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e 9 m"OrchidPharmai7
( Formerly known as Qrchid Chemica|s & Pharmaceuticals Limited l

Corp. OPE: Orchid Phurmu I.td., ‘Orchid Towers’ 313, Valluvarkoitam High Road, Nungambakkam, Chennai - 600 O34. India.
" . " CIN: L24-222TN'|992PlCo22994

_ 1

(Under Corporate Insolvency Resolution Process) _

November 14, 2019

National Stock Exchange of India Ltd BSE Limited
Listing Department Corporate Relationship Department
Exchange Plaza, 5th Floor, Plot No: 1st floor, New Trading Ring
(J/1, G _ B]0¢k, Band;-3 - Km-13 Rotunda Building, P J Towers
Complex, Bandra (East), Y D3131 Street, Fort
Mumbai __ 400 051 Mumbai - 400 001
NSE Symbol: ORCHIDPHAR BSE C°d°= 524372

Sub: Outcome of Meeting - Approval of Unaudited Financial Results for the Quarter
ended September 30. 2019

Dear Sir/Madam

In accordance with Regulation 33 of SEBI (Listing Obligations & Disclosure Requirements)
Regulations 2015, we would like to inform that the Resolution Professional at a meeting held
on November 14, 2019 has considered and approved the Unaudited Financial Results (both
Standalone and Consolidated) of the Company for the Quarter (Q2 of FY 2019-20) ended
September 30, 2019.

A copy of the Unaudited Financial Results along with the Limited Review Report issued by
the Statutory Auditors is enclosed.

Kindly take the above information on your records.

Thanking you,

Yours faithfully,

/
Mani S
President —API, CSR&SH&E

Enc1.: a/a
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CNGSN&ASSOClATES LLP ' " ' ""’
S. NEELAKANTAN D. KALAIALAGAN
BCOrrr FCA BOO FCA DISA IC

R. THIRUMALMARUGAN K PARTHASARATHY
CHARTERED ACCOUNTANTS M.Com., FCA s.'cem., FCA
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Web : www.cngsn.com ; Email : og@cngsn.oom 8.Com., FCA B.Com., FCA

Limited Review Report on the Standalone Unaudited Financial Results for the Quarter and six months ended
September 30, 2019 of liills Orchid Pharma Limited Pursuant to Regulation 33 of the SEBl (Listing Obligations and

To

Disclosure Requirements) Regulations, 2015

The interim Resolution Professional
Orchid Pharma Limited
"Orchid Towers"
313 Valluvar Kottam High Road
Nungambakkam, Chennai 600 034

1.

2.

The Hon‘ble National Company Law Tribunal ("NCi_T"), Chennai Bench, admitted the Corporate Insolvency
Resolution Process ("CiRP") application filed by an operational creditor oi Orchid Pharma Limited ("the
Company") and appointed an lnterirn Resolution Professional (“iRP"), in terms of the insolvency and
Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide CP.No. CPI 540/ (EB)! CB!
2017, dated August 17, 2017. Subsequently, Mr. Ramkumar Sripatham Venkatasubramanian (iP
Registration No. IBBII IPA-001/ lP-P00O15/ 2016-17! 10039) has been appointed as the Resolution
Professional ("RP") of the Company, by an order of Hon'ble NCLT with effect from October 27, 2017.

The Resolution Plan flied by the RP has been approved by the i-ion'ble NCLT vide its order dated 251“! 2'/"1
of June 2019. However, on a partition filed by one of the resolution applicants, the Hon'ble National
Company Law Appellate Tribunal (“NCLAT”) had set aside the order of the i-torfble NCLT approving the
aforesaid resolution plan, observing that it is against the object of insolvency and Bankruptcy Code and
section 30 (2) of the said code. The I-ion’ble NCLAT observed that admittedly, the amount offered in favour
of stakeholders including the financial creditors and operational creditors is being much less than the
liquidation value, such plan cannot be accepted. The Hon'bie NCLAT also slated that it had not interfered
with the impugned order dated 25"‘! 27"‘ of June 2019 by which the application filed by a resolution applicant
was rejected. The Hon'ble NCLAT had remitted back the matter to the Adjudicating Authority for decision in
accordance with law.

In view of pendency of the CIRP, the further developments stated above and in view of suspension of the
powers of board of directors, it was explained to us that the powers of adoption of the unaudited financial
results for the quarter and six months ended September 30, 2019 vest with the RP.

