
November 1 l'h, 2019 

Department of Corporate Service 
Bombay Stock Exchange Ltd. 
Phiroze Jeejeebhoy Tower. 
Dalal Street, 
Mumbai - 400 001 

BSE Scrip Code: 51 3436 

Manager 
Listing Department 
National Stock Exchange of India Ltd. 
Exchange Plaza, Plot No C/1, G-Block, 
Bandra - Kurla Complex, Bandra (E), 
Mumbai - 400051 
NSE Symbd - SHAHALLOYS 

Sub: Board Meeting for considering Unaudited Financial Results for the Quarter 
and half year ended on 30.09.2019 

With reference to above, this i s  to inform that the Board of Directors of the Company in 

its meeting held today has considered the Unaudited Standalone 8. Consolidated 

Results along with Limited Review Report for the quarter and half year ended as on 

30.09.201 9. A copy of approved results along with Limited Review Report is enclosed 

for ready reference. 

[The aforesaid Board Meeting commenced of 03.00 p.m. and concluded at 08:OO p.m.] 

Kindly take the above on your record. 

Thanking you. 

Yours faithfully, 
For Shah Alloys Limited 

Vinav K mar Mishra 
' I 

Company Secretary & Compliance Officer 

Encl: a/a 
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CIN - L27100GJ1990PLC014698 

Factory : Block No. 2221 12222, Shah Industrial Estate. Sola-Kalol Road, Santej. Ta. Kalol. Dist. : Gandhinagar - 382721. 
Phone : (02764) 661100 I Website : www.shahalloys.com 
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je) IProvision for Employee Benefits 
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ITOTAL EQUITY AND LIABILITIES 1541.40 1536.33 

FOR SHAH ALLOYS LIMITED 

&-.a"' 
place : santej K. S. KAMZTH ' ' 

Data : 11-11-201s JT. MANAGING DIRECTOR 
DIN : 00281544 
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K S. KAMATH 
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Auditors Review Report on the Half yearly Unaudited Financial 

Results of the Company pursuant to the Regulation 33 of SEBl (Listing 

Obligations and Disclosure Requirements) Regulations, 2015,as amended 

Review Report to Board of Directors of 

SHAH ALLOYS LIMITED, 

Ahmedabad. 

We have reviewed the accompanying statement of unaudited standalone financial 

results of SHAH ALLOYS LIMITED (the "company") for the Half year ended 30" 

September ,2019. (the "statement")attached herewith, being submitted by the company 

pursuant to the requirements of Regulation 33 of the SEBl (Listing obligations & 

Disclosure Requirements) Regulation,2015, (the Regulation) as amended, read with 

SEBl circular No.CIR/CFD/CMD1/44/2019 dated March 29,2019.(the Circluar) 

The preparation of the Statement in accordance with the recognition and measurement 

principles laid down in Indian Accounting Standard 34 "Interim Financial Reporting" as 

prescribed under Section 133 of Companies Act, 2013,as amended read with relevant 

rules issued there under and other accounting principles generally accepted in India, 

read with the circular is the responsibility of the Company's Management and approved 

by the Board of Directors of the Company. Our responsibility is to express a conclusion 

on the statement based on our review. 

We conducted our review of the statement in accordance with the Standard on Review 

Engagement (SRE) 2410, "Review of Interim Financial information performed by the 

Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of 

India. This standard requires that we plan and perform the review to obtain moderate 

assurance as to whether the financial statements are free of material misstatement. A 

review is limited primarily to inquiries of company personnel and analytical procedures 

to financial data and thus provide less assurance than an audit. We have not 

an audit and accordingly, we do not express an audit opinion. 

. .- . - 



Basis for Qualified Oainion 

1. The Company has not provided for foreign exchange loss in the financial 

results on the Principal amount of 1,00,00,000 USD and on the Premium 

amount of 48,25,500 USD of the Foreign Currency Convertible Bonds 

(FCCB) which had become due for payment on September 22, 2011 and 

remain unpaid as at September 30, 2019, which constitutes a departure 

from the Indian Accounting Standard- 21. "The Effects of Changes in 

Foreign Exchange Rates which requires that each foreign currency 

monetary items should be reporfed using the closing rate as at the balance 

sheet date. Non provision of the foreign exchange loss on the aforesaid 

Foreign Currency Convertible Bonds (FCCB) and the Premium amount 

relates to the period from September 23, 2011 to September 30, 2019. Had 

the company followed the Accounting Standard and made the provision for 

foreign exchange loss on the above FCCB for the half year ending on 

30.09.2019, then the loss of the company for the half year ending on 

30.09.2019 would have been higher by Rs. 177.58 lacs and to that extent 

the liability would have been higher. However, the company has not 

provided for foreign exchange fluctuation on the above FCCB since 

September 2011 and accordingly the total loss on foreign exchange works 

out to Rs.3234.98 lacs which has not been provided by the company. Thus, 

balance of Reserve and surplus and the current liabilities have been 

understated by Rs. 3234.98 lacs on 30.09.2019. 

