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of Audited C: I and dalone Financial Results for the quacter and year ended March 31, 2019 under Ind AS X
IS.No Parti (Rs in Jakhs)
S.No JParticulars Standalone financial results Gt lidated financial results
For the quarter ended For the year ended For the year ended
March 31,2013 December3d1,| March 31,2018] March 31,2018)  March 31,2048]  Masch 31,2018]  March 31,2018
(Audited)| 2018 (Unaudited) (Audited) (Auditeg)] {Audited) (Audited) (Audited)
Income {rom Operations
1 Net Sales / Income from aperations 16,206.62 14,845.34 15,578.54 58,384.62 64,900.18 $9,298.05 68,781.58
2 | OtherIncome (Net} 44841 182.60 141.57 1,692.84 1,986.72 1,692.84 2,030.35
3 [Totallncome {142) 16,855.03 15,034.94 15,720.08 60,057.46 66,886,9¢ §1,690,89 70,811.94
4 |Expenses
Cost of malerials consumed 6,997.42 7,062.77 7.306.26 25,743.48 32,710.36 26,283.92 34,142.83
Purchase of stock- n-trade - Traded goods B 812 35,71 ' 2984 119,74 29.84 119.74
Changes fn i of raw material, work-In-progress, stock-In-trade
and finished goods 101815 9.3t (445.80) 2,042.71 256.64 2,656,07 756.97
Employe benefit expenses 2,145.32 1,878.87 2,121.00 7,914.45 8,239.47 8,227.83 8,6237
Finance costs 0.00 3.48 791352 2996 30,164.80 29,96 30,164.80
{Depreciation and amoriization expense 3,13435 3,283.54 3,256.84 12,892.48 13.329.29 12,394.34 13.331.29
Excise Duty on Safes - - - - 483.25 - 483.25
. |Qtherexpenses (Rafer Notrs 5) 681593 4,646.18 578457 23,903.22 21,730,393 24,620.95 23,086.89
Total Expenses - 20,111.17 16,882.27 25,972.10 72,656.14 1,07,033.94 74,842.91 1,10,708.24
5 [Profitl (lass) before exceptional items and tax (3-4) (3,456.14) (1,842,33) {10,252.02) {12,596.98) (40,147.04) {13,152.02) {39,895.30)
§  {Exceptional ilems (Refer Note 4) 2,111.63 - - 2483.55 20,092.81 -
7 [Profif {loss) before tax (5+5) (4,344.51) {1,847.33) (10,252.02) {10,105.43) {40,147.04) 6,340.79 (39,896.30)
8 |Taxexpense
Curenttax - . - - - .
Deferred tax - (1,014.74) - {4,618.44) - (4619.44)
Total Tax Experses - - {1,014.74), - {4,619.44)| - (4.619.44)
8 {Profit {foss) for the period lrom g lons {78} {1,344.51) (1:847.33) (8,237.28) (10,105,13} {35,521.60) 6,940,7¢ (35,276.86),

7

®e®




Qrehid Pharma Limited

of Audited G and falone Financial Results for the quarter and year ended March 31, 2019 under Ind AS (contd..}
S.No |Particulars Stand alone financial results Consolidaled financial results
For {he quarter ended For the year ended Far the year ended
March 31,2018]  December34,| Jarch31,2018] March 31,2019]  Marsh 31, 2018;  March 31,2048]  March 34, 2018
(Audlted)| 2018 {Unaudited), {Audited) (Audited), {Audited) (Audited) (Audited),
9 Prefitf {less) for the period from continuing operations (7-8) {1,344.51), {1,847.33} {8,237.28) (10,105.13); {35,527,60), 6,340.78 (35,276.86))
10 [Prafit! {Loss) from discontinued operations - - - - - - -
11 {Taxexpense of discontinued operations . - - - - - .
12 {Profit] (Loss) from discontinued operations {after tax) (10-11) - . - . - - . -
13 [Profi (loss) fof the perlod (3+12) {1,344.51) {4,847,33) (9,237.28) (10,105.43) (35,527.50) 640,79 (35,276.86)
44 |Other comprenensive income , net of income fax :
a) [f) items that will not be reclassified to prafit of [oss 23,73 20.22 192.64 80.38 74.22 90.38 74.22
{iiy income tax refaling lo items that will not be ceciassified o
profitor loss - - - - - - B
b) (I} items thal wifl be reclassilied to profit or foss . - . - - . -
{ii} income tax relaling 1o flems that will be reclassified to - - - - - -
profitor loss
Total other comprehensive insome, net of income tax 29,73 20.22 192,64 40.39 74.22 80,39 74.22
15 |Total comprehensive income! (loss) for the period (13+14) 4,314.78) 11,827.41) 8,044.64) {10,044,74) (35,453.38) 70348 (35,202.64)
16 |Paid-up equily share capital 8,396.43, 8,895.43 8.896.43 8,896.43) 8,896.43 8,896.43 8,835.43!
Face value per share {Rs) 10.00 10.001 1000 10.004 10.00 10.00 10.00
17 |Eatning per share {Rs) {not annvalisad) )
-Basic C (1.5%) 2.08) (10.38), {11.36) (39.93}] 780 {39.65)]
~Diluted (1.5%) {2.08) (10.38) {11.36), (39.93) 7.80 {39.65)
Notes:

The Hor'ble Nation! Gompany Law Tribunal (* NCLT“) Chennai Bench, admilted the Corporate Insolvency Resolulion Process {"CIRP") application fled by an cperational treditor of Orchid Phamma Limited {*the
Company”} and appointed an Interim Resoluti fonal {"IRP"). in terms of Ihe fnsolvency and Bankrupley Code, 2016 ("the Code®) lo manage the affalrs of the Compa:\y vide CP.No, CP/ 5401 (IB}I CB/ 2017]
dated August 17, 2017. Mr. R i fan (IP 00.-|BBIIPA-001AP-PO0015£2016-17/1003€) has been appointed as the Resolution Professionat {'RP") of the|
Company, by an order of NCLT wlih effectirom October 27. 2017, .

The Resolution Plan flled by the RP has been approved by NCLT vide Its order dated September 17, 2018, However, the successful Resolution App! licant has not commenced implementation of the approved
Resolution Plan. Consequently, the NCLT vide ils order daled October 10, 2018 has approved the RP to discharge the funclions of the Cotporate Deblor as per the i fons of the Intefim

(IMC} unti further ordess, Subsequenlly, vide order dated February 28, 2018, the NCLT annuiled the existing resoluflon plan and given additional CIRP period of 105 days. The NCET also ordered that me RP and|
CoC will discharge thelr function as before during this extended CIRP period,




Orchid Phasma Limited

of Audited C: lidated and Financtal Resulls for the quarter and year endad-March 31, 2019 under Ind AS {contd..)

