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Sir / Madam, 

Sub: Submission of Un-Audited Financial Results of the Company as per the provisions of SEBI 
(LODR) Regulations, 2015. 

Please find enclosed herewith the following documents in terms of Regulation 33 of SEBI (LODR) 
Regulations, 2015: 

1. Un-Audited Standalone and Consolidated Financial Results of the Company for the third 
quarter and nine months ended on 31" December, 2021. 

2. Limited Review Report on Quarterly Standalone and Consolidated Financial Statements of 
the Company for the second quarter ended on 31" December, 2021 as required under 
Regulation 33 of SEBI (LODR) Regulations, 2015. 

This is for your information and necessary records. 

Yours faithfully 

For Kernex Microsystems (India) Limited 

II tJ _ £~. ~) -A, 
M B Narayana Raju 
Whole-Time Director 
DIN: 07993925 

CIN : L30007TG1991PLC013211 

~ 
Prasada Rao Kalluri 
Company Secretary 

PAN: AAACK8312Q GsTIN : 36AAACK8312Q1Z5 
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unaudited STANDALONE Statement of fln.metal results for the quarter and period ended 315t Dec, 2021 

(All t lind' R r ha dotes nd h amoun s n ~" upees,O«;t'p 5 ,. a W Cle o therwl t ted) $es a 

Quarter ended 
Particulars 

31·0ec-21 30-Sep·21 

Unaudited Uniiludited 
, 

,,,"""" 
~ --

R.eY~!lue f~~ Oper.lh~ns_ 3J,83.88Z 2.80,23,382 

Other Income 1,01,41i,888 22,.26,571 , 

Total Income 1,35,]0,770 I 3,02,49,954 

-
Expenses ----
Co1t of materials consumed 20,78,707 16,~0,25 1 - - ---
Purcha5es 01 stock In trade ._---- ---- ---

~ges In invento ri es of finished gooc:!!, work in prag,res$ and stock In trade _ _ - [5,78,201) j 1,65,29,263 

Enployee benefit expense --- .- __ 1,44,!",319 1,42,46,171 

Flnimc:e cost 48,83,918 84,94,214 --- ---
~pre~!!~n and am~iz~tion el!pense 44,80,713 31,57,467 

Other ~~nse~ --- -- 8885,366 1.29,63,819 
, 

Total elP.ens£'s 
-

3,42,44,8Z1 S,70,71,185 

:l1-Deco lO 

Unaudited 
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9 months ended Yearen~ 

31-Dec-21 31-~c-20 3l-Mar-l1 

Unaudited UnaudIted Audited 

--- -
2,68,63,065 4.s9.4~~~93 4.~~8.66S lS,5?~ 

18.39,737 1,46,17,260 71,64,726 1,83,40,110 

2,87,02,802 6,05,62,753 I 4,76,6],391 17,40,95,182 

.-

1,94,90,808 1,97,06,]81 2,68,08,184 9,36~ 

---r--- ----'--
(2,78, 77~75l 71,70,023 (5,54,69,526) (5,32,54,663) 

1,25,64,267 4,27,9i,710 3,53,12,480 4,B8,89~ 

42,11,953 1,85,80,223 8O,34,m 91,44,097 

39,S6,914 1,15,56,159 1,16,49,870 l,S5,45,723 

1,29,43,426 4,04,99,299 3,13,41,191 5,58,57,149 

2,52,89,493 14,03,08,815 5,76,77,187 16,98,49,789 

- -- +-- r- -
Profit/(Ioss) before eJltraordinary, uceptlo.na.1 ~~!!,5 .,!nd tal. (2,07,14,052), (2,68,2!,.?3!lL 34.13,3E!. _ _ (7,97,46,O~ ~_ [U Xl, 13.]96) ~2,~ 

El!cepti~n.a.I.~ems 

PT?fi!{,Jlo5S) before tal. - ~O7,14,0521 (2.58,21,231)1 34,13,309 (7,97,46,061) (1,00,13,796) 42-,~ 

