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+ ‘PART-1

Statement of Standaione unaudlted Financlal Results for the Quarter & Six Months Ended September 30 2020

{Rs. in Lalths) e

‘Sr.No. Particulars Unaudited Ur_ra'udlted ) Unaudlted Unaudited “Unaudited ‘Audited”
- ' Quarter Quarter Quarter Year Year " Year
Ended Ended Ended to date to date Ended
30/09/2020 30/06/2020 30/09/2019 30/09/2020 30/09/2019 | .31/03/2020
1 |income from operations . ] .
a) Revenue from operations 4,484.31 765,49 5,670.53 5,249.80 14,121.46 29,104.29
. |b) Other income (88.63) 20135 1,794.24 112,72 .2,004.76 -7,653.79 | -
Total income from operations 4,395.68 966.84 - 746437 5,362.52 16,126.22 35 754 DB
T2 Expenses .
- - |a) Cost of material cansumed 481.09 | 68.45 1,270.56 | 549.53 3,909.94 T B,324.90 |
b} Purchase of stock-in-trade. - - - - - -
{43 Changesin tnventories of finlshed goods , work In ]
B progréss and stock in trade ) 150.68 153.31 632.05 303.99 1,006.48 1934167
‘ d) Employee benefits expanses 1,191.99 354,13 1,650.78 1,586.11 3,610.63 6,792.17 |
e) Finance Cost 12.39 .76 {34.24) 15.15 82.98 121.05
f} Depreciation and amortisation expenses 2,724.83 2,671.80 2,704.38 5,396.63 5,393.11 10,782.78
- |&} Other expenses 4,101.30 - 1,107.45 4,579.23 5,208.74 - 13,026.85 20,884.03
" |Total expenses 8,662.28 4,397.88 10,802.76 13,060.16 25,029.98 46,839.08
3. |Profit from aperations before exceptlonal Items {1- 2) {4,266.59) (3,431.05) * {3,337.99) {7,697.64) . (8,903.76)|  (10,075.00)
4 . |Excepticnal ltems . : . (2,016.73}( 198.25 2,40,532.40 {(1,818.48)]  2,36,837.72 [. 2,44,026.36
5 |Profit {+} Loss {-) before tax (3+4) (2,249.86) (3,629.30)| (2,43,870.39) (5,879.16)| {2,45,741.48)] (254,101.36)
6.  |Fax Expense ~ . - . - - . . . .
* * |Net Profit (+)/ Loss [-) for the perlod from Contlnulng - T . . . ) . . ]
- 7" |Gperations tax (5-6) (2249.86)| .~ (3,629.30)| (2,43,870.39) (5,879.16)| (2,45,741.48)|" (2,54,101.36)| -
& . |Net Profit [+)f Lass {-) from Discontinuing Operations - - - - P R S
2 g’ iTax Expense of Discontinulng Operations - - - - - -
-~ 10 - |Net Profit (+)/ Loss (-) frem Discontinulng Operations af - - - - - -
11 [Net Prafit (+)/ Loss {-) for the period (7+10} {2,245.86) {3,629.30}| (2.43,870.39) (5879.16)| (2,45,741.48)| (2,54,101.36)
12 .|Other Comprehensive Income o . o . )
a {i) Iltems that will not be reclassified to Profit or Loss 15.70 © 15,53 157.78 31.23 210.75 62.28
{ii} Income Tax relating to Items that will not be recld Lo - - ) - R - -
b {i}. ftems that will be reclassified to Profit or Loss -+ {172.88) {185.29) (185.29) (358.17) (379.33)| - {779.99)
’ {ii} Income Tax relating to Items that will be reclassiff ot : - | - . e | -]
"13°7 | Total Comprehe'nslve Income for the Period (11+12) . (2,407.08)( (3,799.08)| {2,43,857.90)| (6,206.11)| {2,45,510.04)| (2,54,819.07)
14 |paid- -Up equity share capital of Rs: 10/- each " 33,134.70 33,134.70 33,134.70 33,134.70 33,134.70 © 33,134.70
-15 " |Other,Equity o T (5,21,114.18) |- {5,05,999.05)|. .{5,14,908.07)
16 [i: Earning per share (EPS) (for Contrnurng Operatrons) R
g . (in fs.) {not annualised) o S . : :
" a) Basic B- {0.68) 8- {1.10) B- {73.60) B- (177} B- {74:16) 8- (76.69)
b) Diluted - {0.68) D- {1.10} D- (73.60) - (1.77) D-(74.16) D- (76.69)
ii. Earning per share (EPS) (for Discontinued Qperations) -
{in Rs.) {not annualised)
a} Basic - - - - - -
" b} Diluted - - - - - -
iii. Earning per Share (EPS} {for Discontlnued & Contrnu]ng Operations)- -
{in ‘Rs.) {not annua!lsed) .
a) Basic . B- (D.EB) B- (1.10) 8- (73.60) B-{1.77}- B- (74,16} B-(76.69)
b} Dituted _ . D-{0.68) Db-{1.20) D- {73.60) . D-{1.77} D-{74.16) - {76.639)
" Notes: o
"1 The unaudited financial statements for the quarter & six months ended September 30, 2020 have been taken on record by the Board of Directors at Its
meeting held on April 08, 2021. The information presented above s extracted from the unaudited financial statements. The financial statements are prepared
) 'In accordance with the Indian Accounting Standards {Ind-AS) as prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies
(Indlan Accountlng Standards) Rules, 2015 and Companies {indian Accountmg Standards) Amendment Rules 2016.
2. Pursuant to ah appllcatlun filed before the Hon'ble National Compary Law Tribumal, Chandrgarh sench ("NCLT") by State Bank of lndla against ‘SEL

Manufacturlng Company Limited ("Corporate Debtor” or the "Company"}), under Section 7 of the Insolvency and Bankruptcy Code, 2016 read with the rules

“and regulations framed thereunder, as amended from time to time ("Code”), the NCLT vide its order {“Admission Order”} dated April 11, 2018 {“Insolvency-

Commencémeht Date”).had admitted the agplication for- the Initiation of the corporate Insolvency resolution process (“CIRP") of the -Corporate Debtor,

* Subsequently, the NCLT vide Its order dated April 25, 2018 (“IRP Order”) appointed Mr. Navneet Kumar Gupta as the resclution professional (“RP") of the
- Corporate Debtor Resoiution plan received for SEL Manufacturrng Company Limited, from consortium of Arr Ess Industries Prlvate Limited & Leading Edge ‘

Commercial FZ, has been approved by Committee of Creditors on October 6, 2020, under provisions of Insalvency & Bankruptcy Code -and related
Regulations. The Hon'ble National Company Law Tribunal has approved the Resolution Plan an February 10, 2021 and the plan has been Implemented with
effective date of March 13, 2021. Accordingly, the new Board has been constituted and taken over the management from the RP. Though the Resolution Plan
has been implemented on March 13, 2021, the impact of implementation hss.not been considered in the unaudited financial statements for the quarter and

