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BSE Limited National Stock Exchange of India Ltd.
Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra Kurla Complex,
Dalal Street, Mumbai — 400 001. Bandra (E), Mumbai —400 051
Tel: 022-22721233/34 Tel: 022 -2659 8235/36 /452
Fax: 022-22722131/1072/2037 /2061 /41 Fax: 022-2659 8237/ 38
Email: corp.relations@bseindia.com Email: cmlist@nse.co.in
corp.compliance@bseindia.com
Scrip Code: 501242 Scrip Code : TCIFINANCE
Dear Sir,

Sub: - 1. Un - Audited Financial Results for the Quarter Ended on September 30, 2023
2. Outcome of Board Meeting of the Company held on September 30, 2023.

This is to inform you that the Board of Directors of the Company at their meeting held today i.e on
Wednesday, November 08, 2023, inter-alia considered and approved the following:

1. Financial Results - Approved/Noted Time at 1:55 P.M.

Un-Audited Standalone Financial Results as recommended by the Audit Committee for the quarter
ended September 30, 2023, in accordance with Regulation 33 of SEBI (LODR) Regulations, 2015. The
said Financial results along with the Limited Review Report is enclosed as Annexure-1

2. Resignation of Ms. Deeksha Verma from the position of Company Secretary and Compliance officer
of the Company w.e.f November 10, 2023.

3. Appointment of Mr. S Jasminder Singh as Company Secretary and Compliance officer of the
Company w.e.f November 20, 2023

The information contained in this outcome is also available on the Company’s website www.tcifl.in, on
the website of the National Stock Exchange of India Limited (www.nseindia.com) and BSE Limited
(www.bseindia.com).

The meeting of Board of Directors was commenced at 1:10 PM and concluded at 1:55 PM.
This is for your kind information and records.

Thanking You,
Yours faithfully,

For TCI Finance Limited
Digitally si d b
Deeksha Dezkaha vorma
Date: 2023.11.08
Verma 1::t3e4:34+05'30'
Deeksha Verma

Company Secretary

Regd. Off : Plot No. 20, Survey No. 12, 4th Floor, Kothaguda, Kondapur, Hyderabad - 500081, Telangana, India.
Tel: 040- 71204284, Fax 040 - 23112318. e-mail: investors@tcifl.in CIN : L65910TG1973PLC031293
website: www.tciflin
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STATEMENT OF UNADDITED STANDALONE FINANCIAL RESULTS FOR THE PERICD ENDED SEPT

ERMBER 30, 2023

Particulars

Quarier Ended

Half Year Endad

Year Ended

30-09-2023
Un-audited

30-06-2022
Un-audited

I0-05-20232
Un-audited

30-09-2023
Un-audited

30-09-2022
Un-audited

31-03-2023
Audited

Vi
VI
Wil

i

HEE

il

kL

xS

Revenue from operations
i} Interest Income
i} Dividend income

i | Rental tncome
jue|Others - Profit on sale of investments

ITotal Revenus from operations

Others Income

Total income { 1418}

Expenses

ilFinance Costs

i Employee Benefits Expenses

il | epeedation, amortization and impairment

i ‘Uthtfﬁ ESXPENSES

wiLoss on sale of investments
villmpairment loss on loans

i | Preadsion for interest recelvable
wiii | Fair value loss on Optionally Convertible Debentures

1 | Fair valee less on unguoted equity shares

Total Expenses | V)

profit / (loss) before exceptional items and tax [V}
Exceptional mems

Profit / (loss) before tan (V1]

Tax Expenigs

1. Current Tax

2. Deferred Tax

profit/ {loss) for the period from continuing operations
WL

prafit / (toss) for the pericd

Other Comprehensive INCome

(4} [i] tuems thas will not be raclassified 1o profit or less
[specify items and AMDLNTS)

(i} income tax relzting to iems that will not be reclassified
1o profil or koss

Subtowa (4]

Remeasyrament gainf{lass) on inestments

Defarrnd tax on remessurement gain on investments
Remeasurement gan/(less) on Corpadate Gurantes
Remessurement gaind(loss) on Defined Benafit Flan

i} Incame tax relating to items that will not be redassifies
te profit or igss

Subtotal {B)

