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Dear Sir,

In continuation to our earlier letter dated 18t June, 2019 regarding seeking of members’ approval by way
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has published Notice of Postal Ballot in Financial Express (English Edition) and Jansatta (Hindi Edition)
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For Spice Mobility Limited
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& Company Secretary

Encl: a/a

Corp. Office: Spice Global Knowledge Park, 19A & 198, Sector-125, Noida-201301, (U.P) INDIA, Tel: +91 120 3355131



L FINANCIAL EXPRESS WWW.FINANCIALEXPRESS.COM

FCono

FRIDAY, JUNE 21, 2019

Quick

View

DBS cuts India
GDP outlook for
FY20 to 6.8%

DBS BANKHAS revised
India’s GDP growth for
FY20 downwards to 6.8%
y-0-y from 7% projected
earlier, citing headwinds
for exports amidst
challenging trade outlook.
“Growth headwinds
swiftly turn attention to
the likely policy response.
We expect monetary policy
to do much of the heavy
lifting, given limited fiscal
leeway,’ the bank said in its
report on the Indian
economy on Thursday.

IIT Kharagpur
tolaunch UG

research prog

I[ITKHARAGPURWILL
launch an Undergraduate
Research Programme
(UGRP) from the upcoming
Autumn semester of 2019-
20.The UGRPwill fund
select research ideas
proposed by the students
on a competitive basis and
each successful proposal
will be guided by a member
of the institute’s faculty.

Data localisation:
US considering
capson H-1B
work visas

The move, however,was not
solely targeted at India, the
sourcesaid.“The proposalis that
any countrythatdoesdatalocal-
isation, then it (H-1B visas)
would be limited to about 15%
of thequota.It’sbeing discussed
internally in the US govern-
ment,’the person said.

A spokeswoman for the US
Trade Representative’s office
(USTR) referred questions to
the state department, which
did not immediately respond
toarequest for comment.

Most affected by any such
caps would be India’s more
than $150 billion IT sector,
including Tata Consultancy
Services (TCS) and Infosys,
which uses H-1B visas to fly
engineers and developers to
service clients in the United
States, its biggest market.
Major Silicon Valley tech com-

However, revenue
concerns to weigh
on Centre if it
lowers rate

FE BUREAU
New Delhi, June 20

FINANCE MINISTER NIRMALA
Sitharaman will chair her first
GST Council meet on Friday as
the Centre-state body is likely
to deliberate upon slashing
rates for electric vehicles (EVs)
and other two-wheelers, and
extension of tenure of the anti-
profiteering body by another
year. Sources said the Council
could also extend the deadline
for filing annual return form
(GSTR-9) in the face of diffi-
culty faced by taxpayers.
Additionally,the Councilin

Ly

Rate cuts for EVs, 2-wheelers on table

its 35th meeting would also
consider granting approval for
e-invoicing process that has
been in the works since last
month.The anti-evasion mea-
sure requires businesses to
intimatea central portalat the
time of issuing invoice to help
the tax department keep track
of transactions in real time.
The government faces rev-
enue impact to the tune of
38,400 croreand 312,000 crore
annually if the GST is brought
down to 18% for two-wheelers
and cement, respectively.
Clearly,forthe Centre,which has
seen a huge GST revenue short-
fall of ¥1.6 lakh crore (against
the original Budget estimate)
and has set a daunting target of
%1.14 lakh crore/month for the
current fiscal, rate cuts on these
itemsare unaffordable.
EvenaratecutonEVsto 5%
from 129% currently is frought

with problems of inverted duty
structure.“There is an inherent
inverted duty structure as the
GST input on raw material and
other overheads are on average
of 18% wherein the output is
pegged at 129%. The proposed
reduction of the GST on EVs to
5% will increase this delta. This
structure results in significant
working capital blockage,”
Tarun Mehta, CEO and co-
founderat Ather Energy, said.
Since November 2017, the
Council has reduced the items

inthe 28% taxslabtoabout 30
from over 230 while also
bringing several other items
intolowerslabs.Itis estimated
that ¥80,000 crore a year in
revenue has been forgone due
to this exercise.

