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2 THE SMART INVESTOR

High attrition, employee
costs weigh on IT stocks

Analysts suggest buy-on-dips strategy, say growth story remains intact
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sector stocks have been om

Inlnraninu technalogy (TTY
a Jr'WT.wnxd spiead in Y22,

7 petcent during
underpetforming
the h:n hmark Nifty50 thai
has moved up ove
The index has been
it arnoog its peers on the NSE,
The nervousness In T
stncks, analysts belleve, s on
account of the riging employee
comls ata time business growth
sl il & yonr-an-
'} basis iDocember
2011 quarter)
“High attrition and high

on  large IT
Compantes, such as T
wpent o large chunk of money
on wnployess. Thal apan, fev-
ehue growth in dollar terms
has been mndest. Had the
growth been in doubile digitz
the tise in employee costs
would not have been a cause of
concern. Against thih back-
underperformance of
stocks i |ikaly 1o con
id G Chokkalingum,
Tounder and chief investment
officet at Fquinomics
Reseanh.

lliring momentam in [T

months of om Uie othiet
hand, Infosys has cevibed Ly
Fresher hiring s
55,000, from the earl
(up for the vhird co
quagter). and Accenture has
dooe a net addivion of record
L5000 empdoyess in .
with the majority of mew
from Indis. reports suggpest.
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Mphasis 30318
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Tata (onsultaincy Services

“The surge In demand for
tatent ix increaning lireral hir-
ing cnsts ol lndian IT compa-
nies. W estimate that coplov-
ee casty Lot IT lirms tn our
COVETRET URivETSe st expected
te increase by 16435/548/5069
billicn per vear fox
FY22/23/24F {Ix the last 6-vear
average),” Amnit AJEArW? Al of
Prabhudas Lillsdber wrote ina
recent repert, co-althored with
Amushics Chhaped,

The full in IT stocks over the
past few weeks back bome is
aiso in line with the dide
tech-heavy Nasdag that has
lost neardy B per cent, o faz, in
CY21. Analywis halleve con-
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cerns ahoul monetiary policy

tightening in the months
shead wie woighing on tech
companics tal are yet to show
Zrowih in revenoe amad profil

“Cancorns ane fsing on Fed
tightening which have been
weighing on the profithess tech
names. We have already seen
FANGMAN mocks (Facelwook,
Apple.  NVIDIA,  Google,
Microsnft,  Amazon, and
Netflin) lalling 10-30 per cent
in the pasl month. This is vis-
e i mnrkets (M
as well, China has also gone
dewn sharply (ram the peak
due (0 reguiatory concerns,
though many names have
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miwved up recently. Despite the
cottection, the fundamaental
prowth story ks intact and wo
expect stoady share galns lor
online ployersacross a moge of
Imdusiriss. For imvestors with a
long-t+rm outlook we e cor-
rection as an opportunity to
ry,” wrote analysts at Jeffierios
In n recent nole.

Hack hiome, Chokkalingam
ikl mid-cap T companies il
hald promise and investors con
une the lall in thess stocks 1o
accumulate sew ones for a
medium-to-tmg-tetm horizon

“Investors should focus on
mid-cap IT players where the
consolidation process is stlll
not complete Among the |ot,
Investors con ook af TCS an |t
has bern able to manage attrl-
tinn very well [am alsobullish
an Cylent. We recently gave &
setl cull on HICL Tech,” hesaid

Thowe at  Prabhudas
Lilladher maintain the aver-
welghit stafis (60 by on e
sector in ther port
focus on Infosys.
Mubibindia, and Wi
sector b i for strong growth in
coming years although a near-
term pause after sharp moves
n the past fow quarters Inoks
lukedy, We increase welgliting
o TCS by 100 bps, given strong
visibility and TBO00 crore
boyback.” Aggarwal and
Chilzajed wrnts.
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For property buyers, nght TDS
must toavoid interest, penalty

