 was Rs 1,930 Mn as compared to profit of Rs 2,532 Mn
in the corresponding quarter last year and profit of Rs 2,226 Mn in

The Company tracks its performance on a three-line graph.

The parameters considered for the three-line graph are:

1. Total Revenues i.e. absolute turnover/sales

2. Opex Productivity — this is computed by dividing operating

expenses by the total revenues for the respective period.
Operating expenses is the sum of (i) employee costs (ii)

Given below are the graphs for the last five quarters of the Company:

the previous quarter. After accounting gain of Rs 3,183 Mn towards
exceptional item (net of tax) the resultant net income for the quarter
ended June 30, 2024 came in at Rs 5,112 Mn.

The capital expenditure for the quarter ended June 30, 2024 was
Rs 3,179 Mn

Net debt excluding lease obligations for the company stands at Rs
39,821 Mn as on June 30, 2024 compared to Rs 49,595 Mn as on
June 30, 2023. Net debt for the company including the impact of
leases stood at Rs 75,421 Mn as on June 30, 2024. The Net Debt-
EBITDA ratio (annualized) and including the impact of leases for
the quarter June 30, 2024 was at 2.07 times as compared to 2.14
times in the previous quarter.

During the quarter ended June 30, 2024, the company has
recognised exceptional gain of Rs 3,183 Mn on account of
favorable judgement by the Hon'ble Supreme Court of India
regarding the waiver of interest on tax treatment of adjusted
revenue linked Variable License Fee (‘'VLF’) payable to DOT.

network operations costs and (iii) selling, general and
administrative costs. This ratio depicts the operational
efficiencies in the Company

3. Capex Productivity — this is computed by dividing LTM
revenue by gross cumulative capex (gross fixed assets and
capital work in progress) till date i.e. the physical investments
made in the assets creation of the Company. This ratio depicts
the asset productivity of the Company.

vity (%)
58.3% 57.5% 56.5% 57.7%
F ‘. .
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made at or before the commencement date, any initial direct costs
less any lease incentives received.

Subsequent to initial recognition, right-of-use asset are stated at
cost less accumulated depreciation and any impairment losses
and adjusted for certain re-measurements of the lease liability.
Depreciation is computed using the straight-line method from the
commencement date to the end of the useful life of the underlying
asset or the end of the lease term, whichever is shorter. The
estimated useful lives of right-of-use assets are determined on the
same basis as those of the underlying property and equipment.

In the Balance Sheet, the right-of-use assets and lease liabilities
are presented separately.

When a contract includes lease and non-lease components, the
Company allocates the consideration in the contract on the basis
of the relative stand-alone prices of each lease component and the
aggregate stand-alone price of the non-lease components.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and
lease liabilities for short temm leases that have a lease term of 12
months or less and leases of low value assets. The Company
recognises the lease payments associated with these leases as
an expense on a straight-line basis over the lease term.

Company as a lessor

Whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee, the contract is classified
as a finance lease. All other leases are classified as operating
leases.

Amounts due from lessees under a finance lease are recognized
as receivables at an amount equal to the net investment in the
leased assets. Finance lease income is allocated to the periods so
as to reflect a constant periodic rate of return on the net investment
outstanding in respect of the finance lease.

Rental income from operating leases is recognized on a straight-
line basis over the temn of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognized on a
straight line basis over the lease term.

When a contract includes lease and non-lease components, the
Company applies Ind AS 115 ‘Revenue from Contracts with
Customers’ to allocate the consideration under the contract to
each component.

The Company enters into ‘Indefeasible right to use’ (1RU’)
arrangements wherein the right to use the assets is given over the
substantial part of the asset life. However, as the title to the assets
and the significant risks associated with the operation and
maintenance of these assets remains with the Company, such
arrangements are recognized as operating lease. The contracted
price is recognized as revenue during the tenure of the agreement.
Unearned IRU revenue received in advance is presented as
deferred revenue within liabilities in the Balance Sheet.