A need to spur consump-
tion, given the slowing down of
economic growth, is being
flagged by those who advocate
the GST rate reductions. Even
though the Centre too shares
this sentiment, its concerns
over a tax revenue shortfall
have, of late, intensified — the
askrate of gross tax revenue is
now about 23%.

“States are comfortably
placed as the GST Act assures
thema 14% growth in GSTrev-
enue year-on-year for the first
fiveyears since thelaunch.How-
ever, the Centre is bearing the
brunt oflower collectionswhich
will makeit difficult to cut rates,”’

a finance ministry official said
on condition of anonymity.

Besides,the Councilwill also
consider extending the tenure
of the National Anti-Profiteer-
ing Authority (NAA)byayeartill
November 30, 2020, as the
authority continues to receive
consumer complaints of profi-
teering against companies.The
NAA came into existence on
November 30, 2017, after its
chairman BN Sharma assumed
charge. So far, it has passed 67
orders in various cases.

Archit Gupta, founder and
CEO of ClearTax, said: “Taxpay-
ersare finding GSTR-9filing to
be challenging, the Council
must look at their concerns,
GSTR-9 mustbe put througha
proper review. More clarity is
required on how ITC claim will
work during the transition
phase of the new return forms
being proposed.”

@ H-1B VISA

Raveesh Kumar, MEA spokesperson

There is no (official) report (on US considering
caps on H-1B work visa) as such. There is no US
official who has come up with a statement. It is
a source-based report. We have not yet heard
anything from the US government on this.

FADA to GST Council:
Charge late fine on net
tax liability, not gross

FE BUREAU
New Delhi, June 20

THE FEDERATION OF Auto-
mobile Dealers Associations
(FADA) has written to the GST
Council,asking that the inter-
est charged on automobile
dealersin case of late GST pay-
ment, should be calculated on
net tax liability instead of
gross liability.

The association said inter-
est charged on gross amount
in an event of late payment
has led to undue hardship to
dealers across the country,
who are already under pres-
sure dueto poor salesand high
interests on loans for opera-
tional purposes.

Manual check to only impact 3.5% ‘risky’ exporters in availing

FE BUREAU
New Delhi, June 20

THE GOVERNMENTONThurs-
day said the manual interven-
tion introduced in the previ-
ously automated system of
integrated GST refund to
exporters would only apply to
3.5% of exprorters perceived to
be ‘risky’ while the remaining
exporters would continue to
applyand receive timelyrefunds
through the online system.

As FE reported earlier, the
Central Board of Indirect Taxes

panies also hire workers using
the visas.

Shares in Indian IT firms
fell in early trade on Thursday
after the Reuters story. Wipro
fell around 4%, while Infosys
and TCS fell more than 2%
each. The broader Nifty IT
index’s 1.8% fall was its
biggest intraday percentage
decline in over five weeks.

Stratfor analyst Reva Gou-
jon on Twitter called the move
“potentially another big blow
to the US tech industry amid
US-China economic battle,”a
sentiment echoed on social
media by some Indians and
their supporters.

India’s ministry of external
affairs (MEA) has sought an
“urgent response” from offi-
cialsonhowsuchamovebythe
United States could affect
India, said one of the two gov-
ernment  officials, who
declined to be named due to
the sensitivity of the matter.

The MEA, as well as the
commerce department that is
typically involved in such dis-
cussions,did notrespond toan

(CBIC) earlier this week
instructed its Customsand GST
formations toverifythe correct
availment of input tax credit
(ITC) by few exporters who are
perceived as“risky” on the basis
of pre-defined risk parameters.
Official sources said the gov-
ernmentwas matching turnover
from exports with the income-
tax returns filed them to detect
discrepancyand foul play.Thisis
being used to flag their consign-
ment to the Customs database
foradditional checks.

“Only 5,106 risky

e-mail seeking comment.
— REUTERS

Moody’s
downgrades
Tata Motors on

JLR woes

The profit, Tata Motors
management said, was on the
back of a substantial correction
ininventory of JLRin the com-
pany’s Chinese business.

