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The Secretary,

The Stock Exchange, Mumbai
Corporate Relationship Department,
First Floor, New Trading Ring,

Rotunda Building, PJ Towers,
Dalal Street, Fort, Mumbai 400 001

July 29,2027

Dear Sir,

Sub: Outcome- Board Meeting - 29th Ju[ 2021 - Audited Financial results of the Company for the
quarter and year ended 31't March 2021.
Ref : Scrip Code - 511451- Dharani Finance timited

In accordance with Regulation 33 read with the Securities and Exchange Board of India (Listing

Obligations and Disclosure Requirements) Regulations, 2015, the following items were discussed and

approved in the Meeting of the Board of Directors held on 29th July 2021.

1. Audited Financial Results for the Quarter and Year ended 31't March 2021 along with
segment wise report.

2. Statement of Assets & Liabilities.
3. Independent Auditors Report.
4. Statement on impact of Audit Qualifications.

Board of Directors of the Company commenced at 4.30 p.m. and concluded at

This information is also available at the website of the Company (www.dharanifinance-,com) and at the
websites of the Stock Exchanges where the equity shares of the Company are listed: BSE Limited
(www.bseindia.com)

Thanking You,

Yours faithfully,

Dr PalaniG Periasamy
Chairman

The Meeting of the

6 '3 O p.m.

for Dharani Finance Limited
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Independent Auditors' Report
on quarter and year to datefinancial resulb for the quarter and year ended March 31,2021 ol

M/s Dharani Finance Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended

The Board of Directors

Dharani Finance Limited

57 Sterling Road, Nungambakkam,

Chennai 600 034

Report on the audit of the Standalone Financial Results

Qualified Opinion

We have audited the accompanying standalone quarterly financial results of Dharani Finance Limited (the
"Company") for the quarter and the year ended March 31, 2021 ("Statement"), attached herewith, being
submitted bythe company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
andDisclosure Requirements) Regulations, 2015, as amended ("Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us, subject to the
effects of the matters described in the Basis for Qualified Opinion section of our report, the Statement:

(a) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard;and

(b) give a true and fair view in conformity with the recognition and measurement principles laid down in
the applicable accounting standards and other accounting principles generally accepted in India of
the net loss and other comprehensive income and other financial information for the quarter and
year ended March 31, 2021.

Basis for Qualified Opinion

We draw attention to the following matters:

a) As morefully explained in nole 5 to the financial results, a corporate insolvency resolution process
(CIRP) and the appointment of aresolution professional were admitted in the case of one of the
major customers of the Company by the Hon'ble National Company Law Tribunal (NCLT), Chennai
Bench vide its order dated May 5, 2020, The total amount due from the above refened major
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Chartered Accountonts Continuotion sheet

customer to the Company as at March 31,2021 is Rs,544,53 Lakhs (net of provisions), The

Company has filed its claims with the Resolution Professional of the said customer,

Subsequent to the balance sheet date, the Hon'ble NCLT has passed an order approving the
resolution plan submitted by one of the resolution applicants. In accordance with the approved

resolution plan, no payment will be made towards any amount due to the promoten and their related
group companies by the successful resolution applicant. In our opinion, considering the present

development, the entire outstanding due from the above customer is considered to be not

recoverable as per the approved resolution.

However, we were informed by the management that a major part of the assets of the customer
comprises of land and commercial buildings (including a well-known brand name in the hotel
industry), whose liquidation value is much higher than the total dues to its financial and operating
creditors (including that of the Company) and the resolution plan approved is not in line with the
actual value of the assets, The management also confirmed that the resolution professional has not
followed the due process of CIRP and accordingly, the resolution plan approved not proper as per
law. lt was also informed to us that the customer has filed an application before the Hon'ble National
Company Law Appellate Tribunal praying for quashing the order of the Hon'ble NCLT and a decision
is yet to be made by the Hon'ble National Company Law Appellate Tribunal.

Accordingly, in the opinion of the management, the Company will be still able to recover the entire
outstanding dues from the customer, even in the aforesaid CIRP conditions, Based on the above
estimate and based on the fact that the customeds account was a fully performing asset before the
admission of the CIRP, no provision towards allowance for expected credit loss in respect of the
dues from the aforesaid customer was considered by the Company in these financial results.

