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NITCO/SE/2024-25/19                                                                                               June 25, 2024 
 

To, 

Corporate Service Department  
BSE Limited 
Jeejeebhoy Towers 
Dalal Street, 
Mumbai – 400 001 
Script code: 532722 

The Listing Department 
National Stock Exchange of India Limited 
Exchange Plaza, Bandra Kurla Complex, Bandra 
(E),  
Mumbai – 400 051 
Script  code: NITCO 

 
Dear Sir/Madam, 
 
Subject: Reply to NSE Clarification for observation found in Financial Results submitted 

with NSE 
 
Query- The Company has not submitted the Statement of Modified Opinion or in case of 

unmodified opinion(s), a declaration to that effect to the Stock Exchange - CFO sign 
missing. 

 
Reply- The Company has submitted the Audited Financial Results (Standalone and 

 Consolidated) and Audit Report for the quarter and Financial Year ended March 31, 2024 
duly considered and approved by the Board in their Board Meeting held on May 29, 2024 
along with the Statement on Impact of Audit Qualifications. The Statement on Impact of 
Audit Qualifications for the Financial Year ended March 31, 2024 (Standalone and 
Consolidated) which was submitted to the Stock Exchanges was signed by the Managing 
Director, Chairman of the Audit Committee and the Statutory Auditors. The signature of 
Chief Financial Officer was inadvertently missed. Please find attached the Statement on 
Impact of Audit Qualifications for the Financial Year ended March 31, 2024 (Standalone 
and Consolidated) duly signed. 

 
 Kindly note that there is no change in the financial figures disseminated earlier. Request 

you to take the above information on your records. 
 

Thanking You, 
 

Yours Sincerely, 
For NITCO Limited 
 

 

 _____________           
Vivek Talwar 
Chairman & Managing Director 
DIN: 00043180 
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a. Details of Audit Q.ualiflcation: 

A) Material Uncertainty Related to Going Concern 

The Company continues to incur losses resulting in an erosion of Its net worth and Its current liabilities 
exceeds current assets as of 31'' March 2024. 

We draw.yo.ur attention to Note 3 of the financial r,esul~s ~s regatdsrevocatto.n of the e)dstlng restructured 
facilities (excludingthe NCD and RPS fa~llity) by ~M'f:tnMclalAssetRestructurlng comp~nyUrnlted (acting 
1n !t•@Paclty as trustee 9f JMFARC·LVB Cera.rillcs septlimbitr2014 ·Trust). • (Fll\ancial creditor), vhl~ letter 
dated 1.~ September20,22, whereby dues.arnountimltg Rs. 2,42,762.93 Lakhs has been restated (the amount 
app¢arlng 1n books. as on 31'1 March 2024 is Rs. 74,395.73Lakhs). 

on 151h November 2022, the Financial Creditor has made an Application under Section 7 of Insolvency and 
Bankruptcy Code, 2016 read with Rule 4 of the Insolvency and Bankruptcy (Application to Adjudl~atjng 
Authority) Rules, 2016 w.lth National Company L.aw Tribunal (NCLT) to initiate corporate ihsqlvency 
resolution process. 

Further, on 3'4 NovemlierW23, the Hon'ble De~t llecovery Tribunal - I, Mumbai has passed an. order against 
the Company 8: in t11vo1Jr ofJMFARC Ltd (acti11g. in its capacity as trustee of JMFARC· Corporation Bank 
Ceral)]ics September 2Q15· Trnst) W;r. t filing of Miscellaneous Application under Securitizatfon and 
Reconstruction of Financial Assets qnd Enforcement of Security Interest Act a.nd issued recovery certificate 
to the tune of Rs. 7, 138,82 Lakhs alo.ngwlth interest@ 14.45 percent per annum compounded with monthly 
rests. 