Thase audited financial results for the quarier znd year snded March 31, 2019 have been prapared by the management of the Company and cerlified by Mr. K Raghavendza Rao, MD and Mr, L Chandrasekar, CFO In
aceordance with Regulation 33(2} of the SEBY {Listing Obilgation and Disclosure Requi Regulations, 2015, ing that the financtal statements do not contain any misleading or false slatements. The|
aucited financlal resutts were placed before the RP, tha MD and CFO cum Company Secretary on Juna 3, 2019 for Iheir consideration, Accordingly the audited financlat resulls were considsred and recommended in
themeeting. la view thereof, the RP, in rellance of suck ination by and the i and provided by MD and CFO in refalion o these audiled financial resulls, has approved the
same, The RP has approved these audiled financial resuits only o the limited extent of discharging (he powers of the Board of Directors of the company which has been conlered upon him in lerms of provisions off
Section 17 of lke Code, ¢ is clarified however tal the EP has not an ind ification of these audited financial results and has not cerified on the truthfulness, faimess, accueacy or completeness|
of taese resuls, in so far as it pertalns fo the pe-iod price to commencement of the CIRP {Le. August 17, 2017) and his appointment,

Inview of pendency of the CIRP, the further developmems stated above and in view of suspension of fhe pov}ers of board of directors, ihe powers of adoption of fhe audited financial results for the quarter and year
enc=d March 31, 2019 vest with the RP under the Insohency & Bankmuptey Code, 2016 (1BCL

Further to the alaresaid CIRP (more fully descrbed In pate 1 abeve), the Cempany s in the procass of oblaining confirmation for receivables, loans and advances given, payables, empfoyee claims and bank loans|

as at March 31, 2019, The Company's abilty *o mest Ihe financialf bigations inchiding of various loans, unpald interest and ability to fund various ohligations partaining to operalions for|
ensuring! ng normal ions and "urther i required towards engolng research and development projects under progress is dependant an the resolution of the aforesald matters as part of the
CIR>,

Per3ing implementation of the Resolution Plan, the Campany had reversed the interest provided afier the CIRP period in the earlier years and also stopped aceruing furlher inlerest In lhe current and previous
quasters. As explained earlier, vide order dated Februagy 28, 2018, the NCLT annullad the existing resolution plan and given addifional CIRP period of 105 days, The NCLT also ordered that the RP and CoC will
discharge thelr function as belore during lhis extended CIRP period. The RP and CaC are taking necessary sleps to Identify aftenative resofulion ptans.

Pending this and measures to be adopted as aart of the resolulion pracess, lhe atove financiel resulls have been continued to be prepated on a gaing concern basis.

This is a malter of qualification by the audiiors.

The RP has received e claims from the cred’lors of the Company under the provi of the and B y Code, 2016 and the Insolvency and Sankrup Y Board of India {nsolvency Resaluti
Proeess for Corporate Pesons) Requlations, 2016 (as emended), The status of these claims may be found at the following link:
httg:fher hidp 1 Irpaspx .
items inthe fnancial for year ended March 31, 2015 amounting to Rs. 2,493,55 Lakhs rapresents nel of--

3} reversal of interest accrued and provided for the finznclal credftors post commencement of the Corporale tsolvency Process date, reversal of exch rate fi on capital ads and to
supgfiers and cash credit interest included in Guistanding kabifes, reduction in forelgn carrensy loan fiabilty on conversion to rupes loan by the banks and
b) provisions cons} for in tarfes and loans given to subsidlaries,

plional items p in the idated financial stal for year ended March 3%, 2019 amounling fo Rs. 20,092.81 Lakhs represents nel-or: reversal of interest accrued and provided for the financial
creditors post commencement of the Corporate Msolvenzy Process date, reversal of exchange rate n capite} and to suppliers and cash credit interest included in Qutstanding liabifities,

redueton in foreign currency foan liability on cenwarsion 2 rupee.loan by the banks.

The Dther expenses includes s of INR 674208 Lakhs on account of forex loss for twelve months ended March 31, 2019 {twelve months ended March 31, 2018 - INR 1,950.45 Lakhs). This Includes loss of INR
6060.80 Lakhs {tweive monihs ended March 39, 2018 - INR 2538.62 Lakhs) on account of ECB loan and Loss of INR 684.28 Lakhs {twelve mpnths ended March 31, 2018 Galn of - INR 688,15 Lakhs) on account o}
operatiorss, .




Qrchid Pharma Limited .
8t t of Audited G it and Financial Results for the quarter and year ended March 31, 2018 under Ind AS {contd..}

6  The statement has been prepated in with the & ies (Indian ing Standards} Rules, 2015 {Ind AS) prescribed under sectisn 133 of the companies Act, 2013 and other recognised accounling;
practices and policies to the exlent applicable.

7 The value of claims {odged by the Financial Crediters incluces Foralgn Currency Tern Loan avalled by the Company from consortium of Banks fed by Axis 8ank, admitied under CIRP commencement date amountingj
to INR is Rs,51,672.27 Lakhs and the same is carried In the Balance sheet al 8 value of Rs.56,044.14 Lakhs, anived at by restating the Foreign cumency value of the loan to the extent admitted with the closing
exchange rate as on March 31, 2018, If Ihis loan Is slated at the INR valus as admitied under CIRP thers will be & nel gain of Rs.3133.73 Lakhs after setling off the Foreign Currency Monitory ltem Translation]
Dilference carried under “olher equity” In respect of this foan.

8 Wit the introduction of GST, no excise duly is payable by the Company from July 1, 2017, Accordingly, the income from aperalions are prescnted on @ gross basks only for he zwelve months ended March 31, 2018
and Ihe excise duly expenses lor the same perled was presented as a separale fine flem in the expendilure side, as required by Schedule il applicatle o Ind AS G ie irgly, the gross income from)
operatiors fer the twelve months ended March 31, 209 Is not comparable with that of lhe previous perlod presented in live above resuls.

9 The format for audited quartery resulls as prescribed in SEBI's Circular CIRICFDICMOD/15/2015 dated Movember 30, 2015 has been modified o comply with the sequirements of SEBI's clrcular dated July 5 2016, Ind|
AS and Schedufe Hl {Part iff to the Companies Acl, 2013, which are applicable t companies that are required to comply with tnd AS.

10 The operations of the Company Jalls under a single primary segment i.e., "Pharmaceuicals” in accordance with ng AS 108 “Operating Sagments” and hence no segmant reparting is applicable,

10 Statement of assets and llabilitles {Rs It fakhs}
$ Consolidated
Particulars Asat Asat As at Asat
March 31,2019 | March 37,2018 | March 31,2019 | March 31,2018
Assets
Noti-cutrent assets
Prapery, plant and equipment 1,14,050.79 1,26,821.65 1,14.052.67 1.26,831.80
Intangible assels ’ . 2,084.18 2,306.10 11,566.51 11,78846 |
Capitel work in progress 28,384.84. 25,721.80 26,384.64 25,721.90
Intangtbie assets under development . 1,431.00 143100 1431.00 1431.00
Financial Assels
Investmeals " 47.24 12476.97 7.2 107.07
Olherfinanclal assels ,624.32 7,197.07 1,694.32 1973.44
Other non-current assets 82,267.35 76,042.18 82,754.49 76,789.11
. 2,27,959.49 2,51,996.87 2,37,937.84 244,642.48
Current assets .
Invenieries - i 18,711.14 18,494.39 18,977.21 19,373.82
Financial Assels X
Trade recelvables 14,072.7¢8 14,506.50 11.989.08 11.951.28
Cash ang cash equivalenls 9,096.54 3060.20 9,231.08 351130
Bank bdapces olher than above 2332079 . 2704385 . 2332078 27,043.85
Loans . o . -
Othier financial assefs 31195 233.42 31195 233.42 .
Other current assets 7,853.44 5,741,144 7,936.33 5,780.68
71,365.84 69,079.60 68,765.66 67,894.46
Tofal« Assets 2,99,325.33 3,24,076.47 3,07,703.50 3,12,536.94




Orchid Pharma Limited N
S of Audited Consolidated and §! fone Financiaf Results for the quarter and year ended March 31,2019 under Ind AS {contd..)

