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Ref. No
Date

NCCU Regulation 30/2019
10-10-2019

The Secretary
National Stock Exchange of lndia Ltd
5rh Floor, Exchange Plaza
Bandra - Kurla Complex
Bandra (E)
MUMBAT - 500 051.

The Secretary
BSE Limited
Rotunda Building, P J Towers
Dalal Street, Fort
MUMBAI-400001.

Dear Sir(s),

Sub; Disclosure under regulation 30(4) of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015.

Pursuant to regulation 30(4) of SEBI (Lrsling Obligations & Disclosure Requirements)
Regulations, 201 5 read with SEBI Circular No.ClR/CFD/CMD/4/2015 Dt. September 09,
2015, we are forwarding herewith the letters received from ICRA and lndia Ratings &
Research.

Kindly take the above informalion on record

Thanking you,

Yours faithfully

For NCC LIMITED.

M V Sriniv
Company

Encl :As above

ls-to-.a-5I.t
asa Murthy t
Secretary & EVP (Legal)

NCC Limited
1;umnrvNlcru;.Drarro.,rorpiq n tril
ctN 172200TG1990P1C011146
Ncc House, Madhapur, Hyderabad 5o0 031 r r9140 2326 8888 F +9140 2311555s nc.l m led .oh

Scrio Code: NSE: NCC & BSE: 500294
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Fitch Gr.oup

Mr. Y. D. Murthy
Executive Vice President (Finance)
NCC Limited
NCC house, Madhapur,
Hyderabad-5 0008 I ,

Telangana.

October 7, 2019

Iiit d Ann: Ltt. y. D. ttunhv. Execttive yice Prsid""t tFinodet

Dear Sir

R€: R0ting L€tt€r for NCC Lioit€d

India Ratings ard Research (Ind-Ra) hasplaccd NCC Limited's Long-Term Issuer Ratmg of .IND A, on
Rating Watch Negative (RWN). The Oullook on the earlier rating was Stable. The insrrumenFrrise raring
actions are as follows:

,'limW* l$Dii rii!tril'iiri ttmdnt ; r'*i:d,iliruiliididffi ffiffibdi:r:,'
Fund-based worklng

capitallimits
INR2O,58 IND A,RWN/'IND AI/RWN Placed on RWN

Non-find-bascd limits TNR93,O IND A/R\4N/IND AI/RWN Placed on RwN
Non-fund-based hmirs+ INR5,54 IND A/RWN/IND AI/RWN Assigned & Placed

on RWN
Term loans INR3,O IND A,/RWN Placed on RwN

Proposcd non tund-based
working capltal limits#

INR0.88 (reduced
ftom INR6.42)

Provisional IND A./RWN/

Provisional IND A1/RWN
Placed on RIYN

#The ratings are provisional and shall be conflrmed upon the sancrion and execution ofthe loan
documents for the above facilities byNCC to the satisfaclion oflnd-Ra.

*The fmal ratinSs ha.ve been assigned based on th€ sanction and execution of the loan documenrs by NCC
to the satisfactron oflnd-Ra.

Detoik of dieitiod wise bank lacilities dennored in the annexate

In issuing and marntarning ils ratiDgs, India Ratings reles on factual inlormarion it receives from issuers
and underwriters and ftom other sources lndia RalinSs believes to be credible. India Ratrngs conducts a
reasonable investigation of the factual information relied upon by it in accordance with its ntings
methodology, and obtains reasonable verification of that information ftom independent sources, to the
exrenl such souJceq are available for a given secunty.

The manner of India Ratings fachral investigation and drc scope of the lhtd-pany verification it obtains
wiu vary depending on the nature of tho rated security and its lssuer, the requircments and pracrices in
India where the rated secunty is offered and sold, the availabilily and nahrre of relevanr public
information, access to th€ maoagement of the issuer and its advisers, the availability ofpre'existing Uird-
party verifications such as eudir repons, agreed-upon procedures letters, aplraisals, actuarial reports,
engineering reports, legal opinions and other rcports provided by third parties, the availability of
independent and comp€tent third-party veflfication sources \vith respe€t to the particular security or in the
particularjurisdiction ofthe issuer, and a variery of other factors.

+1ry
lndia Ratlngs & Research Private Limited A Fitch Group Company

Wockha.dtTower, Level4, WestVlin8, Bandra Kurla Comp ex. Bnndra (O, Mumbai400 051
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Users of India Ratings' ratings should unders1aod thai neirher an enhanced factual investigation nor any
third-party verificalion cao ensure that all ofthe lnformation India Ratings relies on in connection with a

raiing will be accurate and complete Ultimately, the tssuer and its advise.s are responsible for the
accuracy of thc information they proude to lndia Ratings and to the market in ollering documens and
other reports. In issdng its ratings Irdra RBtinBs must rely on the \vork o{experls, including independenr
auditors with respect io financial statements and attomeys with rcspcct to lEgal and tax rnatters. Furth€r
ratings are inherently forward-lookrng and embody assumptions and predictions aboul future events that
by thcir nahne cannot bc vcnncd as facls.

As a result, despite any verilication ofcurrent facts, ratings can be affected by futule events or conditlons
that were notanlicipated at ll1e time a rating was issued or afiimed.

lndia Ratings seeks to continuously improve rts ratings critena and methodologies, and periodically
updates the descnptions on its website of its criteria and mcthodologies lor securities ofa gi\€n type. The
criteria and methodology used to dctcrmine a raring action are those in eflect at the tlme the rating action
is tak€n, which for public ratings is the date of fie relaled rating action commentary. Each rating action
commentary provides information about the criteria and methodology used to anive al the stated radng,
which may differ {}om the general cnteria and melhodology for the applicable sccuriry t}?e posted on rhe
website at a given time. For this reason, you should always consult the applicable rating action
conmenbry for the most accurate information on the basis ofany given pubhc ratirg.

