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A power gap
for RE players

Despite protective tariff barriers, domestic
manufacturers of renewable energy equipment
struggle to make their mark

PARTIAL ECLIPSE

imports grew steadily, tapering 24 percent
after 2008, under the combined [mpact of
the safeguard duty and a slowdown in the
award of solar projects, Analyst reports
show that Chima has reduced the bench-
mark price af solar photovoltaic panels by
more than halftoa global low of $005-0.20
per kwh in the past eight months,

S0 how can Indian solar equipment
mantifactirers counter this competition?

Denmestic
ical because the industry has the patential
toereare chose 1o SI0000 fobs and to meet
India’s commitments under the Paris
Climate Change Agresment.

crit-

“We need o

robust policy — tarilf barderssuch as BCD,
safeguard duty, anti-dumping duty for at

least four or five vears and treatment for
manufacturers cperating in speclal eco-

noic

an SEZs,

isona par

comparies,” said Gyanesh Chaodhary,
managing director, Vikram Solar, at the RE-
Invest conference.

Sinty-three per cent of India’s solar cell
and 43 per cent af module manufacturing
Facilities are located in SEZs, This has made
BCD coumter-productive for players such
as Adani Solar and Vikram Solar because
any duty imposad on imports isalse levied

Last month, the Unicn Cabinet allocat-
ed #,500 crore for the MNRE for "High
Efficiency Solar PV Modules” under the

production- hnlaad lnoe'nﬂ\etpi Iy scheme

TAKE TWO 7

A no-actionmonetary policy
buys time for growth

the avernight rates.

Om the face ol i, (ke ultr-
loose monetary policy despite
rising inflation and green
shocesof recovery may sound &
bir puzzling, But ghobally all
central banks have been doing
50, The REI does not want to
rock the bost and is buying
time for growth. Action for
['gglm'nLng the stance, It'an}'. B

fimancial year 2021, and 5.2-4.6
percent in the first hall of 2022,
with risks broadly balanoed,
‘Thiz iga bit higher thanwhat
the market had expected. In
Octabet, the BB had profected
54-4.5 per cent inflation for the
second hall of 2021 and 4.3 per
cent forthe first quarter of 2022,
On real GRP growth, the

T e monetary policy commitiee
Ll

BANKER'S TRUST uniselytotiaps (MPC thatalong with

2021 at the earlicst, mnllalmn the strong recovery in rural

TAMAL BANDYOPADHYAY remains higl demand, urban demand has

[ethtaloeacimelmk atkey also been mmlru:; mamentum

from the poll of man-

hereis priseln the
I seript of Friday's no-
action palicy of the

Reserve Bank of India (REI, the
last before the Union Budget
in Febnuary.

Omexpected lnes, the hank—

Thtﬂ'is:mciméciupolicy
rates, The rate selting body of
the Indizn central bank “unan-

ing regulator
the inflation will rise hu,her
than its estimate and Indian
economy will fare better than

ulweruring lirms is improving,
Although private investment
continues to remain stack, real

imously” decid- GDP  growth
ed o contlnue could be 75 per
with the acoom- The jobof breaking  centin 2021

e the back of After 239 per
of monetary pcnlr inm is i!llb cent and 7.5 per
icy as long as oent iom
necessary — at ’mm in the first rwo
lenstthroughthe  management GUalTers, respec-
current financial strategies, for now fively, the MPC
year and into the expacts the
next year — to armowth turming

revive growth while ensuring
that inflation remains within
the target, golng forward. In lts
Detaber policy, one of the six

vpoli-

£y committee uch
# long forward guidance,
Rerail inflation rose to76 per
cent in October 2020, the high-
T in six vears and higher than
all analysts’ estimates. Obser-
wing that the price pressuresare