We have reviewed the unaudited standalone financial results of Mis Orchid Pharma Limited ("the
Company“) for the quarter and six months ended September 30, 2019 together with the notes thereon,
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which are included in the accompanying ‘Statement of Unaudited Standalone and Consolidated Finan ' SO
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3.

4.

5.
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The aforesaid Statement is being submitted by the Company pursuant to the requirement of Regulation 33
of the SEBE (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, read with
SEBI Circular No.ClR/ CFDI CMD1l 80/ 2019 dated July 19, 2019 which has been iniliailed by us for
identification purposes.

The Statement which is the responsibility of the Company's management and approved by the RP based on
representations, clarifications and explanations provided by the lvlanaging Director, Chief Financial Officer
and Key Management Personnel of the Company (Refer Note 1 and 2 to the statement) has been prepared
in accordance with the recognition and measurement principles laid down in indian Accounting Standard (ind
AS) 34, "interim Financial Reporting" prescribed under Section 133 of the Companies Act, 2013 and other
accounting principles generally accepted in india.

Our responsibility is to issue a report on the Statement based orr our review.

We conducted our review in accordance with the Standards on Review Engagements (SRE) 2410, “Review
of Interim Financial information Performed by the independent Auditor of the Entity" issued by the institute
of Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain
moderate assurance as to whether the Statement is free of material misstatement.

A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit. We have not performed an audit and accordingly, we
do not express an audit opinion.

We draw attention to the following matters:

(a) Note 1 and 2 to the unaudited standalone and consolidated financial results, regarding application by an
operational creditor under the provisions of the insolvency and Bankruptcy Code, 2016 (‘the Code‘) and
the consequential appointment of the RP under the Code, and adequacy of disclosures concerning the
Company's ability to meet its financial and contractual obligations including managements technical
estimates in regard to realisation of value of inventories, overdue receivables (net of provisions)
amounting to Rs. 2,445.72 Lakhs, loans and advances given to various parties (net of provisions)
amounting to Rs.73,626.5t Lakhs (which includes capital advances of Rs.52,241.71 and other
advances of Rs.21,384.80 Lakhs), provision for impairment, if any, required for property, plant and
equipment (PPE), PPE under development, internally generated intangible assets comprising of DBFI
ANDA, other non-monetary assets, investments, unamortised finance charges, claims made byr‘
advances given to employees, financial obligations including repayment oi various loans, unpaid interest
and the ability to fund various obligations pertaining to operations including unpaid! overdue creditors
together with the balances lying in the accumulated ERF, for ensuring! commencing normal operations
and further investments required towards ongoing research and development projects under progress
(carrying amount of Rs.t ,431 Lakhs).

The possible impact, if any, arising out of the above matters is not presently ascertainable.

(b) Confirmation of balances are not available for majority of the trade receivables, loans and advances
given, trade payables, claims received from the employees, bank balances and bank loans as at
September 30, 2019. Pursuant to the CIRP, the Company stopped providing interest on bank
borrowings for the current year, after the ClRP commencement date and reversed the interest already
accounted in the eariier years over and above the amount approved by the RP. in the absence of the
confirmation of balances, the possible adiustments, if any, required in the Statement are not presently
determinable. ptSSO(‘/4
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(0) We have not been provided with sufficient, appropriate audit evidence relating to physical verification of
fixed assets! related reconciliation with the books of account. Accordingly, we are unabie to comment on
the possible impact, if any, arising out of the above matters.

(d) The vafue of ciaims lodged by the Financial Creditors includes Foreign Currency Term Loan availed by
the Company from consortium of Banks led by Axis Bank, admitted under CIRP commencement date
amounting to INR is Rs.5i,672.27 Lakhs and the same is carried in the Balance sheet at a value of
Rs.57,629.76 Lakhs, arrived at by restating the foreign currency value of the loan to the extent admitted
with the closing exchange rate as on September 30, 2019. it this ioan is stated at the iNR value as
admitted under ClRP, there will be a net gain of Rs.¢i,941.23 Lakhs after setting off the Foreign
Currency Nlonitory item Translation Difference account carried under “other equity" in respect of this
loan.

Pending completion of the CERF’ process and related confimiation by Axis Bank, no adjustment is made
in the financial statements in respect of the above.

