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& INDUSTRIES LTD.

JKTIL:SECTL:SE:2022 Date: 20'h May 2022
BSE Ltd. National Stock Exchange of India Ltd.
Phiroze Jeejeebhoy Towers, | Exchange Plaza, C -1, Block G,

Dalal Street, Bandra - Kurla Complex,

Mumbai-400 001. Bandra (E), Mumbai -400 051.

| Scrip Code: 530007 Scrip Code: JKTYRE

Dear Sir,

Re. Re-classification from Promoters to Promoter Group

(1) We have to inform that the Initial Public Offer (IPO) of JK Tyre &
Industries Ltd. was made in the year 1975 and the prospectus dated
8 April 1975 for the purpose was filed with the Stock Exchange(s).

(2) In this prospectus, Straw Products Ltd. and
J.K. Synthetics Ltd. were named as the ‘Promoters' of the Company, as
can be seen at Page No. 2 of the Prospectus, a certified copy of which is
placed at Annexure - ‘A’.

(3) J.K. Synthetics Ltd. is no longer associated with the Company, after
mutual separation and accordingly, in the Offer Document prepared for the
Rights Issue of the Company, which opened on 16th January 1993, only
Straw Products Ltd. was disclosed as the ‘Promoter’ of the Company.
Kindly see disclosure on page No. 11 of the Letter of Offer — a certified
copy of which is placed at Annexure - ‘B".

(4) The investment portfolio of Straw Products Ltd. comprising of
shareholdings in various group companies was transmitted to Ashim
Investment Company Ltd., pursuant to a Scheme of Reconstruction,
Arrangement and Demerger which became effective on 31st March 20086.

(5) Subsequently, Ashim Investment Company Ltd. was, inter alia,
merged with Bengal & Assam Company Ltd. pursuant to a Scheme of
Amalgamation which became effective on 11t November 2008.
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(6) Bengal & Assam Company Ltd. therefore, ipso facto became Promoter
of the Company effective 11" November 2008, after Ashim Investment
Company Ltd. was merged with Bengal & Assam Company Ltd. through
operation of law.

(7) However, in the Letter of Offer prepared for the Rights Issue of JK
Tyre & Industries Ltd., which opened on 4t August 2008, the foliowing
were named as ‘Promoters’ of the Company:
1. Ashim Investment Company Ltd. (since merged with Bengal &
Assam Company Ltd.)
. Shri Hari Shankar Singhania - since deceased
. Shri Bharat Hari Singhania
. Dr. Raghupati Singhania
. Shri Vikrampati Singhania - already classified from ‘Promoter’ to
‘Promoter Group'.

[& 2 [ - N TV I )

(8) Inview of the background as aforesaid, the Board at its meeting held
today has decided to align the disclosure with respect to ‘Promoter’ and
‘Promoter Group' of the Company with the disclosures made by the
Company in the Prospectus (IPO document) dated 8t April 1975
(Annexure - A) and Letter of Offer for the Rights Issue dated 4th April
1993 (Annexure - B) and reclassified Shri Bharat Hari Singhania and
Dr. Raghupati Singhania from ‘Promoters’ to ‘Promoter Group' of the
Company.

We may submit that the aggregate shareholding of the “Promoter
and Promoter Group” of the Company wiil not undergo any change and the
same remains at 56.26%, even after re-classification as above.

We request you to take note of the same.

Thanking you,

Yours faithfully,
2% For JK Tyre & Industries Ltd.

) I
KN A Q’Co
A4 (PK Rusfagl)

ice President (Legal) & Company Secretary

)

Encl: As above
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ANNEXURE .ﬁ

PROSPECTUS

J.K.INDUSTRIES LTD.

(Regd. Oﬂ!c_e: 7- Council House Street, Calcutta 200 001)

Administrative Office: Nehru House, 4 Bahadur Shah Zafar Marg, New Delhi 110 001
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at par and 75,000

Equity Shares of
. Rs. 10 each
11%Redeemable Cumulative
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Managers to the lssus:

H. L. Financial Consultants and Management-Services Pvt. Ltd.,
(FICOM)
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TO THE ¥:
BANK OF INDIA,

4, Parllament Streat, New Délhi-110 001.
STATE BANK OF BIKANER & JAIPUR,

Kankroll (Udalpur), Ralasthen.

FIRST NATIONAL CITY BANK,
Jueven Viher, Perllament Street,
New Delhi-110 001.

STATE BANK OF INDIA.

indraprasthe Estite, New Dalhl-110 001,

CENTRAL BANK OF INDIA,

3, Netsjl Subesh Road, Calcutta-700 001,

ALLAHABAD BANK,

14, Indla Exchengs Placs, Cslautta-700 001.

HINDUSTAN COMMERCIAL BANK LTD.,
18, Nete]l Subssh‘Roed, Calcutta-700 001.”

BANK OF TOKYO LTD.

Brebourne Roed, Calcutta-700 001.

IssUT HOUSH:
MAS Services Private Ltd,
A2/118, Safderjung Enclave,
New Delhi-110 018,

BANKEAS TO THE ISSUR:
BANK OF INDIA.

4, Porilament Street,

New Delhi-110 001.

STATE BANK OF BIKANER & JAIPUR,

4/90, Connsught Cireus, New Delhl-110 001,
FIRST NATIONAL CITY BANK,

Jeevan Viher, Paslament Street,

New Delhi-110 001,

GRINDLAYS BANK LTD.

Pacliament Street, New Delhl-110 001.
PUNJAB NATIONAL BANK,

Perlisment Strest, New Delhl-110 001,

CENTRAL BANK OF INDIA.

Janpath, New Delhl-110 001.

UNION BANK OF INDIA,

F-14, Connaught Place,

New Dathl-110 001.
UNITED COMMERCIAL BANK,

Parllament Strest, New Delhi-110 001.

DENA BANK,
M-Block, Connaught Circus, N-w D-Ihl-ilo 001,

THE BANK OF RAJASTHAN L'

E-17, SouthExtension, Partll, Naw Dolhi 110049,

BANK OF MADURA LTD.

A-3, South Extension, Part J, New Delhi-110 049.
MANAQGERS TO THE 198U

¢ H.L Finenclel Consultents 8 Management Services
v Lid. (FICOM),

Stock Exchange Bullding,

Bombey Samectier Marg,

Bombey-400 023.

PRINCIPAL BROKERS:
BOMBAY
L Stook
, niee Dalsl,

CALCUTTA

M: M. Marerks & Co., 1/B, Mandeville Gardene, Calcutta-700 019,

DELMI

Bherst Bhushen & Co., H/4B, Connaught Place, New Delhi-110 001,

AHMEDABAD
Lammiinarsyan N. Gupts & Co.
Anand|l K-Mn]l Blda.
Rellef Roed,
Ahmedabad-380 001,
Champaklal Bhailal Chokshl
Maneck Chowk,
Near Share Bazasr,
Ahmedabed-380 001.
Marsshdhandra Lalbhai Parikh,
Maneck Chowk,
Near Share Bazaar,
Ahmedabad-380 001,

BANGALORE
M. Nlnllpnllll\ Jahgirder
208, Covalry Road,
Bangelore-560 042.
Vijel & Co.
B, Elevanth Maln Rond.
Mslleswaram.
Bangslore-660 043,

BOMBAY

Valji Bhim)i & Co,

24, Stock Exchange Building,
Dalal Strest,

Bombay-400 023.

Batlivale & Karanl

Unlon Benk Bullding,

Dulel Street,

Bombay-400 023,

Jamnades Morarjee and Co.
/A, Humam Street, 1et Floor,
Bombay-400 023,

Hiralai Litisdher

5-A, Hamam Sirest,
Bombay-400 023.

Prabhudas Ulledher
5-A, Hemam Street,
Bombay-400 023.

Panka| Ishwarlst Kapadla
Stook Exchange Bullding,
41h Floor, Room 36-38,
Hamam Street,

Fort, Bombay-400 023,

Bhupendrs Champakisl Devides
Bhupen Chambera,

Dalal Street,

Bombay-400 023,

Jasvantisl Chhaganlel

Bhupen Chambers,

Dalal Strest,

Bombay-400 023.

D. S. Purbhoodas & Co.,

Stock Exchange Building,

Bombay Semachar Marg,

Bonbay-400 O_B.

Jesvantisl Chhotatal & Co.

Bhupen Chambers.

Dafal Strest, Fort,© |

Bombey-400 023.. *

Virendrs K. Patel

Bhupen Chambers,

Dalsl Street, Bombey-400 023,
- N. M, Parlkh

11, Stork Exchange New Bldg..

1at Floor,

Bombay Samacher Marg,

Bombay-400 023,

UNDEAWRITERS:

The entire Issue of 39,80,000 Equity Shares ol Rs. 10/- each snd 75,000 11% Radesmable Cumulative

BROKERS TO THE 108UE:

BOMBAY—{Contd.)
Naglndss Chhagenlal
88, Stock Exchange Bidg..
Bombay Semechar Marg
Bambay-400 023.

Mangaldns Keshavial,
Stock Exchange Bullding,
Bombay Samachar Marg,
Bombay-400 023,

Dalsl & Broachs P
Stock Exchange Buliding,
Dalal Street,

Fort, Bombay-400 023.

CALCUTTA
Brijnath Khandeiwal & Co.,
13, Indla Exchsnge Place,
Calcuils-700 001,

Dayco
7. Lyons Range,
Caleutts-700 001,

Stewert 8 Co.,
14, Indls Exchange Place,
Calcutts-700 001,

Shysm Sunder Chifipat
7. Lyons Range,
Caleut1s+700 001.

€. Mackertich
7. Lyons Range,
Caleutta-700 001,

Saflen Kumar Saref
¢ 7, Lyons Range,
cutta-700 001.

DELHI

Vinod Kumer & Co.
A/8, Connsught Place -
New Delhi-110.001,

Rs|s Aam Bhasin & Co.,
Jewan Mansion,

8/4, Desh Bendu Gupta Road,
New Dalhi-110 055.

H. P. Mehta & Co.,
Surya Kirsn, 3rd Floor,
Kasturba Gandhi Marg,
Now Delhi-110 001,

dalen & Co.,

Stock Exchenge Building,
Asaf All Roed,

New Dalht-110 001. .

D. B. Malhotra & Co., g
13, Stock Exchangs Building,
Asal Atl Roed,

Now Delhi-110 001,

J. C. Mehts & Ca.

44, Delhi Stock Exchangs,
Aaaf All Road.

Naw Defhl-110 001, *

A. K. Reten & Co..
United Indla Life Bidg.,
F, Cdnnaught Plece,
New Delhl-110 001.

Behart Lsl & Co.,
Stock Exchange Bldg.,
Asaf All R

New Daelhi

-110 001.

llilldlnﬂ. Bombay Samacher Merg, Bombay-400 023.
Bank Bullding, Bombay Samachar Merg, Bombay-400 023,

DELHI—{Contd.)
Labh Chand Rods & Co.
3-Delhl Stock Exchange Bldg.,
Assl All Roed,
New Delhi-110 001.

S. B. Dewan 8 Co.

33, Stock Exchange Bidg.,
Asef Alt Road,

New Delhi-110 001,

Aam Nath & Co.

35, Stock Exchange Bidg.,
Asal All Road,

Now Delhl-110 001,

Raj Kishore Chugh,

8/B4, Stock Exchange Bidg.,
Asaf All Road,

New Delhi-110 001,

Mohanlst Gauba & Co.

6 & 47, Stock Exchange Bldg.,
Asaf All Road,

Naw Delhi-110 001.

Remeshwar Dass Jagdish
Pershad,

2, Stock Exchange Bidy.,

Assf All Road.

Now Delhi-110 001.

B. K. Khullar & Co,

31, Stock Exchange Bldg.,
Asa! All Road,

New Delhl-110 001.

Matoo Ram Sharma & Co.
29, Stock Exchange Bidg.
Asef All Rosd,

New Dslhi-110 001.

§. D. Kspur & Co.

89, Stack Exchange Bldg.
Assf Ali Road,

New Dalhi-110 001.

J.S. Sshny @ Co.

26, Stock Exchange Bidg..
Asbl All Road,

New Dathl-110 001.

M. L Dhupsr & Co.

48, Stock Exchange Bldg., .
Asaf Ali Rosd,

New Delhl-110 001.

Surinder Rode & Co.

3, Stock Exchange Building.
Asaf Ali Road,

New Delhl-110 001.

HYDERABAD
P. 8, Alzulpurkar
4-6-195, Sultan Bazar,
Hydarabad-500 001,

INDORE
Pushkarlal Ghudawala
44, Bada Serala,
Indore-452 002

MADRAS
Subrameniam & Co.
13-14, Second Line Boach,
Madres-600 001,
Kotharl & Sons
Kothatl Buildings,
Nungembekkam High Road,
Madras-600 034.

Prafetance Sheres of Re. 100/- each oifered 10 the public has been underwritien as under:

MName

{2) FINANCIAL INSTITUTIONS, INSURANCE

COMPANIES AND BANKS :

Industrisl Development Bank of Indla,

New Indle Centre, 17, Cooperage,
Bombay-400 001

The Industrial Credit & Investment Corpn, of

Indla Led.,

183, Backbey Reclamation, Bombay-400 020

Uls Insurance Corpn. of Indis,

Equity  Prefsrence
Shares Shares
(Rs. in Iecs)
93.00 -—
48.00 15.00
25,00 35.00

‘Yopakshema' Jeevan Bima Marg,

Bombay-400 020

Date of Date of
Undarwriting Company's
. Letter acceptance
5-4-1975. 7-4-19785,
4-4-1975, 7-4.1975,
5-4-1975, 7-3-1976,

Name Equity Pralerence Date of Date of
Shares Shares Underwriting Company's
Lettar acceptance
(As. in lecs)
Industris] Finanes Corpn. of India. 35.00 = 5-4.1975. 5-4-1978.
Bank of 8aroda Bidg., Parllament smn,
New Dalhl-110 001
Unit Truat of Indls, 25.00 = — 31-3-1976, 7-4-1975
48, Veor Nariman Rosd. Bombey-400 001
National Insursnce Company Ltd., 7.00 16.00 26-3-1975. 5-4-1975
3, Middleton Street, Caleutta-700 016
The New Indis Assurence Compeny Lid., 7.00 10.00 19-3-1975 27-3-1975.
87, Mahstms Gandhi Roed, Fort,
Bombay-400 001
The United indla Fire & General Insurance Co.
Lid, ' 8.00 - -3-1975. _ 28-3-1975,
Msker Bhavaen 1, New Merine Lines,
Bombaey-400 020
Benk of Indis, 10.00 ° —  27.3-1978, 28-3-1975.
Express Towers, Nariman Point,
Bombey-400 021
United Commereial Bank, 10.00 - 29-3-1975. 5-4-1975.
10, Brabourne Rosd, Calcutts- 700 001
Unlon Benk of Indls, . 10,00 - 18-3-1978. 21-3-1975,
Bombay Samecher Marg, Bombay-400 001
The Bank of Rejesthen Ltd., 6.00 — 1-4-1975. 5-4-1975.
Joharl Bazar, Jaipur-302 003 .
Bank of Madura Lid.. 5.00 - 26-3-1978. 5-4-1975,
81/83 East Avanimool Street, Mnduul 652 001
{b)e OTHERS :
Harkisondase Lukhmidass 1 19-3-1975. 7-4-1975.
Merwenjes Bomanjes Dalsl .. 1 - 19-3-1976. o
Bhatat Bhushan & Co. 1 24-3-1875. i
M. M, Murerks & Co. 1 22-3-1976. -
Valjl Bhim)l & Ca. 3-3-1975, &
Batlivala & Karan! 168-3-1875, o
Raje Ram Bhasin & Co. 22-3-1976, o
Vinod Kumar & Co. .. 22-3-1878. 5
Jamnadss Morsvjes & Co. 1-3-1975, N
Hirslal Lilladher 19-3-1975. =
Prabhudas Lilladher 16-3-1978, -
Brijnath Khandetwal & 31-3-1976, )
H. P. Mahta & Co. .. 25-3-1975. -
Julan 8 Co. .. w 22-3-1976. -
D. 8. Msihotra & Co. 24-3-1976. o
" Stewart & Co... 18-2-1976, s
Dayeo :. 31-3-1978. &

Lmn!nﬂmn N Gup'- -3 Co

Shysm Sunder Chiripel

Panka] lshwarlal Kepadla n

Bhupendra Champakls! Dcvldn -
-+ Jesvantlel Chhaganist @

Champaklal Bhsllsl Chokshi ..

d. C. Mehta & Co. .. .

D. S. Purbhoodss & Co.

Virendra K Patal

Jegventlal Chhotslst & Co. 18-3-1975. b
A. K Relan & Co. 25-3-1975.
Surinder Rods & Co. 22-3-1975.

M. Nanjappaiah Jahgirdsr

C. Mackertich

Co.

N. M. Plrlkh .
Nagindas Chhlu-nlnl

1 Lat @ Cn,

$. 8. Dewan & Co. ..
Nareshéhandra Lalbhal Parikh
Mangeidas Keshavis|

Dslal & Broscha .

Labh Chand Rode & Co.
Ram Neth 8 Co.

Ra) Kishora Chugh

Mohamlsl Geube & Co. o
Rameshwar Dass qudlah Pershed ..

B. K Khullar & Co. .

Matoo Ram Sharma & Co.

S. D. Kapur & Co,

J. S, Sahny & Ca. s oy 5.
M. L Dhuper & Co. i . ais
Sallan Kumer Sarst ",
Subramsniem & Co. .1 - -
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- 24-3-1975,

399.00

Addresses of ‘OTHERS" have bsen incorporsted under the heads ‘Principal Brokers’ and "BROKERS’ above.

In the opinlon of the Directars, the resaurces of the Underwriters ere sufficiant to dischargs their respective
underwriting obligations.

BRIEF HISTORY AND BUBINEDS: ~ 3

The Company wat Incorporated as a privale Campany In the State of Wesl Bengal on 14th February, 1951,
Until 31st March, 1870 the Comp: engaged in th ging Agency business. Theraafter,the Company decided
to underieke menufacturing sctivities and obtalned a Latter of Intent No. 16/88/71/LI(1I1) d‘ted 22nd February, 1972
fromtne of Indls for of Tyres and Tubes. The Company dltersd Its Memorandum
of Association to Include the objects for manufacture of Tyres and Tubes end for other matters 83 set out therein. The
Immediste object of the Company s to set up a Plant for the manufacture of Automobile Tyres and Tubes. Commence-
ment of this business was spproved by a Spacisl Resolution passed at the Extraordinary General Meeling of 1he
Campany held on 18th April, 1074 as required under Section 149 (2A) of the Companies Act, 1958,

The Letter of Intant, raferred to sbove, was oonv-md in1o an industrial anenoa No. C:IL.54(74), dated 25th
Fabruary, 1974 by the Government of India for the ol & new at Kankroli, District
Udslpur In the Stste of Rajasthan for manufaciurs of 4 lskh numbers aach of Aulumolxle Tyres snd Tubes per annum
The Company was converted into » Public Limited Company on 18th April, 1974 and & Iresh Certificate of Incorporation
of the Cnmgnnv [1 Public Limited Company’ in the name and style of "J K. Industries Limited' was issued by the
Reglstrar of Comp. o, W’ll Bangal on 24th May, 1874,

‘The Company hes accordingly started setting up the Plant at Kankroli, District Udaipur In the State of Rajasthan
for manufactura of Automobile Tyres and Tubes underthe aforesald Licanse (hsrsinaltarreferred to as ‘the project’).

The project has besn approved by the Central under the pi
Rastrictive Trade Practices Act, 1969

of the M ias and

Limited, members of J, X,
by ccnlnbuung Rs 701acs 1o t!

Orgahi . The G
Equity Capital.
Founded in the 19th Cantury, J, K, Organisation now has B netwark of Ind and C is) i
many of which have baen tha plonearsin the of industrial and products in Indis, Over the years
the Organisation has not only succsssfully brought into existence & number of new industsial units but has alsc
develaped its own know-how and technalogy in various fislc

3 BROmenal arowih
and deva A s SItal appreciation
to the lnﬂm The Tvro and l'um Project would ba grestly benefited by the rich managerial and technical skilis
ol the Promotera.

PROJECT:

The Preject envissgeu in: ion ol a Tyre and Tube Plant which will be most modern and sophisticated based
on the atest in tyre The Company ia ing the technicel k how from General Tire
International Company of U.8.A., who are world renowned in the fisld of Automobile Tyres and Tubes. The
proposed Plantis designed to manufacture 6 lakh numbers each of finished Tyres and Tubes par annum atits fulirated
The Company has got a licence to manulactura 41ukh numbars sach of Automobile Tyres and Tubes per annum.

icenaing policy of the i of 25% over and above the licensed
quality control measures, the Company will be able ta
produce tyres and (ubes of high quality snd is conlid2nt thal their products will mest international standards and will
be wellreceived both In the domastic and export markets, Undar ths Collaboration Agreement the Company has tie
tight 10 usa on its products the wordings “Made in collaboration with General Tire International Company, U.S.A.*

The Plant will producs all types of automabile tyres including for Trucks, Passanger Cara, Traciors, Scooters,
ADV eic. The Truck and Tractor tyres will ly 70% of the In addivon 1o of
» high percantage o Nylon Corded tyres, the plan would bs equipped with the latast tachnelogy for praduction of
Madial tyres which would be produced by the Company lor the first time in India, Radial Tyres built with Steel Ty:<

2




Cord ¢an give twice the milaage se that of eonventional tyres with a better road grip and riding comfort slong

with tuel ing um 1ll. These sdvent: ol tadial tyres ovar conventional tyres have brought the radlal
1 )d: The ra tyres will be most uesful in the Indian eor wgpecislly for trucks.

Production of radlal tyres wlill also open naw possibilities of exports as the world trend ls ahifting towards use of

thees tyres,

FOREION TECHNICAL COLLABORATION:

The Compeny has entered Into technical collsborstion wlrh Gnnonl Tire lmornnlonal Company, U S.A., who
heve for many years bean engaged ind hava acquired
tyres, tubes and flaps Including Aadlal tyres, They poasess. Illultuhnolagv and upmlu for m-nulnauu om\. -lore-
said products and other technical information ralating to design, and
and mai of plant and The Genersl Tire Internstions) Company s a subsidisry of General Tire
and Rubber Compeny, Akron, Ohio, U.S. A. who are continually engaged in the fisid of Research and Dtvllnmnl of
sutomabile tyres and tubes for Improving their quelity and ility aa well as the The
benefits and improvements srising out of such knowledgé end experlence sequired by the parent Company through
Research and Devalospment In rubber technology will elso be availsble to the Compeny from time to tima under the
Collaborstion Agreemant.

Genaral Tire along with thalr sasoolates and affilistes are involved In nearly 40 operstions in 28 oountres
besides U.S.A. They have earned a high raputstion In the world far their sdvanced technology and high quality
of producte.

The terms of coltaboration with M/s. Generet Tire International Company, Akron, Ohlo (U.S.A.) sa cantained In
(1) Agreemeny for Technlical Services and (li) Salus Agreement for supply of Technical Know-how, Enginesring snd
Documsntation for Operstional fscilities, have been appraved by the Government of Indla vide thelr lstter No. 18(14)/
72 LI(1) deted 18th October, 1972 and the sald agrsements have sieo been taken on record by the Government of
Indls vide thairlstter No. 18(14)/72 LI{ll) dated 23rd Auqul( 1973. The first Agresment will be effective for a pariod
al five years from the date of of provided the sama le not delayed beyond thres
yeara from the sffective date of Agresment /., maximum perlod of eight ysara. Th ond Agrasment will be for
 petiod of three years from the date of approval by the Government unfsss mutually unndvd lnd approved by the
Goveramant of india. The Compeny will approach the of Indla for Ite time,
It necessary.

The scope of technlosl ssaletance providen for tranafer of technology inoluding training ol menpower related to
the manufacture of automabile tyres and tubes in Indls by senior personnelta be deputed by General Tire. Thetrslning
programme elso envissges trsining of indian personne! at General Tire's Factorlea cavering all aspects of production,
development and testing snd engineering services.

The Collaborators will be paid ea follows:—

(2) 1. A lumpsum psyment of U.8. § 2,00,000 ss Initlel disclosure fee for the technical know-how.

2 A further lumpeum peyment of U.S. $ 2,60.000 ss charges lor Enginesring and Documentation for
operstional facilitien

The above payment of U.S. § 4,580,000 Is to be made In six grsduated Instalments out of which three

instalments spgregating U.S. § 1,412,600 have already been pald by the Compsny with the approval of

the Ressrve Bank of Indls.

(5) Royulty for continued technics| aselstance shall be payable on the following basis:

1., 2% subjectto tax on net seles of the Airst 3 lskh numbers of Automobile Tyres and 3 lakh numbers
of Automoblls Tubsa per sanum.

2. 1%subjecttotax on netsaiss ofthe balanoe of sales upto 2 lakh numbars of Automobiie Tyres and
2 lakh numbars of Automoblle Tubes per annum.

3. 4% subjeot to tax on net expart sales Inolusive of roysity computed under 1 and 2 above.
This rayalty willbe payeble only on the exports over and above the obtigatory exports of 10% of total
production aa provided In the Industrial Licence. 7

PLANT AND MACHINERY AND IMPORT LICENCE: 5
The forelgn exchange required for the import of Plant and Machinery has besn arranged as under:

Export Import Bank of the United States, Washington DC (Exim Bank) o Us$ 1932300
Flm Nstionsl City Bank, New York (FNCB) od ba . Us$§ 1932300
rodit & of Indla Ltd, (ICICI) Us§ 2876400

Gwommonl to Govm\ml leh
French Credit . a5 .. FF 02,21,000
Duteh Credit HFL 3883300

The Company hasrecelved Import Ucmcn for lhc import el the tnllu Phnl and Mlehlmry required for the
Project against the Ioens from Exim Bank. FNCB and ICICl as wall as egalnet the French and Dutch Credite
mentioned al

Ordsr for the entire Imported Plent and Machinery from U.S.A,, France and Holland have besen placed on Arm
prices with firm delivery periode Neoessary Down Payments have bsen remitted to the suppllers in U.SA. Down
Payments to suppliars In France and Hollsnd are being remitted shortly. For a major part of indigenous mechinery
8i80 orders have been placed and advanoes pald to the suppliers. The Plant and Machinaery for 1his project have besn
speclally sslected to sultthe high spead tyre technelogy of to-day end with provision for edaptabllity 1o new develop-
ments i the technology which may ba In vogue in years 1c come.