_'slx months ended September 30, 2020 as the financials pertain prror to the period of |mplementatlon

. The Directors of the Reconstltuted Board were not In office for the_period to whlch these ﬁnancral results prrmarlly pertain During the CIRP Process {l.e. s

between April 11,-2018 to March 12, 2021}, Resolution Professional {RP} was entrusted with and responsile for the management of the affairs of the :

y Company. The Reconstituted Board is submitting these financial results in compliance with the Act-and Listing Regulations and the Drrectors, as on date, are

'not to-be cansidared responsmle to discharge fiduciary duties with respect to the oversight on financial and operat[onal health of the Company and:"

performance of the management for the period prior to the acquisition.. The' Reconstituted Board of Directors lvave been in office nnlv since March 13, 2021

. Consequently; the Reconstituted Board has only a limited averview of the effectiveness of the internal fnanclal and other controls of the- Company
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. Whole Time Director

T_he Company has only one Reportable Seément ie. Textiles, hence Segment Reporting is not applicable.

The Corporate Insolvency Resofution Pracess was initiated under "Insolvency and Bankruptcy Code, 2016” {as referred in Note No. 2 above). In view of this,
the Company has stopped providing interest accrued and unpald effective 1st April, 2016 in- its books. The amount of such accrued and unpaid interest,

calculated according to the CDR term, not provided for is estimated at Rs. 15040 lakhs for the quarter ended September 30, 2020 and the same has not been

considered for preparation-of the finanicial results for the quarter & six mohths endad September 30, 2020, Due to non-provision of the interest expense, net .
loss for.the quarter & six months ended September 30, 2030 is reduced by Rs. 28,320 fakhs. Further, the Financial Liability Ts reduced by Rs. 230,560 lakhs and
correspondlngly the equity is increased by the same amount

Durmg the quarter & sik months ended, the Company has wntten made provision on a!luwance for trade recervables and advances to suppller‘s aggregatlng

to Rs. {1,818} Iakhs, netof amount co[lected and pravision made, in compliance of I5id AS 109, which is charged to charged profit & loss as exceptional item..

. iJurmg the year 2019-20, Central Bureau of Investigation carried out search & seizure action at the registered office of the Company and the residence of the

erstwhile Directors of the Company on 5th November 2019 from 09,30 AM to 09.00 PM, under section 165 of the Criminal Procedure Code on the Company
and iLs erstwhile directors The conseauential oroceedines are in orogress, .

Dunng the year 2019-20, the Company has received notice dated February 13, 2020 on February 26, 2020 from the Ministry of Corporate Affalrs further

- ordering the investigation of books of accounts and papers under section 210(1}(c) of the Companies Act; 2013 and the erstwhile Directors of the Company - .
- under séction 217(5yof the Compames Act, 2013 have besn issued summons to appear before the authorities. The consequential proceedings are in progress.

During the r[ear, the 'Companvvhas received summon dated March 4, 2020 on Marcly 12, 2020 from the Directorate General of GST Intelligence under section

" 14 of the Central Excise Act, 1944 to give evidence truthful!y on such matters concemlng the enquiry as may be asked and produce the documents and -
- fecords for.examination, The consequential proceedings are in progress.

Subsequent to the year end March 31, 2020, the Principal Commissioner of Income Tax {Central}, Ludhiana filed an appeal before the Hon’ble High Court of
Punjab & Haryana which was heard onr November 4, 2020 in the matter pertaining to the assessment u/s 153 w.r.s 143(3) of the Income Yax Act, 1961 for the
assessment years 2010-11, 2011-12 & 2013-14,which was completed on January 31, 2017 where an amount of INR. 280.00 crores was demanded from the
Company. Appeals that were filed before the CIT (A) on July 27, 2017 were decided by the CIT {A) on December 29, 2017 against the company. On February
02, 2018, Companv filed an appeal before the'ITAT, Chandigarh bench against the order of CIT 1A) and the same had been declded by the ITAT In the favor of

the Company on February 28, 2019. . :

. Figures relating to the previous penod have been regrouped/rearranged whereever necessary to make them comparable with those of the current pennd

For anid qh"x}f,hy‘féf ao'ar'oi'_{,f Directors -

{Na ed Arora)

Date: 0D2.04.2021

DIN.; 09114375 Place: Ludhiana
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Statement of Consoidated Audited Financal Results for the Quarter & 51 Months Ended Septemher 30 2020
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Feniakhar ]