. - thatthe fi 10 | what it had anticipated in its
“Tatalimport of commodity* - aChinaimport {5 million) sectors. Malr, however, dnu'h[ed whether October policy. Yer, It has con-
R, o this would be enough. tirmued with its aceommodative
i g g 2 Meanwhile, the country'swind turbine | stance — for now and even next
-1 = % manufacturing industry has for kang hoast- vear — and is ready to do amy-
o - = ed ahout jts strong domestic presence, thing to support  growth,
2 = dlespire the fact they have noduty protec- roabes] by Covic-19 pandemic,
= § l tho, In recent yvears, however, many turbine The market was apprehen-
makers have either fled the market ar are sive of some todrain
.- making losses. One major reasen for push- excess liquidity in the sy
2014-15 2015-16 2016-17 017-18 2018-19 ing the indigenous manufscmuring to the  which has brought down the
w - s s s . brink has been & change in tarlff regime in overnight rates hekow the RRI's
Solar : bledin thee winl power sector, which a 1 distorted
W15 B BT T8 ME-W =0 4Spercentof RE power generation, rough- lheshorl{z:mweldulm but
e 3 X i Iy the same as solar power. the REI has refrained from
S T el om0 SO e Almed at reducing the tariff on wind | doing sn. Reverse repa is the
Sistare of (hina infolalimpart 7349 _ 8361 884 8909 T8MN TIT6  power the Centre In 2017 retired the 25 | rate. at which
Shmuth in (hiness Import 25 LT .35 -5045 year-old Feed-in-Tadff (FIT) mechanism k thelr exc i

= frm 4l coundries including China

SHREW JA
New Dethi, b Dacember

omestic manufacturers of solar
energy equipment should have

‘been the happiest businesspeople in

India. Creer the past two years, the Centre
s offered it the protection of high tadff
barriers. But instead of spreading cheer,
these moves have ereated mone conlusion,
with manufacturers upping theirdemancds
for protection, and their customers, devel-
opers of solar power projects, crying foul,
As part of the recent efforts to ban
imports lrom Ching, the Ministry of New
and Renewable Energy (MNRE} has pro-
posad a 20 per cent basic customs duty
(BCD) an solar cell and module imports.
‘The finanee ministry is vet to approve this
propasal. At the same time, ina recent
order, the Directorate General of Trade
Remedies (DOTR) extended the safeguard
duty of 15 per cent on solar equipment
Impots from Ching, first Imposed n 2008,

forancther year,

This extension has come as a big reliel

Saume; Ministry of Gommee

safeguard duty expires,

The prablem Is

under which theslectricity regulator decide

Lhwe tariff o swird wind projects and intro-

the constant flux in

duced competitive bidding. As a result, tar-
lﬂ?s almost halved to¥2.5 per Mw, hr:ns:lng

import policles, “We have juggled through p

wark but that shoul

noit taker off in sola

e able o match.”

el India’s solur cell

for

have been at the receiving end of dumping
by Chinese competitors. But project devel-
opets m bes{- Immw hacauas sohr equip-

for 85 pen:ﬂm per cent of solar cefls and
modules — and, therefore, the cost of solar
power. Project delays are also possiblesince
developers may pestpone Imports tll the

account

tenders for sokar
erlng momentum

oo many policy changeés in the last few

years. We are talking aboul o BCD frame-

remaln for 10 vears,” said Ramesh Nait,
CEQ, Adani Solar, an end-to-end solar pew-
o7 equipment manulEciirer.

Nair was speaking at RE-Invest, an
annual event hosted by the Centre for
investors in renewable power, last week.

As he peinted out, “A i

the technology moves very last. Secondly,
there has been huge amount of du i
There is &n infrastructure and supply chain
volume In China supported throngh gov-
emment subsicy. That issomething we are

Nair is correct. Almost 75 per cenl of
India’s solar power capacity is built on
Chinesea solarcells, which is acomponent of
asolar panel}and modules (the entire pan-

ity stanls a3 Gw and for modules itis 5.Gw,
whereas the country's solar power genera-
tion capacity stancds at 32 Gw.

It is no exagreration that Chinese solar
cellsand modules have been instrumental
in the growth of Indien solar power gener
ation. Chinese sodar equipment imports
jumped nearly six times in 201314 when
power projects were,

Id be stable. It should

i

Lo renw,”

COSE 00 A pat Witht

solar power, AL The sime time, capacity
addition fell to a recard low ol 1860 Mw in
2718 Fromm 5502 Mw the year before.
“The Indian market Is driven by bid-
ding by independent power producers,
This does pot give manufacturers mom
said Tulsi Tanti, chairman and
managing director, Suzlon Eneray, India’s
first indigenous wind rurbine manufac-
turer, at the

 fior o neasons, One,

. 50, he added,

“armnirblar Bharat comes al right time
Lo redook at manufaciuring across the vil-

ue chain in the
as yet, no PLI scheme for wind power
equipment makess, however.