Wear!l'.fnformed that theC01J1pany fssee~fn~apprpf)rl~te leg~l ~dvJ.c~ and will take atl aeproprlate steps 
to. protecUts interest in bo\h}~e afores}!ldJn~tt~rs, Ac~~rc,lll)g\y, .no ~djustnients have bel.n m~ile to the 
caq'Ylog·v~tues of the. Uabllltl~s a0d·.theirpresentatlon and ~iasslllcatlon.s in. the. results ~nd.11re.accounted 
on g~iP_S co_nc~rn_'llasf$. , , 

on. 20th /lprll, 2024 the Company has received communication from JMFARC notifying that pursuant to the 
Assignment Agreement dated Wth April, 2024, JMFARC: has assjgned th.e financial assets of the Company 
togetherwlth a.ll underlying rights, titles, interests, securities, guarantees etc. thereof In favourofAuthum 
In.vestment 8: Jnfr.astructure UmJted ("AllL") 

Due to revocation of existing facilities of JMFARC an.d their filing of application wlth,NCLT to .Initiate 
Corporatelhso/Vency Resollftlon ·process,. alonswlt/1 issl!ance of re~overy cerHflcd,te of Rs; 7,f 38, 82· La,khs· 
by the. OebtRe.coveryTrlbutlol In thelrfavour,.)l'e h.ave cancluc/ed that materloll!ncertalpty exlstsrelatlng 
to.events or condlt}qnstl!a.tmaycastslgnlflcant ilp~bton tile entltY'sabllltytQ continue as a going com:em. 
The C<irt)ppny has recelVed iHqmmunlcayon regar~lils. the assfsnmeht <if the flnanc/al. assets Qf .the 
CoroPanY to ,41/L and Is In the prote$5ofre,negot/ating.the.terros with AllL. The coropanyls pursuing various 
avel)ues to raise funds, continue business operations and.monetize Its assets. The Company is In the process 
to conclude re-negotiation and obtain.a replacement financing. Pending th1" outcome of the negotiations, 
we.are not able to quantify the possible effects of this qualification on the Company's loss for the year 
and Company's flnancfal position as at 31 March 2024, 

Based on ou~ audit conducted, we have concluded that material uncertainty exists relating to events or 
conditions .that may cast significant doubt on the entity's ability to continue as a going concern. 
O~r opinion is niodif.led In respect of this m~tter, 



· b. Type of Audit Qu lffcatlon ; Q.liall led Opinion 

, Frequency of qOaljflcatlon: Slnce previous year 

·•For Audit Q.Ua fflcatlo11(s) where t e lrppactis quantffle 
pplic;\ble 

• For Audit Q.ilallflcii.tlon(s) Vl!)et'! th.e impact Is ~ot quantified y the auditor: 

(j) ·Management's estimation.on the Impact of audit qualification: Refer Note e (fl) below 

(Ii) If management Is unable to estimate the Impact, reasons for the same: 

. As elaborate.d In note no. 3 to the financial results for the quarter and year ended March 31, 2024, the 
ompal\y Is ln the process to lnitlate Its negotiation with Authum Investment .a: Infrastructure Llmited ("AllL") for 

the restructuring/ extension of restructuring of Its facilities. Pending negotiations, no further adjustment ls1T1ade. 

(Iii). Auditors' Comments on (Ii) above: The management does not have evidence to support its going concern 
. stlmate.s,. hence, we have concluded that a material uncertainty exists relating to events or cond!ttons that. may 

ast significant doubt on the entity's ablltty to .continue as a going concern and to that extent, the a.udlt report Is 
uallfled. 



II, tidlt ffcatl . each 

b. Details of Audit Qualification: 
Non Provision of Interest on Outstanding Loan of UC 
We .draw attention to Note 4 to the/Inane/al results, Company hgs not provided interest on the 
outstanding loan of UC of Rs. 1,887.26 /akhs (Principal outstanding), as .It is hopeful of Its 
restructuring, This unilateral discontinuing of Interest accrual by the Company Is not In compliance 
with Ind AS 109 and has resulted In understatement of Interest expense and consequential loss for 
the year of the Standalone Company to the extent ofRs. 2,850.65 Lakhs. 

Our opinion is modified in respect of this matter. 

. l 



, Type of Audit Qualification : o.aaurted Op nton 

Frequency ofqµallflcatJon,: Ftrs.t Ye.ar 

, For Audit Q,ua i. icatt0n(s) where the Impacts quantified by the audjtor, Management'.s Views: 

As elaborated In note no. 4 of the .financial results for the quarter and year ended March 31, 2024, the 
Company is continuing its efforts to negotiate 1Yith UC for one time settlement I restructuring of its facility 
(principal outstanding R.s. 1,887.26 Lakhs as on 31,03,2024) on similar terms to restructuring done by JMFARC 
on January 23, 2018. Pending negotiations with LIC, no further adjustments, especially the provision of 
Interest amouotlogto Rs 2,850.65 Lakhs Is hot made. 