2. For the Half year ending on 30'h September ,2019, the company has 

discontinued to make the provision of interest on loans from banks and 

financial institutions (excluding on the settlement entered with ARCS for 

specific loans which are assigned to them).Had the company continued the 

said practice of making provision of interest on loans from banks and 

financial institutions for the half year ended on 30th September 2019 the 

loss of the year would have been higher by Rs 654.61 lacs and current 

liabilities would have been higher to that extent. 



3. The Company has not assessed the impact of Effective Interest Method to 

the finance cost as per the requirement of lnd AS 109 'Financial 

Instruments and hence, the effect of the same, if any, on the financial 

results is not identifiable therefore, we are unable to comment upon its 

impact on the Financial results for the half year ended September 30,2019. 

4. The Company has not evaluated the provisioning requirement of a loss 

allowance on its financial assets so as to give impact of impairment if any 

as per the expected credit loss method as per the requirement of lnd AS 

109 'Financial lnstruments' and hence, the effect of the same if any on 

the Financial Results is not identifiable therefore. We are unable to 

comment upon its impact on the financial results for the half year ended 

September 30,2019. 

Based on our review conducted except for the possible effects of the matter described 

in the Basis for Qualified Opinion as above, nothing has come to our attention that 

causes us to believe that the accompanying Statement, prepared in accordance with 

the recognition and measurement principles laid down in Indian Accounting Standard (" 

Ind AS") as specified under Section 133 of Companies Act, 2013 as amended, read 

with relevant rules issued there under and other recognized accounting practices and 

policies has not disclosed the information required to be disclosed in terms of the 

Regulation, read with the Circular including the manner in which it is to be disclosed, or 

that it contains any material misstatement 

EMPHASIS MATTER: 

1) The Company's current liabilities exceeded its current assets as at the 

previous year balance sheet date. These conditions indicate the existence 

of a material uncertainty that may cast significant doubt about the 

Company's ability to continue as a going concern. However, in the view of 

the management, the Company is making sincere efforts for the revival of 

the Business & the management is confident to recover the losses through 

improved profitability in foreseeable future and therefore the financial 



OTHER MATTERS 

I) Balance of Trade receivables, Loans & Advances & Trade payables are subject 

to confirmation from respective partles. 

11) The closing stock as at 30.09.2019 is as taken, valued and certified by the 

Management. 

Our Conclusion is not modified in respect of other matters. 

Date: 11/11/2019 

Place: Ahmedabad 

For Parikh & Majmudar 

0230AAAAM2240 
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lndepeXt!t Auditors Review Report on the Half yearly Unaudited 
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of the Company pursuant to the ~ e ~ u l a t i o n  33 of  SEE1 (Listing 

and Disclosure Requirements) Regulations, 2015,as amended 

Review Report to, 

The Board of Directors 

SHAH ALLOYS LTD 

Ahmedabad. 

We have reviewed the accompanying statement of unaudited consolidated financial 

results of SHAH ALLOYS LTD (the "company") for the half year ended 3oth 

September,2019. (the "statement") attached herewith, being submitted by the parent 

pursuant to the requirements of Regulation 33 of the SEBl (Listing obligations & 

Disclosure Requirements) Regulation,2015, (the Regulation) as amended, read with 

SEBl circular No.CIR/CFD/CMD1/44/2019 dated March 29,2019.(the Circluar) 

.Attention is drawn to the fact that the consolidated figures for the corresponding 

quarter & half year ending September 30,2018 as reported in these unaudited 

consolidated financial results have been approved by the Board of Directors, but 

have not been subjected to review. 

This Statement is the responsibility of the Company's Management and is approved 

by the Board of Directors. The Statement, as it relates to the quarter ended on 31'' 

March 2019, has been compiled from the related interim condensed standalone 

financial statements prepared in accordance with Indian Accounting Standard 34 

"Interim Financial Reportingn ("lnd AS 34") and as it relates to the year ended March 

31, 2019, has been compiled from the related annual financial statements prepared 

in accordance with Indian Accounting Standards, prescribed under Section 133 of 

the Companies Act, 2013read with relevant rules issued thereunder and other 

accounting principles generally accepted in lndia. Our responsibility is to express an 

opinion on the Statement based on our audits of such interim condensed 

consolidated financial statements and annual consolidated financial statements 

We conducted our audit in accordance with the auditing standards generally 

ted in lndia. Those standards require that we plan and perform the audit to 

ement. An audit includes examining, on a test basis, evidence supporting the 



amounts disclosed as financial results. An audit also includes assessing the 

accounting principles used and significant estimates made by management. We 
believe that our audit provides a reasonable basis for our opinion. 