Budget impact may not be palpable, but steer clear af taxman

In the Unilon Budpget for 20622-23,
thet finanee minister proposed that
when buying a property, the
homeburyer st dedict tax
deducted at souror (TTIS) ol the
nite of § per cenl. TDS should be
deducted on the amoun! pabd to
the s=ller o the stamgp duty valoe,
wihilchever i highr. This amend-

rrent will apply 1o all nosr-agrieul-

tural, immaveable property, where |
| found, the tax department will

the selling price or {he stamp duty
value is above T80 Lakh,

Harmonising Liws
Sovtion TMIA deals with doduc-
thon of TUS on progeonty desls
Vivek Jalnn, partner. T
Conmect Advisory Servives says,
“A fow years ago, TS was made
appticable under Soction 1941A on
property deals of more
Than 50 fakh. Now, when
1 homeabuyer purnclises
property of e than £50
Iakh, Te/she has to deduct
TS and deposit it with
the governmen.”
A ke goal of the

Bindget armendmeni ko
brting parity with ditfervni
Sections of the Income-
Tax {IT) Act, 1961, namely
Sections 194-1A, 43CA, and 50C,
Uil niow. umder Section 194-14,
TS was deducted on the sale oon-
sideration. Under other Sections
like A3CA andd 50C of the T AL
which deal with computation of
income under the hesd ‘profits
anid gains from business or profes-
sion’ and ‘capital gatns', respec-
thvely. sale considortinmm or nlanag
duty value, whishever i highet i

considered. Now the same will

YOUR
MONEY

have to be done under Secton 194-

1A aswedl

Curbing tax cvasion

Aler dechucting, the homebuyes is
reguired e deposit the THS
armarint sith the T departms
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This amendmeznt will enable the
mx departmient to ldestify proper-
by transactions that were carried
ot helow stamp value,

Mulul Chopira, senlor partner.
Vietoriam Lomalis-Advocarss &
Solicitors, says, “1t will help the
aunthorithes deal with Lix evasion
sinue the amount will be specified
i Form 28A5 of buth the seller
andt buyer.” Adds Sande=p Raiaj.
managing partoet. PSL Adwontes
& Salicitors, "Il any mismatch i

hegin an enguiry to find if to is
iy evadiod”

Whai i the sale considerntion
wind the stunap duty vadie are Jess
than 50 lakh in & lransscton?

Moz K Raflque. managing
pantner, Privy Lol Service LLP.
says, ~The amendment in the
Budget cleardy states that no tax

e o be deducted
under Sectlon B4-TA in
s o coime.”

Small immpact
According to experts. the
ectuml tmpact of this
change will not be buge.
Pywsh Bothr:
founder and chis

oo

inan-

says. “The amount of
maney hat goes into the seller’s
pocket will reduce. Let's say you
szll a propery, whiiose & rate
i5 75 lukh, for 860 lakh. Earficy,
i aryer woull have dednciod
TS50,000 as TS, Now he will
ileduet TTR000, S0, the amount
that goes (o Uhe seller will reduce
by 215, 0040 O & wale considern-
tian of 260 lakh, £15.0040 §2 2
small amount”
Inesomie cases, 1t will only lead
1o A higher amount remaining
“Real estate prices have
e b appeciating for maay
vears, \ten, sellors nowadays
Encur @ loss on the sale of prop=ity
I such cases, the deduction of a

elal officer. Square Yards,
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BEWARE OF HIGHER
FINE ON DELAY IN
HANDING OVER TDS
CERTIFICATE

® Changes in tax deducted o!
source (1DS) on et payment
undet Section 2T2A ane
rehevant fog terants who pay 4
manthly reat of €56,000 o

m Mow, lenants 3w equined to
provide Uheir landlond with &
0% Cedtificat (Form 160)

® The T05 certificate must be
given withim 15 days of
énndnf,mz TO5 amoum

¥ ihe T cortficate &5 01
gven by this deadline, 4 fine
of T500 per day will be
imposed, up from ¥ 100 per
day currently, sarting Apel 1

m The penalty can'l exceed the
L ameunt due for dedudtion

higher Blockage of the scller's ca
sl ” sdds Jalan

Bear in mind
Ruiywrs shinld be exreful about
Wedueting the right smount af
T8 mnd depasiting it with the
government. Acenrding o, lelar
tho financial ingpdication
non-compliance {the TDS amou
imvudveed) msy be e, The buyer
will have Lo unnecessarily beat
penyaiiies anal imtereal for dedu
Ing & [rwer amoumnt
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