{Rs in lakhs)
Stand alone O d
Parficulars Asat As at As at As at
March 31,2019 | March 31,2018 | Marsh 34,2099 | March 31,2018
[Equity and Liabilities
Equity
Equity share capital B,896.43 8,896.43 8,896.43 . 8,896.43
Other Equity {84.395.49) {76,309,89) {79,300.,18) (68,072.42)
(75,499.06) 67,413.25) {70,403.75) {79,175.99)
Non current fiabilities
Financial Liabifies
Borrowings 142,460.7% 1,85,390.71 142460,71 1,89,390.7¢
Provisions 985,39 748.35 988,39 748.35
Oeferred tax fiabilties {Netj 32282 322,62 32262 32282
1,43,772.72 1,90,451.68 143,772.72 1,90,481.68
Cument lfzbllities
Financiat Liablilies
Bomowings 66,549.00 69,420.48 69,549.00 §9,429.48
Trade payables ' 26,592.83 3268545 30,244.89 35,879.34
Other cutrent liabifiles 1,34,356.35 9581041 1,34,397.35 95,839.52
Provisicns 14349 102,91 14349 102.91
2,31,051,67 1,.98,028,25 2,34,334.53 2,01,251,25
Total - Equity and Liabilities N 2,99,325,33 3,21,076.47 3,07,703.50 3,12,536.94

/S‘Mftc.lnP«.J (Z(A/\Q .

L. Chandrasekar K Raghavendra Rao
Chief Financial Officer & Company Sectelary . Managing Direclar
DIN': 00010096
Taken on recor /
{petham Ve
Resolution Professionat

Place: Chennai IP Registration no, IBBUIPA-001/1P-P00015/2016-17/10039
Date ; Jyne 3, 2019 .
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Independent Auditors’ Report
on quarter and year to date standalone financial results for the quarter and year ended March 31, 2018 of
M/s Orchid Pharma Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To

The Resolution Professional
Orehid Pharma Limited

“Orchid Towers”

313 Valluvar Kottam High Road
Nungambakkam, Chennai 600 034

1. The Hon'ble National Company Law Tribunal ("NCLT"), Chennai Bench, admitted the Corporate Insolvency
Resolution Process ("CIRP") application filed by an operational creditor of Orchid Pharma Limited ("the
Company") and appointed an Interim Resolution Professional ("IRP"), in terms of the Insolvency and
Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide CP.No. CP/ 540/ {IB)/ CB/
2017, dated August 17, 2017. Subsequently, Mr. Ramkumar Sripatham Venkatasubramanian (IP Registration
No. IBBI/ IPA-001/ IP-P00015/ 2016-17/ 10039) has been appointed as the Resolution Professional (“RP") of
the Company, by an order of Hon'ble NCLT with effect from October 27, 2047.

The Resolution Plan filed by the RP has been approved by Hon'ble NCLT vide its order dated September 17,
2018. However, since the successful Resolution Applicant has not commenced implementation of the
approved Resolution Plan and also not complied with the conditional order of the Hon'ble NCLT dated
November 2, 2018, the Hon'ble NCLT vide its order dated February 28, 2019, annulled the existing resolution
plan and given additional CIRP period of 105 days. The Hon'ble NCLT also ordered that the RP and Committee
of Creditors ("CoC") will discharge their function as before during this additional CIRP period.

In view of pendency of the CIRP, the further developments stated above and in view of suspension of the
powers of board of directors, it was explained to us that the powers of adoption of the audited financial results
for the quarter and year ended March 31, 2019 vest with the RP,

2. We have audited the standalone quarterly financial results of Orchid Pharma Limited (the "Company") for the
quarter and year ended March 31, 2019 which are included in the accompanying 'Statement of Audited
Consolidated and Standalone Financial Results for the quarter and year ended March 31, 2019' together with
the notes thereon (the "Statement" or “Interim Financial Information”). The Statement has bee

CNGSN 8 Assoriates LLP, a Limited Liability Parinership with LLP Identity No.AAC-9402
Offices at: » Chennal-17, Chennai-15 e Vellore » Coimbatore » Hyderabad



CNGSN & Associgtes LLP
Chartered Accountants Continugtion sheet

the Company's Management pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (the "Listing Regulations, 2015") and SEBI Circular dated July 5, 2016,
which has been initialled by us for identification purposes. The Statement is the responsibility of the Company's
management and has been approved by RP hased on representations, clarifications and explanations
provided by the Managing Director, Chief Financial Officer and Key Management Personnel of the Company
(Refer Note 1 and 2 to the aforesaid Statement).

The Statement has been prepared by the management in accordance with the recognition and measurement
principles laid down in Ind AS 34 “Interim Financial Reporting” prescribed under Section 133 of the Companies
Act, 2013 (“the Act’} and other accounting principles generally accepted in India. Further, the management is
also responsible to ensure that the accounting policies used in preparation of the Statement are consistent
with those used in the preparation of the annual financial statements prepared in accordance with the
Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under Section 133 of the
Companies Act, 2013 and other recognised accounting practices and policies.

Our responsibility is to express an opinion on the financial results based on our audit of the aforesaid
Statement/ interim financial information.

3. We conducted our audit of the Statement/ interim financial information in accordance with the Standards on
Auditing specified under Section 143 (10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit fo obtain reasonable assurance about whether the Statement/
interim financial information is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Statement/ interim financial information. The procedures selected depend on the audifor's judgment,
including the assessment of the risks of material misstaternent of the Statement/ interim financial information,
whether due to fraud or error. In making those risk assessments, the auditor considers intemal financial control
relevant to the Company's preparation of the Statement/ interim financial information that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's directors, as well as evaluating the overall presentation of the Statement/
interim financial information.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Statement/ interim financial information.

4. Basis of qualified opinion
We draw attention to the following matters:

(a) Note 1and 2 to the Statement regarding application by an operational creditor, initiating the insolvency
provisions under the Insolvency and Bankruptcy Code, 2016 (‘the Code’} and the consequential
appointment of the RP under the Code, and adequacy of disclosures concerning the Company's ability to
meet its financial and contractual obligations including management's fechnical estimates in regard fo
realisation of value of inventories, overdue receivables {net of provisions) amounting to Rs. 2,338.09
Lakhs, lnans and advances given fo various parties (net of provisions) amounting to Rs.75,264.21 Lakhs
(which includes capital advances of Rs.52,206.06 and other advances of Rs.23,058.15 Lakhs), provision
for impairment, if any, required for property, plant and equipment {(PPE), PPE under development,
mternally generated mtanglble assets compnsmg of DBF/ ANDA, other non-monetary assets ‘
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obligations including repayment of various loans, unpaid interest and the abiiity to fund various obligations
pertaining to operations including unpaid/ overdug creditors, for ensuring/ commencing normal operations
and further investments required towards ongoing research and development projects under progress
(carrying amount of Rs.1,431 Lakhs).

The possible impact, if any, arising out of the above matters is not presently ascertainable.

The above matters, other than CIRP related, have been outstanding for more than 3 years and have been
qualified by the predecessor auditors in their audit report for earlier years. These matters have alsc been
qualified in our earlier years' audit reports.