Qther Comprehensive lncome (A+B]

Total Comprehensive ingome for the period
(K= ¥V comprising Profit {!_nssz and other
Comprehansive Ingome for the period}

Paid p Equity Share Capital (Face value ¥ 10/- each)
Other Equity
‘Farning per eguity share [ for continuing operations)”™

Basic (5]
wiluted (R}

» Quarter year Earnings Per share figures are aot annudlized

14
v

16 17

LB

e wh

40 50 &9

z {28 {69)|

B

{28} {E9}

2 {281 185}
Z [28) (691

£59 530 S48
(55) {44} 43

545 486 500
45 486 500

5a7 458 431

1,287

0.02 [0.22)
0.02 {0.22]

1,287

1287

[0-53)
{0.53]

65
55

65

32
25

33

91
(28}

(28]

i26]
{26}

1,129
{99}

1,030
1,030

1,005
1.287

{0.20)
0.20)

b
ic

34

126
{128)

{126}
1126}

{126

(12B)
26

(162]
{162}

(288)

[0.38)

(098]

281
{251)

{251}

[25L)

(1.52a)
154

{1,360}
{1,350

[1,511]

1287
[7.705]

{1.95)
{1.55)

Mahendra
Kumar
Agarwal

Digitally signed by
Mahend Kumar

Angarwal
Dughe: 2023.11.08
1410041 40530
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Drate: 2023.11.08
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1  Disclosure of standalone assets and liabilities (Balance Sheet) as per Requlations 33 fo the SEBI (Listing Obligations and Disclosure
Requiraments) Regulations, 2015 for the period ended September 30, 2023
As at As at A= at
Particulars 30-09-2023 | 30-09-2022 31-03-2023
Unaudited Unaudited Audited
A Asset; i
1 Fmanciaﬁasggﬁ =R - — 1
Cash and cash equivalents S n e e S N T NS
Bank balances other than cash and r.:ash aquwalmts » : .
Trade recenvables i il - . et S
[Loans LN ' T = e e
Investment in subsidiaries and joint ventures 2 E e T B z
(Other investments ST L e e 3.534 | 4,007 | 2609
Otner financial assets = e 2 1885 1.879 1879
" Sub-total - Financial assets - 5,424 5,382 4,433
2!Nmt—r~:ganc|atasseu — S el
Curenttaxassetsfnety S SRR T e St
Deferred tax assals (nef) s =
Investment Property e BSRe e fap e — o ——eml L Tl
F‘rclpeﬂ;].r giant anie_quimnt_ = S 1 36 36 35
Capital work-in-progress I e e B - I S i Aot =y
Other non-financal assels _ = ;
s et il i Sub—totaj Nor- financial assets 124 124 123
SR R de N oy Total Assets 7 5,548 | 5,016 4,516
B I=_ab|l't|es anggg_tu Y : ) = frn I S e e e
1 bilities VT TR 5SS S 5. AR
[ Tolal outstanding dues of micro enierprses and smal enterprises wr S P S
Tgta.l oustanding dues of ¢reditors other than micro enterpnses and small enterprises 25 A =
Loans 1,110 2466 2 1.149
[Bither financial Rabifties emE s e = [ " oass[  Batd| 9,488
-l Suh-tnt:ﬂ - Financial Ii In‘abiﬂﬂes 10,521 10,633 10,655
2|Mon-financial I Tabilities =i — . ol il .
[Cuent tax labilties (net) =g 1 RN, R R 46|
Frovisions BYLET il BRSO sy e == == e Ale e e e 2
[Deferred tx lisbiites it ot = B 158
Other nmut'manmal I’sabllltlas el S i : -
" Sub-total - Non- financial lisbilities i 307 345 206
3|Equity ‘ N =D A i s
Equity Shara capital E ‘ ; B T SRR 1,420
Other equity {il i) i : 5 {6,700} (5,382) (7,705)
kN e " subetotal-Equity {5,280) (4,962) {6.285)
N Tatal Liabilities and Equity 5,545 6,016 4,618
Mahend ra Digltally slgned by
Mahendra Kumar
Kumar Agarwal