“The downgradereflectsthe
sustained deterioration in
TML's credit profile, with
weaker than anticipated credit
metrics — led by the weak per-
formance of its 100% owned
subsidiaryJaguar Land Rover —
and our expectation that it will
take longer than we had previ-
ously expected for the com-
pany’s free cash flows to return
to positive territory, said Kaus-
tubh Chaubal, lead analyst for
the companyat Moody’s.

Commenting on JLR, the
firm said that the downgrade
reflects Moody’s expectation
that leverage will remain ele-

DiGISPICE

SPICE MOBILITY LIMITED

Regd. Office: 622, 6th Floor, DLF Tower A, Jasola Distt. Centre, New Delhi -110025
Corporate Office: Spice Global Knowledge Park, 19A & 19B, Sector-125, Noida,
District Gautam Budh Nagar, U.P.- 201301,

Email: complianceofficeri@smeoebility.in, Website: www.spicemobility.in
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Postal Ballot Notice

Members are hereby informed that the Company has on Tuesday, the 18" June, 2019, completed
the dispatch of Notice of Postal Ballot along with the Postal Ballot Form and self addressed
postage pre-paid envelope as required under Section 110 of the Companies Act, 2013 read
with the Companies {(Management and Administration) Rules, 2014 to all the members whose
names appear in the Register of Members/Records of depositories as on cut — off date i.e.
M June, 2019, for seeking approval of members by way of voling through Postal Ballot for
the proposed change in name of the Company from "Spice Mobility Limited” to "DiGISPICE
Technologies Limited”. Any person who is not a member as on the cut — off date should treat
this Notice for information purpose only.

Members have option to exercise their votes either electronically or by way of physical ballot.
The voting commences at 9:00 A.M. on Wednesday, the 19" June, 2019 and ends at 5:00 P.M.
on Thursday, the 18" July, 2019,

Members desiring to exercise vote by way of physical ballot are requested to note that the Postal
Ballot Forms duly completed and signed should reach to the scrutinizer, Mr. Sanjay Grover,
Company Secretary in whole time practice, not later than 5:00 PM. on Thursday, the 18" July,
20149 and the Postal Ballot(s) received after that date will be treated as if the same has not been
received. The remote & —voling module shall be disabled by NSDL for voting thereafter. Members
who have not received Postal Ballot Forms or who have received the same in electronic mode
but wish to exercise their vote(s) physically, may apply at the Registered’ Corporate Office of the
Company and obtain duplicate Postal Ballot Form. The Postal Ballot Notice and the Postal Ballot

Date: June 20, 2019
Place: Noida

Form is also available at hitps://www.digispice.com/postalballotJune19.pdf. The results of Postal
Ballot will be announced on Saturday, the 20" July, 2019 at 5:15 P.M. at the Registered Office of
the Company and shall be displayed on the website of the Company i.e. www.spicemobility.in.

In case of any queries or grievances relating to e- voting, please contact at evoting@nsdl.co.in
or call at 1800-222-990. In case of any queries or grievances connected with Postal Ballot, the
shareholders can address the same to the Company Secretary at the registered office of the
Company or mail at complianceofficer@smeobility.in or call at 011 - 41251965.

Vice President-Corporate Affairs

By Order of the Board
For Spice Mobility Limited

M. R. Bothra

& Company Secretary

exporters have been identified
so far as against about 1.42
lakh total exporters. Thus the
risky exporters are only 3.5%
of the total exporters,’the gov-
ernment said in a statement.
Further, it said, in the last two
days (June 17 and 18) only
1,436 shipping bills filed by
total 925 exporters have been
intercepted.

“Considering that about
20,000 shipping bills are filed
byroughly 9,000 exportersona
daily basis, the intervention is
negligible. Even for these risky

exporters, the exports are
allowed immediately. However,
the refund would be released
after verification of ITC within
a maximum of 30 days,’it said.

There are twoways of claim-
ing taxes paid on exports, one
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vated and free cash flow nega-
tive for fiscal years 2020 and
2021asJaguarLand Roverseeks
to turn around performance in
China, executesitsrestructuring
programme and continues to
invest in its future model line-
up including electrification.

