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Charity begins at taxes

How and why the revenue departmentis tightening
its grip on charitable bodies

SHRIMI CHOUDRARY
Hewe Dethi, 21 August

tizall about glving, say

charitles. But they do not seem

to practizse itwhen itcones ta

the revenue department. Not
for much longer, though.

Officlals of the revenue
depuartment, under the finatice
ministey housed in the Morth Block,
the cream and red sandstone
structure at New Delhi’s Raisina
Hilk, always hied the inkling that the
excheguer was suffering losses due
to the accounting processesof
severalcharltable crusts and
institutions, Yer, they werein fora
shock whenthe Compireller and
Anditor General {CAG) the
national auditor, fashed
the nuubers.

The CAG, bna 2022 report,
estimated the lossof
potential revenue from
charltable bodlesat
{18,800 crore between the
assessment years 20014-15and
2017-18. During this period,
said the report tabled in
Parliament ln August 2022, no
less than 21,000 "unregistered”
charltable trusts took tax breaks,

The findings not just raised
questlons about the accounting
but also hinted atan implicitquid
progue, prompting the direct
tax admilnistrationto tighten its
control over charities.

“Aundit findings were extensively
discussed. Aninternal studyhas
also beenconducted to assessthe
current tax laws around tax
exemption claimsand the potential
loopholes.” savsa government
officlal privy to the matter.

Mamycharitable trusts, he savs,
were notonly gettingaway with
paying zero tax but also operating as
businesses, generating profitsand
using the funds 1o create more
profitable streams. Many ofthem
were noteven tegistered.

Thisneeded to change,

The CAG report became the
bedroclcofaslew of measures the
finance ministry initiated to plug
theloopholes.

Inthisvear's Union Budzet, the
government made filing of income-
tax returns stricter by expanding the
scope of exit tax, radically changed
the disclosure norms, and laid down
aframework for theusage of funds.
[fa charitable organisation donated
o another charity, only 85 percent
of the donation made to the other
trust would now guallfy for the tax
exemption. instead ofthe eatlier
1000 per cent. The was to curb
misuse by certaln trusts that
had been using intet-
donation/chaindenation
for tax benedits,

Inaseparate matier,

Central Board of Direct Taxes
{CBDYT} has issued thousand of
notices to donors who have made
huge contributions o trusts over
theyears. Theauthorities have even
tightened thedisclosure normsif
the amountof donation is£21akh
and abeve Ina day. A probe s
urderway agalnst sichdonors,

said the officials clited above.

ltwas never easy for the revenue
department to ensure that trade,
commerce and businesses wete not
carried cut inthe garbofcharioe.

“An old Supreme Cowrt muling

THE ESSENCE OF CHARITY IS GIVING, NOT POCKETING
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2023 changing the
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stood [nthe way. Theapex court had
ruled that profits from activity
‘incidental’ toacharitable
otganisation’sactivities would be
ellgible for exemption from tax,”
savadtaxofficial. Asa result, the
authorities could not go all out

to reform thesector. If they did,
charltable organisations would
approachthe courtsto strike
downthe case.

Then the revenue departient
caughta break. The Supreme Court,
InOctober 2022, overtuwrned its
earller ruling, reversingseveral lugh
courts' decisions Insimilar matters.
Thelandmark rulingagainsttax
exemption for proflit-oriented
private trusts, organisationgor
associationsonlimitng the scope of
sxemption for profit-orlented trusts
hasnotjust brought certainoy to
existing litigation but also
strengthened further the
applicabilicy of the tighter
repulations. Some of these rules
will come intoeffect from October 1,

Akhilesh Ranjan, former
member, CBODT, now anadvisor to
PwilIndiaon tax policies, says the
instances and amountof revenue
imvolved had increased inthe last
few vedrs, which required
immiediate attentlon.

