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Vacancy levels at 3 REITs
set to rise another 300 bps

RAGHAVENDRA KAMATH

Muibal, 13 August
e vacancy kvl in e thise i

I ed 1eal estits liestme) Lusts
(RELTS Emlaesy Offlca Parks

REIT, Mindspace Business Parks RE(T and
Brookfiek! REIT — could rise further In
the second qguarter (Q2) of 202122 (FY22)
due Lo the pandemlc, observed analysts

The REITs have seen 100-200 basis
paint {bps) increase inthelr vacancy levels
in QIFY22 due (a cantinued work from
honie and the second wave, [eading to
deferment ol leasing decisions by occu-
pers, said Adhidev Chattopadhyay, vice-
president, equily research-real estate at
ICICI Seeurities, in a report released on
Thursday.

“Factoring In incremental vacancy
levels i bps in Lhe first hall
of FY22and b\uldmLunrvm\'cwlowmds
the end ol the thind quarter of FY22, we
expectihethree REI Istooffer disiribution
vields of 6 9 per cent over FY22-24, along
with 12-18-per cent capital appreciation,
according to our current target prices,” skl
Chaucpadhyay.

Afer the onsel of the first Covid wave
inthecountry from March 2020 (Q1CY20),
pan-Indian Grade A vacancy levels across

TRACKING THE NUMBERS

D REITs have seen 100 to 200 basis polris
Increase in Lheirvacancy levels In Q1FY22

) From March 2020 vacancy levelsn top
7itiesrose to16,6% ill lune °21

§ Three REITsto offer distribution yields
of 6-9% aver FY22-24

) RETs to offer12-18% capital apprecialion

, hie said. " This was owing 1o exits by
for schiedluled exphies and carly:
as well i QIFY22, the overall poni-
folio vacancy levels increased further by
100-200 bps quatler-on-quarter on
same slare basis tor Brookficld RETT,
Miudsrace RELT, ar] DLF, while Ln\l)as.sy
REIT retained Nat occupancy level
Chatlopadhyay.

Vinod Rohir
space REIT, i 5 US
them. (e said the REIT leased 3 million
square (sq.) feet (1) of sxice in the June
quarter. “Since we are adding new space,
it seems like vucancies are ballooning,
There isenough demand In the market. it
takes sometime 0 lease a new space,” said
Rohira, adding, that the teamss are doing
pood work in terms of Teasing,

In a recent intervicw wilh Busfness
Standard, Embassy Office Parks Deputy
Chief Executive Oflicer Vikaash Khdloya

hief exceutive at Mind-

ECONOMY 5

Why RBI disagrees with market
perceptionon pohcy normalisation

Aim of VRRR to
bring overnight
rates up tothe
policy rate

MANOJIT SAHA
Mumbal 19 August

Since the announcement of
{he monetary policy review in
the first week of August, most
\market participants havcinter
preted liquidity absorption
through the variable reverse
repo auction (VRRR) as an
indication thal the Reserve
Bankof india (RBI) has staied
unwinding Its ultra-loose
wary polloy

Tnp ot swopils, the ceqieral
Exapph by b homve st fond ook

The yiclds on 10-year goves
‘

t paper rose as much as

ling back Lhe easy inoney pol-
icy, which starled with the

1he country's top seven cilies have risen
over 300 bps till June (QIFY22) to 16,6 per
th the industry, porliolio
d risen 400 600 bps on
a same-store basis for Embassy RE]
Mindspace REIT, and DLF in 202021
(FFY21), while Brookfickl REIT retained flal
occupancy levels in the second half of

sail [all 1060-200

sed

bpsin the otmun"quarlcrs, but there will
be no massive downside risk. Khdloya
expecls demand for olfice properlies to
bounce back by early FY22 Khdlova said
the REIT expects office leasing ol around
500,000 sq. [L every quarter it [he next
twao to thice quarters The REIT leased
54500054 ftin QIFY22

GovtIT spend togrow 8.6%in 2022: Gartner

NEHA ALAWADHI
Mew Uelhi, August19

[TSPENDING FORECAST
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1al malurity. As a resull the ov-

ause ol L Covicl-19 panclemlc,
The pundemic forced the gov-
erniment to shift priorities as

