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Dear Sir,

Re. Re.classification from Promoters to Promoter Group

(1) We have to inform that the lnitial Public Offer (lPO) of JK Tyre &
lndustries Ltd. was made in the year 1975 and the prospectus dated
8thApril 1975 for the purpose was filed with the Stock Exchange(s).

(2) ln this prospectus, Straw Products Ltd. and
J.K. Synthetics Ltd. were named as the'Promoters'of the Company, as
can be seen at Page No. 2 of the Prospectus, a certified copy of which is
placed at Annexure - 'A'.

(3) J.K. Synthetics Ltd. is no longer associated with the Company, after
mutualseparation and accordingly, in the Offer Document prepared for the
Rights lssue of the Company, which opened on 16tn January 1993, only
Straw Products Ltd. was disclosed as the'Promoter'of the Company.
Kindly see disclosure on page No. 11 of the Letter of Offer - a certified
copy of which is placed at Annexure - 'B'.

(4) The investment portfolio of Straw Products Ltd. comprising of
shareholdings in various group companies was transmitted to Ashim
lnvestment Company Ltd., pursuant to a Scheme of Reconstruction,
Arrangement and Demerger which became effective on 31,t March 2006.

(5) Subsequently, Ashim lnvestment Company Ltd. was, inter alia,
merged with Bengal & Assam Company Ltd. pursuant to a Scheme of

ffective on 11th November 2008.

Admin. Off.: 3, Bahadur Shah Zahr Marg, New Delhi.110 002, Fax: 91-11.23322059, phone: 91.1i.66001112, 66001,t22Admin. Off.: 3, Bahadur Shah Zahr Marg, New Dethnlll} 002, Fax: 91-11.23322059, phone: 91.11.66001112, 66001,t22 a
Regd. Off.r Jaykaygram, PO - Tyre Faclory, Kankroli - 313 342 (Rajasthan), Fax 02g52-232018,ph i 0 t952-233400 / 233000 \t/

Website :www.jktyre.com CIN : 167120RJ 1951P1C045966 VIKRANT



4tKwae\. a tnDusfetEs LfD.

(6) Bengal & Assam Company Ltd. therefore, ipso f acto became Promoter
of the Company effective 11tn November 2008, after Ashim lnvestment
Company Ltd. was merged with Bengal & Assam Company Ltd. through
operation of law.

(7) However, in the Letter of Offer prepared for the Rights lssue of JK
Tyre & lndustries Ltd., which opened on 4t August 2008, the following
were named as 'Promoters' of the Company:

1. Ashim lnvestment Company Ltd. (since merged with Bengal &

Assam Company Ltd.)
2. Shri Hari Shankar Singhania - since deceased
3. Shri Bharat Hari Singhania
4. Dr. Raghupati Singhania
5. Shri Vikrampati Singhania - already classified from 'Promoter' to

'Promoter Group'.

(8) ln view of the background as aforesaid, the Board at its meeting held
today has decided to align the disclosure with respect to'Promoter'and
'Promoter Group' of the Company with the disclosures made by the
Company in the Prospectus (lPO document) dated 8tn April 1975
(Annexure - A) and Letter of Offer for the Rights lssue dated 4th April
1993 (Annexure - B) and reclassified Shri Bharat Hari Singhania and
Dr. Raghupati Singhania from'Promoters' to'Promoter Group' of the
Company.

We may submit that the aggregate shareholding of the "Promoter
and Promoter Group" of the Company will not undergo any change and the
same remains at 56,26%, even after re-classification as above.

We request you to take note of the same.

Thanking you,

Yours faithfully,
For JK Tyre & lndustries Ltd.

ce President
(PK Ru

(Leg a l)
Encl: As above

ompany Secretary

Gta
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Add..s. ol'OIXCRS n.y. b!.n indPtd.d und.tth hx6'Pdndpd 8rok t.'.od 'BROKEFS'rbve

ln rh. oCnlon or lh. Oinaoq th. r.EG6. ol th. Und.rutibn .ro .ilid.nito dirh.rg. th.ir t.wctile
uoffitlE obllenloil

lirtr xrrrorYliD rlr3lilra: -

Th. Amp.ay w.. ln@rporltd !. . prirt. tump.ny ln th. Sl.t. ot W.!t B.ng.l on l4th F.brulry, 1951

Uniil 3ln Mcl} I 9r0lh. Comp.ayw...ng.g.d in !i. M.n.gltrg Ag.nq tu.1n..r. Th.ulrt,th. Comp.ny d.ci&d
to un&d.t. frind.ctuilng .6fvl!.. rnd obt.h.d. urt.r ol lnl.nl No. 16/8811lLl(lll) dil.d znd F.uurrf 1972
,Dh!M cornftnrol lndl.l6i m.nul.dur.ot Aulombll. Tyr...d Tob. Tt.6mFny'all.rdlt. M.no6ndum
ol Arodillon to lnElud. th. obl.d br D.nulldur. ol Tyr...nd luh.nd lo.ortu, htil.n....! ourth.r.in, fte
lmft.dlr. obl.dolth ComFny l. ro $t up. Pt.nt lorlh 6.nshdu.. ol Aotorcdl. Ttr.. lnd TuLi.. C6nm.nce-
mnt of thL Mnd r.. mrdd by . SB.i.l nd.lution N$.d .t th! Ertr.ordin.ry G.nd.l M..ring oI rhe
Comtry hU on 1&n Aflll, laTa r! r{sir.d und.r S.din 149 (24) or th, comEni.! Acl 1956.

Th. hd ol lnt.ot, r.ld b rbE, war onwil.d lnlo .n IndGni.l Lien6 No. C rlL.il(74), &tsd 25rh
F.&urf, 19?4 byrh. Gowrntuil oi lndi lorrh...t.di.iMt ol . n.w lnd6ti.l un&d.[ng !t &nkroti, oistrict
Uolpurln th Stn. ol B.l.ith.n lot m.nul.dur. ol 4 l.lh nufihr. {ch ol Auiomul. Tyr...nd Tuht p.r annum
Tn. Gmprny w..6nv.(.d l^io. Public Llm[d Comp.ny on lEth Ap.il,1974..d. lr.rh C.4ilio.t. ol lnco,porati.n
ol th.'Comp.ry .. . 'Publlc Llm[.d Comp.ny' in lh. n.m. .^d .ryl. ol J K. lndueki€. Lim[6d' w.B issu€d by thE
R.gl.t.r ol]Gmp.nl.a W..l B.ng.l on 24rh M.tr 1874.
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pto@d Pl.nt i. d..lgn.d to m.nul.ctur. 5 l.kh n umtu6 ..ch ol tinl.h.d Tyr.3 and Tub! plr . nnum !t i ts lu tt ra @d
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N.w O.lhl.l 1O m1.

