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INDEPENDENT AUDITOR'S REPORT 

TO THE BOAkv UF uiRECTORS OF FRANKLIN INDUSTRIES LIMITED 

Report on the audit of the Standalone Financial Results 

Opinion 

We have aud~rea me accompanying standalone quarterly financial results of Franklin Industries 
Limited (the company) for the quarter ended 31" March, 2021 and the year to date results for the period 
from 1" April, 2020 to 31" March, 2021, attached herewith, being submitted by the company pursuant to the 
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, as amended (Tisting Regulations"). 

In our opinion and to the best of our infomation and according to the explanations given to us these 
standalone financial results: 

(i) are presented in accordance with the requirements of Regulation 33 of the Listing 
Regulations in this regard; and 

(ii) give a true and fair view in conformity with the recognition and measurement principles 
laid down in the applicable accounting standards and other accounting principles generally 
accepted in India of the net profiWloss3 and other comprehensive income and other financial 
information for the quarter ended 31'' March, 2021 as well as the year to date results for the 
period from 1" April, 2020 to 31" March, 2021. 
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We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) 
of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further described in the 
Auditor's Responsibilities for the Audit of the Standalone Financial Results section of our report. We are 
independent oi ~ccordance with the Code of :ued by the Institute of Chartered 
Accountants o h the ethical requirements th want to our audit of the financial 
results under the provlslons of the Companies Act, 2013 and the KUleS mere under, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Emphasis of ilfl-u-- 

The outbreak of Coronavirus(C0VID-19) pandemic globally and in India is causing significant disturbance 
and slowdown of economic activity. The Company has evaluated impact of this pandemic on its business 
operations and based on its review and current indicators of future economic conditions, there is no simificant 
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Management's Responsibilities for the Standalone Financial Results 

These quarterly financial results as well as the year to date standalone financial results have been prepared on 
the basis of the interim financial statements. The Company's Board of Directors are responsible for the 
preparation of these financial results that give a true and fair view of the net profit/loss and other 
comprehensive income and other financial information in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34, 'Interim Financial Reporting' prescribed under 
Section 133 of the Act read with relevant rules issued there under and other accounting principles generally 
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also 
includes maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and 
design, implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation 
and presentation of the standalone financial results that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 

In preparing the standalone financial results, the Board of Directors are responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone 
financial results. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

- Identify and assess the risks of material misstatement of the standalone financial results, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are approgriate in the circumstances, but not for the purpose of express in gan opinion on the 
effectiveness of the company's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 



Conclude on the appropriateness of the Board of Directors' use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company's ability to continue as a going 
concem. If we conclude that a material uncertainty exists, we are required to draw attention in ow 
auditor's report to the related disclosures in the financial results or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Company to cease to continue as 
a going concem. 

Evaluate the overall presentation, structure and content of the standalone financial results, including 
the disclosures, and whether the financial results represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Date : 29" April, 2021 
Place : Ahmedabad 

For, V S S B & Associates 

Partner 
M. No. 109944 

UDIN: 2 1 109944AAAAJT4458 
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Place: Ahmedabad 
Date!29th~pn1,2021 

