
  

The National Stock Exchange of India Ltd., BSE Limited Engineerin g the Future 
Exchange Plaza, 5" Floor 14th Floor, P.J. Towers 
Bandra-Kurla Complex Dalal Street 
MUMBAI-400 051 MUMBAI-400 001 
NSE Symbol : SEPC Scrip Code : 532945 

28" March, 2022 

Respected Madam/ Sir, 

Sub: Intimation under Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements 
Regulations, 2015 

Ref: Submission of Copy Lender’s Approval of Resolution Plan submitted by the Company under June 
7, 2019 RBI Circular — Reg. 

Kn 

With reference to the above Subject, Kindly find enclosed herewith the Copy of Letter dt. 
DN/8341/SEPC/21-22 dated 25.03.2022 received today from the Consortium Lead Bank informing 
the outcome of the Consortium Meeting held by them. 

BY that outcome they had confirmed that the Resolution Plan dt.06-08-2021 submitted by the 
Company, involving restricting of existing debt with change of ownership under RBI Circular dt. June 
07, 2019, had been approved by the Lenders with requisite majority (81.85% by Value and 61.11% 
by number). 

This is for your kind information and records, please. 

Thanking you, 

Yours faithfully 

For SEPC LIMITED 

yt “o 

be 

T. SRIRAMAN 

Company Secretary. 

Encl.: Letter of Lead Bank with copy of Resolution Plan submitted. 

SEPC Limited 
(Formerly Shriram EPC Ltd) 

Regd.Office : ‘Bascon Futura SV’ - 4th Floor, 
10/1, Venkatanarayana Road, T.Nagar, Chennai - 600 017. Phone : +91-44-4900 5555 

E-mail: info@shriramepc.com Website : www.shriramepc.com 
CIN: L74210TN2000PLC045167 

    
ISO 9001 Certified
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HIG IRA HF AA</ Zonal SASTRA Centre, @78/ Chennai 
63, HC % Wg, AWATAHY/ 63, R. K. Salai, Mylapore, 77%/ Chennai 600 004 

E-mail: zs8341@pnb.co.in 

DN/8341/ SEPC/21-22. Date: 25.03.2022 

SEPC Limited, 

4th Floor, Bascon Futura SV, 

10/1, Venkatnarayana Road, 

T Nagar, Chennai — 600 017 

Dear Sir, 

Subject: Approval of Resolution Plan submitted by SEPC Limited under June 7,2019 RBI circular- Reg. 

The consortium meeting of SEPC Ltd was held today (March 25, 2022) to decide on the status of the 

Resolution Plan involving restructuring of existing debt with change of ownership under June 07, 2019 
RBI Circular. 

The Resolution Plan submitted to the Lenders has been approved by the Lenders with 81.85% by value 
and 61.11% by number. The relevant para of June 07, 2019 RBI Circular is here under: 

Para 10 of RBI Circular dated June 07, 2019 on “Prudential Framework for Resolution of Stressed 

Assets” 

“10. In cases where RP is to be implemented, all lenders shall enter into an inter-creditor agreement 

(ICA), during the above-said Review Period, to provide for ground rules for finalisation and 
implementation of the RP in respect of borrowers with credit facilities from more than one lender. The ICA 

shall provide that any decision agreed by lenders representing 75 per cent by value of total outstanding 
credit facilities (fund based as well non-fund based) and 60 per cent of lenders by number shall be 

binding upon all the lenders. Additionally, the ICA may, inter alia, provide for rights and duties of majority 

lenders, duties and protection of rights of dissenting lenders, treatment of lenders with priority in cash 

flows/differential security interest, etc. In particular, the RPs shall provide for payment not less than the 
liquidation value due to the dissenting lenders.” 

ICA has been signed by all the lenders (last one) on 02-12-2021. Pursuant to the ICA, the Resolution 
Plan can be implemented. 

We, as Lead Bank of the Consortium, on behalf of the consortium, advise the company to take steps for 

implementation of the resolution plan and comply with all the pre-implemenation conditions of sanction of 
the Lead Bank dated 24-02-2022. 

Thanking You, 

\_) Oe 
Pushpalatha R 

Deputy General Manager, 

Punjab National Bank 

Zonal Sastra Chennai, Chennai. 