Mon.nhl G.uh & Co.
6 A a7,St@l Erchang. Bldg.,
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lnilor.462 m2

MA0f,AS
Sub.mml.m & Co.
l3-14 S.snd tin. 8..ch,
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Snlw Froducr! Limltad and J. K Syntheti6 Limii€d, momb€rs of J l(
1 is als6 pailiciparing'in this ventur€ by conlributing Rs 70lacs 10 thr



6d O.n gi[ sIil th illa.aa a. tMl ol difiiloill iFar wlh. bfrd rlt .nd.ldl4d6.l@
*lth till..tln! rtt lll lh.a ..ialalaa ol ladhl lr.. ov.r onFnihn.l S.r h.r kought th. ?rdl.l
l*hnolory to . wodd.wl&.a.Dr.ilon. tE ?.dl.l rr.. wlll b md utul ln rh. lnd.tr 6nr.n ..tsd.lly lor rucb.
aodwrlq ol..dl.ltfm ,lll .le otsn n.w Folulill.. ol.rpl... th. woildr..nd l. rhlftlne tow.r& u.. ol

roiEroi ttcHxtcll coLutotl?toir
ft. Comp.ny h!. .nl.r.d lnto l.chnlc.l oll.br.tion whh G.n.r.l nr. ld.m.tbn.l tump.ny, U,Sl., who

hav. lor manyya!ra b.n.ngag.d and hrva acquiredvr.t.4.rland ln th! m.trul.dur. otdlh?.nttp..ol!utomoUl.
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6 Mhc, llftd .st.
c. Prllilln.ry .nd lu. .rp..E! ..
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lh..oUdy.M6i,ll.ny, r.oiwd ud.r lh. C!.lr.lOurlgli C?.nl or Suudy Sch.m., 1971 .pptisbro to
lnddrl.lunlr.ln notlll.d 3.olw.rd &....h.llb urili.d lor @r.F.dlng r.dodlon/r.rrnt ot rh6 Tom Lo.r6
or ,or reh orhr pur@. .. h.y h .Bovd by rh. Fin.ndrl l.dirutlon..

th. d.l.ll. ol Tcrh tdn./D.b..rur. lgmd to t th. .tor.nld Fl.rncl.l ln.rftuilonr lnd &nk ard

Amodol Rdaollnw.d
LMI

FOTEOI CUARaNCY hc,tfr4lt
loarw' Atl/[ ba

hav. lor manyYalra t
mn tub!.ndtlaE ln.ldlng F!dl.lltr...Th.y peE lltdlt.chnology.nd.Bdlr to, m.nuhdur. olth..lor..
{ld Fd6. rnd 6thrl.chnlollnlormrtlon r.lrtlngto d..lsn.6!ln..iln!,.qultrlne,.omddonlng !nrtoF.tion
.nd m.intff.nE ol pl..l .nd fi.chln.ry. Th. G.il..|l1n Inldn.lloo.l CodEny l. . .ub.ldl.ry ol G.nr.l nr.
.nd Buhr Cery.nr Akon, Ohio, U.3.4- who tt @nllnu.lly.na.Fd inlh. ft.ld ot n.n..Gh.nd O.v.lo@ntof
.(ombil.lmr .nd luba lo? lmFodng thL fl.lltY .nd r.lhHllly .. wll t. lh. m.nqt.du?lm t.chnhK Th
ba.llr d l@rmtr .dim out ol Mh hwr.doa .nd.Eilmd .{dnd by th. E?.nt Cofrprtry rhryh
n.ord .nd Oml66.nr ln .ubbr r.ohmlry dll.lb h .hll.* !o rh. &@.ny tom tlm ro ilm und.rrh
olhb.rnlon Aer{mt.

Gdr.l fir. .loE dth th.lr.$.1.t6 .nd rffilid.. .r. inrclwd In m.?ly ilo rydiotr. ln 2a odd.r
b.ld., U,SA n.y h.r .rd . hlgh ?.Elilhn ln th. wuid toi thh dnnd r..nnolry .d hhh Sdity

ft. t.rd ol @ll.Hnlon drh M/.. Gm.?.ltrr.lnt.rnltlon.l ComFn% Ah, Ohlo (Ull) n 6d{nd l^
(l) ArrEfrnt lor Tdnlol S.dld .d (li) S.1.. Alrimn! br .Wly ol ldilol hr.how, €aslndlE .nd
DGumht.uon lor Opr.lion.ll.dlH... h.w h.md bt th. Gosrnmilol lndl. dA rhlr l.ftr llo. l0(la)/
72 Ll(ll) dild lSih Odobr, 1472 .nd rn. rb .e.tmnt. i.E .lo b.n l.l.n on r.6rd by rh. Gowrnm.nr ol
lndl. tr. th.H.tt.r tro. la(ta)rZ Ll(ll) d.i.d 2!rd AEud,1gra Th. flnl Agr.m.al wlll b.fr.dlw lor. riod
ol flw Witr tromth. d.!.ol oomhm6m.nl ol oonil.,clll prd@ilon pbvl&d th. xh. l. noi d.l.rd brcndihh.
F.r Iroh tha .fldlh Ol. ol Alrrm.nt I., . tuilnum pilod ot rlghl r.n Th. ,cond A9...h.nl wlllh lor
r F lod ol !hr.. pr. tiom lh. dn. ol .mroval by !h. oornil.nl unld notu.lly .n.ndd .nd lpprod by rh.
Gfrhmnt ol lndr. Th. coBp.ny wlll.pproachrh. Gov.hm..t ol lndl. lorlr..ri.n.lon .r rh .ppro9ilrr. llm,
llnaaatrs

Th. rcoF ol lEhnlo.l rd.!.n0. provla.. tot r.n.hr oll.chnololy lnoludlng lr.hlnt ol m.nFw.rr.l!l.d ro
ti.mlnd.dur.ol.@mul.tyr.r.ndluh.lnlndl.by-nlo.plrbnollrob.d.pd.dbyG.n.r.lTlr. ht?.lrlng
Fry.nm .lb .nd{e.. r.lnlne ol Intll.n Fenn.l.t G.n.r!lTh.. F.ddld @ydln! .ll ..Fdr 6l Foductlon,
d.slopft nl.nd tdl4.nd.nglndlm add

Th. Coll.bo..tod will b. Eld .. lolloH:-
(.) 1. A luwm p.n.nt ol u.8. | 1oa,m .. lnhl.l diEldur. ,n lor th. r*hnlol know-how.

Z A mh.r lunFni p.yn.nt ol U.S. t 15o,(rc0 n ck@ lo? E[lnd{ .nd Oodmntrtlon ht
oF.ilfitl ldtldG

tu.bstsrnrotU.S.3a,lo,mlri6bdd. ln dx ertr.rd lnt.lftnr. our ol whloh rhn
id.lilnt..sfr.il{ U.E I 1,116@ he ddy h Fld !Y tb 6mp.ny drh th .rerlol
lh. Rem 8..1 ot lnd..

(r) tuFliy to? @illnd t.dnbl Eld.na .h.ll h Fy.H. on lh. lolloulng b.d:
t.- 2r{q.dror.rontrd-lootrhid3l.thnumhn o, tuotuUl. Ttrd .nd 3 t.lh n{dn

ol Auomula Tub.. -r .nnun
Z lf ru.drol.ronn.t..ldotth.bltnoolllsupro 2l.th nmbn ol Automoili. fF...nd

2l.lh nsffir ol A4ombll. Tub. F.nnum.
3. a* .6For to l.r on n.t .ryd xln lnoldw ot rrylty @hFl.d und.r 1 .nd 2 .bv..

ftl.mnlty wlllb. Fy.bl. onV on tt..pod. oB.nd.bE th. oHlg.lory.ry(. ol l0* oltot.l
prodsdlon !. prcvld.d lnih. lnd6tl.l Us6.