.!~ --- ± ----
(i) ClJI"Tent tiUC --- --- -
(ii) Previou~years tal! ---- -I 
[iii) Deferred tax 11,08,949 8,SO,855 ·22,51,75 1 25,35,300 ·4,75,759 5,27,387 ----- ---
Net profit/(Ioss) for the y~...!. _ __ 12,18,23,001) (2,77,02,086) s~ -- (8,22,81.1611 (95,38,037) 37,18.006 

Other comphrenstve income 

F 
-

1!~mS tha~not be ~classified to St,tement of Profit and lou 

(i) Remeasurement gains/(Iosses) of the defined benefit plans 3,93,895 

{ii llncorne till. effect on the abO're 0 

Total comphrensive Income fOf the year (2,18,23,001) (2,77,02,086) 56,6S,060 (8,22.81.361)1 (95,38,037) 41.11.901 

Earnings per eq-.dty share (EP5) --- --- ---
Paid up Equity'.~ire Capital J~~ce viI.!u.t!_of .~~:.!.O;' each e.er e9ui~y sha re) 12,49,96,550 12,49,96,550 12,49,96,550 12,49,96,5S0 12,49,96,550 12,49,96,550 

Basic and Ollut!o Earnin~s per 5hare of Rs.10/- each (not annlloliJed) Rs. (1.75) ~ (2.22) 0.45 (6.58) (0.76) 0.30 

I 
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(i. KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet ... 

Notes: 

1. The above un-audited Standalone Financial Results were reviewed and recommended by the 
Audit Committee are considered and approved by the Board of Directors at their meeting held 
on 12th February'2022 . These results are as per Regulation 33 of SEBI (listing Obligations and 
Disclosure Requirements) Regulations, 201S as modified by Circular No.C1R/CFD/FAC/62/2016 
dated OS'" July'16. 

2. The Company operates in one reportable segment i.e. Safety Systems for Railways and hence 
segment reporting as per Ind AS-lOB is not applicable. 

3. These financials results have been prepared in accordance with the Ind AS notified under 
Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) 
Rules 2015 as amended and other accounting principles generally accepted in India. 

4. Figures for the previous periods have been regrouped/rearranged, wherever considered 
necessary, in line with the current period presentation. 

S. The results for the quarter ended 31" December'2021 are also available on Bombay Stock 
Exchange website, National Stock Exchange website and on the Company's Website 

Place Hyderabad 

Date 12th February 2022 

By order of the Board of Directors 

Whole Time Director 

DIN - 07993925 



 
 

Independent Auditor’s Review Report on the Quarterly Unaudited Standalone and Year to Date Financial 
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended.  
 
To The Board of Directors of 
KERNEX MICROSYSTEMS (INDIA) LIMITED 
 
1. We have reviewed the accompanying Statement of unaudited standalone financial results of KERNEX 

MICROSYSTEMS (INDIA) LIMITED for the quarter and nine months ended December, 2021(the 
“statement”),being submitted by the Company pursuant to the requirements of Regulation 33 of the 
SEBI(Listing Obligation and Disclosure Requirements) Regulations, 2015 (‘the Regulation’) as amended, 
read with SEBI Circular No.CIR/CFD/CMD1/44/2019 dated March 29, 2019 (‘the Circular’).  
 

2. This Statement, which has been prepared in accordance with the recognition and measurement principles laid 
down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under 
Section 133 of the Companies Act, 2013 read with relevant rules issued there under and other accounting 
principles generally accepted in India, read with the circular is the responsibility of the Company’s 
Management and has been approved by the Board of Directors of the Company. Our responsibility is to issue 
a report on the Statement based on our review. 
 

3. We conducted our review of the statement in accordance with the Standards on Review Engagements (SRE) 
2410 ‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ , issued 
by the Institute of Chartered Accountants of India. This Standard requires that we plan and perform the review 
to obtain moderate assurance as to whether the statement is free from material misstatement. A review is 
limited primarily to inquiries of Company personnel and analytical procedures applied to financial data and 
thus provides less assurance than an audit. We have not performed an audit and accordingly, we do not 
express an audit opinion. 

