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o Regd. & Admn. Office :
“PGP HOUSE", (Old No.57) New No.59,Sterling Road, Nungambakkam, Chennai - 600 034.
Tel. : 044-28254176, 28254609, 28311313, 28207482, Fax : 044-28232074
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DFL/BM Results/Mar2021/ Reg-33/2021 ' July 29, 2021
The Secretary,

The Stock Exchange, Mumbai
Corporate Relationship Department,
First Floor, New Trading Ring,
Rotunda Building, P J Towers,
Dalal Street, Fort, Mumbai 400 001

Dear Sir,
Sub: Outcome- Board Meeting — 29* July 2021 - Audited Financial results of the Company for the

quarter and year ended 31* March 2021.
Ref: Scrip Code — 511451 — Dharani Finance Limited

In accordance with Regulation 33 read with the Securities and Exchange Beard of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, the following items were discussed and
approved in the Meeting of the Board of Directors held on 29t july 2021.

1. Audited Financial Results for the Quarter and Year ended 31% March 2021 along with
segment wise report.

2. Statement of Assets & Liabilities.

3. Independent Auditors Report.

4, Statement on impact of Audit Qualifications.

The Meeting of the Board of Directors of the Company commenced at 4.30 p.m. and concluded at

£.20 p.m.

This information is also available at the website of the Company (www.dharanifinance.com) and at the
websites of the Stock Exchanges where the equity shares of the Company are listed: BSE Limited
(www.bseindia.com)

Thanking You,

Yours faithfully,

for Dharani Finance Limited
mjt/ ' <

Dr Palani G Periasamy
Chairman
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Dharani Finance Limited
Regd. Office: "PGP House' No.57 Sterling Road, Nungambakikasm, Chenna - 530 034,
PROLA4-2831313  Fax S144282307M  Emailid: secretaral@dharanifinance, in Webstte: wiaw.dharaniinance.in
CIN LEB181TNTBB0PLCO19152
Stat of standalone audited #i ial rosults for the quarter and year ended March 31, 2021 underind AS
{Rs. In Lakhs)
Interest income T 592 6.5 18.60 878 67.73
Gividend income - - - - f.22
Gain on falr value changes 272 587 - 13.77 a2
incowe: from services 188 155 6.7t 1148 2736
Total Revenue from Gperations 028 13.67 bk 53.8% 95,37
Cther income (Nt 2.07 038 0.35 1.47 10,84
Total income (142} 10.36 1402 2566 5542 106.01
Expenses
Finance costs 0.43 0.42 0.16 L7 158
Net loss on fair value changes - - 284 6.28 2185
Employes axpenses 1,84 262 278 6.51 18.23
Depraciation. grorization ang impairment 408 404 1.73 1620 14.65
Oher expenses 038 318 13.0% .88 23,54
Total Expenses 15,59 10.26 20.58 §1.58 84.02
Profitf {foss) before exceptional items and tax {3-4) 5.23 3718 5.08 384 21,83
Exceptiona ems - - - - -
Profitl {foss) before tax {5+6; {5.23} 7% 508 384 21489
Tax expense
Cuprrenst 134 {149 - 107 -
MAT Crecl Entidemant B - . . 4374
Distered tax 254 - {0.68) 283 833
Total Tax Expenses 142 - 0,39 283 50.07
Profit! {loss) for the peried from continuing operations {1-8) (6,65}, ki 4.69 -1.01 {28.08}
Profitd {Loss) from discontinued operations - - . - -
Tax expense of discontinued operations - - - - -
Profit / {Loss) from discontinued operations (after fax} (10:11) - - - - -
Protiti {loss) for the period (11412) {5.65) 378 4.68 1.1 (28,08}
Uther comprehensive income | net of income tax
3y (i hems thab will ot be reclassifed to prof or loss {19.5% - 068 {18.85; 2.2
{i’y Income tax relgting to lems that will not be reclassified to
profitorloss 0.15 . 047 . (0.20)
{it fiemsg thal will be reclassified to profitor loss ~ - - - .
{1} income tax relaling to fems tat will be reclassified 10 B - - - ~
profis or loss
Total other comprehensive income , net of income tax (19,38} - 8.51 (18.85) 20.06
Total comprehensive income/ [foss) for the period {13+14)
{26.03} kR L 520 {17.84) {8.02)
Pait-up equity share capitel 469.72 49872 498,72 459,72 48872
Fate value per share {Rg} 10.00 1000 10.00 10.00 1000
Earing per share (Rs} inot annualised)
- Rasig {013 D.08 .98 0.02 {0.58)
- Dbttt 0.13; 8.08 0.08 0.02 0,56
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Dharani Finance Limited
Ragd. Office: "POP House” No.5T Sterfing Road, Nungambakkam, Chennal - 500 034,
Ph#1-44.2831313  Fag 914428232074 Emalid soorstanial@aharaniinance. in Wabstie: www.dharanifinance.in
Citd LAS191TN1980PL 019152
Statement of standalone audited financial results for the quarter and year ended March 31, 2021 under ind AS