; T4 Finance Limited

Standalona Cash Flow Statemant for the period cnded Scptember 30, 2023

Mahendra
Kumar Agarwal

Mahendna Sumar Anarwsl
[une 28F 118K b 1B 50

B =F

FAahandra Kumar Agaraal
Director (DIN: 01TH77S)

Half year endid Yieor ended
PARTICULARS Sep 20,2023 | Sep 30,2022 March 31, 2023
‘ v T T T
A Cash Flow from Operating Activities
téer proficy[Loss) before tax and eetra ordinary items {263 (126) (251}
Adjustments for
Depreciation and Amortisation - 1 1
[Profit)/Less on sale of Investments 165) 3 .
Leased assots writhen off =
Prosssion for imvestments %
Prowision for Inferest recelvabie
pronision for doultful loans = &
Dividend recetved {Long Term invesiments) & 10
31| (1zz] (2509
Changes in warking capial
Adjstments for (increase] [ decrease in gperating asots:
Other Tnandal assets {5.0 1 {0
Adjustrents far increase f [doerensn) In operating labilithes:
Trade Payables {33} 5 3
C#her financial Liabilities [102) 1485 1,220
Eong Term Providions 1 1 1
Cash izsed bn Operations [231) P ] 580 |
Het Income Tax Refunded s = d Aoy
et Cash uged in Operations [231) m ged
Lgans Received back) (Disbursed] [Net) -
Mt Cash from [ (used in) Dperating Activities (A) {231) 25 5 SED
8. Cash Flow from Investing Activities
Proceeds from Sale of Floed assets E o
Paurchase of Investment Property - - at
Purchasze of infanglble assets = oy -
Purchase of Property, Plant and Eguipment .
Sale of Lgng Term Investerents 270 a8 150
Dividend recelved |Long term nvestrments) = . 0
tet cash from f (used in) Investing Activities (B} 270 | 86 150
T Cash Flew from Financing Activities
Repayment of lang term and Short Term Besrowings (net) {39 1116] {1.133]
Bier cach fram Financing Activities [C) 331 1118] {1,233]
Mat Increase [ Decrease in Cash and Cach Equivaients (A+8+C) L] {1} [2]
Cash ang Cash Equivalents at the beginning of the pariod 5 s r
Cazh and Cash Equivalents at the end of the period 5 & 5 |
Components ¢f Cash and Dank Balances comprises of =
Cozh an Hond [} i o
With Banks
- Im Caarrent Accounls 5 G 5
- Deposit account . = -
Cagh and Bank Balanoss at the end of the perlod 5 & 5
mmpmnﬂn; notes faem an Integral part of the StandaloneFinancial Soatemants
As per gur report of even date attached.
For G.0.Upadbyay & Co., Forand on behalf of the Board
mn#@ﬁn’ﬁms Cogially $hgreed by




Mokes:

I

11

12

Place Hyderabad
Date;

The above unaudited financial results have been reviewed by the audit committos and apdroved by the Board of Directers at thelr meeting beld on
Movember B, 2023, In accordance with Regulation 33 of SCEI (Lsting Cbligtion and Disclosure Roguirements) Fepulation 2005, The Fnancial resuts for
The pericd ended September 30, 2023 have been subjected to the Limtied Review by the statutory auditoes and the repart thereen is madified.

The Campasny i mainfy engaged i financing acthvities which constittes a single business segment,

Exposures to Amrit fal Ventures Private Limited (AIVPL) and Bs subsidiaries:

The Company In the carlier wears, has given (orporate Guarantess to the lenders of AVPL and it's whelly gwned wlsidiary = Gati Bhasmey Limiteg -
ARRrepatng to fis. 25,615 B0 Lakhs, During the yesr 2019-2020:

{i} Lortain denders af these entiries nave invoked the Guarantees and raised clalms on the Company aggregating to Rs. 17,520,890 Lakhs

fi} The Company made a provigion of s, 7,798,591 Lakhs on an estimared bagi considering the disputed astuee of the cladm and walawdul imecation of
thi carporate guarames,

Expasures to Maheadra lavestment Advisers Private Limited (MIAPL) - Ralated party:

A &t Sep 30, 2023, the Compary i having a cammying value of edvances gwen 1o MIAPL Rs. 433300 akhs, Thase advances Inchade value of 31,79,38%
eqiaTy shares in Gati Limited neld by the Comparny invaked by the lenders of nalaRL during 2003-20, piven 25 guarantes by the Company, AfRrERatng o
R, 2379.33 Ladhs and TOS receivabie amounting ta fs. 15158 Lakhs respectively. The Company stepaed TECOEMSINg inleran income since Goraber
P00 One of the finandial creditars of BAIATL hove Slad 3 case and has been ademitted in BELT under Inzodveny & Bankrupicy Cede, Hyderabad for the
defaults mage by MIAPL The CRIP proceedings is underpeotess and prowision hat been made In the books of account, Despite, the sdverse
covelopments In MIAPL the maragement expects recovery of the smounts recoivable, However, the compony has created an impairment loo of
F5.4,533.05 Lakhs apainst the company’s total exposure of fs, £,533.09 Lakaz.

Ivesiments « Sale of pladged shares:

i Dusing the year 20251006, the Company svaded a loan of A5.5 Crares from Godivar Conmmensial Serdoes Private Limited (Godavari) on tho seowiy
of 10,00,000 equity shawes of Gati Limited hald By The Tompany. These sheses wers re-pledged by Godavas with a third parmy, with the consent of the
Company. The said shares wers invoked by the third perty in the year 7006-2017 on default by Godavar! withaut there bging any default by the
Company. The Company took necassary begal recourse for restoration of the pledged shares and in terms of the settlement arvived at, Godavar agreed
o resiore the said Invoked shares, During the firancial year 2029-2020, Godevar restored 35,000 shares and Salance 5,657,000 shires wers yoi o be
restored, inovew of the settlement agreemaent aad further itigasion raisad by the Company, the said 5,67,000 squity shares in Gt Lirnited have boen
caetinged to be disclosed a * Investmants”,

b During the year 2015-2006, the Company has pledged 1,580,000 shares of Gati Limied held by the Company as Investments in favour of I0FL Sank
Limited [I0FC} for facilities avalled by b5 Gatl Infrastructure Frivate Limited (GIPL) on receint of Latter of Cormfort from M/s Amrit Jal Ventures Brivats
Limited [AIVEL) belng the holding company of GIPL The said shaves were Invoked by IDFL In the year 2016-2017 due to default made by GIFL GIDL,
AVPL and the Carmpany entered into 3 tripartite agreement for resteration of such invoked shares 1o the Comparry. The Company has scoounted for the
ivgiond shares and the value realped amounténg te Rs. 127503 lakhs has been shown 2s "Receivable” Manageremt is confident of recovery therefore
no provisen b considered necassany at this polo of time

€} During the year 2014-2015, the Company has pledged 805,000 epuity sheres of Gati Limited held by the Campany as Irvestments in fawaur af 1FCI
Wientures Limited {EFCIV for facllitics availed by 8/ Amrit Jal Ventures Private Limited JANVPL) . AIVPL had ressid the s=id lean, the Compary had rmade
reguest 19 IFCIV for release of pledged shorgs. However, during the year onoed March 31, 2018, IR0 invaked the sait shares and transferred the samsa
ta Green Ingia Ventures Fund [GIVF) for cerain dues payable by ANVPL The Company has taken nacessary legal recourse Tor the restoration of the
invched shares. inview of the above, the invoked 805,000 equity shares in Gatl Limited have Deen contnued te ke disclosed a5 = Investments™,

Liahifty far sae of shares held by ather entitles given as guasantes 1o the lenders of the company for the loans avalled by the Company:
During the eartier years , the Company aveled borrowings fram centaln ienders and by way of an amendment loan agreament, arranged the certsin
shares helg by Mahentea Kumar Agarwal & Sons HUF and Manish Agarwal Benefit Trust (Guarantoss] a2 an scditionad serurity far the ssid borrowings.
The szid lendurs, due 10 defaults by the Company have said these shases and retdvered their respective dues fully. A a result of this sale of shares given
az an asditional security, the Compaay has recagnised the lability i favour of puarantors to the extent of Re. 354.25 lakhs, being amount of leas
extingulshed by the fenders out of the sale proceeds of shares. Out of the 5300 amaunt, the Campany has paid 30 amount of Rs. 206,37 Lakhs and the
balance of Rs. 157,88 Lakhs is owtstanding as at Sep 30, 2023

During the period ended Sep 30, 2023, the above said lenders have kvoked the shares given a3 gurantee by Mr Mahendrs kumar Szarwal and realised
&n arowit of B, 306550 Lakhs. The company has recoprited liability of B5. 1066 £9 Lakhs In favour of Mr. Mahendra Kumar Agarwal in place of orlginal
lenders.