“The negative outlook fur-
ther reflects the challenge to
turn around financial perfor-
mance in a subdued market
environment and as other
manufacturers also prepare to
launch electric vehicles. Risks
regarding a potential ‘no-deal
Brexit’ or potential US tariffs
also remain,” said Tobias Wag-
ner, senior analyst at Moody’s.

JLR, which contributes
around 78% of the company's
overall revenues, has been
going through problems dur-
ing the year with falling sales
due to a decline in demand of
diesel vehicles, slowing busi-
ness in akey marketlike China
and uncertainties over Brexit.

TML'’s credit metrics for the
fiscal year ending March 2019
(fiscal 2019) were significantly
weaker than Moody’s previous
expectations,with consolidated
debt/Ebitdaleverage of 5.3xand
adjusted Ebitda margins of just
about 0.9%,both breachingthe
downgrade triggers for the ear-
lier Ba2 ratings.

While the company's
restructuring efforts should
prevent a further deterioration
in its credit metrics, Moody's
expects leverage will remain
around 5x,Ebitda marginsweak
and under 3%, and cash flows
will remain negative for at least
the next 18-24 months.Accord-
ing to the ratings firm India's
autosectoralsofaceschallenges
from slowing sales due to over-
capacity, tightening liquidity,
andashrinking dealer network.
As for JLR, the downgrades
reflect Moody’s expectation
that Moody’s-adjusted debt/-
Ebitda is likely to remain above
5xforFY20and FY21whilefree
cash flow is likely to remain
materially negative, it said.

The Chinese market
remains a major challenge for
JLR as retail sales continue to
decline. Moody’s believes that
China was a major profit con-
tributor and hence the decline
substantially contributed tothe
decline in profitability in the
last quarters,Moody’s observed.

More reforms,
says President:
‘To expand
DBT, ease GST
and up farm
investment’

“Today, India is among the
fastest-growing economies in
the world. Inflation is low, fis-
cal deficitis under control, for-
eign exchange reserves are
growing and the impact of
MakeIn India s clearlyvisible,”
he said. “To maintain a high
growth rate, the reform
process will continue. It is our
objective to make India a $5-
trillion economy by 2024.”

“Indirect tax system is also
being made simple and effec-
tive.With theimplementation
of GST, the concept of ‘one
country, one tax, one market’
hasbecome a reality. Efforts to
further simplify the GST will
continue,’ he said.

Kovind's speech comes at a
timewhenvarious government
departments are working on
proposals to reverse a growth
slowdown, tackle farm distress,
create jobs and attract private
investments. While GDP
growth slipped to a five-year
low of 6.8% in FY19, the fore-
castofbelow-normalrainfallin
many parts of the country
raised risks of agrarian distress.

A national retail trade pol-
icyisontheanvil, the President
said. Earlier this week, com-
merce and industry minister
Piyush Goyal also sought to
allay fears of local traders by
making it clear that the gov-
ernment won't allow FDI in
multi-brand retail. Having
jumped 65 spots over the past
five years in the World Bank's
‘Ease of Doing Business’index,
India now aims to break into
the league of top 50 nations,
fromits 77th position last year,
the President said.

After the success of the'Jan-
DhanYojana,the governmentis
working to bring banking ser-
vices to the doorsteps of the
people, Kovind said."About 1.5
lakh post offices in the country
are being prepared to provide
banking services through'India
Post Payment Bank'' The Prad-
han Mantri Mudra Yojana is
being extended to cover 30
crore persons and a facility for
entrepreneurs to avail loan of
up to Rs 50 lakh without any
guarantee will be launched.
Also, the credit guarantee cov-
erageisbeingenhancedtoRs 1
lakh crore forthe MSME sector.

He said by 2022, the 75th
anniversary of independence,
farmers’income will be dou-
bled; every poor will have a
pucca roof and access to clean
fuel, electricity and medical
facilities. No poor will be com-
pelled to defecate in the open.
Everyvillage in the countrywill
be connected byroads,and the
country will be "progressing
towards joining world’s three

completely online while the
other requires manual inter-
vention.In the online system,a
firm offsets taxes paid oninput
from the IGST to be paid on
export and then applies online
forrefund.The entire process of
receipt of refund takes about
twoweeks and less.

