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• NAVY'S BUILD-tN-INDIA CONTRACT

Germany, Spain in
race for $4.8-bn
submarine deal
SUDHIRANJAN SEN
August 16

TWO EUROPEAN DEFENCE
manufacturing giants an>
seeking to win a t40,000-
crore ($4.8 hl1lioLl)order to
build submarlnesin Indla as
the Southaslan natlcn looks to
strengthen its Navyto connter
Chin<l'S expanding naval pres­
encem thelndo-Paciflcregjon,

The offlctals are currcntty
evaluating competing bids to
lnuld six ot the vessels in the
cnuntry.somor Indianofftdals
awaruofthedevelopruentssald,
Mkillgnottobl.'llilmedoc'Cil.u.>e
disrussionsare prlvare.Oncbid
is from Germauy's Thyssenk­
rupp AG along with Mumbat­
based MazagonDockShipbuil·
ders, with the other was
submitted bySpain'sNavantla
inpartnershipwith privareslnp­
yardl.arseng Toubrc.theysald.

TIle Nilvywlllgoforthcbest
and largesttrausfercftedmcl­
ogy that is being offercd, the
people said.Whenannouncing
the tender in /uly,theMinistry
of Defence said n expected
substantial technology trans­
fer to Indian shipyards apan
from providing the sub­
marines with air Independent
propuhion - a technology
that helpscollvclltiou.,1 vl!ss('l~
stay underwater forlonger.

!udiaislookil1gforareliable
Oliternari\'efor military hard·
ware as supplies from Russia,
Itsbiggest$ource()fwc.apoJls,i.~
mired in a prott:actedwarln
Uk:raineand faces sanctions
fromtheUSOludiblallies..

India,which Is part ofth('
so-c~llcdQuad grouplllgthat
Includes /ap,m, lJS alld Aus­
traJia,isaLwprojectingitsclfas
a mAnufacturing hub and
pushing for techno]ogytrans­
fen to build complex defence

AMERICAN AEROSPACE
major BoeingonWednesd<l.y
said it is starting production
of the Apache choppers to be
deli,((!rcdto the Indian Anny.

ThccompanywiUdcliver
a total of six AH-64£
ApachestothelndiaoAmlY·
'TheAH-64Apacheis cne of
the world's most advanced
multi-role combat heft­
copters and is flown by the
USArmy. "Ikx!ingis sWting
PI'eduction of the Indian

Army'SApachesin Mesa.Ari~
wna:thecompanysaid

EarJierthlsyear,TaI,.\Boe­
ing Aerospacedelivered the
Indian Armyl,~first AH·64
Apache fuselage from its
advanced Iacllity ln Hyder­
iIDad."Wearepleasedtoreach
yet anothers~ificant mile­
iitone,hJ~llghtlngnoctllg's
unwaveringcommitment to
suppartlndia'sdefencecapa­
bilities:saidSalllGupte,prcs·
ident,Doeing Illdia. - Prl

plaHoriU~$ucl\as fighter air­
craft and submarines.

The Ministry of Defence,
Larsc.n&Tol1bro.alld MDLdid
nOt rcspond to rcqucsts fOI·
comment.l'hyssenkrupp con·
firmedthebldandreferredtoa
June 7 statement while Nann­
tia didn't respond to an
emailed rcquest forcomment.

Sha.res in Illdian shipyards
g<lincdon Wednesday, led by
Garden Reach Shipbuilder!'; 8.
Engincoerswitha 17%r:allyand
Cochin Shipyard at 16%.
M.lzagon Dock"climbed 4.4~J

whllc L&Trose 1.2%
As Ucijing has ramped lip

its naval capacity ill rccent
years,India's aging f1eetofsub­
marines is no longer seeu as
enough to discourage China's
prescncc in the lnd!"n Oceau.
Ill.d.i,,'snavyneeds 01 miuimum
of 24 ml1ventional sub·
mariu('s, thc government in
NewDelhi has said, bllt cur­
rently has only has 16. Of
these, most are more th.1n 30
years old And likely 10 be
decommissioned in the next
fewyears. - BLOOMBERG
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EXPLAINER

On Hindenburg
allegations. ..
THEADANIGROUP
informed Deloitte it did
not consideran external
examinationoftbe
allegations made inthe
Hindenburg short-seller
report necessary-as they
were being probed by
the Securities and
Exchange Board of India
(Sebil.TheGroup also
said there isno jmpa~of
the allegations on the
consolidated financial
statements. Thiswas
based on its evaluation
and on a memorandum
by an external law firm
on the responses
provided by the Group.