PLANT LOCATION:

The proposad site le located at Kankroli, a notified backward area In District Udalpur in the State of Rejasthan,
It is sbaut 83 Kms. north of Udslpur and abaut 1 Km. from Kankro!} Railway Statlon on Western Aisliway. The site Is
technlcally constdered idesl sinea the is dust end molsture fres which Is an importent factor in the manufscturs of
qualitytyres and tubes. The location of the Plant is ateo well suited from the polint of view of principal marketing centres.
This willbe the firet Tyre snd Tubs Plant In the Stste of Rejesthan. At present thers Is no Tyre and Tube Plant
in the neighbouring States of Madhya Predesh and Gujarat. Due to the location of the preject In & notlfied backward
ea the Company will be eligibls for certaln fiscal a stated undsr the hesd
Tax Bensfits

The Company has taken 77.98 Hectarss sfter ils acquisition
by the: State under the Act (Act 24 of 1963) and ahter paymsnt of
Rs. 7,968,956 .24 being the compensstion for the sald land as confirmed under thelr letter No. F5(1) Ind/74Pt/I1
dated 20th February, 1976. The Company hes stso teken poseession of 37 .94 Hectares of Gwnmonl hnd.Thofovml
Loase Deed In respect of thisland shall be executed for a period of 98 yearsin

of lsnd
La

COST OF THU PROJECT:

The tatal east of the Project is estimated at Rs. 25.60 crores as follows:

Rs, in lecs
1. Lahd and Sits developmant 21.29
2. Bulldings .. . - o - 168.44
3. Plantand Mlehlno'v bolh lmpmlld ind incl andi [ 1750.81
4. Teehnical know-how fa . - 36.75
B. Misc. lixed assets .. 24,560
8. Preliminary snd lssue okp!nlcl 33.5¢
7. Pra-operative expenses 248.850
8. Contingencies 118.41
9. Working Capital (M-roln monuv) 150.00

" 2850.00
SOURCE OF FINANCE: e
The Projact is proposed to be finsnced as follows:

Rs.in lscs  Rs. in lacs

Equity Shars Capitat 775.00

Preference Share Capits! 76,00
860.00

Term Losns/Debentures from Finsnclal Innlnmonl, Commercle! !lnkl,

Exim Benk snd FNCB . - 1890.00
Unsecured Loans/Deposits hv Pvumohrl 10.00
2550.00

—

The subsidy smount, if any, receivad under the Central Outright Grant or Subsldy Scheme, 1971 applicable to
Industrial units in notitled Bachward Arens shall be utilised for corresponding reduction/rapayment of the Term Loans
or lor such other purposes 8s may be spproved by the Financial lostitutions.

The detalts of Term Losns/Debentures agreed 1o by the sforessid Financlal Institutions and Benks are
as foflows :

witht
Aress Allotment Rules, 1950 »a oenmmod under letter No. F4(72)lnd/llf72 dated 16th Mln:h 1976 from the
. Thus the P is of 115.90 Hectsres
{approximately 286.18 aores) of I-nd in totsl which Is considered -doqu-lo lnr the requirement of the project.
The said land Is falrly levelled and free of unduistiona.
LABOUR:
Rajsathan State Is privileged to have a good record of industrial
ara congenlal ta the development and smooth running of the Industries.

TRANSPORT:

The proposed site |8 wall connected by rail. Ksnkroli Railway Statlon lsonly 1 kilometre awey from the site.
The site {s also well connected with National Highway No. 8 between Dalhl and Ahmedabad and with State Highway
between Udaipur snd Bhilwsra. A Rallway Siding Is proposed to be provided from the Kankroli Reilwsy Statlon andthe
matter is being purswed with the Rallway authoritien
POWER AND WATER:

The ayerage requiremant of power duting the ful} ol the plant I i st 4.4 MVA the
demand being 10.0 MVA. Rajasthan Stats Electricity Board vide its letters dated 20th Februsry, 1975 and
22nd March, 1978 has agreed to eupply the required power and to exscute an Agreement in respect thersof.
Rajusthan State Is surplus In power.

Whater requirement for the proposed plant is estimated st 95 cubic meters per hour. The Government of Rajesthan,
Ivigation Department, vide its letter No. F.4(1)Irr/74 dated 24th January, 1874 has assured the Company to mest the
Company’s requirement of water from Lhe nearby Re} Samand Lake.

RAW MATERIALS:

The main raw materiale for the manufacturs of automobile tyres and tubes sre natursl rubbar, synthetic rubber
reclaimed rubber, carbon biack, Rayon/Nylon/Steel tyre-cord, Baad wire, rubber chemical d pigmsnts e1¢. The raw
material position In the country Is quite favourable since more than 0% of the required raw mal are available
indigenously. Nylon tyre-cord, an Important raw materlst in the production of tyres, is manufactured within the Stste
by one af the Promoters, J. K. Synthetica Ltd. Forthe Imported raw matariale viz, Butyl rubbsr. synthetic [stices, special
chemicals etc, no ditficulty ls anticipeted in obtsining Importlicences from the Government of Indls. In addition, import
ontitlements will be aveileble to the Company on sccount of export obligstion.

BUSINESS PROSPECTS AND PROFITABILITY:

Inrecent years, thers hes baen a phenomenal growth In road transport and mechanised farming with more and
more commercial vehiclea and tractors belng placed on rosd every year. The tyrs Industry is thus required to keep pace
with the growth of the tandthe needs of farming. The demand lor sutomobile tyras snd tubes
in the country at prasent is far axceeding thelr supply resuiting In shortage particularly of truck, bus and tractar tyrea.
To meetthe demand of la tyren, the hed to sliow imports of truck Lyrea during the year
1973-74. The projected demand and supply position ol sutomcblle tyres snd tubes, sccording lo the Technleal
Consultents of the Company, during the next five years is as under:

nce and harmonlous labour relations which

Yeor Estimsted demand Estimsted supply
(Figures in 000)

1976 €690 5490

10876 7224 8095

1977 7986 @830

1978 8846 7690

1979 9834 08800

The estimated lupplv "uuvn qlv-n abave are based on the capacity in the pips line, the expansion schemes of
the exiating unils and the new projectallcansed which are likely to be implemented. Thus thera would be u considerabla
9ap between damand and supply in the years to come. Tha industry, therelore, stands s bright future.

Taking into conslderation the pressmt trend in demand for glant tyres required for buses, trucks and tractors, the
Company has a progremms to manufaclure 70 per cent of its production In these Tyres which are in great demand.
The Company shall also export 10 per cent of its production as requirad under the industrial Licence.

Pricen of automobile tyres snd tub3s have been decontroiled by the Government ensbling the industry to fix
more realistic prices on the basis of preveiling manulacturing costa. The Directors are of the opinion Lhat, barring
unforesesn circumstances, the Complnv would earn suflicient profits to enabls it to pay reasonable dividends to equity
sharehalders {after paying i to within time after the plant
goes into commercial production.

The Project has made
work has commenced. The Plan|

progress. Site work has been completed and civil consiruction
xpected 10 go into commarcial production during the 3rd Quarter of 1978,

Amount of Rate of interast Commkment  Repsyment
Losn/ cherges
OREY L Y
LOANS: As.in lacs
The Industrlal Credit & 10.50 per ceni parannumor 1 percent per 16 hall-yearly
{nvestment Corpn. of India such other higher lending rate snnum onthe  instalments com-
Limited {ICICI)} of the Corporation as may be  undrawn smaunt mancing from laie:
US $§ 26,760,400 equivalant at ruling atthe time of slgning of of the loan half of 1979
Centrat Parity Rate to 187,60  the Heads of Agreement .
First National Clty Bank, 1.25 per cent over FNCB, 0.76 per cont semi-annua!
New York (FNCB) New York “Base™ fully per smnum instalments com-
US $ 18,32,300 equivalent at fluctuating on the undrewn mencing from
Central Perlty Rate to 140.70 amount ofthe 31t July, 1977
loon
Export Import 8ank of the 8. 00 per cont per annum 1/2 per.cent 8 semi-an:ual
Unlted Ststes (Exim Bank} perannumon  instalmants. Re-
US $ 19,32,300 equivalent st the undrewn  paymentto stert
Central Parity Rate to 140,70 amountofthe  afterrapayment tc
loan FNCB is compistec
RUPEE LOANS:
Induntrlal Development Lending rate of [DBI for direct 1 percentper  As may be etipu-
Bank of India (IDBI) 308.00 loans prevailing on the date of annum onthe  lated in conaultation
coming into force of Loan undrawn amount with participating
Agresment with en additionsl of the loan institutions/banks
chasge of 1/2% by way of
Iiquidated damages for defaults
in payment of instalments of
principal and/o¢ interest
The Industrial Credit & 10.25 perosntperennum or 1 percent per 186 hatf-yearly
Investment Corporstion of such other higher lending rste snnumon the  Instalments com-
Indla Limited (ICICI) 18.40 of the Corporstion as mey be  undrawn amount mencing from later
ruling stthe time of signing  of the loan half of 1879
of the Heads of Agresment
Industrisl Finance Corporstion 11..26 per cant per snnum or 1 percentper  in 20 half-yearly
of indls (IFCI) 100.00 such other highe/ rate prevail- sanumonthe instalments accord-
ing onthe dete of the first dis- undrawn smount ing to a scheduls
bursement aublect to a rabate of the loan 58 may be decided
of 1 parcent for punctual in consultation with
payments other particlpating
institatinny
Life Ineuranos Corporation of 11 percent per annum or 1 parcentper  The debantures chal!
Indla (LIC) such higher v emaybe  annumonthe  be tedesmed ac-
(By way of privately placed prevalling at the time of amount of cording to a
Debentures) 176.00 exscution of the Tnuwt Deed  debentures schedule mutually
agreed 10 be agread upan
subscribed between LIC and
the Company
Bank of Indis 175.00
Grindlays Bank Ltd. 125.00
Punjsb National Bank 100,00
State Bank of Bikaner & Jaipur 8590 | Torme ta be decided batween Banks, IDBI and the Company
30.00
United Bank .00
The Bank of Rajasthan Ltd. 28.00

A part of the term loans from IDBI, ICIC] and IFCI aggregsting As. 2,00 crores shall be availabie at a con-
cemslional rete of interest to notified nd the i charges therson shall be
paid @ 1/2 percent per annum on the undrawn amount of the loan avsllabls on concesslonal terms.

U.8. DOLLAR LOANS FROM EXIM BANK AND FNCB:

As stated sbove, 1he Exim Bank has sanctioned to the Company a loan of U.S. $ 19,32,300. FNCB has slso
eanctionsd a similar Ioen of U.S. § 19,32,300 on the guarantes of the Exim Bank.

The repsyment of the sald U.S. Dollar loans of $ 38,84,800 from Exim Bank and FNCB and payment of interest
thereon shall be secured by a guarantea to bs given by J, K. Synthetlics Limited in fevour of the Exim Bank. The Reserva
Bank of India vide iteletter No. EC.DH-Imp/HD/9200/57(FCL)76 dated 4th Februsry, 1976 has accorded its approval in
principle for the sald guarantes to bs given by J. K. Synthetics Umited. J. K. Synthatics Limited wha shail guarantes
the U.S. Dollar Loans shall be sscured sither by a counter guarentes from Bank(s) or such sacurity as may ba
approved by the Finencial Institutions.

Thaterma of U.S. Dollarloans from Exim Bank and FNCB includ
Exim Bank have byen approved bythe Minlstry of Finance, Depa: of
their communication No. 7(7)-CE/74 dated Sth December, 1974,
SECURITY:

The Debentures to be privately placed with Life Insurancs Corparation of India shall bs secured by lirst legai
mortgage of all the fixed sssets of the Company, present snd future, snd a lloating charge on the remaining asssts of
the Company, both pressnt and future in favour of the Debenture Trustees subject to the prior charges on specilled
maovables created snd/or to be created in favour of the Company’s bankers for sscuring facilities for working capitai
re

the

by J. K Synth
AHairs,

Ltd. 10
cf Indis, vide

The losns from 1DB1, ICICI, IFC! and the Banks shall be secured by an equitable martgage by depasit of title
deeds on the Immovable propesties of the Company and by hypothecation of the movable propertiss of the Company,
present and future, subject to the prior charges created and/or fa be created on the spacified movabiles in favour of the
Company’s bankers for sscuring facilities for working capitat requirsments.

The mortgege and cherge In favour of the Debenture Trustess and the mortgages and charges in favour of
1DBY, ICICI, IFC) and the Banks ehell rank pasf passu inter se.

CONVERSION OF LOANB/DEBENTUREE INTO EQUITY:

Each of 10B), IFCL, LIC and ICICI shall have the option to eonvert at par a portlon not excesding 20% of thei:
rupse loans/debentures Into Equity Shares of the Company, the option being exarcissble on one or more occaslans
during the period from 18t July, 1981 to 30th Juna, 1983.

The Company has atits Extraordinary General Meeting held on 22nd March, 1976 passed a Special Resolution
under Section 81(3) of the Campanies Act, 1958 In respect of such conversion. The Company shall approach the
Central Gavernment for the requlsite spprove! under the sald Section.

OTHER TERMS:
The other terms and eondltions of the Losns/Debentures are :
{1) The Company and its promoters wiz., Straw Products Limited and J, K. Synthatics Limited shall give =
joint and ssveral undertaking to the Financial Institutions to procurs for the Company at the appropriatc
time and on terms scceptable to the Financial Institutions funds to meet shortfall, it any, in tinancing
the capital of the project snd/or working capital.
The Company shall not without abtainlng prior consent In wrlting of the Financial institutions during the
ourrency oftheitlosns/debantures declere snd/or pay any dividend on lts share capital it it fails to meetits
obligetions ta pay interest and/or Instalment arinstalments and/or other moneys payabls to the Finarcia:
under their ive Loan Debenture Trust Deed and 30 long as it is in such
default,

The Company shall give an undartaking to ths Finsncisl Institutions to mgamu 8 Reseav:h anﬁ
velopmant sst up soon aftee it has gone into for ol i

{or the manutactura of Automobile Tyres & Tubas,

The Company shall broadbase its Board of Diractors to the

Each of the Financial Institutions shail have the

(il)

(i)

(iv)
(]

of the Financial || )

ight to sppoint their nominee Director(s) on the
Board of the Co ny during the currency of their loans/debentures and/ot 80 long as they hald shares
of the Company result of underwriling/subscription.

The Company shall not undartake any new project or expansion/diversification without the pria-
appraval of the Finencial Institutions during the currency of their loans/debentures and/or so iong s¢
they hold shares of the Company as a vnull of undolwnlmp/nubtcﬂnluon

Selling of the Sole Seiling Agents. if any, and the terms o! the.i
appointment/resppointment shall be subject to the prior approvel of the Financial Institutians.

i)

(vii)




PROSPECTUS

Consent of the Cantral Government has basn obtsined to this Issue by an Order No. R. 260 CCI/74 dated 16th Octobar,
No. . 289 CCI/74 dated 7th March, 1575 as amended by lettarof sven.aumbor dated 18th March, 1975 of which co
that in giving this Consent the Cantral Government do not take any respaneibility for the financial soundness of any sl

An IMuun“ul Licence No. C:IL:54 (74) duted 25th February, 1974 has baen obtained from the Cantral

far the bli

1874 of the Controller of Capital fssuss s smen:
mplete copladdfe open to public ||

ded by letter of even number dated 24th January, 1976 and by Order

Office of the

manufacture of Automobile Tyres and Tubes, of which a copy is apen to publlic inspsction atthe Registered Office of the Company. It m

respansibility for the financial of this und, of for the of any of the

of the new ||

{t must be distinctly undsratood

1
heme of far the carrectness of eny of the statements mads or opinions expressed with regard to them.
t undertaking at Kankroli, District Udsipur in the State of Rajasthan, for
st be distinctly understood that in granting this licenes the Gavernment of india do not take any
made or opinions expressed in regard to It.

Ascopy of this Prospectus, having attached thereto the documents required to be filed under Section 80 of the Compenies Act. 19586, has baen deliverea-for registration to the Fegistrar of Companies, West Bengsl, Calcutts.

Applications will be mmh,'smt Exchanges at Calcutta, Delhl and Bombay for parmission to deal in and for officisl quotations of the entire Equity and Preference Shares of the Company.

THE SUBSCRIPTION LIST WILL OPEN AT THE COMMENCEMENT OF BANKING HOURS ON FRIDAY 8TH MAY 1:‘:‘5 AN

M 12TH MAY 1875,

AT THE DISCRETION OF THE BOARD OF DIRICTORS}UT ROT BEFORE THE CLOSE OF B. ING HOURS
ATTENTION OF APPLICANTS 1S SPECIFICALLY DRAWN TO SUB-SECTION (1) OF SECTION 8BA OF THE COMPANIE!

“ANY PERSON WHO—

{2) MAKES IN A FICTITIOUS NAME AN APPLICATION TOA COMPANY FOR ACQUIRING, OR SUBSCRIBING FOR, ANY SHARES THEREIN, OR
() OTHERWISE INDUCES A COMPANY TO ALLOT, OR REGISTER ANY TRANSFER OF, SHARES THEREIN TO HIM OR ANY OTHER PERSON IN A FICTITIOUS NAME

SHALL BE PUNISHABLE WITH IMPRISONMENT FOR A TEhM-WHICH MAY EXTEND TO FIVE YEARS.”
J. K. INDUSTRIES LIMITED -
(Incorporeted undertha Indlan Compenies Act, 1613}

SHARE CAPITALI

A Awtherived: Re.
$0,00,000 .Eqdlvlh.u_dlsiw-t_ldl . .- . - 9.00,00,000
75,000 11% A Prefs 76,00,000

2,25,000 Preforence Shares of Rs, 100/- sach .. . - . . .. 2.25,00,000

12,00,00,000
—

B. fssued, Bubsoribed and Paid up:

Face Value . Pald up
Rs. Re,
120,000 Equity Shares of Re. 10/- each hlly pald up held by the existing
membera of the Company .. 2 oo o a0 b5 12,00,000 12,00,000
8,00.000 Equity Shares of Rs. 10/- esch subecribed by and sllotted es tully -
pald up for cesh et parto Straw Producteed. .. ... . $0,00,000 90,00,000
1,00,000 Equity Sharss of Re. 10/- sach subsorlbed by and sllotted as fully
poid up for cash at parto J. K. Synthetics Ltd, .. . R 10,00,000 10,00.000
7.00.000 Equity Shares of Re. 10/- sach subsaribed by and allotted for cash
at par to the Government of Rajasthan on which Re. 5,00 per ¢
share eve paid up .. . as % 4 a0 . 70,00,000 38,00.000
20,000 Equity Shares of Ra, 10/- sach subscribed by and aliotted for cash
ot par to the Directors, thelr relatives, friends and smployees on
which Re. 5,00 per share are paid up e o . 2,00,000 1,00,000
11,00,000 Equity Shares of Re. 10/- each subscribed for cash et par by
Straw Products Ltd. on which Rs, 2,50 por are pald up 1,10,00,000 27,680,000
,00,000 Equity Shares of Ae 10/- each subscrided for cash at par by
J, K. Synthetics Ltd. on whieh Ra. 2.50 per shara are pald up 90,00,000 22,580,000
38,40,000 38400000  1,98,00,000
—_— _—
C. Presont Isewe for each st par:
40,30,000 Equity Shares of Ris. 10/- sach . . SOy a0 . .- . 4,03,00,000
78.000 11% Redsemables Cumulstive Preferance Shares of Re. 100/- each free of Company's

tax but subject to deduction of taxes st sourcs at the prescribed rates and subjeet
tothe (Temporary vk Act, 1074 . .

78,00,000
4,78,00,000
D. Out of the Prasent lasuet Juch
60 009 Equity Sheres of Ra 10/- each have beer:

to Lifa )

esarved for mbo:rlplion by ard frm

of Indla for cash st par 5,00,000
E.  Now offered to tha Publie for swbecription for cash st par In terms of this Prospectus
39,80,000 Equity Shares of Rie. 10/- sach 3,98,00,000
76,000 11% Rodesmabls- Prefi

tax but subject to deduction of taxes st source st the prescribed rat
the (Temporary Ri a: 78,00,000
- " 472,00,000
T

NOTES: 1. On 11,00,000 Equity Shares subscribed by Straw Products Limited snd on 8,00,000 Equity Shares
3 NMM&;J.K.sym.hllmUMMM!.NwM|mewInmhﬂumwm
will pay further Re, 2.50 par share befors the allotment of the shares hereby cffered Is msds to the
public and the Finencial Institutions. The belence amount of B, E. 00 par share in respect of thess aquity
shares and the squity shares allotted to the Directors, thelr relatives, friends and employess and the
Government of Rajasthen shall be peysble In one or more calls slongwith the calls to be mads on

the shares now offered to the public, X
2 50,000 Equity Shares resarved for subscription by Life | of India as mentioned
above sre being offersd for subsari it y withthe Public lssue and allotments in respect
of ths ssme will be made Before making allotments in respect of the Public lssus, No underwriting
commission, or brokerage is paysble on thess shares,
a N

or broki wunwhmmmwdthﬂmuum

Nome, Address and O

D WILL CLOSE AT THE CLOSE OF

2 SHRI L M. THAPAR
§/0. Late Karam Chand Thaper
40, Ratendon Rosd
Now Dolhi-110 011
INDUSTRIALIST

3. SHAI ARVIND NAROTTAM LALBHAI

$/0. Shrl Nerottem Lalbhal
“'Shafimar’ shibsgh
Ahmedabad-380 004
INDUSTRIAUST

4, SHRI OM PRAKASH KHAITAN
S/o. Late Srimohan Khaitan
B-72, Him: House
Kesturba Gandhl Marg
Neow Dalhi-11¢ 001
SOLICITOR

5. SHAI ARVIND SINGH
S/o0. Shrl Bhagwat Singhi
(Former Mahsrana of Udaipur)
The Palace, Udalpur-313 001,
BUSINESS

8. SHRI NARESH CHANDRA

Moonob.‘m*' to Straw Products Ltd., J, K. Synthet Lid, and the of Raj =4 S/o.l-!!ln'::uﬂ.1 nt
also In respect of the Shares all to the Directors, friends and 88 mantioned g slngh'Mug
=L ; “C’ Scheme

4. Strow Products Limited and J. K. Synthatics Limited have’ obtained 2pprovs| of the Centrsl Gavern- Jeipur-302 001

the Company as stated above.

AUTHORITY POR 'I’“IJHII!.IHl 199UE:

. Pursuent to Section B1TIA) of the. Companies Act, 1858 the prasent lasue hes been approved by Spoel;l
Remclution passsd by.the Company at sn Extnsordinary General Meseting held on 22nd Mereh, 1976 ¥

ment under Sectlon 372 of the Companles Aot, 1958, for thelr investmanta In the Equity Shares of

'

APPLICATION AND TERMS OF PAYMENT)

Applicstion munt be made for & minimum of fifty shares or multiple thereof In the cass of Equity Sharea and
five sheres or muitiple theteof In the case of Preference Shares and smount paysble shall be sa under:

EquRy Sheree Proforence Sheres
- R Ra.
() On Applieation 50 o5 da = B <. 2,80 perahare 25 per share
{5} On Allotment o, e L ™ o 2.50901qu 25 per ahare

(c)' The balance of Ris. 5.00 per shars in the cass of Equity Shares and Ra. 50 per share in the case of Preference
Shates shall ba paysble in one or more cal may be decided by the Dirsctors. There shatl be an Intervsl of not
less than two months in betwsen the calls and alsa betwaen the sliotment and the. firat call. Cella in tospect of
Equity Shares snd Preforence Shares shall be mads simultaneously and proportionately,

Where no allotment s made, the spplication monsy will be returned In full and where partial allotment is msde
the unutilised balence will be adjusted towsrds the amount paysbls on allotment of shares sctually allotted 10 the
spplicant eancerned and halsnce thersetter, if any, will be returned to the spplicant. No interest will be paid on
spplication money.

Fellure to pey the amount dus on sllotment or eny call(s) will rander the sliottes table 1o pay Intersst
theteon et tharate of 12% par annum end slso render the shares Including the amount already pald thereon
llable to forfelture.

DIRECTORS: ‘

Name, Description, Address and Occupstion

1. SHRI HARI SHANKAR SINGHANIA
{Chaimen; 3

Other Directorships
Dhrector of:

GOVERANMENT SERVICE
{Secrstary to the Government
of Rajesthan, industries

snd Mines Dept.)

7. SHRI M. S. SADASIVAN
S/o. Late M. K_ Sitarama lyer
A/B, Gandhi Nagar
Jeipur-302 004

GOVERNMENT SERVICE
(Financial Commissianer,
Government of Rajasthan)

8. SHRI PRATAP SINH NAVLAKHA

S/0. Late Lal Singh Naviakha
A-5, Greater Kallesh

New Delhi-110 048
COMPANY EXECUTIVE

9. SHRI RAGHUPATI SINGHANIA
(Managing Director)
$/0. Shrl Lekshmipat Singhanls

12, Alipors Raad. Calcutte-700 027

INDUSTRIALIST
SECRETARY:
Shel L P. Maitin, B.Com., F.C.

S.
4, Justice Dwarkanath Road, Celcutta-700 020,

REQISTERED OFFICH:

. Stata
Arsvalli Svachalit Vahan Ltd. B

BANKING HOURS ON TUESDAY 20TH MAY 1976 OR EARLIER

S ACT, 1958, WHICH IS REPRODUCED BELOW:—

Iy ros

The Ballerpur Paper & Strew Bosrd Mills Ltd., Mg. Diractor
Qreaves Cotton & Co. Ltd.

Hind Strip Mining Corpn. Ltd. :

The Orlent Engineering & Commarcial Co. Ltd.
Bengal Ingot Co. Ltd. '

Jagathit Cotton Textile Mills Ltd.

English Indisn Cleys Ltd.

The Orlentsl Bank of Commeree Ltd.

United Colliseles Ltd.

The Bharat Carbon & Ribbon Manufscturing Co, Ltd.
Crompton Greeves Ltd.

The East India Hotals Lad

Shres Sadul Textile Mills Ltd.

Gogte Papers Ltd.

Kstam Chand Thaper © Broa. (P) Ltd.

Director of :

The Asoka Mills itd

The Sersspur Mills Ltd
Ahmedsbed Shrl Ramkrishna Mills Co. Lid.
Rohit Pulp & Paper Mills Ltd.
Harsha Tractors Ltd.

The Atul Produets Ltd.

Anli Starch Products Lid.

Anup Englineering Ltd.

Shrl Vallabh Gless Works Lid.
SLM-Mpnekist Industries Ltd.
Suessen Textlles Bearings Lid
Woolcomberg of Indls Ltd.
Univeraal Cables Ltd.

Kotharl (Medres) Ltd.

Slrpur Paper Mills Ltd

Shrl Digvijaya Woolien Mills Ltd.
Arvind Mills Ltd.

Latbhel Exports Lid,

Orlent Abrasives Ltd.

Dirsctor of :
The Pench Valtey Coal Co, Ltd
Esstorn Electronics (Delhl) Ltd.
Jay Prestressed Products Ltd.
Orlental Campet Manutacturers (India} Lrd.
Oalmis Dalry Industries Ltd.
Mohta Alloy & Steels Ltd.
Chemopulp Tiesues Ltd.
Asthi Gases Lid.
Contlnantal Electronlo industries Ltd.
Shambu Neth & Sons Ltd,
Bharat Nidh! Ltd.
Jay Trenemission Pvt, Ltd.
Punjab Mercantile & Traders Lid,
Dalrhis Corsmic Industries Ltd,
Maheshpur Holdings Ltd.
Nandlal Bhandsri Mills L1d.

kd

Porfectpaa
Gwalior Tools Ltd.
Naraysn| Paper Products Ltd.