Basis for Qualified Opinion 

1. The Holding Company has not provided for foreign exchange loss in the 

financial results on the Principal amount of 1,00,00,000 USD and on 

the Premium amount of 48,25,500 USD of the Foreign Currency 

Convertible Bonds (FCCB) which had become due for payment on 

September 22, 2011 and remain unpaid as at September 30, 2019, 

which constitutes a departure from the Indian Accounfing Standard- 21. 

"The Effects of Changes in Foreign Exchange Rates which requires that 

each foreign currency monetary items should be reported using the 

closing rate as at the balance sheet date. Non provision of the foreign 

exchange loss on the aforesaid Foreign Currency Convertible Bonds 

(FCCB) and the Premium amount relates to the period from September 

23, 2011 to September 30, 2019. Had the Holding company followed the 

Accounting Standard and made the provision for foreign exchange loss 

on the above FCCB for the half year ending on 30.09.2019, then the loss 

of the Holding company for the half year ending on 30.09.2019 would 

have been higher by Rs. 177.58 lacs and to that extent the liability would 

have been higher. However, the Holding company has not provided for 

foreign exchange fluctuation on the above FCC6 since September 2011 

and accordingly the total loss on foreign exchange works out to 

Rs.3234.98 lacs which has not been provided by the Hoding company. 

Thus, balance of Reserve and surplus and the current liabilities have 

been understated by Rs. 3234.98 lacs on 30.09.2019. 

2. For the Half year ending on 3 0 ~  September,2019, the Holding company 

has discontinued to make the provision of interest on loans from banks 

and financial institutions (excluding on the settlement entered with 

ARCS for specific loans which are assigned to them).Had the Holding 

company continued the said practice of making provision of interest on 

loans from banks and financial insfitutions for the half year ended on 

30th September 2019 the loss of the year would have been higher by 



Rs 654.61 lacs and current liabilities would have been higher to that 

extent. 

3. The Holding Company has not assessed the impact of Effective Interest 

Method to the finance cost as per the requirement of lnd AS 109 

'Financial Instruments and hence, the effect of the same, if any, on the 

financial results is not identifiable therefore, we are unable to comment 

upon its impact on the Financial results for the half year ended 

September 30,2019. 

4. The Holding Company has not evaluated the provisioning requirement 

of a loss allowance on its financial assets so as to give impact of 

impairment if any as per the expected credit loss method as per the 

requirement of lnd AS 109 'Financial lnstruments' and hence, the effect 

of the same if any on the Financial Results is not identifiable 

therefore. We are unable to comment upon its impact on the financial 

results for the half year ended September 30,2019. 

Based on our review conducted as above, except as mentioned in 

qualified opinion, and based on the consideration referred to in paragraph 

below, nothing has come to our attention that causes us to believe that the 

accompanying Statement, prepared in accordance with the recognition 

and measurement principles laid down in Indian Accounting Standard (" 

Ind AS") as specified under Section 133 of Companies Act, 2013 as 

amended, read with relevant rules issued there under and other 

recognized accounting practices and policies has not disclosed the 

information required to be disclosed in terms of the Regulat~on, read with 

the Circular including the manner in which it is to be disclosed, or that it 

contains any material misstatement 



EMPHASIS OF MATTER 

1. The Consolidated financial statements states the holding companies 

current liabilities exceeded its current assets as at the balance sheet 

date. These conditions indicate the existence of a material uncertainty 

that may cast significant doubt about the holding Company's ability to 

continue as a going concern. However, in  the view of the management, 

the holding Company is making sincere efforts for the revival of the 

Business & the management is confident to recover the losses through 

improved profitability in foreseeable future and there fore the financial 

results of the holding Company have been prepared on a "going 

concern basis". 

2. The C o n s o l i d a t e d  financial s tatements which describes 

about the Non disclosure of Reportable Segments as required under 

Indian Accounting Standard - 108 'Operating Segments' by the 

Associate Company . As IND AS 108 Operating Segments mandates 

the disclosure requirements there is no impact on the 

Conso l i da ted  financial results due to non disclosure. 

Our report is not modified in respect of this matter o f  Emphasis. 

Place: AHMEDABAD 

DATE: 11 .I 1.201 9 

FOR PARlKH 8 MAJMUDAR 
ED ACCOUNTANTS 