PtIi? AiD IrtACflITltY AID IMTOi? LIGUICII
lhior.lln.rch.no. r.quh.d rorlh l6pnol Pl.nl.nd M.chiffihu hn..iry.d r. u#r:

tuFn lmtsn !.nk olrh. unlt.d &nG w.llllnsen oc (Erh l.nt)
Fd N.don.l Clly B.nl Nil Yqt (FNCB)
fr lnddd.l edlt a lnffit Grdbn ol lndl. U{ (lclcl}
Offiffitto Cor'nmt C.rdt:

tunct Ctdlt .. ..
Ddch fuh ,. ,,

Th. CdFny h.rreolrdlmpdU...c.. iorth. iryn ol th.nilr. PLnt.n( Mdildry rqslnd flrth.
hl.d rylnar rb l{n. hom tim !.6L FXCI .d lclcl r. wrll .. {.ln.r lh Frhci .d O6oh qdln

Ord.niorrh..nilr.lmtsnd Pl.nt.nd M.dlnrytfom U.Sl- FrM r^d Holl.d h.v. hn pl.d on f,m
Fld dh fm dlq Frbdr l{.€ury Down ?.@tr hw b.n rd(d b th .Wlld. ln U.Sl Oown
P.tmt !o epdbn ln F.no .nd Holl.nd .7. blnr r.mhd rMly. tu . m.ld p! o, lnd0.no6 m.dmry
.b dh h.w hi pl.6d rtrd.&.n6 Fld to lh. .uppli.E tu Pl.n!.nd M.chlmry iorrhh prol.d Mr ha
Fd.lly -l.dd io illllh hleh F.( lyr.l.chnol{y olio-dry.nd dlh prcvldon tor.d.pl.bllhy lo tr.w dmlop.
m.b iatE t.chnologY whlch m.Y h ln qo ra Y..r. tc com.

PUiT LOCA?IOit
Th. proF.d.li. l. loor.d .t knkoll,. nodfid blctwlrd lru ln Ohrld UAlp0?ln li. St.r. o, R.l!.rh.n.

lt l. ,bd 03 K6a noilh ol Uelpur.nd.b.ul I h ,rch lcnk.oll R.ilw.y Stdlon on W..t.?n A.llw.y, Tk ,t. l.
Ghnlallt @ndtud ld..ldno th..r..lt d6r.nd mliun h{ whlch l. rn lmFtr.nl l.dorln lh. m.nd.au?. ol
qu.lltyrf lndruh.. Th ldtlon ollh. Pl.nl b.lE [llult.d lrffilh. polnlol vl.wot pilrclFlm.rhllna 6ntG
ftl.willbthfitriTI. .nd Tob. Pl.nt ln th St.t. ol n!jdh.n. A pr6nt lhr l. no Tyn .nd Tub. Pl.nt
inri. n.lghbDlog 3l.16 ol M.dhy. Pnd..h .nd Guhr.l. D6 to th lHilon otth rcl.d ln . nollfd btu.d
.r.. ih. fr@ny dll h .llglu. b. dn.ln llal Modon.rnqnilu .. hmln.tl.r drtd !o&r rh. h..d
Ttr g.n.[E

tu tu@nt h.. l.td F.dn ot l.nd (lr..bE) mddn! 77.$ X.d*- .ll.r il. .Aldba
by th sd. Gownmar urd.r lh. F.ldEn ud a4drlon ad (k 2a o, iel3) .d.hd F@il ol
R17,9A956 2a bine ih 6,@orhn k rb xH l.nd .. ufmd cn&r thl, l.nfl f,o. tl(!) ladraPvll
&i.d 2Oh htury, t971. tu CorynY h...bl.h @don ol3r.g Hdnol Cowamat hdtutffil
h. O.d ln rryi ol lhbl.nd.h.ll b.ffid lor. Fid ol 99rdln EJdE dhlh A.JdMn lturi.l
&.r atot,Mr aoha 1sa .. 6nnd u& l.nd ilo, f.a(72)ldlllr2 &rd l6rh mmh, 1976 l'u rh.
lnd6rl.. DrynlMi, Ooilnmot ol i.Fnn.n. ttu th Co@.nY h ln rdon ol ill.S Btuo
(.ryortmr.lr 2& ll rff.) ot l.nd In lot.l$ls h 6d7d nhqlrt. b? lh r.edrmt ol rh. pol.d.
Tn. xi( l.nd l.l.lrlyl.hlld .nd i- ol utuhlooa
UBOUi!

R.ldih.n Sl.t. l. pilil.g.d to h.v. ! g@d r6rd ol lndun/.| F.a .nd h.mnloil l.bur r.l.il6. Slch
.r. 6ngrnlrl !o th. d.wlopm.nt.nd.m@ih runnlng otlh. lndunil...
TIAitPOTT:

n. pro@sd.ll.l.
D. Ct l. rl$ w.ll oon.cld wllh il.llon.l Hlghw.y No, 0 bM.^ Odhl.nd AhmCrhd .nd wllh Sl.t! Hlghw.y
brw{n UOipfi.n6 thll*ra A B.llw.y Sldlng l. Fopd to b podd.d trcilti. K.nl?olln.ilwly Srrilon.ndth
n(.r i. blng Edd whh !h. n.lhr.y .6hdlllG
tomi aiD iranlr

ft .y.r.g. reulr.mnt ol Fw dulnglh tull ots?dlon olth pl.il l.ollilnd.r 4.4 MVArh mnmua
&dill blm 10.0 tVA n.l.dhn Std. EldrHty ldd dd. lo l.r.d d.bd 2Cri F.ku.ry, lg,5 .nd
2^d MreE,ttra h.r .erd lo .uDly lh. r{dr.d FE? .nd b .rB. .. &6ffit ltr ,ryd rhrct
Rrl.lhn 51il. la ordo ln pwi

Wn.r r.qulr.mllorlh Fotsd pl.trtl..nlilld.t 95 c6ic d.r tsrhou,.Ih. Gm?nmntol Rrirrh.n,
lrhrtlon O.Fnfrnr, d& lt.l.tt.? No. F,4(l)lrra dltd 24lr! J.nu.ry, 1974 hn.rsrd lh. cohFny to m.t th
6lW/. @iFmnl ol w.Lr lron lh. n.rby F.l $md Ut..
iat M^rlitau:
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m.t dll Fjtlo^ ln th. @untry l. qut. l.hur.bl. tlH mor. tn.n S ol in. ?qoh.d r.w m.t.ri.l. r.. .oilrbl!
ind9.no6ly. flylon IYE-6d,.n lmpoi.ntt.w D.l.rl.l ln h! Fdudion ol ir.l l. minuLclur.d wllhln th. Sl.t!
byon.olrhPromd.oJ.X.Sydh.llc.Ud. Forrhlmpndr.wNt.il.l.dLBstylrubb.,.ynthlcl.tl6t.Fci.l
fimhl.dq rc dllfloultyl..nlldpt.dlo obt.lnlng lrydlisnd. tiom th. Corinfrnt o,Ind.. In.ddilion, tnFil
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6ult.nb otlh. Co,wf dcrh lh. n.n tin y..i. h rt odr:

Eh.hd bMd Abdd .upctr
(Fhw tn o@,

lfr b.n./hbrlur. t.om Fln.rcl.l ldlMbna hhmd.l Aml+
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budn.nt(UGllo...ht. ollh.lo.n ..m.yhd.cid.d

lndui.l Fin.n€ brynbn
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O.hlurc.) 176.m

ol I Frad br Bndu.l

llFr6.ntFr.nnumor I rrc.nlp.r Th.d.b.ntur6.hstl
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odon.lrd. ol lntrnt.pllsu. to dmd htud .r... ..d th. ommitmni chrg.. the.6on .hail bE
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,ldl4 ci.rs. on rh. ratuintng lsrs ot
duftl ro th. pdor ctu?ger on Sadfled
lor odilng hdliri.. lor wofitng epitlt

Th lo.n.lrom lo8l, lclcl. lFC, {cur.d by.^ .qult.bt. meilgas riil6
d.dotrlh.hmv.U.FoBil..olth. h.ailono,ri. horil. prop6^i any,
Foi.nd kur...cbl.d lo lh. prio?ch h d..t.d on th. rydfid mv. rh.
6mFn/. bnbn tor r@l@ l.dlhld lor wdtlng splt.l r.qqh.n.ni..

Ti. mil!.0 .nd ohry. l^ l.vou. ol ih. D.hnrc. Truil.il .nd th. motrg.g.. .nd ch.qes in t.vour ot
l0Bl, lclcl, lFCl .d lM s.nb t llnnk pd Ntil kilq t ,

Gof,Vrtalot ot Loaxt/Dtt!xTUits tt?o routfl:
E.choll0Sl,lFCLLlC.ndlclcl.h.llh.wth.oprlonto6nv..t.rp.r.Doilton not.rc..ding20%otrh.ii

rW lonrd.t nt@d lnto Eqdt Sh.re. ol th. ConFny, th. opilon b.tng .n.ci..bl. on on. or mor. occston.
dudng rh. tsrld hom ld Julf, 1981 !o Uh Junr 1983.

Th. Comprny hr atlt. Eetddl@ cmr.l Matlng n.H on 22nd Milch, 1976 Fsd. SFcirl Baetdjon
ud, Sdlon 8l (3) ol rh. Amnh h, iS ln ?qd ol tuct @nvr.ion. Th. Comp.ny .hail approach th,
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(il) th. amflny rh.ll not dtM ohrinlm Fior en-nr ln s[i^g ot !h. Fin.ncial ln.tiuion. dqrins rte
dr.nq olthtlo.n./&b!ntu.€r &d.r..^.Uo, Fy.ny dbtd.nd on tr..h... cipit.l itir t.ih ro h6e1 ns
oblig.tlont to p.y lnt.rcr.6d/or ln.t.lmnroritr.t.tmnrr.nd/or orh.r mon.F pry.bto to the Financi!,
ln.lhdlon. und.r th.ir r6Fdiv. b.n &rm mnr./ O.b.nrur. Trurr o..d .nd r tong a5 i I i5 an , ucl
.Ll.ull.

(iii) Th. ComFny rh.ll oiv. .n und!il.kine 1o rh. Fln.nci.t tn.tituiion. ro o.c.ni* 6 Re..arch and
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(iv) Th.ComFny.h.llbo.du$i$EdrdolDir.dor.toth.$titr.ciloootih.Finahci6[nlritulio.s
(v) E.ch ol lh. Fin.nd.l lnttitutions S.ll h.v. rh. right io lppinr th.ir nomin.. DfecrorGJ on the

8o!fC ol th. Qmp.ny &ino th..utr.n.y ol th.irlo!n./d.hnrur.. .trdlor E toog Et ih€y hotd shares
ot th. Qmplny ... r..uli ol un&Nriting/subcription

(vi) Tn. &mF.y .h.ll not und.(.t. 6ny n.w proi.ct or .rp.h.io o^ without rh6 p:,a,
.pprov.l ol ih. Fin.ndal ln{ierionr during rh. cutr.ncy ot rh!i, ur.3 .ndlor so ionc .:
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Th..!tim!l.d rupply llgw.r slv.n.b5v. !r. blsd on lh. Eprcityin lh. piF ljn.,ih. uD!niion sch.h.. ol
ih .drring unil! lnd I h. nrw prol.ct. llon!.d wh lch !r. llkoly ro b impl.mnt.d. Thu. th. r. wou ld & ! @n.idrr.bl.
9.p Ettd^ d.m.nd rn.l.upply ln th. F.ilio com.. ft. indu.t(th.r.lor.,.r.nd.. b/chr luiur.

T.llng i nto sn.ldrrllon I h. pra.fit r.nd i n d.m.n d fo, gllnl tyr.. r.qui r.d lor buer, Uuckr and I r!ctor!, the
&mFnY h.. i pr4r.mm. ro m.nuhctur. 70 Fr c.nt ot it. productlon ln thr.. ryr.r whl.h !r. lh gr..t d.m.nd
Th Gnprny.h.ll rlo.rpo( l0 p., e6t ol lt. producrlon .r r6qui.d und.r rh. lndufl.l Llc.nce

Pda. ol .ulomodl. tr.. .nd tub.. h.6 hln d@nt.olld by th. Gov.rnm..i.n.bllns rh.,ndu.try ro lir
mr. r..linic pis on th. b.j. of p..v.lling fr.nul.during 6!r. Th. Di..ctor..r. ol ih. opinion rh.r, &iline
unlore.n cL.umd.os,th. ComEny would.eh iulldonl Eolit3to.n.bl. irro p.y r.!$n!bl. divi&nd. ro.quiry
.M.&ld.r. l.h.r Dryine cuhol.liw di$d.nd. lo pr.r.r.ne sbr.hol&E) wirhin r..$n.bl. rim. alt.? th. pl.nt
90. into 6mn.rc/.1 prcdudbn.

Tb Proi.cl h[ m!d. condd.r.bl. /qrd, Siro pr.Frrrbn wod h.. i.n coml.r.d .nd civil6oJrudion
rcfr h6 @hmnad. n. Plrnl L lrFcrd lo go into ommsrci.l prducthn dsring In. 3rd tu.rtd o, 1976
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tr:ur ir r tirfrut oi Dracoumr

to drd h.E b..n l-r.d d. F *m d dlEsnl Sthl^ M r.r F.dm ri. d.i. ot 1.u..
trTtttl? ot Dtitcnota aIlD TiotroTtia:

mli.F olih.
md.ne. Al th
lo th.m ln tha

Th dffi olth. Coilpan}-. d ry b. r{x.Ld 6lnrdd ln th..b6 xdsG.d or tb rMt m.y
btuD.dlnrh ccralol th. coltFy by ti. olwtd tn $hfirhry r. tnffid .. Dtltfu .nd/of
M.dh md bY rhdT oh{rl

Shrl Hf,l lh.ntf Slneh.nl., Chdd6, h .l- M.n{lm Ok 6d ot Sts pDdG. Ltdt.d .nd h. fty b6
d..ftd to b lildd io th..(.nt ot pnlldnry.nd otbr.r@ lmur.d hrrh prol.d by.d r.tmililrl
rotht co@.ns

. Shiln{h[pdlgnoh.nl.wlllb.lnt.r.d.dlnrhr.nun.r.tlon.ndtsrqd.li..p.v.bl.!ohtfr..th.MlNing
Dk64 .l hr.ln.bov. ftHbad.