Dirsetor of :
Lake Palace Hotels and Motels Privats Ltd.

snd'Mineral

Corpn. Lad.

Jaipur Botties & Contalners Pvt. Ltd.

Director of :

Rajasthen Finsnclel Corporation Ltd.
Small {

C
Rejasthan State Mines & Minersls Lid.
Hindustsn Zinc Lad.
Gangansger Sugar Mills L1d.
Aditys Mille Ltd.
Jelpur Udyog Ltd.
Orlental Power Cables Ltd
Hindusten Copper Ltd.
Machine Tools Corporation of india Ltd.
Men Industrisl Corporation Ltd
Men Structurala Pvt. Ltd.
National Textile Corpn. (Delhl
Punjeb snd Rajasthen) Pvt. Ltd
Member, Rsjasthian Electricity Board
Director of :

Stata || & Minerat

Rajesthan Spinning & Weaving Mills Lid.
Ganganager Sugar Mills Ltd
Rujasthan State M Minersls Lid.
Arevalli Svachalit Val Lid.
Man Industrial Corporation Ltd.
Mein Structurels Pvi. Ltd
Assoclsted Cement Compenies Lid
Member, Rejesthan Housing Boetd
Dirsetor of
Madhya Predesh Industries Lid.
J. K. Business Machines Ltd
Juggllsl Kamispat Udyog Ltd,
Bhopel Udyog Ltd.
Director of :
Juggilal Kamispat Udyog Ltd.
J. K. Stest & Industries Ltd.

Ld.

Corpn. Ltd.

POREIGN TECHNICAL COLLABORATORS:
General Tire International Company,
Akron, Ohlo, U.S.A.

§/0. Shri Lakshmipst Singhsnle
12, Alipore Rosd
Caleutta-700 027
INDUSTRIALIST

Straw Products Ltd., . Mg. Dirdctor

J. K Synthetics Ltd.

Madhya Pradesh induntries Ltd
The Ganges Manufacturing Co. Ltd.
J. K Steel & Industries Lrd.

J. K Pusiness Machines Ltd.

Hoyle's Paints Led.

J. K Iron @ Stael Co. Ltd.

Jaykay Shipping (Pte.) Ltd

7, Counell Houss Street, Calcutts-700 001,
ADMINISTRATIVE OFFICE:

Nehru Houss, 4, Behadur Shah 2afar Marg,

New Dalhi-110 001,
AUDITORS:

Mearrs. Lodha € Co.,

Chertered Accountants,

14, Government Place East, Calcutts-700 001,

INDIAN TECHNICAL CONSULTANTS:
Escon Consultents Private Limited,
7A. Elgin Road, Caleutta-700 020,

LEQAL ADVISERS:
J. B. Dadschanji & Co,,

- Advocates,
“Joeyan Vihar', 3. Perlismant Strest
New Delhl-110 001.




(vili) The Company shall make arrangements satisfactory to the Financial Institutions regarding full
raquitement of the power to be made svailable from Rajesthan State Electricity Board before availing of
financial sssistance fram Institutions.

{ix) The promoters wir, Straw Products Limited and .J. K. Synthetics Limited and such other parties Including
the of as may be by the Financial Institutions shall furnish ander-
1akings not 1o transfer or dispose of their #quity shareholdings In the Company both prasent and furture
without the prior written consent of the Financial Institutions.

(x) The promoters shall bring In funds to the extent of Rs. 10.00 lsca for medting & part of the project cost
by way of unsecursd loans/deposits on terms to be approved by the Finenclal Institutions.

The Company will make necessary arrangements to obtain cash radlt fasliity from Commercisl Banks for its

raquirements of Working Capital.
TAX BENEPITS:

The Directors of the Company sre edvised that underthe current law and as perthe emendmenits propased inthe
Finanoe BIlf, 1978, the following tax benefits will be avel ble to the Company and its members:

{A) To the Company!

1, Asproposed inthe Finance Bill, 1875, the Company will be aligible for & dedustion fromits profits and gaine
at tha rata of 7.5% of the capitsl employed forthe first five yesrs of the Company’s oparation undsr Section 80-J of the
Income Tax Act, 1981, Il there is any he profitsin lon ta the 7. 5% ol the capital smployed
in any of these five years then ddhhnermhunmldhmudthuwum!umhmrd

of production,

2. The Company will bs antitied to & deduction of one-tenth of the specified axpenditure, Including the
wmInwm\mluu-almlulwhdefmnwﬂnwmmmﬂ-ooﬂh Income Tax
Act, 1981,

3. The Company will be antitied to Initial depreciation of 20% of the cost of Mant end Maehinery Instailed
after 318t May, 1974 under Section 32(1) (vl) ol the Incoms Tax Act, 1981,

(e} To the Membaers of the Company:

1. As proposed In the Finance Bil, 1875, investments made In equity shares forming part of the initial issus
mads wawmmtmmmdMMJw!) for carrying on the business of manufscture or production
1 the listin the Ninth Schedule to the Income Tax Act, 1861, are

sy witl

of
tatally axamptfrom Wasith Tax for # period of & yours h the your
next fallowing the date on which such shares srs first Issund, Asthe proposed project for the manufecture of Tyres
and Tub sbove criterla, ds Inthe squity shares ofthe npany shall be totally pt fri
Wealth Tax for  period of § yesrs sa stated sbove.

2. Members of the who are I iea will be entitied to total exemption from surtax
on dividends recelved by tham from the Company as also to the benefit of & deduction of B0% (85% In the casa of 0
foreign Company) of the dividends received by them from the Company under Section 80-M of the Income Tax
Act, 1981,

3. Members of the Company excluding Membaers who are ies would
from the tatsl income to the extent of Rs. 3,000/- per yoar in respect of specified items including dividends received
from the Company ss provided in Section B0-L of the Income Tex Act, 1861,

4. Under Section § of the Waslth Tax Act, 1957, wenith-tax wili not be payabls by membars of the Compeny
on specified assats upto an sggregate smount of Rs, 1,50,000/- including shares In this Company.
SPECIAL INCENTIVES FOR SETTING UP PROJECT IN MOTIFIED BACKWARD AREA:

4. The Company will be entitled to & dedustion ol 20% from its profits and gains for & period of 10 yeara
from the yaar in which the Company commances production under Section B0-HH of the Income Tax Act, 1861,

2. The Company ls sligible to recelve s subsidy of Rs. 15,00,000/- underths Contrsl Outright Grant or Subsidy
Scheme, 1971,

3. The Company willgetthe benefits of ooncessional rates of Interest, charge end g
commission on & part of the term loans from {CICY, IDB1, and IFCI an spplicable to Industrial units In notified
backward sress.

RAJASTHAN QOVERNMENT INCENTIVES:
1n accordsnoa with the exleting policy of
Dbe aveliabls to the Project:
(&) (1) Exemption fromlevy of Electricity Duty for a perlcd of seven yaars.
(i) Rebete of 15% on Elestrlcity Taritf upto 39st March, 1684,
) Exemption from of Octrol Duty on—
(1) all Plant snd Machinery, whether new or old,
{ii} construction and fabricating materials used in the sstablishment of the unit,and
(i) Rew materisls
(c) Exemption from payment of Sales-tax on Rew materisls consumed fora period of 3 years.
(d) Inthe of the pany’s products shallsnjoy 3% price prelersnce over
the products by ide the State.
AUDITORS’ REFORT

the lons shall

Cables: “CERTIFIED”

Phones: 23-7102/1607/4572/3778
14, Governmaent Plecs Eent
Calcutte-700 001

19th March, 1975,

LODHA & COMPANY
Chartered Acvourtsnty

Calcutts, Bombay, New Delhl, Jalpur & Madras
The Directors, .

J. K. INDUSTRIES LTD.

7, Counell House Streat,

Caleutts-700 001.

Dear Sirs,

We heve examined the books of sccounts of J. K. Industries Ltd, for the five years snded 31st March, 1874
which have besn sudited by snother firm of Chartersd Accountants upto 31st Merch, 1873 and thereafter by us
and we have slso exsmined the statement of accounta forthe pariod 18t April, 1974 to 28th February, 1975 and in
aceordance witht he provisions of Clause 24(2) () of Pert llot Schedule Il ofthe Act, 1958, the
profita/iosses of the Compeny are as sst out balow.

The profits/losses have baan arrived at after making such adjustments as sre approprists in our opinion. Adjust-
ments may ba necessary to make the accounts for the period 1st April, 1974 to 28th February, 1575 comply with the
requirements of law relsting to accounts to bbe lald before the Company in Genersl Mesting, but st the dets of signing
this repart, we ars not aware of any imaterial adjustments which would affect the results of the sald Accounts.

J. K. INDUSTRIES LIMITED

MAIN OBJECTS:

31¢t March 1974 28th Februsry 1975

Rs. Rs. As. Re.
INVESTMENTS (at cost)
Quoted » .. NS 8,79.948 5,78,046
Unquoted 439,211 4,49,211
— 10,19.187 L 10,298,187
{Morket Vaive of
Quoted lnvestments—31-3-74 Rs, 17,09.383
28-2.78 Re. 14,12,676)
CURRENT ASSETS
* Dividand Acarued on Investments .. o (LU 378
Sundry Debtors considered good 28,200 24,800
Loens end 832213 7.80,808
Cash end Bank Balences a3, 187 398224
9,21,488 10,923,801
—
Lese
CURRENT LIABILITIES
Sundry Creditors .. . i we 1,290,388 60,480
Other Lisbilitiss - b e - 483,849 118917
Provislon for Taxation . . 59 80,000 ,
0,93,207 247,407
———— ———
NET CURRENT ASSETS 228279 8,460,304
—_— 228.2719 —_— 848384
20,83,081 1,17,78,640
Loss
SECURED LOAN FAOM BANK 6,89,830 5.,54.848
NET ASSETS 14,864,081 1,12.23.802
Add
Preliminery/Shars lasus Expenses . .- - 201379
14,804,051 11428271
— —
REPRESENTED BY
SHARE CAPITAL
11,20,000 Equity Shares of Rs. 10/- esch
fulty paid up (ew on 31-3-1874
12,000 Equity Shares of Rse. 100/-
each were paid up) o 5a 12,00,000 1.12,00,000
GENEAAL RESERVE 2,64,051 22827
14,864,081, 1,14.2827
Noter— m———

{1) The Equity Share Capital of the Company was oonverted and reclansified from Ra, 100/ per Equity Share to
Rs. 10/- per Equity Share on 18th April 1874

{2) 9,00,000 Equity Shares were hald as on 28-2-76 by M/e. Strew Products d, the Holding Company.

[©)] :Im total shares 80,000 Equity Shares of R 10/- esch were lssued as bonus sheres by wey of Capitslisstion

(4) No provision has been made in sccounts in respect of gratuity paysbls to employess on retirement. Gratulty i
scoounted for on cash basis.
(6) Contingent Lisbility not provided for in respact of Income Tax pending appeal befars High Court Rs, 84.284/-,
(8) Title Deads of Land purchased ate under axscution.
()] amount of w8 on 28-2-78 i
Rs. 11,26,28,887,
DIVIDEND
We report thet no dividends have besn declared or pald In respect of Equity Shares for the five yesrs ended
318t March, 1674 of thereafter to date.

1o ba sxscuted on cepital sccount snd not provided for

Yours falthtully,

for LODHA & CO.

Chartersd Accountents

RAJENDMA 8. LODHA

Partner.

As on 28-2-1875 unte which pariod the Auditors heve given thelr above Report, the Company wes a

subsidiery of Straw Products Limited sa the latter were holding 8,00,000 Equity Sharse out of the tatal 11,20,000

Equity Shares lssued on that dats. With further lssus of Shares to others, the Company hes cessed to be n
subsidlery of Straw Products Limited.

OTHER STATUTORY AND OENERAL INPORMATION

The main cbjects of the Company are fully set out in the Meamorsndum of Associstion snd Include, /nter
aifa, the business of i ‘makers, wxporters, buyers sellers,
suppliers, stockists, sgents, and of and daslers in Tyres, Tubss, Tyrecord and
automoblle perts and accessorles.

OBJECT OF THE (8 1

The object of the present Issuo ia to provide 8 part of the finance required for the establishment ol the Project.
MINIMUM SUBSCRIPTION:

The Minimum Subscription

in respect of the present lssus on which the Directors shall proceed to allot shares
shall b Rs. 1,18,50,000/- being the sgaregate of application maneys at the rate of Rs. 2.50 per Equity Share and
Rs. 25/~ par Praferance Shars in respect of the subscription of 40,30,000 Equity Shares of Rs. 10/- ssch and 75,000
11% Redesmable Cumulative Prefersnce Shares of Rs, 100/ each respectively. The subsecription of this amount is
assured in view of the firm allotment and undarwriting refarred to above.

(Yeer ending 3%at Merch) 190970 1970-11 1971-72 1972-73 1973-74 |-4-724 to Howaver, allotments in respsct of the said sheres will be made only sfter the Company has recelved a
20:2:78 further amount of Re. 2.50 per shars on the 11,00,000 Equity Shares snd 9,00,000 Equity Shares subscribed
o a8 L i ne, fe. R&. uspectively by Straw Products Limited and J. K. Synthatics Limited.
Maneging Agency Commimion .. 260208 16,760 - - — - EXPENSES OF THE I8SUE: = 5
SevicelChacgtla e, =2 e T printi n:;mw “:: :: House tagel charges, Auditors’ m'i“!- o “: t muh:n'":"é
Sor 98,230 223204 119848 197082 118276 80,511 ng expensss, legsl charges, ors’ fees and Bank charges etc., are estimste
InsemelliomiberSeRies at Rs, 29,00 lacs and are payabls by the Company.
3,60818 3,93,164 271,048 3,38,262 257478 181,484 UNDERWRITING COMMISSION, BROKERAGE!: -
Commission st the rate of 24% on the nominal valus of the Equity Shares and Preference Shares
EXPENDITURE underwritten is paysble to the the l by th ing
Administrative Expenses 6,04,212 1,08384 1,43,630 138,829 1.64,438 1,00,848 commission st ¥ concessional rate of 1}% only applicable to notified backward srees, shall be paysble to the IDBI,
interest on Losns oo o5 1,12,542 1,18,930 82,840 80373 68,689 1, ICIC! and IFCI an the nominal value of shares upto Re. 1 .00 orore underwritten by them.
Deprecintion .. 50 e 28,567 23,603 20,328 18,781 17,600 10283 Brokerage will be paid at the rate of 1% en the nominel value of the shares on the basis of allotments made
against ring th { & member of any recognised Stock Exchange in Indiain the Broker's Column,
54232 3,07,927 258,498 237,883 2,40,807 2,20,244 Broksrage atthe same rate willslso be paysble to the Brokers and the lssus in respect of made
: ‘sgainat applications procured by tham, provided the relative forma of application bear their respactive stampa In the
Profii/Loas before Tax .. .. (=}2,76.707 08,227 14,848 1,01,308 16,069 () 33,780 Broker's Column.
Income Tax .. .. o . = = 5,600 il = FEES TO THE MANAGERS TO THE ISSUE:
The Mansgers to the | wiill be paid & fee of the f shares the publl; lud)
(-)276797 88227 14848 7BJ00 10060 (-)38760 the p e L s et e oot Gl of the Publc
lssus and % on the shares by the | wnd/or on/aliotted to them as & rasult of
Notex— o underwriting.
(1) Income from other sources No separate lss |s psyabls to Principal Brokers over snd sbove whst is payable to them aa normal brokerage
includes Profit on ssle of s stated above.
Assets/Investments .. 8027  1.37764 50,034 840 g = CAPITALIZATION OF REOEAVES:
{2) Administrative Expenses in 1968 a sum of Rs. 8,00 lscs out of the Ressrves was capitatised and applied in psying In full 0,000 Equity
Inclide: Shares of Re. 100/- each s» Bonua Shares. The Equity Sheres of the Company have since besn sub-divided into
(s) Monsgerlsl Remur .;""‘”‘ shares of Ra. 10/- esch.
e i G REVALUATION OF ASSETS:
Fess - T 3,94,141 96,009 90,483 84,308 84,444 4,080 Thers has been no revaluation of the asasts of the Company sinos its Incorporstion.
(#) Contribution to Jawan's CLASGES OF SHARES:
‘Waifare fund r airi s 881 S = — The shares of the Compeny consist ol two olaeses, namaly Equity Shares and Prefetence Shares.
(¢) Bad Debts written oft .. 140 - = 1,200 X i RIGHTS OF SHAREHOLDERS IN RESPECT OF CAPITAL AND PROFITS:

(3) Administrative Expenses from the year 1970-71 are net after sdjusting recovery from the Companies to whom
warkous services relating to Legal, Company Law, Share Transfer, Tauation, Industrial relations, Perscnnel and
Employment, Publicity, Offics Maintanance and ‘Accommodation etc. have been rendered.

Wa further report that in accordance with the Provisions of Clause 24(2)(b) of Part || of Schedule Il of the
Companies Act, 1958, the Assats and Liabilities of J. K. Industries Led., as st 31st March, 1874 which is the last date
1o which the Company's Accounts were mads up and audited by us prior to the date of this report and as st
28th Februsry, 1976 which we have #lso xamined are & sat out below.

31st March 1874 28th February 1875

Ao R fa Re.
FIXED ASSETS
At Cost 56 . 3,60,677 675,118
Legs: Deprecistion .. 2,25,082 2,75,238
128,898 2,990,883
TYRE AND TUBE PROJECT
Land (Freshold) . .- . . - 8,860,388
Capitsl work-In-progress (Including construa-
tlon, atores, sdvances sgainst purchase of
maehinery etc.) &5 oo o8 0 3.13,6%0 77,07,621
Expenditure during oonatruction pending
allcostion .. . - - o 3,87,260 10,35,130
— 6,800,880 — 07.42.751

The netuse and sxtent of Intetest of sheraholders In the property and profits of tha Compeny are a8 providad in
the Company’s Articles of this P and the los Act. 1956,
VOTING RIGHTS:

On u show of hands, every membsr preseni being 8 holder of Equity Shares shall have one vats. On & poli
the voting rights of avery member present In person of by proxy ot by attorney shall bs n proportion to his shars of
paid-up capital.

A holder of Preference Shares shalihave no right1o vote sitherin person or by proxy st any General Mseting by
virtus of his holding Prefarsnce Shares, unless, >

(s} A’ny resolutlon is placed before the Company which directly atfects the rights attached to the Praferance

hares, of

{b) dividend on such Preference Shares or any part of such dividend has remsined unpaid in respect of the

sggregate period of not less then two years preceding the dete of commencement ofthe mesting.

No membet reise any any g lly, or by prowy of upon a poilin
respect of any shares registerad in his name on which any calls or other sums presently payable by him have not been
jpaid orin regard to which the Company has of has sxercised any right otlisn.

RIGHTS OF REDEEMABLE CUMULATIVE PREF

() The 75,000 11% Radesmabls C prome Sh Blic b

Ly this P {l referred to as “11% Shares™) shall confer on the holders thereof the right 1o
# fixed cumulstive preferance dividend st the rate of 11% p. a. (fres of Company’s tax but subject to dedustion of
taxns st source st the prescribed rates) onthe Capital for the time being paid up or d P ch sh
and in the svent of winding up tha right to repayment of capitsl and arrears of dividend, whether sarped, declared
or not, upto the commencement of the winding up In priority to the Equity Sharss of the Company, but shall not




confer any further rights to panticipste in the prefita of tha assets of the Company. In case of redemption el srrears
of dividend whether samed. declered ot not shall be payable by tha Compeny.

(") In the svant of the Compeny oresting and/or issulng, sny further Preference Shates in future llnkll\ﬂ
parl passu with or subordinate ta the-11% Prafersnce Shares, It would do 80 only with the consent in writing of the
holders of nat less than Jths of the Prefersnow Sharss then outstanding or with tha sanction of a epecis| resolution

passed ot & saparate meeting of the holders-of the 11% Prafsrence Shares then outstanding. The Complnv ‘shall not :

Issue sny further Praference Shares in future renking in priority to 11% Praference Shares. .

{I) The Company may atits option after expiry of twelvs years but not later than fifteen yesrs lrom the date
of AIIotmn(,Twm tima to time, redesm st per the sald 11% Preference Shares or so many of them as the Company
imay think Nit, by giving not less than six months’ notice of Its Intention to do eo. 1F all the .hlnl‘hlll not be
Intended to ba redesmed at one and the seme time, the shares to be shall be i dri

Notice of IntentioM o redesm shall bs glven at such time snd In such manner snd drewings will be mede In the
presence of such person or persone and at such time and place av may be fixed by the Dirsctors of the Company.
Any 11% Preference Shaves not so redeermed under the aforvsald oMIon ll\lll definitely, be n&nmod stthe nplfv of
15 ywars from the date of allotment thereof,

v Subjuct to the_praferentiel right of the holders of 11% Preference Mmm by tha terms of *n
in respect of payment of dividends snd repayment of capital in the svent of winding up, the holders of Equity Shares
shall be'entitled to the whole af the residue of the profits that may b decided to be distributed ss dividend and the
amount of capltal paid-up or trasted as paid-up on such shares to be repeid snd sll mrphm c=otm thereatier shall
belong to the Equity Shares In proportion to the eapital subseribed or such sherss stthe wmml of winding up.
OPTION TO SUBSCRIBE: "

Except ss stuted In this Prospectus, the Company has not entered info any contract or srrengement and does
not st present propose to enter lnto sny contract or -rmwmnt whetsby any optlon or puhuml-lrlght of any kind
has been or ls propo-dto be given to sy person to subscribe for-any shares in the Company.
BOAROWING POWER: 4

Subject to the provisions of Section 293 of th‘ Act, the Board of Directors may, from time to time, attheir
diseration raise or borraw<Gr sacute the payrnent of any sum ot sums of money forthe pwpon of the Company as they
think ft and may secutw the repayment of sny sum of suma of money sa_borrowed by erestion of any mortgage or
charge on the undertaking of the whole or any part of the. property ollho Company buth present and future Including
Its unnllcd eapital for the time belng or by Issue of bonds, ofthe

™ Company hat. by s resolution passed at the Genersl Motﬂnn h-ld on 15th May, 1974 suthoeised the
Board of Directors pursuent to Section 283(1)(d) of the Act ta borrow moneys upto-sn amount not excesding in
the sggregste Rs. 25 crores on acsount of peincipal outstanding at sny one time (spart from the temporary losns
obtained from the Company's Banksrs in the ordinary courss of business). The Company hes slsb by a resolution

pessed In tha Extrscrdinary General Mesting held on 22nd M: 1978, suthorised the Board of Directors under
Section 283(1)(s) of the Act, for cresting the mortgeges snd charges over the Gmwuumu- and mavable
properties both present and future,
RAESTRICTION ON TRANSPER OF SHARES:

Subject to the provisioms of Section 111 of the Act, or any statutory modification theresf, for the time being in
force, the Directors may at thelr absokite disaretion-end without ssbigning any réeson, decline to register anytranefer

ohmmlmtlnpomuﬁlrmlvnodoelln-ln-nvmlnwhlehllnComvhulllcnmlmmdodnduh .

sy ofth in unpeid or
hMﬂhthlﬂtm‘hw rea is already & memier, Th
wyldence of the approval by the Directors of the transfores. Provided thet the ughtmlnn ol w tramater shall not be
rafused on the ground that the transteror is wither slons of jointhy with sny othér p-mn or psrsons Indcblod 10 the
on any account whatsosvet except a lien on the Shares.
Moblﬂck‘l’lol OF RIQHTS: 3
Whenever the Caplitel (by reasons of the issus af Prefsrence Shares or otherwiss) is divided into differant
clakses of shares; ellor any of the rights and privileges sttached to the shares of any ¢less may, sublect to 1he provisions
of Shotlons 108 and 107 of the Act, ba varled with the conent In writind of the holders of not less than three-lfourths
of the lssusd ahures of thet class or with the sanction of the speclal resolution passed at a separate mesting of the
holders of the lssued sheres of that clous end off the provi-lan- 26 10 genersl mestinga contained In the Articles
shall mutetly mmndh npply to every such meeting.
LIEN:
v

bythe Dluﬂouu\d 'eyoh rofusel -Mllm-n

Oampom shall have a first and paramount lien on every shars (not being 8 fully paid share) for sll
moneys tvdullnl'mm paysbile.or not) called, or payable ot a fixed time, in respect of that shate ; Provided thet
the Directors mey ltlnrt!ﬂﬁg‘lmmm be wholly of in pertexempt from the provisions of thia clause.
The Company’s lisn, If sny, on 8 shars shall extend to all dividends payabla therson.

3. Unlem otherwise agreed, the registration of e transfer of shares shell operate as 8 walver of the Company’s
llen, if eny, on sich sheres.
DIRECTORS AND RESTRICTIONS ON-THEIR POWENRS:

Unless the pany in Genersl Meeting and lub}«l 1o S'nlon 262 of the Act,
the number of Dirsctors shall not be less than three nor more then fifteen.

Subject to the provisions of the Act, the !um of Directors shall bs entitled to exercies all such powers, and

to do all such dthings, asthe Company I reise and do, and are not by the pany’s Articles or
by statgtesdgw expressly directed or required 1o be exerclesd or dons by the Gmwr in genetal ing. but wb].eg
naverthuless to the ntovisions of sny statute law and of the Articles and 10 any ! not balng | i

with
the Artlclss from time to time made by the Company In general meeting, provided that no ugumlen 80 maas shail
Invalldate sny prior act of the Directors which would heve besn valid, If such regulation hed not béen made.
_ DIRECTORY’ SHARE QUALIFICATIONS:

The ARTERT U5 HETeqUITa-The Difectord G ﬁm__!w-"ﬂelﬂén.

DIRECTORS’ REMUNERATION:

Unless otherwise determined by the Company |n Gmnl Masting, sach Director bhall be entitled 1o receiva
out ol the funds of the Company by way of for his mestings ol the Boerd ot Commit-
tee of Dirsétors the sum of R 500 for every mmlng of the Bosrd or Committee of Dirsctors attended by him pr
such other Srn es may be determined by the Dirsctors. At preesnit a fes-of Rs. 250 fot every meeting of the Boerd
and Rs. 150 for every mesting of Committes of Directors sttendsd by sech Director ls peysble.”

In withthe of the Act, 1958 snd the Articles of Association of the Compeny,
the Directors ers also sntitled 10 recslve by way of remunerution a sum not exceeding one per cent of the snnusl nat
profits of the Compeny |f the Compeny shall have Director, otherwise not three per cent of such
net profits and such remuneration shall be divided smang the Directors In euch proportion snd menner es the Directors:
may mutuslly agree upon and inthe sbéence of any such sgreement, squally.