Due to uncertainties involved in the CIRP process as detailed above, the impact, if any, on the
Statement are not presently determinable in respect of the above matter,

b) Had the Company considered making provision for the outstanding balance refened to in (a) above,
the net owned funds of the Company as at March 31, 2021\MX be lowerthan the limits prescribed
under Section 45-lA of the Reserve Bank of lndia Act, 1934 for a Non-Banking Financial Services
Company (NBFC), Thus, the Company's ability to continue as anNBFC and as a going @ncemmay
depend on infusion of further capital to meet the minimum net owned funds criteria as per RBI
norms within the prescribed time limit and on identification of alternative business plans.

c) The matters refened to in (a) and (b) also cast a significant doubt on the Company's ability to
continue as a going concern and accordingly, we are unable to comment on the appropriateness of
management's assumption of preparing the Statement on a going concem basis.

Our opinion on the Statement is qualified in respect of the matters (a) to (c) referred above, The above
matters have been subject matten of qualification in the earlier quarterly limited review/ audit reports as well
as the statutory audit of the earlier years.

We conducted our audit in accordance with the standards on auditing (SAs) specified under section 143 (10)
oJ the Act. Our responsibilities under those standards are further described in the audito/s responsibilities for
the audit of the financial statements section of our report. We are independent of the Company in accordance
with the code of ethics issued by the Institute of Chartered Accountants of India (lCAl) together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
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and the Rules thereunder, and we have fulfilled our other ethical responsibil16s in accordance with these
requirements and the l0Al's code of ethics, We believe that the audit evidence we have obtained is sufficient
and appropilate to provide a basis for our opinion.

Material Uncertainty Relating to Going Goncern

The matters more fully explained in the Basis for Qualification Section of our opinion cast a significant doubt
on the Company's ability to continue as a going. concem, Considering the managemerit estimate of
recovering the entire outstanding from the major customer, based on the appeal filed before the Hon'ble
National.Comqany Law Tribunal, we were informed that the Statement fras Oeen prepared on a going
concem basis,This is a matter of qualification in our opinion on this statement.

Emphasis of Matter

Without qualifying our report, we draw attention to Note 4to the Statement which describes the uncertainties
and the impact of Covid-19 pandemic on the Company's operations and results as assessed by the
management,

Management's Responsibllities for the standalone Financial Results

The Statement has been prepared on the basis of the Standalone annual financial statements, The
Company s board ofdirectots are responsible for the preparation of the Statement that gives a true and
fairview of the net profit and other comprehensive income and other financial information iiaccordance with
the recognition and measurement principles laid down in IndianAccounting Standard 34, 'lnterim Financial
Reporting' prescribed under Section 133 of theAct read with relevant ruies issued thereunder and other
accounting principles generallyaccepted in India and in compliance with Regulation 33 of the Listing
Regulations,

Thisresponsibili$ also includes maintenance of adequate accounting records in accordance withthe
provisions of the Act for safeguarding of the assets of the Company and-for preventingand detecting frauds
and other irregularities; selection and application of appropriateaccounting pol6ies; mifing judgments and
estimates that are reasonable and prudent; anddesign, implementation and maintenance of iO-eqtiate intemal
financial controls that wereoperating effectively ior ensuring the accurary and completeness of the
accounting records,relevant to the preparation and presentationbt the Statement that give a trueand fair view
and are free from material misstatement, whether due to fraud or enor,

ln preparing the Statement, the board of directons are respnsible for assessingthe Company's ability to
continue as a going concern, disclosing, as applicable, matters relatedto going coicem and'using the g6ing
concem basis of accounting unless the board of directorseither intends to liquidate the Company 6r to cease
operations, or has no realistic alternative butto do so.

The board of directors are also responsible for overseeing the Company's financial reportingprocess

d
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Auditors' Responsibilities forthe Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assumnce about whether the Statement as a whole are free from
material misstatement, whether due to fraud or enor, and toissue an auditois report that includes our
opinion. Reasonable assurance is a high level ofassurance but is not a guarantee that an audit conducted in
accordance with SAs will alwaysdetect a material misstatement when it exists, Misstatements can arise from
fraud or error andare considered material if, individually or in the aggregate, they could reasonably be
expectedto influence the economic decisions of usens taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintainprofessional
skepticism throughout the audit.