Revenue is recognized upon transfer of control of promised
products or services to customer at the amount of transaction price
(net of variable consideration) which the Company has received or
expects to receive in exchange of those products or services, net
of any taxes / duties, discounts and process waivers. In order to
determine if it is acting as a principal or as an agent, the Company
assesses whether it is primarily responsible for fulfilling the
performance obligation and whether it controls the promised
service before transfer to customers. Revenue is recognised when,
or as, each distinct perfformance obligation is satisfied. The main
categories of revenue and the basis of recognition are as follows:

Service revenues mainly pertain to usage, subscription and
customer onboarding for voice, data, messaging and value added
services. It also includes revenue from interconnection / roaming
charges for usage of the Company’s network by other operators for
voice, data, messaging and signaling services which are
recognized upon transfer of control of services over time.

Usage charges are recognized based on actual usage.
Subscription charges are recognized over the estimated customer
relationship period or subscription pack validity period, whichever
is lower. Customer onboarding revenue and associated cost is
recognized upon successful onboarding of customer i.e. upfront.
Revenues in excess of invoicing are classified as unbilled revenue
while invoicing / collection in excess of revenue are classified as
deferred revenue / advance from customer.

The billing / collection in excess of revenue recognized is presented
as deferred revenue in the Balance Sheet whereas unbilled
revenue is recognized under other current financial assets.
Certain business services revenue include revenue from
registration and installation, which are amortized over the period of
agreement since the date of activation of service.

Revenues from long distance operations comprise of voice
services and bandwidth services (including installation), which are
recognized on provision of services and over the period of
respective arrangements.

The Company has entered into certain multiple-element revenue
arrangements which involve the delivery or performance of multiple
products, services or rights to use assets. At the inception of the
arrangement, all the deliverables therein are evaluated to
determine whether they represent distinct performance obligations
and if so, they are accounted for separately.

Total consideration related to the multiple element arrangements is
allocated to each performance obligation based on their standalone
selling prices.

The interest income is recognized using the effective interest rate
method.

The Company incurs certain cost or fulfill contract with the
customer viz. intermediary commission, etc. where based on
Company’s estimate of historic average customer life derived from
customer churn rate is longer than 12 months, such costs are
deferred and are recognized over the average expected customer
life.



Exceptional items refer to items of income or expense within the
statement of profit and loss from ordinary activities which are non-
recurring and are of such size, nature or incidence that their
separate disclosure is considered necessary to explain the
performance of the Company.

Current tax is calculated on the basis of the tax rates, laws and
regulations, which have been enacted or substantively enacted as
at the reporting date.

Deferred tax is recognized on temporary differences arising
between the tax bases of assets and liabilities and their carrying
values in the financial statements. Deferred tax is also recognised
in respect of carned forward tax losses and tax credits. However,
deferred tax are not recognized if it arises from initial recognition of
an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither
accounting nor taxable profit or loss. Further, deferred tax liabilities
are not recognized if they arise from the initial recognition of
goodwill.

Deferred tax assets are recognized only to the extent that it is
probable that future taxable profit will be available against which
the temporary differences can be utilized. Moreover, deferred tax
is recognized on temporary differences arising on investments in
subsidiaries, joint ventures and associates - unless the timing of
the reversal of the temporary difference can be controlled and it is
probable that the temporary difference will not reverse in the
foreseeable future.

The unrecognized deferred tax assets / carrying amount of
deferred tax assets are reviewed at each reporting date for
recoverability and adjusted appropriately.






EBITDA

EBITDA Margin
EBIT

Enterprise Valuation (EV)

EV /EBITDA (times)

Finance Lease Obligation
(FLO)

Interest Coverage Ratio

Market Capitalization

Mobile Broadband Base
stations

4G Data Customer

Mobile Broadband Towers

Minutes on the network

Network Towers

Net Debt

Net Debt to EBITDA
(Annualized)

Net Debt to Funded Equity
Ratio

Net Revenues

Operating Free Cash flow

Price-Earnings Ratio - P/E
Ratio

Earnings/ (loss) before interest, taxation, depreciation and amortization. It is not an Ind-AS measure and is
defined as profit from operating activities before depreciation, amortization and exceptional items adjusted for
CSR costs, finance income (part of other income).

It is computed by dividing EBITDA for the relevant period by total revenues for the relevant period.
EBITDA adjusted for depreciation and amortization.

Calculated as sum of Market Capitalization, Net Debt and finance lease obligations as at the end of the
relevant period.

For full year ended March 31 2022, 2023 and 2024, It is computed by dividing Enterprise Valuation as at the
end of the relevant period (EV) by EBITDA for the relevant period (LTM). For quarterly computation,
Computed by dividing Enterprise Valuation as at the end of the relevant period (EV) by annualized EBITDA
for the relevant period.