Ratings are based on established criteria and methodotogies rhat lndia Ratings is conrinuously evaluaring
and updatng. Therefore, ratings are the collecrive work product of tndia R3tings and .o individuat, or
gloup of individuals, is solely responsiblc lor a raring. All India Ratings reports have shared authorship.
Individuals identrfiEd in an India Ratings r€port were involved in, but are not solely responsibte for, the
opinions stated therein. The indrviduals are named for contactpurposes ooly.

Ratings are not z recommendation or suggestion, directly or indirectly, to you or any oiherperson, ro buy,
seu, make or hold any invesEnent,Ioan or sccurityor to undertak€ any investrnent srrategy wilh respect to
any investment, loan or secuflty or any issuer. Rarings do nor comment on the adequacy ofma*e! price,
dre suitobility of any inveshent, loan or sccurily for a parlicular investor (includlng without tmitation,
any accounting andTor regulrtory treatment), or the tax-exempt narure or raxabiliry of payments made in
respcct of any investment, loan or security. India Ratings is not your advrsor, nor is tndia Rarings
providinE to,ou or ary oth€r party any financhl adv;ce, or any 1cgal, auditirg, accounting, appraisal,
valualion or actuaria, services. A mting should not be viewed as a replacement for such advice or
ser"ices. Investors may find India Ratings ratings io be important information, and lndia Ratings oorcs
that you are responsible for cornmunicating the contents ofthis l€tler, ard any changes wifi resf,ect to the
rating, to inveslors.

It will be imponant that yo! promptly provide us wirh alt informatton that may be material to rhe ratings
so that our ratings continue to be appropriate Ratings may be raised, lowered, wirhdrawn, or llaccd on
Rating Watch due to changes in, additions to, accuracy of or Lhe inadequacy of informarion or fo. any
other reason lndia Ratings deems sumciont

r-1.--W

NCC Limtl.d
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Nothing in this letter is intended to or should bo construed as fie€ting a fiduciary rclationship betwe€n
India Ratings and you or belwcen India Ratings and any user of the latings.

In this letter, "lndia Ratings" me3ns India RatinBs & Research Pvt. Lt4 and any successor in interesr.

We are pleas€d to have had the opportunity to be of s.,rvice ro you. If we can tre of fi.uther assistance,
please contact the undersigncd aI +91 22 4000 1700.

Sincerely,

Indra Ratings

Scnior Director
Eashant Tarwadi
Dirccto,

NCCLltlt d 7 O.aob.rr0l9
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Fitch i i|.1t 1,

Annerurer Iretails ofBank Facilities as on October 07'r 20t9

INR bn

]',,. Fuqd
Stat€ Bar* oflndia 6.21 IND A,RWN/IND AI/'ITWN

Canara Bant t.73 IND A/RWN/IND AI/RWN
Andlra Bank t.'13 IND A/RWN/IND AI/RWN

Syndicate Bank

Indian Overseas BanI
2.51 IND A/RWN/TND AI/RWN
0.60 IND A/RWN-/IND A I,RWN

Allahabad Bank 0.86 IND A,RWN-AND AI/RWN
ICICI Bank 1.00

t.22

IND A,TRWN/TND AI/RWN
IDBI Bank IND A/RWN/IND A I/RVr'N

Standard Chartered Bank 300 IND A/RWN/IND AI/RWN
Punjab National Bank 050 IND A,/RWN/IND AI/RWN

Oriental Bank of Commerce 0.50 IND A/RWN/IND A I/RWN
Union Bank oflndia 0.40 IND A/RWN,{ND AI/RWN
Puniab & Sind Bank 0.30 IND A/RWN/IND A I/RWN

Total(A) 205a
Noo-

State Baok of India 26_66 IND A/RWN/IND AI/RWN
Canara Bank 15.00 TND A/RWN/'IND AI/RWN
Andlua Bar* 8.05 IND A/RWN/TND A I/RWN

Shdicate Bank I t.2l TND A,&WN/IND A I/RWN
Indian Overseas Bank 790 TND A,G.WN/IND AI/RWN

Allatrabad Bar ( 6.59 TND A/'RWN/IND A I/RWN
ICICI tsank l.l5 IND A,/RWN/IND AI/RWN
IDBI Bank 1.12 IND A,RWN/IND AI/R$N

Slandard Ch3rtered Bank 4.50 TND A-IRWNAND AI/'R.WN
Punjab Nalional BanI( l,64 IND A,T.WN/IND AI/RWN

Oriental Bank of Commerce 2.7 5 IND A,RWN/IND AI/RWN
Union Bank of Indra 2.60 IND A/R\IN/IND A I,E'UN
Punjab & Sind BanI 2.t5 IND Ar?,WN/IND A I,G.!!N

Induslnd Bank 3.00 IND A,RWN/IND AI/RWN

Canara BanL 1.83 IND AAWN
A K Capital 4.20 IND A/RWN

Hero Fincorp 0.80 IND A/RWN
Unallocated Limits 0.17 IND A,/RWN

iorli(O 3.00
?rdiibled Notr Furd Ersait fiiift! Prdvilirriid IND A.TRWN/

rrovirtriiii 6tD rvnwn
'm.ireffintiit. - :"rffii- . ll.t :::t . ..l2lJJo:
Source : NCC

Ili-lan

NCCLimitd

, .0.88
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lndia Ratings Places NCC on RWN

By Niisl? Re{.iall

07
India Ra!.gs a.d Res earch (lnd Ral has pla@d iJcc L'm En s Lon9lenr lssle. Palig or IND A o. Rahg Wbhh NesariE (Rl N).
Ire Or!@kon he$n ar6tnqwas SGble The iElamenl+jse raling 3clons ae as f.loss

ci'nd iiaffi *e,i*Ehsa

Fundnasede nq cp tal

NR$,0

INR3 O

ftop*e. non tu.d5ased

AElttlel Appr€ch: lndRa o.hnles lo fa.lor n he suppon etended by NCC lo rts subsrd ans ndud ng trpoEh gu@nles etended (o Naga0una

Consblcton Company n(emahona LLC an Onan b4ed enblyloamE ath€ Etnqs

flhe ratnls .e protsi@. a.d shal be oimed upon fle sandon 6nd eEdlim ollie loa4 dmmenls fDr tlre abo€ ladlrh6 by NCC lo dE satsfadioh ol

Jhe f naL €trngs ha€ ben as s g.ed bas€c oa rE sancton and e@lio ol tre loan d@nrenG by NCC b he sabs taclion o, lnd-FG.