“Although it s the responsibility
ofthe tax authorities to ensure that
deserving Institutions receive
exem ptions, they must also prevent
the abuseof beneficial provisions,
Certaln provisions are proneto
interpretations leading to
complexities arad misuse. There ls
theissueofthe non-profics’
objective inpbialning tax benefits;
building up corpus, and using it for
purposes otherthanchatitable
ones,” sayvs Ranjan.

ANorth Blockofficlal, talking
about the recent measures (see:
ENOTSANDCROSSES), recallsa
decade-old audit findings on “tax-

exemptstabus” that had stared it
all. The CAG in 2013 had hauled
up the tax department forallowing
“irregular tax exemption” to
137000 trusts and non-profit
organisations. including
prominentones suchas
Tata Trusts, Breach
Candy Hospital, and
cricketassociations. In
the report, the audit
body said the Jamsetji
el Tate Trustand Mavajbal
ey Ratan Tats Trust had
imvested $3.139 crore
In"prohibited modesof
iyvestment .

The findingstriggered a four-
vear probe by the I-T'departmeit
thatwentagainst six Tata trusts,
cancelling their registrationin
October 2019, The Tata trusts said
they voluntarily surrendered their
fax registrationin 2015 itsell. The
matter [s currently with the Bombay
High Court after the Income Tax
Appellate Tribunal favoured the
Trusts’ voluntary action.

The Ministryof Home Affalrs; in
the meantime, hasbeen suspending
Foreign Contribution Fegulation
Act{PCRA) licences of nor-
governmentand non-peofic
organisations. The licences
allow them to recelve foreizn
contributions. The law dealing
with FCRA wasamended n 2020
to enhance accountability
and transparency.

The original FCEA law was
changed in 2000, during the United
Progressive Alliance governnent,
to keepa checkon foreign money.
It even banned non-governimeatal
organisations ofa political natare
fromaccepting foreign funds.

The incumbent governmentof
the National Democeatic Alliance
amended the FCRA In 2020 to make
Andhaar detalls mandatory forall
office-bearers, dlrectors, and key
functionaries of non-profits that
recelve forelgn contributions.

Ina separate move, the
government recently modified
the rales under the anti-money
laundering laws to require fnancial
institutions, banks, or reporting
entities to collect information on
the monetary transactions of non-
profits under the Preventionof
Money Laundering Act,

However, regulations are
never fool-proof, says Kanjan.
Effective monitoring is required,
whichmight be achieved by
routinely checking the genuinensss
oftrusts’ activities,

The charitles, meanwhile,
canconsider givingmoretothe
revenue department,

Therole of sugar substitutes

“AMBI PARAMESWIARAN

Mews about the World Health
Organization (WHO) listing the sugar
substitute aspartnme asa - possible car-
cinogen hazard to huwmans” (Brsiness
Steanduard, July 18} brought back mem-
ories of rving to market a sugarsubsti-
e to 4 consumer who was not vet
teady i embrace o new concept.

As 2 young group product manager
at Boots Company In the mid-1080s 1
was tasked with the job of revamping
the sugar substitute Swestex {a global
brand of Boots Company UK) and
relaunching it in India. The brand had
been marketed in the 70s but the con-
troversy aroumnd saccharin sodium (the
active ingredient [n Sweetey) made the
company slow down and put the brand
o1 a go-slow miode.

But by the mid-1980s, indication
was that the controversy had died
down and the affluent consumier was
showing signs of becoming calorie-
and weight-conscious. The brand’s

packaging had o bechanged o make
it more consumer-friendly, Conswmer
research showed that the diabetic did
not need o be told about sugar substl-
tutes {they would anvway get exposed
o the television message being
beamed); the ey targat consimer was
the voungish weight-conscious metro
men and women,

The ad that that got made (2d agency
Trllzya: fm producer/director: Prahlad
Kaklkar) had a nice jingle that went "No
squesze. No wheeze, Mo sugar in my
coffee please. It s asweater life without
calories”. The ad had a very urban
upmuieket swing to it After sorting out
the roadblocks laid by Doordarshan
feaptured In my book Nawabe Nudes
Noodles: India through 50 Years of
Adverrising), Sweetex ad went on airn
After investing in the bramnd for a year,
we realised that the brand sales did not
amount to much. The increase in sates
in vear 2 did not justify continuous
investments, Two years luter, the com-
pany decided to cut all above-the=lins
support, The brand's promise was
ahead of its dme.