  

  

Sat Wea He, Gas, Sted creel, 46-49, eredeer ers zs, wemeer, ds - 600 014. F-Fer: zs8341 @pnb.co.in 

Zonal Sastra Centre, Chennai, PNB Towers, No.46-49, Royapettah High Road, Royapettah, Chennai - 600 014. e-mail : z288341@pnb.co.in
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SEPC/OBC/ 2020-21 Enfincering the Future 

Aug 06, 2021 

Desuty General Manager, 

Punjab National Bank, 

SASTRA Branch, 

Ne.63, Radha Krishnan Sali, 

Mylapore, 

Chennai— 600 004. 

Dear Sir, 

Sub: Infusion of Equity by Mark ab Capital Investment LLC (“Mark ab Capital”) and 

Change of Management — Reg. 

Further to our ongoing discussions and our letter dated August 03,2021 on the Plan, we are 

pleased to incorporate the changes with regard to early redemption af Non-Convertible 

Debenture(NCD) and change in repayment schedule of Term loans. 

The Resolution plan is as follows: 

1) Cut-off date (COD) to be cansidered by Banks shall be 30th September 2020. Resolution 

Implementation date (RID) shall be 31st Aug 2021. 

    
  

  
  

    

Rs Cr 

; Facilities - : Amount 

A | Cash Credit {incl LC Devolvec} 515.90 

_ Add Likely LC devolvement 10 525,00 
    

B Existing long term loans 

___| Central Bank ; 135.12 | 

ACRE* 141.00 iw sh 

IFC| Factor 5.50 281.62 ga” 

C | Short term interim funding 4 wt 

    

    

  

  
  
  

    

  
    

  

        
    

      
Covid funding 1.92 Joana 

| Moratorium Interest / 34.28 36.20 f& que 

Total 842.82) 

D |Add Interest upte RID 64.54 

Total outstanding as on RID | 907.16, 
  

*ACRE is taken at Gross value of Rs 141 Cr and not at NPV for allocation purposes 

SEPC Limited 
(Formerly Shriram EPC Lt} 

. Regd.Offies : 'Bascon Futura SV’ - 4th Floer, 
10/1, Venkatanarayana Road, T.Nagar, Chennai - 600 017. Phone : +91-44-4900 5555 

E-mail: info@shriramepe.com Website : www.shriramepe.com FOV 50:0 
CIN: L74240TN2000PLC045167 aa 

  

  



SEPC 
2} Mark ab Capital Investment LLC {and its affiliates together Fotettdd? score able Fiture 

Capital”) will invest Rs. 350 Cr by way of equity for 26% stake in the Company which will 

result in Mark ab Capital becoming the single largest shareholder and obtaining 

thanagement control. The shareholding pattern past the transaction will be as below: 

  

  

  

  
  

    
  

  

  
  

  

          

            

Existing Fost Implementation 

ates CBteETY Noofshares | Percentage No of shares | Percentage 

A SVL Limited 27,93,91,356 28.8% =| 0,054 

| 6B | Proposed Trust : 0.0% 27,93,91,356 | 21.1% 

| c| Mark ab Capital - 0.0% 35,00,00,000 26.5% 
r op | Banks 62,46,80,551 64.3% 62,46,80,551 47.3% 

E | Public : 6,74,57,111 | 6.9% 6,74,57,111 5.1% 

| Total 97,15,29,018 | 100.0% | 1,32,15,29,018 100.0% | 
  

The entire proceeds of the equity infusion of Rs 350 Cr shall be used for reduction of 

Lenders’ Liabilities in the following manner. — 

@ (Clearance of overdues. 

« Prepayment of Balance Debt facilities post conversion of Rs 350 Cr Debl into Rs 

175 CrecD and Rs 175 Cr NCD. 

Clearance of Overdues from Rs.350 crore Capital Infusion   

  
  

  
    

  

  

  

        
  

  

    

    

  
      

  
      
    

    

a Rs Cr 

| Facility Tee Ae | OAUTH | pata 
A | Cash Credit | 525.00. | 104.58 | 420.42 

B | Term loans | | 

CentralBank | iS5ct2 we 115.00 
| | ACRE . 141.00 14.50 | 126.50 

|_IFCI 5.50 | 281.62] 147| 36.09) 4.03 | 245.53. 

