
 

 

 

09 September 2024 

 

BSE Limited 

Corporate Relationship Department 

First Floor, New Trading Ring 

Rotunda Building 

P.J. Towers, Dalal Street 

Mumbai – 400 001. 

 

Dear Sirs, 

Sub: Newspaper Advertisement – Newspaper publication for Form DPT-1 

Pursuant Regulation 30 of SEBI (Listing Obligations & Disclosure Requirements) Regulations, 

2015, please find enclosed copies of the Newspaper Advertisements published on 09th 

September 2024 with regard to Form DPT-I (Circular or circular in the form of advertisement 

inviting deposits) published in Mangalam (Malayalam) and Business Line (English). 

You may kindly take the above information on record.  

Thanking You, 

Yours faithfully, 

For KSE Limited 

 

 

Srividya Damodaran 

Company Secretary 

 



................BM-BME
CM
YK

MUMBAI

businessline.
MONDAY - SEPTEMBER 9 - 2024 3news . bl .

businessline.
Disclaimer: Readers are requested to verify
& make appropriate enquiries to satisfy
themselves about the veracity of an
advertisement before responding to any
published in this newspaper. THG
PUBLISHING PVT LTD., the Publisher &
Owner of this newspaper, does not vouch for
the authenticity of any advertisement or
advertiser or for any of the advertiser’s
products and/or services. In no event can the
Owner, Publisher, Printer, Editor, Director/s,
Employees of this newspaper/company be
held responsible/liable in any manner
whatsoever for any claims and/or damages
for advertisements in this newspaper.

Portfolio management ser-
vices (PMS) schemes remain
tilted towards small and
mid-caps (SMIDs) despite
lofty valuations.

One in two PMS schemes
has over 60 per cent of assets
under management in
SMIDs, data from PMS
Bazaar showed. Fifty nine
out of 204 schemes under
consideration had over 75
per cent of their assets
parked in these categories.

Only 23 schemes had a cash
holding of more than 10 per
cent.

“Such high allocation may
be seen as a red flag,” said
Amit Goel, Co-Founder and
Chief Global Strategist, Pace
360, which runs a multi-asset
PMS. “SMIDs are more
volatile and sensitive to mar-
ket corrections compared to
large caps. A concentrated
exposure can amplify the up-
side but carry higher risks
when markets are
overvalued.”

PMS schemes were the
most impacted in the after-

math of the crash in SMIDs
in 2018, as such stocks went
into free fall. 

The Nifty Midcap 100 and
Nifty Smallcap 100 indices
trade at price to earnings
multiples of 39.5x and 25x on
a 12-month forward basis
compared with the 10-year
average multiples of 21.8x
and 15.9x, respectively.

The extent of ‘richness’ in
multiples is accentuated in
broader markets, with finan-
cials being the only excep-
tion, a recent note by Kotak
Institutional Equities said.

Vicky Mehta, an invest-

larly if the companies fail to
deliver on the lofty growth
rates required to justify their
valuations.

REPOSITIONING

While large caps o�er relat-
ively better valuations, sta-
bility and liquidity, it may
not be easy for PMS schemes
to shift or reposition their
portfolios drastically. 

“Many schemes mandate a
high degree of SMID hold-
ings, making repositioning
tricky. Repositioning portfo-
lios after market correction
may not work most times as

the market declines are
already factored into the net
asset value,” said Sameer
Kamdar, CEO, Smart Money.

Heavily concentrated
SMID portfolios are less li-
quid compared to large caps,
and substantial selling to re-
balance could potentially ex-
acerbate market declines, ac-
cording to Goel. 

“SMIDs often experience
sharper declines during
broad market corrections,
making it di�cult to exit po-
sitions without incurring
losses. The process may also
be constrained by low liquid-

ity of the stocks,” he said. 
Manish Bhandari, CIO at

Vallum Capital Advisors,
feels that PMS schemes
should stick to their man-
dates and should not reposi-
tion their portfolios. 

“If history has to repeat it-
self, similar to 2009 to 2014,
when markets gave muted
returns, stock picking will
triumph over an index-hug-
ging approach of investing,”
he said. 