The brand that managed to crack
the sugar substitute market in India
is Sugar Free from Zydus Wellness.
Right frem the brand name to the
packaging, wvarious wariants and
focused advertising, Zydus managed
to build Sugar Free Into a T150-plus
crore brand {according to industry
reports). [ suppose from 1985 to 2020

i
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we are talking about a time span of 35
years and a lot has happened around
us. Affluent consumers are today o lot
muare calorie- and weight-conscious.
And they are digitally savwey and
exposed to International trends. Diet
drinks have grown in size, too, and
they have added to the noise around
calorle consclousness,

We all know that to manage vour
weight and vour calorific Intake you
need to doa lot more than just switch
fromT sugar to Sugar Free. But stll what
role does a sugar substitute play?

B J Fogg's model of consumer
beluviour could provide an answer.
Fogg is the founder director of the
Behavior Design Lab at Stanford. His
model proposes that our behaviour is
governed by our motivation and our
abillty, witlh the right tricgers
{B=MATE We stlll do something we are
highly motivated about, even if the
effort is demanding. For example, tak-
ing the Covid shot when it first
became available needed effort, but
muotivation was high so all of us got
the shotas soon as we could. But thees
are many things where motivation
may not be that high. For Instance,
losingweight may be onour New Year
resolutions, But the effort needed is
huge: change dietary habits; cut out
sugar/rice/high-calorde foods, exercise
regularly ete. Fogg's model says that
thera are several triggers that help get
ahead of the motivatlon/ability curve,

o0 @6 =

Marketers know this well. Hence,
when a new product is Intreduced,
they give you samples to try out. They
reduce the effort (improve your abil-
i) to try the product.

[ thinka sugar substinute plays asim-
ilar role In the life of someone who is
trving to cut dowinon hisor her calore
Intake, The mere fact that users have
switched from sugar to-a sugar subsati-
tute i5 a constant reminder o them o
watch out on their calorie intake:
Camying a small pack of Sugar Free in
their bag calls for little effort. bat it is
alsoa gentle nudge not to over-indulge.
Henece, these products play a useful role
in helping those who are 5o inclined w
manage their calories,

Tiny Habits, a wonderful boolk by
Fogg, tells us that good habits can start
with tiny steps. Itis lllely that some-
one who is using a sugar substitute as
8 token will ope day truly become cal-
orie-conscious. And it 1s here that
warnings lke those from WHO,
though well-meaning, can cause a set-
back to the weight/calorie control
movement. It Is easy to say “mvold
sugar”. But we all know that we need
the sugar shot. And we also crave for
that "sweeter life without calories”.

Amnhi Prraomiesworan an independen
brand stratewist and founder of bramd-
bueilding.con, o brand advizory Heoae be
reciched af embimgpathrand-building com
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NOTICE TO SHAREHOLDERS