(Ill) Auditors' comments on above: Same as mentioned above, No further comments to offer . 

• for Audit Q,ualjfica.tlon(s) Where the Impact ls llot quantl led by the auditor: Not Applicable 

. (I) Management's estimation on the impact of audit qualification: 

(11) If management Is unable to estimate the impact, reasons for the same:. 

(l1l) Auditors' Comments on (if) above: Notapplicable 
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11. u It u i tc tt ·te · • 

c. Details. of Audit Qualification: 

Material Uncertainty Related to Going Concern 

The Parent Company continues tojncur losses resulting in an erosion of its net worth and its current liabilities 
exceeds current assets as of 31" March 2024. 

We dray/ yaurattentlon to Note 3 of Jtie. flnancla( r.esu(ts as regards revocation of the existing restructured 
faclllties (excluding the NCP and RPS fa.cHl\y) py JMJfnancial Asset Restructuring Company Limited (acting In 
lt.napacity as trustee ofJ.MFARC·LVB Ceramics September 2014 • Trust). - (Financial Creditor), vide letter 
dated 19September1.022,.whereby du~samountlngt,o Rs .. 2,42,762.93 Lakhs has been restated (the amount 
appearing In .b.o.ol<s as on3.1." Ma(ch 2024 is Rs, '74,39~; 73Lakhs). 

On ts•• Noyember 2022, the Fln~nclal Cr~dl!Qr has m11.de im Appllcatjon uµderSectlon 1 of Insolvency and 
Bankruptc9 COde, 2016 real! with Rule 4 ofthe lnsotven~y and ~ankruptcy (Application \o Adjudicating 
Authority) Rules, 2016 with National Company Lawrrlbunal (NCLT) to. Initiate corporate iMolvency r.e.solutlon 
process.· · 

Eurt~er, on 3<• Hovernbei' 2p~}1}he Hon'ble Debt Re.co.veiyTr!bimal• t, Mumbai has Pa!$ed ao <lr<ler f!galrist 
the Parent Corn~any a In favour of JMFARC Ltd (actlng·ln. Its capacltY.as truste<l of JMfAJtc> Co[poratlon.Uank 
Cer~111tcs september 20.15· Trust) vu.t fllfng ot/,\1.scel!aneous APPllci!tf~n. under Securltlzatlon and 
11,econstructlon ofFinancl.al Asse.ts and Enforcemen\ 9f Sec.urlty Interest Act and issued re.:oveiy ,certificate 
to the tune of Rs. 7, 138,82 Lakhs atongwith Interest@ 14;45 percent per annum cornpaun4ed with monthly 
rests, · · 

Weare 1Jifor01eil·.t~~t the Parent Company is seeking ~PPCQRrlate legal a~vlc;~. and y/ill·take ~U· apptoprlate 
steps to. prote~tlts.Jnteres.t.ln both the~fo.res~Jd.l)latters; .AcC:ordjn~ly, ~o adjustm.•Ots.haYe been m.ad.e·to 
the carry Ing values of the,lta~illties and th111rpteseJ\tatlon imd c\asslflcations In the.resu\\sand are accounted 
on going concern basis. 

()pJOth Apfil, 2Q24 the Parent company has re<;EiNed ~ornmunlcatlan. frqm J/.\FARC (la.(lfylng that pursuant to 
th~ Msignment Agreement dated 2.0th April, iP24, JMFA.RC h.as assigned the financial .as~ets of the Gro!lp 
tOgether With al\ underlying rlght5, tltle.s., Interest~; s~curltie~, guarantees e.tc. thereof Jn favour ofAuthurn 
h1v~st111entl't lnfrastruc\ure Llmlte<J· ("An~") 