(b} Confirmation of balances are not avaifable for majority of the trade receivables, loans and advances given,
trade payables, claims received from the employees, bank balances and bank loans as at March 31,
2019, Pursuant to the CIRP, the Company stopped providing interest on bank borrowings for the current
year, after the CIRP commencement date and reversed the interest already accounted in the earlier years
over and above the amount approved by the RP. In the absence of the confirmation of balances, the
possible adjustrents, if any, required in the Statement are not presently determinable.

The above matters, other than CIRP related, have been outstanding for more than 3 years and have been
qualified by the predecessor auditors in their audit report for earlier years. These matters have also been
qualified in our earlier years' audit reports.

{c) The Company's net worth as on the reporting dale is negative and it continue to incur losses. Considering
the above and the further matters more fully explained in the Material Uncertainties Relating To Going
Concem section below, we are unable to comment on the appropriateness of preparation of the financial
results on a going concern basis.

(d} We have not been provided with sufficient, appropriate audit evidence relating to physical verification of
fixed assets/ related reconciliation with the books of account. We were informed that the Company is a
continuous processing industry and the Company is in the process of carrying out the physical verification
of fixed assets. Pending completion of such verification/ reconciliation, we are unable to comment on the
possible impact, if any, arising out of the above matters.

Considering the aforesaid matters, the internal controls over financial reporting also needs to be further
strengthened to make them commensurate with the size and nature of business of the Company.

{e) We have been informed by the RP that certain information including the minutes of the meetings of the
CoC, cases filed by the RP against the key management personnel, employees, suppliers, customers
and other parties and the outcome of certain specific/ routine procedures carried out as part of the IBC
process are confidential in nafure and could not be shared with anyone, other than the CoC and Hon'ble
NCLT. We have not aiso been provided with sufficient, appropriate audit evidence in respect of avoidance
applications filed under the IBC Code by the RP due to the confidentiality involved.

In the opinion of the RP, the matter is highly sensitive, confidential and may have adverse impact of the
successful implementation of the resolution plan.

Accordingly, we are unable to comment on the possible adjustments required in the carrying amount of

assets and liabilities, possible presentation and disclosure impacts, if any, that may arise if we have been
provided access to review of those information.
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5. Material Uncertainty Related to Going Concem

The Company's net worth as on the reporting dafe is negative and it continue incur losses. Since the
successful bidder has not commenced implementation of the terms and conditions of the Resolution Plan and
also not complied with the conditional order of the Hon'ble NCLT dated November 2, 2018, the Hon'ble NCLT
vide its order dated February 28, 2019, annulled the existing resolution plan and given additional CIRP period
of 105 days. The Hon'ble NCLT also ordered that the RP and CoC will discharge their function as before
during this additional CIRP period.

The matters referred to in para {a) and (b) of the basis of qualified opinion paragraph above also essentially
require the Company to resolve the situations specified therein within the framework specified through the
CIRP. In the absence of any specific guidance or direction that can be assessed out of CIRP, material
uncertainties exist that may cause significant doubt an the Company's ability fo continue as a going concern.
Attention is also invited to para (c) of basis of qualified opinion paragraph above.

6. Qualified opinion

in our opinion and to the best of our information and according to the explanations given to us, and subject to
matters described in the basis of qualified opinion paragraph and the Material Uncertainty Relating To Going
Concern section above, the aforesaid Statement of audited financial results for the quarter and year ended
March 31, 2019

{a) are presented in accordance with the requirement of Regulation 33 of the SEBI {Listing Obligations
and Disclosure Requirements) Regulations, 2015 read with SEBI circular dated July 5, 2016; and

(b} give a true and fair view, in conformity with the aferesaid Indian Accounting Standards and other
accounting principles generally accepted in India, of the net loss and other financial information for
the quarter and year ended March 31, 2019

For CNGSN & Associates LLP
Chartered Accountants
Firm Registration No.004915S/ 5200036

Ch Comns s

(CHINNSAMY GANESAN)
Partner

Membership No. 027501
Place: Chennai

Date: June 3, 2019
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To

Independent Auditors’ Report
quarter and year to date consolidated financial results for the quarter and year ended March 31, 2019
of M/s Orchid Pharma Limited Pursuant to the Regulation 33 of the SEB! (Listing Obligations and
Disclosure Requirements) Regulations, 2015

The Resolution Professional
Orchid Pharma Limited
“Orchid Towers"

313

Valluvar Kottam High Road

Nungambakkam, Chennai 600 034

1.

The Hon'ble National Company Law Tribunal ("NCLT"}, Chennai Bench, admitted the Corporate Insolvency
Resolution Process ("CIRP") application filed by an operational creditor of Orchid Pharma Limited ("the
Holding Company") and appointed an Interim Resolution Professional ("IRP"), in terms of the Insolvency and
Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide CP.No. CP/ 540/ (IB)/ CB/
2017, dated August 17, 2017, Subsequently, Mr. Ramkumar Sripatham Venkatasubramanian (IP Registration
No. IBBI/ IPA-001/ IP-P00015/ 2016-17/ 10039) has been appointed as the Resolution Professional {“RP") of
the Holding Company, by an order of Hon'ble NCLT with effect from October 27, 2017.

The Resolution Plan filed by the RP has been approved by Hon'ble NCLT vide its order dated September 17,
2018. However, since the successful Resolution Applicant has not commenced implementation of the
approved Resolution Plan and also not complied with the conditional order of the Hon'ble NCLT dated
November 2, 2018, the Hon'ble NCLT vide its order dated February 28, 2019, annulled the existing resolution
plan and given additional CIRP period of 105 days. The Hon'ble NCLT also ordered that the RP and Committee
of Creditors ("CoC") will discharge their function as before during this additional CIRP period.

In view of pendency of the CIRP, the further developments stated above and in view of suspension of the
powers of board of directors, it was explained to us that the powers of adoption of the audited consolidated
financial results for the quarter and year ended March 31, 2019 vest with the RP.

We have audited the accompanying consolidated financial results of M/s Orchid Pharma Limited (‘the Holding
Company'), and its subsidiaries {the Holding Company and its subsidiaries together referred to as 'the Group)
for the year ended March 31, 2019, which are included in the accompanying 'Statement of Audited

CNGSN & Associates LLP, a Limited Liability Partnership with LLP dentity No.AAC-8402
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Consolidated and Standalone Financial Results for the quarter and year ended March 31, 2019 ("the
Statement"). This Statement is being submitted by the Holding Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requwements) Regulations, 2015, which has
been initialled by us for identification purposes.

These consolidated financial results are based on the consolidated financial statements for the year ended
March 31, 2019 prepared in accordance with the accounting principles generally accepted in india, including
the indian Accounting Standards (Ind AS') specified under Section 133 of the Companies Act, 2013 ('the Act)
and SEBI Circulars CIR/ CFD/ CMD/ 15/ 2015 dated November 30, 2015 and CIR/ CFD/ FAC/ 621/ 2016
dated July 5, 2016.

The Statement is the responsibility of the Company's management and has been approved by the RP based
on representations, clarifications and explanations provided by the Managing Director, Chief Financial Officer
and Key Management Personnel of the Company (Refer Note 1 and 2 fo the Statement). Further, the
management/ RP is also responsible to ensure that the accounting policies used in preparation of this
Statement are consistent with the Companies (Indian Accounting Standards) Rules, 2015 {Ind AS), as
amended from time to time, prescribed under Section 133 of the Companies Act, 2013 and other recognised
accounting practices and policies.