Basis for Qualified Conclusion 

Other financial assets amounting to Rs. 600.00 Lacs which is outstanding for more than 4 years has been 
subject to balance confirmation from the respective party/(s). According to the information and explanations 
given to us, the amount is recoverable and the company is taking steps obtaining balance confirmation. 
However, the respective buyers vide their letter dated 23December, 2021 expressed their inability to pay the 
entire amount of Rs. 600.00 Lacs as agreed vide MOU dated 31 March 2017 and requested the company to 
consider and reduce the consideration to Rs. 157.42 Lacs. In view of the probability of loss, the company has 
to make a provision for expected credit loss of Rs. 442.58 Lacs in respect of the receivable against sale of 
assets in the financial resultsunder Ind AS 109 but the same was not providedin the financial results for the 
quarter ended 31 December 2021. Our audit opinion on the financial statements for the year ended 31 March 
2021 was also qualified in this regard. 

 
 



 
4. Based on our review conducted as above, nothing has come to our attention that causes us to believe that the 

accompanying statement, prepared in accordance with the aforesaid Indian Accounting Standards prescribed 
under section 133 of the Companies Act, 2013 read with rule 7 of the Companies (Accounts)  Rules, 2014 and 
other accounting principles generally accepted in India, has not disclosed the information required to be 
disclosed in terms of the Regulation,read with the Circular, including the manner in which it is to be 
disclosed, or that it contains any material misstatements. 

 
5. We draw your attention that the statement which indicates the preparation of financial results of the Company 

on going concern basis for reasons stated therein. The appropriateness of assumption of going concern is 
dependent upon revival of market and consequently the Company’s ability to generate sustainable cash flows 
in future to meet its obligations. 

 
Our report is not modified in respect of this matter. 

 
 

For PRSV & Co.LLP 
Chartered Accountants 
Firm Registration No: S200016 
 
 
 
 
Y.Venkateswarlu 
Partner  
Membership No: 222068 
 

Place: Hyderabad 
Date: February12, 2022 
 

UDIN: 22222068ABNJAZ5059 
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Unaudited CONSOLIDATED Statement of financial results for the quarter and perio d fm de d 31st Dec. 2021 

Quarter ended 9 month' ended Year ended 

Particulars 31-Dec-21 -t- 3(J-Sep-21 31-Dec-20 ~e~ 31·Dec-20 31-Mar-21 

t- - ---
Unaudited Unaudited Uniludited Un,udl ted UN.udited Audited 

--- - l--
Revenue from o?,E'tion.!....... 1,06,62.669 3,lO,?S,563 1.9~O.202 5.80,68,680_ 4.3S,~9.~ -I-- 18,32,34'~J ----
Olhl!rlnc:ome - - ----- --- 1,0170,041 22 55, 341 1839739 1,38,15959 70,12,9fi1 1,25,86271 

Totilinallne --- 2: 08,31.116 3,33,33904 3 1089941 7, 19 44,639 5,06,22,625 19.58,20,715 

--- } -- --- --- I-- - - ---

hp~nR5 I-- --

Cost of maledals ~~nsllmed 
40,38,769.14 16,80.251.~ 1,!!..9.7..'.373 ~~~,02.d!Q... 2,29,14,749 ~43J..1.757 

p",rchaus of lIock in trade 
-- - ---'-

Chanaes in "'ventorles 01 Ilnl~hed goods, work in progress an<!_~!?:.k In tr~de · 5,78,201.00 1,_~S,29,163 .00 ....J 2, 7S,77~~ 71,10,023 _ _ (~~,6~ I-
(5,32,54,663.) 