ShtfX.rl Sh.ntr Slngh.6l. b.lag . r.l.tk. ol Shri i.!hup.il Slnsh.ni. mry b (h.md ro b lnt-.rt.d tn
lh. ?.milr.don .rld F@ldt.. p$bl. to Shrl R4huprd gqh.ni..rrhL M.nrl;s Ok.tu. otth Cohp.nr

Strw ?,od&t. lJnlt.d .nd J. X. Stnth.rb Umlt.d .r. lnt.u!.d to th. .n.nr ol th. .h.r.. ln th C.ph.l
olrh.conFny.llon.d.ndto i..lh(t.dtoth.m. Slr.w Pr&. Uilld h.y.t- b. d..mdro b tnt.r.nd b rh.
.(.nt ot pr.llnlm?y.d othr.{ino. a d.rd .bv. whlch h.w.ino b.n..tnirur..d toth.fr.
!iDlmlW!

EA OlGd, M.nElE Olnfrro, Oflisolth &iry.y or.ny @n (Sdhr.n Oturotth. CohFny
or M) .@bFd bt $. Coipany .. Adlto.. .h.ll b ln&mllid o( ot !h funA ot ttx CooFny .C!tn.t .il
ll.Ullry,lnqrr{ Ofid oi^udltorln d.rmdl6g.ny EdinE, whd.,
dld #n.t or ln which h. l. .Sl(d. ar ln on..dion wiih rny
.plHbn una ni.dto htm byth. 6uil.
COialFa!

hnl. lo fililm ol rh. uolAdvlr.., Adto4 M.n.g.n to rh lm, frlnclFl lrot.rt Irot.n to ih.
l.s, le,i. Co@ny.nd!.ntmtoihlru.to.dtnth.Lr.sdiv.
oFCtld h. ol &hPnl.n Wdt l.ng.t,.. r.rythd by th. frmp.ni..
Ad,l9lt.n tlllih. drt. ol th. nln! ol til. pEFdu.

: M/. bd[ O Co., Audiroa of !h. Cohprny h.v. .i$ Clwn rialr wdtt.n con&6r lc th. isu. ot rhtt
In thir Portsctui

t* on- ii.,'
T[.. A Tuba. ln

ln4. lorlh. Fdod llrl to t9r9 ln lh. 106.nd 6nld In whlch lh.y .r. Inclod.d In ti. P,wcr6 .nd ru.h'6Dnt h.. d hn *lMrM uplo lh &t. ol fill4 ol $L Pr@au.
ttNloua Gormtalox, llotllaol axD DtacouiT oi axattt:

Eqt lb, uifuilne 6nd.lon, [.n.F[ h. .nd Eob.t. mM ln r6Fr ol thl ls. md .B
Dnlloo.d lnthL hdFdq m .m h.[ hn IU wilhin M f.r. ]rcadlm tM A. olihl. P.rydu or.r.
E bL .. oihl..bn lEr ffirXim lor or lo. rc@rlne or .lhlng to FNr. .ubslilloa lo?.ny .h.ro ln rh.

ranitll comam aiD aoiltMti?31
Th.lolloSn! Contffi(mi b.ldg C.nt.6lnth. odlnryeD ol Mmr) whi.h.r. or tuy b d..md

ro b nnd.l h.h hn 6r.rd lnro d Fopr{ ro b. .nr.nd lnro by.nd o. bh.lt ol th. compny:
(l) Aeffint h, T.dhb.l S.wla. &t.d lSrh Mrr 1973 drh O.n.7.l Tl?. ld.milon.t Comp.ntr

Atb, Onlo (U's^).
(ll) S.ld Agotunl lor.upply ot l..hnlql kmw-hoq.noltrrrlnc.nd dodn.nt.tlon to. oFr.tion.l

l.dnd6 d.i.( lmh M.r '1973 whh G.n.r.l Ir. lntdnrtloill C@.ny. Atrcn, Ohlo (U.SI).
(lll) H..d. ol Agrimnt wlth Th. lodunri.l Cr.dlt.nd ln[.tmnt &?pr.tlon ot 1.4. Llmit.4 Somby

Ot.d 2l.lJ.nw, 1916 hr lor.lln cqtr.nq lo.n ot U.S. a 6,36,@0. out olrh.lr toi.l .inction ot
lor.hn cur.ncy ldn to lh. .[.nt ol U.S. ! 2616100.

(lV) (.) B.n: Gu...nl.. d.i.d 7th F.h.rr 1976 hu.d by tlr 8.ni ol lndl., Bomb.y on b.h.lt ot rh.
&@ny l.s!ilng Th lndudri.l Crdir A lnvdftnt Cory.tton ol tod. Udbd. Aofrby tor
Ra 6r.701.6 .r rdriry tow.r& down Eymor. ro U.S. M.chln4 Supli.G

(D) Count., cu.r.nrn d.i.d 7th F.bru.& 1976 giv.o by th Co@6y to B.nt ot lnd., Bomby tor
th. .bw.

(V) M_h. Contnd. ,o? Pl.nt & M..hl^.ry:

OfrotCffid

St.wln EolllE o Co. Clol.nd, USA
ilRM Corp.th,[ron, USA
q AlJnl.r co.lm., Cld.l.nd, USA
&6 St.ilr4 Aron, USA.
McN.llkon. Alron, USA
fldlon.l Sl.n&rd 6mp.ny, Mlchl!.n, USA
Spdn. M.6ln.co.lnG, iloft.lL Conn.dldt, USA
Mlm.tuh Easlm.dm Comp.atr Wbn, Mlohle.n, USA
nJS &?F rtfon,Alron, USf
Blrch 8ro.. $dh.h lnc- Noilh C..olln.. USA
Mon..nto Co" &on, USA
vMLEPE-Holld, Holl.nd BJ.

9.r-te7a e 2t-2-1t G

3.t-ta7a a 24.2-t875
{.g:lD a a 2r.2.197!
!-9-ir+ lo.0{ 97a, 21-2.!976 & 21.2.t975
l-3-197t A l{.t976
3t.i0.tDa a 27-2.t976
E-a-te74 t ia.3,i916
l-1.!874 o 4-3{ tr6
7.a-1a71 e 21.2-1576
t2-9.!a7a a t3.3.1 975
a-3-187a
16-12-r974 A 13.1-ta7t
a.t0.taram Almd G.ill Ci.dn Ch.w..u-o3lG

ISGEC John TbmFn. Oldt.,
L eT-McX.llUmll.d, 8otuy.
Sf.m.a lndi. Unh.d. t{.w D.lhl
G.mr.lEl.dihCodny ol ltrdl. Udhd. t.w O.lhl.
Odon Gr.6 Uil.d, tr.w O.lhl.
P.rry a co. U.L X.w hlhl.
nbMrhn & M (1972) u( goMr. .. 27.1-la7a

. Otunt.lMdiilryQCldl&dffiloa ?rto.r. Udr.4Crtail. .. 7-3-t97t
Soh.l E.Cln..rinl Wdt( Bohby,
X.wAl.nblryWofit N.* D.lhl.