Qur responsibility is to issue a report on the Statement based on our audit.

3. We conducted our audit of the Statement in accordance with the Standards on Auditing specified under
Section 143 (10} of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Statement is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Statement. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the Statement, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Group's preparation of the
Statement that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the respective company’s directors, as well as
evaluating the overall presentation of the Statement.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Statement.

4, Basis of qualified opinion
We draw attention to the following matters:

(a) Note 1 and 2 to the Statement regarding application by an operational creditor, initiating the insolvency
provisions under the Insolvency and Bankruptcy Code, 2016 (the Code') and the consequential
appointment of the RP under the Code, and adequacy of disclosures concerning the Group's ability to
meet its financial and contractual obligations inciuding management's technical estimates in regard fo
realisation of value of invenfories, overdue receivables (net of provisions) amounting fo Rs. 2,338.09
Lakhs, loans and advances given to various parties {net of provisions) amounting to Rs. 75,264.21 |Lak

2|l Page



CNGSN & Associates LLP
Chartered Accountants Continuation sheet

(which includes capital advances of Rs.52,206.06 and other advances of Rs. 23,058.15 Lakhs}, provision
for impairment, if any, required for property, plant and equipment (PPE), PPE under development,
goodwill, internally generated intangible assets comprising of DBF/ ANDA, other non-monetary assets,
investments, unamortised finance charges, claims made by/ advances given to employees, financial
obligations including repayment of various loans, unpaid interest and the ability to fund various obligations
pertaining to operafions including unpaid/ overdue creditors, for ensuring/ commencing normal operations
and further investments required towards ongoing research and development projects under progress
{carrying amount of Rs.1,431 Lakhs).

The possible impact, if any, arising out of the above matters is not presently ascertainable.

The above matters, other than CIRP related, have been outstanding for more than 3 years and have been
gualified by the predecessor auditors in their audit report for earlier years. These matters have also been
qualified in our earlier years' audit reports.

(b) Confirmation of balances are not available for majority of the trade receivables, loans and advances given,
trade payables, claims received from the employees, bank balances and bank loans as at March 31,
2019. Pursuant to the CIRP, the Holding Company stopped providing interest on bank borrowings for the
cutrent year, after the CIRP commencement date and reversed the interest already accounted in the
earlier years over and above the amount approved by the RP. In the absence of the confirmation of
balances, the possible adjustments, if any, required in the Statement are nof presently determinable.

The above matters, other than CIRP related, have been outstanding for more than 3 years and have been
qualified by the predecessor auditors in their audit report for earlier years. These matters have also been
gualified in our earlier years' audit reports.

{c) The Group's net worth as on the reporting date is negative and continue to incur losses. Considering the
above and the further matters more fully explained in the Material Uncertainties Relating To Going
Concern section below, we are unable to comment on the appropriateness of preparation of the financial
results on a going concem basis.

(d) We have not been provided with sufficient, appropriate audit evidence relafing to physical verification of
fixed assets/ related reconciliation with the books of account. We were informed that the Company is a
continuous processing industry and the Company is in the process of carrying out the physical verification
of fixed assets. Pending completion of such verification/ reconciliation, we are unable to comment on the
possible impagct, if any, arising out of the above matiers.

Considering the aforesaid matters, the intemal controls over financial reporting also needs to be further
strengthened to make them commensurate with the size and nature of business of the Group.

(e) We have been informed by the RP that certain informaticn including the minutes of the meetings of the
CoC, cases filed by the RP against the key management personnel, employees, suppliers, customers
and other parties and the outcome of certain specific/ routine procedures carried out as part of the IBC
process are confidential in nature and could not be shared with anyone, other than the CoC and Hon'ble
NCLT. We have not also been provided with sufficient, appropriate audit evidence in respect of avoidance
applications filed under the iIBC Code by the RP due fo the confidentiality involved.
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In the opinion of the RP, the matter is highly sensitive, confidential and may have adverse impact of the
successful implementation of the resolution plan.

Accordingly, we are unable to comment on the possible adjustments required in the carrying amount of
assets and liabilities, possible presentation and disclosure impacts, if any, that may arise if we have been
provided access fo review of those information.

5. Material Uncertainty Related to Going Concern

The Group's net worth as on the reporting date is negative and it continue incur losses. Since the successful
bidder has nct commenced implementation of the terms and conditions of the Resclution Plan and also not
complied with the conditional order of the Hon’ble NCLT dated November 2, 2018, the Hon'ble NCLT vide its
order dated February 28, 2019, annulled the existing resolution plan and given additional CIRP period of 105
days. The Hon'ble NCLT also ordered that the RP and CoC will discharge their function as before during this
additional CIRP period.

The matters referred to in para {(a} and (b} of the basis of qualified opinion paragraph above also essentially
require the Group to resolve the situations specified therein within the framework specified through the CIRP.
In the absence of any specific guidance or direction that can be assessed out of CIRP, material uncertainties
exist that may cause significant doubt on the Group's ability fo continue as a going concem. Attention is also
invited to para (c) of basis of qualified opinion paragraph above.

6. Qualified opinion

In our opinion and to the best of our information and according fo the explanations given fo us and subject to
matters described in the basis of qualified opinion paragraph, the consolidated financial results for the year
ended March 31, 2018:

{a) include the financial results for the year ended March 31, 2019, of the following subsidiary companies:
{i)  Orchid Europe Limited, UK
(i) Orchid Pharmaceuticals Inc., USA
(i) Bexel Phamaceuticals inc., USA
{iv) Orchid Pharmaceuficals SA (Proprietary) Limited, South Africa
{v} Diakron Phamaceuticals, Inc. USA

We did not audit the financial statements/ financial information of the above subsidiaries that reflect total
assets of Rs. 2,037.26 lakhs and net assets of Rs. {9,924.68) lakhs as at March 31, 2019, total revenue
of Rs.2,224 27 lakhs, total comprehensive income (comprising of loss and other comprehensive income)
of Rs. (418.46) lakhs and net cash flows amounting to Rs. {316.55) lakhs for the year ended on that date,
as considered in the consolidated Ind AS financial statements.

The financial statements/ financial information are unaudited and have been furnished to us by the
management and our opinion on the consolidated financial results, in so far as it relates to the amounts
and disclosures included in respect of the subsidiaries, is based solely on such unaudited financial
statements/ financial information. Accordingly, we do not express any opinion on the completeness and
true and fair view of the financial statements, including adjustments, it any, required on the carrying
amount of assets and liabilities of the above subsidiaries as at March 31, 2019 included in the
consolidated financial results/ financial information.
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(b) are presented in accordance with the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 read with SEBI circuiar dated July 5, 2016; and

{c} give a true and fair view, in conformity with the aforesaid Indian Accounting Standards and other
accounting principles generally accepted in India, of the net loss and other financial information for the
quarter and year ended March 31, 2019

For CNGSN & Associates LLP
Chartered Accountants
Firm Registration No.0049155/ S200036

A (R e s

(CHINNSAMY GANESAN)
Partner

Membership No. 027501
Place: Chennai

Date: June 3, 2019
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Statement on Impact of Audit Qualifications (for audit reports with modified opinion)

submitfed along with Annual Audited Financial Results

Statement on Impact of Audit Qualifications Submitted for the Finzaacial Year ended