(e) The Company's net worth as on the reporting date is negative. The Hon'ble NCLAT had set aside the
order of the Hon'ble NCLT approving the resolution pian and remitted back the matter to the
Adjudicating Authority for decision in accordance with taw, as more fully explained in Para 1 above,
material uncertainties exist that may cause significant doubt on the Company's ability to continue as a
going concern. However, the appropriateness of preparation of financiai results on a going concern
basis is subject to the outcome of the final NCLT order and the successful impiementation of a
resolution plan, if any, as may be approved by the Hon'ble NCLT or such other manner as specified in
note 1 and 2 to the unaudited financial resuits.

(f) We have been informed by the RP that certain information including the minutes of the meetings of the
Committee of Creditors, cases flied by the RP against the key management personnel, supptiers,
customers and other parties and the outcome of certain specific!‘ routine procedures carried out as part
of the IBC process are confidential in nature and couid not be shared with anyone, other than the
Committee of Creditors and NCLT. We have not been provided with sufficient, appropriate audit
evidence, also in respect of the avoidance applications filed under the IBC Code by the RP due to the
confidentiaiity involved.

in the opinion of the RP, the matter is highly sensitive, confidential and may have adverse impact of the
successful implementation of the resolution pian.

Accordingly, we are unable to comment on the possibie adjustments required in the carrying amount of
assets and liabilities, possible presentation and disclosure impacts, if any, that may arise if we have
been provided access to review of those information.

(g) We were informed that during the personal hearing with Enforcement Directorate relating to export
reaiisations pertaining to the period from October 2006 to March 20i5 (pre CIRP period), the Company
has submitted the required explanations! documents with the appropriate authorities. Since no show
cause notice or demand is outstanding as at the reporting date, no adjustments have been considered
in the above Statement.

(h) Our review conciusion has been qualified in respect of matters referred to clauses (a) to (f) above. The
above matters have also been qualified in our limited review reports of the earlier quarters.
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7. Based on our review conducted as above, except for the possible effects of the matters specified in
Paragraph 5 above, nothing has come to our attention that causes us to believe that the Statement has not
been prepared in all material respects in accordance with ind AS and other recognised accounting practices
and policies, and has not disclosed the information required to be disclosed in terms of Regulation 33 of the
Listing Regulations, 2015, as amended read with SEBI Circuiar No.ClRl CFDI CMD1/ 80/ 2019 dated July
19, 2019 which has been initialied by us for identification purposes. including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration No.004€-315818200036

Ll. Cw»
(CHlNt\iSA Y GANESAN)
Partner
Membership No. 027501
UDIN : t9027501AAAAA06443 Q33? 4,’>>)4/yrs*A-\‘\c’<1

'P’\5REo AC5-O0

Place: Chennai
Date: November ‘l4, 2019
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S. NEELAKANTAN D. KALAIALAGAN

Limited Review Report on the Consoiidated Unaudited Financial Results for the quarter and six months ended
September 30, 2019 of llills Orchid Pharma Limited Pursuant to Regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015

The interim Resolution Professional
Orchid Pharma Limited
“Orchid Towers"
313 Valluvar Kottam l-ligh Road
Nungambakkam, Chennai 600 034

The Hon'ble National Company Law Tribunal ("l\lCL'l"'), Chennai Bench, admitted the Corporate Insolvency
Resolution Process ("CERP") application filed by an operational creditor of Orchid Pharma Limited ("the
Company") and appointed an interim Resolution Professional ("lRP"), in terms of the insolvency and
Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide CP.No. CPI 540/ (iB)/ CB!
2017, dated August 17, 2017. Subsequently, Mr. Ramkumar Sripatham Venkatasubramanlan (IP
Registration No. iBBl/ lPA-001/ lP-P000151 2016-17/ 10039) has been appointed as the Resolution
Professional (“RP”) of the Company, by an order of Hon'ble NCLT with effect from October 27, 2017.

The Resolution Plan filed by the RP has been approved by the Hon'ble NCLT vide its order dated 25"“! 271*‘
of June 2019. However, on a partition filed by one of the resolution applicants, the Hon'ble National
Company Law Appellate Tribunal ("NCLAT") had set aside the order of the Hon'ble NCLT approving the
aforesaid resolution plan, observing that it is against the object of insolvency and Bankruptcy Code and
section 30 (2) of the said code. The Hon'ble NCLAT observed that admittedly, the amount offered in favour
of stakeholders including the financial creditors and operational creditors is being much iess than the
liquidation value, such plan cannot be accepted. The Hon'ble NCLAT also stated that it had not interfered
with the impugned order dated 25*“! 27"‘ of June 2019 by which the apptication filed by a resolution applicant
was rejected. The Hon'ble NCLAT had remitted back the matter to the Adjudicating Authority for decision in
accordance with law.