B TMDImqullhuﬂllhdw!u and othe Incurred In,
of thelr M eutings or incurred in the execution of thelr dutles 88 Directors.
If any Director, being wllllng. shall be called upon to perform extra services of to make any special exertions in going

or residing away from his ususl plece of residence for any of the purposes of the Company or In giving special .

attention to the business of the Company as 8 member of 8 Committes of Directors, the Company may, subject to
Sections 198, 308 and 310 of the Act, remunerste the Directors so doing either by wey of sslary or commission or
parcentage of profits or payrhent of a fixed sum of money as may be dstermined by the Directors end suchremunsration
may bs either n additlon to ot In far sny other ratlon to which he may be entitled.
MAqume OR WHoI.!-TIM! DIRECTOR(S)1 s 3

The A ctors, subject to the olthe Act, ard the Artleles to appoint/re-sppoint
one or more of their body to be 8 M-n_nglng Director or Mansging Directors (in which expression shsl! be tncluded
Joint or Deputy Managing Director) or 8 whole-time Director or Directors, for such term not sxceeding five years
at o time. The Directors sre smpowsted 10 remove or dismiss the Maneging or whole-time Directors from office and
sppoint other(s) In thelr place or plecea

‘The Msnaging ot whole-time Directors ars not llable to retire by rotation durlng lh-lv term of ollieo
Subkﬂ to the provisions of the Act, and of any contrects between them and the

l\l) Parsonsl Accident Insurance: Olan smount the annusl pummmpl which does not excaed Rs. 1,000/-.

(x) Fres teléphone facility at residencs.

(xi) Fees of clubs, subject to a2 maximum of two clubx.

Shri Raghupsti Singhania, Managing Director shall also be entitled (o the raimbursement of entertainment
expanees actunlly and properly Incurtred for the buminess of the Company. A reasonable calling on sueh expenses may,
however, be fixed bv"n Company Iteelf.

The above rémuneration and perquisites are subject to the limits of 5% and 10% of the nat profite, 28 the cass
may be, as lald down in sub-asction (3} of Section 309 of ths Compenias Act, 1958 and the overal! limit of 11% of
the net profita ss Iald down in sub-section (1) of Section 198 of the ActL.

-, Tha Mameging Director so long s he functions as such shall not be peld any sltting fees for attending the
mutmol ot the Board of Directors or Cammittees thereof.

The Maneging Director shall give an undertsking to the Company that he shell not so long s he functions as
wch, become interesdted or otherwiss concsmed direcily of through ‘his wife and/or minor children in sny selling
sgency of the Company In future wlmout the prior approval of the Central Government.

The Centrat to Shrl minimum of Rs. 6,000/~
per month 3nd the perquisites ufln-d to above, with the limitthat the sxpenditure on the sald perquisites should not
exceed A 12,000/- per snnum, In the event ollhomuimdlmnl profits in sny yeer for a period of two yéars
from the dete of appointment. The aforessid i o0 the M ing Dirsttor
and the terms of Ms sppointment sre subject ta the ml cf the Financlal institutions.

ISSUE OTHEAWISK THAN POR CASH:

No ahares have been lesued sn fully or parily peid-up for eonddnutlon other than ¢ash within two years

praceding the-date of this Proapectus. No debentures have been issued 1o for.
ELIMIMARY AND OTHER EX 8t =

Prellminary sxpenses so far smount to Rs. 2.01,379/- out of which an amount of Rs. 21429/-
Incurred by Straw Products Limited, one of the Promoters has been to thet Other
smounting to Re. 81,87.081/- Incurred for the project by Straw Products Limited hes slso been reimburasd 10
them from time to time.
PAYMENT TO PROMOTERS:

Exvept os stated under the hesding ‘Preliminary and other Expensas’, no amount has besn pald within the
two preceding ywers, to any promoter of promoters other then the normal ummmnlon. The promoters shell be paid
interest on the unsecured loane/deposite of As. 10 lacs 1o be brought in by them ae per the stipulation of the
Firisnelsl institutions for nnancing & part of the project cast at the rate to ba decided by the Financial Institutions,
13SUK AT A PREMIUM OR DISCOUNT:

No shares have besn lssued at 2 premium or discount within two yeesrs peeceding the dats of Issus.
"I'I'llll‘l' OF DIRECTORS AND PRAOMOTIERS:

-All the Directors are interested to m -mm of the fees ss remuneration for sttendance at llu mestings of the
um of harsof If any, payable for such atiendanes. All the
Dhmvmmh mmlmmumn mmct shares subscribed, allotted or 1o ba allotted to them In the

‘I'M Directors olth_o Company. are or mey ba regerdad as Interssted In the shares subscribed or thoss that may
hu’mlbd in the capitsl of the Company by the Compsnies In whichthey are interested as Directora and/or
Memmbers snd bry their relativas.

Shrl Horl Shankar Chal ts aleo Director of Straw Producta Limited and he mey be
deemed to be interested to the extent of praliminsry and other expenses. Incurred for the project by snd relmbursed
o that Complnv. y

hrl willbel
Dtm:m- ﬁ herelnabove described.

Shrl Marl Shanker Singhanla belng s relative of Shri R-ghupnﬂ Slnghnm- may be desmad to ba Interested in
the remuneration arfd perquisites peysbls to Shrl asthe N ing Director of the Company,

Straw Products Limited and J. K. Synthetica Limited are Interested to the extent of the shares in the Capital
ofthe Company sllotted end to be allotted ta them. Straw Producta Limited may alto be dsemed to be Intereated to the
extent of preliminary and other expenses a3 stated sbave which have since been reimbursed to them,
INDEMNITY:

Every Director, Managing Director or Officer of the Company or any person (whether an Officer of the Company
or not) emplayed by the Company ss Auditors shall be Indemnified aut of the funds of tha Company agalnst all
llability, Inexvred by him as such Dirsctor, Managing Director, Officer of Auditor In defending any proceedings, whether
eivil er criminal, In which judgement is ghven in his favour, or In which he {s scquitted, ar in connection with any
lppllelﬁon under Section ﬂl ofthe Actin which relisf is granted to him by the Court.

CONSENTS:

Consents In writing of the Lagel Advisers, Auditora, Managera to the lesue, Principal Brokers, Brokers to lh:
lssus, lssie House, Technical Consultants, Bankers to the Company and the lssue to ectIn their
copacities have besn abtained and filed with ths Registrar of Companies, Wast Bengal, ss requirad by the Companies
Act, 1958 and none of such consents has besn withdrawn tilthe date of the filing of this Prospectus,

M/s. Lodha & Co., Auditors af the Company have also given their written consent to the issue of thic
_ Prospactus with the Inclusion therein of their Report In the form and context in which it lppllrl in thia Prospectus.
upto the deis of filigg of this Prospectus, -
od, Indian Technical Consultants of the project, have given their
written mnllnl tﬂln Inclusion of the sstimatad figures of demand and supply for Automobile Tyres & Tubes in
Indin forthe period 1878 ta 1979 In the farm and conlext in which they are Included in the Prospectus and such
‘conserit hes not been withdrawn upto the date of fillng of this Prospectus.

AND T ON SHARES:
Excapt for " fees and paysble in respect of this issue and a5
mentioned In this hupoﬂln. m sums have been paid within two years pneodlng the date of this Prospectus or are

Inthe {

and paysble to him as the Managing

payable ss tor or for of agresing 10 procure subscription for any shares In the
“Company.
MA'I’IIIAL CONTRACTS AND AGANEMENTS:
ng In the ordinary course of business) which are ot may be desmad

to be materlal have besn entered Inlo or proposed ta bs entered into by and on behalf of the Company:
(1) Agtesment for Technical Services dsted 18th May, 1973 with General Tlu Internationsl Company,
Akron, Ohle (U.SA).

(11} Sales Agreement for aupply of technlcal ki
facllities duted 10th May, 1973 with Generai Tirs |nl"nll|ol\l| Cminv. Akron, Ohio {U. S.A.)

(1) Heeds of with The Industria) Credlt and lon of Indla Limited, Bombay
dated 21at Janusry, 1876 for forelgn currency loan of U.S. $ 6,36,000, out of their total sanction of
forslgn eurrency loan 1o the extent of U.S. $ 25,76,400,

{IV) (s) Bank Gulrlnlu dltod 7|h Fcbr\llvv, 1975 I!luvd bv the Bank of India, Bombay on behalf of the
mpeny f: Credit of lndla Limited Bombay for
Re. 87,70 lacs. -wmy towards down plymonu 10 U.S. Machinery Suppliers.

(b) Counter Guarantes dsted 7th February, 1976 given by the Compsny ta Bank ol Indis, Bombay for
the above.

V) Purchese Contracta for Plant & Mechinery:

[~ Tl 222

Managing or whols-time Directors. shall be from time 1o time fixed by the Directors subject lo IM approval ollm

Name of Party Date of Contract

Company In genere! mesting, snd mey be by way of fixsd monthly payment:or commission on profits of the pany
of by sny or all of these modes or sny ather mode not expressly prohibited by the Act. The appolniment/re- -ppolnl-
ment of the Chalrmen, Menagling Dirvctor and/or any full time Director(s) snd the terms of such

Stewari Bolling 8 Co., Cleveland, USA. 9-9-1974 & 21-2-1676
C SA

sppoiniment or sny change therein shall be subject to the prior appraval of the Financia! Institutiona.

The Dlrectors may, pubjsct to the provisions of the Act, sntrust 1o and confsr upon Managing or whole-time
Directors for the lime belng weh of the powera exsrclsable under the Articles by the Directors ss they may think fit.
Unlety time Director may -nreht all ﬂn powaers exercisable by the Directors
save such powers as by the Am of by thess Articles-shall be le by Lhe Directors

Shri i In hes been Director for aterm of five years from 1st Aprll, 1978,
The Government of India vide Its lettsr No. 4/168/CLIX/74 dated 16th Januery, 1975 as amended by letter of even
number dated 18th-March, 1075, has given the approvel to the seid appointment on the following .terms and
conditions ;—

(s) Salsry of Re. 5.!00/- (Aupees five thoussnd end five hundred only) per month In the seals of

Re. 5,500~ 600-7,600/-
{b) One per cent commission on the net profits of the Companv computed in the manner tald down In
Sactlon 309(8) of the Act subject, however, to a meximum of 50% of the ennuel salsry,

quul-hn:
[0} " towerds ident Fund: As per Rules ol the Compeny but not sxceedi:
: mumu salary 23 Isld down undof ths Income Tax Rules, 1962
m) Comp-nV- Tows: Fund: As per Rulu of the Compeny, but It shall

not, togethey with the Gsmponrl contribution to the PnMdonl Fund, excesd 26% of the selsry, e leid
. dawn under the Income Tex Rules. 1502
{lil) Gratulty: Not-exceeding ons-helf month's salery for esch completed yesr of service, mbjoe( to s
+ " maximum of As. 30,000/~ or 20 months* sslery, whichéxet ls lesa.
{v) Modleul bcnoml for seif and tamlly: Relmbursement of expenses setually Inumo‘. the total eont
o 0'the Company shall not sxcesd thres montha’ salary, subject to a maximum of Re. 16,000/~
'M pcriod ol evary three yesrs of service. .
{v) Leave Travel Concession: For sell, wife end dependent children once 3 ysarto and from any place
In Indls, cublc:(ln ths condition thet only actual fares, snd no hotel expsnses stc. will be sllowed.
(vi) Leave: On full pay and lllow-nen, a6 per rules of the Company, but not exoesding one month’s |
- foé every your of sarvice, the turther eondition theilesve butnot s
of will not be allowsd to. be encashed.

Shrl Reghupati Singhenla, Mansging Director shall atso bs entitled to the following perquisites, subjectto the
condition that any excéss expenditurs on the sbove perquisl beyond the limite specified sgainst esch of them
togethsr with the expenditure on the perquisites listed below, Il not exceed one-thitd of 1he selsry/emoluments
or Aw 30,000/~ per annum, whichever lo losw :—

{vil} Furnizhad nddonlhl -mmmodnlon The monaetary value of which may be eveluated s per Rul- 3(a)

of the Income Tex Rules, 1662,
{viil) Usm of Car with Driver> The monetary vllln of which m-v be evalusted as per the Income Tax
Rules, 1982,

ve
ilod

1074 & 24.2-1976

4 1974 & 21-2-1978

-1974, 10-0-1974, 21-2.1978 & 21.2.1975
3-' 1974 & 8.3-1976

31-10-1974 & 27-2-1976

5-9-1874 & 14-3-1976

8-9-1874 8 4-3-1076

3-9-1074 @ 21.2-1875

12-9-1074 & 13-3-1975

Co. Inc., Clevalend, USA.

rd, Akron, USA.

McNel| Akron, Akron, USA.

Natlonal Stendard Compeny, Michlgsn, USA.

Spsdone Machina Co. Inc., Norwslk. Connectlcut, USA,
Micro-Polsa Enginesring Compeny, Wixon, Michigan, USA:
RJS Corporation, Akren, USA.

Birch Bros. Southern Inc., North Carolins, USA.

Monaanto Co., Akron, USA. 4-9-1074

VMI-EPE-Hollend, Holland B.V, 168-12-1874 & 13-1-1878

ETS Zsland Gazuit Chemin Cheuvesu-03108 Montiucan, France. 8-10-1874 J
ISGEC John Thompson. Calcutta, . 3-8-1974

L & T—McNell Limited, Bombay.
Sfomens Indis Limited. New Delhi.

16-10-1874 & 3-4.1975
8-9-1974 8 3-1-1978

Genaral Electric Compiny of Indla Limited, New Dslhi, 9-12-1074
Crompton Gresves Limited, New Dalhi. 21-3-1076
Parry & Co. Ltd,, New Delhl. 21-3-1978
Richardson B Cruddas (1872) Ltd. Bombay. 27411878
Orlentsl Mechinery & Civil Construction Privete Limited. Caleutts, ...  7-3-1875
Sohal Englneering Works, Bombay, .- 12-12-1974
New Allenberry Works, New Dalhl. 1-3-1978
Bherat Hesvy Electricals Limited, Bhopal. 16-11.1974
Consolidated Pneumatic Toal india Uimited, New Delhi. 17-3-1976
Marshall Sons & Co. Mig. Ltd, Madres. 19-11-1974
Enut India Transformer & Switchgesr Pvt. Ltd, New Delhi. 21-10-1974

(V1) Agresment dated 17-10-1974 with Dalsl comuhmm & Engineers tP) Ltd, Bombay for architectural
and ¢ivil engineering services,

vy Mntml dated 14-2-1075 with Escon Consultants Perll Ltd., Caloutta for Technleal Consuitancy

.(VIII) Lattor dotod 17-3-1075 of H. L. Financlal Coneultents &8 Management Servicen (P) Ltd. (FICOM)
Bombay, Mansgers to the Issue and Company’s letter dated E-4-1975,

(1X) Lotter dated 18-3-1975 of MAS Services Private Lid, New Dethl, lssus House and Compsny's letter
deted B-4-1878.

Xy I and Company's ited under the haading "UNDERWI
(XI) Lattet No. FS(1)ind/74Pt/1l deted 20-2. 1975 from the | n of
regerding transfar of 77.98 Hactares of land.
Q) Letter No. F. 4(72) 1nd/11/72 dsted 1B-: 76 from the of
~ regirding lease of 37.94 Hecteres of lend. -

TERS'.

S



Private & Confidential
For Equity Shareholders and Employees of
the Compeny and the Mansgement Group

CREDIT RATING : A+{CRISIL)

J. K. Industries Ltd.

Aegistered Office: 7 Council House Street, Caleutta - 700 001.
Admn. Office : Link House, 3 Bohadur Sheh Zsfar Marg, New Delhi - 110 002,

LETTER OF OFFER

Issue of Equity Shares and Secured Partly Convertible Debentures of the aggregate value of Rs. 257.66 Crores.

ISSUE OPENS ON
16th JAN. 1993

LAST DATE FOR
RECEIVING REQUEST FOR
SPLIT FORMS

30th JAN. 1993

ISSUE CLOSES ON
16th FEB. 1993

DSP Financlal
Consultants Limited
Tulsiani Chambars,

West Wing (111h Fleor)
212 Backbay Reclamation
Hombay 400 021,

®

i
{
f
Lead Managers ta the Issue
-& Indusirial Development  CREDITCAPITAL — The [ndusirial Credn &
Bank of india | el Investmeni Corparalion
Meschasl Banking Divsion 62, BasantLok, Vasant Vihar of Incis Lid.
IDBY Tower, Cufie Parade New Dehyi - 110 057 . &th Floor, Tower-ll.
1 Bombay - 400 005, Jegvean Bharali Building,

124, Gonnaught Girgus,
New Delhi 1 10 001

Reqgistrars o the lssue

B0l Finance Limited Magnum Business
ﬂt, Vijaya Building Services Pvt Lid.
)] 7. Barakhamba Road  wiamm F-31, Easl of Kallash,
—% New Delhi 110 001 Mew Dehi 110 065.

ISSUE HIGHLIGHTS

* One of the leading Tyre manufacturers in
the country with a well established brand
name 'JK TYRE .

» Leadership in Steel Radial Tyres being
further consotidated by augmenting
capacity.

» Capacity at new Automotive Tyre Plant at
Banrnore {near Gwalior) being expanded.

® Major Diversification Programme in Core
Sector - Pharmaceuticals and Pig lron.

» Continuous Dividend Paying Record. 30%
Dividend for last 3 years. Eamings Per
Share: Rs. 17.65 (1891-92),

* Khoka Buy-Back facility arrmnged.

» Easy Liquidity - ListingonBombay, Calcutta,
Dedhi and Jaipur Stock Exchanges.

RISK FACTORS

¢ Although adequate provisions for
contingencies have been made inthe project
costs, delays inimplementation, inflation and
factors beyond management's control could
affectthe project costs. » The performanice
cfthe Company is subjectto the performance
of userindustries, fluctuationsinraw material
prices and sales realisations, change in
Government policies and change in levies
and taxes. » Rehabilitation of The Central
FulpMillsLtd., alarge Paper Unit, undertaken
by the Company, may be subject to cost
overrun, if any. Part of the proceeds of the
lssue amounting to Rs. 50 Crores will be
utilised towards the rehabilitation of this sick
unit. An appeal filed against the order of
BIFR, is pending with AAIFR. ® The project
costs and schemes of finance are as
estimated by the Company and are subject 1o
institutional appraisal. ¢ Exchange rate
fiuctuations may affectcostofimported coking

coall required for the Pig Iron Project.

E——

JIErYvIaaw AGRI-GENETICS

rrvrmacEtTicas STEEL

J.K.INTERNATIONAL




OFFER

To Equity Shareholders of the Company ; As.
70,20,551 Equity Shares of Rs. 10 each for cash at a premium
of Rs. 80 per Share £3.18 49 500
39.00,306 15% Secured Partly Convertible
Debentures of Rs. 360 each for cash at par (PCDs) 140.41,10,180

To Employees and Directors
3,51,100 Equity Shares of Rs. 10 each for cash at a

premium of Rs. 80 per Share 3,15,99,000
To Management Group
17,55,550 Equity Shares of Rs. 10 each for cash at a premium of
Rs. 80 per Share 15,79,99,500
9,75,000 15% Secured Partly Convertible Debentures

of Rs. 360 each for cash at par 35,10,00,000

257,65,58,250

IMPORTANT

1. Please read this Letter of Offer and the instructions contained herein in the enclosed Composite Application Form (CAF} carefully
before taking any action. The instructions contained inthe CAF constitute an integral part of the conditions of this offerand must
be carefully followed; otherwise, the Application is liable to be rejected,

2. All enquiries in connection with this Letter of Offer, the CAF ari request for Spiit Forms should be addressed to the Registrars
10 the Issue viz., Magnum Business Services Pvt. Ltd, F31, East of Kailash, Maw-Delhi 110085 guoting the CAF No. and Falio
No. as mentioned in the CAF. 3

3. Arrangement for sale of non-convertible portion of PCD {(Khoka) made. Please read the terms detalled under the head
*Arrangement for Sale of Part ‘B’ (Khoka) of Partly Convertible Debentures” and sign the Specific Clause regarding
Khoka Sale In the CAF

4, The Company has made standby underwriting amangements aggregating Rs. 40 Crores with Industrial Development Bank of
Irdia (IDB) (Fis, 20 Crores) and Unit Trustof india (UTT) (Fis. 20 Crores) in respect of part of the Rights Issue of PCDs excluding
antithements of PCDs fo the Manage ment Growp and Financial Institutions. No standby underwriting arangement has been made
in respect of Rights Issue of Equity Shares. The standby underwriting commission payable 10 the underwritsrs is - {) @ 1.5%
ofthe amount undepwritten and subscribed to by shareholders and their renouncees and (i) @ 2% of the amount underwritten
and devolved upon and subscribed by IDBI/UTI.

5. Ifthe Company does not receive 80% of the issue amount on Right Basis to the Shareholders, the Company shall refund the
entire subscriptionto the applicants within 90 days from the date of closure ofthe Issue. Ifthere is adelay inrefund ofsuch amount
by more than 8 days, the Company will pay interest @ 15% per annum for the delayed period. ;

CO-MANAGERS TO THE ISSUE

P. N. Vijay Financial Apple industries Limited Infrastructure Leasing & m The Hongkong and
a Services Pyt Lid. Merchant Banking Division Financlat Services Lid,, Shanghai Banking
D-35 18! Floor, B4, Amarchand Mansion, Mahindra Tower, Corporation Limitad
South Exiension - Part Il Madam Cama Road, Colaba, Posi Box Na. 9910, Merchant Banking Division
New Dathi- 110 045, Bombay - 400 029, Worli, Bombay - 400 018. 9th Floor, Mercantile House
18 Kasturbe Gandhi Marg
New Delhi - 110 001.
TRUSTEES FOR THE
ADVISORS TO THE ISSUE DEBENTUREHOLDERS BANKERS TO THE ISSUE
3 caglin Bank of India
E ‘ﬂ Executor and Trustee Depanment crnmo
Bajej Capital Investment Centre (P) Ltd. Bombay (Main} Branch, Jeevan Vihar Building,
'F* Block, Gonnaught Placs, 70/80 Mahatma Gandhi Boad, 3, Sansad Marg

New Deihi 110 007. Bombay 400 028, New Delhi 110 001,
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Dear Sir(s)/Madam,

OFFER OF EQUITY SHARES AND PARTLY CONVERTIBLE
DEBENTURES (PCDs) AGGREGATING Rs.267.68 CRORES.

Thea Beard of Directors of the Company (hersinafier referred to as “the
Board”) has decided o offer Equity Shares and PCDs as detailed herein,
pursuant to the Special Resolution passed under Section 81 of the Com-
panies Act, 1956 (hereinafter referredto as "the Act’) atthe Extra-ordinary
General Mesting of the Company held on 11th August, 1592.

). GEMERAL INFORMATION

The Administrative Office of the Company is situated at Link House,
3 Bahadur Shah Zafar Marg, New Delhi - 110 002

The Registerad Office of the Company is situated at 7, Coundil House
Stiest, Calcutta - 700 001.

LISTING:

The exisling Equity Shares of the Company are listed on the Stock
Exchanges at Bombay, Calcutta, Delhi and Jaipur. Applcstions wil be
made to these Stock Exchanges for permission 1o deal in and for an
official quotation of e Equity Shams and PCDs now being offered six
weeks from the date of closing of the subscription kst, and also of the
Equity Shares 1o be aloSed on comrsicn of the PCDs, In the case of
PCDs.Ksﬁngwﬂ!bosmmwﬁormecomrﬁblaPorﬁon{PanA)
and for the Non-converiibis Porion (Part B).

Last Date For Recelving
lssus Opens on | Request for Spit Forms lesue Closes on
SATURDAY SATURDAY TUESDAY
16.01.1983 30.01.1903 16.02.1993

LEAD MANAGERS TO THE ISSUE

INDUSTRIAL DEVELOPMENT BANK OF INDIA
Merchant Banking Division

IDE] Tower, Cuife Parade,

Bombay - 400 005

CREDITCAPITAL FINANCE CORPORATION LUNTED
62 Basant Lok, Vasant Vihar,
New Delhi - 110057

THE NDUSTRIAL CREDIT & INVESTMENT
CORPORATION OF INDIA LIMITED

6th Floor, Towsr-I,

Jeevan EBharli Building,

124, Connaught Circus,

New Delhi - 110 001

DSP FINANCIAL CONSULTANTS LMITED
Tulstani Chambers, West Wing,

212, Backbay Raclamation,

Bombay - 400 021

BOI FINANCE LIMITED
Vijaya Buitding, 1st Floor,
17 Barakhamba Foad
New Delhi - 110001

CO-MANAGERS TO THE ISSUE

P.N. VLAY FINANCIAL SERVICES PVT.LTD,
D-35 15t Floor, South Extension, Part - I
New Delhl - 110 049

APPLE INDUSTRIES LIMITED
Merchant Banlding Division

B-4 Amarchand Mansion
Madam Cama Road, Colabe,

INFRASTRUCTURE LEASING & FINANCIAL SERVICES LTD.,
Mahindra Tower, Post Box No.9910, Worll,
Bombay - 400 018.

THE HONGKONG AND SHANGHAI BANKING
CORPORATION LIMITED

Merchant Banldng Dhvision

Sth Floor Mercantiie House,

15 Kasturba Gandhl Marg,

New Dalhi - 110 001.

TRUSTEES FOR THE DEBENTUREHOLDERS
BANK OF INDIA
Execiutor and Trustes Department
Bombay {(Main} Branch
70/80 Mahatma Gandhi Road
BOMBAY - 400 023.

ADVISORS TO THE ISSUE
BAJAJ CAPITAL INVESTMENT CENTRE (P) LTD.,
‘F* Block, Ceonnaught Place,
Mew Delhi - 110 001

REGISTRARS TO THE ISSUE
MAGNUM BUSINESS SERVICES PVT.LTD.
F-31, EAST OF KAILASH
NEW DELH - 110 005,

BANKERS TO THE ISSUE
CITIBANK N.A.
Jesven Vihar Bullding
3 Sansad Marg
ew Dsthi 110 001

m:mmnmﬂmﬂnmﬂm
of Ciibank MA., will recelve Applications st Collsction
Contres spacifled in the Composhte Application Form,

GREDIT RATING:

The MMWWHMmewm
assgnad “A+" (proncunced ~A plus ") reting o e Companmy's Maus of
PCDe. This rating hmmmmumw
af irderest and principal,

il. CAPITAL STRUCTURE OF THE COMPANY

SHARE CAPITAL NOMINAL VALUE
A AUTHORISED Rs.
9,50,00,000 Equity Shewes of Rs.10 sach 95,00,00,000
10,000 11% 'B’ Cumuiative Redesmable
Preference Shares of
Rs.100 sach 10,00,000
2,00,000 14% Cumulsiive Radeemable
Preference Shares of
Fs.100 sach 2,00,00,000
2,90,000 Preference shares (Pravious
Year 2,71 167) of As.100 each 2,90,00,000

100,00,00,000
B. ISSUED SUBSCRIBED AND PAID UP

1,40,41,101 Equity Shaves of Rs.10 sach 14,04,11,010
16,000 11% B' Cumuiative Radsemable
Preference Shares of Rs. 100 each 10,00,000
2,00,000 14% Cumulative Redsemable
Preference Shares of Rs, 100 sach 2,00,00,000

16,14,11,010
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C. PRESENT ISSUE

1. Righta Offer 1o the existing Equity Shareholders Rs.
of the Company as an 22.12.1992, the Record Date:

7020,551 Equity Shares of the nominal value
of Ra.10 each at a prits of Re.90
per Share for cash |.e. al a premium
of Re.80 per Share In the proportion
ot 1 {ONE) Equity Share for svery
2 (TWO) Equlty Shares held (Nominal
Value : Re.7,02,05,510)

18% Secursd Partly Convertible
Debemtures of Rs.350 each for cash
at par (herelnatier referred o as
**PCD2”) In the proportion of 5

VE} PCDs for every 18 (EMGHT-
EEN) Equity Shares held

63,16,49,500
30,00,306

140,41,10,180

2. Resorvation for allotment to smployess and
diractiors (herslnafter refarrad to as

“Employees”), on an equitable basks:

351,100 Equity Shares of the nominal value of
Rs.10 each at a price of Rs.50 per
Share for cash st a premium of
Fis.80 per share (Nominal Value :
Rs.35,11,000} 3,15,99,000

3, Preferontial allotment over and above the

Rights Offer to the manegemeni group:

17,55,550 Equity Shares of the nominal vadue of
Rs.10 sach ot a price of Rs.90 per Share
for cash at a premiumof Rs.80 pet Share
{Nominal Value : Rs.1,75,55,500} 15,79,99,500
975000 PCD's of Rs.960 eachfor cash atpar 35,10,00,000

TOTAL : 257,65,58,250
D. FAID UP EQUITY CAPITAL AFTER THE ISSUE
Present Equily Capital Fis.14.04 Crores
After the present issue of the Equity Shares Rs.23.17 Crores
{Share Premium Account Rs.73.02 Crores)
After conversion of PCDs Rs3.208.04 Crores

{Accretion of Share Premium on conversion of
FCDs Rs.39.00 Crores, increasing the Share
Premiuvm Account to Bs.112.02 Crores)

{The aforesaid figures are worked ot assuming full allotment of Equity
Shares and PCDs under all the glofesaid 3.