March 31, 2019 — Standalone Basis

fPursuant to Regulation 33 & 52 of the SEBI (LODR) (Amendment) Regulations, 2016)

l Audited figures (as Audited figures
reported before (audited figures after
Sl.N¢ | Particulars adjusting for adjusting for
qualifications) (Rs. | qualifications) (Rs. In
In Lalhs) Lakhs)*
1 Turnover /Total Income 60057.46 60057.46
: (including other income)
2 Total Expenditure (Including 70012.20 70012.20
-| finance cost and exceptional
items)
3 Net Profit / (Loss) {9954.74) (9954.74)
4 Earnings per Share (In Rs.) (11.29) (11.29)
S Total Assets 299385.33 299385.33
6 Total Liabilities 374824.39 374824.39
7 Net worth , (75439.06) (75439.06)
8 Any Other Financial item(s) (as
felt appropriate by the -
management)
II | Audit Qualification (Each audit qualification separately)
1 | (a) Details of Audit Qualification: | Note 1 to the standalone finantial statements,

regarding application by an operational
creditor, initiating the insolvency provisions
under the [nsolvency and Bankruptcy Code,
2016 (‘the Code’) and the consequentiaf
appointment of the RP under the Code, and
adequacy of disclosures concerning the
Company's abilily to meet its financial and
contractual obligations including managerment's
technical estimates in regard to realisation of
value of inventories, overdue receivables (net
of provisions) amounting (o Rs. 2,338.09
Lakhs, loans and advances piven to various
parties {net of provisions) amounting to Rs.
75,264.21 Lakhs (which includes capital
advances of Rs.52,206.06 and other advances
of Rs. 23,058.15 Lakhs), provision for
impairment, if any, required for property, plant
and equipment (PPE), PPE under development,

internally  generated  intangible  assets
comprising of DBF /ANDA, other non-
monetary assels, investments, unamortised

linance charges, claims made by/ advances
given to employees, financial obligations

/




including repayment of various loans, unpaid |
inferest and the ability fo fund wvarious
obligations pertaining to operations including
unpaid/ overdue creditors, for ensuring/
commencing normal operations and further
investments required towards ongoing research
and development projects under progress
(carrying amount of Rs.1,431 Lakhs).

The possible impact, if any, arising out of the
above matters is not presently ascertainable.

The above maiters, other than CIRP related,
have been outstanding for more than 3 years
and have been qualified by the predecessor
auditors in their audit report for earlier years.
These matters have also been qualified in our
earlier years’ audit reports.

(b} Type of Audit Qualification : Qualified opinion
{c) Frequency of Qualification : Repetitive
(d) Eor Audit Qualification(s) N.A.

where the impact is quantified
by the auditor, Management
Views:

{e ) For Audit Qualification(s) wherc the impact is not quantified by the aunditor:

®

Management’s estimation on
the impact of audit
qualification:

N.A.

(i)

If management is unable to
estimate the impact, reason for
the same

The Company is under CIRP and the
Resolution Professional is required to invite
submission of resolution plans from potential
resolution applicants, which shall be put up for
necessary approvals before the Committee of
Creditors (“CoC™) and the Honourable NCLT.
The CIRP is not yet concluded and hence, the
final outcome is yet to be ascertained.,

The company has not taken in consideration
impact on the value of the assets due to this
information for impairment, if any, in
preparation of Financial Result as required by
Ind-AS 10 on “Events after the reporting
period”. Further, the Company has not made
assessment of umpairment as required by Ind
AS 36 on Impairment of Assets, if any, as at
318 March 2019 in the value of tangible and
intangible assets.”

Gith)

Auditor’s Comment on (i) or
(ii} above:

Refer “Basts for Qualified Opinion” in audit
report read with relevant notes in the financial
results, the same is self-explanatory.




if

Audit Qualification (Each audit qualification separately)

(a)

Details of Audif Qualification:

Confirmation of balances are not available for
majority of the irade receivables, loans and
advances given, trade payables, claims received
from the employees, bank balances and bank
loans as at March 31, 2019. Pursuant o the
CIRP, the Company stopped providing interest
on bank borrowings for the current year, after
the CIRP commencement date and reversed the
interest already accounted in the earlier years
over and above the amount approved by RP. In
the absence of the confirmation of balances, the
possible adjustments, if any, required in the
standalone financial statements are nof
presently determinable.

1 The above matters, other than CIRP related,

have been outstanding for more than 3 years
and have been qualified by the predecessor
auditors in their audit report for earlier years.
These matters have also been qualified in our
carlier years’ audit reports.

®

Type of Audit Qualification :

Qualified opinion

(c)

Frequency of Qualification :

Repetitive

(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

(e) For Audit Qualification(s) where the impact is rot quantified by the auditor:

(i) Management’s cstimation on For non-receipt of independent balance
the impact of audit confirmation from the financial creditors
qualification: Management is of the view that there will not

be significant variation 1in respect of
borrowings, bank balances and bank
guarantees.

(i) If management is unable to [n accordance with the Code, public

estimate the impact, reason for
the same

10 receive,

announcement was made calling upon the
financial creditors and operational creditors of
the Company to submit their claims with the
Interim Resolution Professional (“IRP /RP™).
In accordance with the Code, the [RP /RD has
collate and admit the claims
submitted against the Company. Such claims
can be submitted to the IRP/ RP during CIRP,
till the approval of a resolution plan by the
Committee of Creditors (CoC), Pursuant to the
claims received, the CoC was informed and the
list of such creditors was duly notified to the
NCLT and uploaded on the company website.
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Thereafler, there have been regular revisions to |,
the list in view of the claims received and the
Company and RP are in process of receiving,
collating, verifying, seeking clarifications,
sending communications for unreconciled
balance calling for additional documents to
substantiate whole /part of the unreconciled
claims on such claims.

In respect of claims submitted by the financial
creditors, the same is exceeding amount
appearing in the books of accounts. The
process for submission and reconciliation of
claims as on the Insolvency Commencement
Date remains an on-going process.

(i)

Auditor’s Comment on (i) or
(it} above:

Refer “Basis for Qualified Opinion” in audit
report read with relevant notes in the financial
results, the same is self-explanatory.

I1

Audit Qualification (Each audit qualification separately)

(a)

Details of Audit Qualification:

The Company’s net worth as on the reporting
date is negative and it continue to incur losses.
Consideting the above and the further matters
more fully explained in the Material
Uncertaintiecs Relating To Going Concern
section below, we are unable t0 comment on
the appropriateness of preparation of the
standalone financial statements on a going
concern basis.

(b)

Type of Audit Qualification :

Qualified opinion

(c)

Frequency of Qualification :

Repetitive

@

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

(e) For Audit Qualification(s) wheré¢ the impact is not quantified by the auditor:

(0 Management’s cstimation on N.A.
the impact of audit
gualification:
(i) If management is unable to The Resolution Professional and the Bid

estimate the impact, reason for
the same

process advisor have presented the terms of the
resolution plans received and found to be
compliant under Sec 29A of the [BC, 2016 to
the Commiitee of Creditors. The Commitiee of
Creditors after considering the resolution plans
received and after negotiating with the three
resolution applicants has decided to declare the
H1 Bidder.

—




The Resolution Professional will be submitling
the resolution plan of the H1 Bidder to the
Adjudicating Authority if the same receives
approval of the Commitice of Creditors with
66% voting share. The CIRP as on March 31,
2019 is still in progress and yet to be
completed.

[n view of the above, the financials have been
prepared as a “going concern”.