In view of pendency of the ClRP, the further developments stated above and in view of suspension of the
powers of board of directors, it was explained to us that the powers of adoption of the unaudited financial
results for the quarter and six months ended September 30, 2019 vest with the RP. @559 C/(qr

B.Com., FCA B.Com., FCA, DISA (ICAI)

R. THIRUMALMARUGAN K PARTHASARATHY
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We have reviewed the unaudited consolidated financial results of M/s Orchid Pharma Limited ("the Group")
for the quarter and six months ended September 30, 2019, together with the notes thereon, which are
included in the accompanying ‘Statement of Unaudited Standalone and Consolidated Financial Results for
the quarter and six months ended September 30, 2019 ("the Statement").

This Statement is being submitted by the Group pursuant to the requirement of Regulation 33 of the SEBE
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, read with SEBl Circular
No CIR! CFDI CMDtl 80/ 2019 dated July 19, 2019 which has been initialied by us for identification
purposes.

The Statement is the responsibility of the Group's management and approved by the RP based on
representations, clarifications and explanations provided by the Managing Director, Chief Financial Officer
and Key Management Personnel of the Company (Refer Note t and 2 to the statement) has been prepared
in accordance with the recognition and measurement principles laid down in Indian Accounting Standard
(ind AS) 34, “lnterim Financial Reporting" prescribed under Section 133 of the Companies Act, 2013 and
other accounting principles generally accepted in lndia.

Our responsibility is to issue a report on the Statement based on our review.

We conducted our review in accordance with the Standards on Review Engagements (SRE) 24t0, "Review
of Interim Financial information Performed by the independent Auditor of the Entity" issued by the Institute
of Chartered Accountants of India. This Standard requires that we plan and perform the review to obtain
moderate assurance as to whether the Statement is free of material misstatement.

A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial
data and thus provides less assurance than an audit. We have not performed an audit and accordingly, we
do not express an audit opinion.

We draw attention to the following matters:

Note t and 2 to the unaudited standalone and consolidated financial results, regarding application by an
operational creditor, provisions under the Insolvency and Bankruptcy Code, 2016 (‘the Code’) and the
consequential appointment of the RP under the Code, and adequacy oi disclosures concerning the
Group's ability to meet its financial and contractual obligations including managements technical
estimates in regard to realisation of value of inventories, overdue receivables (net of provisions)
amounting to Rs. 2,445.72 Lakhs, loans and advances given to various parties (net of provisions)
amounting to Rs. 73,626.51 Lakhs (which includes capital advances of Rs.52,241.7t and other
advances of Rs. 21,384.80 Lakhs), provision for impairment, it any, required for property, plant and
equipment (PPE), PPE under development, internally generated intangible assets comprising of DBFI
ANDA, other non-monetary assets, investments, unamortised finance charges, claims made by!
advances given to employees, financial obligations including repayment of various loans, unpaid interest
and the ability to fund various obligations pertaining to operations including unpaid! overdue creditors
together with the balances lying in the accumulated ERF, tor ensuring! commencing normal operations
and further investments required towards ongoing research and development projects under progress
(carrying amount of Rs.l ,43‘i Lakhs).

The possible impact, if any, arising out of the above matters is not presently ascertainable.
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Confirmation oi balances are not available for majority of the trade receivables, loans and advances
given, trade payables, claims received from the employees, bank balances and bank loans as at
September 30, 2019. Pursuant to the CIRP, the Group stopped providing interest on bank borrowings
for the current year, after the CIRP commencement date and reversed the interest already accounted in
the earlier years over and above the amount approved by the RP. In the absence of the confirmation of
balances, the possible adjustments, if any, required in the Statement are not presently determinable.

We have not been provided with sufficient, appropriate audit evidence relating to physical verification of
fixed assets! related reconciliation with the books of account. Accordingly, we are unable to comment on
the possible impact, if any, arising out of the above matters.