As the clouds of Covid-19 disperse, the

or koa.” There is,

result of policy interventions might soon

MY
manulaciuring capace

sath-
in Indlka, TH 2007-18,

start Lo show, Eardier this year, the Centre
awarded the first tender for solar manufac-
turing, which was won by Adani Solar and
-fisted Amure Power for constructing
2 Gw each of solar manufacturing units
withallied solar power plants Anotherten-
der s expected soon.

But in the absence of a setthed policy
towards the sector, the domestic renewal
energy sector remains where It has been
fior the past 15 years. Chaudhary quoted &
Mirza Chalib shawd to explain its plight:
“Hezaaron khwalishen aisd ke hay k-
hish pe-dam nikle" {thousands of desires,
each worth dying for,

How a Bengaluru NGOraised
X220 crfor Covid fight

AMIULI BHARGAMR
Mew Delhi, & December

On March 24 as Covid-1%
became a reality with a mation-
wide lockdown, Give India
began a crowd-lunding cam-
jpaign that went virl. The sud-
den curfew had left many
migrants and workers from
rural areas stranded in cities,
ey bl leest theirjobsand few
had savings Lo sustain them-
selves in the weeks to follow.

Just as the NGO set a targer
of rising ¥500 crore, the PM
CARES fund wasannousced on
March 28, Give India realised it
needed to lower its ambition
sinoe many corporates and high
nerworth Individuals (HNIs)
woukl respond directly o the
TFM's plea.

But cries for help contin-
ued to pour in from every
nook and cranny. It became
evident 1o Al Satifa, (oender
2.0 and CED, Give Indiil. Lhat
while the g could

COLLECTIVE GIVING [CEZS22EN

tha

that raised F20 crore)

43

g

Foundations

SR Dther
corporates  Mpaigns

Source: IORF ndia Covid Responss Funa) repar

HNIs, from “every-
clay gmng 5o that It could tap
into a larger pool,

To monitor and ensure
funds raised are deployed as
hest possible, Give India decid-
edosstupa e A

CSR funds and
HNIs. The Gates Foundation
wrole the initial chegue and the
fiund got going.

¥et, Satija found that they
could not work as fast as
dh ded. Some

16-member advisory  board
{mest of whom donated] with
Amun Seth, Kiran Mazumdar-
Shaw, Devi Shetty, Sanjiv Mehta,
Binny Bansal, ¥ Vaidvapathan
among well-known industry
represeniatives was sel up, and

do the major relief work, small
but glaring and urgent gaps

were emerging.
“We realised the nmd wis
insanely large,” Nine

athi her steering com-
mittee — comprising Govind
Tyer, Egon Zehnder partnerand
heard member of Give Indla;
[n‘Lm:l Srmaih of  Ashoka

oat of 1 people in India are in
the informal sectorand itcame
toa grnding hakt —be it malds,
drivers, car cleaners or self-
employed  individuals  like
plumbers, electricians and tai-
lors. Cagh reliefand dry rations
were needed. Secondly, there
was & shortage of PPE kits for
Frontlinge workiers.

l Shailesh Harib-
'halm i and

of the Nudze Fwnd.mun(aiw
an NGO founded by Salija)
ware roped in. Kine graduates
from 1SE, Hydersbad, pitched
in prohono.