.- l2-12.197a

. t-3.1 975
Ek.r How qcihb Udr.4 thryl. 1!.1l.rer4
Andffi.d hldl.lcl ldl. Udr.d. t.w O.hl. t7.t.ttil
Mdllsoil a co. l4h, ud" M.drn .. tg.it -tg?a
E.nld.rnotutra?CS{lch!..,m.U(i.wO.lhi. .. 21.tO.lS7a

(VD Aar.mt {.rd tr.to.ta74 d$ D.l.l &duhffi e E4ii{r. tp) Lld. lomb.y toi .rcr$r.dlr.t
.nd cldl .ndud{ irvtc.r

(Vll) A{oMr lbld l4.2.tCr6 dth Er6 Coo.ult.nr P.lv.r. !td,, qtou(. tor T.ghntol con.utt ncySdld.
(Vlll) .b(.. dd.d l7-3.la7l ol H, L Etr.nd.t C6nk.t. a M.^.e.mtrr S.eb... (p) ttd- (F|COM),

lon$.* M.mratolh.lu..ndconFn/.l.n.rdd.d 6{.tirt.
(lX) l.(.. &r.d l!3.1.a71 ol UAS $tu Ptu i. Ltd. N.w htil, to. HoU .nd Gn9.ny.. t.r.r

dn.{ H-llrtr
- (X) tid.di thEol...t.r.dcd.rri.hnt{'UnDEnw_mns..

(Xl) t.tr,tao, mrh.lnd{rrhr Oomaq Gwnmot6ineirnmn
.{urflE

(xlD lfu]ac i.4O2) td/ltr2&d tr.3-!rE lrem th. t,l(dil- Owhnt, corhMi ol R.Filh.n. ?{dr l..a cl ,.t4 Xffi ., l.nd.

. 3.0.t974
r9.l0.t8rt a 3-4.1975

. !-9.t97a A 3.1.1976
9-l 2.1 9r4
2t -3-ta76
1 -3.ter!

__5__



Private & Gonfidcntlal
For Equitv Sharcholdcrs and Employca ol
the Cbmpany end thc Manrgcmcnt Group

CREDIT RATING : A+(CRlSlL)

J. K. Industries Ltd.

lssue of Equlty Shares and Secured Partly Convertible Debentures of the aggregate value of Rs.257.66 Crores.

TSSUE OPENS ON

16th JAN. 1993

Registered Office: 7

Admn. Office : Link House, 3
Council House Street, Calcutta - 700 001.
Bahadur Shah Zafar Marg, New Delhi ' 110 0O2.

ISSUE CLOSES ON

16th FEB. 1993

ISSUE HIGHLlGHTS
o One of the leading Tyre manuhcturers in

the country with a well established brand
name'JK ryRE'.

o Leadership in Steel Badial Tyres beirg
further consolidated by augmenting
capacity.

o Oapacity at new Automotive Tyre Plant at
Banmore (near Gwalior) being expanded.

o Maior Diversification Programme in Core
Sector - Pharmaceuticals and Pig lron.

r Continuous Dividend Paying Record. 30%
Dividend. for last 3 years.-Earnings Per
Share: Rs. 17.65 (1991-92).

o Khoka Buy-Back facility arranged.
r Easy Liquklity - Listingon Bombay, Calcutta,

RISK FACTORS
o Although adequate provisions for
contingencies have been made inthe proiect
costs, delays in implementatio n, inflation and
factors beyond management's control could
affect the project costs. . The performance
of the Company is subjectto the performance

user industries, fluctuations in raw material
prices and sales realisations, change in
Government policies and change in levies
and taxes. o Rehabilitation of The Central
PulpMills Ltd., a large PaperUnit, undertaken
by the Company, may be subject to cost
overrun, if any. Part of the proceeds of the
lssue amounting to Rs. 50 Crores will be
utilised toyrards the rehabilitation of this sick
unit. An appeal filed against the order of
BlFFl, is pending with AAIFR. o The project
costs and schemes of finance are as
estimated bythe Company and are subjectto
institutional appraisal. o Exchange rate
fluctuations may affectcostol imported coking
coal required forthe Pig lron Project,

I

Lead Managers to the lssue(s ri,';::,'r
lDBl Tower, Cuffe Parade
Bombay - 400 0O5.

62,Basar*Lok.vasanrVihar 
@'fi{ 3"

New Derhi .ro os7 :[5]""";nl.,]i[l]ur,"n.
'l 24, ionnaught Circus,
New Delhi I 10 001

Registrars to the lssue

4 ir:iIxl,iff;':** (n g:,eJ,HBff'L:":
B(tr lI, B:r1(l9ry1load riill F-s t , Easr or Kalash.Ntu New Uelhl I I U UUI New Delhi I 10 065.

DSP Financlal
Consultants Limited
Tulsiani Chambers,
Wesi Wing ('l llh Flooo
2 l2 Backbay Heclamation
Bombay 4O0 021.

JKsvac AGN-GENETICS PHtIRMACEWICAI^9 STEEL ,.K.INTERNATIOI\AI.



OFFER

To Equtty Sharsholders of tho Company

70,20,551 Equity Shares of Rs. 10 each for cash at a premium

of Rs. 80 Per Share
39,00,306 157o Secured Partly Gonvertible

Debentures of Rs. 360 each for cash at par (PCDs)

To Employees and Directors

3,51,100 Equity Shares of Rs. 10 each for cash at a
premium of Rs. 80 Per Share

To Management GrouP

17,55,550 Equrty Shares of Rs. 10 each for cash at a premium of

Rs. 80 Per Share
9,75,000 15% Secured Fartly Convertible Debentures' 

of Rs.360 each for cash at Par

1.

3,15,99,000

15,79,99,500

35,'10,00,000

257,65,58,250

The Hongkong and
Shanghai Banklng
Corporation Llmlted
l{crchent Brnklng Dlvlrbn
9th Floor, Mercantile House

15 Kastube Gandhi Marg

New Delhi - 1 10 001.

2

4

5

IMPORTANT
please readthis Letterof Offerand the instructions c6hllineoh6reinintne enclosed CompositeApplication Form (CADcarefully

urior" t fing any action. The instructions contained in the CAF constitute an ditions of this off,er and must

be carefullyiollowed; otherwise, the Application is liable to be rejected.

All enquiries in connection with this Letter of Offer, the CAF J request for addressed to the Registrars

to the issue viz., Magnum Business Services hn. Ltd. F31, st of Kailash, oting the CAF No' and Folio

No. as mentioned in the CAF.