Going Concern:

Due to adverse develspments in the entities 10 whom the company has advances loans / glven guarantees | investments macs, the Company had
substantial eeposures. These expasures adversely affect the future incomes. Thesa factors substantially afected the operstions of the Company and
indicate uncertainties relating to the geing cencern status of the Company, Management of the Company is in the process of identifying various
altarnatives f new areas to weriture intg far reviving the comgany. In vigw of the same, financial statements of the cormpany have been peapared on going
corcern bagin

The Cormpany had received 2 letter from the Reserve Dank of india to surrender the Certificate of Registration {COR) for voluntary deregistration as NBFC
o account of non maintence of mindmiem Net gwnad Funds{NOFL The company had sought 2 further period of 12 months for asugmenting the NOF.

The company has not made pravigon for income tax for the year ended 31.03.2027 on the gain readise on the atcounting of the investments pledzed as
security for the credin faciities svailed by Gati Infrastructune Private Limited and same was shiwed in recaivatile, theve i no cash transactions. Referp
case 0 [1557] 227 TR 502 (kerala)f] 1597] 140 CTR 541 [Kevala} , High Cowt of Keraka,

The Compary has not recognised interest expense of A, 4263 Lakhs far the perlod ended Sep 30, 2023, Totsl interest expense not recogalsed, upte Sep
20, 2042, agaregates 1o Rs. I77.50 Lakhs. Consequenty, 1055 for the year 2003.2024 ks higher by 75,4163 Lakns and &s of Sep 30, 2023 and Other Equity
[negative balange] and Borrowings were lower by Ra. 377,50 Lakhs,

The Statutory Avditors of the Company bave qualified thetr apinion In their AL reacr with respect to the matters stated paragraphs ¥, 5.2, 5b, 5.0, 7
anid 10 above and emphasized the matters stazed 3t 8 and 3 sbove.

The figure fer the comresponding previaus goriod ended have been regrouped [ reclassfiad whersver necessary to maks them comparabia,

The copy of this natice |s also poeted on the website of the Company at wiww, toftin and alss on the websites of she ssock exchanges a1

wwnaLbseindia gom & www nsesndia.com.
For pnd on bebalf of the Board

TCI Finanes Limited
Mahendra P il
Kumar .ﬂgﬂfwﬁl El.-l;’;m 1iE iZn

Mahendra Kurnar Agarwal

Movembar 3, 2023 Director (DIN: 00175779)




TSI FINANCE LIMITED
Regd Office: Plot Mo 20, Survey No 12, 4th Floor, Kethaguda, Kendapur, Hyderabad - 500081
CIN: L65910TGA9TIPLCO31293, www toiflin
Phone No : 040-71204284 & Fax No ; 040-23112318
STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE PERIOD ENDED SEPTEMEER 30, 2023

{Tin Laklzs_}
Quarter Ended Half Year Ended
Particulars 30-09-2023 30-09-2022 30-09-2023
Unaudited Unaudited Unaudited
Total incoms from operations (Net) 42 & B5
Met Profit / (Less) from ordinary activities sfier tax 2 ) {26}
Net Profit / (Loss) for the period after tax {after Exiracrdinary items) 2 (83} {26}
Total Comprehensive Income for the period (comprising Profit {Loss) and 547 o 1 005
ather Comprehensive Income for the periad) '
'Equity Share Capital 1287 1287 1287
Reserves (sxcluding Revaluation Reserve as shown in the Balance Sheat
of previous year
Earnings Per Share {before extracrdinary frems) { ¥ 10/ each}Earnings
Per Share {pefore exdraordinary items) { ¥ 104 each)
Bazic - 002 (0 53} (C.20)
Drilusted 002 (0.53) {020}
Esrnings Per Share (after extracrdinary tems) (¥ 104 cach) Eamings
Per Share {afler extracrdinary items) { ¥ 10/- each)
Basic . 0.02 (0.53) {0.20)
Diluted Q.02 (0.53) {0.20}
Maotes:

1 The abave results have been reviewed by the sudit committes and approved by the Beard of Directors at their meeting held on
2 The Shoue is an extract of the detzilad format of period ended September 30, 2023 Results Ted with the Stock Eachanges under Regulation 33 ofthe

SIBI [Listing and Other Disclosure Requi nts) Regulitions, 2015. The full farmat of the half year ended September 30, 2023 are availabla for
investars at www.tziflin, mhmﬁ&.&:«w ECINdiELom. .
1 i Py i Mahendra Digiralty signed by
gy 5‘(1"{.. K Mahandra Kumae
Place : Hyderabad i WA e umar Szt
H . 2 | Date: 202311 08
|ate : 08/11/202% | & ganval 141252 +0530°




G.D. UPADHYAY &

CHARTERED ACCOUNT

\& 15-1-53, lind Floor, {Upstairs Andhra
Opp. Goshamahal High Schoal,
Siddiamber Bazar, Hyderabad - 12
& (040) 24743082, 24650095
Email - gdu_ca@rediffmail com

Independent Auditor’s Limited Review Report on the Quarterly Unaudited Standalone
Financial Results of the Company Pursuant to Regulation 33 of the SEBI (Listing
Obligations and Disclosures Requirements) Regulations, 20135, as amended

Limited Review Report
To

The Board of Directors
TCI Finance Limited

We have reviewed the accompanying statement of unaudited standalone financial results of
TCI Finance Limited for the Quarter ended 30"September, 2023 (“the statement”) being
submitted by the company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, read with Circular No.
CIR/CFD/CMD1/44/2019 dated March 29, 2019.

Attention is drawn to the fact that the figures for the corresponding Quarter ended
30™September, 2023, as reported in these financial results have been approved by the
Company’s Management and has been approved by the Board of Directors. Our

responsibility is to issue a report on these financial statements based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, “Review of Interim Financial information performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. This standard requires that
we plan and perform the review to obtain moderate assurance about whether the financial
statements are free of material misstatement. A review is limited primarily to inquiries of the
company personnel and an analytical procedure applied to financial data and thus provides
less assurance than an audit. We have not performed an audit and accordingly, we do not

express an audit opinion.

Basis for Qualified Conclusion:

We draw attention to following notes to financial results:

Branch :
t Floor Gurunznak Market GG Eoad Nanded - 431 601 & (02462) 242627, 08850551008

]
G
fra)
)



a. Note no 3 regarding claims on the Company by the lenders of Amrit Jal Ventures
Private Limited and Gati Infrastructure Bhasmey Power Private Limited aggregating
to Rs. 25,619.80 Lakhs due to the invocation of corporate guarantee given by the
Company. Against the said liability, the company during the vyear 2019-20,
considering the disputed nature of the claim and unlawful invocation of the corporate
guarantec made a provision of Rs. 7.798.91 Lakhs. The Company has treated the
balance amount of liability Rs.17,820.89 Lakhs as contingent liability in its interim
financial reporting. In the absence of adequate basis for recognition of partial liability,
in our opinion the Company ought to have recognized the liability in its books. Had
the liability been recognized, the loss for the quarter and accordingly the other equity

(negative balance) will be higher by Rs.17.820.89 Lakhs.

b. Note no 5 (a) regarding the invocation of Company’s investment in equity shares of
Gati Limited pledged as security for the credit facilitics availed by Godavari
Commercial Services Private Limited (Godavari), one of the lenders to the Company.
However, the Company continued to treat the said equity shares as investment at fair
value as at September 30, 2023 despite invocation for the reasons stated in the said
note. Fair value of the invoked shares considered as an asset which aggregates to
Rs.1,196.18 Lakhs. Considering that the investments have been sold, we are unable to
comment on the appropriateness of said treatment. Further in view of the uncertainty
relating to recoverability the said investment, we are unable to comment on the

impact, if any, on the loss for the quarter and other equity as at September 30, 2023,