The value of claims lodged by the Financial Creditors includes Foreign Currency Term Loan availed by
the Group from consortium of Banks led by Axis Bank, admitted under ClRP commencement dale
amounting to lNR is Rs. 51 ,672.27 Lakhs and the same is carried in the Balance sheet at a value of Rs.
57,629.76 Lakhs, arrived at by restating the foreign currency value of the loan to the extent admitted
with the closing exchange rate as on September 30, 2019. If this loan is stated at the lNR value as
admitted under CIRP, there will be a net gain of Rs. 4,941.23 Lakhs alter setting off the Foreign
Currency Monetary Item Translation Difference account carried under "other equity" in respect of this
loan.

Pending completion of the CERP process and related confirmation by Axis Bank, no adjustment is made
in the financial statements in respect of the above.

The Group's net worth as on the reporting date is negative. The Hon'ble NCLAT had set aside the order
of the Hon'ble NCLT approving the resolution plan and remitted back the matter to the Adjudicating
Authority for decision in accordance with law, as more fully explained in Para t above, material
uncertainties exist that may cause significant doubt on the Company's ability to continue as a going
concern. However, the appropriateness of preparation of financial results on a going concern basis is
subject to the outcome of the final NCLT order and the successful implementation of a resolution plan, it
any, as may be approved by the Hon'ble NCLT or such other manner as specified in note 1 and 2 to the
unaudited financial results.

We have been informed by the RP that certain information including the minutes of the meetings of the
Committee of Creditors, cases filed by RP against the key management personnel, suppliers, customers
and other parties and the outcome of certain specific! routine procedures carried out as part of the lBC
process are confidential in nature and could not be shared with anyone, other than the Committee of
Creditors and NCLT. We have not been provided with sutfictenl, appropriate audit evidence also in
respect of avoidance applications filed under the IBC Code by the RP due to the confidentiality involved.
In the opinion of the RP, the matter is highly sensitive, confidential and may have adverse impact of the
successful implementation of the resolution plan.

Accordingly, we are unable to comment on the possible adjustments required in the carrying amount of
assets and liabilities, possible presentation and disclosure impacts, if any, that may arise if we have
been provided access to review of those information.

The consolidated financial results tor the quarter and six months ended September 30, 2019 include the
financial results for the quarter and six months ended September 30, 2019 of the following subsidiary
companies:
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. Orchid Europe Limited, UK

. Orchid Pharmaceuticals lnc., USA
. Bexel Pharmaceuticals lnc., USA
. Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa ,§|>SSOQ_q)_

Diakron Pharmaceuticals, lnc. USA 0
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We have not carried out any review of the financial results of the above subsidiaries for the quarter and
six months ended September 30, 2019 that refiect total assets of Rs. 8,127.57 Lakhs as at September
30, 2019, total revenue of Rs. 29.29 Lakhs, totai comprehensive income (comprising oi loss and other
comprehensive income) of Rs. (-) 373.56 Lakhs and total cash flows of Rs. 106.65 Lakhs for the six
months ended on that date, as considered in the Statement.

The financial results of the subsidiaries are unaudited! not iirnited reviewed and have been furnished to
us by the management and our opinion on the Statement, in so far as it relates to the amounts and
disclosures included in respect of the subsidiaries, is based solely on such unaudited financiai resuits.
Accordingly, we do not express any opinion on the completeness and true and fair view of the unaudited
results, including adjustments, if any, required on the carrying amount of assets and iiabiiities of the
above subsidiaries as at September 30, 2019 included in the above Statement.

(h) We were informed that during the personal hearing with Enforcement Directorate relating to export
realisations pertaining to the period from October 2006 to March 2015 (pre CIRP period), the Company
has submitted the required explanationsf documents with the appropriate authorities. Since no show
cause notice or demand is outstanding as at the reporting date, no adjustments have been considered
in the above Statement.

(i) Our review conclusion has been qualified in respect of matters referred to clauses (a) to (g) above. The
above matters have aiso been qualified in our limited review reports of the earlier quarters.

7. Based on our review conducted as above, except for the possible effects of the matters specified in
Paragraph 6 above, nothing has come to our attention that causes us to believe that the Statement has not
been prepared in all material respects in accordance with Ind AS and other recognised accounting practices
and policies, and has not disclosed the information required to be disclosed in terms of Regulation 33 of the
Listing Regulations, 2015 as amended read with SEBI Circular No.ClRi' CFDI CMDH 80/ 2019 dated Jufy
19, 2019 which has been initialled by us for identification purposes. including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For CNGSN & ASSOCIATES LLP
Chartered Accountants
Firm Registration No.004915Sl 8200036
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(CHINNSA Y GANESAN)
Partner
Membership No. 027501 4,
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Date: November 14, 2019
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