With new instructions, the
Customs system would now
flag certain high risk exports
and let them ship commodi-
ties only after verification of
the consignment toseeifit tal-
lies with the description pro-

largest economies."
L&T acquires
firm control
over Mindtree

Afterannouncing the defin-
itive share purchase agreement
with Siddhartha, L&Thad man-
dated its brokers for on-market
purchase of up to 15% of share
capital of Mindtree. Over the
last fewweeks, the engineering
majorhasbeenbusyshoringup
shares in the IT firm. The total
shareholding of L&T as on
June7,2019 stood at 28.90%,
according to data on the BSE.

Apart from the delay in
commencement of the open
offer, as L&T got delayed in
sending its responses to the
queriesraised by the Securities
and Exchange Board of India
regarding the letter of offer,
the takeover battle for the IT
company has been a smooth
one.The open offer of nearly
¥5,030 crore foracquisition of
over 5.13 crore equity shares
representing 31% of the vot-
ing share capital of Mindtree at
aprice of ¥980a piece,opened
onJune 17 andwillend on June
28.Earlier, the open offer was
supposed to commence on
May 14 and end on May 27.

L&T also cleared another
milestone last week, as a com-
mittee of independent direc-
tors of Mindtree, on June 12,
recommended the open offer
as‘fairand reasonable’advising
the shareholders to take an
informed decision. The four
member IDC, was chaired by
Apurva Purohit, an indepen-
dent director of Mindtree and
had three more independent
directors — Milind Shripad Sar-
wate, Bijou Kurien and Akshaya
Bhargavaasits members.Based
on the legal provisions, the
independent directors’ com-
mittee needs to make its rec-
ommendations before the
open offer opens.

Meanwhile, Subroto Bagchi,
co-founder of Mindtree and its
executive chairman from
2012-2016, retires by rotation
and has not offered himself for
re-appointment, the company
informed BSE on Thursday. He
is a non-executive director on
Mindtree’s board. Bagchi,who
was mostrecently servingasthe
chairman of Odisha Skill Devel-
opment Authority,had quit the
post stating he wanted to steer
Mindtree through the current
takeover crises.

Mindtree’s share price
closed up 0.22% at ¥973.70
on the BSE on Thursday.

NCLT admits Jet

vided in the shipping bill. How-
ever, the refund would not be
sanctioned by the official
posted at a port.

This will be followed by veri-
fication of returns by the rele-
vant GST field formation
according to a standard operat-
ing procedure to be issued by
GSTpolicywing. The formation
would then furnish thereport to
the chief commissioner within
30 days specifying whether the
IGSTpaidand claimed asrefund
isinvalid ornot.

The chief commissionerwill

for insolvency

It further asked the IRP to
submit the status report on a
fortnightly basis. As such the
first statusreportwillhavetobe
filed by July 5,which is the next
date of hearing on the matter.

As is known, SBI alongwith
26 otherbanks had on Monday
decided to take the grounded
airline to the NCLT to recover
dues, and had filed a petition
under Section 7 of the Insol-
vency and Bankruptcy Code.
Thiswasafterthelendersfailed
to get a suitable offer from any
of the potential investors.

In its plea, SBI has made a
claim of X967 crore and said it
had given X505 crore in work-
ing capital loans, and an over-
draft facility of ¥462 crore to
the company. However, the tri-
bunal rejected the plea by the
Netherlands-based vendors for
filing an intervention applica-
tion, saying the Dutch district
court had no jurisdiction to
orderbankruptcyofJet Airways.

The representatives of two
Dutch logistics vendors
wanted the tribunal’s nod to
make anintervention petition.

The two logistics vendors of
Jet in the Netherlands had con-
fiscated a passenger jet at the
Amsterdam airport late March
seeking dues and a local court
had in May ordered bankruptcy
process against the grounded
airlineand had appointed Rocco
Mulder as the administrator for
the bankruptcy proceedings.