KEY RATING DRIVERS

lhe RWN rencds a ded n. 
'n 

NCC s re'€n@ ysrb ily on a@unl of €.elalj@ olwo,i ord.ts by lie glEmme.l DlArdhE ftadesh (GolP)a ong sh he
unerr2 rv Erahd 10 eEUron and pa_wenh oi riE ema n.g m .deu e4osed to IP lxe Mp3nys d ed(ng €pib lD.klp perhinin! to se
uneered ddd boorr rhAr was abund rNR7.5 b lli6 al .irne 2019 H.reEr .d-Ra den€s bmtirt f.m Ncc s ab rty lo @plen sh lre lGl or!e. b&k fEm

o[rer geosEphres, as u bressed in lhe pas t and te n]aMuement ciani€to Egailrng lre n tatm ol d s ssions wil,h he Go]P rega.dins omnen@ment
olftdhra Pmd.sh Tdmhrp ana lni'.s Lad,e De€lopment Cdp.E[on (rPnDCO) poiecls arlnnlins lo NR43.1 billion ol he o.EE I uneEdle! order b@k

by end-Odober 20I I llr@q MRa wld nonitor he progess . he order bek replen shme.t and tte 6l edions ol le €bles^rcrk n pr4ress ordeE

Ca*ettatio of OAP Or&E: tn June 201 I he Chiel Se@tary d@ annou.€n fie new goEmmsls interi ot cn@lling rcii orde6 issled by he pEvols
go€menl pdd k) I ppn 2Oi 9, vrheE slrt is ,et b mmen@. tulMng !\hich, NC{] s order book amouning b a@nd lNR61 0 brllro MS an@l ed.

How*r lte adlusled oder b@k, p6l hc mn ellabon of qneE Enra'nql 6ino''rible at lNR351 .0 b ll on al orllbrn 2019 (around 2.9x oI FY19 e€rue).
!6 perdls@ssions wih rhe managemml, drE agonryund*tands hElhecp€xinared andrre moblisalio. ad€@s a@iled tor hese @n€led o.deE are

minis le and rcdd not lhpa.l NCC s Eedrt pofle . ft?). E\duding he €nelled ordeE, lhe ereaijo. risk s lll pec s E wdr eposu6 lo sdeE pe6islent to

ore @AP renra nrng a@nd NR1177blis.*,heEhepE!ress sonhold

ltMeEr ndfia dffi 6mlcd fom he @mpany s ab lrly b replenish lhe anelled odcE frm ohs ge.gdphies bacled by iE stro.rg busiress pDf le and

eEeruon Gpabitity Edud nq ode6 trom rP NCCs o.der bo.k sl@d al1NR233.3 bllion al FYE]9(FG1e.lNR125 7 b ll@), desprE hqherrydereadlon rn

Ffl 9, indi€ring NCc's abir t to smre ddm ft'om oher geogcph es/ounlelpanies. h 1CiY20. Ncc sedrBl around lNR6.0 bi lim olordeE fom oulsid€ pP

\i{dkilE caritat rar l+ p*l5nng ro AP: l}le @mpanys d€d t profile niodeEred rn 1oF\20 cue lo e nd€se in .e1 wortng Epil,l lck up bad€n by an

tntuso n debtor days malody peiaining to d.€ orne6 eeted n AP, Jhe nel rcrkng 6p lal lc6k up i'om ,P al endJure 201S Ms a@nd lNR7.5 bill on uh

M !:rcir7r'I
::rrr' ifzl i*iM*!**iiEB

w!t?t
,**nliirl :Y;,;t:;;:::L'r



Ire asency erpec NCCs lqu d lyprohl. i. rTpro.E by F\€20 as l}c Mpanr s in d sassors wdr tE GoAP to .mde.G APiOCO p(re.ls, w1r ch olld
resul in @ ease n rtre lo.{6d wu.s GplE (1OF/:0 lNR2 0 b I ro.) Ho,oEr dr... s unorlrr nr/ ! ellec €gnra,nli tP ep hl dly dewlophenh rob rD s,

st ch.@unled a@nl lNR661 dlon or NCCs orce. book a.d lo.*Bl nel!a&N! epitllolarcud |NPJ.5 b llon et end-Jlne 2019 } y tur$er deayin
Eleas ng llre lo.*ed nel mr,0nq cp tal fronr A1relaled dceE Duld i.rpa.l Ure @nrprnis io! d ty proile a.d e .egdu€ lor the ra!.ss.

inpr*d O!€ratldEl P€.fqroe. . FY15 NCCs ew.re surged 60% yry to |NR12C.3 bllon backed 5y laster esulon ofhe order Ubk, shle re@.@
onhblllon nom !P @s aound 3,% lL EtslIrAnrarc n enlirn! mHfi eEnh rmpo€d to 11.4% rn Fr 9 (Fr 3 1 0 0r,,r) maJody on a@unt o, e@!cn ol
hiol'n.roin cde6 akiled in Fr 3-F/19 as @lL as inoeased s.ae or opemtcis

FtMw( he reEnue dedrnerl to arclnd lNR2l I brl r.n n I CFY20. malody on a@!nl oi ? ecitr seas.. preE I rc €ms s dre munty ann unet@ nty
p€rlzinrng from ure CaAP D6pile !r..llCCrvar aD e to mainlr n EB[DAmaq n ol12 2%on a@unt ol E dos.g o.der bek shich had highiargrn ord66
B6s s dsasso. wih NCCs manzgem.nr nd Raunde6tanls hard€onrpa.yhas stopped eE@lonsods lci r,Lre pending o.der b@k liom AC lnd-Ra

e,peds NCC s Fro e@nue to be aFu.c lNRra0 O bi ion ll0 0bllon wl$ enshnq prorlab lryleEls I

Oedt lletriG tnp.@s in FYI I t L.e it derali.g in IQFAo:NCC s ret a{Gl.,l l.Emg€ (neLadlus ted debuEB[DA rmp@wn Lo arcufd ]3t n FYiI (F/1B.