NOTES:

1. The securitias offered on a preferential basis 1o the category in C.2
and C.3above wil be subject to the condition that the Equity Shares
alloted thereunder shall not be transterable for three years from the
respective daies of allotment thereof.

2. The numbar of permanent employees is approximately 3735,
Allotment of Equity Shares under the category C.2 above shall not
excead 200 Shares per individual. The unsubcribed portion, ifany,
under C.2 above will be offered o JKI Employees Welare
Association Lid.

3. The unsubscribed portion, ifany, under C.1 above may be offered
by the Board to any parson(s) as the Board may, in its absoksts
discration, dasm fit in the best imieresia of e Compeny, whether
they ere existing Members of the Company or not

4, The holding of the management group is/will be as under:

Pasticylars Begl Shares .}
On 22.12.1952 (the Racosd Date) SIETFIE 3THE

Aftar the alivtment of Equity Shares
in the present issue

After conversion of Part “A” of PCDs

9606308 4181
1,21,30,063 4325

The management group intends to subacribe to the aforesaid
entifements in full,

It. TERMS OF THE PRESENT ISSUE
AUTHORITY FOR THE ISSUE

The atoresaid issus of Equity Shares and PCDs has been duly authorised
by a Special Resolution passed by the Shareholders of the Company ot
the Extraordinary Ganeral Mesting held on 11#h August, 1882,

FPROCEDURE & TIME SCHEDULE FOR ALLOTMENT AND 1SSUE OF
CERTIFICATES

LETTERS OF ALLOTMENT/DEBENTURE CERTIFICATES

Letters of Alctment/Share Cerificates/Dabenture Cerlificatss will be
despached o the address of the first named aliotiee at the
applicant’s sole rskwithin six weels from the date of closure of the Issus
oo within such eodended e &3 may be permithed by the Siock Exchangs
# Caleutta without prejudics o the obiigatian of the Company to payl /
inferest {F 15% poa. for the delayed pariod. In case the Company

Lovkies o Alcrirreal, ths relatiee Cartificabes wil ba ready for delheny
fhires montes trom the date of aliotment of the Equity Sharsa/PCOs o
extendad time as may be approved by the Company Law Board, The
allotiees are requesied 10 preserve such Letiers of Alictment to be
exchanged later for Share/Debenture Cerlificates. Inrespect of Part ‘A’
of the PCDs, the Company shall be at Sberty 1o issue a8 composhe
Certificale, namely a Letisr of Alloiment of Debentures/Debenture
Certficate upto the dste of conversion and which will aulomatically
become Share Certificate effective from the date of conversion. The
Debanture Carificate(s} will be delivered as per the provisions of Section
113 ofthe Companies Act, 1856, in exchange for the Letier(s) of Alosment
of Debenturesissued, if any. Letter of AllotmentLetter of Regre
Refund  Order/Share Certificate(s)/Debanture Certificats(s) will be
despatehed by Registered Postat the applicant’s scle risk. Adaquate lunds
forthe purposs of despatch of Resfund Orders/Letier(s) of Aistment/Share
and Debenture Certificate by Registered Post will be made available with
Regisirars to the lssve.

In case of Non-Resident applicants, the Letter(s} of Alotment/Share
Ceriificode({s)/ Dabenture Cariificate{s) will ba deifvarad subject o the
approval of Reserve Bank of India

PRINCIPAL TERMS

The Equity Shares and PCDs now being issued and the Equity Shares o
be issued on conversion of PCDz are subject 16 the ferms and conditions
mentionad in this Letter of Offer. the Composite Application Form, the
provisions of the Memorandum and Articles of Assadation of the
Company, Dabsntura Tnist Dasd and agrsasmeani/documant to ba anlersd
into with the Trustess, the provisions of the Act and such ather terms and
condiions as may be incorporatad in the Letters of Allotment/Share/
Debentire Cortificates 1o be issved,
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The principal tarms and conditions of the Equity Sheres and PCDs are ;

(a} FACE VALUE AND ISSUE PRICE

Ench Equity Share being cfiered has a face valus of Rs.10. The Equity
Shares ars being cflered at a price of Re.90 per Shars {i.e, et a premium
of As.80 per Share).

Each PCD has a face value of Fs.360 comprising twao parts:
(i} Part A: Convertible portion of Rs.50
(¥) Part B: Non-Convertible portion of Rs.270

{b} TERMS OF PAYMENT AND APPROPRIATION

The emounts payable on sach Equity Share and PCD are aa under :

On the On the
Equity Share PCD
Rs. As.

On Application 2280 83,50

On Allotment 22.50 276.50

On Callfs) 45.00 -
{One or more)

80.00 380.00

The suma received on Application it respect of the Issus wil ba kapt In
separate bank accounts and the Company will not uiliiss the funds unless
approval of the Calkeutia Stock Exchange is obtalned for allotment and
listing approval is recaived from all the Stock Exchanges whers listing ke

sought.

The absve amaunts will be approprigted as under:

EGUITY SHARES AMOUNT PAYABLE APPROPRIATION
Face Valuse  Pramlum
Ra. Rs. As.
{in AppFication 22 50 2.50 2000
On Alloiment 2250 2.50 20.00
On Calls) 45.00 5.00 40.00
{One ar more}
20.00 10,00 B80.00
PCDs AMOUNT PAYABLE APPROPHIATION
PARTA PART B
— L L
Face Velus Premium
Rs. Rs, A, Ra,
On Anplication 8150 250 20.00 61.00
Cn Allotment 276.50 7.50 60.00 209.00
360,00 10.00 80.00 270.00

ARRANGEMENT FOR SALE OF PART B (KHOKA) OF PARTLY
CONVERTIBLE DEBENTUHES

For the convenience of resident sharehclders who may not wish to retain
Part B of the PCDs, the Company has finalised a scheme with The
Hongkeng & Shanghal Banking Corporation Limited (herelnafter
refarred to as HSBCL) for buying back of the nen-convertible portion. This
scheme is applicable only to resident shareholders and not 1o NRls, The
terms and conditions of the scheme are:

()  Part B of the PCD of the face value of Rs.270 can be offersd for
saleto HSBCL at a price of Rs.208 (inclusive ofinterest, ltany).
The above purchase price of Rs, 209 is no indication of the price
atwhich the Part B of the PCD will be quoted and traded on the
floor of the Stock Exchange.

(il  Thepersons whowil be sxercising the option to sell Part B of the
PCO will be doing 30 at en upfron discount of 22.59%  of the
issue price. The inlerestyield an buying this portion of tha PCO
works out to 19,36% (current yield) and 20.86%  (yield 1o
maturity) p.A. It wolld also imply that the investor will get 1
Equtty Share of the company at Rs.151,00 aach considering the
amount of Rs.90.00 payable on Parl A of the PCD.

(i) Undar the terms of the issue, amount payable on application is
Hs.83.50 per PCD of which As.61.00 is adjusted as application
meney against Part B of the PCD. On exercising tha aptian to
sell the sald portion of the PCD to HSBCL, you will not heve To
pey any further amount on alletment In respact of Part B of
PCD. In cases whers excess application money has been paid
by you in raspact of Part B, the relevant amount will be refundad
te you by the Company.

{v)  The ransaction for sale of Part B of the PCD shall be executed
on the basia of a spot delivery transaction in accordance with,
and subjectta, the provislons of Securities Contracts (Regula-
tion) Act 1956 and rules made therein.

(v} Saleof Part B of the PCD should be indicated by you by signing
the specific clause in the CAF. On such signing, each allotiee
shall be deemed to have authorised designated official(s) of
the Company as notified to deliver the Alotiment Letier/Deoben-
ture Cerlificale perteining 1o this Part B to the Bank or Its
nominea(s) or assign(s) and to executs the sams to the Bank
or lts nominee(s) or assign(a) and the aliotiee shall be deemed
to have exercised this sption for the entire holding &f his Part B
of the PCDs,

(vi HSBCL ehall have a warranty of tie Inrespect of Part B of
the PCDcompriasd in such sale and the sams shall ba free from
claims, lisn, charges, encumbrances of whatsoever neture
{exceptio the extent provided in respect of partly paid-up PCDs
under the lerms of the issue), and if any defect is subsequantly
found, HSBCL or its nominee(s) shall have a right to be
indemnified by the allotiee for any loss or damage arising on
account theraof,

Howerver, investars are free o make any other arrangements they wish for
disposal of Part 8 of the PCDs.

(s} FORFEITURE

Fallure to pay the amount due on allotment or on calls, on or before the last
dates fixed for such payment, will render the allottes liable 1o pay interest
upto the dale of such late payments @ 16% per annum and will also render
the Debentures andfor Shares (including the amount already paid in
respect thereof) liable to forfeiture, The provisions regarding forfeiture of
Sharesas contained in the Articles of Association of the Company shall
apply mutatis mutandis to the forfeiture of the Debentures, No interest is
payable on Debentures forfeited. The Board shall also be entitied. in s
absolute discretion, not to convert the PCDs on which allotment/call
maoneys are outstanding on the date of conversion and notte consider
them while deciding to confer any benefits to tha holders of the PCDs which
are fully paid-up. i

{d} CONVERSION

Fart ‘A’ of each fully paid up PCD shall be compulserily and automatically
converted without any further act er application by the holders of the PCDs
into 1 (OME) Equity Share of Rs.10 credited as fully paid up at a premium
of Rs.80 per Share on the expiry of & {si} months from the date of
allotment of the PCD. After such conversion, the face value of each PCD
shall stand reduced to Rs 270,

{s) REDEMPTION

The Non-Convertibls portion, Part ‘B" of Rs270 per PCD, would ba
redsemed af par in three equal annual instalments of Ris.90 sach an the



expiry of the 7th, Bth and 9th years respectively from the date of allotment
of the PCDs.

However, tha Board is authorised to redeem at par at any fime prior o the
due dates of redemption, the whole or part of Part B of the PCDs in such
manner as they may decide by giving threée montha’ netice to the holders
thereof and 1o the Trustees for the Debenture-holdsrs, without abtaining
any further sanction by the holders of the PCDs,

{h INTEREST

The PCDs shall carry interest at the rate of 15% per anmum subject o
deduction ofincome-tax at source at the applicable rates, onthe paid up
principal amount sutsianding from time to ima from the date of allotment
to the date of redemption thereof. The intsrestahall be payable half yearty
on 315t March and 30th September each year, However, the first payment
of nterest on the PCDs (Parl B} rom the date of alloimentthereciupts 30th
September 1593 will be made on 30th September 1993. Paymenl of
imterest on Part A of tha PCD from tha dats of allotment to the data of
conversion will also be made on the 30th Sepismber 1933, At the tme of
radarmption, interest for the last period ending on the dale of redemption of
the PCDs (Pant B) shall be paid proportionately. intarest will ba pald to the
registerad holders andin case of folnt holders, 1o the person whose name
appears first In the Register of Debentureholders.

In case alloimant money remains dus and unpaid, Interest wearrants
relaling o such Debentures will not be malled until the arrears of alotment
money are paid in full together with overdue interest No interesi
whatsosver will be paysble on the Debentures forfeited.

(9) SECURITY

The principal amount of the PCDs, together with interest, Trustees’ remu-
neration and othar amounts payebls in respsci tharaof would bs secured
by way of morigage andfor charge as end by way of second and
subservient charge, in such form and manner over such immovable and
movable propetties and assets of the Company, present snd/or future, as
the Board may determine in consultation with the Trustees for the PCDs
and, if required by the parlicipating Financlal Instiutions/Banks, without
requiring the consent of the Debentureholders.

The security wifl be creaied by the Company as aforesaid in favaur of tha
Trustaes within 12 months from tha date of aliotment of PCDs on such of
the asaets for which the Company obtains, after all due dikgence and
sfferts, raquisite consents and psrmissions applicabls under law or in
accordance with conditions of holding of such assets {a create the above
mentionad morigage/security. Theimplementstion by the Company of this
provision shell be sufficient compliance of the Company's abligation o
cremte security,. For the remeining assets, mortgage/sscurlty will be
created within  such exisnded period as may be agreed upon by the
Trustees and pending such creation of mortgage/security the Company
shall not, without the prior approval of the Trusteas, create any further
morgage/secunity thereon. In the avent, the Company is not abls fo
create security on any of the assets within the prescribed time kmit, the
Campany shall be lable 1o pay penal interest as prescribed by the Govem-
ment/SEBI guidelines. The consenlofthe shareholders of the Company
for morigaging/charging the assets has been oblained under Section
299(1)(e} of the Companias Act 1955 st the Bdraordinary General
Mesting of the Compary held on 3 1th August 1992,

If the security is not crealed even after 18 months, a mesting of the

Debentureholders would be called within 21 days to explain the réasons |

thersof and the dats on which the security would be created.
{h) TRUSTEES FOR THE HOLDERS OF PCDs

8ank of Inda, Execidor and Trustee Department, Bombay (Main) Branch
heaving its Office &t 70/60 Mahatma Gandhi Road, Bambay 400023, has
vide its fetter No, BO:LGL:CGN:0534 daled 29th September 1992 agreed
to act as the Trustess for the holders of the PCDs (hareinafter rafarred to
as "the Trustews™). The Company will enter int appropriate amenge-
ments with the Trustees for asting out the tarms and conditions of the

Trust Deed subject to which the PCDs are issued. All the rights and
remedies of the Debentureholders shall vest in and shall be exercised by
the said Trustees without having it referred to the Debentureholders. The
holders oi the PCDs shall, by signing the CAF and withoud any further act
or deed, be deemed to have irrevocably given their consent to and
autharised the Trustees or any of their Agent or authorised officials to do
inter alla all acts, deads and things negessary in respect of or relating to
the security to be created for tecuring the PCDs being offered in lerms of
1his Lettar of Offer.

() DEBENTURE REDEMPTION RESERVE

The Company shali creats a Debenture Redemption Fleserve to the extent
and in the manner required under the guidelinas as issusd by the Central
Govemment/SEBI in this behalf, as prevailing from time to time.

{i) FURTHER ISSUES/BORROWINGS

Tha Company shall be entiled, from time to time, to make further issus{s)
of Debentures/Bonds and/or to raiss further loans, advancas and/or avail
of {urther finandial and/for guarantee taciilies from Financial Instihstions,
Banks and/or any other person{s} on the security of the said properties or
any part thereof andfor such otharassets or propertias as may be decided
by the Campany from time to fime and having such ranking Including
ranking in priority to the sscurltes to be crsated in favour of the Trustess
and on such terms and conditions es may he agrsed mutually by the
Company and the Trustses and the pariicipating Financial Instifutions and
Banks, without belng required to cbtain any further approval or consent
of tha holdars of Debantures heing offerad in terma of this Letter of Offer.

(k) REPURCHASE OF PCDs

Tha Company shall al |ts option, have the right. afier the allotment and
issue of PCDs as aforesaid to repurchase some or all of such PCDa and
tocancel of re-issue them at its discratien iram time lo time in accordance
with Section 121 of the Companies Act 1956. The Tompany shall net,
hawaver, repurchase Part A of the PCDs.

{h RIGHTS OF EQUITY SHAREHDLDERS

The Equity Shares now belng issusd and 1o be issued on conversion of
PCDs shell rank pari passu n &ll respacts with the then existing Equity
Shares of the Company except that they will ba entiled to pro-ram
dividend which may be declared.for the financial year in which they are
afiatnd and shall be pald proportionately on such Shares on the pald-up
amaunt thareon, fiom the respactive dstws of allatment/ conversion.

(m) RAIGHTS OF THE DEBENTUREHOLDERS

(1) The PCDs shall be transferable and transmittable in the same
manner and to the same mxtani and be subject to the same re-
strictions and limitaions &5 in the case of the existing Equity
Shares of the Company and the provisions relating to transfer
and transmission in respect of Equity Shares i the Arlicles of
Association of the Company shall apply mutatis mutandis to the
PCDs.

Excopt to the extent of the Shares that will be issuad to the
Debenturaholdets on conversion as aforesaid, the Debenture-
hoiders will not be entitted to any of the rights and/or privileges
available to the Equity Shareholdere of the Company.

The PCDs shall not confer upon the Debenturaholders the right
to receive notices of or to attend and vole in person or by proxy
at any General Meeting of the Equity Shareholders of the
Company or o receivs Annual Reports of the Company. If
however, any resolution affecting the rights atiached 1o the
PCDs s placed before the maeting of the Equity
Shareholders, such a resolution will first be placed before the
meetng of the registered Debentureholdars for their considera-
tion.

@
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{4) Tha rights, privileges and condiions attected 1o the PCDs may
Be varied, modified andfor abrogated with the esnsent in wiiting
el the holders of ot least Swes-iowrth of he outstanding amount
of he PCDs of with the sanction of & special resolufion
passed at the meeting of the Debentureholders provided
however that nothing in such consent or resolution that is not
acceptable to the Company shall be cperative againstthe Com-
pany.

(S) The regislered Debenturerkder of in the case of joind holders,
Fe onawhose nama stands first in e register of Debeniure-
helders, shall be entitied 10 vote in reapect of such PCOs either
in pareon or by praxy #leny meeting of #e Deberure holders
and every such holder shall be eniitled to one vote on a show
of hands-and on a poll his voting right shall b in proportion 1o
the sutstanding nominal valus of PCDs held by fim on every
resolution placed before such meeting of the Debensweholders.
The quorum for such meeting shalf be five Debentursholders
present in person.

{6) The provisions contained in Annesurs 'C* andfor ‘D' of the
Compariies (Central Government’s) General Rules and Forms
1956, as prevailing will apply to every meeting of the Debenture-
holders.

(7) A Register of helders of the PCDs (hereinafter reforred to as ‘the
Register of Debantureholders’) willbe maktained in accordence
with section 152 ol the Comparses Act 1956, The principal
amcunt and the Imierest on the PCDs will be paid o the
regisiered Debantursholders for the tims being only; and in the
cane of foint hoiders, io the pemon whose name appears firstin
tha Regisier of Deberturehokions.

{6) The Debentureholders wil be entitled 16 teir PCDs free from
equities andlor cross claims by the Company against e ariginal
of @y inteeredinie halders thereof,

(7] mmmhmmmmﬂmhmﬂw
inler 88 withoul ey prefedence or priory of ons cver Be oiler
of ofhers of tem and shall be subject to such ferms. and
condilions as may be incorporaied i the  Debonture  Trust
Doed/Trustees Agresment and in the Debsnturs Certificaiss
to be [ssued,

(18] The Trsises for iha Debenturahcidens shall have e right o
BPEinl B nouminess Dhiscior on Bie Basrd of the Company who
shall neeithes be finble o retire by rotation nor shud be requared 1o
hold arry qualificaicn shares. This Dirscior shall cease o be o
Cirecior upon

In ﬂlemrlﬁhﬂuﬂpﬂ?pmﬂtgnhﬂ'minmd&m,inwhatwm
proportion, prior to the allotment of Equity Shares on comversion of the
PCDs the ertilement of the holders of the PCDs shall stand augmented
in the same propartion in which the Equity Shwre Capitel of the Company
incresses as @ conssguencs of such bemus Eus.

In B Iﬂtﬂlhﬂmmlﬁﬂdnq:ﬂﬂﬂhmd%ﬁhunwu
FﬂrnMMDﬂmﬁuhhhﬂumm.
- hmﬂ&ahﬂ“mmmdmm.m
Company shall reserm such Rishis ofer for nlisiment S0 the hobders o
PmMmhnmmwdimuunwud-Mdbymﬂmﬂ.

{(6) EVENTS OF DEFAULT

The Debenture Trustees will protect the interests of the Debentureholders
in events of default by the Company which shall be set outin detsitin a

Trust Deed 1o be executed betwesn the Company and the Debenture
Trustees, Tha Trusiees will ke Fscassary actioninciuding enforcament
of security on th happening of any svants of default as set outin the Trust
Deed which shall include -

() it default is made for a pariod of 80 days in payment of monies
due and payable in respect of principal and interest owing upon
the Debentures;

(it} it petition for winding up of the Company has been admitted or
anorder of a couri of competent jurisdiction is made or an ef-
fective resolution is passeu jor the winding up of the Company
ctherwise thanin pursuance of a scheme of amalgamation or
reconstruction previeusly approved by the Trustees:

(i) if the Compariy sells the assets morigaged of to be morigaged
or any partthereaf not in the ordinary course of business and
except as z sale, fransfer, disposition allawed by the Debenture
Trustees;

{iv) if the Company ceases without the consent of the Debenture
Trusiees or threalens to cease to carny on its business or gives
notice of its intention to do so;

(v} if the Company at any time tails to comply with any material
covenant in spite of a notice 1o this effect having been given by
the Debenture Trustess to the Company;

{(vi) If the Company [except as hersinabow exprassly provided)
Eanles o afismpis io creale any charge or mortgage on
the assels to be mesrgaged o ary part or parts thereof
rauriking In priority o of peei passar with $ie security 1o bs created
for the Debantures:

(vif) ifthe Company is unabie for any reasan whatscsver to create a
farigage and charge intfavour of the Debenture Trusteesin the
manner as may be mutually agreed to between the Company
and the Debenture Trustees.

Creer and above the alorementioned principal teems. and condiiens. o
the said debardures, the name will be subject to other terrres ard oonditors
1o b incorporated in the Debeniure Trust Deed o be enteved inio with the
Trustess andior the Trustess Agresment andior in the Debenture Cactifi-

(P} BASIS OF RIGHTS OFFER

The Eamﬂnuuum:mb-uhgmhwpﬁmm-.
Rights Baais 1o the sxisting Equity Shareholders whase names sppeas on
the Fiagister of Members of the Company of #e clase of business heyes
on22.12.1562 (hereinalier referred 12 a3 the “Record Date™) in the ratio
o detafied under ‘CAPITAL STRUCTURE OF THE COMPANY" with s
right & renounce of ko apply for addtonal Equity Shares andier FCDs
Fractoral sngtierments of sach security of less than & 50 wil be ignoned ano
nfnﬂﬂﬁm‘hﬂhmdwmhmrﬂmWr. I e vt
of asharohciders anflemand becoming MI' on secount of factiona)
right being igresed, mmrmhmﬁmmpmu&
:lﬂ'l'-lﬂ'lﬂﬂ Mw%%ﬂh%hw&h
Fewrmes P00

(@) ENTITLEMENRT

Az an Eguity Shavehoider of the Company o the Becoed e, you gre
enilified o the Fights Offer. The number of Equity Sharee/PCDs 4 which
you are sniitled = shewn in Column {2) of PART ‘&' of the enclosed
separnte CAF -

{) ACCEPTENCE OF OFFER

There are dwo separale CAFs enclosed, one for Equity Shares and one
for PODs.

You may renounce and/or accept and appiy for the Equity Shares and/or
PCDs hereby offered to vou either whotly or in part by filing up the




snclosed respective CAFs and submilting the same together with the
application monies payable thereon, to the Bankers 1o the Issue, before the
close of banking hours on or before the date -on which the issue closes,
otherwise, the offer contained in this Letier of Offar shall be deemad to
have besn declined.

The CAF should be completed in all respects as explained jn the
instructions contained herein and in the CAF{s). The completed CAF
together with the necessary payments should be lodged with any of the
Branches ofthe Bankers to the Issue mentionad onthe reverse of the CAF
betore the closure ol the Issue.

(s) ADDITIONAL EQUITY SHARES/PCDs

You are alss eligible to apply for additional Equity Shares andior PCDs
over and ko B rumiber 1o which youare erdied, pronidad you apply
for afl the comeaponding Equity Shares of PCDs respectively offered to
you without rencuncing them i whole o in part in lavour of any other
person(s). Myoudesire to apply for additicnal securities, please indicete
your requiremant by filling in the required number in Block || of PART ‘A’
of B respective CAFs. The allotment of the additonal Equity  Shanes/
PCOs shiall be af the sbhesoluls decretan of e Bowrd of Direcion. and wil
ba cornldesed on an equitabie basls with reference to Equity Shasea held
on the Record Dade, and # necessary, i coniuliation with the -Sicck
Exchange s Calcusin.

Allotmant of addiional Equity Shares to Non-Residend Sharsholders will
be made subject to the approval of the Reserve Bank of India.

{9 RENUNCIATION

You may renounce all or any of the Equity Shares/PCDs which you are
#niied ko 0 bmeour of ary oiher parson(s). Renouncee(s) need not be
axisfing mambar(s) of the Company. Such renounces(s) (not more than
thees pemcen a8 joind holders] cam only be Indian Nationals, limited
companies and siatutory institutions, all beingresidents inIndia and Non-
Resident Indians who es rencuncess apply for the Equity Sharss on non-
repatriation basis or under porticlic management scheme. In other cass of
renuncislion i Non-Resident Indians, the provisions and guidelines of the
Reserss Bank of Indie will be applicable. Howsver, renunciatian in favour
of Trusts {unless the Trust is registared under the Societies Registration
Actof 1860 or under any other relevant law and is authorisad under its
constiffion o hold Equity Shares/Debentures of & Company), forsign
nafioral for e nominess of any of them), parnerhip Rms, miron, eie,
will rirl be necepted. Rerurcintion of enstements by Non-Fesident Equity
Sharsholoens i resdents of ¥ other Non-Resstants, or by residend Shass-
holders o Non-Residants, is subject to the Rencuncer Fencuncss strain-
ing the necessary epproval of the Reserve Bank of India and the said
permission should ba attached to the CAFs. Howevar, in the case of NRls
renouncing Intavour of other NRIsfresidents without any consideration, no
Esparate permassion s requined [such renunciation will be subject bo gif
tna, i arih, I olbwd cose of reruncistion jo Mon-Flesldent Ircisns. B
presisians and guidelnes of the Feasrvs Bank of Indis wil be applicatis.
?ﬁhmemNMHMMH
signing PART B ot the CAF. Renounces(s) whe have apphied for &l the
Equity Shares PCDs renounoed In their favour, are also eligitie b apply
for acdicnal Equity Shares/PCOs reapectively, Appbeation made by
nengunces(s) for alctmen of Eguity SharesyPCDs shall be subjed o the
apprownl of Stock Exchange a1 Caleufia and the Board shall have e
absolute and uncontrolled discretion ta reject any such application without
assigning any reason.