But, Deloitte said the
evaluation carried out by
the Group isnot
sufficient "appropriate
audit evidence" for the
purposeofitsaudit
without an external
probe aod pending
Sebi's report, and in
respect ofthe sale of the
container terminal,
Deloitte expressed its
inabilityto comment on
whether these or other
transactions would result
in any changes or
disclosures to the
accounts. Itcould not
comment on whether
the Group "should have
complied" with
regulations.

WHY DELOITTE &ADANI PORTS PARTEDWAYS
The board of Adani Ports
and SEZ(APSEZ)last week
appointed MSKA&
Associatesas the
company's auditors.
Earlier,it had, on the advice
ofits audit committee,
accepted the resignation
of Deloitte Haskins&Sellsas
statutory auditors, We
delve into the reasonsfor
Deloitte'sresignationand
take a look at its opinions
on the accounts

Differencesbetween
Oeloitte andAPSEZ
DELomE HADasked for a wider role as
auditors of other listed Adani firmsas it
believed it couldn't give the correct
opinion without examining inter-group
transactions. However,APSEZsaid
grOlJP-wideappointments were
cctsideoftheremitofitabcerd.

The other companies, itsaid, were
independent, with separate boards
and minority shareholders. Deloitte's
point seems to have been that the
scooe ottbe audit didn't extend to
transactions or balances that may have
occurred between group firms
suppliers, customers orother parties.
Auditors are nowwary offraud and
malpractices and are reluctant to take
on responsibilities without access to
complete information.APSEZ'saudit
committee felt Deloitte's reasons for

INAQ!JAlIFIEOopinion on the
consolidated financial statements of
APSEZ,Deloitteobserved APSEZhad
entered into substantial EPC
(engineering, procurement, and
tonstruction) purchase contracts with CI
fellow subsidiary-Contractor-of a
party identified in the allegations made
by the Hindenburg report.

Asof March 31, 2023, a net balance of
f3,749.6Scrorewas recoverable from this
contractor ofwhich U,036.63 c-ore
relates to security deposits paid to the
contractor and U,680.23 crcre in respect
of capital advances.

Delcitte also pointed out that security
deposits of n,075.63 crore had been
given before April 1, 2022-ofwhich,
security deposits ofU53.6 crore relate to
projects that had not started as of March
31,2023.

DELOlnE HADpoiMed out that
post the year-end, APSEZhad
fe-worked the terms of the
sale of its container terminal
under construction in Myanmar
-held through a s\Jbs'idiary that
is audited by ot~er auditors -
with Solar Energy Limited, a
company that is incorporated
inAnguilfa.

, Qyalifted opinion on Adani Harbour services Ltd

l
iNFY22,Adani Hafbour Servic~ I'. i~pact oft,histran$action on the
(AHS)had loaned ~2.S~.13 crore financialstatements forFY22·and
toafellowAdanisubsidiaryata . FY23.
contr.:lctual interestrateof7.S%. I' ItnoteciAHS should have used a
The discretion to pay the interest different financial treatment Itsaid
and principal rested with the fellow . the company entered intp
subsiaiary_Deloitte noted that financing transactions with a party
sinceAHS didn't determine "the f' identified in theHindenburg
fairvalue on the initialrecognition", atleg.tions, which AHSsaidwas
itwas unable to ascertain the ~not ill related party~.
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NOTICE TO INVESTORS (THE "ADDENDUM")
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