73280

Sr. No. . Pamculars Unaud[ted Unaudited l.!naudited Unaudlted Unaudited Audlted
: y . * Quarter Quatter © Guarter Year  Year " Year
: Ended Ended Ended’ to date to date - ‘Ended
. : 30/09/2020 30/06/2020 ‘| 30/03/2019 30/09/2026 30/08/2019 ‘| 310372020
1" - |Income from operations ) T
a) Revenue from operations 6,750.21 1,065.12 6,317,27 7.815.33 16,676.39 35,261.58
b) Other income {120.35) 268.02 2,343.50 147.67 2,562.88 5,902.99
|Total Income from operations 6,629,85 1,333.14 8,660,77 7,963.00 19,239.26 45,164.57
-2 |Expenses . o ) ] o .
"+ [alCost of material consiimed 1,854.21 85.67 1,346,13 1,939.87 4,197.53 6,800.23 ( -
)] Purchase of stock—in trade 3 - - - - ’
e Changes in- inventdries of finished goods waork In : )
ororress and stock in trade {153.08) 15331 - : 648.77 0.23 1,876.29 |- 2,608.94 -
d) Employee benefits expenses .~ '1,546.68 556.93 2,126,37 2,103.61 4,693.96" 9,027.33
e} Finance Cost 1327 .. 375 {18.05) 17.02 197.29 . 263.06
1} Depreciation and amortisation expenses 366251  ° 3,599.30 3,475.99 7,261.80 7,274.52 - 14,508.62 | -
g} Other expenses 5,511.21 1,397.92 5,127.39 6,909.13 12,467.60 24,428.95
Total expenses 12,434,79 5,796,87 12,706.60 18,231.66 30,707.21 58,375.96
3 ' |Profit from operations before exceptional ltems {1-2) (5,804.94) (4,463.73} {4,045.83){.  {10,268.66} {11,467.94) (13,211.39)
-4 |Exceptional ems {3,957.31} . -~ - 24523 39,649.53 {3,712.05} 35,445.46 - 45,524,79
.5 |Profit (+}/ Loss (- } before tax (3+4) (1,847,62) (4,708.95)| * (43,695,36) (6,556.58)|  {46,913.41)| ° (58,736.18)
6. “|TaxExpense R I C . SR - SRATE
7 |{NetProfit (+)f Loss (-} for the period from Cnntinulng( {1,847.62) "(4,708.95)| (43,695.36)| - - = (6,556.58) (46913.41) .. (58,736.18)[
© 8  |NetProfit {+)/ Loss (-} from Discontinuing Operatlons ’ - : - - - - :
© 9 [TaxExpense of Discontinuing Operations E - - - - - -
"10 . | et Profit {(+)/ Loss (-} from Discontinuing Operatlons at . - - - - D =
11, Net Profit {+}/ Loss (-] for the period (7+10) . {1,847.62} (4,708.95)]  (43,695.36}| . - .{6,556.58) {46,913.41) (58,736.18)
.12 Profn_t/(Loss) attributable to . ' S
' {1) Owners of the Company {1,847.61} {4,708.95) (43,694.51) {6,556.56) {46,912.72) (58,735.'34)
{2) Non-Controlling Interests {0.01} {0.001) {0.85) 0.01 {0.69) (0.84)
Profit/(Loss) for the period (1,847.62) {4,708.95)| (43,695.36} (6,556.55)|  (a6,913.41) (58,736.18)
13 - Other Comprehensive Income .
’ a {i} ltems that will not be reclassified to Profit or 64.83 49.99 191.17, 114.83 213.84 ' 96.79-
. (Y income Tax relating to [tems that wili nat be recl - - - - - . - | - ot
fb (1) Items that will be reclassified to Profitor Loss | (24119} .- {950.33)( ' (437.16) {1,191.51) (668.06) "{1,148.65)
. {ii) Income Tax relating to items that'wlll be reclassi - - - - to- ) - g
- 14 [Total Comprehensive Income for the Perled (11+13) *.(2,023.97) {5,609.28) (43,941.35) (7,633.26)| * (47,367.63} {59,788.04)
'} Total Comprehensive Income attrlbutah!eto ‘ S - AR B . |
{1) Owners of the Company ~+ {2,023.96) . (5,609.28}|. {43,940.50}) ° {7.633.25} (47,368.32)! °  '(59,787:.20]
" | {2) Non-Controllinig Interests -{0.01) - 0001)) . . (0.85)] {0.01} R X '
Total Comprehensive income {2,023.97) {5,609.28)| (43,941.35) (7,633.26) (47,367.63) {59,788.04)
15 |Paid-up equity share capitai of Rs. 10/- each 33,134.70 33,134.70 33,134.70 33,134.70 33,134.70 33,134,70
16 © |Other Equity ' {3,76,835.51)| (3,56,910.07)] (3,69,154.74)
17 |i. Earning per share (EPS) {for Continuing Operations) : . i L -
in Rs.) [not annualised) .
a).Basic _ . B- {0.56) 8-{1.42) 8- {13.19) “B- (1,98} 8:(14.16) |. ‘8-(17.73} .
-b) Diluted .. D-(0.56) -] . D-(142) D-{13.19) " D-{1.98) D-{14.16} | ~D-{17.78) -
il. Earning per share (EPS) (for Discontmued Operations . A I ' . '
~fin Rs)(notannuallsed) .
- a) Basic - - - - - - -
- b) Dilyted ‘ s - - - - . -
. i, Earmng per Share (EPS) [for Discontinued & Contlnulng QOperations)
{in Rs.) (notannualised) :
a) Basic B- {0.56) B- {1.42) B-(13.19) B- {1.98) B- (14.16) B-(17.73}
b) Diluted D- (0.56) D- {1.42) D-(13.19) D- (1.98) D- (14.16} D-{17.73)
" Notes: '
1+ The unaudited financial statements for the quarter & six months ended September 30, 2020 have been taken on record by the Board of Directars at its
) "'._meetmg held on April 08, 2021. The information presented above s extracted from the unaudited financlal statenients, The financial statements are
. prepared in accordance with the Indian Accounting Standards (Ind-A$) as prescribed under Section 133 of the Companles Act, 2013 read with Rule 3 of the
- -Companles (Ind|an Accountmg Standards) Rules, 2015 and Campanies (Indlan Accountlng Standards) Amendrment Rules, 2016,
Pursuant to an applicatmn filed before the Hon’ble Natignal Company Law: Tribunal, Chandigarh Bench ("NCLT“) by State Bank of !ndla against SEI. .

. . Plan has been implemented on March 13, 2021, the impact oflmplementatlon hasnot been consrdered In the unaudlted
- uand six months ended September 30, 2020 as the financials pertain prlor ta the period of Emplementatlon

Manufdcturing Company Limited ("Corporate Debtor” orthe "Parent Company”), under Section 7 of the Insolvency and Bankruptey Cade, 2016 read with the -
rules and reguiations framed thereunder, as amended from time to time (“Code”}, the NCLT vide its erder ("Admission Order”) dated Apri| 11, 2018
{“insolvency Commencement Date”) had admitted the application for the Initiation of the corporate Insclvency resolution process ("CIRP") of the Carporate
Debtor. Subsequently, the NCLT vide its order dated April 25, 2018 {("IRP Order"} appointed Mr. Navneet Kumar Gupta as the resolution professional {“RP"}
of the Corporate Debtor, Resolution plan received for SEL Manufacturing Company Limited, from consortium of Arr Ess Industries Private Umited & Leading- -

. Edge Cammercial FZ, has been appraved by Committee of Creditors on October 6, 2020, under provisions of Insolvency & Bankruptcy Code and related,- :
‘REgulatmns The Hon'ble Natignal Companv Law ‘l'nbunai has approved the Resolution Plan on Februarv 10, 2021 and the plan has been lmpiemented wltlr

effective date of March 13, 2021, Accordingly, the new ‘Board has been copstituted and taken over the management from the RP, Though the Resolutuon‘ )

al statements for the quarter'

s . -




The Directors of the Reconstituted Soard were not In office for the period to which these financial results primarily pertains. During the CIRP Process (i.e.
" between April 11, 2018 to March 12, 2021}, Resolution Professional {RP}. was entrusted with and responslble for the management of the affirs of the Parent
. Company. The Reconstltuted Board is submitting these financial resultsin cumpllance with the Act and Listing Regulations and tHe Directars, as'on  date, are
‘not to be considered” responsible to discharge fidtclary duties with respect to the oversight on financial and operatibnal health -of the Campany and
performance of the management for the period prior to the acquisitfon. The Reconstituted Board of Directors have been in office only since March 13, 2021,
Consequently, the Reconstituted Board has only a limited overview of the effectiveness of the internal financial and other controls of the Compariy.

The Company has only one Reportable Segment .e. Textilas, hence Segment Reporting is not applicable.

