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Sensitive issues to remain out of
India-Aussie early-harvest deal

SHREYA NANDI AND SANJEEB MUKHERJEE
New Delhi, 24 January

ith India and Australia giving

; " ; final touches to an interim

trade deal, both countries are

set to keep aside sensitive and conten-

tious issues, steering clear of any sur-

prise in the early-harvest agreement,
people aware of the matter said.

Sources indicated that greater mar-
ket access for contentious items such
as agriculture and dairy are likely to be
keptaway from the deal, at least for now.

However, high-value items such as
sheep meat and high-end carrots could
form a part of the discussions in the pro-
posed deal as these are not items of
mass consumption in India.

“Products exported from Australia
will not compete with locally-produced
goods in India. For instance, export of
items such as high-end carrots to India
will not hurt the interest of small-scale
farmers. It will be primarily sold to high-
end hotels. Similarly, sheep meat buyers
of Australian lamb (in India) are differ-
ent from those buying Indian lamb,” the
source said.

India and Australia had set a tight
deadline of concluding an early-harvest
agreement — a precursor to a free-trade

or Comr h ive

work is needed to be done towards the
deal. Officials from both countries have
been in regular touch to finalise the
agreement at the earliest. Last week,
commerce and industry minister
Piyush Goyal met his Australian coun-
terpart Dan Tehan virtually to take stock
of the current status of the deal.

The proposed deal is likely to
include lower tariff and greater market
access for Indian exporters in areas such
as textiles, pharmaceuticals, footwear
and leather. On the other hand,
Australia is seeking lower tariffs for
dairy products, milk and premium
‘wines, among other items.

Australia was India’s 15th largest
trading partner in FY21. Petroleum pro-
ducts, medicines, polished diamonds,
gold jewellery and apparels are the key
items exported to Australia. On the
other hand, coal, alumina and non-
monetary gold are key products
exported to India.

In services, major Indian exports
relate to travel, telecom and computer,
government and financial services,
while Australian services exports were
principally in education and personal-
related travel.

‘Among the most controversial items
that could be excluded from the early-
harvest negotiations is diary

Economic Cooperation Agreement
(CECA) — by December 25, as more

and milk. Dairy is one of Australia’s
most important rural industries, pro-
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ducing about 8.8 billion litres of milk as
in 2018-19. Dairy, according to reports,
employs around 46,200 people in
Australia. It is also the country’s fourth
largest rural industry, generating $4.4
billion in farm-gate value.

Australia exports approximately 35-
40 per cent of its milk. A large propor-
tion of exports are in the form of value-
added products such as cheese, butter,
ultra-heat treated milk and other milk
powders.

Amongall the items, Indian farmers
and the domestic milk industry have
been steadfastly opposing exports of

Trade balance

*Till November Source: Dept of Commerce

skimmed milk powder (SMP) from
Australia. Experts said in the upcoming
deal, enough emphasis should also be
placed on the services sector. “There is
aneed for a shift in focus from Mode 4
(movement of people for employment)
to Mode 1in a range of services such as
healthcare and education in the pro-
posed deal.

This could enable Australia to come
up with online courses for Indian stu-
dents and set up universities in India,”
said Nisha Taneja, professor at Indian
Council for Research on International
Economic Relations (ICRIER).

Axis Bank’s Q3netprofit SBI Cards net
zooms 224% t033,614 cr

Interest margins, otherincome drive bottom line higher

ABHUIT MADHAV LELE
Mumbai, 24 January

Private sector lender Axis Bank’s net profit
rose 224 per cent to 33,614 crore for the third
quarter ended December 2021 (Q3 of FY22) on
improvement in net interest margin (NIM)
and other income.

Net profit was 1,117 crore in Q3 of FY21.
Sequentially, net profit rose by 15 per cent from
33,133 crore in the second quarter ended
September 2021. Its stock closed 1.16 per cent
lower at ¥704.35 per share on the BSE on
Monday.

Net interest income (NII) rose by 17 per cent
year-on-year (YoY) to 8,653 crore in Q3.
Sequentially, NII grew by 10 per cent from
%7901 crore in Q2.

NIM rose by two-basis points (bps) YoY at
3.53 per cent in Q3. Sequentially, rise in NIM
was 14 bps over Q2 of FY22.

NII rose 31.14 per cent t0 33,840 crore in Q3
of FY22 from 2,928 crore in Q3 of FY21.
Sequentially, it rose marginally from ¥
3,798 crore in the quarter ended September
2021(Q2).

Gross advances grew by 17 per cent (YoY)
1036.64 trillion in Q3 as against ¥5.69 crore in
the same quarter of FY21. Retail credit rose 18
per cent YoY and small and medium enter-
prises (SME) credit by 20 per cent.

Amitabh Chaudhry, managing director and
chief executive, said the outlook is positive
and the bank expects to grow
its loan book at 5-6 per cent
higher than the banking indus-
try growth.

Commercial bank credit
rose by 9.2 per cent (YoY) at the
end of December 2021, accord-
ing to Reserve Bank of India
(RBI) data.

Total deposits increased by
20 per cent toX7.71 trillion in Q3
of FY22 from%6.41 trillion a year
ago. Provisions declined
sharply at 1,337 crore in Q3, from 3,757 crore
in the third quarter of FY21.

Sequentially also, provisions were down
from 1,735 crore in Q2 of FY22.

Bank officials — in a media call — said

Jharkhand’s
petrol subsidy
schemelinked to
self-certification

The Jharkhand government’s decision to offer
asubsidy 0of¥250 per month on petrol consump-
tion will be linked to self-certification by the
beneficiaries. Chief Minister Hemant Soren had
last month announced a subsidy of 225 per litre
of petrol for ration cardholders effective January
26. The subsidy has been capped to 10 litres of
petrol consumption or 250 in a month, making
Jharkhand the first in the country to offer tar-
geted subsidy on auto fuel.