1.9x F/]7:2.9n)and rnteresl mE6g€ (EB IDA4nleresl cosl)lo 3.2x(2.3x 17i o nq$eihpmwme.lIn re,En!. a.il pr.lihbIry H@s heieLEErage
deten.raLed lo2-lxand rnteesl6Erto2.lx n lCFr20,largelyd aodnLcl n@ase n worxi.g @pihl!t 6aton b:.*ad byh€ nmas6 in d.btor da\s p 134

from 95 i. FY19. The @mpanis .e1 .drusL! debl itr(@s sl lo LNR22 7 b llrm al 1OF!E2o (FYE] 9 lNRl 7.9 bill on). R€Enue lrom rP a@nled around NR4.5

bil ion of he tolal eqle n 1OF\20.

Liqrdty hdetd- Ad.+4tei NCC had sLfrcenl €slr baaie df lNR2 7 b lon ai FlElg (PiE13 lNRo65blron, ]GYE2o lNR2.0 blloj as agamst
epaFe.r ob rsatons ol a@u.d lNR2 6 b ll on (F'\Er 8r lNRl .4 b lLon). lt ha molesl €pex reqlirement of lNfU.o bil on fd Fi20 *hdr js trkety lo be tunded by
lNRl 5 bili on debl hs a€dge use lhe tu..] b:5en I m b Mr 007.35% dLrng he I 2 monhs e.ded Seplember 2a I st NcC s akirE to enhafe its tund
based bank lin* b lNR2.0 billim fom 1NP.20.53 b ll oi . F\20-21 h haC a onrlorlatle debl setue mEEqe mt. I DglR) w h , m!. mlm DSCR al ] 3r rn

F\20 and h.tugh heleueof rls eq!pmenllerm l@i n FY19, lhe promoteE haE sLbssiben b share Mdanls ci.boui NRo 2a hl d 3nd he@maillrg
lNR0.82 bil onwJlbe .tused in F120.

ProFed lresbred in R@d ncli/l Pr+cts NCc s e+onnE b dd ng ld oad hrtrnd aniu ly mode lHrtl prniectr, d@ b 6e s !n ient number ol proteds

be na ofiryed by Naton.l HishkF luthoity oi lid,a ( lND Fpri/Slable) lnder tr€ mode. Flo@€r dre m ageoeftwaits tr6nlnueitstoos onengrrEnng
pr@ErML and 6.s[ac1]on projecls a.d !@!d rmrt rb lnEshnenl in l l,6l!l poje.6. NCC r@jEd around lNRo a3 bill .n in Ffi 9 from ls subsLcrary NCC
Udar l.lras tu. E Lim leC a .eal esl:le enhly, lie ma.aoefrent oFects to rcG € add ilona lNR1.0 brllion n FY2C. tnd-Ra tas r:doe! in the €sh nio!6
irom u're slbsidEry to be ut sed lc ary equ b/ requrssl of l l,aM projecB in FrC and any immenral €5h tulf,oM beFnd fre radoren amounl of tNR ].0
bllon w&ld be negaiw lor ure ELr nUs.

reerEbLes .i lNF6.3 bllff. urLll.d elei rioilNR5S Dl .n znd mcnrlsal.n ad€.es.l NRa.6 blron.

RATING SENSITIVITIES

COMPANY PROFILE

Tnc RIAN rndiates trat Eings may be e h.r alnrmed or dMgrndea. Ind.Ra vr oitn@ to dosely mon br he ab L V of the -mpany b replmish 0re

€.elled o.der b.!k cfAP a rd mpadoltre|oJrdrrproilR based cn @Lle.1j.n oliB r*rEb1es,v\lP ltDm tP lnd Pawllund€tuke an apprcpnae €inq a.ton
and Ml resol,€ Ure RWN byApnl 2020postonsrdenng hede@lopfi enls.

NCC is a $lembad-based onsihct Dn ompany I s Ed on he Naion. Srocl EEfaiqe L m Iec anc BSE Lrmiled. r is engalBd in d.E ons rlcroi oi rcds.
buL d ngs irigalion, Bler and en!,o.menl e echml melals oi.inq and E M€F lpart foh eqbng pmle.6 as6s tnda he @mpanyhas a preren@ in
0re l'rddle E:st drrdqh subs,d ar e5 i ]lLsEt a.d Ouba NCC also ha5 rnleres E r md anrj deEy aoie.ts d-'r.ugh ts 62.i o/dMed sLb.drar/ NCC
l.t s Lrldue Ho d nQs L hited afd n rea esiEie hrough irs 8oo/eMcd subsid,ar, NCC Utoan tniias Ilctu@

,r&ww&ui#.x
120A 75.6

EBITDA(lNRb llion) 14.23 8.55

EAIDAmalgin(%) 11A 111

Tolar adrLsted debt(lNR brl rcn) 206 16.66

Cash and @sh eguiElent (lNR b li6) 2.7

NeradjLsred debr (tNR bittion) 16.0



NR20.58 IND IND INO A

Non-tundSased lacllrIes Ntuq9.42 IND tNo INOA

tNR3.0

SOLICITATION DISCLOSURES

Ald lonal r.btuaio s a€ able al BwrndraEt.gs.6rn. Ihe.aLnqs aboB w€rc sdElEd by or or b€harr ol 1ile issuer and heelcre .d a R.lngs has

ben@mlEnsaLed fd tle pdsro of l,he ratngs

Radncs aE nor a rmdmetudid or s!rl!€6d. direcny or lnd €cdy t] )ou ff a.y oher pe6on lo bly sell make or hold arry inEshienl, loan or s edn ry d L
underlake any rn@s Enent sL'atQy *ih resped b any fEs [.enl. lcan o. seor ry or afy iss@r

ABOI.JT INDIA RATINGS AND RESEARCH

RATING HISTORY

COMPLEXITY LEVEL OF INSTRUMENTS

Eor dehils o. ltre omp en! leEl or dre hstumqB, lrl€s e ns I

Applicable Criteria

il: i,L ti r J,.r.rE.. L,,.