5 In the case of Parent Comean-,-, the Corporate insolvency Resolutioh Process was inftiated under “Insofvency and Bankruptcy Code, 2016, In view of this, the -

Parent Company has stopped pruwding interest accrued and unpaid effective April 1, 2016 In its books. And in the case one of Its subsidiary company, the
secured tenders have stopped charging Interest on debts, since the dues from the company has been categorized as Non Perfcrmlng Asset and the company

-'Is in active d|scusslon/negqt|atlon with their [enders to restructure thefr debts ata sustainable level Including walver of unpald Interest. In view of the above,

the Parent Company & ofe of its subsidiary has stopped providing Interest accrued and unpald effective Aprit 1, 2016 in its books. The amount of such
accrued and uhpaid interest {including penal interest) not provided for is estimated at Rs. 21,349 lakhs for the quarter ended September 30, 2020 and
accordingly thie same has not beer considered for preparation of the financlal statements for the quarter & six months ended September 30, 2020. Due to
non provision of the Interest expense, net loss for the quarter & six months ended September 30, 2020 is reduced by Rs. 41,721 lakhs Further the Financial
Liability is reduced by Rs. 327,352 lakhs and correspondingly the equity is increased by the same amount.

During the quarter & six months ended, the Parent and one of its subsidiary Comgany has written made provision on allowance for trade recelvables and
advances to supplier's aggregating to fs. {3,712} lakhs, net of amount collected and provlsion made, in compliance of Ind AS 109, whlch is charged to charged
profit & loss as excenhonal item. . .

':,During the year 2019-20 Central Bureau of Investigation carrled out search & seizure action at the registered office of the Parent Campany and the

residénge of the erstwhile Directors of the Company on: -5th Novémber 2019 from 09.30 AM to 09,00 PM. under section 165 of the Criminal Procedure Cade
on the Parent Company and erstwhile [ts directors. Subsequent to the year end March 31, 2020, Central Bureau of Investigation carried out Search & seizure .

" action at the reglstered office of ane of the subsidiary company $EL Textiles Limlted and the residence of the Directors 6f the Company an- 14th August, 2020

under section 165 of the Criminal Procedure Code on the Company and Its directors. The consequential proceedings are In-progress, The consequential .
proceedings in the case of the sald companles are in progress.

Durin‘g the year 2019-20, the Parent Company has received notice dated February 13, 2020 on February 26, 2020 from the Ministry of Carporate Affalrs

. further ordefin'l the investigation of hooks of accounts and papers under section 210{1){c) of the Companies Act, 2013 and the erstwhile Directors of the
Parent Company under section 217(5) of the Companles Act, 2013 have been Issued summons: to . Appear before the authonttes The consequentlal__‘ -

proceedings are in progress.
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’ _Durmg the year the Parent Company has received summon dated March 4, 2020 on March 12, 2020 from the Directorate General of GSTintelligence under |
. section 14 of the Central Excise Act, 1944 to give evidence truthfully on such matters concerning the enqu:ry as may be asked and produce the documents.

and records for examinaton. The cunsequentlal proceedsngs arein progress

Subsequent to the year end March 31, 2020, the Principal Comm|ss|oner af Incnme Tax {Central}, Ludhlana filed an appeal before the Hon'ble High Court of
Punjab.& Haryana which was heard on November 4, 2020 in the matter pertaining to the assessment u/s 153 w.r.s 143(3) of the Income Tax Act, 1961 for the
assessment years 2010-11, 2011-12 & 2013-14,which was completed on January 31, 2017 where an amount of INR 280.00 crores was demanded from the
Company. Appeals that were filed before the CIT (A} on July 27, 2017 were decided by the CIT (A) on December 29, 2017 against the parent company. On
February 02, 2018, Company filed an appeal before the ITAT, Chandlgarh bench against the order of CIT (A) and the samie had been declded by the ITAT ln_ ,

,f"_the favor of the, parent company on February 28, 2019,

a1

' Whole Time Director

Figures relating to the prevlous period have been regrouped/rearranged, whereever necessary to make them comparable-with those of the current perlod,

K

Date: 08.04.2021

DIN.: 09114375 Place: Ludhlana




SEL MANUFACTURING COMPANY LIMITED

Cash Flow Statement for the Period Ended 30th September, 2020

~_{Rs. In Lakhs}

_Particulars

Details

‘ Cash -& Cash Equivalents - C!osing Balance

“F

- Place: Ludhiana
Date: 08.04.2021

For and an the behnlf of Board of .
SEL Manufar:turing Company Limited’

o ] Detalls 30.09.2020 30.05.2019 .
‘| A |Cash Flow Trom Operating Actlvitles ' :
" |net Proﬁt before Taxes & Extraordinarv!tems (5,879.16) {2,45,741.48)( .
7 |Adjustments-for Non Cash Items: L ) S
-| -Depreciation & Amortization - 5,396.63 §,393.11
-Pravision for Dimunition in Value of investments - 2,02,127.55
-Provision for Doubtful Debts {1,886.62) {6,020.94}
“Impairment in Value of Capital Work in Progress - 12,587.60
-Allowances for Loans & Advances 68.14 28,143.51
-Interest Cost 0.02 13,63
-| -Interestincome {22.58) {55.18}
“-$hare of Loss/(Profit} from Eirm 0.02 {33,26}
- 3,556.62 - 2,42,156.02
" |adjustments for Changes in Working.Capltal: .
-Increase/ {Decrease) in Trade Payables {205.31) 105,084
-Increase/.(Decrease) in, Other Current Liabilities . 207.08 |- 7105.64
-Incréase/ {Decrease) in Other Financial Liabilities 20,784,99 {15,836.44)
-Increase/ (Decrease) in Current Provisions 61.86 104.21
-{Increase)/ Decrease in Trade Receivables 1,771.48 2,553.80
-{increase)/ Decrease in Other Current Assets 44637 | . (27,137.21)
-{Increase)/ Decrease In Cutrent Assets Tax (Net) {59.39) {203.61)
+(Increase)/ Decrease In Bank Balance other than Ca 10.08 -
“|{Increase)/ Decrease in Other Financial Assets . - (18.09) 26,797.69 . . i
. {lincrease}f Decrease In Inventorles - 33276 | - ' 23,331.80 ©2,043,23 ~"(11,467.61)
*jCash Generation from Operatlons ) 21,008.26 | {15,053.07)
‘U'TaxesPaid . =~ T L
1 Net Cash frnrn Operattng Actlvltles ~ 21,008.26 {15,053.07)| -
- e Cash Flows from investing Activities
] -Purchase of Plant, Property & Equipments - (0.14)
-{increase)/Decrease in Capital Work in Process - 106.82
Interest Income 22.58 55.18
-Share of Profit/{Loss) from Firm 0,02} 33.26
-{increase)/Decrease of Non Current Investments 0.02 (822.81) }
-Increase/{Decrease}in Non Current Provisions 1342 | . . _(64.59) : :
|Net Cash Flows from Investing Activities 35.99 : ) {692.68)
. € '|cash Flows Einancing Activities S :
-Proceeds/{Repayment) of Non Current Borrowings (20,934.99) 15,648.51 .
-{increasel/ Decreasd jn Other Financial Assets Non | {0.01} {80.43)
-Proceeds/{Repaymenit) of Current Financlal Borrow - 85,82
-Interest Cost * . (0.02} (13.63)
Net Cash Flows from Financing Activities {20,935.03) ' 15,640.27
Net Increase/{Decrease) in Cash & Cash Equivalent .. 109,23 {105.48) )
{Cash & Cash Equivalents - Opening Balance 18176 4753 | o
290 99 369,64