1

Notes!

The gbove francial resulls were feviewed by the Audit Commities and approved by the Board of Directors of ths Company atits Meeting held on July 29, 2021, The statisiory aisiitors have
issusd modifiad opinion on the audited financial results.

The above financial resulls have bsen prepared in Bccordance wilh the recognition and measurement prnciples laid down in ndian Accounting Standard 34 "Interim Financisl Repodting”
prascribes unger Section 133 of the Companies Act, 2013 and offer recogniset acocunting practices 2nd principles genarally sccepted in India, 16 the extent applicable.

The Minisiry of Corporate Afiairs {MCA), vide 1s notfication dated October 11, 2018 lssued Division i of Schedule Hil, which provides the format for finandial statements of Non-Baaking
Finanoial Companies, as defined in the Companiss {indian Accourting Standards; (Amendments) Rules 2016. These Financial Results hava been prepared in accordance with e same,

The Company has made detalled assessment of its liquidily position for the rext year and the recoverablity and cemying value of its assets comprising propeny, plant and equipment,

. and fade receivables. Based on current indicators of future eponomis conditions, the Company expects 1o recover the carying amount of these assels. The shuation is
shanging rapdly giving %52 1o inherent uncerainly arcund the extent and timing of the polential future impact of the COVID-19 which may be diffarent from that sstimated a3 at the date of
approvat of the finandial results, The Company will continue 1o closely monitor any material changes arising of fulire economic conditions and impact onits business.

& sorporate insoivency respiution precess (CIRP) and the appoimment of resolution professional were admitied i the case of one of the major customers of the Company by the Hon'tle
National Company Lew Tribunal, Chennal Bench vide its order daled May 5, 2020. The tolal amount due from the above referred major cusiomer to the Company as at March 31, 2021 is
K5, 544.52 Lakhs fnet ol provisions). Tlalm has been mada 1 the Regolution Protessional of the said customer,

Subsequent io the balance sheet date, ar‘ble NCLY hias passed an ordar approviag the resolulion plan submitted by one of the resolution applicants. In accordance with the approved
resolution plan, no payment will be made lowards any amoun dus 1o the promoters and their related group companies by the successtul resolution applicant. However, 3 majer part of e
assels of the customer comprises of land and commerdial bulidings (inchuding a well-known beand name in the hotel industry), whose liquidation value is much higher than the total dues to
s financial and operating craditors (ncluding that of the Company) and the resolution plan approved is not in line with the actual vaive of the asseis. It was also observed hat the
reschiion pratessional has not followed the due process of CIRP and accordingly, the resolution plan approved not proper as per law. The customer has filed an appleation befors the

Horvple National Company Law Appeiiate Tribunal praying for quashing ihe order of the Hon'bie NCLT and a decision is yet 1o be made by the Hon'ble National Company Law Appekiale
Tritunal.

Based ur: the abave, in the opinion of the management, the Company will b ot able to recover the entire oulstanding dues from the cuslomer, even in the aloresad CIRP conditions.
Based on T2 above esimate and based on the fast hat the customer’s scoount was a fully pedonming asset belore the admission of the CIRP, no provision lowards sifowance for
axpected credit loss in respect of the dues from the afuresald customer was idered by the Company in these iak results, Accordingly, the above financial results have been
prapared on 2 GOing CONCRIN ASSUMpLCR and the net swned funds are considered fo be zhove the minimum limits prescribed by the Reserve Bank of india for an NBFC.

This is 3 matier of qualification by the auditors.