, air:., i:,..1i ,,riii!.iL). r l,i;trj

AdI Ha FatnE6 ard tus€rch: hdia Ratngs and Res*rch (hd &) s lndiat mGl Epecled den I €tng aeency @mh fled kr povdihg lnd a s @d t
ma*els a@Ele t mely and prospe.liE delit opinions. B! ll on a tuhdalq of ndep€ndent sinhng, dgoEus .nal$6, and an open and ba an@d approach

lowa.ds oed I rseardi, lnd-Ra has groM Gpidly dun ng he pas t dede ga,n ng sEn r@l mafte1presene rn lndia5 fEd in@me ma eL

lnd-Ra drentymarnlains 6€60€ of mDoEle issreB, fnanGal rnsdtutms (ndudng banks and nsuEn€ mpa.ies), inanre and r€sinO dmpanies
mdnaged tunds llban @ bod es andproJ6dfaaneorpa.]s.

Hcadquaderec in |,,!mbd lnd-Ra has seEn b€n.h oftes @ted i amedf,bad Eengalutu, Che.nrL Delh', Hr.le.abad, Ko ll!l! and Pune ndRa s

.eoitnrsed by dre S@rjli* and Erlange B..rd ol nd a tle Res e.E &rnk of lndia and llar.Ml Housing B.n[

lndia Radqls is a I00% omed slbsld aryoi he Fhh Cro,i)

For m6e nlomalid,vsLtr ''....r. - i.tirr r.

DISCLAI[,l1ER
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RetNo.tCRA/HYD.AIC CU20 19'201 I 609

Mr. Y,D. M'rrthy
Ex€cutive Vice President (Finance)
NCC Limited
NCC House, Madhapur
Hyderabad - 500 081

ICRA Limited

September 17,20I9

Confidential

Dear Sir,

Re: ICRA Credit Rating for k.f2i00.00 Crore Line of Credit of NCC Limited
(iDstrume t details in Annerure 1)

As you are aware that in terms of the mandate letter received ftom its clients, ICRA is required to

revie\, all its ratings, on an annual basis, or as and when the circumstances so warlart.

Please nole that the Rating Commitlee o[ ICRA, after due consideration, has placed the ratings

under 'rating watch with developidg imPlications' The long-term rating is now denoted

as UCRAIA & (pronounced ICRA A) for Rs 12300.00 crore Lines of Credit of NCC

Limited. The aforesaid ratings will be due for surveillance anytime before March 10, 2020.

The ratings as stated above are specific !o the lerms and conditions oflhe LOC as indicated to us

by you. In case there is any change in the te.ms and conditions, or the size ofthe rated LOC, the

same must be brought to our notice immediately. Any such change would warrant a rating review,

following which there could be a change in the ratings assigned. Notwithstanding the forcgoing,

any chan-ge in the over-all limit ofthe LOC from that specified in the lirst paraBraph ofthis letter

would constitute an enhancement that would not be covered by or under the said Rating

Agreement,

ICRA reserves the riSht to review and/or, revise the above rating at any time on lhc basis ofnew

information or unavailability of information or such other circumstances, which lCRA believes,

may have an impact on the rating assiSned to you,..1> :,t.,. ;
;cSt' .. -

f Fot complete rating defrnition please reJer to lCE4 tlebsile wwv'-icra in t any oJ the ICRA

Rating Publications

4A,4h Foor, SHOBHAN Tel.: +91.40.40676500 Website iwwwicrain
e3 927lA&B EaiBhavan Road clN 174999011991P1C042749 Email : into@icrarndra.com
Somaiiguda, Hyderabad-5ooo82 Helpdesk i +91.124 3341580

Registered Ol lice i 1 los, Kailash Buitding, 1 1" Floor 26 Kasturba Gandh, Marg, New Delhi ' 1 1 0001 . Tel. : +91 .1 1 .23357M0-45

RATING . RESEARCH INFORMATION
64227
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'No Delaull Slalenent on lhe Cor pan! Leuet Head'

To
Mr. Abhishek Lahoti
ICRA Limited
40I , 4tt. Floot , 6-3 -92'7 lA,kB
Shobhan, Rajbhavan Road
Somajiguda
Hvderabad 500 082

Dear Sir,

We hereby Confirm that as on date tbere are no Over dues or default on oLrrdebt obligarions
We also conllrm that in the month ended <Monrh and Year name>, there has been no
instance ofdelay in servicing of our debt obligations.
We also cont]rm that there has not been any instance ofdevolvement of Letter of Credi! in
the month ended <Month and Year name>.
We also confirm that in the month ended <Month and Year nam€>, there has been no
instance oldelay in servicing ofdebt obligations guamnteed by us.
We also confirm thal there has been no overdraw ofthe drawing power sanctioned by the
bank for a period of more than 30 consecutive days in case of bank facilities which do nor
have scheduled maturity/repayment dates.
Details of delay/ default/ rescheduling of inrerest or principal as on date/ in rhe monrh
ended<Month and Year nam*, in any ofthe above case (ifa[y):

Name ofthe
Instrument

ISIN
be paid

Due Date
ofPayment

Actual Date of
Payment

Remarks

Thanking You,

Yours faithlully,

<Authorized Signatory of lssuer>

I,
2.

3.

5.

6
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YoLr are requested to furnish a monthly 'No Defo|lt Statenent (llDS) '(;n the format enclosed) on
the first working day of every month, confirming the timeliness of payment of all obligations
against the .ated debt programme [interest and principal obligations for fund based as well as

obligations unde. LOC/BG fo. non-fund based facilityl. This is in accordance lvilh requirements
prescribed in circular dated JLrne 30,2017 on 'Mohitoring and Review ofRalihgs by Crudit Ratihg
Agencies(CRAs)' issted by the Securities and Exchange Board oflndia.