SEL MANUFACTURING COMPANY LIMITED

* Consolidated Cash Flow Statement for the Period Ended 30th September, 2020

(Rs. In Lakhs)

Particulars Detalls 30.09.2020 Detalls 30.09.2019%
Cash Flow from Operating Actlvities
Net Profit before Taxes & Extraordinary ltems (6,556.56) {46,914.10)
Adjustments for Non Cash Items:
L vDepreciatlpn & Amortization 7,261,80 7,274.52
- | -Provision.for Doubtful Debts ) (3,774.98) {6,295.78)

~Impairment in Value-of Capital WOrk in Progress ) - 12,587.60

| -Allowances for Loans & Advances ’ 62.90. 28,175.89

| -Interest Cost - 1.79 118.18 |
-interest income .  {41.40) {79.75)

-{me‘t)/Loss an Sale of Fixed Assets (10.61} {15.54)| . -
3,499.45 41,765.12
Ad]us‘tments for Changes in Working Capital:

-Inerease/ (Decrease) in Trade Payables {6,771.28) 199,62

-Increase/ [Decrease) in Other Current Liabilities {1,420.03) 1,424.36

-Increase/ {Decrease) in Other Financial Liabilities 38,428.24 31,365.07

-Increase/ (Decrease) in Current Provisions . 58.24 . 120,58

-(Increase)l Decrease in Trade Receivables 3,669.68 | 1,511.21

-{Increase)/ Decrease in Other Current Assets 500.76 “(269.86)

-(Increase}/ Decrease in Current Assets Tax (Net) {104.50) {238.57)

-{Increase)/ Detrease in Current Loans : {11.14) 176,55 | ;
"-[{Increase)/ Decrease In'inventories '_ 875.15 | 35,225.11 * 2,581.58- 37,270.54
Cash Generatlon from Operations ’ .32,168.04 . 32,121.56

7| -Taxes Paid’ - -
Net Cash from Operating Activities 32,168.04 32,121.56
Cash Flows from Investing Activities
-Purchase of Plant, Property & Equipments - {16.70}
~(Increase)/Decrease in Capltal Wark In-Pracess r 106.82
--Proceeds irom Sale of Fixed Assets 15.00 66.00
-Interest lncome 4140 79,75

-[Increase)/ Decrease i Others Fmanclal Assets Nor (8.47) 10.09

{Increase)/ Decrease in Qther Nan Current Assets T {0.01) {80.42)
-1ncrease/(0ecrease]1n Non Current Provisions 17.92 |- {68.75)|

" - |Net Cash Fiows from Investing Activities - o 65.84 96.79
Cash Flows from Financing Activities
-Increasef{Decrease} in Non Controlling Interest {0.01} 0.69
-Praceeds/{Repayment) of Non Current Borrowings {33,386.47) {31,580.38)
-Increase/(oecrease}ln Other Financial Liabilities No 0.65 17.59
. ] .-Proceeds/{Repayment) of Short term Borrowings 1,753.09 [623.54)
U LfrlnterestCost . ¢ - - [L79) - ) {118.18)

. N:t Cash Flows from Flnanclng Act{vities S - {32,128.53) (32,303.42)
Net lncrease/(Decrease) in Cash & Cash Equivalent ’ 105.35 (85.07)
Cash & Cash Equivalents - Opening Balance . 264.83 539,31

454.24

“ Place: Lud,hlina :

+ |Cash & Cash Equivalents - Closlng Balance

<Date: 08.04.2021 -

370.17

For and on the behalf of Board of

SEL Manufacturing Company Ligni

. Nav enArora
. Whole Time Director
T DiN.: 09114375 -

\)?-




_ STATEMENT OF ASSETS & LIABILITIES (STANDALONE)

{5,14,908.07}} - .- ¢

, - ~_{In Lakhs) -
PARTICULARS AS AT ASAT
I : - 30.09.2020 31.03.2020
" ASSETS " ' T N
[41). Non Current Assets . ~ -
(a) Property, Plant and Equipment 1,34,493.66 1,39,890.30
(b} Capital Work in Progress 4,246.00 4,246.00
| {c) Investment Property - -
- {d) Goodwill - -
. {e) Other Intangible Assets ‘ - -
- {f) Intangible Assets under Development ) - -
| {g) Biological Assets Other Than Bearer Plants - -
~ (h) Financial Assets - -
{i) Investments 188.76 133,02
{ii) Trade Receivable - -
- (iii) Loans - -
{iv) Others 0.50 0.50
_ (i) Deferred Tax Assets (Net) . - -
(J} Other.Non- CurrentAssets - 1,038.82 1;035.80
o . 1,39,968.74 1,45,309.62
| (2) current Assets - s
- {a) Inventories 2,409.27 2,742.03
{b) Financial Assets - ' -
{i) Current Investments - -
{ii) Trade Receivables 7,226.07 7,110.93
{iil).Cash & Cash Equivalents 290.99 181,76 |
* {iv) Bank Balances other than (iii) above 24.56 34.64
V) Loans o ‘ -4 -
(i) Othe_rs_. : . 48457 466.47 |
" {c) Current Tax Assets (Net) 1,868.75 +1,909.36
{d) Other Current Assets 1,268.07 1,782.58
13,672.28 14,227.78
TOTAL' ASSETS 1,53,641.02 1,59,537.40 |
i EQUITY AND LIABII.ITIES
.Equity - o -
1 (a) Eqmty Share Capltal 33;134.70 ©.33,134.70°
‘_(b) Other Equaty ' {5,21,114.18})|
' (4,87,979.48) {4,81,773.37}]
LIABILITIES
{1) Non-Current Liabilmes
(a) Fmanaal Llablllt:es . )
(i) Borrowings 97,570.12 ; 1,18,091.18
< {ii) Trade Payables - -
~(iii} Other.Financial Llabllltes . -
.. {b} Provisions : ' 153,10 139.68
_ (c) Deferred Tax LIabI]IfIES (Net) - -
**{d) Other Non-Current Liabilities - -
: 97,723,22




|12 current Liabilities
- () Financial Liabilities

(i) Borrowings 3,42,718.54 3,42,718.54

. {ii} Trade Payables 6,562.71 6,768.03

. {iif) Other Financial Liabilities 1,93,578.66 1,72,824.90

- {b) Other Current Liabilities 351.59 144.53.
| (e} Provisions ‘ 685.77 - 62391 |
| {d} Current Tax Liabilities(Net) _ - RSP &
B 5,43,897.28 5,23,079.91 }

{ TOTAL EQUITY & LIABILITIES 1,53,641,02 1,59,537.40

* {Navéen Arora) -
- Whole Time Director
' DIN.; 09114375

Date: 08.04.2021
Place: Ludhiana




" STATEMENT OF ASSETS & LIABILITIES (CONSOLIDATED).