Aranqement for sale of non-convertible portion of PCD (Khoka) made. PIease read the terms detalled under thc head
;eiiiig"."nt for Sale of part 'B' (Khoka') of Partly Convertlble Debentures" and sign the Speclllc Clausc regardlng
Khoka Sale ln the CAF

aggregating Rs. 40 Crores with lndustrial Developnrent Bank of
0 Crores) in respectof part of the Rights lssue of PCDs excluding
nstitutions. No standby underwriting arrangernent has been rnade

in respect of Rights lssue of Equity Shares. The standby underwriting commission payablg to the underwriters is - (i) @ 1'5%

of the amount uiderwritten and subscribed to by shareholders and their renouncees and (ii) @ 2% ollhe amount underwritten

and devolved upon and subscribed by lDBllJTl.
lf the Company does not receive 90% of the issue amount on Right Basis to the Shareholders, the Company shall refund the

entire subscriptiontothe applicants within 90 daysfromthe date of closure of the lssue. lf there is adelay in refund of suchamount

by more than 8 days, the Company will pay interest @ 15% per annum for the delayed period.

P. N. VllaY Flnancial
Services Pvt. Ltd.
D-35 lsl Floor,
South Exlension - Part ll
New Delhi - 1 10 049.

ADVISORS TO THE ISSUE

IlFffil
Bajai Gapital lnyestment Centre (P) Ltd.
'F' Block, Connaughi Place,
New Delhi 110 001.

CO.MANAGERS TO THE ISSUE

Apple lndustries Limited 11\ lntrastucture Leaslng &

iierchant Banklng Divislon /fl Flnanclal Servlces Ltd.'
B.f, Amarchand Mansbn, 

- 
MahindraTower,

Madam Cama Road, Colaba, Post Box No.9910,
Bombay - 4OO 039. Worli, Bombay - 400 018.

TRUSTEES FOR THE

DEBENTUREHOLDERS
Bank ol lndia
Executor and Trustee DePartment
Bombay (Main) Branch,
70180 Mehatma Gandhi Road,
Bombay 400 023.

BANKERS TO THE ISSUE

c,;nBAI',I<O
J€evan Mhar Building,
3, Sansad Marg
New D€lhi 110 001.



Dear Sir(s)/Madam,

OFFER OF EOUITY SHARES AND PARTLY CONVERNBLE
DEBENTURES (PCDB) AGGREGATING RB.257.6E CRORES.

The Board of Dkeclors of the Company (hereinafter referred to as 'rhe
Board') has decided to offer Equity Shares and PCDs as detailed herein,
pursuani to the Special Resolution passed under Section Bl of the Com-
panies Act, 1 956 (hereinafter refened to as'tre Act') atthe Extra-ordinary
General Meeting of the Company held on 1lth August, 1992.

I. GENERAL INFORMANON

The Administrative Office of the Company is situated at Unk House,
3 Bahadur ShahTtlar Marg, New Delh! - tlO oo2l
The Registered ffice of the Company is situated at 7, Council House
Steet, Calctrtta - 7OO (X)'l .

LISTING:

The existing Equity Shares of the Company are listed on tre Sbd<
Exchangr at Bombay, Calcr.rtta, Delhi and Jaipur. Applicalions wlll be
made io trese Stock Excfranges lor permission lo deal in and for an
official quotation PCDs now being offered six
weeks lrom lhe bscrlption list, and also of the
Equity Shares to ol the PCDs. ln he case ol
PCDs, listing will be so for the Conwrtble portion (part A)
and fo,r the Nononve art B).

leaue Opena on
trst Drto For Recelvlng
Rcquest for Spllt Forms lrsue Closes on

SATURDAY
16.01.1993

SATURDAY
30.01.1993

TUESDAY
16.C2.1993

LEAD MANAGERS TO THE ISSUE
INDUSTRIAL OEVELOPIIENT BAilK OF INUA
Mercfunt Bafildng Divisbn
lDBl Tower, Cr.rffe Parade,
Bombay - 4OO OO5

CREDITCAPITAL FINANCE CORPORANON UIITED
62 Basant Lok, Vasant Mhar,
Ncw Delhi - 11O 057

THE I}IDUSIRIAL CRED]T & INVESTIEiTT
CORPORANOil OF IT{DIA LillTED
6lh Floor, Towcr-ll,
Jcevan Btrarti &rilding,
124, Connaught Circus,

Neur Delhi - 110 (X)l

DSP FlllAItlClAL CONSULTAilTS UlttTED
Tulsiani Chambers, Wcst \Mng,
21 2, Baclday Reclamaiion,
Bombay - loO O2t

BOI FINANCE LIIIITED
Miaya Building, lst Floor,
17 Barakhamba Road
New Delhi - 110@1

CGUANAGERS TO THE ISSUE

P.N. VUAY FII{ANCIAL SEBVICES PW.LTD.
D€5 lst Floor, Souh B<bnslon, part - ll
Ncrfl Delhl - 11O o49

IPPLE INDUSTRIES UilITED
Mcrdrant Banking Dvislon
B*4 Amarcfiand Mansion
Madam Cama Road, Colaba,
Bombay-loomrg.

INFRASTRUCTURE LEASING & FINANCIAL SERVICES LTD.,
Mahindra Tower, Post Box No.9910, Worli,
Bombay - 4OO 018.

THE HONGKONG At{D SHAilGHAI BAI{KING
CORPORATION LIilMD
Mcrdrant Banking Divbion
9th Floor Mercanlilc House,
1 5 lGsttba Gandhi. ltlarg,
New Delhi - 110 0O1.

TRUSTEES FOR THE DEBENTUREHOI.DERS
BANK OF INDIA

Executor and Trustee Departnent
Bombay (Main) &an*r

70/80 Mahahra candhi Road
BOMBAY - 400 023.

ADVISORS TO THE ISSUE
EA,A' CAPITAL DTVESTilENT CENTRE e) LrD.,

'F Blod(, Cconnanght placc,

Nsw Dclhi - 11O 0O1

REGISTRARS TO THE ISSUE
UAGilUiI BUS$IESS SERVICES PvT. LTD.

F€l, EASTOF KA|I-ASH
NEW DELHI.lIO Ci

BAilKEBS TO THE TSSUE
ClnBAilKN.A"

Jmn Vlher Bdldlrrg
SS.nHdt.rg

llrr lbht tto oot

iloto:

CRED]TBATFIG:

II. CAP]TA STRUCruBE OF I}IE C4PAIY
SI{ARE CAPITAL

A AUT}IORISED

9,5O,()O,OOO ftuity Sharc ol Rs.tO cacfi
10,00o 1 t%'B' Cumdalivc RcdccnnHe

Preilcrcncc Sharcs of
Rs.l00 cadr

2,0O,mO 14% G.mulalivc Rcdccrrablc
Preiilcnca Sharc ol
Bs.l0O cacfi

2,90,000 ftcbrenca shares (prcvious
Yeat Z,l1 ,16f) of Rs.10O cacfi

B. ISSUED SUBSCRIBED AND PAID UP

1,40,41,1O1 Equity Shares of Fb.tO eactt
1O,0OO 1 l%'B' Cumulatw Fbdcomaue

Prsbrence Shares ol Rs.l 0O each
2,0O,0O0 t4% O.muldiw Rcdcanable

Prc.{crcncc Shares of Rs,l0O car*r

NOMIMLVALUE

Rs.