The company is engagad in the business of *NBFC activiies” while In the previous year engaged in the business of “NBFC activities and also providing yavel and fourlsm services™.
However, ithas only one repontable segment in accordance with Ind AS 108 'Segment Reporting”. Other operating segrents do not meet the crileria for reportable segments.

Segment-wise Revenue, Results and Capital Employed

1]{Segment Revenue (Net Sales! Income from sach segment)
1. Financial Services 10.36 14.02 2588 8542 10504
. Travel Senvices - - - - -
Total 10.36 14.02 566 §5.42 106.01
Less: Inter Segment Revenue - - -
el Sales/ Income rom Operations 10.36 14,02 25.86 5542 106.01
2{Segment Results (ProfitiLoss) before tax and interest) :
2, Financial Services {4.80} 4.18 524 554 2457
ki, Travel Senvices . - .
¢. Others - - .
Total {4.80} 418 524 554 24.57
Less
i Inerest 543 642 016 170 2.58
4, Other unallocabie expenditure net off . . - - -
Total profitiflass) before tax (523} 176 5.08 3.84 21.95
3{Capita Employed {Segment Assets - Segment Liabilities)
a. Finangial Gervices 666.62 688,19 586.68 666.62 886.88
g, Travel Services 121,89 126.15 119.47 121,69 11347
Total 768.31 81434 806.15 788,34 80615
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Staterent of assets and Habilities

{Rs. In Lakhs)

Asgets
Financial Assets
Cash and ash squivalents .31 £.38
Regaivabios
Trade receivalies 125.23 118.20
Loans 515.00 62345
Investments 2768 20.23
{ther Financial Assets 88,16 83.26
864,39 83253
Nen-financial Assets
Current Tax SssetiNe 8.68 813
Dnterred Tax Asset (Naf) - 2.83
Propenty. plant and eguipnent 15.8% 22.78
Right of use assel 10.85 2044
Gther non-financial assels 387 279
808 53.67
Total - Assels 30348 B88.20
Liabifities and Equity
Liabilities
Financial Liabilities
Payables
Trads payables 89.78 46.91
Earrowings {Other Than Debt Securiies) - 188
Deposits 140 140
Lease Lighiity 11.85 2098
Oiher financial liabifites - 8.01
83.03 70.96
Non-Financial Liabilities
Provisions 24485 436
Other non-Grancial Babiiities 788 4.72
3244 9.08
Total Lizbilities 1H5.47 80.04
Equity
Equity Share Capital 488.72 480.72
Cither Equity 288.58 306.43
788.31 80615
Totat - Liabilities and Equity 903.43 886.18
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10 Figures tof the previous periods have been

i3 Statement of cash flows

Cash Flow From Operating Activities

{Rs, In lakhs)

Proft pefore come X 384 2199
Agdiustments for
Depreciation and amorisation expense 16.20 1465
Finance costs 1,70 2.58
value {gainy 155 on irvesiments (nel) {7.48) 2093
saig of property, plant ang equipment {0.30) {0.30)
Divigend income - {1.22)
13.98 59.63
Changs in operating assets and fiabilites
{increasel decrease in loans given 8.45 -
{Increase} decrease in other current financial assels {25.90) {445}
dnersasay decrease in trade recelvables 8583 {2187
increasey decrease in other norrourent financid assets 0.91 {0.08}
Insrease! {gecraase) in provisions and other liabiities 4.81) {748}
trcreasel (decrsase) in trade payables 2287 {351
Cash gensrated from operaions 7.53 2218
Losi . fhcome taxes paid {pet of refunds) {3.55 8.32
et cash {rom operating activities (A} 3.98 15.87
Cash Flows From Investing Activities
Gala procesds of PPE 0.3¢ 6.33
{Purchase) dispusal proceeds of investments 0.02 .
Dividend received . 0.22
interest recefved . .
Movement in other bank balances - 136
Net cash used in investing activities {B} 0.32 1.88
Cash Fiows From Financing Activities
Repaynert of png lerm borowings {1.68} {862
Regayment of lease fiabiliies . 8.0
friarest pakd (470} 0.5%
Net cash from/ fused in} financing activities () {3.38) {19.13)
Net increaseldecrsase in cash and cash equivalents (A+B+(} 0,92 4.62
Cash and cash equivalents at the baginning of the financial year 6.39 17?7
Cash and cash equivalents at end of the year 7.3 8.3