E':'l.E!9.1!.9 b~n.flt t'~fH!n5' J 1,S~,.~~!3 1 8.:.~0 ~-,-S4,46,171.:2.l?. 1,37~67 . 4,63,9(;,730 I- 3,65,1~ 5,12,89~~4_2 

Finan~.~ co.!:!..... -- - - -- I 73,29,06l.3: r-1,08J7J64.54 6164,071 2,3G,~1/~ +-- 1,.38,67.677 1.,45,64,114 

Depreciation and a~rj!!!.~~:,. e)(p~~ - -- ---- I 44,82,849.08 31,59578.65 ~,O}_~ .f----h!.S!62,510 1 1662,757 1,5~!~ 

Other e~~ns/ls --
92,28 654.26 146,52,533.80 13397141 430,29,285 31827,586 5,25 57,153 

Tot!!..!.~.~_'l!Ies -
4,01,95,451 i 6,2295,062 2,5004,010 1535,82364 6,1315 723 17,50 SS,72S 

Pro!!tlliossi .b!fot!E}!!~r.dlnal}.'~~~~e~on~1 ~~ tilx Il,!B,62,736L ( 2,S9,61,~5_8t __ 60~ (8,16,17,7~ (1..O6,93 asS) 2,0731,987 

ExtlOlordlnary !t.!!:!!! - -- - --- - -- --- -'--f-
Exoepliollal items 

pror.~!.tloss~efo,e till. --- --- --- -- ~62,~ 1---(2,89,61,158) __ 60..'.8S,9E. ~8.16.37,125) (l,OG,~~,~ \--- 2,07,31,987 

I~. '!lteen~ - - --- --- -t - ~~.- ---- --- --- ---

ill ~!"_e_nt t!!. --- - -- ---- - -- 1--- -- --- -- -- - - '- r-- ---

Iii) Prwvlous fUrs t.~.~_ -- - - --- --
11,08,949 \ 

- - -- -- - f- - - - -- ~ 

(ii) Oefelled n~ 
8,80,855 -22,51 751 -----.!..hlS~OQ. \--

(4,75,759) 5,27387 I 
I 

N!!..e~it!(iossl for the plrlodbear (2,9~71!6S...s1 ~8,42,0~) 83,37,682 ~l,1l ,O~5 t \1 !02,1.7,3~ 91 ~?,Q.t!,~ 

Q~her c~I?h!'!.t1~\I~ h!come -I-- -- -f----
A (i) l!ems.tha t WI~!,,~e recla.$$L~~~O SI~tfH~!~ of Profit anc-! Ion -- -- --

393,895 

J.r!). ln.~ome ta~ r~~t~n8 to Items that will not be reclassified to Statement of Profit and loss -- --- -- --- - --- ' -

s (i) Itams tl!!-':~III be r,,!~B5.~iIIQ d_ to Stilotemll!'!.of Proli!..and loss 23,60,851 23,60,~~~ 90,13,637 -'-Q!.421~ 1~O,67, 751 ~8,78,~ 

(Ii) Income la ~ re\atl1\8 to items thll~_will ~_ recla~~i~<! to_Statement o..! F..!ofil and loss 

Tot.1 (omphrensive 1000rne -- -- --- - 11,81,10,8281 1 (2,74,81,156) 1,73 51 319 (7,71,30,121 7850,412 4,74,76,680 

At.lributilb le to --
_I - --- --- -- - ---

Sharehl?ld!~S:.of the Com~a.!.l.Y_ - - -- (1. 19,~.8031 12,75,B6,7~8~59,684 I-- 11,10,8],749) 7B,SO 412 4,74,41>,256 

~n control'ng inte ... ~t ---- ---- l= 11,91,0251 1.05,602 391635 ~7Z 1_ - 30,424 

~rnincsp~1t! share JEPS} -- -- ---- I 

.!.aid up Equitv Sharw Capil~I IFac" value of RI.lO/- ead! pet equity sharel 1 1249,96,550 12 49,96..550 124996550 12,4996,550 124996550 12,49,96..550 

anie and Olluted h rnings Mf shi re of Rs.IO/- each (not a()()IIQlis~) Rs. I 11.64 (2.39) 0.G7 IG.13 (0.821 1.52 

ClN : L30007TG1991PLC013211 PAN : AAACK8312Q GSTIN : 36AAACK8312Q1Z5 



~ KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet .. . 