¢. Note no 5 (b) regarding the investment in equity shares of Gati Limited pledged as
security for the credit facilities availed by Gati Infrastructure Private Limited (GIPL)
on receipt of letter of comfort from Amrit Jal Ventures Private Limited. The lenders
of GIPL invoked the pledge and realized their dues in the year 2016-17. In the vear
2021-22, the Company has accounted for the invoked shares and value realized of
Rs.1.875.03 Lakhs as receivable. However, the latest audited financial statements of
GIPL which shows negative net worth and there is substantial amount of borrowings
in the Company. These circumstances raise a doubt on the realizability of the amounts
receivable from GIPL. In the absence of adequate evidence with respect to realization
of Rs.1,.875.03 Lakhs, we are unable to comment on the ultimate recovery and short

fall, if any, as at the quarter end.




d. Note no 5 (¢) regarding the investments in equity shares of the Company held in Gati
Limited pledged for the facilities availed by Amrit Jal Ventures Private Limited
(AJVPL).

The lenders of AJVPL invoked the pledge and realized their dues. However, the
Company continued to treat the said equity shares as investment at fair value as at
September,30, 2023 despite invocation for the reasons stated in the said note. Fair
value of the invoked shares considered as an asset which aggregates 1o Rs.995.79
Lakhs Considering that investments have been sold, we are unable to comment on the
appropriateness of treatment of fair value of said equity shares as investments in the
financial statements. Further in view of the uncertainty relating to recoverability of
the said investment, we are unable to comment on the impact, if any, on the loss for

the quarter and other equity as at September 30, 2023.

e. Note no 7 regarding preparation of financial statements by the management on a
going concern basis for the reasons stated therein. In the absence of sufficient and
appropriate evidence and the liabilities devolved on the Company upon invocation of
cuarantees by the lenders of other entities, in our opinion, preparation of financial
statements on a going concern is not appropriate. Hence, we arg unable to comment
on the effect on carrying value of assets and liabilities had the financial statements

been prepared not as a going coneem.

f. Note no 10 regarding non recognition of interest expense of Rs 41.63 Lakhs for the
Quarter ended September 30, 2023 for the reasons stated in the said note. The interest
expenses not recognised, upto September 30, 2023 aggregates to Rs 377.50 Lakhs.
Consequently the loss for the Quarter is lower by Rs 24,00 Lakhs and Other Equity

(negative balance) and borrowings are lower by Rs 335.87 Lakhs.

In view of the matters reported at para (a) to (f) above and considering cumulative effect of
these matters on the carrving values of assets and liabilities as at end of the quarter, we arc
unable to comment on the effect on the loss for the current quarier and the retained earnings,
had these matters been given effect in the financial results and financial information for the

current quarter.




Qualified Conclusion:

Based on our review conducted and procedures performed, except for the matter, mentioned
in the Basis for Qualified Conclusion section of this report, nothing has come to our attention
that causes us to believe that the accompanying statement of unaudited financial results
prepared by the management of the Company, in accordance with the applicable accounting
standards and other recognized accounting practices and policies has not disclosed the
information required to be disclosed in terms of Regulation 33 of SEBI (Listing Obligation
and Disclosure Requirements) Regulations, 2015 including the manner in which it is to be

disclosed, or that it contains any material misstatement.

Emphasis of Matter:
We draw attention to following notes to the financial results:

a. Note no 8 regarding the receipt of communication from Reserve Bank of India
regarding the non-compliance with the maintenance of minimum Net Owned Funds
as required under RBI Act 1934 advising the Company for surrender of Certificate of
Registration.

b. Note no 9 regarding non-provision of current tax for the Quarter ended September 30,
2023 in accordance with Ind AS 12: Income Taxes considering the gain on the
accounting of the investments pledged as security for the credit facilities availed by
Gati Infrastructure Private Limited; amount not ascertained.

For G.D. Upadhyay & Co.,
(Chartered Accountants

Place: Hyderabad
Date: 08/11/2023

M.No 220791
UDIN:23220791BVBVF6749