Tre figures for the quaret ended March 31, 2021 rep the bal

fqures tor the tine man'hs ended December 31, 2020,

Initialled for identification purposes

L_L»{\r,.w” Comin

Mars: Ghennat
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Chairmnan
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the gudiled results for the year ended karch 31, 2021 and e unaudited
necessary to confirm with the classification for the current period:

for Dharani Financs Limited




CNGSN & ASSOCIATES LLP
CHARTERED ACCOUNTANTS

Fiat No.8, First Floor, Vignesh Apartments, North Avenue,
Sri Nagar Colony, Little Mount, Chennai - 600 015.

Tel : +91-44-22301251 ; Fax: +91-44-4554 1482

Web : www.cngsn.com ; Email : cg@cngsn.com

Dr. C.N. GANGADARAN
B.Com., FCA, MBIM (Lond.), Ph.d.

S. NEELAKANTAN
B.Com., FCA

R. THIRUMALMARUGAN
M.Com., FCA

B. RAMAKRISHNAN
B.Com., Grad. CWA, FCA

V. VIVEK ANAND
B.Com., FCA

Independent Auditors’ Report
on quarter and year to datefinancial results for the quarter and year ended March 31, 2021 of
M/s Dharani Finance Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015 as amended

The Board of Directors

~~ Dharani Finance Limited

57 Sterling Road, Nungambakkam,
Chennai 600 034

Report on the audit of the Standalone Financial Results

Qualified Opinion

CHINNSAMY GANESAN
B.Com., FCA, DISA (ICA!)

D. KALAIALAGAN
B.Com., FCA, DISA (ICAI)

K. PARTHASARATHY
B.Com., FCA

NYAPATHY SRILATHA
M.Com., FCA, PGDFM

E.K. SRIVATSAN
B.Com., FCA

We have audited the accompanying standalone quarterly financial results of Dharani Finance Limited (the
"Company") for the quarter and the year ended March 31, 2021 (“Statement”), attached herewith, being
submitted bythe company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
andDisclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, subject to the
effects of the matters described in the Basis for Qualified Opinion section of our report, the Statement;

(a) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this

~ _ regard; and

(b) give a true and fair view in conformity with the recognition and measurement principles laid down in
the applicable accounting standards and other accounting principles generally accepted in India of
the net loss and other comprehensive income and other financial information for the quarter and

year ended March 31, 2021.

Basis for Qualified Opinion

We draw attention to the following matters:

a) As morefully explained in note 5 to the financial resuits, a corporate insolvency resolution process
(CIRP) and the appointment of aresolution professional were admitted in the case of one of the
major customers of the Company by the Hon'ble National Company Law Tribunal (NCLT), Chennai
Bench vide its order dated May 5, 2020. The total amount due from the above referred major

G

CNGSN & Associates LLP, a Limited Liability Partnership with LLP ldentity No.AAC-9402
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CNGSN & ASSOCIATES LLP
Chartered Accountants Continuation sheet

customer to the Company as at March 31, 2021 is Rs.544.53 Lakhs (net of provisions). The
Company has filed its claims with the Resolution Professional of the said customer.

Subsequent to the balance sheet date, the Hon'ble NCLT has passed an order approving the
resolution plan submitted by one of the resolution applicants. In accordance with the approved
resolution plan, no payment will be made towards any amount due to the promoters and their related
group companies by the successful resolution applicant. In our opinion, considering the present
development, the entire outstanding due from the above customer is considered to be not
recoverable as per the approved resolution.

However, we were informed by the management that a major part of the assets of the customer
comprises of land and commercial buildings (including a well-known brand name in the hotel
industry), whose liquidation value is much higher than the total dues to its financial and operating
creditors (including that of the Company) and the resolution plan approved is not in line with the
actual value of the assets. The management also confirmed that the resolution professional has not
followed the due process of CIRP and accordingly, the resolution pian approved not proper as per
law. It was also informed to us that the customer has filed an application before the Hon'ble National
Company Law Appellate Tribunal praying for quashing the order of the Hon'ble NCLT and a decision
is yet to be made by the Hon'ble National Company Law Appellate Tribunal.