The central governinent
organlsations, both local and
national, will Increase spend-

supply
eams dwindled,” said Apeksha
Kaushik, senior principal re-

ing on all of IT in

2022, except for telecom serv-

projected 1o achleve the high-
est growth of 24.7 per cent In
2022, as the adaption of cit-
izen service delivery applica-
tions wlth the use of artificial

ices, the

and

eralldigital maturity of the gov-
ernment organisations Is low
compared to its western coun-
terparts. Moving from legacy
systems todigital will bea maj-
or reason for the expected 1T

ke imipose:
inthe list week of Mirch 2020

The yields on 10-year pov-
erminent paper rose as miuch as
4 Dasis points immediately
4flerthe VRRR announcement
on August 6

RUI Governor Shaktikanta
Das. while announcing the
review of the inanelary policy,
said the central bank would
corkluct fortuighitly YVRRR aue-
Lions of 2.5 trillion on August
13; 33 trillion on August 27,235
trilllon on Sepreniber 9; and 24
trillion on Sepreniber 24.

The market inood changed
nbruptly following the anno-
ulicement even us Das stated:
“These enhanced VRRR auc-
tions should niot be misread as
a reversal of the accommo-
dative palicy stance”

In the recently released
monthly bulletin on Tuesday,
the article “State of the Econ-
otny” dwelton why the market.
yovbsaead the YIER anmsoornee-
ment. “In response [to the
VRRR a see-

on August 6

liquidiry tightening Those
fears proved unfounded,” the
article swid, which is authored
by a host of central bank 1ese-
archers, including the deputy
governor in charge of mone-
tary policy, Michael Patra

The report had n disclosure:
“Viewsexpressed in

hisurticleare those In the recently

of the authors and released monthly
do nol necessarily bulletin on
Tuesday, the arlicle

represent the views

e

overnight Oxed rate reverse
repo or even if they lave
placed funds with the Reserve
Dank of India tor 14 days, they
can withdraw al the end of the
auction lenor and either park
them at the lixed rate over-
night window or deploy them

In the marke,” it

sald.

And finally, the
report  saicl  the
notlon of VRRRs

of the Reserve Bank "'State of the being a liquidity
of India." norderto Economy" dwelton withdrawal tool by
clearthe air, the ait- why the market “stealth” was abs-

icle comes up with
a strong confuta-

misread the VRRR

urd when the RBI

tion of the percep-

tion that 1he 14-day VRRR was.
an indlcation of policy noma-
lisation. To start with, the

commining itselfto
conducting GSAP (Govern-
menr Securities Acquisitian
Programme) and olher liquid-

to
increase the amount of the
VRRR came from market par-
ticipants in the pre-policy con-
sullative meetings, presum-
ably to avoid “lazy” banking

‘Thesceond point the article

ily-injecting op 3

The February 2020 circular
One importantdistinction the
centrat bank made when it
announced liquidity facilities
under the revised Liguldity

tion ol the Inedia hassought to
Tesurrect the ghosts of January
11,2021 when markets misread
the first announcement of a

hat
of variable rale auctions or
fixed rate reverse repo was
entirely with markel partlel-
pants. “They [marker partici-

k in
February 2020 was between
tlemporary  liquldity  and
durable llguidity.

The 14-day variable repo/-
reverse repo auclions were cat-

egorised as instrnments Lo
manage short-lenn or tran
sient liquidity. When 1he renor
of the VRRR is more 1lin 14
days. the ohjective is 1o mman-
ape durable fiquidity.