You are also requested to inform us forthwith of any default or delay in the payment of interesr
and/or principal against the rated debt programme, or any other debt inskuments and/or
borrowings of your company. Further, you are requested to keep us informed of any other
develophents that could have a direct or indirect impact on the debt servicing capability of your
company, with such developments including, but not limrted to, any proposal for re-schedulement
or posrponemelt ofrepayment against any dues and/or debts ofyour company with any lender(s)
and/or investor(s).

We thank you for your kind co-operation extended during the course ofthe ratiDg exercise. Please
let us know ifyou need any cLarification.

We look forward to further strengthening our existing relationship and assure you of our best
seryices.

With kind regards, t'

Yours sincerely,
For CRA Limited

j€shwar Burlal
Vice President
rajeshwar.burla@icraindia.com

lAbh ek Lahotilts
Senior Analyst
abhishek. lahoti@icraindia.com

l,':''' ul
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Annexure 1

etails of Iated ICRA ted

Name of the
Ban k

Instrument
Dclails (Rs. Cr.)

Raling Assigned Rating Assigred On

Srate Bank of
tndia

Cash Credit 623.00 [ICRA]A & September 16,2019

Bank Guarantee 247 5 .00 llcRAlA & Seplember 16, 2019

Letter ofCredit r 9r.00 ucRAlA & September 16, 2019

Canara Bank

Term loan r83.00 IICRA]A & September 16, 2019

Cash Credit I ?3.00 IICRA]A & September 16,2019

Bank Cuarantee I350,00 ucRAlA & September I6, 2019

Letter ofCredit 150.00 IICRA]A & September 16,2019

Andhra Bank

Cash Credit 173.00 UCRA]A & September 16,2019

BanI Guarantee 745.00 ucRAlA & September'16,2019

Letter ofCredit 60.00 ucRAlA & September 16, 2019

Syndjcate Bank

Cash Credit 251.00 ucRAlA & September 16, 2019

Bank Cuarantee E63.00 ucRAlA & September 16, 2019

Leter ofCredit 60.00 UCRA]A & September 16, 2019

lndian Overseas

Bank

Cash Credit 60.00 ucRA]A & September 16, 20 t9

Bank Cuarantee 620.00 [ICRA]A A September 16, 2019

Lefter ofCredit 66.00 IICRA]A & September 16,2019

ICICI Bank

Cash Credit 100.00 lrcRAlA & September 16, 2019

Bank Cuarantee 330.00 ucRAlA & September I6, 2019

Letter ofCredit 500 IrcRA]A & September I6, 2019

Allahabad Bark
Cash C.edit 86.00 IICRA]A & September 16,2019

Bank Guarantee 614.00 ucRAlA & September 16, 2019

Letter ofCredir 45.00 IICRA]A & September I6,2019

IDBI Bank

Cash Credit 122.00 [ICRA]A & September 16,2019

Bank Guarantee 287.00 lrcRAlA & September 16, 2019

Letter ofCredit 25.00 [ICRA]A & September I6, 2019
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& - rating watch with developing implications

Name of the Bank
Instrumeot
Details (Rs. Cr.)

Rating Assigned Rating Assign€d
On

Standard Charte.ed
Bank

Cash Credit 300.00 [ICRA]A & September 16, 2019

Bank Cuarantee 266.00 IICRA]A & September I6, 2019

Letter ofCredit 34.00 ucRAlA & September 16, 2019

PunjabNational
Bank

Cash Credit 50.00 ucRAlA & September 16,2019

Eank Guarantee 100.00 ucRAlA & September 16, 2019

Letter ofCredit 64.00 [ICRA]A & September 16, 2019

Oriental Bank of
Commerce

Cash Credit 50.00 lrcRAlA & September 16, 20I9
Bank Guarantee 225.AA ucRAlA & September 16,2019

Letter ofCredit 50.00 UCRAIA & September 16,2019

Union Bank of India

Cash Credit 40.00 lrcRAlA & September 16, 2019

Bank Guarantee 200.00 ucRAlA & September 16, 2019

Letter of Credit 60.00 ucRAlA & September 16,2019

Punjab & Sind Bank

Cash Credit 30.00 IICRA]A & September 16,2019

Bank Cuarantee 100.00 lrcRAlA & September 16,2019

Letler ofCredit 115.00 ucRA]A & September 16, 2019

lnduslnd Bank Bank Guarantee 300.00 lrcRAlA & September t 6, 2019

Hero Fincorp Term Loan 100 00 IICRA]A A September I6, 2019

Unallocated limits 559.00 [ICRA]A & September I6,2019

Total Iimits rated on long-term scale 12,300.00
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NCC [imited
septem be. 21, 2019

NCC Limited: Rating placed on Watch with Developing lmplications

Summary of rating action

Current Rated A

Fund'based Cash Credit

.-lRs...or.)

283.00

2058.00

. ..,..ig4(ro.oo

.idaced under ratinB
with developing implication

1

2058.00

. .: .,,:.."rri{ -'-

Non-fund Based Limits 940O.0O

llCRAlA &; placed under.ating
watch with developinB ,mplicat,on
[rcM]A &; -il&d'under Etlnr
watch withldfrddpiis implication
ICRAIA &; placed under rating
watch wath developing rmpIcanon

559.00559.00

12100.00 &2!Oo,0*trl]..:.:.::::