Accordingly, in the opinion of the management, the Company will be still able to recover the entire
outstanding dues from the customer, even in the aforesaid CIRP conditions. Based on the above
estimate and based on the fact that the customer's account was a fully performing asset before the
admission of the CIRP, no provision towards allowance for expected credit loss in respect of the
dues from the aforesaid customer was considered by the Company in these financial results.

Due to uncertainties involved in the CIRP process as detailed above, the impact, if any, on the
Statement are not presently determinable in respect of the above matter.

Had the Company considered making provision for the outstanding balance referred to in (a) above,
the net owned funds of the Company as at March 31, 2021will be lower than the limits prescribed
under Section 45-IA of the Reserve Bank of India Act, 1934 for a Non-Banking Financial Services
Company (NBFC). Thus, the Company's ability to continue as anNBFC and as a going concernmay
depend on infusion of further capital to meet the minimum net owned funds criteria as per RBI
norms within the prescribed time limit and on identification of alternative business plans.

The matters referred to in (a) and (b) also cast a significant doubt on the Company's ability to
continue as a going concern and accordingly, we are unable to comment on the appropriateness of
management's assumption of preparing the Statement on a going concern basis.

Our opinion on the Statement is qualified in respect of the matters (a) to (c) referred above. The above
matters have been subject matters of qualification in the earlier quarterly limited review/ audit reports as well
as the statutory audit of the earlier years.

We conducted our audit in accordance with the standards on auditing (SAs) specified under section 143 (10)
of the Act. Our responsibilities under those standards are further described in the auditor's responsibilities for
the audit of the financial statements section of our report. We are independent of the Company in accordance
with the code of ethics issued by the Institute of Chartered Accountants of India (ICA) together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act

Jpage | . G




CNGSN & ASSOCIATES LLP
Chartered Accountants Continuation sheet

and the Rules thereunder, and we have fuffilled our other ethical responsibilities in accordance with these
requirements and the ICAI's code of ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Material Uncertainty Relating to Going Concern

The matters more fully explained in the Basis for Qualification Section of our opinion cast a significant doubt
on the Company's ability to continue as a going concem. Considering the management estimate of
recovering the entire outstanding from the major customer, based on the appeal filed before the Hon'ble
National Company Law Tribunal, we were informed that the Statement has been prepared on a going
concem basis. This is a matter of qualification in our opinion on this Statement.

Emphasis of Matter

Without qualifying our report, we draw attention to Note 4to the Statement which describes the uncertainties
and the impact of Covid-19 pandemic on the Company's operations and results as assessed by the
management.

Management’s Responsibilities for the Standalone Financial Results

The Statement has been prepared on the basis of the Standalone annual financial statements. The
Company’s board ofdirectors are responsible for the preparation of the Statement that gives a true and
fairview of the net profit and other comprehensive income and other financial information inaccordance with
the recognition and measurement principles laid down in IndianAccounting Standard 34, ‘Interim Financial
Reporting' prescribed under Section 133 of theAct read with relevant rules issued thereunder and other
accounting principles generallyaccepted in India and in compliance with Regulation 33 of the Listing
Regulations.

Thisresponsibility also includes maintenance of adequate accounting records in accordance withthe
provisions of the Act for safeguarding of the assets of the Company and for preventingand detecting frauds
and other irregularities; selection and application of appropriateaccounting policies; making judgments and
estimates that are reasonable and prudent; anddesign, implementation and maintenance of adequate internal
financial controls that wereoperating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Statement that give a trueand fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the Statement, the board of directors are responsible for assessingthe Company’s ability to
continue as a going concern, disclosing, as applicable, matters relatedto going concem and using the going
concem basis of accounting unless the board of directorseither intends to liquidate the Company or to cease
operations, or has no realistic alternative butto do so.

The board of directors are also responsible for overseeing the Company’s financial reportingprocess

G
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CNGSN & ASSOCIATES LLP
Chartered Accountants Continuation sheet

Auditors’ Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free from
material misstatement, whether due to fraud or error, and toissue an auditor's report that includes our
opinion. Reasonable assurance is a high level ofassurance but is not a guarantee that an audit conducted in
accordance with SAs will alwaysdetect a material misstatement when it exists. Misstatements can arise from
fraud or error andare considered material if, individually or in the aggregate, they could reasonably be
expectedto influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintainprofessional
skepticism throughout the audit.