By annouticing a 11-day
variable repo rule auction, the
niessage was clear from Lhe
ventrl bank It does not want
to disturb durable liquidity; it
i the temporary liquidily sur-
plus which it wants Lo absorty
Oneof the reasons behind this
ICMPOrAry suimplu: lack of
government spending,

Narrowingrate corridor
One objective behind this
raeasure was o align the over-
night ratestothe reporate. The
central bank had a view -—
since the current monetary
policy framework is in phice -
— that the weighted average
call rae should hover around
the repo rate,

“Revarding liquidity man-
ageinenl, the RRI has ni
1ained that the resumption of
its VRRR auctions should not
be misread as o reversal of the
accommodative policy stance,
astheamountabsorbed under
Lhe fixed rale reverse repo is
expected to remain more than
. Crillian at end-Septeniber
2021 ‘This declsion will push
up short-term rates towards
the repo rate,” said Soumya
Kanti Ghosh, group chief cca
nomic adviser, State Dank of
India, in s note

Jayanth Varma, one of the
external members of the six-
member monetiry pollcy com-
miltee, did not agree with the
decision to maintain  the
accommodative stance, tho-
ugh he voled in favourof hold-
ingthe interest rates

Anagha Deodhar, chiel
economist, ICICI Securities,
sild: “While the MPC's 1ale
action was along expected
lines, the YRRR decision and
one commiltee member vol-
Ing against accommodatlve
statice were early signsof nor-
malisation”

search analyst at Garuner. The sofiware segnient is  ning will Improve across cit-  spending growth in2022 VRRR auction of 2 trillien as  pants| can ab initio opt for the
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We have two Mini Hydro
Projects 4 MW each
adjoining in Himachal
Pacdesh All permission are
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construction.
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7 KOLKATA MUNICIPAL CORPORATION - TENDER

Nama of Uite Department : Lighting, Tesiute inviled a W0 be recaives by : Execullye Engineer {EMLTG.HA, Nate of lhe Waork &
Localion ; of 2 nos. LT nel al Hogy Building under KMC, Estimaled Arount : Ru.2,67,029.00
Tire & Lol dale of recelpl/ ogening of Tendar baper : 07 08 2041 at 1.00 p.m.1,30 p . For detaied informalion pirasa vieh
KMC websile hips://www kmegov.in

"Name of the Depariment : Lightlng/NQ_ Te
Viarks 8 | m:allon Eslimated Amounl: Iime & Las| dale of receipl/ opaning of lender Papar are as fellows :
1) and allied elecirical works at the s club room a1 GMO bullding; Open Quotalion
{2) Supply and Inn!llllllun of Waler Purllier Cum Coolar machine und ToalColfes Vanding machine ai different placus of
€MO tuliding; Open {3) Annual contract of AC ayslam for server rooms of FACC and
ACCC at CHO Bullding: Open Quolailon (4) improvemnun| of Flre Alarm control panel and allied works al IT Centre of
KMC; Opun Guolslion; 02 09,2021 sl 12.00 noon/01.00 {for SI No.1 Lo 4), For delaiied informetion please visil KMC wabsile
https://www kmegov.in (for SLNo_1 to 4).

ol the

invited & 1v 26 teceived by : Exscuilve Englneer {Elee )iLTG/HQ, Nar:

Mg of fve Depaitriant - LightidgZanedll Tosdar myied & to Le ls
ZansIl, Mame of 1he Warks & Losatior; Esfimated A ; Time & | ! ! pessing of Tenosr Papet wre =4
fniinwn 1 (1) Suppty & dellvsry of fittinga for ghting at gl MAIn Pond & 0 Ward K 5T,
B, Fal 1,006,091 00 INRY 000320621 ul 12,00 noonT.00 p.m, (2) Bupply & dullvery of LED fitiings for various pluces &
bosbed arnas ln Ward Ho.71, unidet BeAX; e 199, 784000 31002021 01 1238 p m 00 pom, Fae donbiledd information jilascs

1 Esptuflve Engineer (ENLighting!

Visit KMG wabaito NIt i w Mimtegoy (0 (166 SLNo. 1 2)

Nae of the Dopartment : Lighting/Zure-l, Tander Insiled & lo ba raceived by : Execative Englioer (Eluc JiLighting/Zone-|,
Name of ihe Work & Location : Replscemaent of metal fittings by LED Flood Lighl Fittings Highmast and Palemasi at Harl
Ghosh Streat, Nayan Chand Dutia Street and olhar placas in Ward Na.17, Eslimated Amauni : Rs.1,82,504.65, Time & | ast
dale of roceipl! cpaniig of Tandur Paper : 07.69.2021 at 1.30 p.m /2 00 p.m, Fur detailed information please vieil KMC wabsiie
httpe:fiwww kmegav.in