Rationale

lcRA in its earlier release dated rune 10, 2019 (I!U has taken note of the cancellation of Rs. 5,100 crore wo.th orders

from NCC'5 order book Adjusting for these orders, the orderbook stood at Rs.33,495 crore as on iune 30, 2019 with
orders hon Government of andhra Pradesh (GoAP) accountins for Rs 12,058 crore (36% of order book). C!rrently, all

works in AP (barring Asian Development Bank (ADS) funded projects) are rtaled and the company has de mobilised its

resoLrrces from many of these sites ro projects in other states. These orde.s can be broady setregated into three
cate8ores affordable housrng {11 packages) from Andhra Pradesh Townshrp and lnfrastructure Dev€lopment
Corporation (APTIDCO); urban infrastructure projects for development of core capital city from the Amr:vat
Deveopment Corporation Limited (AOCL) and Andhra Pradelh Capital Region Development Authority (APCRDA), and

otheE (largely funded by ADB). ICRA is given to understand th.t the works from APTIDCO are expected to r

executio. by Odober 2019, while there is no clarlty with respect to timelines for ADCL, APCRDA and APSFL projects. As

on lune 30, 2019, Bs. 578-8 crore of !nbiled revenue, Rs. 634.3 crore of recelvab es are p€ndint from the AP projects,

against Rs 463 crore of mobrlisanon advances availed from these projects. Ofthese, the net exposure {unbllled revenues

plus receivables minus mobilisauon advances) from non movrnB prole(ts vrz ADCL APCROA and APsFL is Rs. 257 5 crore.

Th€ |quidity position of the company is .dequate with unencumbered cash of Rs 115 37 crore as on June 30, 2019 and

undrawn workrng €ap tal ir.i$ ofRs.259 crore as on August 31,2019. Considerin8the situation ofAP proje.ts, the ratinE

has been placed !nder watch with develop nE impl cations ICRA wil closeymonitorthedeveopmentsandwouldkeep
the nvestors updated on the implicatioi of the same on the c.ed t profile of the company Any prolon8ed delay in

resolution of stuck prolects in AP beyond Q3FY2020 that res!lts in bLrild up of receivables and unbi led revenue, thereby

rmpactrng liq!idity adve6ely, would be a credit negat ve.

The rating contin!es to take into account the hea thy rev€nue visibi ity in the medium term on account of healthy order

book accretion of Rs 25,612 ffore in FY2019 and 8s- 636 crore in Q1 FY2020 across various segments, resulting in robust

unexec!ted order book of Rs. 33,495 c.ore (adlusted for Rs. 6076 ..ore of AP order rancEllation, as on lune 30, 2019,

which is 2.8 times of the operatin8 rncome (Ol) ii FY2019. The companyt leveraEe and coverage indicators are hea th,
with gearlng and TOUTNW at 0.4 t mes and 1.7 !mes, respectively. The nterest coverate and TDIOPOBIT were at 3.2

times and 1.4 times as on March 31, 2019. Further, NCC'5 order book s wel d veGified across segments viz. buildrn$

.&i6*a,, !:;
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The ratlnB, however, remains constrained by the execution nlks as _35% of the outstandinS orde. book is in preliminary

states of execution, with lesr than 5% financial proSress, and 14% of the order book yet to start execut on as on June

2019. Further, ordets worth Rs 12,058 crore from AP are at standst I , with no ere.ution in the past three-four months

The unbilled revenue from AP projects is around Rs. 578 8 crore and the receivables is around Rs. 634.3 crore. Therefore,

timely resolution of stuck projects based in AP would rema n a key rat ng sens tivity and any further de ay will result i.
buidup of receivables and inventory, which could adverse y 3ffect NCCt liquidity The rating is also coistralned by the

high loans and advanc€s €xtended to varlous real estate subsidiaries viz. NCC Urban lnlrastructure timited, NCC vizag

Urban lnkastrlrcture etc in the past, which remahs a d.ag on the consolidated ba ance sheet Further, th€ company has

extended Rs. 83 crore loans and advances to NCC Urban ln Q1 FY2020. The company has long pending recelvab es with

10.6% of the debtoB as on lune 30, 2019, amountin8 to Rs.317.2 crore pending for more than one year. Of these,

Rs 132 8 crore has been pending for more than two yea6.

Key rating drivers and their description

Credit strengths

credit challenges

Roburt order book porition provider medium-term revenue visibility - The revenue visibili!y in the med um term is

healthy on account of stron8 order book accretion of Rs. 25,512 crore in FY2019 and Rs. 636 crore rn Q1 FY2020 across

various segments- The unexecuted order book of Rs.33,495 crore (adlusted for Rs 5076 c.ore ofAP order caicellation,
as on lune 30,2019, is robust, and is 2 8 times ofthe O in FY2019.

Healthy lcverage and coverage indicaloE - The company's levela8e and coverage indicators are healthy with gearing

and TOITITNW at 0.4 times and 17 times respectively. The interest coverage and TDIOPDBIT were at 3.2 rimes and 1.4

times at the end ofFY2019

Stront execution capabilrties and diversified order boot - Ihe experienced management and NCC's fo!r de.ades of
operational track re.o.d with demonstrated executon capabilities across the seEments are credrt portives- The

company has a record of completing lar8e sized marquee projects within the sripulated trmelnes, which enhancer its

chances to wrn repeat orders. Further, NCCs orde. book is we I dive6ified across segments vD. buildings (accoun6 for
44% of outstanding order book as on luie 30, 2019), roads (25%), water slpply, environrnent and ra lways (13%),

electrical (5%), iriEatlon 1s%) and others (8%).

@..

(accounts for 44% of the outstandinB order book as on lu.e 30, 2019), roads {25%), wat€r supply, envrronment and

railways (13%), elecrrica (s%), irrigation {s%) and others (8%) rhe .auns continues to draw cohfor. from the

erperienced manasement and NCCt four decades of operationa kack record with demonstrated erecutron capab lities

across the segments. The company has completed arge-si?ed marquee projects wrthin the stpulated hmernes, whrch

enhances its chances to win repeat orders.