(iti)

Auditor’s Comment on (i) or
(i) above:

Refer “Basis for Qualified Opinion™ in audit
report read with relevant notes in the financial
results, the same is self-explanatory.

I

Audit Q

ualification (Each audit qualification separately)

(a)

Details of Audit Qualification:

We have not been provided with sufficient,
appropriate audit evidence relating to physical
verification of fixed assets /related
reconciliation with the books of account.
Accordingly, we are unable to comment on the
possible impact, if any, arising out of the above
matters.

Considering the aforesaid matters, the internal
controls over financial reporting also needs to
be further strengthened to make them
commensurate with the size and nature of
business of the Company.

(b)

Type of Audit Qualification :

Qualified opinion

(c)

Frequency of Qualification :

Repetitive

(d)

For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

{e ) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on N.A.
the impact of audit
gualification:

(it) if management is unable t¢ The company is under the CIRP since August
estimate the impact, reason for | 17, 2017, During the financial year 2017-18,
the same when the company was under CIRP, the IRP as

well as the Resolution Professional appointed
two registered Valuers as per IBC to determine
the estimated of the Fair Value and Liquidation
Values of the [nventory and fixed Assets of the
Company. The values so ascertained and the
reports thereof are wvery sensitive and
confidential in nature and were not shared.

(it} Auditor’s Comment on (i) or Refer “Basis for Qualified Opinion” in audit

(ii) above:

report read with relevant notes in the financial

~




results, the same is self-explanatory.

II | Audit Qualification (Each audit qualification separately)

5 {() Details of Audit Qualification: | We have been informed by the RP that certain
information including the minutes of the meetings
of the CoC, cases filed by the RP against the key
management personnel, employees, suppliers,
customers and other parties and the outcome of
certain specific /routine procedures carried out as
part of the IBC process are confidential in nature
and could not be shared with anyone, other than
the CoC and Hon’ble NCLT. We have not also
been provided with sufficient, appropriate audil
evidence in respect of avoidance applications
filed under the IBC Code by the RP due to the
confidentiality involved.

In the opinion of the RP, the matter is highly
sensitive, confidential and may have adverse
impact of the successful implementation of the
resolution plan.

| Accordingly, we are unable to comment on the
possible adjustments required in the carrying
amount of assets and liabilities, possible
presentation and disclosure impacts, if any, that
may arise if we have been provided access to
review of those information.

(%) Type of Audit Qualification : Qualified opinion

{c) Erequency of Qualification : Repetilive

(d) For Audit Qualification(s) N.A.
where the impact is quantified
by the auditor, Maragement
Views:

(e ) For Audit Qualification(s) where the impact is not gquantified by the auditor:

® Magnagement’s estimation on N.A.
the impact of audit
qualification:

(i1) If management is unable to The Resolution Professional is obliged not to
estimate the impact, reason for | share certain information which are integral part
the same of the CIRP, in order to maintain confidentiality

of the process and in line with the directions of
the Committee of Creditors.

(1ii) Auditor’s Comment on (i) or “Basis for Qualified Opinion” in audit report
(ii) above: Refer read with relevant notes in the financial

results, the same is self-explanatory.

II | Signatories
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Raghavendra Rao K
Managing Director

WFMU"QB“‘U /

L Chandrasekar Sripatham Venkatasubramanian Ramkumar
Chief financial Officer Resolution Professional

IP Registration no. IBBI/IPA-001 /IP-POQOLS /2016-17/10039)

Place: Chennai
Date : June 03, 2019

Statatory Auditor

Refer our Independent Auditors’ report dated June 03, 2019 on Standalone Finaucial
Results of the Company

For CNGSN& Associates LLP
Chartered Accountants
Firm Registration No.0049155/8200036

’Lj\\ (:wu““'

Chinnsangy Ganesan
Partner
Membership No.027501

Place : Chennati
Date : June 03, 2019




Staiement on Impact of Audit Qualifications (for audif reports with modified opinion}

submitted afong with Annual Audited Financial Results

Statement on Impact of Audit Qualifications Submitted for the Financial Year ended

March 31, 2019 — Conselidated Basis

Pursuant to Regulation 33 & 52 of the SEBI (LODR) (Amendment) Regulations, 2016}

I Audited figures (as Audited figuares
reported before (audited figures after
SLNo | Particulars adjusting for adjusting for
qualifications) (Rs. | qualifications) (Rs. In
In Lakhs) Lakhs)*
1 Turnover / Total Income 61690.89 61690.89
(including other income)
2 Total Expenditure (Including 54599.71 54599.71
finance cost and exceptional
items)
3 Net Profit /(Loss) 7091.18 7091.18
4 Earnings per Share (In Rs.) 7.87 7.87
5 Total Assets 307763.50 307763.50
6 Total Liabilities 378107.25 378107.25
7 Net worth 7034375 70343.75
8 Any Other Financial item(s) (as
felt appropriate by the - -
management)
IT | Audit Qualification (Each audit qualification separately)
I | (a) Details of Audit Qualification: | Note 1 to the consolidated financial statements,

regarding application by an operational
creditor, initiating the insolvency provisions
under the Insolvency and Bankruptcy Code,
2016 (‘the Code’) and the consequential
appointment of the RP under the Code, and
adequacy of disclosures concerning the Group's
ability to meet its financial and contraciual
obligations including management's technical
estimates in regard to realisation of value of
inventories, overdue receivables (net of
provisions) amounting to Rs. 2,338.09 Lakhs,
loans and advances given to various parties {net
of provisions) amounting to Rs.75,751.35
Lakhs (which includes capital advances of
Rs52,206.06 and other advances of
Rs.23,545.29 Lakhs), provision for impairment,
if any, required for property, plant and
equipment (PPE), PPE under development,
goodwill, internally generated intangible assets




comprising of DBF/ ANDA, other non-
monetary assets, investments, unamortised
finance charges, claims made by/ advances
given to employees, financial obligations
including repayment of various loans, unpaid
interest and the ability to fund various
obligations pertaining to operations including
unpaid/ overdue creditors, for ensuring/
commencing normal operations and further
investments required towards ongoing research
and development projects under progress
(carrying amount of Rs.1,431 Lakhs).

The possible impact, if any, arising out of the
above matters is not presently ascertainable.

The above matters, other than CIRP related,
have been outstanding for more than 3 years
and have been qualified by the predecessor
auditors in their audit report for earlier years.
These matters have also been qualified in our
earlier years® audit reports.

(b Type of Audit Qualification : QQualified opinion
{c) Frequency of Qualification : Repetitive
(d) For Audit Qualification(s) N.A.
where the impact is quantified
by the auditor, Management
Views:
(e ) For Audit Qualification(s) where the impact is not quantificd by the auditor:
(1 Management’s estimation on | N.A
the impact of audit
qualification:
(i) If management is unable te The Company is under CIRP and the

estimate the impact, reason for
the same

Resolution Professional is required to invite
submission of resolution plans from potential
resolution applicants, which shall be put up for
necessary approvals before the Committee of
Creditors (“CoC™) and the Honourable NCLT.
The CIRP is not yet concluded and hence, the
final outcome is yet to be ascertained.

The company has not taken in consideration
impact on the value of the assets due to this
information for impairment, if any, in
preparation of Financial Result as required by
Ind-AS 10 on “Events after the reporting
period”. Further, the Company has not made
assessment of impairment as required by Ind

2
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AS 36 on Impairment of Assets, if any, as at
31 March 2019 in the value of tangible and
intangible assets.”