We also carried out the following procedures as part of our audit:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resuiting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of intemnal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

* Conclude on the appropriateness of the Board of Directors’ use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the Statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concem.

* Evaluate the overall presentation, structure and content of Statement, including the disclosures, and
whether the Statement represent the underlying transactions and events in a manner that achieves
fair presentation.

Materiality is the magnitude of misstatements in the standalone financial results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial results may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the standalone financial results.

4
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CNGSN & ASSOCIATES LLP
Chartered Accountants Continuation sheet

We communicate with those charged with governance regarding, among other matters, theplanned scope
and timing of the audit and significant audit findings, including any significantdeficiencies in internal control
that we identify during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration No.004915S/ S200036

MembershipNo. 027501
UDIN: 21027501AAAACV7818

Place: Chennai
Date:July 29, 2021
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Statement on impact of Audit Qualifications (for Audit Report with modified opinion submitted) along with
Audited Financial Results - (Standalone and consolidated separately)
Statement on impact of Audit Qualifications for the Financial year ended 31 March 2021

(See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulation, 2016)

Audited Figures (as reported Audited Figures
. before adjusting for (audited figures after
SI.No | Particulars qualifications) adjusting for
qualifications)
(Rs. lakhs)

i | a | Turnover/ Total Income 55.42 55.42
b | Total Expenditure 73.26 73.26
¢ | Net Profit/ (Loss) (17.84) (17.84)
d | Earnings Per share 0.02 0.02
e | Total Assets 903.48 903.48
f | Total Liabilities 115.17 115.17
g | Net Worth 788.31 788.31
h | Any other financial item(s} as feit appropriate by the 0.00 0.00

Management)
1 | Audit Qualification (each audit qualification / Disclaimer of Opinion/ Adverse Qualification
a | Details of Audit Qualifications. a. Recovery of amount due from major customer
' aggregating to Rs. 544.53 lakhs which is considered
doubtful.
b. If the amount stated in (a) is provided for, the
Company’s net owned funds will be less than the limit
prescribed for NBFCs to carry on business.
¢. (a) & (b) cast a significant doubt on the Company’s
ability to continue as a going concern.
b | Type of Audit Qualifications: Qualified Opinion / | Qualified Opinion
Disclaimer of Opinion / Adverse Opinion
¢ | Frequency of Qualifications: Whether appeared first | Second Time, Since 31* March 2020.
time/ repetitive / since how long continuing
d | for Audit Qualification(s) where the impact is Not Quantified
quantified by the auditor, Management's views:
e | for Audit Qualification(s) where the impact is not quantified by the auditor:
i. Management'’s CIRP and the appointment of Resolution Profession were admitted in the case of one
estimation on the of the major customer of the Company by the Hon’ble NCLT, Chennai Bench vide its
impact of audit order dated May 5, 2020. The total amount due from the above referred major
qualification. customer to the Company as at March 31, 2021 is Rs.544.53 Lakhs.
Subsequent to the balance sheet date, the Hon'ble NCLT has passed an order
approving the resolution plan submitted by one of the resolution applicants. In
accordance with the approved resolution plan, no payment will be made towards any
amount due to the promoters and their related group companies by the successful
resolution applicant.
Major part of the assets of the customer comprises of land and commercial buildings
(including a well-known brand name in the hotel industry), whose liquidation value is
much higher than the total dues to its financial and operating creditors (including that
of the Company) and the resolution plan approved is not in line with the actual value
of the assets.
An application before the Hon'ble National Company Law Appellate Tribunal praying
for quashing the order of the Hon'ble NCLT and a decision is yet to be made by the
Hon'ble National Company Law Appellate Tribunal. The Company will be still able to
recover the entire outstanding dues from the customer.
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ii. Management's is
unable to estimate
the impact, reasons
for the same:

NA

iii. Auditor's Refer” Basis for Qualified Opinion” in audit report read with relevant notes in the
comments on (i) or | financial results the same is self-explanatory.
(ii) above;

Signatures:

CEO/ Managing Director

{ KKanda

Chief Financial Officer ’ o (?\/(/‘V

(N Sivabalan)

Statutory Auditor

Audit Committee Chairman
"( pathy)
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Place: Chennai
Date: 29 July 2021

( Chinnsamy Ganesan)