C | Short term interim funding | 

! COVID-19 Emergency Loa 1 1.9? - 192 

Moratorium Interest | 34.28 36.20 | 34.28 | 34.28 4 1.92 

D | Interest from CID to RID 64.34 -| 64.34 | =| 

Total _ 907.16 239.29 E: _ | 657.87         
  

3) A. Conversion of Rs. 175 Cr of debi into Compulsarily Convertible Debentures (CCDs), 

convertible on Year 14 Le, F¥ 2024-35. Until conversion, there will be stepped up interest 

payment praviding an effective yield of 4% pia, 

B. Conversion of Rs. 175 Cr of debt into Non-Convertible Debentures INCDs) with stepped up 

interest payment providing an effective yield of 495 pia. 

 



  

SEPC 
  

  

Broad Terms of Conversion of Fund Based Limits into CCDs | 

  

  

  

  

  

  

  

  

  
  

  

1 | Estimated 31" August 2027 

Transaction 

Date 

2 | Issuer Shriram EPC Lid 

3 | Buyer Existing Lenders by way of conversion of INR 175 Cr Fund Based Limits 

4 | Amountof | Rs 175 Cr 

CCDs 

issued by 

canversion 

of existing 

Fund based 

limits ; 

5 Facevalue Rs 100 | 

6 | NoofCCDs | 175,00,000 — . 
7 | Interest Stepped up Half yearly payments with an effective yicid of 4% p.a. 

~B | Tenor To be converted into equity atthe end of Year 14 

9 | Basis of Existing Lenders to convert Rs 175 crore Funds based Limits into CCDs. 

  Canversian 

  

Broad Terms of Conve rsion af Fund Based Limits into NCDs 
  

    
  

  

  

    
The conversion shall be done in the ratio of the share of Fund based   exposure of the lenders, _ 

  

  

  

  

  

  
  

  

  

1 | Estimated 31" August 2021 

Transaction 

Date : 

[2 | Issuer Shriram EPCLtd 

3 Buyer Existing Lenders by way af conversion of INR 175 Cr Fund Based Limits 

4 |Amountof |Rsi75Cr 
NoDs 

issued by 

conversion 

of existing 

Fund based 

lirnits 

S | Face value | Bs 100 

6 Na of NGOs | 175,000,000 _ 

i 7 Interest Stepped up Halt yearly payments with an effective yield of 4% p.a. 
    
  

kuigineering lhe Put 

  

eh 
1 es



  

  

| 8 | Tenor To be redeemed as follaws with averall tenor of 14 years 

  

  

  

  
  
  

7 : 2 fe 

    

  
  

        
  

  

[Fy . 22 23 24 | By ged oy pagpRee 

Recemps ori] os% | 0.5% | osx | o.5% | 5% | 0.5% | 5.0% 

| Redemption cae | ose | os¢] O88] G88] DBs) 875 
| Amowatifts Cr} 

FY 24 30 a1 32 33 34 35 | 

Redermulion(sa} B.0% | 70.09% | 11.0% 9 13-03 | 16.0% | 16.0% | 17.0% 

Redems|tion | 

Arount(Rs Cr] 14.00 | 79.95 | 19,25 | 92.75 | 28,00 | 28.00 | 2575 | 

L 4 

9 | Basis of 

Conversion 

        
  

  

  

Existing Lenders to convert Rs 175 crore Funds based Limits into NCDs, 
  

The conversion shall be done in the ratio of the share of Fund based 

exposure of the lenders. 