We also carried out the following procedures as part of our audit:

. ldentify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the ovenide of internal control.

o Obtain an understanding of intemal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstan@s, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal ontrol.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directon.

o Conclude on the appropriateness of the Board of Directors' use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
t0 events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern, lf we conclude that a material uncertainty exists, we are required to draw attention in
our audito/s report to the related disclosures in the Statement or, if such disclosures are
inadequate, to modiff our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our audito/s report, However, future events or conditions may cause the Company to
cease to continue as a going concem,

o Evaluate the overall presentation, structure and content of Statement, including the disclosures, and
whether the Statement represent the underlying transactions and events in a manner that achieves
fair presentation,

Matedality is the magnitude of misstatements in the standalone financial rcsults that, individually or in
aggrggate, makes it probable that the economic decisions of a reasonably knowledgeable usei of the
standalone financial results may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the standalone financial results,

(t
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We communicate with those charged with governance regading, among other matters, theplanned scope
and timing of the audit and significant audit findings, including any significantdeficiencies in intemal control
that we identify during our audit,

We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards,

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration N0.00491 5S/ S200036

6.*,
(cHTNNSAMT GANESAN)
Partner

MembershipNo, 027501
UDIN: 21 027501 AMACV781 I
Place: Chennai

Date:July 29,2021
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Statement on impact of Audit Qualifications (for Audit Report with modified opinion submitted) along with

Audited Financial Results - (Standalone and consolidated separately)

Statement on impact of Audit Qualitications for the Financia

lation of the SEB|

Sl.No Pa rticu la rs

Audited Figures (as rePorted
before adjusting for

qualifications)

Audited Figures
(audited figures after

adjusting for
qualifications)

(Rs. lakhs)

a Turnover/ Total Income 55.42 55.42

b Total Expenditure 73.25 73.26

c Net Profit/ (Loss) (17.84) (17.84)

o Earnings Per share 0.02 0.02

e Total Assets 903.48 903.48

f Total Liabilities tts.t7 tts.L7
g Net Worth 788.31 788.31

h Any other financial item(s) as felt appropriate by the
Management)

0.00 0.00

il Audit Qualification (each audit qualification / Disclaimer of Opinion/ Adverse Qualification

a Details of Audit Qualifications. a. Recovery of amount due from major customer

aggregating to Rs. 544.53 lakhs which is considered

doubtful.

b. lf the amount stated in (a) is provided for, the

Company's net owned funds will be less than the limit
prescribed for NBFCs to carry on business.

c. (a) & (b) cast a significant doubt on the Company's

ability to continue as a going concern.

b Type of Audit Qualifications: Qualified Opinion /
Disclaimer of Opinion / Adverse Opinion

Qualified Opinion

Frequency of Qualifications: Whether appeared first
time/ repetitive / since how long continuing

Second Time, Since 31't March 2020.

d for Audit Qualification(s) where the impact is

quantified by the auditor, Management's views:

Not Quantified

e for Audit Qualification(s) where the impact is not quantified by the auditor:
i. Management's
estimation on the
impact of audit
qualification.

ffi

CIRP and the appointment of Resolution Profession were admitted in the case of one

of the major customer of the Company by the Hon'ble NCLT, Chennai Bench vicie its

order dated May 5, 2020. The total amount due from the above referred major

customer to the Company as at March 31, 202lis Rs.544.53 Lakhs.

Subsequent to the balance sheet date, the Hon'ble NCLT has passed an order
approving the resolution plan submitted by one of the resolution applicants. In

accordance with the approved resolution plan, no payment will be made towards any

amount due to the promoters and their related group companies by the successful

resolution applicant.
Major part of the assets of the customer comprises of land and commercial buildings
(including a well-known brand name in the hotel industry), whose liquidation value is

much higher than the total dues to its financial and operating creditors (including that
of the Company) and the resolution plan approved is not in line with the actual value

of the assets.

An application before the Hon'ble National Company Law Appellate Tribunal proying

for quashing the order of the Hon'ble NCLT and a decision is yet to be made by the
Hon'ble National Company Law Appellate Tribunal. The Company will be still able to
recover the entire outstandine dues from the customer.
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NAii. Management's is

unable to estimate
the impact, reasons

for the same:

iii. Auditor's
comments on (i) or
(ii)above;

R"f*" B*'" f* ar.lifieO Opinion" in audit report read with relevant notes in the

financial results the same is self-explanatory.

Signatures:

CEO/ Managing Director

Chief Financial Officer

Audit Committee Chairman

Place: Chennai

Date: 29th July 2021