Goel feels investors
should evaluate the histor-
ical performance of PMS
schemes and the strategy

used by the portfolio man-
agers. “Understand the li-
quidity of the underlying as-
sets and the potential impact
of large trades on the portfo-
lio. Look for schemes that of-
fer a balanced exposure,” he
said.

Ability to invest over
longer periods of instability
and to bear higher risks
should be on the top of the
mind, added Kamdar: “Re-
turns should not be the sole
criterion to invest. A longer
holding period of at least 3-5
years should be considered
while investing in SMIDs.”

PMS’ tilt towards mid, small-caps sparks concerns
RED FLAG. The stocks are more volatile and sensitive to market corrections, compared to large caps; they also carry higher risks when markets are overvalued

Ashley Coutinho
Mumbai

ment analyst, believes that it
isn’t uncommon for portfo-
lio managers that follow a
growth-oriented approach to
invest in richly-valued
stocks. Such investments
can result in the fund experi-
encing more volatility than a
typical peer, he said, particu-
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The CA Institute has consti-
tuted a 16-member group to
guide the Central Council on
the issues around NFRA’s
proposed changes to a key
auditing standard, SA 600, on
‘Using the Work of Another
Auditor’. 

This group is expected to
present a report and a note
for the consideration of the
ICAI Central Council, which
is to meet on September 17
to discuss the situation and
decide the next course of ac-
tion, sources close to the de-
velopment said. 

The group, which includes
at least four former ICAI
Presidents and past AASB
chiefs, is being headed by De-
bashis Mitra, former ICAI
President, they added.  

The National Financial
Reporting Authority (NFRA)
wants the Institute of
Chartered Accountants of
India (ICAI) to bring
changes to its two decades-

old SA 600, so as to align it
with the international ac-
counting standard (ISA600).

Aligning it with ISA600
would mean the CA Institute
allowing the principal aud-
itor to access the working pa-
pers of audit of component
auditors of subsidiaries of a
corporate group. 

NOT ON SAME PAGE 

Also the principal auditor
(auditor of a holding com-
pany in corporate group)
would have to own and take
responsibility for the actions
of the component auditors. 

Both ICAI and NFRA are
not on the same page on the
issue of SA 600 changes. 

The NFRA wants to go
ahead to bring changes if the
ICAI is not moving on the
matter. Already, the NFRA
has indicated that it would
bring a consultation paper
on the issue and expose it for
public comments before
sending it to the Corporate
A�airs Ministry (MCA) for
notifying the revised audit-
ing standard. 

FIRMS AT RISK

ICAI president Ranjeet Ku-
mar Agarwal recently told
businessline that the CA In-
stitute is not in favour of any
update to the two decades-
old SA 600 that would lead to
the concentration of the
audit market in a few hands.

He had then said that the
NFRA plan would a�ect
small practitioners, and vir-
tually kill a majority of the
96,000 CA firms in the coun-
try. 

India cannot “a�ord” to
allow the audit market to be
concentrated in the hands of
a few firms, according to
Agarwal. 

KR Srivats
New Delhi

ICAI sets up group on auditing standard changes 

SpiceJet promoter and
Chairman Ajay Singh may of-
fload more than 10 per cent
stake in the struggling car-
rier as part of the latest fund-
ing round that is expected to
close by the end of Septem-
ber, according to sources.

The budget carrier, which
is grappling with multiple
woes, including financial
challenges, legal battles and
grounding of aircraft, is look-
ing to raise money that will
help it meet various
obligations.

One of the sources said
that Singh could o�oad up
to a 15 per cent stake in the
airline if certain conditions
are conducive.

Singh, who is the Chair-
man and Managing Director,
would be o�oading around
10 per cent shareholding and
the quantum could go up, the
second source said.

For the proposed QIP
(Qualified Institutional
Placement), there is already
a commitment for up to
₹2,000 crore, and the airline
is in discussions with poten-
tial investors. 

SpiceJet’s 
Ajay Singh may
sell over 10%
stake in airline
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New Delhi
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