L TOTAL ASSETS

(3,36,002.57)] - - .

_.1,28,580.35

S . L {In Lakhs)
" }'PARTICULARS AS AT " ASAT
N ) 30.09.2020 31.03.2020
ASSETS
(1) Non Current Assets
{a} Property, Plant and Equipment 1,93,738.42 2,01,004.62
(b} Capital Work in Progress 43,235.73 43,235.73 |
1 (c)lr'l"vestment‘Property - -
(d) Goodwill - - -
1. (e) Othér Intangible Assets - -
| {f) Intangible Assets under Development - -
. {g) Biclogical Assets Other Than Bearer Plants - -
{h) Financial Assets - -
(i) Investments 4,237.52 4,181,786 |
(il) Trade Receivable - -
- {ili} Loans ) - =)
. {iv} Others 17.22 " 8.75
(|) Deferred Tax Assets (Net) - -
(J) Other Non Current Assets ‘ 4,150.83 | «  4,150.82
- 2,45,379.72 .2,52,581.67
(2) Current Assets - -
- (a) Inventories 3,316.43 4,191.57
1" {b) Financial Assets
(i} Current Investments - - .
(||)Trade Receivables 7,519:58 '7,414.28 .
" {iii) Cash & Cash Equivalents " 37017 . 264.83
(w) Bank Balances other than (m) above ” 1 24.71 - 3479 |
(v)Loans _ - L s
2| (vi) Others " 6,816.52 | - 6,805.38
' (c) Current Tax Assets (Net) 2,637.40 2,53291
. {d) Other Current Assets 2,458.06 3,011.63
: S 23,142.88 24,255.39
2,68,522.60 2,76,837.06
: EQUITY AND LIABILITIES
1 Equity ' . -]
(a) Equ1ty Share’ Capital. 33,134.70 33,134.70
{ (b} Other Equity . {3,76,835.51) (3,69,154.74)
| Equrty attributable to owners of the Company (3,43,700.81) (3,36,020.04)
" .[*Non-Controlling Interest 117.46 . 17.47
' ‘-Total,Equrtyt_ o {3,43,683.35)]
.| LIABILITIES
. (1) Non-Current Liabilities
(a)FmanCIalLlabslltles B
. {i} Borrowings 1,28,376.54 1,61,469.53
(ii} Trade Payables - -
. {ili} Other Financial Liabilites 7.51 6.85
~(b) Provisions 196.30 17838
" (¢) Deferred Tax Liabilities (Net) - - S
_{d) Other Non-Current Liabilities - - - _
LR 1,61,654.77 |



(2) Current Liabilities
' {a} Financial Liabilities
{i) Borrowings
" {ii} Trade Payables
1 {iii} Other Financial Liabilities
|~ {b) Other Current Liabilities
(c) Provisions .
" {d) Current Tax Liabilities(Net)

1,77,294.82

" 1,75,535.73 |

3 N TOTAL' EQUITY & LIABILITIES
Fbr'and on behaif of Board of Directors

//%
 {NaYeen Arora)

'WholeTim_e Director
" DIN.: 09114375

5,189.01 11,960.29
2,98,415.79 2,60,492.18
1,935.88 2,464.79
790.11 ©731.87
4,83,625.60 |  4,51,184.86
2,68,522.60 | 2,76,837.06

© " Date: 08.04.2021
- -Place: Ludhiana




hy IMALHOTRA MANIK& ASSOCIATES © 20.ABha RandhirSingh Nagar
' CHARTERED ACCOUNTANTS . ludhiana-141001 =

_:.E -Mail: mmassolZS@gman com

._ ‘Independent Auditor’s Review Report On Quarterly and Year to date Unaudited Standalone
e ‘Eina Financial Results of SEL Manufacturm_g Company Limited Pursuant to the Regulation 33 of the
- _' SEBI (l.lstmg Obhg_tlons and Disclosure Requlrements) Regulat:ons, 2015 . as amended '

< To - :
The Board of Dlrectors,

© .U SEL Manufacturmg Company lelted

o ‘We have reviewed the accompanying Statement of unaudited standalone fmanmal results of SEL C
Manufacturing Company Limited (the company) for the cua rter ended September 30, 2020.and o

‘Mobile No, 9855037608,9814022781

R year to date from. April 01, 2020 to September 30, 2020 (“the’ Statement”) attached herewith,” o

being submitted by the company pursuant to the requirements of Regulation 33. of the SEBI
~ {Listing Obligations and Disclosure Requirements} Regulatlons, 2015 read W|th SEBI Clrcular no. .-
CIR/CFD/FAC/62/2016 dated Julv 5, 2016. : : :

2. The Companv had been under the corporate msolvency resolutlon process under the

. provisions of the Insolvency and Bankruptcy Code, 2016 ('the Code'). The Resolution plan
. received from the consortium of Arr Ess Industries Private Limited & Leading Edge Commercial
. FZ, had been approved by the National Company Law Tribunal on February 10, 2021 -and the_f
" same had been implemented with effective date of. March 13, 2021. Accordingly, the new = -

“"-Board has been constrtuted and taken over the' management from the Resolution Professional.’

‘_Though the Resolution Plan has been lmplemented on March 13, 2021, the |mpact of_.
- -|mplementatlon has not been consrdered in the unaudited fmanual statements forthe quarter I

and six months ended- September 30, 2020 as the financials pertain prlor to the perlod ‘of a
:mplementatlon _

3 Thls Statement, which is the I’espOI’lSIblhty of the CO'npanys Management and has been. - ,
- approved by.the Company’s Board of Directors, has been prepared in accordance W|th the. i

" recognition and measurement principles laid ‘down in Indian’ Accounting Standard 34, (INDAS "~
- _34) "Interim. Financial Reportlng" prescrrbed under Section 133 of the Companies Act, 2013- as . .

: amended, read with- relevant rules issued -there under and . other accounting principles - - T

' generally accepted in India. Our responS|b|hty is to express a conclusion on the Statement
hased on our review,

4.~ We conducted our review of the Statem'ent |n accordance with the Standard on.Review
*_Engagements. (SRE) 2410, "Review . of Interlm Financial Information Performed by :the "

‘Independent Auditor of the Entity" issued by the Institute of Chartered ‘Accountants of India, - o

" This standard requires that we plan and perform the review to obtain moderate assurance as. - .:

to whether the Statement is free of material mrsstatement A review of interim flnancra[r,ﬁ

mformatlon ‘consists of making inquiries, primarily of persons responsrbie for financial and "
accounting matters, and applying analytical and other review procedures. A review s
substantially less in scope than an audit conducted in accordance with Standards on Auditing




and consequently does not enable us to obtaln assurarce that we would become aware of all

. 5|gn|f|cant matters that might be |dent|f|ed inan audit Accordmgly, we do not express an audlt L

T oplnlon

- Basis for Qualified Opinion '

" 1. -The company has not provided the provision of interest emounting to.Rs 15,040 facs pertafning

. ..to quarter ended September 30, 2020 on NPA classified bank _borrowings which .is- not in-
,'_;‘comphance with . the  requirements of para 27 of the INDAS 1- Presentation of- Financial’ .