Mofica is harely gven fhat fhe Saventy-saventh Annual Gaperal Mesting of e Mambers {AGM) of The Indie Caments
Limibet will be held on Thursday, the 2481 September 2023 &t 11.00 AM Inclan Standard Tima (I3T)) (hrough Video
Coafaransng 'V Other Audio Visug Means { D8R in corrpliance wilh the applicalle pravisions of the Companias Acl,
2013 andd the Rules mada thereunder read with General Gircular Nos 1452050, 1712020, 2002020, 02021, 032022 and
102022 dated 8th Agnt 2020, 13th Apeil 2020, Sth May 2020, 13¢h January 2021, 5th May 2022 and 28th December, 2022
reapectively, issued by the Ministry of Corporate Affsirs | MCA Cireulars’) and the SEBI (LisSng Oblgations and Disclosure
Regulremenls) Regulalions, 2015 read wilh Circular Nos. SEBVHOICFD/CMDV/CIRIP/Z020079,
SEBVHOVCFINCMOCRPRE2 1711, SERYHORCFINCMORICIRIP 202 262 and SEBAHNCFDVPoD-2FICIRA023H dated
12t May, 2020, 15th January. 2021, 13th May, 2022, and Sth January, 2023 respecitely |ssued by Securilles and
Exchange Board of India ['SEBI Circuars’), allewing e Comparaas ta conduct the AGM through WECAYM, to fransact the
Cridinary and Specal Bugingss a3 set oul Intha Mollce dated 07,08 2023

1. Eharahalgars may peaasa note \hak in compianca with MCA Circufars and SEBI Circulars, the Sevenly-saventh Annual
Ganaral Meeling of the members of the Company shall be candunled n virtugl mage, e | brough Video Conferencing
[WE') ! Crhar Auo Vesual Means { Gy and thees ill be no phiysical moesting of tha menmbars (3ing place at common
venug and physical prasence of the members has been dispensad with fo participats and vobe in the Sevanty-sevanih
Anmual Gemaral Meeting of the Company

2. Incompanca with the sloresaid ciculars, soll coples of Motics of tha 7Tk AGM 2ad the Annual Repor for tha year anded
315t March- 2023 will b2 sant anly by email to all thase Members, whose email addresses are ragisiencsd with the
Coenpany | integraled Registry Managamen! Sarvices Private Lemitad, L., Registrar and Shana Transtar Aganl (RTA) or
wilh their respective Depasitory Participants (TF), These documents will also be made avalabie on the webaite of the
Company al www indiacemends.co.n, ;e webslle of Mational Securities Depestiory Limied {NSDL) {agency providing
e-Violing faciliy} &t wam.avoting, nedl_cam end on the websiies of Stock Exchanges ie. BSE Limited and Mabonal Stack
Exchange of Indla Limied &l www.bsaindiacom and wwwenssindla com respectively, fom where these documents can
b downloaded. Sharsholders may piaass nobs Bal no physical | hard copy of thesa documanls will be sent by the
Coenpary, unless specifically requastad,

3 Ehanahalders holding shanes i physica form and who bave net registerad Mok email sddreseas, PAN, Bank Acoounl
deatzils, meluding Elecironic Clearing Servicas [ECS| mandate and other details wih the Compeny / RTAare requessed fo
reqisles abive detals with the Compary ¢ RTAby sendig duly flled n Form [SR=1 avagabie in the website of the Comoany
elang with necessary anchsurgs. Communication in ihiz reqand has sfready been sent lo shareholders holding shars in
phyaical farm to fumish e KYG detailz

4, Shira balgars whio hawe nol regestered heiramail addresses, can abiain salt copes of (He Nobioeof the 71N AGM, Anrual
Repot andior login details forjoining the AGM throwgh VE QavMincudng remole s-vong and a-vobing durirg AGM, by
sending scanned copy of (he folowirg documants by emall to the Company al mvestor@indacements.coin | RTA at
copseni@mntagratedindia.in
B} Sigred reqoest lefer menboning your neme, folio numbsar, complete postal address @nd emal address o be

ragistared,
b} Scanned copy af share cartificalalis) (frontand back);
t) Seif-attested copy of PAN S

dj - Salf-attestod copy of Aadnaar | Drivirg Licanca § Passport £ Latost Bank Statemam, supparting the regislenod addrass
afthe Mambar

5, Bharahaloers hokfing shares in demat fom ars raguesied to update thair KY'C details, Email 10 ard Moblle Mo, with their
respeciive DPs.