Notes: 

1. The above un-audited Consolidated Financial Results were reviewed and recommended by the 
Audit Committee are considered and approved by the Board of Directors at their meeting held 
on 12th February'2022. These results are as per Regulation 33 of SEBI (listing Obligations and 
Disclosure Requirements) Regulations, 2015 as modified by Circular No.C1R/CFD/FAC/62/2016 
dated OS'· July' 16. 

2. The Company operates in one reportable segment i.e. Safety Systems for Railways and hence 
segment reporting as per Ind AS-lOB is not applicable. 

3. These financials results have been prepared in accordance with the Ind AS notified under 
Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) 
Rules 2015 as amended and other accounting principles generally accepted in India. 

4. Figures for the previous periods have been regrouped/rearranged, wherever considered 
necessary, in line with the current period presentation. 

5. The results for the quarter ended 31" December'2021 are also ava ilable on Bombay Stock 
Exchange website, National Stock Exchange website and on the Company's Website 

Place Hyderabad By order of the Board of Directors 

For Kernex Microsystems (India) Limited 

Date 12th February 2022 H, A .J (t~'~ ?u 

{Y---,<A' 
M.B.NarayanaRa u 

Whole Time Director 

DIN - 07993925 

./ 



 
 
Independent Auditor’s Review Report on the Quarterly Unaudited Consolidated and Year to Date 
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended.  
 
To The Board of Directors of 
KERNEX MICROSYSTEMS (INDIA) LIMITED 
 
1. We have reviewed the accompanying Statement of Consolidated unaudited financial results of KERNEX 

MICROSYSTEMS (INDIA) LIMITED (“the Parent”)its Subsidiaries and Joint Ventures (the Parent, 
Subsidiaries and its Joint Ventures together referred to as “the Group”) for the quarter and nine months 
December 31, 2021(the “statement”),being submitted by the Parent pursuant to the requirements of 
Regulation 33 of the SEBI(Listing Obligation and Disclosure Requirements) Regulations, 2015 (‘the 
Regulation’) as amended, read with SEBI Circular No.CIR/CFD/CMD1/44/2019 dated March 29, 2019 (‘the 
Circular’).  
 

2. This Statement, which has been prepared in accordance with the recognition and measurement principles laid 
down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under 
Section 133 of the Companies Act, 2013 read with relevant rules issued there under and other accounting 
principles generally accepted in India, read with the circular is the responsibility of the Parent’s Management 
and has been approved by the Board of Directors of the Company. Our responsibility is to issue a report on 
the Statement based on our review. 
 

3. We conducted our review of the statement in accordance with the Standards on Review Engagements (SRE) 
2410 ‘Review of Interim Financial Information Performed by the IndependentAuditor of the Entity’, issued 
by the Institute of Chartered Accountants of India. A review of interim financial information consists of 
making inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than anaudit conducted in 
accordance with Standards on Auditing and consequently does not enable us to obtain assurance that we 
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion. 

 
We also performed procedures in accordance with the circular issued by the SEBI under Regulation   33 (8)   
of   the   SEBI (Listing   Obligations   and   Disclosure   Requirements) Regulations, 2015, as amended, to the 
extent applicable. 
 