Finance Lease Obligation represents present value of future obligation for assets taken on finance lease.

EBITDA for the relevant period divided by interest on borrowing for the relevant period.

Number of issued and outstanding shares as at end of the period multiplied by closing market price (BSE) as
at end of the period.

It includes all the 4G Base stations deployed across all technologies i.e. 900/1800/2100/2300 Mhz bands.

A customer who used at least 1 MB on 4G network in the last 30 days.

It means the total number of network towers (defined below) in which unique number of either 3G or 4G Base
stations are deployed, irrespective of their technologies. Total numbers of Mobile Broadband Towers are
subset of Total Network Towers.

Duration in minutes for which a customer uses the network. It is typically expressed over a period of one
month. It includes incoming, outgoing and in-roaming minutes.

Comprises of Base Transmission System (BTS) which holds the radio trans receivers (TRXs) that define a
cell and coordinates the radio links protocols with the mobile device. It includes all the Ground based, Roof
top and In Building Solutions as at the end of the period.

It is not an Ind-AS measure and is defined as the long-term debt, net of current portion plus short-term
borrowings, current portion of long-term debt and lease liabilities minus cash and cash equivalents and
investments.

For the full year ended March 31 2022, 2023 and 2024, it is Computed by dividing net debt at the end of the
relevant period by EBITDA for the relevant period (LTM).For Quarterly computation, It is computed by dividing
net debt as at the end of the relevant period by EBITDA for the relevant period (annualized).

It is computed by dividing net debt as at the end of the relevant period by Equity attributable to equity holders
of parent as at the end of the relevant period.

It is not an Ind-AS measure and is defined as total revenues adjusted for access charges, cost of goods sold
and license fees for the relevant period.

It is computed by subtracting capex from EBITDA.

It is computed by dividing the closing market price (BSE) as at end of the relevant period by the earnings per
basic share for the relevant period (LTM).



Profit / (Loss) after current
tax expense

Return On Capital
Employed (ROCE)

Return On Equity (Post
Tax)

Return On Equity (Pre
Tax)

Revenue per Site per
month

Total Equity

Total MBs on Network

Towers

Total Operating Expenses

Voice Minutes of Usage
per Customer per month

It is not an Ind-AS measure and is defined as Profit / (Loss) before taxation adjusted for current tax expense.

For the full year ended March 31 2022, 2023 and 2024, ROCE is computed by dividing the EBIT for the period
by the average (of opening & Closing) Capital employed. For the quarterly computation, it is computed by
dividing the EBIT (annualized for the relevant period) by average capital employed. Average capital employed
is calculated by considering average of opening and closing capital employed for the relevant period).

For the full year ended March 31 2022, 2023 and 2024, it is computed by dividing net profit for the period by
the average (of opening and closing) Equity attributable to equity holders of parent. For the quarterly
computations, it is computed by dividing net profit for the preceding (last) 12 months from the end of the
relevant period by the average equity attributable to equity holders of parent (Average parent equity is
calculated by considering average of opening and closing parent equity for the relevant period).

For the full year ended March 31 2022, 2023 and 2024, it is computed by dividing profit before tax & Ml (after
exceptional items) for the period by the average (of opening and closing) total Equity. For the quarterly
computations, it is computed by dividing profit before tax & Ml (after exceptional items) for the preceding (last)
12 months from the end of the relevant period by the average total equity (Average total equity is calculated
by considering average of opening and closing total equity for the relevant period).

Revenue per Site per month is computed by: dividing the total mobile revenues, excluding sale of goods (if
any) during the relevant period by the average sites; and dividing the result by the number of months in the
relevant period.

Includes equity attributable to shareholders (both parent and non-controlling interest).
Includes total MBs consumed on the network (uploaded & downloaded) on our network during the relevant

period.

Infrastructure located at a site which is permitted by applicable law to be shared, including, but not limited to,
the tower, shelter, diesel generator sets and other alternate energy sources, battery banks, air conditioners
and electrical works. Towers as referred to are revenue generating Towers.

It is defined as sum of employee costs, network operations costs and selling, general and administrative cost
for the relevant period.

It is calculated by dividing the voice minutes of usage on our network during the relevant period by the average
customers; and dividing the result by the number of months in the relevant period.
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