B, The Cul-Off Dale is 14.09.2023 for deleminng the elighiiy of fie sharehoiders to vole by remole e-valing ar e-vabng
duiring thi-gaisiin g AGM

7. The Company shall provide ramoda e-vating laality to all s Members o cast thair vabas an tha meeslufions sef cul in the
Metics of the &G, The Company shall alse provide the Taciity of vating through &-viding system dunng tha AGM, The:
dalaikad mslruections for remobe s-waling and joming e T7T1H AGM (hough WCIOAWM and the manner of paricipalicn and
casting of voba shrough the e-vating systam during ihe AGM by he shareholdars are provided in e Neboz of the AGM

For The India Cemenls Limited
Place | Chennai 5.Sridharan
Date  © 21.08.28023 Coempany Secralary

ASHIKA CREDIT CAPITAL LIMITED
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NOTICE OF THE 30TH ANNUAL GENERAL MEETING, INFORMATION ON
E-VOTING AND BOOK CLOSURE

&

Annual General Meeting:

NOTICE is hareby given that the Thirtieth (30th) Annual General Mesatling {AGHM) of the members of Ashika
Credit Capital Limited [“the Company”} will be held on Saturday the 16th day of September, 2023 from
11:30 A.M. (I5T} through Video Conferencing (*VC") /| Other Audio Visual Means ("OAVM") o transact
the busingsses as set out in the Mokice convening the AGM.

The Ministry of Corporate Aflars ("MCA™) inter-alla vide is-General Gircukar Nas, 147 2020 dated April 8,
2020 and 17/2020 dated April 13, 2020, followed by General Circuiar Nos, 2002020 dated May 5, 2020, and
aubsaguent circulars issued in this regard, the lalest being 1002022 dated Decermber 28, 2022 (collectively
refermed to as "MCA Circulars™) has permitted the holding of the annusl general meeting through Video
Confersncing ("WC") or through other audic-wisual means TOAVYMT), without the physical presenca of the
Mambars al a commen venua. In compliance with the provisions of the Companias Act. 2013 [‘the Act),
SEBI (Lisling Obkgalions and Disclkasure Requnemants] Reguiations, 2015 ("Lisling Reguialions” ) and MGR
Circaslars, (i Anfual General Meating ("Meeting” of “AGM") of the Compsany is bedng held through VG
OAVM without the physical presence of the members af a cormmaon venue, The proceedinga of the AGM
will be deemed to be conducted at the Registered Office of the Company which shall be the deemed Venue
af e AGM.

Pursuant to the aflore-menlioned MCA and SEBI Circulars, and the relevant provisions of the Actand Lisfing
Regulations, the Maelice canvening Lhe 30th AGM alongwilh the Annual Reporl for the Financial Yesar
Z022-2023 has been dispalched on Monday, 2151 day of August, 2023 through alectronlc mode to those
Mambers whose e-mall addresses am registerad are regatersd with 1he Company or the Registrar and
Share Tranafer Agent (the RTA] Le., Mis, Maheshwar| Datamatica Private Limited or the Depoaitary
Participant{a}

Members may note thal the Notice of the AGM and the Annual Repaort for the Financial Year 2022-2023 is
availabiie on the Company's websile al wew.ashikagroup.com, wabsites of the Stock Exchangas wharms
the company shares are listed viz., www. bseindia com, www.msel.in and www.cse-India.com, and on
the weehsite of NSDL &l www.evoling.nsdl.eom. The physical copy of e Annual Report shadl be made
avallable to the Memberis} who may request for the same In writing 1o the Company,

Instructions for Remote E-voting and E-voting during the AGM:

In cormplance with the provsions of Section 106 of the Act, read with Rule 20 of the Sompanies {Marsgemsm
ared Adminktration) Rules, 2014, as armended fram lime o Sme, Fegulation 44 of the SEB Listing Regulatons
and Secrstarial Standards on General Meatings (55-2) issued by the Institule of Company Secretanss of
India (1C51) and In terms of SEB! Circular no, SEBUHO/CFD/CMD! CIR/PI2020/242 dated December 9,
2020 In refabon to “e-vobng Facilily Provided by Listed Entities’; the Company |s pleased to provide to its'
Mambears with the faciiity of e-voting before/during the AGM in respect of the business to be transacied at
the AGM | through the e-voling sarvices provided by NSDL.