 

4. The Statement includes the results of the following entities. 
 
 
 
 
 



 
 
Holding Company 
Kernex Microsystems (India) Limited  
 
Wholly owned subsidiary 
Avant-Garde Infosystems Inc 
 
Controlled entity (Joint Venture) 
Kernex TCAS JV 

Basis for Qualified Conclusion 

Other financial assets amounting to Rs. 600.00 Lacs which is outstanding for more than 4 years has been 
subject to balance confirmation from the respective party/(s). According to the information and explanations 
given to us, the amount is recoverable and the company is taking steps obtaining balance confirmation. 
However, the respective buyers vide their letter dated 23December, 2021 expressed their inability to pay the 
entire amountof Rs. 600.00 Lacsas agreed vide MOU dated 31 March 2017 and requested the company to 
consider and reduce the sale consideration to Rs. 157.42 Lacs. In view of the probability of loss, the company 
has to make a provision for expected credit loss allowance of Rs. 442.58 Lacs in respect of the receivable 
against sale of assets in the financial results under Ind AS 109, but the same was not provided in the financial 
results for the quarter ended 31 December 2021. Our audit opinion on the financial statements for the year 
ended 31 March 2021 was also qualified in this regard. 
 

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and  based  on the 
consideration of  the review  reports of  other auditors  referred to in paragraph 7 and 8 below, nothing has 
come to our attention that causes us to believe that the accompanying Statement, prepared in accordance with 
the recognition and  measurement  principles  laid  down  in  the  aforesaid  Indian  Accounting  Standards  
prescribed under section 133 of the Companies Act, 2013 read with rule 7 of the Companies (Accounts)  
Rules, 2014 and other accounting principles generally accepted in India, has not disclosed the information 
required to be disclosed in terms of the Regulation,read with the Circular, including the manner in which it is 
to be disclosed, or that it contains any material misstatements. 
 

6. The accompanying statement includes the unaudited interim financial results and other financial information 
of 1 wholly owned subsidiary whose unaudited interim financial results include total revenues of Rs. 
69,61,730.75 and total net profit after tax of Rs. 23,36,439.30 and other comprehensive income of Rs. Nil and 
total comprehensive income of Rs. 23,36,439.30 for the quarter ended 31 December, 2021as considered in the 
consolidated unaudited financial results. These interim financial results and other financial information of 
wholly owned subsidiary have been reviewed by other auditors whose reports have been furnished to us by 
the management and our conclusion on the statement, in so far as it relates to the amounts and disclosures 
included in respect of the subsidiary, is based solely on the reports of the other auditors and procedures 
performed by us as stated in paragraph 3 above. Our conclusion on the Statement is not modified in respect of 
the above matter. 

 



 
7. The accompanying statement includes the unaudited interim financial results and other financial information 

of 1 Joint Venture whose unaudited interim financial results include total revenues of Rs. 32,48,374.81 and 
net loss after tax of Rs. 9,85,123.12 and other comprehensive income of Rs. Nil and total comprehensive 
income/(Loss) of Rs. (9,85,123.12)for the quarter ended 31 December2021 as considered in the consolidated 
financial statements. These interim financial results and other financial information are unaudited and have 
been furnished to us by the management and our opinion on the Statement, in so far as it relates to the 
amounts and disclosures included in respect of this Joint Venture, is based solely on that unaudited financial 
statement/financial information furnished by the Management. 
 

8. The wholly owned subsidiary is located outside India i.e USA whose financial results and other financial 
information have been compiled by a CPA in accordance with accounting principles generally accepted in 
USA. The Holding Company’s management has converted the financial results of wholly owned subsidiary 
located in USA from accounting principles generally accepted in USA to accounting principles generally 
accepted in India. Our opinion in so far as it relates to the balances and affairs of such subsidiary located in 
USA is based on the report of the Certified Public Accountant and conversion adjustments prepared by the 
management of the Holding Company. 
 

9. We draw your attention that the statement which indicates the preparation of financial results of the Company 
on going concern basis for reasons stated therein. The appropriateness of assumption of going concern is 
dependent upon revival of market and consequently the Company’s ability to generate sustainable cash flows 
in future to meet its obligations.Our conclusion on the Statement is not modified in respect of the above 
matter. 

 
For PRSV &Co.LLP 
Chartered Accountants 
Firm Registration No: S200016 
 
 
 
Y.Venkateswarlu 
Partner  
Membership No: 222068 
 

Place: Hyderabad 
Date: February 12, 2022 
 

UDIN: 22222068ABNLKM5047 
 
 

 