The renunclation by Shareholders o Non-Fesident indians will be
governed by the Reserve Bank of India’s diractives/approvals.

lfyouwishtoapprrhtEqmrﬂuumhiﬂvmmmts) who
is/are not already joint holdars with you or io delsls the name(s) of existing
joint- holder(s), it will tantamecunt b ranunciation and e procedurs for e.
nunciation shall hawve 1o be followed.

PART ‘A’ of the CAF must not be used by any person inwhose favour this
offer has been renounced as this will render the Application invalid.

{ly Renun¢lation In Whole

If you do not wish to apply for any of the Equity Shares and/or PCDs
offered to you and further wish ta renounce these to one rencuncee
(who may apply in joint names up to thres), you must fill in and sign
the Form of Renuncietion i.e; PART ‘B and hand over the relevant
CAFs IN ITS ENTIRETY to the renources, bn case of joint holding.
all the jointholders must sign i the samsa arder in which their name(s)
appear inthe Register of Mambars. Tha renounces shoukd fill in and
sign PART ‘C' of the GAF for the number of Equity shares/PCDs
accepted and additional number desired, if any, and submit the Form
IN ITS ENTIRETY together with appropriate remittance for the
amount payable on appkcation to any of the Bankers to the Isaue ai
any of their main offices/ranches atplaces mentioned on the reverss
ofthe Form 30 a3 to reach themn on or before the date on which the
issus closes. [n cass of joint renounces(s), allthe renouncee(s) must
sign PART 'C".-

Renouncees may apply for additional Equity Shares/PCDs if they
heve acceptedall the Equity Shares/PCDs respectively renounced in
their favour.

() Renunclation In Past And Spiitting

If you wish 1o accapt pan of the Equity Shares and/or PCDs offarsd
to you and rensunce the balance in favour of two or more
renouncees, fill in PART ‘D’ of the relevant CAF to obtain the Split
Forms for the purpose and forward the entire Application Form to
the Registrars to the Issue o0 as o reach not later then the 30th
January 1983, Spit Application Form cannotbs re-split. On recajving
the Split Application Forms, handover such form as you wish to
renounce i your rencuncess after signing PART ‘B’ and retsin the
Siplie Applicaton Form you wish e use for accepting partof the offer,
The renourcess should e e Spiit Applcation Form in the manner
as explained above,

Each separats reriouncee may apply in joint names not exceeding
thees. Only a person or persons to whom this Letter of Offar is
eddressed and nota renouncee shall be entitied (0 renounce andjor
obiain Split Forms.

Spiit forms will b issued enly in lots of 50 Equity Sheres and/or 25
PCDs or in mutiples thereof. Split farms cannot be re-spiit.

in caae of remunciation submission of CAF(s] IN ITS ENTIRETY with
FPART ‘B duly compleisd mnd purporting 1o hive been signed by you
wnd Part " duly completed and signed by the rencunces applicant
to any of #ie Bankirs & the laue ol wny of e OcsaBearches
mantioned in the Form shall bs conclusive evidencs of the title of the
Paesanis) applyineg foe the Equity Shares PCDs in PART 'S ko iecsive
alictment of such securies. PART A MUSTNOT BE USED BY THE
VHEALNFDLHEEEJEMEWLSHM REMDER THE APPLICATION IN-

APPROVAL FOR ISSUE TO NOM-RESIDENT INDIAN SHARE-
HOLDERS

The Company has vide lefer MoJKI-SHALRBIIGE2 dated
28th December 1552 appled for “In-principle™ approval fram the Ressrve
Bk of indiafor ofler of the Equity Shares/PCDs 1o this NRI Sharsholkdens
on nepiliaton basis, The alctmerd of Equity Shares/PCDs b Mon-
MMWWMMMIHH.H
bes gervernad by arnd will be subjec o e appeoval of e Pessrvs Bank of
India. In case of Non-Fiesidents who remit their sgpplcaion money from
lurcls. held in NREFCMNA Arccourits, nedunds, payment of dividend  and
nmm.!m,ﬂlhmhmm:hhhﬂ
which abould be furmished in the appecpsinte columing In the CAF In
md%ﬁﬂ-ﬂﬂnmﬁﬁ%m“ﬁhwﬂiﬂm
Rupes dafts frore abroad, netunds, of dhidand and other dis-
birsamanis, i any, will be made in L8, Dollars af the rais of

prevading ul such Bme, subject io e permbsion of Reserse Bank of india
m.hﬁﬂﬂlﬂlﬂrﬂmhwmmhrwhwhﬂw
mﬁﬂhﬂﬂhh%hh:ﬂﬂm
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. MODE OF PAYMENT
(a} FOR RESIDENT SHAREHOLDERS

{il Payment should ba mads in cashor by Cheque/Bank Draft/
Stockinvest drawn on any Bank (including a Go-opsrative
Bank} whichis situats atand is a metnber or sub-member of the
Bankers Clearing House located af the centre whare the
application |s accepted. Assparate Cheque/Bank Draft/Stock-
invest must accompany each Composite Application Form.

Outstation Cheques/Bank Draftswill not be accepted and Ap-
plication Forms accompanied by such Cheques/Bank Drafts
will bo rejected. MONEY ORDERS/POSTAL ORDERS WILL
NOT BE ACCEPTED.

(i) All Cheques/Bank Drafts/Stockinvests aceompanying the Ap-
plication must be crossed “Ajc PAYEE ONLY", Cheques/
Bank Drafts/Stockinvests must be made payable to “JK]
RIGHTS ISSUE - EQUITY A/C™ in case of Application for
Equity Shares; and *JKI RIGHTS ISSUE-PCD A/C” in case
of Application for PCDs.

{ii} In case of payment by Stockinvest, the details regarding the
manner of Application with Stockinvest are availsble with
Banks operating the Stockinvest Scheme. The Application ac-
companied by Stockinvest will be fisted and sent to the Regis-
trars to the Issue by the accepting Bank. The Registrar will
conzider these Applications alongwith the other Applicafions
accompanied by Cheques/Bank Drafts or Cash. The
Stockinvests in respect of alictiess will be forwarded to the
issuing Bank for collection of proceeds,

{) hhraudﬁﬂlbab&uadfmhapplhuﬂapmwm.

tion Form.

{v] No person shall make an Application for subscription o the
Equity Shares/PCDs IN CASH if, on the date of making the
Application, the spplicant has any deposit or loan (including

el ;

taken together with the present application is Rs,20,000/- or
more in terms of Section 26855 of the Income-tax Act 1951,

M) In terms of Section 269 of the Income-tax Act 1961 in the event
of the Dompwymanyﬁmﬁndingwappﬁmnthaﬁng
contravened this section, the Company s required fo return
the application money without payment of any inferest what-
soever and after deducting bank commission and other
charges, i any.

() FOR NON-RESIDENT INDIANS (NRIs)

iy In mmwsmwcmmmme
basis, payments by Non-Resident Indian Shareholdars will be
accepted by Rupee drafis purchased abroad or Cheques/Bank
Drafts drawn on Mon-Resident External Account (NRE Afc)/
Foreign Curency Non-Resident Account (FCNR Ale) main-
tained in India. In such cases, an Account Debit Certificate from
the Bank issuing the draft confirming that the draft has been
issued by debiting NRE/FCNR Account should also be en-
closed. In casethe Equity Shares/PCDs are applied foron a
Non-Repatriation basis, payment may be made by Cheque
drewn on Non-Resident (Crdinary) Account (NRO Account) or
Aupee Draft purchased out of NRO Account miaintained any-
where in India,

(i) All Cheques/Bank Drafts accompanying the Application must
ba crossed “A/c PAYEE ONLY™. Cheques/Bank Drafts must

be made payable at Bombay only and should be marked as
“JKI RIGHTS ISSUE - EQUITY/PCDs - NRI AC". For
further details, please see the Compasite Application Form,

{¢) FOR EMPLOVEES

{) Appiication shall be made on the separate Application Form
with the title “For Employees Only”

{ii) All Cheques/Bank Drafts/Stockinvests accompanying the Ap-
plication must be crossed “A/c PAYEE ONLY™. and drawn In
the manner detailed in the Application Form meant for Employ-
ees,

(i) For turther instructions, please read the Application Form care-
fully.

{d) FOR COMPANIES/FPERSONS OF THE MANAGEMENT
GROUP :

() Application shall be made on ths separate Applicatfon Form
with the iitle “For companies / persons of the management

group only™.

{#) All Cheques/Bank Drafts/Stockinvests accompanying tha ap-
plication must be crossed “Ajc PAYEE ONLY”. Chegues/
Bank Drafis/Stockinvests must be made poayable 1o *JKI
RIGHTS ISSUE - PREFERENTIAL A/C™

(¥} Forfurther instructions, please read the Application form care-
fully. :

V. STOCKINVEST SCHEME

ﬂmhppﬁcmﬂhmﬂmnpﬁmhmswmuthapmhhauw
Shares/ PCDs now offered in terms of this Letter of Offer, Stockinvest can
be obtained from any Bank issuing such instruments in various denomina-
tions by making the necessary application and depositing the amounts
with the respective Banks and/or complying with such other reguirement
the Bank may deem necessary. The applicant using the Stockinvest
shmﬂamnhappﬂmﬁmwmbmyofhhnkmm the Issue before
clesing of the Issue together with the Stockinvest after filing in the
appropriate amount.

Wheraver the applicant has made payment through Stockinvest, atthe ime
of making the application, he will autherise the payment of the maximum

worked out by the Stock Exchange, the Company and the Registrar will fill
up the right side of the Stockinvest form, indicating the entitlerment of the
investor on the basis of aliotment. Thiere are two possibilities here - (1) Full
Mm-hmichﬁmﬂwnharoiﬁhmmappﬂmhrmmmma
otthe Instrument will be the same as on the right side of the Instrument, {2)
Partial allotment - when the entitlementiwill be less than the amount applied
for. Raghmﬂmangafwﬁmprasmtﬂﬂmoiﬁmd{lnmt together with
the necessary ﬁ'ﬂwsmmmhﬁmbrmmﬂmmmm Bank of
Rights Issue.  The Stackinvest being guaranteed instruments, the
collecting banker will credit the Company's account immediately. In case
of full amount, when the number of Shares/PCDs applied for and allofted
are equal the Comparny will claim full mmmmsmmm
in case of partial allotment, only relevant amount will be claimed, After the
Company’s account has been credited, the Registrar will proceed with the
formal allotment.

In case of full and partial allotment, the Registrar will intimate the
uccessful applicant through allotment advice as the prevalent practice,
Registrars taﬂ'nissuuhwabuonmmmdbyMQCﬂmpwfﬂvm
Resolution of the Directors passed on 4.1.1883) 1o sign on behalf of the
Company to realise the proceeds of the Stockinvest from the Issuing Bank
or to affix non-allotment advice on the instument, or cancel the
Stockinvest of the non-allottees or partially successiul allotises who
have enclosed more than one Stockinvest, Such cancelled Stockinvests
shall be sent back by the Registrars directly 1o the Investors,




VI, WHERE TO MAKE PAYMENTS

Afisr complating the enclosed CAF(s) in the manner aforesaid, please
submit the Application Form({s) together with necessary paymentfor the
ameunt payable on application to any of the Bankers to the lssus to their
branches as mentioned in the CAF.

Vil. NO APPLICATION WILL BE ACCEPTED DIRECTLY BY THE
COMFANY Of BY THE LEAD MANAGERS! CO-MANAGERS/
REGISTRARS TO THE ISSUE.

Viii POSTAL APPLICATION

Shareholders/Renouncess who are unable to submit their application in
person at the Collecting Bank or at their branches mentioned in the CAF
may send the sama by Reglsiered Post to the Company's Bombay
Office: “J.K. Industries Lid., Kastur| Building, {3rd Floor), Jamashedji
Tata Road, Church Gate, Bombay-400 020°, attheir own risk accompa-
nied by a MICR Bank DrafyStockinvest payable at Bombay in favour of
*JKI RIGHTS ISSUE-EQUITY A/C" or "JKI RIGHTS ISSUE-PCD A/C*,
a5 the case may be,

in eny case such application alongwith Bank Draft/Stockinvest should
reach Company's Bombay Office before the close of banking hours on
Tuesday 16th February 1993 the closing date of the lssue.

The Company woukl not be held liable for the postal delay/loss if any.
IX. LAST DATE FOR SUBMISSION OF APPLICATION FORM

The last date for raceipt of the CAF(s) to the Bankers to the [ssue as listed
In the CAF togather with the amount payable on Applicationis 16th Febuary
1953. The last date for aubmission of requests for Spiit forms is 30th
January 1883. The Board of Directors will have the right 1o exiend the
same for such period asmay be determined from time totime. However, the
Rights Issue will not be kept open for mote than 80 days. |i the CAF
fogether with the amount payable is not received by the Bankers to the
Issue on or before the close of banking hours on 16th February 1993 orsuch
exiznded date as may ba determined by the Board, the offer contained in
this letter shall bs deemed to have been declined by y u and the Board of
Diractors shall be at libsrty to dispose of the securities hereby offered as
they deem fit,

. UNSUBSCRIBED EQUITY SHARES#PCDs

It any partion ot the Rights Offer remains unsubscribed, the Board may
after considering applications for edditional Equity Shares/PCDs, dispose
ofthe same insuch manner, 1o such persons and in such proportion as
itdeams fit in the bestinierestof the Company,

If any portion of tha ressrvation for Employees remains unsubseribad, the
Board may offer and allot the same to JKJ Enployees Welfare Association
L

X, INCOMPLETE APPLICATION

Applications which are found incomplete with regard 1o any of the
particulars required to be given therein or which are not completed in
conformity with the terms of the offer or the instructions contained herein
and in the CAF, will be liable to rejection and the application money in
respact thereof will be refunded without interest.

Xil. BASIS OF ALLOTMENT

The Board wil proceed to sliot the Equity Shares/PCDs in the following
order of priority:

(i) full allotment to the Sharsholders who have applied for their Rights
either in full or inpartandalsc tothe Renouncees who have applied
for the Equity Shares/PCDs renounced in their favour in full of in
part.

(i) to the Sharsholders who, having appliedtfor all the Equity Shares/

PCDs offered to them as Rights, have also applisd for additional
Equity Shases/PCDs, respectively, subject to availability.

{ii} tothe rencuncees who have applied for all the Equity Shares/PCDs
rerounced in their favour and have also applied for addifonal
Equity Sharss/PCDs, provided there is a surplus after making fult
aliotment under (i) and (i} above.

{v) toany other persons as the Directors may, in their absolute discre-
tion deem fit, provided their Is & surplus after making full allotment
under (i), {i) and (i} above,

Allotment against additicnal Shares/PCDs applied for wili ke made on an
equitable basis in consultalion with the regional Stock Exchange at
Calcutta.

Please note thet the Company shell not consider any application for
additional Equity Shares/PCDs= from a helder of the Equity Shares who
does not accept the corresponding Equity  Shares/PCDs ofiered on &
Rights basts in full or who rencunces the relevant offer in whale or in part.
Also, the allotment of additional Equity Shares/PCDs made by the Board
shall be firal, binding and conclusive and the Board will not entertaln any
objecon(s} thereto from any applicant or enter info comespondence in
that connaction.

X, ALLOTMENT AND REFUNDS

Where an applicant whe has paid the application money is allotted lesser
number of Equity Shares/PCDs than he has applisd for, the excess
amount paid by him, will be adjusted towards the allotment money payable
on the respective Equity Shares/PCDs aliotted o him. If there is still an
excess |eft afier the adjustiment aforasaid, such sxcess money will be
refunded by the Company to the applicant without Intereat, within sixwaels
from the last date for submission of the application, or within such further
peciod as may be approved by the Stock Exchange at Calcutta, without
prejudice to the Company's liability to pay interest @ 15% p.a. for the
delayed period,

Cheques or Pay Orders for refund will be payable at par at sll centres
where the applications are originally accepted and will be drawn in favour
of the Sole/First applicant and sent by Registered post.

For Non-Resident Shareholders

Excess Application money, if any, received from the NFS Shareholders will
be refunded by way of erediting the amount in Indian Rupsss to NRE/
FCNR A/c of Scle/First applicant as per the mandate instruction or by way
of U.S, Dellar Draft in case of repatriable basis or by Rupee Chequein
case of Non Repamriable Basis, where applicable.

XIV, TAX BENEFITS

The Company has been advised by M/s Lodha & Co., New Delhi,
Chartered Accountants, Auditors of the Company that eccerding to the
cument provisions of the income-tax Act 1961 and othar eppliceble direct
tax laws, the following tax benefits and deduction shafl be avallable 1o the
Company and its members after conversion:

(A) TO THE COMPARY;

1. In accordance with, and subject to the conditiens specified in
Seclion 80-1A, of the Income-lax Act 1861, the Company will be
entitied to a deduction of 30% of the profits and gains detived
from a new industrial underiaking, for a period of 10 assess-
ment years, beginning with the assessment year relevant o the
previous year in which the said undertaking commences pro-
duction,

2. In accordance with and subject to the eonditions specifisd in
Section 80-HHC of the Income-tax Act, the Company would
be entitted 1o deduction of the profits desived from the export
of goods or merchandise subject to the provisions of the said
section.

3. Under Section 80-M of the Income-tax Act, the Company is
entitted to adeduction inrespect of the dividends raceived from
domestic companies not exceeding the amount of dividend



distributed by the Company 1o its members befera the due date
of filing the retum of income as provided under the said seciion.

The Company will continue to get Sections 80-HH and 60-|
benafiis under the Income - tax Act, 1961 in respect of some of
its unkts.

Under Section 35-D of the Income-tax Act 1561 the Compeny
will be entiflsad to a deduction equal to one tenth of the
expanditure of the nature spacified in the said section avera
pericd of 10 years subject to the overall imits prescribed under
that section.

In accordance with and subject to the provisions of Section
35(1}{iv) of the Income-tax Act, the Company will be sligible for
deduction of entire capiial expenditure (other then on acquisi-
fion of land} Incurred in connaction with sclentific research
releled to business carriad on by the Company in the year in
which such expsnditure is incurred. The Company shall also be
eligible for deduction of any sum pald to a scientific ressarch
association which has as its object the undertaking of
scientific research under the provisions of Section 35(1)(i) of
the income.tax Act 1967,

{B) TO THE RESIDENT MEMBERS OF THE COMPANY

1.

Members being individuals, Hindu Undlvided Families, Assccia-
tion of Persons or body of individuals of specified categories will
be eniitled %o deduction under Section 80-L of the Income-tax
Act, from the gross total income of an amount upto & maximum
of Rs.7.000in the aggregate per year including dividends re-
celved from the Company, subject o the provisions of the said
secton.

A domestic company which is a member of the Company will
be entited ko a deduction under Saction 80-M of the Income-
tax Act of an amount aqual bo :

{) in case of acheduled banks, public financial institutions,
" state financial corporations or state industrial investment cor-
poration or & company reglstered under Section 25 of the
Compaties Act 1956, 60% of the dividend income from the
Company;

(i} in case ef any other domestic company, to the extent that the

net income by way of dividends received by it from the
Company does not exceed the dividend distributed by it
before the due date for furnishing fts return,

3. All mutual funds set up by public sector banks of public

financial institutions or mutual funds authorised by the Securi-
ties and Exchange Board of India will be exempt from income-
tax on all their income, including income from [nvestment in
shares of the Company.

The members of the Company being Individuals will be: entitied
1o recleve dividends withotn deduction of inceme tax elsource,
provided:
(i} Pusuant to Section 194 of the Income tax Acl, the amount
of such dividend paid during any financial year by tha
Company to the member does not exceed Rs.2,500/ or |

(i) Pursuantto Section 197-A of the Income tax Act, the member

fumishes a declaration in writing in duplicate 1o the Company
in the prescribed form and verified in the prescribed manner
tothe effect that his estimated total income of the previous
year will be less than the minumum liable to income-tax,

5. Under Section 48 of the Income-tax Act, the leng tarm capital

gains arising out of sale of shares will be computad after
indexing the cost of acguisition/ improvement.  Long term
capital gains would be charged 1o tax at flat rates subject to
other provisions of the Income-tax Act.

The members of the Company will nat be liabls 1o Wea}lh tax on
the value of shares of the Company held by them

(C) TO THE DEBENTUREHOLDERS:

1. No income-tax will be deducted at source from interest
received from the Comparty in case of Debenturaholder being
& rasident Individual:

() K the aggregate of the amounts of such interest paid o
payable during the financial year by the Company to Deben-
tureholder doss not exceed As,2 500/

(i) i the intersst on the Debentures exceeds Rs.2,500/- and
the Debentureholder furnishes to the Company a declaration
in writing In duplicste in the prescribed form and verified in the
preseribed manner to the effact that tha tax on his estimated
total income of the pravicus year in which such interest
incoma |s to be included in computation of his total income
will ba Nil;

(i) if the Debenturehclder furnishes & cortificate from the
assessing officer under Section 197 of the Income-iax Act,

2. Under the provisions of Section 470 of the Income-tax Act
1881, conversion of Debenturss inte Sheares will not be re-
garded as transfer for caphtal gains.

3. The Dsbentureholtders will not be liable to wealth tax on the
veluo of Debentures held by them.

(D) TG THE NON-RESIDENT MEMBERS/DEBENTURE
HOLDERS OF THE COMPANY :

1. A Non-resident Indian has an option to be governed by the
provisions of Chapter XII-A of the Incoms-tax Act, according o
which :

{8) Under Section 115-E of the Income-tax Act, the investment
income, including interest on Debentures of the Company
and dividends onshares of the Company acquired by them
out of convertible foreign exchange and lang term capital
gains of a Non-Resident indian, shall be taxed to income tax
atthe rate of 20% subjact to cther provisions of the Act.

(b} The long term capital gains as referred o above shail bs ex-
emptedfrom income tax entirely/proportionately, ifthe invests
all or a portion of the net consideration in specified assets
within six months of the date of transfer in accardance with
Section 115-F. The amountso exempted shall be charge-
able fotax if the new assets are transferred or convertad
within three years from the dafe of the acquisition of the
spacified assets,

fc) Under Section 115-G, a Non-Resident is not obliged to file &
retum of income  under Section 139(1) where his total income
consists only ofinvestment andfor long term capital gains,
and fax deductible at source is deducted therafrom.

2. Ifthe member opts to be governed by the normal provisions of
Income-tax Act, according to section 48 of the Income-tax Act,
capital gains erising from the transfer of capital asset being
Shares in or Debenture of the Company shall be computed by
converting the cost of acquisition, expenditure incurred wholly
and exclisively in connection with such transter and full value
of the consideration into the same foreign currency as was
initially utilised in the purchase of the Shares or Debentures and
the caphtal gain so computed in such foreign currency shall be
reconverted into rupees. Further he will also be entitied to tax
benefits as mentioned in B(1).

3. Under Section 115-H of the Income-tax Act, where a Mon-
Resident Indian in any previous year becomes assessable as
resident in India in respect of the total income of any subse-
quent year he may fumish to the Assessing Officer a
declaration in writing along with his return of income under
Seclion 139 for the assessmel year for which he is so
assessable o the effect that the provisions of Chapter XIi-A
of the Income-tax Act, shall continue to apply 1o him in relation




1 the investmen Income derived from any foreign exchange
mtmmmdhmﬂiwhhmmhm
of Clauss [} of Section 115-C and ¥ e doss 80 T proviskons
af the makl Chapier shall confrue io apply 5 him in relstion o
puch neams lor Bl aeessmant il and fof avely subds-
quent massamend yeer unill the transfer or conversion (other-
wine Than by raraler) inks money of such assets.

Tha members/debantursholdes will not be linble to wealth tax
onthe value of shares/debentures hald by them.

in accordance with and subject to the provisions of Section 5
{1)4ild) of the Gift Tax Act, 1938, gifis mads by cizens of India
or persons of Indlan origin who are non-residentin india, 1o any
of their relatives in India in the form of sheres/debentras

or by them In convertible forelgnexchange
will be wholly exempt from gift tax.

XV. PARTICULARS OF THE ISSUE
OBJECTS OF THE 18SUE

Tha prosant issus is baing mads t;

) pert finanes the cost of Radlal Tye Capacity Expansion Froject
at Jayhaygram, Kankroli;

i) parifinance the cost of Balancing/Expansion Scheme of Banmore
Tyre Plant;

o ET——————

(W) partfinance the cost of Fig kron Project; .

{v) partfinance the cost of take-over and rehabliitation of Central Puip
Mils L1d.;

(v

raiss raaources for investmant in J.KC Pharmachem Lid.;
{vi) meel the normal Capital Espenditure;
{vil) tneet the Long Term Werking Capital requirements of the Com-
pany; and
{p} mestthe sxpensas of fhis Izsus.
PROJECT COST

The cost of the various projects being undertaken by the Company as
estimated on the dates shown under the respactive projecis ere as under.

A. PROJECTS

As. In Crores
3. PAAMCULARS Radial Balancing’ TADCA, Pig Total
Na. Tyre Expansion SemiSyn- lon
Copacly Scheme st thellc Project
Expansion Bsnmom  Caphalos-
at Tyre porine &
Jarykay- Plant thelr for-
gram, mulstions
Kankroll Project
1. land & Sike
Development - 2.45 500 745
2.  Buildings & 4.50 592 T.00 1742
3. Flant & Machineny 1997 , 40.45 1787 245.00 X232%
4. Misc, Fixed Assets 028 020 0.50 - 045
5. Technical Knowhow
Fes/ Consultants
Feo/Exponmes on
Tachnician - 4.62 1300 1782
6. Pmlmansry & Pre-
cpaiaibey Fx pto 208 305 €55 | 7000 8258

7. Cominpancies &

Escalation
Frovislon 230 480 6.14 8000 T2.24
5.  Masgin Money for
Waorking Capilal 4.50 ] 385 10.00 2795
Tolal (A} 20,00 6250 40,00 410.00 550.50
Datas of Projact Gosi
Estimates 17.6.02 207.92 30.5.92 7592
B. INVESTMENTS
{a} Inveaimen in lake-over and shabifation
of Ceniral Pulp Mils 1. 50.00
) Invesimant in J K Pharmachem Lid. 2000
¢. OTHERS
{a} Normal Capilal Expandite 13.50

{b) Augmantation of Long Term Resources for Working Capital 0.00
{c} lasus Expenses 7.00
TOTAL (A+B+C} B50.00

industriel Development Bank of India vide its letter No.
HO.PFD.29.B.18(253)/538 and No.HO.PFD.29.B.18{253)/5447 dated
16th Aprit 1952 and 19th August 1992 respeciively has approved in
principls undartaking of the aforesaid Projacts by the Company. The cost
of Projects and the Schemes of Finance as detailed hereunder are as
estimaied by the Company and have not yel been appraised by the
Financial Institutions.