Note 

2 

Theabove Audited financial results were reviewed by the Audit committee and approved by the 
~~~~d of~[rertorr in their held on 29Lh ADIII, 2021. 

The previous periods figures have been regrouped whereever necessaly. 

TheStatutor~audito~of~~ecompanyhaveauditedahoveresultrasper~egulation 330 f rh~s~p . l  ( L ~ ~ ~ ~ ~ ~ o , , ] ~ ~ ~ s ~ ~  and ~ i ~ ~ l ~ ~ ~ ~ ~  
Requirement) Re~dations, 2015 
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FLOW FROM OPERATING ACTIVITIES 
Net Profit before i 'ear 
Adlustments for 

Deferred Tax 
Depreciation 

Operating Profit before Working Capltal change 
Adlustments for : 

'ease/(lncrease) in Receivables 
'ease/(lncrease) in lnventories 
'ease/[lncrease) in Short Term Loans &Advances 

veurease/(lncrease) in Other Current Assets 
Increase/(Decrease) in Payables 
Increase/(Decrease) in Provisions 

Cash Generated From Operations 
m e  Tax 
4SH FROM OPERATING ACTIVITIES Total (A] 

iG ACTIVITIES Total (B) 

CASH FLOW FROM FINANCING ACTIVITIES 
Long Term Borrowing 
Long Term Loans &Advances 

LSH PROM FINANCING ACTIVITIES Total [C) 
[12i50/ 1 1 0 4 h  1 

(125.50) 104 40 

Cash 

Note: P 
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Year Ended 
31stMarch, 2021 

- -, 
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5.39 

2.56 
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137.22 
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1.35 
143.82 
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9.65 
(70.70) 

(284.57) 
(0.49) 

220.21 
0.09 

KS. 

5.38 

3.38 - 
8.76 

(125.80) 
(117.05) 

1.36 
(118.41) 

For& on behalf of the Board, 

I 
rcrease/(Decrease) in Cash and Cash Equivalents Total (A+B+C) 

I I Lasn and Cash Equivalents -- Opening Balance 
luivalents -- Closing Balance 

~ r ' s  figures have been regrouped/rearranged 
I wnrr rver  constoered necessary. I 

.-.,lmedabad 
29th April. 2021 DIN: 02227485 
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To, 
Calcutta Stock Exchange I 
7, Lyons 
Kolkata 

Scrip Code: 23181 

Sub: Declaration pursuant to Re~ulation 33(3)(d) of tl ties & Exchange I - India 
JListinc Obligation and Disclosure Requirement) Regular~unb. r015 (Amended in rurol 

Ref.: SEBl Circular No. CIR/CFD/CMD156/2016 dated May 27,2016 

Alpesh C 
,r.-.h,, A r r  

1, iupta, Managing Director of Franklin Industries Limited on I: lPanY 
~ G I S V ~  u ~ i l a r e  that, statutory Auditors of the Company, M/s V S S B L, -==--.-.=a ,. ,,,nerly 

lishves A. Shah & Co.) Chartered Accountants [Firm Registration No: 1: have 
\udit Report with unmodified opinion for the Audited Financial Result! lone) 

,. the Company for the quarter and Vear ended as on 31'' March, 2021. 
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Reeulation 30 of the Listing Rerulation read with SEBl Circu 
..". CIR/CFD/CMD/4/2015 dated 9"' September. 2015 

ReE Sche l emer~e l  n Franklin Industries Lirr . .- I -vL.l "dite I n d ~ ~ . ~ . = ~  Amited I1'AIL"> 

1) Brief I 
The Ie 

ision to  b e  demerged: 
- ..- ,-wellery division of FIL is engaged in Manufacturing and Tradir., ,. ,,... 
This d :rally for the non-government sector. ivision ws 

- .. 
2) Turnover or tne demerged division and as  percentage to the total t u r n o ~  ,. ,. 

the Listed entity in the  immediately preceding financial ye; !d on 
financials of the  last Financial Year: 
Turnover of the Jewellery Division of FIL in Financial Year 2020-21: 

ar/ base 

Rs. 14 
% 0 f h  ry Division of FIL t 31 turnover of FIL: 93.40% 

I )  Rational for Demerger: 
This scheme of arrangement envisages demerger of Jewellery division of FIL in 
favour of another company namely AIL which is also a Jewellery Trading comoanv. 

.ends to develop/restruaure its two businesses to achieve optimum g~ 
velopment of both the business separately and to have separate concenl 
)n both the Jewellery and Agricultural Commodity. 

FIL int 
and de 
focus c 

4) Brief c s i n  shareholding pattern (if any) of all entities: 
There ..... ,. .., ,,.,,.,, in the shareholding pattern of FIL pursuant to the scheme. 

Upon t 
issue a 

he Scheme becoming effective and in consideration of the demerger, AIL 
~ n d  allot 50 (Fifty) Equity Shares of Rs. 101- each. credited as fully pa,, ,, 
AIL Equity Shares") for every 100 (Hundred) Equity Shares of Rs. 101-each, 
td as fully paid up to each member of FIL, whose name is recorded in the 
r of members as a shareholder of the Company as on the Record Date. 
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registe 

The Sh n of FIL pre and post demerger shall be as follows: 

ulars 

Total 

Pre-De 
No. of! 
0 
36,15,000 

36,15,000 

Post-Demerger 
YO 
0.00 
100.00 

100  

No. of Shares 
0 
36,15,000 

36,15,000 

% 
0.00 
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The snarenolaing rattern of AIL pre and post demerger shallbe as follows: 

culars 

5) Whether listing would be  sought for the resulting entity: 
The management plans to list AIL on the stock exchange after the demerger, subject 
to regulatory clearances as per the relevant applicable laws. 

6) Cash 
Uvon 

Pre-Demerger 

held 1: 
by A11 
rank f 

No. of Shares 
22,70,000 
25.30.000 

Post-Demerger 

ration - a 
. . . I  ...... 

% 
47.29 
52.71 

100  

No. of Shares 
22,70,000 
43,37,500 

66,07,500 

rise share exchange ratio: 

% 
34.35 
65.65 

100  

the Scheme oecuming operanve, AIL shall, in consideration of the transfer and 
vesting of Realty Division, without further application, issue and allot 50 (Fifty) 
Equity Share of Rs. 101- each, credited as fully paid up ("New AIL Equity Shares") 
for every 100 (Hundred) Equity Shares of Rs. 101- each, credited as fully paid UD 

jy them in FIL as on the Record Date. The New AIL Equity Shares to be 
A shall, in all respects, rank pari passu with the existing shares of AIL an 
or  dividends from the date of their allotment. 

AIL sh 
Equity 
Ratio 1 
entitle 

For, 

issued 
d shall 

all be entitled to discharge the consideration in respect of entitlements of the 
Shareholders of FIL either by way of issue of Equity shares in AIL as per the 

xovided above or by way of payment in cash to the extent of the fractional 
ments of the Equity Shares. 
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