AP order execution in abeyance Curently, all works n AP (bafiing ADB funded prolects) Ere stated and the company
has de-mobllised its rerources kom many ofthese sites to projects in other states. The outstanding orderbook from AP,s

Rs. 12,068 crore (36% of total orderbook). These orders can be broadly segretated into three cate8ories - affordabte

housin6 APTIDCO; development of core capital crty ADCL and APCRDA; a.d others. tCRA is given to !ndersrand that the
works from APTIOCO are expected to re-commen.e execution by Ocrober 2019, whie there is no (tarity wrrh respect to
timelines for ADCL, APCRDA and AP5F[ projects. As on lune 30, 2019, Rs. s7a.a crore of unbitt€d revenue. Rs. 634.i .rore
of receivabler are pendinE from the AP projects against Rs. 463 crore of mobitisation advances avaited from these

2
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projects. Of these, the net €xposure (unbilled revenues plus receivables minus mobilsation advances)from non,moving
projects vt. ADCL, APCRDA and APSFL s Rs. 2575 crore. Any proloneed delay in resolution of stuck proiects rn Ap
beyond Q3 FY2020 that results in build up of .ecelvables and !nbilled revenue thereby mpa.hng Iquidity advers-pty

would be a credrt negative.

Execution risks NCC as erposed to execution risks as -35% of the outstanding order book is in prelminary sraSes oI
execution, with l€ss than 5% of the financia progress,and14%oftheorderbookyettobeEinexecutionas06lun€2019_

Analytical approach

atint lV€thodoloties

Parent/Group Support

:..t

Exposure to group entities - NrBh loans and advances extended to varous reat estare subsidiaries viz NCC Urban
lnfraskucture Limited, NCCVDag Urban nfrastructure etc. in the past remarns a draB on the consotidated ba ancesheet.

Lont pending r€ceivables . The company has long pendinE receivables wlth 10.5% of rhe debrors as on June 30, 2019
amountint to 8s 317 2 crore pend nE for more than one year. Of th€s€, Rs 132.8 crore has been pendtng for more than

Negative tritterr Negative pressure on NCgs ratin8 could arise if TOL/TNW inc.eases beyond 2.0 times andlor any

further delay rn reso utron of stuck prolects n AP results in build up of re.eivables znd unbi ed revenue, thereby
impacting liqurd ry adversely.

Liquidity position: Adequate
The liquidity posltion of the company rs adequate with unencumbered .ash of Rs. 115 37 crore as on iune 2019 and
!ndrawn working capital facilities The average utilisation of fu.d based facrlitres du.in8 September 2018 to August 2019
remained at 82%. The company's princpal debt repayment ob igatio^ rn FY2020,s Bs. 257.0 crore, which can be

comfortably met throu8h the cash accruals.

Rating sensitivities

Potitive triggers - ICRA cou d up8rade NCCt ratinB ifTOL/TNW falls be ow 1.2 times and there rs a cush o. of 25% in the
working capital llmits on a sustarned basrs.

ratngs, ICBA has used limited consolidation'6hproachiliiliiier
ding commitments to various

al shortfall hav€ been

Ildated to arrive at the ratlnI are

Conrolidati

::

3
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About the company

NCC Limrted (NcC) was established as a partnership Iirm in 1978, which was subseque.dy conv€rted rnto: Lmited

company in 1990 The operanons can be broad y c assified into EPC business (both domestic a.d international and

deve opment business), BoT proie.ts in infrastructure a.d real estate development. Und€r EPC, the company s into the

consvucho. of indlskial and commercial buildiigs, road5, brid8es and flYovers, water sLrpply and envrronment proiects,

ho!sing, irrigatlon, security sellices etc.Ihe shar€s of the company were isted on the rtock exchan8es in lndra in 1992.

,@

Key financial indicators (standalone, audited)
'':::u*

Operatint rncome (Rs. crorel 7,559.3

PAr (Li qqillil ,,,r,,. .,iiiirt]]iii]lililiiii: 286.s

oPBOr/Otlo,4) t7 3%

SocE (%) rlr.l.ilia:.i.. i. !4-2%

.,.,i rrl.iY?Ql-9.u:,:r

12078.8

563.9

t7.a%
zLA%..

Totiltoebt/rNw (timei) ..rl:i'l 
iil"

Torat Debt/oPBDtT (rmes)

lnteieitiiiovift se ltimet

0.3

1.5

2.1

Status of non-cooperation with previous CRA: Not applicable

Any other information: None

Rating history for past three years

Complexity level of the rated instrument
ICRA has classrfied vanous rnstruments based on th€ir complexity as "Simp e", 'Comp ex" and "Highly Compler". The
classificauon of inskuments accord ng to theircomplex,ty levek is avaiable on thewebnte www.rcra n

I
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Annexure-1: lnstrument Details

20\1

Rat€ ,,
10.5%

-, :LO.O% ''
2021

(Rs.

9400.00

Annexure-2: List of companies considered for consolidated analysis

283_00 IrcRAlA &

IlcRAlA & .,.,, .i.,r,,.iiirt,i

[rCRA]A &

,rii ,?g,lq,iqlil:

.. ,-, ,555.@ ..:.:tt,:.,:ItCFtAlA &

.- ry,5ggrilW.nappmaor?in

NA

NA

NA

irr- cash credit

Bank Guarantee and

... lriAll,iirtedl.timits

'- *"s0{Srry
Faimrp;lny ltame
NCC lnfrastructure rloldings Private Limited

NCC Urbdn lnfrddruLlure Limiteo

NCC lnfrastructure Holdings Mauritius Pte. Limited

NaEari-na construiion company lnternational LLc (Dubail

OB lnfrastructure timited

Pondrcnerry I rndrvanam lorlwaY umted

:llll ..,uiiii$iiiilnsotlaation

lratiiirl. qlEgf:li.,riiil.:,,iil
Llmited Consolidation

[,nitiid consolidation

.:l:r.,l: €(xm6ir'
Limited Consolidatio^

u;iiid consolidation

Limited Consolidation

62.13%

100 00%

1oo.od*

64.O2%
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About ICRA Limited:

ICRA Limited was set up in 1991 by leadin8 financial/investment institutons, commercial banks and fiiancia servces
companiesas.n independentand professiona investmen t I nforma tion and Credit RabngAgency.
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Company, wrth its shares lsted on the Bonbay Stock Ex.hange and rhe National Srock Exchan8e. The inrernatronat Credit
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For more information, visit www.icra.in
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