According to a senior official in the depart-
ment of food, public distribution and consumer
affairs, beneficiaries will have to submit a
monthly self-certification to receive the amount
in their bank accounts. “If a registered benefi-
ciary submits the self-certification form in
February, the amount will be credited in his or
her account by March 10. This cycle will have to
be repeated every month.,” the official said.

Beneficiaries need to register themselves
on CMSUPPORTS app, which links the ration
cards of people covered by food security
schemes with their two-wheelers under the
petrol subsidy scheme. TWESH MISHRA|
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moderation in credit costs and amounts set
aside as provisions are
expected to continue.

Provision coverage ratio
(PCR) stood at 89 per cent in
December 2021 up from 87
per cent a year ago and 88
per cent as of September
2021.

According to a filing with
the BSE, gross non-perform-
ing assets (gross NPAs)
declined to 3.17 per cent in
December 2021 from 3.44 per
cent in December 2020 and 3.53 per cent in
September 2021. Net NPAs stood at 0.91 per
cent in December 2021 from 0.74 per cent a
year ago. But they declined from 1.08 per cent
in September 2021.

7044

profitup 84%

SUBRATA PANDA
Mumbai, 24 January

A robust increase in fee
income and lower provisions
helped SBI Cards and
Payments Services report an
84 per cent increase in net
profit to ¥386 crore in the
October-December quarter
(Q3FY22). Its net profit was
210  crore  in  the
year-ago period.

Its interest income rose by
9 per cent year-on-year (YoY)
031,273 crore and fee income
was up 31 per cent YoY toZ1,616
crore, resulting in revenue ris-
ing 24 per cent YoY to 33,140
crore. Provisions for bad loans
fell 43 per cent YoY to 1,161
crore in the reporting quarter,
which includes management
overlay provision of 162 crore
for the third Covid wave.

Its asset quality improved
substantially, with gross non-
performing assets falling by 96
basis points (bps) sequentially
t0 240 per cent at the end of
December quarter. Similarly,
net NPAs fell by 8 bps to 0.83
per cent in the same period.

It has restructured loans

SHARES DOWN
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worth¥359.69 crore under the
Reserve Bank’s second Covid
restructuring framework.

During the quarter, the sec-
ond largest credit card issuer
in the country added more
than 1 million accounts, up 10
per cent compared to 918,000
added in Q3FY2L. In Q2FY22,
it had added 953,000 new
accounts. Also, outstanding
card-in-force grew by 15 per
cent to 13.2 million at the end
of Q3FY22 compared to 11.5
million in Q3 FY21.

Total spends grew by 47 per
cent YoY to 55,397 crore in
Q3FY22, against 337,797 crore
in Q3FY21. Retail spends were
up 36. 48 YoY per cent while
corporate spends were up 93
per cent in the same period.

Shriram Transport profit dips 6%

Shriram Transport Finance
(STFC) has posted a 6 per cent
fall in net profit for the
December quarter (Q3FY22)
to %681 crore compared with
X728 crore during the same
period last year.

Its topline stood at ¥4,661
crore, up 6 per cent year-on-
year (YoY). The company
revised the process of NPA
classification to flagging bor-
rower accounts as overdue as
part of day-end processes for

the due date, it said. STFC's
gross stage 3 assets rose 27 per
cent to 10,358 crore, and net
stage 3 assets 7 per cent dur-
ing Q3FY22. Had it followed
the earlier method, the profit
before tax would have been
higher by %355 crore, it said.

The company’s net inter-
est income rose 11 per cent
YoY to 32,388 crore. Its total
assets under management
was also up 8 per cent to
%1,24,602 crore.  BS REPORTER

PSUs rush to raise offshore debt

Top firms tapping global markets to replace high-cost Indian debt

DEV CHATTERJEE
Mumbai, 24 January

State-owned REC, NTPC and
Indian Railway Finance
Corporation (IRFC) are tapping
the international markets to raise
debt for their ongoing projects
and retire old debts.

‘While NTPC plans to raise
$750 million by January-end,
REC is eyeing around $1.1 billion
and IRFC $1billion as overseas
lenders open their purse for these
units, say bankers.

ILLUSTRATION: BINAY SINHA

FUNDRAISING
PLANS

= NTPC plans to
raise $750 million
by January-end

m REC eyes around
$1.1 billion

from abroad

® |RFC looks to raise
$1 billion from
foreign lenders

Lower interest rates and good

appetite for Indian papers are the
main reasons why foreign lenders

are pouring money into Indian
companies.

Private sector companies are
also tapping into international
bond markets to raise funds. RIL
was the first to raise close to $4
billion by selling bonds to inter-
national investors. Recently,
Renew Power and JSW
Infrastructure also raised funds
from abroad.

In the coming months, banks
expect more companies including
Vedanta, Jindal Steel, Adani
Green Energy and Mumbai air-
port to raise funds from interna-
tional investors. “We are expect-
ing Indian companies to raise
close to $10 billion in the first
quarter of calendar 2022 and at
least $25 billion-$30 billion by the
end of the year,” said a banker,
who did not wish to be quoted.

Top Indian companies are
increasingly tapping global mar-

kets to replace their high-cost
loans in India. Bankers said that
after the default by Chinese prop-
erty giant Evergrande Group,
there is an increased interest for
Indian papers, as they are now
considered as low risk.

“Top rated Indian companies—
especially from the Indian gov-
ernment sector-do not carry any
default risk and hence several
international banks want to
invest in the sector,” said a
banker, asking not to be quoted.
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