Debt Position post conversion of Rs 350 Cr debt into CCD and NCD: 

  
  

  

  

  
  

  

  

  
  

    
  

  

  

    
  

  
      

        
  
  

a a - Rs Cr 

Conversion | 
S.No Facility Afteraverdie ] Balance 

payment cep | NCD | Total 
A | Cash Credit 420.42 101.94 102.38 | 204.32 216.10 | 

Existing long | 

B term loans 

ACRE 126.50 245.53 | 33.15 | 33.15 66.29 60.21 99.85 

IFCI 4,03 224 | Lvs 4,03 

COVIE-19 
I, ' - 7 1.92 ‘ 

c Funding ae nh Ae 

Total 667.87 175.00 | 175.00) 350.00 417.87 |         
  

4) Post conversion of Rs 350 Crore of Debt into CCD and NCD, the residual surplus post clearance 

of overdues from Rs 350 Crore raised from Mark ab Capital is used to prepay the balance debt. 

  

      
  

  

  

  

  

      
    
  

        

  

  

      
  

a = Hs Cr 

S.No Facility After Conversion Down payment Balance 

Fi Cash Credit 216.10 | 65.9 150.20 

| Be Term loans - / 

_| Central Barik 39.64 | 23,8 . 15.80 

Acre 60.21 | 99-85 21.0 4.8 39.24 | 55.04 

IFC _: : 

i Covid tunding Nee 1,92 - - 1.92 

Total 317.87 | 110.71 207.16 

 



Factoring the adjustments required for ACRE and Release of Fresh CC being proposedan =a 

the Plan, the Residual Debt is as follows 

  

SEPC   

  

  

  

  

            
      

‘ Facility Balance pee ereehon r {RODS re ee ae 

Neo Debenture te ACRE | Fresh CC 

PA | Cash Credit | 150.20 15.66 | 165.86 

|B Term loans J | a 

Central Bank 15.80 ee |— _ 15.80 | 

ACRE* 39.24 | — 1.40 | 

IFC! -| 55.04 _ 

Wa Covid funding 1.92 [— 1.92 | 

[|_| Total | | 207.16 | | 184.98   
  

#For ACRE Rs 37.84 Cr will be paid in future as interest on CCD and NCD. 

5} The residual debt post above transactions is RS 184.98 Cr including CC —Rs 165,86 Cr, 

Term Loan Rs 17.20 Cr and COVID Loan of Rs 1.92 Cr 

® Repayment of residual term loan in 6 years (FY 2020-21 ta FY 2026-27). 

* Interest on Term loans shall be serviced post implementation of resolution plan 

withoutany moratorium. 

» Interest on Bank Debt to be 9% p.a. from Oct O1, 2020. 

® ACRE Term Loan of Rs 1.40 Cr will carry nil interest. 

s COVID-19 funding of Rs 1-92 crore by Bank of Maharashtra (BOM) is proposed ta 

be paid as per original schedule. 

6) Further, Mark ab Capital will be providing additional Rs 50 Cr Non fund based limits to 

SEPC alongwith the infusion of Rs 350 Cr equity. 

7) Banks to allow utilization of vacancy in Non-Fund Based Facilities and Fund based limits 

already sanctioned and available to the company, post the implementation of the Plan 

8) Banks to allow Holding on operations till the implementation of the Resolutian Plan. 

9) Corporate Guarantee of SVL Ltd and SVL Trust shall be replaced with the Corporate 

Guarantee of the Mark ab Capital/its affiliates. The shares held by SVL Limited will be 

maved/transferred to an independent trust controlled by Mark ab capital or its nominees 

through a trustee structure. 

The Rs 350 Crore equity infusion from Mark ab capital and Rs 350 Crore Debt conversion 

into CCD and NCD will have the following sequence. 

« ark ab Capital to infuse Rs 350 crore for 26% stake in SEPC Ltd 

© The Proceeds will be used to clear averdue upto Resolution Implementation Date- 

Sug 31,2021 

« Conversion of Rs 175 Crore Debt into CCD and Conversion of Rs 175 Crore Debt 

into NCD. 

» The surplus available from Mark ab Capital infusion post clearance af overdue is 

used ta downpay and reduce the Residual Debt. 

 



” 

“T. Shivara man 

neL 

SEPC 
Enginecring the Future 

We are enclosing Bank wise exposure chart Pre Implementation and Post Implementation 

of the Resolution Plan as Annexure |. 

Looking farward to your support and approvals al the earliest. 

Thanking You 

For SEPC Limited 
a 

aT eben hy “ 
a] Saf il PA gL 

hhh 

Managing Director & CEQ 
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