MEANS OF FINANCING

The capital cost of the Projects under implernentation s proposed to be
financed as follows:
Rs. in Crores

1. Aadinl Tyres Capeacity Expansion
Project al Jaykaygram, Kankroll Plant
- From the presant lssus 10.00
- Term Loans from Financlal Institations 20.00 30.00

2. Balancing/Expansion Scheme of Banmorne Plant
+  From the present Issus
- Term Loans from Financial Inatitutions

3. Pig lron Project
- From the present Issue
-  Tem Loans resources 10 be raised as may
bo approved by the Financial Instintions

4.7 ADCA and Sami-Synthatic Cephaloeporine
& thelr Formulations Project
- From the presant Issue
= Internal Accruals/Term Loans from
Financial Institutions

5. Aiehabilitation of The Ceniral Pulp Milis Ltd.
{From the prosent issue)
6. Investment in J.IC Pharmachem Lid.

40.00
22.50 62.50

26.00

1200 430,00

13.50

8. Augmantation of Long Term Rescurces for

Working Capitsl
{From the prosent lssus)

9. lasus Expsnaes
{From the present lasue)

.00

7.00

Total



The Company has already submitted its application to the Financial
Institutions for grant of financial assistance for the 7-ADCA and Semi-
Synthetic Cephalosporins & their Fermulations Project and shall be submit-
ting the application for the grant of financial assistance in respect of other
Projects shortly.

Keeplng in view the funds requirement of the Company for various Projects
the Issus size has been set at the presentlevel of Rs.257 85 crores which
has been approvedin principle by DBl vide its letter No.PF[.29.8.18(253)/
5447 dated 19.8.92 and the shareholders at the Extra-Ordinary General
Meeting heid on 11.8.1992.

XVI. COMPANY, MANAGEMENT AND PROJECT
HISTORY AND PRESENT BUSINESS OF THE COMPANY

Incorporated as a private limied company on 14th February 1951, the
Company was engagad in managing agency business until managing
agency system was abolished on 315t March 1970, In 1974, the
Company converted itssif into a public limited company.

Under an Industrial Licence issued by the Govemment of India, the
Company had set up during 1975-76 a most modern and sophisticated
Tyre Plant at Jaykaygram, Kankroli,Rajasthan with aninstalled capacity
for manufacture of S lac nos, Automotive Tyres and Tubes each per annum
in technical collaboration with the worldrenowned GENERAL TIRE IN-
TERNATIONAL CO., USA,

The installed capacity atthe Jaykaygram Tyre Plant has been increased in
phasss foits pressnt level of 12.92 lncs Tyres and 11.0% lnc Tubes per
snnum. The Company procduces all types of Automove Tynes lor Trucks,
Blussas, Cars, Jesps, Light Commerial Viehicles, Traclors,
ADV eic. Tha manufaciures and salls Thyres and Tubes urder
‘then narm "MK, TYFE" In all market ssgments, viz. O, Replacemant Markst,
STUs, Delence and flaed accounts, In addition, the Company sxpors JK
Tﬂhmmmmmmmw
stan, Bangladesh and Alrican courtres &s also b South America.

The Company has pioneered Steel Radial Technology imto Indis and
continues to enjoy "NUMBER ONE STEEL BELTED RADIAL TYRE
MANUFACTURER™ status ki India, with the widesi range and largest
market share in this ssgment. J K indusires Lid = the only Company
manufaciing Stesl Beled Fadial Tyres for all iypas of indigenous and
imporied Caus snd Light Commarcial \Vehicles as slso Trucks and Buses.
Tnmﬂhmmmnﬁm‘-mn.;m
modain and sophisScated re Tyre Plar with sn ssl installed capacity
of 5.68 e Tyres per annum has besn 58d up ot Banmone nes Gealice,
Madtys Pradesh, af @ cost of Aa. 157 crores. The commercial peoduction
ut this Plasd commemanced in end 1901 and the impact of iis full production
s mepecied during the current year. The pasart squipmentinsiabesd a2 this
pland & suMciert io atain productian leveh. of about 1.5 million Tyres per
Anum by instaliston of certain balancing squipresnt.

Recognizing the vasl growth polentel in the ares of Hybird and High
Yielding Sesds in Inda  with i agricultire-onientsd econcmy, e
Company  selup JK AGRI-GENETICS DIVISIONin the State of Andhrs
mmmm-ﬂﬂmﬂw&uw#
Yielding Seads of Coreals, Ol Seeds, Pulsas, eic. Tha Hybrid and High
mmawmmwmmm“wﬁ
bhmmhhm. K SEEDS, e brand name under
which the sseds produced by this Division are  markeisd, ks alrsady
establishad tsel s boand ader in many aress,

In addition lo the incrawiang export business, e Compary has alsosetup,
during the year, a sepanate Dhvision “J K INTERMNATIONAL" for inierna-
tioral  Tiading. mm-dmmﬁmmmm
commenced are sxpacied o grow 1o & sizable mdent during years o coms
The Company is now undertaking majos expinaion of ks Tyre Plant of
Banencre (Madhys Pracdesh) ang diversification progests in Pharmaesti-
cal mnd Stesl as detalled under the hend PROUECTS' The Company ia
tast growing info a muli-product conglomerate with is Plants locsted

1

IR

indiflerent States. The Company is also globalising its activities through
increasing export of its products as also enlarging its international
trading operations.

SUBSIDIARIES

The Company has fowr subsidiary investment companies in India viz.,
Hansdeep Investment Lid,, Hidrive Finance Lid., Panchanan Investment
Lid. and Radial Financs Ltd. Ths Company has also tws whelly-owned
subsidiries viz,, J.K. Intemnational Lid. in U.K. and JK, Asla Pacific Lid,
in Hong Keng. The main business of the foreign subsidiary companies is
International Trading,

OBJECTS OF THE COMPANY

The main objects being pursued by the Company are manufacture, proc-
sssing, producing, imparting, Selling, experting, distributing, etc. inter alia
of- 3 3

(i} Tyre, Tubes and accessories:

() Seeds — Hybrid, high ylelding, tissue cultured or otherwise,
of foodgrains, pulses, oilseeds, fruits, vagetables, spices, flow-
ers and flora and vegetation;

(i} Chemicals and Pharmaceuticals - both bulk dnigs and formula-
tions;

{(iv) Steel, non-ferrous and other metals and thair products;

{¥) To purchase or otherwise scquire and undertake the whola or
any part of the business, property, rights, labilies of any
company and purchase, acquire, sell and deal in shares stocks,
debentures and debenture stocks of such eampany;

(vl To @t as merchant exporter of export houss for export of
products o7 services manufactured or rendered by other com-

DIRECTORS AND MANAGEMENT
Shri Hari Shankar Singhanie, B.Sc., Feflow of British Institvie of
Maragement,

the Interradional Chamber of Commerne, Paris, and  also held ssveral
-ﬂ-“Mhnﬂﬂhuhhhﬂhﬁﬂ-giﬂﬂ Fresident ol the
Faderation of Indian Chamber of Commerce & industry, Director on the
Board of Industrial Development

India Lid., etc. Shei Hari
Preducts Lid., wh

B s off 5.8 : ——
The Company is managed by Shri Fiaghupal Singhania, Managing Direc-
e, sublect o the supsrintendencs, contral mnd direction of the Boasd of
Diraciors of the Company.,

Ghri Riaghupa% Singhania, B.5e., Felow of British Irstste of Man agemesi,
mmdmum.wmmn Managirg
Dinscior of the Company from the yead 1875, Under his able s
ol only was the sophistcaied Tyre Plant established ! Jaykaygram,
mnkrod, Mnm.ﬂhmhﬂihhhdmﬂyﬂlhkhm.ﬂ'ﬁ-
and Tubes par annum which has beeninaeassd b2 1 3.82 lakh nos. of Tyres
ord 11.05 lakh nos. of Tubes per anmum, bl & most  modem and
sophaticated Tyre Plant with an sl manutacteing capacity of 568 lnkh
nes. HTywupvr-umh-tnhnﬂH-dmﬂmmmm
Gwalior], District Morers, Madhwa Pradesh, The Company has also
cieeraifind soll inic various areas including Hybrld Seeds, Pharmaeosit-
cais, Steed and Inernational Trading. He is the past President of PHD
Chamiber of Commavce & Industry, Chairman of  Indian Wire Fope
Manudacturers Association and Deputy Fresident of ASSOCHAM. Shi
Ekw-ﬁummmmmﬂmnﬂ Maruisctunars’
hmwhmhhﬂmmﬂwiﬂmm.
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The Company is managed on sound professicnal lines with a high dsgree
of delegation of auihority and accountabilty. The Company |s manned with
highly professional and efficient personnel. The Company has always
attracied best professional talent in the country and has a multi-
disciplinary profsssional and experienced staff comprising Engineers,
Chartered Accountants, MBAs, Doctorates in Sclence and Technology,
ete. Each Division ofthe Companyis|ovked after by a Chief Executive with
ample administrative delegation. As part of HRD, the Company lays
graat emphasis on development of people at all levels through training
programmes, seminars and workshops 1o enhance the shills of amployess
in the arens of their functions and also through encouragement of Quality
Circles. The Company hasa good record of providing housing, sduca-
tional, medical and racreation inciitias ai the Flant site.

The present Soard of Directors comprising eminen! personalilies drawn
from diversa fields, iz 85 follows -

1. Shri Harl Shankar Singhania Chalrman
2. Shri Raghupat| Singhanie Managing Director
9. Shr Arvind Narottam Lalbhal
4, Shri Arvind Singh
8. ShriBharat Harl Singhania
8, Shri Bakul Jabn
7. ShriD.C. Samant
8. Shri Inderfit Khanna
9. Shri Lallt Mohan Thapar
10. Shrl Om Prakash Khaltan
11. Shri Pratap Sinh Naviakha
12. Shri P.V. Narasimham
13. ShriR. Namyanan

Nominee of Govt. of Rajasthan
Hominee of Govt. of Rajasthan

Nominee of IDB
Nominee of LiC

PROJECTS

1. Radlal Tyre Capacitly Expansion: at Jaykaygram, Kankroli
{Rejasthan)

Te meet the increasing demand and o maintain the Comparny's
lsadarship in the Steel Belted Radial Tyres, the Company la imple-
menting a project kor  expanding the Radial Tyre manulaciuring
caplacrry from 2.06 lakh Tyres per annum ic 4.89 lakh Tyres per
anmnm.

2. BalancingExpansion Schema of the naw Tyre Plant at Banmore
M.P.):

With a view to optimise the ulllisation of the parent equipment
inatallad atthis Tyre Plant, varicus squipments ars being installed in
the first phase under & Balancing/Expansion Scheme to increass the
capacity from 5.69 lakh Tyres to 9.76 lakh Tyres per annum.

3. 7-ADCA & Seml-Synthetice Cephaloaporing & their formulations
ot Gajraula (U.P) :

The Cempany has set up a Pharmaceutical Division and ts imple-
meniing & Project for the manuacture of 7-ADCA and Semi-
Synthetic Cephalosporins and their Formulations at Gajraua in
\Mter Pradesh with technical know-how from MW/s International
Chemical Industry and M/s Finchimica of ITALY,

4. Plg Iron Project at Siltara, Ralpur (M.P.) :

Tha Company is sating upan Integrated Steel Plant for manufacture
of 0.5 mifion tpa of Finished Steel at Silara, District Raipur, Madhya
Fradesh. The Project is being implemented in phases and the first
phasa for manufacture of 2.32 tonnes of PIG IRON has now been
taken up for implementation al an estimated cost of Rs.410 crofes,

5. Investment in J.K. Pharmachem Ltd., Cuddalore (Tamit Nadu)

The Company is implementing jointly with Tamil Nadu Indusirial
Devalopment Corporation Ltd., inthe assistad sector, a Project for the
menutacture of 1250 MML per annum of Penicillin-G, an essential
basic drug for & number of latesi ganeralion antibictics, in a new
Company J.K. PHARMACHEM LTD., incorporated for the purpose.
Estimated to cost Rs.162 crores, this Project is being set up at
Cuddalore in Tamilnadw. Technical know-how tor this Pretectis being
provided by M/s ICN GALENIKA, Yugoslavia, one of the picneers
in manufacture of Penidillin-G, with 40 years of manufacturing
expetience and strong R & D lacilities. As peut of pramoters
contribution, the Company is praposing to invest As.20 crore in te
squity capital of JK Pharmachem Lid.

6. Tha Central Pulp Miils Ltd., Scngarh (Gujarat)

The Company has taken over the management and rehebilitation of
the Central Pulp Mills Lid. (CPM), al an estimaled costof Rs.133.50
croras which is to be finenced as under :

(Rs. in Crores)

= Share Capital 20,00
- Unsacured Loans 51.00 61.00"
- Supphers Deferred Credit e 21.00
- Salss Tax Loan [upto 1894-85) 8.30
- Excise Loan {upte 1994-95) 790"
Internal Aceruala 15.30
13350

* The BIFR order provides thatin the event of the excize loan not being
available, the new promoters shall bring in additional funds o that extent
which has been provided for. Thus, it is estimated that the new promoters
will have to being in aboul R=.90 crores (Rs.20 Crores by way of Equity
Capital and Rs.70 Crores by way of interest-free unsecured loans).

The Company will invest Rs.50 crores in CPM [Rs.10 crores by way of
Equity and Rs.40 crores by way of unsecured loan). The balance of Rs.40
crores would be provided by M/s Straw Preducts Lid. (Rs.10 crores by
way ol Equity and Hs.30 crares by way of unsacured loan).

J.K Industriss Lid. and Strew Peoducts i td. have also to provide guarantee

upto Rs.20 crores each to Fmanciel Institulions/Banks for repayment of
their outstanding dues from’CPM 1o be paid over a peried of 3 years.

CPM with an installed capacity for manufaciure of 40,000 tpa of Paper and
Pulp was referred 1o BIFR In October 1987 under the provisions of the Sick
Industrial Companies {Special Provisions) Act 1985. BIFR vide its Order
datad 13th May 1832 sanctionsd a Scheme lor Rehabilltation of CPMwhich
envisages transter of the sharsholdings of the private promoters and their
associatesto J.K. Industries Limited and their Assoclales and take-over
of the managemeni of CPM by them. Staw Products Ltd. {SPL),
manulaciurers of the renowned 'JK Paper’ have jcined hands with the
Camparny, paricipating in the Scheme bath financialy and by providing
necessary technical knowhow.

Pursuent 1o the Qrder of BIFR, change cfmanagement of CPM has since
been completed. The Directors representing the old promoters have
resigned and Directors representing the new promoters have been in-
ducted on the Bosrd of CFM. In addition 1 the acquisition of substantial
partof shares hekl by the old promoters, the Company end Siraw Products
Lid, the new promoters, have provided 1o CPM Equity Capital of As.5
crofes sach, aggregating As. 10 crores.  Settie-ment has been arrived at
with the Wovkers’ Unicn of GPM and payments as psr the setlement for
past wages to the extent of Rs,2.70 crores have aready been made. A
number of experienced technical and commercial personnel Have besn
posted at GPM.

implementation of the Rehabilitation Scheme is in full swing. One of the
Peper Machines has already been commissioned in November 1892 after
necessary repaks and overheuling. Orders for some plant and
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eguipment required for rehabditation have already been placed and the
Second Papsr Machine is expectad to be fully opsrational in the second
half of 1993. An appeal has been field by M/s Duncun Agro Indusiries
Limited ageinst the Order of BIFR and is pending with Appellate Authority
for Industrial and Financial Reconsiruction {AAIFF).

DETANLS OF THE PROJECTS
1. EXPANSION OF TYRE PLANTS

The Company is presently producing Automotive Tyres & Tubes atits
two Tyve Plants at Jaykaygram, Kankroli (Rajasthan) and Banmore,
Madhya Pradesh.

The manufacturing capecity at Jaykeygram, Kankroli and Banmore
Tyre Plantis beingincreased through Schemes of Expansion/Balanc-

ing as under: :
Additlonal Capacity
Preasnt Capacity being created
(Nos.acs) {Nos.Aacs)
Jaykaygram, Kankroli 13.92 283
Banmore 5.69 4,07

* Capacly increase for manufacture of Radial Tyres is by converalon of
equivalent capacity from the existing bias tyre manufacturing capachy.

Details of the installed capadity and production for the past 5 years are
as under:

{Nos/Lacs) (NosfLacs)
Year Inatalied Capacity Production
Jaykaygram Jaykaygram
Kankroll Banmors Kankrofl Banmore
1887-80 (Tyres) 12.84 5 7.33 -
(Tubes) 11.05 = 6.42 .
1980-89 (Tyres) 12,84 - 9.09 .
{Tubes) 1108 . 8.36 0
188990 (Tywes) 13.92 - 9.95
(Tubes} 11.06 . 8.95
189091 (Tyres) 13.82 . 9.24
{Tubes) 11.05 - 8.78
1991-92 {Tyres)  13.92 5.69 8.66" 131 @
(Tubes) 11.05 - 5.83 -

Notes:- (1} The Automotive Tyre Industry has now been delicensed.

(2}* Production at Jaykaygram, Kankrok Tiyre Plant was
affected due to an illegal strike of 53 days

(3)@ Banmore Tyre Plant started production in end 1991,

(@) Redlal Tyre Capacity Expansion at Jaykaygram, Kankrol Tyre
Plant

Plonaers in the fiald of Stesl Belted Radisks i India, the Company
continues io be the lnader and is the only manufacturer of widerange
of Steel Redials for Indian as wel a= imported Cars, Light
Commercial Vehicles, Trucks and Busas. Tha Steel Radials have
proven their superiority over the bias and other radial tyres interms

®)
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of higher mileage, betier riding comfort, proven fuel efficiency
and better road grip. Consume:s in India are becoming increasingly
aware of these advantages of Steel Radials and are fast changing
their preference towards the Stesl Balted Radials. in fact, 97% of the
workd Passanger Car population rides on Steel Belied Radials. With
a view to meeting the fastincreasing demands for these Tyres, the
Company is implementing a Project for increasing its Radial Tyre
manufaciuring capacity from 2,06 lacs Tyres o 4,89 lacs Tyres per
annum at Jaykaygram, Kankroli Tyra Plant.

The details of the Project are as under:

Location: Existing site at Jaykaygram, Kankroli, Distt. Rajsamand,
Rejasthan.

Collaboraion: The Company has an ongoing collaboration with
M/s GENERAL TIRE INTERNATIONAL CO,, USA.

Manufacturing Process and Technology: The manutacturing
process is based on the technaology provided by Collaboratars M/s.
Geneial Tire International Co., USA, and is detailed hersinbalow:-
The Tyres are produced through a highly controlled process of
preparation of compound by mixing of raw rubber with various rubber
chemicals, carbon black, etc,, preparation of radial tyre components,
differant extrudates and spacial bead preparation. The various
components of Tyre are then assembled in Tyre Building Machine in
two stages. The Green Radial Tyres thus oblained are then loaded
inside the Curing Fresses mnd subjscisd to controlled heal and
pressure reatment. The final Cured Tyres are subjecied to quality
control/ x-raysfundformity and balancing tests and are warshousedfor
despatch,

Plant & Machinery: The Schems envisages installation of Plant &
Machinery comprising Tyre Curing Pressss, Wire Culter, Tyre
Bailding Machines for enhancing the capacity for Radial Tyres.

Raw Materials: The raw materials for manutacture of Tyres are
mainly natural rubber, synthetic rubber, carbon black, tyre cord
fabric, steel tyre cord, rubber chemicals, beed wire eic. Raw
materials are genafally available indigencusly sxcapt for Steel Tyre
Cord which is presently being imported. In case of shortage of any
particular raw material, import facilities are available,
Infrastructural facHtes/utilities: Expansion Programme will
require minimal additional weter and power supply. However,
adequate supply of powsr and water is already available atthe Plant
site.

Manpower: Np additional manpower is envisaged for this scheme,

Schedule of Inplementation: The additional equipmaent sivisaged
are being installed in three phases, each phase resuling in
incremsed capacily and additional praduction. .

The first phase shall be completed by middle of 1893 and shall resuit
in the Radiel Tyre manufactiting capacity increasing from 2.08 lacs
tyres p.a. 1o 2.49 lacs tyres p.a. The second phase, schedulad to be
completed by mid 1994 increases the Radial Tyre Manufacturing
capacity to 3.62 lacs Tyres p.a. and tha third phase is sxpected to
be completed by mid 1995 and shal take the total Radial Tyre
Manufacturing Capacity io 4.89 lakh Tyres p.a.

Tha Project being within the existing Jaykaygram Plant does not
require any additional land. The orders for the equipment under the
first phase are being placed and the same are axpecied to amive atthe
site in the first quanier of 1993 and erection is expected to be
completed in second quarter of 1893, Orders for the second and the
third phases will be placsd in 1993,

Balancing/Expansion ot the new Tyre Plantat Banmore, Madhya
Pradesh

Banmore Tyre Plant which was commissioned in 1881 has besn




designed for an uliimate capacity of 1.5 milion Tyres per annum.
The present installed capacity is 5.69 facs Tyres per annum. To
oplimise the utilisation of the parent equipment, a Balancing Scheme
is being implemented at the Plant which will increase the capacity
from 5.69 [ac tyres per annum to 9.76 lac tyres per annum,

The details of the Project are given hereunder:

Location : Existing site at Banmore Industrial Area, District Morena,
Madhya Pradesh.

Manulscturing Proceess and Technology : The technology
provided for the Project is as detailed heraunder:

The Tyres are produced through the conventional process of
preparation of compound by mixing of raw rubber with various rubber
chemicals, carbon black, aic., preparation of tyre compenents,
different extrudates and bead preparation. The various compo-
nents of Tyre are then assembled in Tyre Building Machine, Green
Tyres thus obtained are then loaded in the Curing Presses and
subjected to contrelled heat and pressure treatment. The final Cured
Tyres are subjected to quality control/balancing tests and are
warehoused for despatch,

Plant & Machinery : The Scheme involves installation of Plant &
Machinery comprising of additional Tyre Building Machines, Tyre
Curing Presses, Bias Cutters, Fitering/Flipping Machine, Moulds,
Drums, Boilers and DM Plant ete.

Collaboration : The Company has an ongoing Collaboration with
M/s General Tire International Co., USA.

Raw Materials : The raw materials mainly include nabwal rubbar,
synthetic rubber tyre cord, carbon black, rubber chemicals ete. which
are generally available indegenously, import facilities are availble
in case of any shortages of any particular material.

infrastructursl facliiSos/utilities : The Balancing Scheme will
requirs certain adciioral water and powsr Supply. Adequats supply
of power and walss B alrsady wvailabls ol the Plant site,

Manpowsr : The additional manpower requirement for the Expension
Froject has been estimeted at 212 for which recruitment is being
made as required.

Scheduls of implementation ; The Balancng Txpansion Schams i
whhin the New Tyra Plant al Banmone and doss not equire any
additional land, The Crdeis for the kong delvery equiprment ane
expeciedic be placed by first quacter of 1583 for defivaries during the
Tourth quarior of 1593, The ereciion is. sxpacied 1o be complated by
Hmulm-dtwmhhﬁ in the second quarier of
1984, The full Schems is iikely fo be comnplebed by middle of 1904

DemandSupply Scenaria for Tyres : The present capacity of
indusiny is 25 milion Tynes and e prodinction during 1980 was 20
mrlllion fyres. With an average annusl demand growth of B over
the Eighth Five Year Plan, the astmabed demand for Tymes is Ekely
15 ke X0 million tyres by 189495 The production of Tyres in the
courdry s slated fo go up frem 20 milion Tyres 16 30 milion Tyres
feaving mgap of § midkon Tyres (Source: Demand Prejscions of
Automotive Tyres (1880-00 16 1954.95), July 91 of ATMA),

Hmtnupmsmnmu:mcmmhu-
well established market nobwork with 57 District Sales Ctfcss
Depet TAF Agenis mnd sver 3000 Dealers spread all seer the
country. The Company’s products s aold in o ket megmients
Wiz, Raplacement Masked, DEMs, Stabe Transpor Undnrinkings,
Dedsnce sic. Beaides, the hes mavde & dent inlo S

exiremely competitive international market. Ovar the lasts years, the
Exports of the Company including non-tyre exports have increased
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manifold as detailed hereunder:

Years For Value of Exports
(Rs./Crofes)
198788 7.05
1988-89 14.89
1989-90 52.63
199091 71.37
198162 £8.33

Substantial increase In exports is planned during the coming years.
The Company doss not foresee any problem in marketing its addi-
tional production.

2. PIG IRON PROJECT

In the first phase of its plan 10 establish an Integrated Steel Plant, the
Company s implementing a Project for manufacture of 2.33 lakh tpa of Pig
Iron. Ths Complex will consist of a blast fusnace along with Sinter Plant &
Golve Oven Battery of maiching size and a captive power plant.

Pig lron |s i basic raw mterial for Bhe Foundry Industry which caters 1o
needs of casfings of s host of indusiries such as Enginesring, Automobiles,
Agriculiurs, Texsile Machinany, Maching Tools, elc.

The detaile of the Projsct are as under:-
Location: Siltara Industrial Ares, Raipur, Madhya Pradesh

Plant & Machinery : Piant & Machinery consists of Few Maierial

Handiing System, Blast Fumnace Complex including ausiliary unhs, Coke-
Oven and By-Produst Plard, Sinter Pland, Capfive Power Plant ate.

Callaboration: The Blast Furnace technology is well established in the
country and no foreign collaboration Is needed as such. However, the
paries who cffer Blast Furnace design and the manufacturers of Blast
Fumace equipment in India have thair awn back-up colleboraticn,

M/s M N Dasty & GCo. Lid., an Enginesiing Consultancy firm of
internationsl rspute in the field of lron and Steel have bsen retained for
providing engineering consultancy services for the Froject.

Raw Mateorials L

IRON ORE : Lumps arsd Fines will be inflially acquised from private mine
owners in Orissa. In the meantime applicaicrs e baing made for
cbtaining mining lesses in Orissa and Madiya Pradesh,

Wmmm:hmﬁuqu-ﬁwdmumdnmmudtnhe
imporied as good quality coking col is not available in e country, Si-
multsnsously, action has alrsady basn inifated 1o oblain linkage of
sulabls indigencus coking coal as o fnllback Rrrangemsnt.

LIMESTONE AND DOLOMITE ; Limestons & Dolkomils willbe procured
from nearty areas in Madhya Pradesh whers $ass are available in abun.
dance.