. Statements w.r.t. preparation of financial statements on accrual basis. Consequently, borrowings -
- “are not reflected at fair value in ﬁnancra! statements as requrred by INDAS 109 Fmonc:ol
Instruments ‘ : :

; We further repo’rt that,, had the impact of our observation made in para (1) above been considered, -t'he
_“net loss and borrowings for the quarter and six months ended September 30, 2020 would have been

mcreased by Rs. 15,040 Iacs and Rs 29,320 Iocs respectrvely ond *he equ:ty would have been reduced by o

the same amount

Quallfled Oplnlon

o Based on our review conducted as above, nothmg except the above observat.ron has come to’ our'
attention that causes us to believe that the accompanying statement of unaudited standalone financial -

. results read with notes thereon, preparedin accordance with the aforesaid Indian Accounting Standards _
"(INDAS) Prescribed  under section 133 of the Companies Act, 2013 read with Companies (Accounts)_;_fﬂ
., Rules, 2014 and other recogmzed accountmg practices and policies generolly accepted in India; has not-.
“ o'.rsdosed the . information required to be disclosed in terms of Regulation 33 of the SEBI (L.'strng :

o Obhgatrons and Dfsc!osure Requ:rements) Reguiations, 2015. read-- with “SEBI Circular 'No.

' -"CIR/CFD/FAC/62/2016 date July'5, 2016 mcludmg the manner in. which it is to be disclosed, or that it B

L contams any material misstatement.

Material Uncertainty Related to Going Concern

Refer to Notes no. 2 of the unaudited standalone fmancml resclts the Company had been- under the . . ..
corporate insolvency. resolution process under the provisions of the Insolvency and Bankruptcy Code, .

' 2016 ('the Code'). The Resolution plan had been approved by the National Company Law Tribunal and‘

o the same had been |mplemented W|th effectlve date of March 13, 2021

) ”However during’ the penod under- rewew, the company has camed out JOb work operatlons in major""l”” L
spinning plants instead of pursuing its own manufacturing activities and major source of operating .

" income during the guarter under consideration is from job worx. The company has incurred net loss

R {'-'resultlng into accumulated losses leading to erosion of ent1re net worth and current |Iabi|ltles have . B "
R exoeeded the: current assets of the company - ‘ : : R B

o These condltlons mdlcate the existence of a materlal uncertamty that may cast s:gnlflcant doubt on thef o
o company s Ebiht\j to contmue as gomg concern _ . : :

| Emphasns of Matter, A

 We draw attention to the following matters

“1. Note No. 6 of the unaudited standalone financial results, the ‘Company has written back excess"f- : e

prowsuon on aEIowance for Trade Receivables and Advances to suppl:ers aggregatmg to Rs..




- (1818 iacs net of amount collected and prowsnon made in compllance of IND AS 109 for the six
" -ended on September 30, 2020,

2, “Contingency relating to. export rncentlves obilgatlon refundable in respect of allowance for', B
' foreign trade receivables amounting Rs. 3,855 lacs (as per audited standanne financial >~
, statements asat March 31, 2020) which'is further subjecttomterest and penalt:es

Our conclusmn is not modlfled in respects of. the matters reported in ) para (1 to 2) of Emphasrs of: NN
matters ) : : :

" FOR MALHOTRA MANIK & ASSOCIATES
- CHARTERED ACCOUNTANTS "
. FRN:0I5848N -

CHARTERED

. S . Wﬁi ACCOUNTANTS = |

. PLACE:LUDHIANA | (CA. MANIK MALHOTRA)
_'DATED: 08,04.2021 . .. . PARTNER

~ M.No. 094604

umm g/o%e% Aé%’é 71/8/




' MALHOTRA MANIK & ASSOCMTES . 29-ABhai Randhir Singh Nagar -
'CHARTERED ACCOUNTANTS " Ludhiana- 141001 |

;Moblle No. 98550~ 37608

: E—Maﬂ mmassol23@gma11 com. L

- ', ndependent Auditor's Review Report on the guarterly and Yea ar to Date Unaudlted Consolldated

: To

N _ Financial Results of SEL Manufacturmg Cemg_nv Limited Pursuant to the Regulation 33 of the e

o SEBI(tnstmg Obllgatlons and Dlsclosure Requlrements) Regulat:ons, 2015, as amended

" The B‘oard of Directors,
o S'EL Manufacturing Company Limited,

e “We have re\newed the accom panymg Statement of Unaudited Consolldated Flnancnal Results of -

- SEL Manufacturing Company Limited {the "Parent") and its subsidiaries (the Parent and |ts

R subsndlarles together referred to as "the Group"), for the quarter ended September 30, 2020 -
~and year to date from April 01; 2020 to September" 30, 2020 (the "Statement") attached = =
" heréwith, being submitted by the Parent pursuant to the requirements of Regulation: 33ofthe’s -

SEB! (Listing Obligations and Disclosure Requirements) Regulations, 2015 as amended {the

"Li'sting Regulations").

o . “The Parent company had been under the corporate msolvency resolutlon process under the Wl
- ..provisions of the Insolvency and- Bankruptcy Code, 2016 (‘the Code') The Resolution plan - -

received from the consortium of Arr: E£ss Ihdustries Private Limited & Leading Edge Commercial -

'FZ, had been approved. by the National Company Law Tribunal on February 10, 2021 and the
+ same had been. |mpEemented with effective date of March 13, 2021, Accordingly, the new Board -
- has been constituted and taken over the management from the Resolution Professional. Though

the Resolution Plan has been implemented on March 13, 2021, the impact of implementation
has not been considered in the unaudited financial statements for the quarter ended September '

30 2020 as the fmanmals pertam prior to the per:od of |mplementatron '

. Thas Statement, whrch is the respon5|b|I|ty of the Parent's Management and has been approvedl
- by Board of Director of the Parent Company, has been prepared 'In accordance with the © .0 .
' recogmtlon and measurement principles laid down in Indian Accounting Standard 34, (INDAS-

34) "Interim Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 as

- amended, read with relevant rules issued there under and other accounting principles. generally o
accepted in !ndla Our responsnblllty is to express a conclusnon on the Statement based on our
ﬂ"_revrew S : _ _ S e

. We conducted our review of the Statement in accordance wrth the Standard ‘on’ Re\new e
. Engagements (SRE} 2410, "Review of interim -Financial Informatlon Performed: by the -
i Independent Auditor of the Entity" issued by the Instityte of Chartered Accountants of India.
“* This standard requires that we plan and perform the review to obtam moderate assurance asto_

whether. the Statement is free of material misstatement. A review of interim financial