Thetribunalalsorejected the
bankruptcy pleas filed by two
operational creditors — Shaman
Wheelsand Gaggar Enterprises.
These firms claim I8.74 crore,
and 53 lakh,respectively,from
the airline, and were the first to
take the airline for bankruptcy
on June 10.“Those petitions are
rejected as the plea under Sec-
tion 7 of theIBChasbeenadmit-
ted today. However the petition-
ers are free to approach the RP)
the tribunal said.

The tribunal appointed
Ashish Chhauchharia of Grant
Thornton as the resolution
professional for airline.

At X200-cr
wedding on hills,
voice from
ground: ‘What

about us?’

But then, the Gupta broth-
ers are not new to controversy
— from their humble begin-
nings in Saharanpur to being
lauded as one of the richest
families in South Africa; from
evading arrest in South Africa

FADA president Ashish
Harsharaj Kale said many
small businesseslocated in tier
2 and tier 3 towns face difficul-
tiesin GST compliances due to
system mismatches. “We have
requested that the interest
provided should be calculated
on net tax liability instead of
gross tax liability which will
help auto dealers in ease of
doing business,” Kale said.

The proposal to charge
interest on net of ITC value
instead of gross had been
already recommended by the
GST Council in its 31st meet-
ing held in December 2018.
However, the same could not
be passed due to Parliament
dissolution for four months.

refunds

then compile areport and send
it across to the customs official
within five days for issuing the
refund in case of valid claims.
“Thenewverification exerciseis
aimed at preventing unscrupu-
lous exporters from defrauding
the exchequer and bringing a
bad name to the larger export-
ing community. CBIC would
like to assure all genuine
exporters that they would con-
tinue to get their IGST refunds
in a timely manner in a fully
automated environment,” the
government said.

over a corruption scandal and
its links to former president
Jacob Zuma to the big, fat,con-
troversial wedding in Auli.

“Here, people spend X2-3
lakh on a wedding, we want to
seewhata 3200-crore wedding
is like...and we can’t show up in
everyday clothes for that, so we
bought new saris,” said Rekha,
41, who is the local Congress
mahila committee president,
whileLalita,44,isa BJPmember.

“We had never heard of
Gupta ji before this... he has
made Auli and Joshimath world
famous. It’s a ¥200-crore wed-
ding but there are no arrange-
ments for locals. We have come
from our villages to see it but
there’sno food forus,notevena
free chairlift ride. We had to pay
X500 each. We are giving you
Auli, what are you giving us?”
asked 85-year-old Navmi Devi.

She had travelled fromavil-
lage two hours away after a
local resident told her that
“Guptajihasasked everyone to
come and attend the wedding,
have all meals here”.

“All the staff has come from
Delhi but they’ve hired some
men from Auli to helpwith dec-
orations and arrangement...we
are being paid ¥1,000 a day.It’s
good money but such few peo-
ple have been employed. How is
this tourism forus?”askeda 50-
year-old laboureron his fifth day
atthejobhere.

The Guptas,meanwhile,are
going all out for the double
wedding. Barring one homes-
tay, all hotels in Auli have been
booked for theweddings,which
started on June 17 and will go
ontill June 22.The mainvenue
is Cliff Top hotel,decorated like
thevalley of flowers,and teem-
ing with Bollywood and TV
celebrities and musicians —
from Kailash Kher and rapper
Badshah to Baba Ramdev’s
close aide Balakrishna.

“KatrinaKaif tooisreaching
soon... some celebrities are
landing at Dehradun, taking a
chopper from there to Joshi-
math and from there road
travel,”said a celebritymanage-
ment official of Catalyst, the
companyresponsible forenter-
tainment.Air-conditioned food
trucks from Delhi traverse the
narrow rain-soaked road lead-
ing up to thevenue.

At the private helipad oppo-
site Cliff Top hotel,the pandal is
setand 101 pandits complete
the wedding Thursday after-
noon — a party is slated for Fri-
daynightwhererapperBadshah
will perform. The second wed-
ding begins Friday, next to the
water body on the hill top, and
two larger than life temple bells
form the decor.
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