Infrastrucitural FacllifesAltlities

Powar | The mudmum damand of peesr for the Project ls 8 MW, The
ﬁqmwmmmmummmnﬂm&-m
Coke Cven and Bllast Funnaos gacs tht can cater tothe tetal requinsment
ol power, w.mmmmm.nmw
Board would also hmmnmmmwmu
Slafhidory shid-down' mairienance and break down. M P Govi have
assured the supply of power for the peoject vide s letier Mo ARSEAIG
dmted 178 Decambar, 1550,

Water : Raguisite Winder (3-MGD} will be obtnined from M.P. Audyoagik
Kendra WVikes higam, Faipur Lid., a Stals Gevesrmant undertaking.
Availability of snough 'Wisler has been assunsd by the Siale Governmant
vide thelr lafer Me 2ah 860 Madhymm 31 dated 8th Aprd, 1992,
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Steam : Adequate number of Boilers would be installed to produce
steam required for the power plant, for running the biowers of Blast Furnacs
and for meeting requirement of process steam,

Manpower : A total of about 800 personnel of all catsgories would be
requlred for running the Plant A number of senior metaliurgical and
anginearing personnel from tha Steel Industry are aiready working on the
Profect for more than a year now.

Demand/Supply Scenario ! Pig Iron has been in short supply in the country
for the past many years. Large quantities are imporied svery year.

The Working Group onlron and Steel has estimated the demand of Fig lran
in the country at 3 million tonnes in 1994-95 and 4 million tonnes by 1985
2000. The present supply is only about1.5 miflion tonnes. Even after
the commissioning of the new Projects in the pipeline, only 5 lakh tonnes
will be added to the present supply. Thus, there will be a Iarge gap
batween dsmand and supply.

Scheduls 04 Implementation : The Sovermement of Madhya Pradesh have
agresd b0 provide necessany lend for the Projsctvide its letter No, AKVIV/
ROEVA01E deted 20th August, 1992 Afer complating the requisite
foemaditien, the possession of Land i sxpected 10 be handed over to the
Company in sarly 1993.Site development is likely to be completed by the
first quarter of 1893, Civit Construction is schaduled toxtart Inthe second
quarter of 1993, Oeders for long deliveny Bems would be placed by the
second quartss of 1993 and the Equipmeant ans sxpscisd io sk of e sis
bry the secord quariar of 1854 Erection is schadubsd 1o by completed by
second quarisr of 1995, Trial funs are schediled for The thind guane: of
1885 and #a Project in oy 10 go on siream during the lest quarier of 1665,

3. 7-ADCA snd Semi-Synthetic Cephalosporins & thels formulations
Project

Capsaeity:
7-ADCA 45,00 TPA
Semi-Synthetic Cephalosporins
-CEPHALEXIN ;.75 TPA}
-CEFADROXIL €808 TPA}
-CEPHRADINE EE8 TPA} 52.50 TPA

(COMBINED)

Location : UPSIDC Industria) Area, Gajraula, Distt. Moradabad, Uttar
Pradesh.

Manufacturing Process & Technology:
7-ADCA, (7-Aminc Desacetoxy Cephalosporanic Acid)

The manufacturing process is based on the enzymatic reute and con-
sists of the following steps: i

Penicllin-G crude sall is converted into Penicilin-G Sulioxdde by
minbniniring low temparatuee The Pericilin-G Sublméde is crystalized,
cardifuged and then drisd. Percilin-G Sulloide is defnydrated and
carbooxy groun is protecied Thereafier, the rearmangamart B schieved
15 et Ceph G, which is hydrolised in & suitable medium using Peniclin.
G amidaze snrme. The product |s i orystalised, centribuged,
wiahed ard driad io get 7-ADGCA,

Somi-Synthetic Cephalosporins:- Caphalexin, Cefadroxil And
Ceaphradine

The key raw material for all thess products is 7-ADCA. The manufac-
turing process consists of the following steps:

T-ADCA Iy debydrated using & sobesnt and s then siylated 1o gut Sid
Ester. Siyl Ester s then condenssd by using differerd deiivatives of
phemy glyeine to produce Cephaledn, Cafadrari snd Cephmadine, The
condensed products are Fen hydeolised, cabon reatnd,

purfind and then finally drisd 1o gt the finkhed meduct.

Cephradine - Sterlle

Cephradine oral &5 obiained from 7-ADCsA is subjected to microfittration
under sterile conditions and thereafter ¢ ystallized to obtain the sterike
grade. The product so obtained is dried cunder similar sterile conditions
to abtsin product in the powder form.

The above processes are based on fine technologies provided by
the Collabarators.

Collaboration
7-ADCA
M/s Intsmational Chemical Industry s.p.a., ltaly.

Seml-Synthelic Cephalosporine: Ciephalexin, Cefadroxil and
Cephradine

M/s Finchimica s.p.a., ltaly.
Flant & Machinery
7-ADCA

Plant & Machinery consists mainly of Reactors, Centrifuges, Dryers,
Solvent Recovery System, Purification Systern, Laboratory Instruments
and Effluent Trsatment Plant,

Cephalexin, Cefadrexil And Cephrawing Plant

Thmﬂmar’mﬂrmpﬂmﬂﬂﬂw,m Rscovery
Systern Cantrutuges, Dryers Plant tind Machinery for Fesmulations,
naumaly, injectibles, Dry Syrup, oappules, and iablets Including their
packing squipmant i

Raw Materialy
7-ADCA

The main raw material for 7 ADCA is Penicillin-G, Trimethyl
Chloresilane, Enzyma Amidass, Various Organie Compound, Scivents
ete. Methylene iChioride, Ammonia, Activated Carbon, Tolusne and
Urea. Mastofthem ars available indigenously and import facilities are
available where\er required. ‘

Cophakexin, Cofadroxll And Cephradine (CC&C) :

The main raw material for CC&C is 7 ADCA which is proposed to be
menufactured for caplive consumption. E

Infrastructural Facilities

Powar: Thmmumh-dmdwooKWwillbemelby power
wmmﬁﬂlﬂ%m Board. Itit proposed to install

& 1500 KVA capacity DG St for rumning critical operations during power
culs

Water : The total water requirement is of tha order of 600 eu. m. per day
which wil| be met through bore wells.

Steam: 2 Nos. of 6T/Kw Capagity oil- fited bailers would be installed.

Compieessed Alr : The total requirement of compressedair is 200 cu.m/
hr. which will be met through installation of air COMPIESSOr,

Manp ower : The total manpower requireimernt is 466 comprising of 284
peoplie at Works and 182 for administration, marketing and commercial
func'dons,

Schidule O Implementation : 67:3 merets of land has ‘alrsady besn:

TEER Site development work has snce been complated, Chl

b2 papacted 10 hagn by February, 1983, The The Govermment

of India has already approved the Foreign Coliabaration arrangements
with the Collaborators, TATA Cansulting Eng ineers have beenretained as
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Detailed Engineering Consultants, Qrders for the Equipment will be placad
by first quarter of 1993 for dalivery by October-November 1993, Erection
will be completed by January Fabruary 1994, Trial runs are scheduled
duwring February 1994 and cornmercial production during March 1994,

Products
7-ADCA
Aspact White or off-whits crystalline powder.
Assay Not less than $6.50% on dry basis.
Abscrbance at 425 nm: Not more than 0.425
Specific rotation :  Within + 150 degree and + 170 degree
CEPHALEXN : The specification will conform to the USP X,
BF 88.and 1P 85 with addendunn (I).
CEFADROXIL : The specifications will conform to the USP 3]
CEPHRADINE : The specifications will conform to the USP XX
and BP 68,
Demand And Supply Scenario

The production of Cephalexin was started in Indiain 1997-88. There are
only 2-3 major producers besides anuimber of smal producers, Mostofthe
units, a5 yot, do not heve facilitiestechnologies to produce 7-ADCA and it
is not economical to produce Cephalexin withimported 7-ADCA. 7-ADCA
tobe produced shall be captively used for production of Sefni-synthetic
Cephalosporins, Taking into consideration the additional cepacities likely
to be added in the near future, production potential is estimated at 245 MT
by the year 1994-95 and 265 MT by 1998.2000.

The combined demand of Cephalexin and other Semi-Synthetic Cepha.
losporins is likely 1o be 307 MT, eomprising domestic demand of 242 MT
and exportdemand of 65 MTby 1994-95. The demande estmated at 633
MTby the year 1999-2000. Thus, there will be 2 large gap betwesn demand
and supply and the Company’s products will find ready market. (Source:
Merket Survey 1991 conducted by Mfs. Tata Economic Consultancy
Services Lid,).

4. INVESTMENT IN J.K.PHARMACHEM LTD.

JK PHARMACHEM LTD. has been promoted jointly by JK. Industries
Lid, wnd Taminadu industrial Corporation L, (MIDCOY for
ienplameanting m pregect, in tho assisbed soctor, lor the manufachs of 1250
MML of Pericilin-G. The Project is located at SIPCOT Incustial Complax,
Cuddalone, South Arcot b Tamil Mady,

The tachriology for this Projsct is being suppijed by M/s ICN GALENIKA
of Yogoslavia who have over 40 years exparience in the manufacture of
Pericillin-G and a strong R & D set-up. :

PenicllinG is o key raw maberia) for the manufacture of Semi-Synthetic
Fenkulis and Semi-Synihetc Cephalosporins through the producton of
drug imermediates viz.6 APA and 7-ADCA. The market survey indicates
sufficient demand-supply gap.

The Project is estimated 1o cost Fis. 162 croas. (tis proposedto invest
As.20¢ctores in the Equity Captal of JK Pharmachem Lid. to provide part
of mepromoters'muhmq.ﬂtdiurﬂu Proj

The Projest is scheduled to be completed by middie &f 1994,
REQUIREMENTS OF FUNDS
The planned deployment of funds forthe implementation of various projects
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being undertaken by the Company s estimated to be as under:

(Rs. in Crotes)
duly 92 July 93 July 94 July 95
to lo to to
June 83.June 84 June 95 Dec. 95 Total
V. Radial Tyres Capachy
Expansion Project at
Jaykaygram, Kenkrok Plarnt
From the present issue 200 80O 10,00
Term Loans from 475 875 B.50 20.00
Financial Institutions
2. Balancing/Expansion
Scheme of Banmore Plant
From the present ssue 1600 2400 40,00
Term Loans from 700 1550 22.50
Financial instituiions
3. Plg Iron Project
- From the present issue 2000 78.00 - - 98.00
+  Term Loans/Othet means at 5000 120.00 10000 42,00 312.00
May as may ba approved by
. the Financial Instinations
4. 7 ADCA and Semi-Synthetic
Cephalosporina & their
Formulations Project
- From the preseni iszus B0 450 10.50
- Internal Accruals/Tem 17.50 20,00 37.50
Loans from Financial
Institutions
5. Rohabilltation of Tha CPM Lid,
From the present issue 2000 30,00 50.00
8. Investment in
J.K Phammachem Lid.
+  Fromthe prasem issue 10.00 10.00 20.00
7. Normed Capital Expenditure
+  From the present issue ES0 700 - 13.50
8. Augmenlation of Lang Term
Resources for Working Capital
From the pretost mave 800 .00
9. Issue Expenses
From the presen issue 7.00 - - B 7.00
TOTAL 17575 32575 10650 4200 €50.00

The processds of the Issum will be utilised is e extent of F3,96.50 crores
during 1598253 and the balance durino 1465.54,

FUTURE PROSPECTS AND PROFITABILITY
The incrasss in the capacity of Tyres al Jaykaygram and Banmsare Tyre
Plants. will furifrer stremgien Ihnfdmplnﬂ.pmi'ﬁmhh!ﬂihm.

Tl‘rlﬁll'l'm-r.- also diversifying inie & Pharmacesuticals and
Ipom F'fq-ud:.-'l'lu Drug &melrdmhhpmuhuﬁ

The financial parformance as estimated by the Company for tha next 5
years iz as under:-

{Rs./Lacs)
1992-93  1993-99 198408 199596 159697
Salon & Oubar Incema LLE L T T 97018 110039
l'hhrl-h'lmﬂf-n.r S5T54 ALY 82T 43060 48620
PROT Bree e | 14437 17684 20089
Irviest gl 5801 o L | T3 1174 14470
Doprecialinn Wela of et ] 2217 a4 4842 6489
Profi afes Tax S LT ] 1300 1668 2030
Mot Cash Accrasbs 4155 - BEE 6510 8519
Elﬁm"'ﬂﬁhlllll'ﬂ’f-_l fs. B9 E 1270 = 1109 585+ 714
Canh Enmings Por Shees Fa, 1781 GH 2330 23,91 30.268
Book Value jeochdng
Fevakiaticn Fa. TR.05 SO0 D0 103.34 10773



@ EPS during 1992-93 has been calculated on the Equity Capital as
increased by the issue of additional Equity Share Capital to the extent
of As.912.72 lacs. .

* EPS during 1993.94 has been caleulated on the Equity Capital as
further increased by conversion of Part A of PCDs into Equity Shares
to the extent of Re.467 53 lacs.

"+ EPS guring 168558 has bean calculated after considering the impact
of additioral irtsraat and depreciaficn of Pig kon Project which shall go
imo eommercial production during 1995.96.

Assumptions for Profitabllity Estimates:
{a) Commencement of Commercial Production for New Projects.

- Radial Tyre Capacity Expansion at

Jayhaygram, Kankroli Plant = 3rd Quarter of 1993
- Balancing/Expansion Scheme at

Banmore Plant - 3rd Quarter of 1994
-7 ADCA, Semi-Synthetic Cephalosporins

& ite Formulations Project - 2nd Quaster of 1994
- Pig Iron Project - 4th Quarter of 1955

FINANCIAL PERFORMANCE OF THE COMPANY

(b} Capacity Utilisation:
(i) Existing Opetations
- Jaykaygram, Kankrok Plant - 90%
- Banmore Plant 188293 -80%
5 1993-94 onwards  -90%
{ii) Expansion/New Projects: - 1stYear  2nd Year 3rd Year
- Radial Tyre Capacity
Expansion st Jayksygram,
Kanlroli Plant BO% 80% 90%
- Balancing/Expansion
Scheme at Banmore Plant  75% 8%  90%

- 7-ADCA - Formulations 55%(3 Mths) §55%  es%

= Bulk Drugs F006(3 Mihs) 0% 80%

- Pig Iron 80%(& Miths) 100%  100%

As a matier of abundant caution, investors may note that the above
mentioned projections are indicative and may be subject to change.

The Company has been paying dividenss regularly since 1 985-86 . 30%

for te st thoee yeers (1905.80, 1950-91 and 1881-82), Barving amy

uhlcresesn circumstances, e Board of Direclers are of the opiredn Sl

e Company will be able to declare reascrinble dhvidsnd in future alsa,

(@ The performance of the Company has shown confintaus growth over the years which is evident from the financial highlights as par audited aceounts

given below:
(Rs. in Lacs)
198887 1987-85 1885-99 1969-00 1990-01 199792

Bajance Sheet Data
Equity Share Capital 1376 137¢ 1404 1404 1404 1404
Preferance Capital 104 104 104 104 229 210
Reserves {Including Aevaluation) o018 5944 7043 7963 22625 23405
Reserves (Without Revaluation) 25 1587 2978 4209 5649 7N
Secured Loans 5390 4055 3635 4970 12571 17477
Gross Fixed Asseis 17608 18287 19051 21051 44910 49755
Net Fixed Assets{incl. W.LP}) 11006 9877 9080 8703 a2ny 34351
{Including Revaluetion)
Net Fixed Assets{incl, W.L.P.) 6315 5500 £016 £049 15141 18667
(Excluding Revaluation)
Bosk Value (Rs.) 12.36 21.38 N2 3996 50.23 €499
{Excluding Revaluation)
Profit & Loss Data
Sales & Other Income 21902 22695 28772 3azn 37879 42191
Gress Operating Profit 2943 3334 3552 3550 4826 6347
(before Interest, Depreciation & Tax)
Interest 471 373 492 725 207 2519
Depreciation 2165 1302 1258 1072 1102 1319
Profit before Tax 307 1858 2204 1753 28617 2509
Provision for Tax - 330 430 50 725 -
Profit after Tax 07 1528 1774 1863 1892 2509
Earnings Per Shere (Rs.) 215 11.02 12.58 1.z 13.25 17.65
Cash Earnings per Shere (Rs.) 17.88 2048 21.50 19.40 21.10 27.05
Dividend on

- Equity Capital - Total 206 275 351 421 421 421

- % 15% 20% 25% 30% 30% 30%

- Per Share (Rs.) 1.50 2.00 2.50 .00 3.00 3.00

B e e —



(b} Piani & Machinery, Faciory and Service Buildings of the Company
Tyrs Flant st Harkscl wess revalued during 1985 and 1591 to the
ptent of Fs 54,72 coves and Fis.138.16 crores respactively in order
1o comectly reflect their values as on the date of revaluation. The
revaluation resarve as on 30th June 1992 was R3.156.84 crores.
There is no change in accounting policy during the lest three years,

Stock markat data for marketprice of Equity Shares on Bombay Stock.
Exchange:

Month/Year High Low
Rs. Ra.

November 1992 260.00 183,75
(ex-right)

October 1892 262.50 245,00
September 1992 270,00 227.50
August 1992 23250 190.00
July 1992 231.25 180.00
June 1992 231.25 180.00
May 1992 290.00 180,00
April 1602 375.00 260,00
189N 182.50 142.50

1980 88.75 50.00

The Equity Share of the Company was quoted at Rs. 160 (sx-figh) on
Bombay Stock Exchange on 23-12-82

JUSTIFICATION OF ISSUE PRICE
A. ACTUALS

The Compeny’s periormance over the years is ons of cosistent and
confinuous growth of tumaver and profitability. The major financial
performance indicators of the Company over the [ast5 years are as under:

RAs./Lacs

Purticulars 1967-80 1986-80 1989-00 1990-51 19971-82
Equity Caphtal 1376 1404 1404 1404 1404
Free Reserves 1567 2978 4209 5642 7721
(Whhout Ravaluation Resenve)
Equity Shareholders Fund (1+2) 2943 4383 5613 7053 9125
Book Vetue per Shwe 21.38 an 3996 5023 5499
{Witheut Revalusiion Rliasorves)
Gross Incoms 22605 28772 4421t 87879 a0
Neot Proft efter Tax 1628 1774 1663 1882 2509
Earnings Per Share{EPS) (Rs) 11.02 1255 1177 1325 17865
Cuash Eamings Per Share (Ra)  20.40 21.59 1840 2110 2705
Dividend:

-% 20% 25% % 30% 30%

- Per Share (Fs) 2.00 2.50 300 .00 3.00
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There sre no material changes or commitments affecting the financial
position of the Company since the last acesunting year snded 30th June
1992,

B. PROJECTIONS:

Estimates by the Company for the next three years:

As./Lacs
Particulars 199293 1904 1 s
1. Equity Capitel any 2804 2604
2. Free Reserves 15963 22715 25306
{Withoul Revalustion Reserve)
3.  Ne!Profil after Tax 2105 3s11 4390
4.  HNel Assel Vale per Share (Rs.) 78.99 91,00 100.24
(Excluding Revalualion Reserves)
5.  Eamings Per Share ([EPS) (Hs.) 886 * 1278~ 11,99
6. Cash Earnings Per Shate (s ) 17.81 el 2320

*  EPS during 199293 has been cakulated on the Equity Capital as
incrensad by the issus of additional Equity Share Capital to the extent
of As.912.72 lacs.

L)
EPS during 1993-94 has been calculated on the Equity Capital as
further increased by conversion of PartA of PCDs into Equity Shares
tothe extent of Rs.487.53 lacs.

ak

The average marketprice oﬁﬂe Equity Share on BSE in the last sixmonths
{May-October 1992) was ebout Rs, 226.67

The ex-right price as on 23,12.1992 was Rs.160 {BSE). Theissue price of
Rs.90 per share is considerad reasonable on the basis of past perfomn-
ance, projections and polentiat of the Company as demonstiated above
and the prices of the Equity Shares on the Stock Exchange.

The price wauld also provide scope for capital appreciation fo the investors,

The Issue price has been decided by the Company in consultation with the
Lead Manager and has also been approved by the Shareholders at the
Extraordinary General Mesting of the Company held on 11th August 1992,

XVl All Payments, Refunds, Debentures, Fixed Deposits, InteresiOn
Fixed Deposits, Debenture Interest and institutional dues have
been paid up to date

XV, Qutstanding Litigation

There are no outstanding litigations pertaining to matters likely to
aftect the operations and finances of the Company inasmuch as
adequate provision in respect thereof has been made in the books
of atcount.



YIX. ParSculars in regard Ta The Company And Other Listed compa-

nles Under The same Management Which Made Any Capital
lssue During The Last Three Years

The Company has not made any capital lssue during the last twee
years, There is no Company under the seme within
the meaning of Section 370(1B) of the Companies Act, 1956,

QENERAL INFORMATION AND INSTRUCTIONS

(a)

&)

(©

()

(o}
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The CAFs) should be made only on the printss CAFs provided by the
Company and should be compiete in all respecis. Applicaliors which
e ol complsin o ard ol sccompanied by the remittancs of proper
Renourt Cakculated na. aforesald, are lablo ko be rejectad and the ap-
plcation money recedsed In respact Berec! will be refunded.

Appficstion Forms must be fied in BLOCK LETTERS IN ENGLISH
and in
Renounces(s)} the rolevart details of felher'shusband's name(s),
occupalion(s) and the address must bs filed in BLOCKLETTERS IN
ENGLISH.

Signatures in langungas athae B in English, Hirdi, or thumb impres.
slons must be afested by & Magistrats or s Motary Public or @ Special
Exacutive Magistnain urder his/fr official seal,

CAF fa) which e found incoenplets with regard to any of the parficy-
lars requimd fo be ghven therein or which are not compleied in
condonmity with e lerms of this Lefier of Offer contsined hansn wil
be liable & be rejected mnd the applicaBion moneys recsived in
respact thareod will be Eables i be refunded, without Interest

incase of joind holders, all joint holders must sign the CAF(s) at
e spproprists places in the same order as recorded in the refevant
Ragisiers. of the Comparny.

In case of applications under Power of Aticemey or by Limied
w-mmuﬁmmcum
H-d.ﬁ::"-m“ ke "#ﬂ wiond
- L] the , m thas
b, mbongwtth i copy of the Ihnm.m--ﬂklul:ul m
;du%-;?_hdh T
attnchad e the il e Bmie of making the appdication
s, o mecrutingy, m.mhnhmﬂmhr:
#l the ofics of t Fisgistars 1o the Issue. The original(s) will be
refumed afia¢ retaining e cenfied copyies themal, In case the
Mumuiﬁrnd::ruﬂhm.hﬂ
masd
i Regatrason quested alongaide the signaturs

Eguity m':-m omnnt b adkotied in e name of miner
{unkess application & rrascle through guardian), parinesship firm
wm;_huhwmnmm
Bon Adl, 1860 of wny other applicable Tl Livs end bs sulhadsed
undes By, consituticn e hold Shares af Debentures in & Comparry),

iy e parson i whem this Letier of Offer has besn addreased ard
nat the rencunces(s) shall be sntited o obisin spit forms.

H mny of te parts of the enclossd CAFjs) siwre detached of
Bepasiind, much application will ko rejected, i

Ly

A request for allotment of Equity Shares/Debentures by an spplicant
in whoss favour you renounce your right 1o any of the Equity Sharesf
Debentures offered %0 you, shall be subject to the condition that the
Directors shall ba enfiled at their absclute discration 1o reject eny
such application.

Request #¢ splits will be accepted only in loks of 50 Equity Shares/25
PCDs or in multiples theseof.

In case B original CAF(s) B/are notrecskved, or Is misplaced by
the Applicant, $e Company will Bsue a duplicais on the request of the
Appleant who alould hrnizh $ia Feglsiered Fale Mumber and his/
her full name and address to the Compeny atits Administrative office
at New Deihi/Regisirars {0 the (ssue. In case the original and
duphicats{s} ere lodged for subscription, the allotment will be mads at
the discretion of the Board of Directors of the Company.

FINANCIAL INFORMATION

The following data s given by way of Informetion in terms of Ministry of
Finance, Gensmmant of India, Circular No. F.2/5/SE/76 dated Sth Fabru-
ary, 1977, as amended vide thelr circuler of even number dated eth March
1977 :
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Unaudited and Estimaied Working Results of the Company for
the period from 1.7.1002 ¥ 30.11.1992:

Rupees in Crores
1.7.1892 t0 30,11.1982
Salas & Other Income
(a) Sales 199.90
(b} Other Income 4.50
204.40
Profit hefore Interest & Depredciation 3213
Provision for Intarest 17.80

Profit batore Deprecistion and Tax 14.33

Provision for Depreciation 8.69
Provision for Taxes g1

Peofit after Tax 770"

* Frofl b margirally s or sooooni of bl e of depsssistion o [ T T e e
Tree Flat ut Basmpey (ML) ilomsrens, profstind probin ks e paar | 065-23 we srpeded o be
Eturm]

ib)

Muterial Changes and Commitments, if y il
financial position of the Company: o o

Mnmmwummﬂhhﬂ
rbﬁnm ﬂnmmh%p-mmm,




: {¢) Share Prices

0

(i)

(M)

Woel-end Prices of the Equity Shares of the Company quotad
on the Bombay Stack Exchangs for the last four woeks are as
under.

Weekended on Cloging Price (Ex Right]
(R, per share)

4th December 1992 160.00

11th December 1992 165.00

18th December 1992 157.50

24th December 1992 160.00

Curreryt Masket Price : The Equity Share of the Company was
quoted et Rs. 160.00 per Share (Ex-Fights) as on 23d
December 1992 at Bombay Stock Exchange.

Highest price of the Equity Shase of the Company during 18t
Juna 1962 io 30t November 199@ wes Pa 270,00 par shan on

18.9.1992 ai Bombay Stock Exchange.

Loweet price of Equity Share of the Gompany during 1t June
1992 to 30th Novemnber 1992 was Rs. 153,75 (sxight) per share
an 20.11.1992 at Bombay Stock Exchange.

Aterion of the spplicents is specielly drewn to the provisions of sub-
section {1)dSecﬂonee-Adﬂm0anpmm1sss.whld1bropro-
ducad below:

“Any porson who -

{s) makes In & fictiticus nams sn application to a Company for
acquiting, or subscribing for, any shares thereln, or

) otherwise Induces a Compary 1o alkol, of reglster amy
tratwier of shases thersin to kim, or any other perecn in
fctilous name shall be punishabls with Imprisonment for &
torm which may exiend %o five years.”

Yours faithfully,
By order of the Boerd of Directors
JK. INDUSTRIES LIMITED

Place : New Delhi, Tl SINGHANIA)
Date : 4th January 1983, MAMNAGING DIRECTOR
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Consistent Growth...

OPERATING PROFITS & PROFIT AFTER TAX 63
(Re. in Grores)

gz OPERATING PROFITS
g PROFIT AFTER TAX

GROSS TURNOVER

(Fs. in Crores)

219

NET WORTH 20




Plants

'I K Tyres
. B Kanksoli, Rajasthan
Banmore, M.P.

Pharmacauticals
. Gajrauta, UP.

| Stee)
| - Raipur, M.P.
| 8 Hybrid Seeds
| Hyderabad, AP.
B Penicilin ‘6’
{J.K. Pharmacham Ltd.,
" Cuddalors, Tamil Nadu)

Tyre Sales Natwork !
B @ Regional Otfice
§ District Ofics
Depot
|

| J. K. Industries Ltd.

Admn. Office : 3, Bahadur Shah Zafar Marg, New Delhi - 110 002.
it The Pioneers. The Performers.
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