Naire uf the Deparinien! : Water Supply. Tendor invited & 10 b raced Englnnac . Name of
lhe Wotks & Location; Esf ed Amount; Time 8 Lasi dale of resaipli spening of Tender Pager are as foiicws : (1) Supply,
dellvery, Lesilng & commissioning of 03 HP capacily submersibla pump far safe op: o) HT

at tho bay of RWPS Ph-l undar GRWW: Rs 2,53,292 00. (2) Repairing of apara rolating assambly of ihe pump no.02 by
providing apare parts at RWPS-l, GRWW; Rs 4,67,124.00, (3) Repaiting the main LT diatrlbutlon panel with supply of main
MCCB & other spare paris and olher al worke al RWPS Ph-I{ of GRWW; R 2,413,170 00 (¢} Ereclion & commissioning
of 6 nas, Minl poles In ditferent lacalions within Raw Walar Ph- campua for foreala of
O & M slaffa 1o avold snake bile under GRWW; Ry 2,89,262 0. (5) Conslruciion of heavy ms structural graiing over the
surface draln at the back side of RWPS PH-I Lo avoid accldent and eafe movemenl of hydra & JCB over that to carry ht
ranslormers For ragalelng purpads under BRI, Hs.1,93, 400 80, (5) Manufacturing, fabricaling, supply & fitting, fixing
Ihe M 8, clrainer in (i middla portien of Westarn side at RWPS Pl oty againes fow Uda direciion Lo srrust the forelgn
maledals in Lhe Hooghly tlver under GRWW; Re.4,91,520.00; G3.00.2031 st 1.00 g.mSL00 p m. (for S) Ho1 1o &), [ or telailed
informelion piease visil KMC websils htips:/iwww kmegov in (for SI No 1 10 6)

Naniz of Ihe Doy miml Englnl:zrlng (CivilyBr -XI. Tender inviled & 10 bo ressivad iy = Executive Englneer (Civil)f
Br.-XI. Name ol lhe Works & Location, Eslanaied Amount iincludiag GST & CESS); Time & Last gate of racelpl cpering of Tender
Paper are as follows : (1) Imp. of buslee paseage by providing C C. Road al Dinesh Pelly from Rajlazm| Bhander fo Tanmoy
Goswami in Ward No.114; Rs 3,232,733 75 (2) Malni. ol bsulas parsaga by ing C C. Road al in Ward
No.114; Rs 2,84,030 56, (3) Impy of road at Park (Sth Lare) providing Hot Mix in Ward No,113;
R$.2,06,746 05, {4) Improvement af road providing C C. at H L Sarker Road (2nd Lane), Buslee Area in Ward No
112; Rs 2,56,022,46, (5) MalnL. of Road by \aylng Hol Mix {Disturbad by W/S Dapti) at varlous places, viz Kamdabarl Purha
Para, Pregati Park, Rishl Raj Narayen Road etc. in Ward No.111; Rs.3,51,440 20; 31 00.2021 al 12.00 noon/2.00 p.m. (for
S1.No.1 10 5). For delaiied inlormation pluase visil KMT websile htips:itwww kmcgov.in {for SUNo_ 1 Lo 5)

Naine of (e Deparimant & Englneering [Civil)/Br.-XVI Tender invited & 1o Lo received oy : Execullve Englieer (Civil)!
Br.-XVI, Nama of the Warks & Lozalion. Eslimaled Amaunt (ircluding GST & CESS). Time & Lasl dale of rezeiglf coening of
tollows : {1) Canat, of sanitary latrino al Aurobinda Nagar.{l Slum Araa In Ward No 143; Re 3,96 409 42

ce drain at Monorama Park near Pre No 11 in Ward No 143; Ax 3,808,242 52; 04 09 2021 &l 12.00 noon!
12.30 pan. (lor SLNo. 1 & 2}, Foi detailes informalion please vi MC website hitps:fiwww. kmcgov.in {tor SLNo. 1 & 2).

365721-22