Dueforeyoc(ltlo.n of exl~tlng.fa.c/lltl~s of JMFA~C aniJ thi!l(Jllfn'9•of appi/catlonwlt/1 NCLT to lnWate 
Corporate Insolvency Rg~qluUonPril~ess; aldng\'/fth l$5tJanr;e of recov,ery certlflcat.e. of Rs, 7, 138.82 Lakhs by 
the PebtRecovetyTrlb.unat.ln·th1E?lrfavaw~.we haye concluded that rnateflqJ uncertainty exists relating to 
events,.or c911qttl.ors t.b9t IJlW/ castslgnlficantd.oubt on the P~rententlt)'"S .ability to .continue as a going 
concern> The Rateiit Companyl!astece}Ye[J a <01J)IJ)Yr1.f~at19niegar~tngthe t)sstgninent of the flna.nctal assets 
af tlieParent Campawto Al(L an~ isjn t/leproc~s~ ofre·n~!l.o.tlatlngthe terms With A/IL •. ThPParent Company 
lspursulns. vorlo:us.axenues·t~ raise funds,· con.(lnue.buslness·operatlons (lnd m@etlte Its assets, .The Parent 
Cqmpanyls In the process to (ondude re·riegotlat!onand ~b~aln .a. rep!aceme/ltflnqhclns, Pem!ln$ the 
outcome of tllenegot'atJons, we are not able to quantify the possible effects oftl!ls qµallflcatrqn oil t.he 
Group's !ossfor th.e ye!lr:<lnd'Group'sflnonc/al PosWon as at 31 March 2024. 

Based on qllr audit col)ducted, 1Ve have concluded th.at material uncertainty ex/s.ts relating. to events or 
conditions tlJat may cast significant doubt onthe Parent entity's ability to cont.lm1e as a going concern. . · 
Our opinion ls.modified In respect of this matter. · 



b. Type of Audit Qualif cation.: Qualified Opinion 

• Frequency of qualification : Since previous year 

. for. Audit Qualiflcation(s) where the impact is not quantified by the audito.r: 

(l) Management's estimation on the impact of audit qualification: Not applicable 

(11) If managem~nt is unablt;! to estimate the impact, reasons for the same: 

s elaborated In note no. 3 to the flnanclal,results for the quarter and year ended March 31, 2024, the Parent 
ompany is In the process to in1Uate Its negotiation with Authum Investment ft Infrastructure Linilted ("AUL") for 

the restructuring/ extension of restructuring of its facilities. Pending negotiations, no further adjustment is made . 

. (Iii) Auditors' Comme.nts on (ii) above: The managenient does not have evidence to support Its going concern 
~tlniates, hence, we have concluded that a material uncertainty exists relating to events or .conditions that niay 
ast significant doubt on the parent entity .'s ablllty to continue as a going concern and to that extent, the audit 

·report Is qualified. 



II, fR:atlon ·se ar ·tel 

a. Details of Audit Qualfflcatlon: 

Non Provision of Interest on Outstqnding Lo11n of LIC 
Refer Note 4 to the financial results, the Parent Company has not provided interest on the 
outstanding loan of LfC of Rs. 1,887,26 .. lakhs (Principal outstanding), as ft Is hopeful of its 
restructuring. This unilateral discontinuing of Interest accrual by the Parent Company Is not tn 
compliance with Ind AS 109 and has resulted In understatement of Interest expense and cansequentlal 
lossfor the year of the Group to the extent of Rs. 2,850.65 Lakhs, 

Our opinion fs modified in respect of this matter. 



• TYPe.'1f Al!dlt Q.uaUflcatiQn : Qualified Opinion 

• Frequency o !lualif Q.atton : first . ear 

. For AudltQuall(lcatlon(s) .where the impact Is quantified by the auditor, Management's Vi,;.ws: 

As elaborated In note no. 4 of the financial results for the quarter and year ended March 31, 2024, the 
Parent Company Is continuing Its efforts to negotiate .with UC for one. time settlement I restructuring of Its 
facility (principal outstallding Rs. 1,887.26 Lakhs as on 31.03.2024) on similar terms to restructuring done 
by JMFARC on January 23, 2018. Pending negotiations .with UC, no further adjustments, especially the 
provision of Interest amounting to Rs 2,850.65 Lakhs Is not made. 

(ltl) Aµdltors' Comments on above: Same as mentioned above. No further comments to offer • 

. For AudltQuallficatlon(s) wJj<>f<! tJj,; impact ts not qUilntlfled by the auditor: Not Appllc~ble 

(1) Management's estimation on the Impact of audit qualification: 

(ii) If management Is unable to estimate the impact, reasons for the same: 

(Iii) Auditors' Comments on (Ii) above: Not applicable 



Ill. Si 11a o ies: 

For M M Nisslm a Co LLP 

hartered Accountants 

Reg. No. 107122W/W100672 

Partner 

. em.No. 03.6490 

Harsh Kedia 

Audit Committee Chairman 

DIN: 0978.4141 

/ { 

~\,,..--~-A\\ 
Slt~hu Satapatlly 

Chief Financial Officer 
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