)

Auditor’s Comment on (i) or
(ii) above:

Refer “Basis for Qualified Opinion” in audit
report read with relevant notes in the financial
results, the same is sel-explanatory.

i

Audit

ualification (Each audit qualification separately)

(a)

Details of Audit Qualification:

Confirmation of balances are not available for
majority of the trade rececivables, loans and
advances given, {rade payables, claims received
from the employees, bank balances and bank
loans as at March 31, 2019. Pursuant to the
CIRP, the Group stopped providing interest on
bank borrowings for the current year, after the
CIRP commencement date and reversed the
interest already accounted in the cailier years
over and above the amount approved by the
RP. In the absence of the confirmation of
balances, the possible adjustments, if any,
required in the Consolidated Financial
Statements are not presently determinable.

The above matters, other than CIRP related,
have been outstanding for more than 3 years
and have been qualified by the predecessor
auditors in their audit report for earlier years.
These matters have also been qualified in our
carlier years’ audit reports.

(b)

Type of Audit Qualification :

Qualified opinion

{c)

Frequency of Qualification :

Repetitive

(d)

For Audit Qualification(s)
where the impact is quantificd
by the auditor, Management
Views:

N.A.

(e ) For

Audit Qualification(s) where the impact is not quantified by the auditor:

®

Management’s estimation on
the impact of audit
qualification:

For non-receipt of independent balance
confirmation from the financial creditors
Management is of the view that there will not
be sigpificant vartation in respect of
borrowings, bank balances and  bank
guaraniees.

(ii)

If management is unable to
estimate the impact, reason for
the same

In accordance with the Code, public
announcement was made calling upon the
financial creditors and operational creditors of
the Company to submit their claims with the
Inferim Resolution Professional {(“IRP /RP™}.
In accordance with the Code, the [RP /RP has




to receive, collate and admit the claims
submitted against the Company. Such claims
can be submitted to the IRP/ RP during CIRP,
till the approval of a resolution plan by the
Committee of Creditors {CoC). Pursuant (o the
claims received, the CoC was informed and the
list of such creditors was duly notified to the
NCLT and uploaded on the company website.
Thereafter, there have been regular revisions to
the list in view of the claims received and the
Company and RP are in process of receiving,
collating, verifying, seeking clarifications,
sending communications for unreconciled
balance calling for additional documents to
substantiate whole /part of the unreconciled
claims on such claims.

In respect of claims submitted by the financial
creditors, the same is exceeding amount
appearing in the books of accounts. The
process for submission and reconciliation of
claims as on the Insolvency Commencement
Date remains an on-going process.

(uii)

Auditer’s Comment on (i) or
(ii) above:

Refer “Basis for Qualified Opinion” in audit
report read with relevant notes in the financial

results, the same is self-explanatory.

[I | Audit Qualification (Each audit qualification separately)
3 () Details of Audit Qualification: | The Group's net worth as on the reporting date
is negative and it continue fo incur losses.
Considering the above and the further matters
more fully explained in the Material
Uncertainties Relating To Going Concern
section below, we are unable to comment on
the appropriateness of preparation of
consolidated financial statements on a going
concern basis.
{b) Type of Audit Qualification : Qualified opinion
{c) Freguency of Qualification : Repetifive
(d) For Audit Qualification(s) N.A.
where the impact is quanfified
by the auditor, Management
Views:
{e ) For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management’s estimation on N.A.
' the impact of audit
qualification:
(i) [f management is unable to The Resolution Professional and the Bid

estimate the impact, reason for
the same

process advisor have presented the terms of the
resolution plans received and found to be

1
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compliant under Sec 29A of the [BC, 2016 fo
the Committee of Creditors. The Committee of
Creditors after considering the resolution plans
received and after negotiating with the three
resolution applicants has decided to declare the
H1 Bidder,

The Resolution Professional will be submitling
the resolution plan of the HI Bidder to the
Adjudicating Authority if the same receives
approval of the Commitiee of Creditors with
66% voting share. The CIRP as on March 31,
2019 is still in progress and yet to be
completed.

In view of the above, the financials have been
?
prepared as a “going concern”.

estimate the impact, reason for
the same

(iii}) Auditor’s Comment on (i) or Refer “Basis for Qualified Opinion” in audit
(ii) above: report read with relevant notes in the financial
results, the same is self-explanatory.

II | Audit Qualification (Each audit qualification separately)

4 | (a) Details of Audit Qualification: | We have not been provided with sufficient,
appropriate audit evidence relating to physical
verification of f{ixed assets/ related
reconciliation with the books of account.
Accordingly, we are unable to comrment on the
possible impact, if any, arising out of the above
matters.

Considering the aforesaid matters, the internal
controls over financial reporting also needs to
be further strengthened to make them
commensurate with the size and nature of
business of the Group.
(b) Type of Audit Qualification ; Qualified opinion
(c) Frequency of Qualification : Repetitive
(d) For Audit Qualification(s) N.A.
where the impact is quantified
by the auditor, Management
Views:
(e } For Audit Qualification(s) where the impact is not quantified by the auditor:
(1) Management’s estimation on N.A.
the impact of audit
gqualification:
(i1) If management is unable to In the year 2017, during CIRP, the Resolution

Professional conducted valvation study as per
IBC to assess the Fair Value and Liquidation
Values of the Assels. The values so ascertained
and the reports thereofl are very confidential in
nature and were not shared.




The observations herein above are noted and

the Management would take necessary sleps to.

improve the internal financial controls by
strengthening thie processes relating to physical
verification and reconciliation with the books
of accounts.

(iii)

Auditor’s Comment on (i) ar
(it} above:

Refer “Basis for Qualified Opinion” in audit
report read with relevant notes in the financial
results, the same is self-explanatory.

I

Audit

ualification (Each audit qualification separately)

(a)

Details of Audit Qualification:

We have been informed by the RP thal certain
information including the minutes of the
meetings of the CoC, cases filed by the RP
against the key management personnel,
employees, suppliers, customers and other
parties and the outcome of certain specific/
routine procedures carried out as part of the
IBC process are confidential in nature and
could not be shared with anyone, other than the
CoC and Hon’ble NCLT. We have not also
been provided with sufficient, appropriate audit
evidence in respect of avoidance applications
filed under the IBC Code by the RP due to the
confidentiality involved.

In the opinion of the RP, the matter is highly
sensitive, confidential and may have adverse
impact of the successful implementation of the
resolution plan.

Accordingly, we are unable to comment on the
possible adjustments required in the carrying
amount of assets and liabilities, possible
presentation and disclosure impacts, if any, that
may arise if we have been provided access to
review of those information.

®)

Type of Audit Qualification :

Qualified opinion

©

Frequency of Qualification :

Repetitive

(d)

For Audit Qualification(s) where
the impact is quantified by the
auditor, Management Views:

N.A.

| (e) For

Audit Qualification(s) where the impact ts not quantified by the auditor:

@

Management’s cstimation on the
impact of audit qualification:

N.A.

@

If management is unable to
estimate the impact, reason for

the same

The Resolution Professional is obliged not to
share certain information which are integral

part of the CIRP, in order to maintain

gt




confidentiality of the process and in line with
the directions of the Committee of Creditors.

(iil) | Auditor’s Comment on (i) or (i} | “Basis for Qualified Opinion™ in audit report
above: Refer read with relevant notes in the financial
results, the same 1s self-explanatory.
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