The datalbed Instructions for remole e-veding as well as e-voling during he AGM are glven in the Nolice
conwerang the 30th AGM (Refer Matz no, 23), Members are regiested 1o lake note of the following,

Commencement of remote e-voting Wednesday the 13th Day of September 2023, 09:00 A_N. 15T

End of rermaote e-voting Friday tha 15th Day of Septombar 2023, 05:00 P.M.IST

The remote e-vyoling module shall be disablesd by NSDL for valing thereadfter and membes will not be allowed
o vote electmnically beyond the sakd dale and time

All the members ara hereiy informed that

I} The businesses sel oul in Ihe Nolice shall be fransacted through e-\oling enly. The members of the
Company, halding shares as on Saturday, 9th Seplembaer, 2023, being the cut-off date, shall be
entitled to avall the e-vioding facility. A person who s nal a Member on the cut-off date should socardingly
treat this Notice for information purposes only. A person whose name 1§ recondad in Register of Member
maimained by Depositones/RATA a5 on cul-off date anly shall be entitted to avail the facifity of remote
e-vating befors AGM a5 well as a-voting during the AGM.

iy The Members who hgve cast their wole by remete s-voling price to the AGM may alsa attendparticipate
In the AGM through VG OAVM but shall nat be entitied 1o cast thedr vale again.

il The facility for voling through electronic vobing system shall also be made aveilable during the AGM.
Members atlending the AGM who have NOT casl ther wole by remoba e-woling end othersise nol barred
from daing sa, shall be sligible 1o cast thair vote through e-voting during the AGM,

Ary parson, who acoulres shases of e Company &nd bacoms membar of the Company after dispatch
of the Motice of AGM and holging shares as on the cut-ofl date i.e,, Saturday, Oth September, 2023,
may cast their voles electronically through remote e-voling by obtaining the kogin 10 and passward by
sending a request 8l evoling@nsdl.co.in or mdpldef@@yahoo.com. However, If helshe 15 already
registared with NSDL for remote e-voling then halshe can use their exsting user |0 and password for
casting their vote

M Mahan Ram Goenkas, Practsing Compssny Secratary (CF Mo, 2551), Partner at M. MR & Assocatig,
Practicing Company Secretarles, has been appointed by Ihe Board of Directors of the Company as the
Serutmizer for conducting the remote e-voting process gs well as the a-voting aystem on the date of
the AGM, in a fair and transparent mannes, and he hes communicated his willingness to be agpointed.

In case of any quaries, you may refer lhe Freguently Asked Questions [FAQs) for Shareholders and
e-yoling wser manwsal lor Sharcholders available al the download section of www.eveting.nsdl.com
or callon,; 022 - 4886 7000 and D22 - 2489 7O or send a request to Mz Pallavl Mbatre,
Senior Manager at evetingiinsd| cain
Book Closure

Pursuani lo the provisions of Seclion 81 of Companies Acl, 2003 and mges thereon, read with Regutalion
42(5) of SEBI (LOGR) Reguiations, 2015 fhe Register of Members and the Share Transfer Books of the
Campany will remaln closed from Saturday the 9th Day of September 2023 to Saturday the 16th Day
of September 2023 (both days Inclusive)
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For Ashika Credit Capital Limited

G-

{Anju Mundhra)

Date : 21.08.2023 Company Secreiary
Place : Kolkata FCS : 6686
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