Googhe Pay and Phooe Pay
were pulled into the crowd-
funding exercise, and once it
scaled — thanks to endorse-
ments from Bollywood stars —
Give India did a * for Indla”
ecampaign in partnership with
Facebook, This  resl-time

chartered accountant — was

recruested o fast-track and clear

propesals for funding relief,
Aty

concert  Taised
around 2 crore through a two-
hour show, one of the largest
awhllvemcmg)obnily ‘This

was
adopted with Give India's
Bengaluru team acting as a
bridge. Truss amd transparency
were key in an exercise of this
magnitude, Soon the one hand,

Give India's
caught the attention of celehri-
tiesand In three days, It ralsed 21
crore, The board also decided
to approach corporates, CSR
funds and contributions from

" vetted the
requests that were pouring fn.
And on the other, the advisory

bronght in big con-

ributions  from  corporate
donors including the likes of
Vinod Khosla, Indira Nooyt and
Sunddar Pichal. The Google Pay
leadership tewm {Ave individu-
als from the teamn contributed
5 crore), Googleorg, [TNIs
inchuding Ajay Hramal ﬂmn

board and steering
members did theirbest o bring
in lunds through companies,

Aga, Kiran Shaw,
Binny  Bansal and  Amit
Chundrny, and the Nilekanis all

(ige]
5.6
W06 13
Retall | Ulralhl  Employee
Bhing.

contributed |

ity with the central bank, The
repo rate (4 per cent) and
reverse repo rate (335 percent)
— bathar thelr historic lows —
torm the so-called liquidity
adjustment faciliy corridor far

that ook foe inflation has

positive 0.1 per cent in the
December quarter and OF per
cent In March quarter of 2021,
leading 1o 219 - &5 per cent
growth in the first half of 2022,
The October policy had expect-
ed 95 per cent contraction in
GDF fn 2021 (-5.6 per cent In
December quarter and 0.5 per
cent in March quarter).
Despite higher inflation pro-
[ectlon and tell-ale signs of
growth remurning o Indian
econonty, why hasthe RBIstuck

Lations in the last two months,
and rased its Inflation projec-
tion o 6.8 per cent for the
December quarter and 38 per
cent far the March quarter of

of recovery are far from being
Droad-hased and dependent on
sustained policy support.

The MPC feels that inflation
will remain elevated. barring a
“transient relief” in the winter
months from prices of perish-
ables and this does not allow it
o go fior a rate cut now., In the
RETs language, high inflation
“constrains menetary policy at
the curvent jurscoure from using
the space available loact insup-
port of growth”.

Does this mean that the
doors are still wide open for a
rafe cut next year? [dan't think
50, Look at what the RBI has
suid: A small window i avail-
able for proactive supply man-
agement strategles tobreak the
Inﬂa{lmspimlbelr\zﬂ.uelbedh}
supply chain TS
sive marging encd indirect tax-
es." Clearly, it has left the jobaf
‘hreaking the hack of inflation
1o the government. ifinflation is
nat contained, ane cannot nile
aut tightening of the policy. But
that will not happen before
April 2021,

Bank stocks rose and the
bond market rallied, refieved
seeing no measure by the RBI
to drain excess Higuidity from
the system. But the liquidity
sugar rush may not e allowed
1o continue for very long. The
BB s buying time for growth,
For ew.

The writer, o conslting editor
with Business Standard, &ran
authorand sexioradviser ro

Lo ks Ao fve stance  Jana Small Finence Bank Led,
evien forthe nest year? Why has  Twireer: Tanal Bandvo
ot taken any steg kout i fensese book, T

excess lquidity? For two rea-
sons: The inflation is driven by
suppiy-sicleissues, and thesigns

The Great Indian Banking
Tragedy, has been refeased
recently
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The money was used as
b reliefl (individuals got
T3,000-7000 in hand) for
500,000 families, cooked
‘meals and dry ration Kits were
offersd by NGOs, and for
healtheare aid PPE kits were
distributed. Flipkart and
‘Walmart helped extend these
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to state g govern
ment hn&pltale and hea]rh
workersand traffic workers. In
Mumbai, mobile screening
vans were set up in slums and
lowe-income areas with the help
of Give India funds for screen-
Ing of Covid symptoms,

By the end, Give India
raised 320 crore, reached out
to over 1,200 pon-profits and
picked relief demands of
250-odd NGOs,

While the amount may bea
tiny fraction of what PM
CARES garnered, from a civil
soclety point of view, this was
the largest effort. Until last
week, 190 crore had been dis-
bursed, Satija says the only
regret he has is of not being
able todo enough and quickly.
“The need was so large and
unprecedented that we were
always a step behind despite
running full sleam.”
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