S information consists of making inquiries, prlmarlly of persons responsible for financial .and

' -.accounting - matters, and applying -analytical -and' other review .procedures, A review - is..
""substantlaliy less in scope than an audit conducted in accordance with Standards on. Audltmg
~and consequently does not enabEe us to obtam assurance that we would become aware of all




. significant matters that might be identified in an audit. Accordingly, we' do not exprees an audit -
- Opinion, : :

We also performed procedures- in accordance w:th the Circular No. CIR/CFD/CMD]/44/2019

" dated March 29, 2019 issued. by the Securltles and Exchange Board of Indla under Regulatron R

‘33(8) of the Llsttng Regulatrons to the extent appllcabie ‘

. ‘The Statement mcludes the flnanual results of foilow:rg entlttes
- 1. SEL Manufacturing Company Limited. (Parent Company) '
-2.  SEL Textiles Limited (Subsidiary Company) ‘
3. SEL Aviation Private Limited (Subsrdrary Company)
4 SE Exports (Subsrdrary Frrm)

BaS|s for Quallfled Opmlon

1 The Group hos not prowded the prows:on of interest omountmg to Rs.21,349 !acs pertommg to R LT

* the quarter ended September. 30, 2020 on NPA classified bank borrowings which is not in

comphonce with the requrrements of Para 27 of the INDAS-1-Presentation of Financial -'

Statements w.r.t.-preparation of financial statements cn accrual basis. Consequently, borrowings
. are not reflected at fmr va!ue in ﬁnoncrol statements as required by INDAS-109, . Financial
-Instruments : e SR

2 The Group hos not prowded to us for our review any workmg regordmg rmparrment testmg

S conducted to assess recoverable amount of Capital work in progress of Rs 38,990 lacs (relating to - .-
- subsidiary company) outstanding as at 30" September, 2020. We are unable to comment on . ¢

whether the company needs to make a provision in respect of fmparrment Iosses on obove as
requ:red under Ind AS 36 Imparrment of Assets

E 3. -\The group has not provrded for-any aﬂowonce under ECL moderr for mterest subsrdy recervobie o
- omountmg to Rs. 6,331 lacs (relating to. subsrdrary company) which. consrsts of rnterest subsrdy L

' under TUFS from banks for the fmanc.roi years 2013- 14 to 2016-17..

L .We further report that except for the effects, if any, of the matters stoted in poragrophs (2&3) above Co -
" which are riot ascertainable, had the impact of our observations made in pard (1) above been considered,

the net loss and borrowings for the quarter.and six months ended September 30, 2020 would have been

S mcreased by Rs.21,349 lacs and Rs.41721 locs respectively and the equity would have been reduced by L
© . the.same amount. The fmoncro! impact of motters stoted in paragraphs 2&3 to. the Bosrs for Quahﬁed e

' ‘Opmron can’t be meosured re!rab!y

Qualrfred Opmlon o

' "'Based on our review conducted as above nothmg except ‘the above observatlon has come to our
attention that. causes us to believe that the accompanying statement of Consolrdated unaudited

fmanmal results read with notes thereon, prepared in accordance with the aforesaid- Ind:an Accounting R

- Standards {INDAS) Prescribed  under section 133 of the Companies Act, 2013 read wrth Compames ” S
’ ,f(Accounts) Rules, 2014 and ‘other recogmzed accounting practices and policies generally accepted in o

7 India, has not disclosed the information reguired to.be disclosed in terms of Regulation 33 of the SEB!

- (Listing Oblrgatrons and Dlsclosure Requiréments) Regu!atsons 2015 read with SEBI - Circular No. .

B :.‘CIR/CFD/FAC/62/2016 dated July 5, 2016 mcludang the manner-in whtch |t is to be drsc!osed or that it )
RS contarns any material mlsstatement ‘ )




KT Material.Uncertaintv Related to Going ConCern

Refer to Notes no. 2 of the unaudrted standaione ﬁnanc.ra! results the Parent Com pany had been under -
S the: ccorporate. msolvency resolution process under the provisions of the Insolvency and Bankruptcy... :
e Code, 2016 {'the Code'). The Resolution plan had been approvad by the National Company Law Tribunal
‘and the same had been implemented with effective date of March 13, 2021, Moreover the terms and |
. conditions of the sanctioned CDR package w.r.t. interest and principal repayment (relating to subsidiary
.7 tompany} were not complied W|th Consequentiy, the. bank accounts of the subs:dlary company also
-became non performmg : E o

_ .,Further dunng the perrod under Revrew, the Group has" ccrned out jOb work operatrons in major‘_" : C
. " .. -spinning plants mstead of pursuing its own manufacturlng aCtEVitIES and major source. of operatmg' T
. income ‘during the quarter ander consideration is from job.work. The Group has incurred net i9ss * - 7
 resulting into accumulated losses leading to erosion of entire net worth and current, lrabllltles have '
exceeded the current assets of the Group,

o These condltrons indicate the existence of a materla! uncertamty that may cast srgmﬁcant doubt on the SO,
Group 5 ablllty to continue as gomg concern, . ‘ . : S

X Empha5|s of Matter ‘
S We draw attentlon to the foliowmg matters . : o
‘,1.; - Note No, ‘6 of the unaudited consolidated financial results, the Group has wntten back excess

- provision made on allowance - for Trade Receivables and Advances to suppliers and other
_current assets aggregating to Rs, (3712) Lacs net of amount collected and provision made |n
- compliance of INDAS -109 for the siX months ended on September 30, 2020 '

- 2 " The Contlngency relatmg to export mcentrves obllgatlon refundab[e in respect of allowance for'
IR foreign trade recelvables amounting Rs 4, 921 lacs {as per audlted consohdated flnanc:al x
: statements as at Ma rch 31, 2020) wh!ch is further subject to. mterest and penaltles ‘ '

Our concfusmn is not mod;fled in respects of the matters reported in para (1 to 2).of Emphases of
mmmm- ‘ .

e Other Matter - :
We draw attentlon to'the fotlowmg matter: :
1 -We did not review the interim financial results of three sub5|d|anes included in-the consolldated, ‘
financial results whose- interim financial results reflect revenues ‘from operations of Rs. 2266 lacs.
. _and:Rs. 2566 lacs for the quarter and six months ended September 30, 2020. The consolidated
~ financial resuits also include the group’s share of net loss of Rs. 670 lacs for the six months ended
September 30, 2020,
" Our conclusmn is not modlfled in respect ofthe matters reported in Other Matter

FOR MALHOTRA MANIK & ASSOCIATES ‘:‘ e
CHARTERED ACCOU NTANTS :
FRN 015848N ' i
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- PLACE: LUDHIANA o ~ (CA.MANK MALHOTRA)
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