95,@,00,000

10,00,000

2,00,00,000

2,90,00,000

1m,00,00,m0

14,04,1 1 ,01o

10,00,000

2,00,00,0oo

16,14,11,0.t 0

I
,
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C. PBESENT ISSUE

1. RIghb OflertotheedadngEqultyShareholdere Rs'

ol the Company .3 on z2.12.1rli/2,tte Fecord DaD:

7oi2o,551 Equlty Share ol the nomlnl! value
o, R3.1o e.ch .t e Pdce of Rt.go
por Shero lor crsh !.e. !t a Ptomlum
ol Re.8o per Share ln ttre ProPotUon
ol t (OllE) EqultY Sharc lor ewry
2 (nUO) Egulty Shareo held (Nomlnal
Vrlue: R3.7,01'05'5!o) cqlg4o,so

3glx),916 1516 Socured PartyConvcrtble
Dab€ntrre3 of Re.3dt eech lor cesh
at Per (helelnatGr tolorred !o as
"PCDa") !n the ProPor0on ot 5
(FIVE) PCD8 lor evcry 16 GIGHT'
EEN) Equlty Shlro! held t{o/01,1q10o

2. Roserva0on tor ellotnont to employeee rnd
dlrcctors (herelnalter reter?rd to ..
"Employeer'), on rn eqult ble baslc:

3,51,10O Equity Shares ol the nominal value ol
Rs.lo cach at a Price ol Rs.90 Per
Share lor cash at a Prcmfum ol
Rs.8o per shate (l,lomind Valuc :

Rs.35,11,tm) 3,15,99,000

3. Preferertd allotmont owr and tbovp tre
Rlght! OncI !o thc managcment grouP:

17,55,550 Equity Shares of thc nominal value of
Rs.l0 each al a pdcc ol Rs.90 per Share
br cash at a Ptcmiumof Rs.80 per Share
(l,lominal Valuc : Fls,l ,75,55,5oo) 15,79,99,5m

9,75,000 PCD'S of Rs,36o cachfor cshdpar 35,10,00,q)O

TOTAL:

D. PAD UP EOUITY CAPTAL AFIER THE ISSUE

Present Equity Capltal

After the prcsont bsuc ol ihe Equity Sharc
(Share ftcmium Account Rs.73.o2 Crores)

Aficr conwrsion o( PCDs
(Accrclion of Share Prcmium on conwrsinn of
PCDs Rs.39.o0 Qores, increasing he Share
Prcmium Acrouni io Hs.l 12,o2 Grorc)

The umubscribed portion, ilany, under C.l above may be ofiered

b may' in ib absolub
6 ComPanY,whefier
thcy are cxisling Membes of lhe Company or not

The holding of lhe managerncnt group isrlrill bc as undcr:

Parthulars

On?2,12.193r2 (the Record Dale)

Aiter the elbenent ol ftuitY Share
in lhe preScnt lssue

Alter conwrsion ol Part 'A" ol PCDs 1 ,21,3O,06i1 43.25

The managomeni group intends b subscribe to the doresakl
entiUements in full.

IIt. TEFIIS OF THE PRESENT ISSUE

AUTHOR]TY FOB THE ISSUE

The atroresaid bsue of Equity Shares end PCIb has been duly authofted
by a Special Resolution passed by the Shareholders of lhe @mpany at
ihe B<taordlnary Goncral ilieeting held on lllh Augttst, 1992'

PROCEDURE & NilE SCHEDULE FOR ALLOTIiENTAilD ISSUE OF
CEBIIFICATES

LETIERS OF ALLOTI'ENT/I'EBENruRE CEBNFrcATES

L€tbrs ol AlbEnenfFhare Ceriifcates/Debentrre Certifices will be
desp*c+red b tre rcAisbred addres of lhc frst named allotieo at lhe
applicant's sole dsk within six weeks lrom the date ol dosure ol tte lssue

exbnded lime as may b approwd by the Company law Bo€rd. Tho
allotbes arereqr.rccbd b presene suc*r lctiers of Albfrnent b bc
exdranged lalei lor Sherc/Debentrre Cerlificds. ln respec't of Part A'
ot lhc PCDs, thc Gompany shall b€ at liberty to issue a compGtb
Certificaie, namcly a [ctdr ol Allofrnent ol DebenUres/Debentlp
Cedifcda upio tto dEte o, convesion atd whidr wlll auiomalically
becomc Share Cert'fica e eftocli\ro from tlp dde ol conversion. The
Debonture Ocnifc$(s) will be delhrcr€d as por tte provisions of Scclion
1 13 of the Companies Act 1 956, in exchango torfie Lctie(s) ofA$dnent
ol Debantres bsried, it any. l-efrer ol AllomenULetiry of RegrcV
R6{und OrderlShare Cerlifcate(s)/Debentrre Cerlifrcaie(s) will be
despaEEd by Regisbred Postdthe applicant'ssole dsk. A@udetunds
lor the purpose ol despaictr ol Refund Orders/ Letter(s) ol AllotnentlSharu
and Debenlure Ccrlifcaie by Regbtered Fost will be mqdo a\ailablo with
Registars b he lssue.

ln case ol Non-Resident applicants, the Letb(s) of AllotneniEharc
Cefficate(s)/ Debentre Ccrlificate(s) will be delhprcd subpcl b tte
approral ol Reserve Bank of lndia.

PBIilCIPALTERre

The Equtty Sharcs and PCDs now being issued and tle Equity Shars b
be bsued on oonvercion ol PCDs are subiect b the lcrms ard condilbm
mentioned in this Lotbr ol Ofler, the Composite Applicalion Form, lhe
proviions ol thc Memorandum and Artdqs of Assodalion of the
Company, Debenfure Tnrst Deed and agreemenUdoormentb be enbred
into with lhe Trustees, the provisions ol the Ac-t and such other tarms and
conditions as may bq incorporated in lhe Letters of AllotnentlShare/
Debenfure Cenificai66 to be issued,

3.

257,6q58,25O

Fls.l4.()4 Oorcs

Rs.23.17 Oores

Rs.28.O4 Crores

(The abresaid fuures arc worked out assuming full allotnent ot Equity
Shares and PCDs under all the aforeakl caiegodes).

NOTES:

1 . The securities oftered on a preferential basis to the cabgory in G.2
and C.3 above will be subiec'ttolhc condilim ihailhe ftuity Shares
alloted thcreunder shall nol bc tansferable for three years from the
rcpbc'tive dabs ol allotnent lhereof.

2. The number of permanent employces ls appoximataly 3735.
Allotment ol Equity Sharcs under the ca@ory C.2 abow shall not
exceed 2fi) Shares per indivldual. The unsubcribed poilion, il any,
under C.2 above will be offered to JKI Employees Wellare
Association Ltd.

I

qt,

2



The principal iarms ard conditons ol lhc Equity Shar6 qnd PCDS are :

(.) FACE VALUE AND ISSUE PnlcE

Eadr Equity Share boing oflered has a lacc valur o, FIs..tO. Tho Equity
ShaEs er. bclng olt rad at a pricc ol Fs.gO prr Shar. (,., at a premium
of Rs.8O plr Shar.).

Eacfi PCD has a rac. value ol Fls.360 comprising tuvo parts:

(i) Pln,u ConvortibL portion ot Hs.go

(iD P.n B: Non-Conv.rlibl. poiton ot Rs.27O

O) IERT'S OF PAY EI{TAND APPROPB|ANON

Tho amounts payabL on c6dl Equity Sharc and PCD arc ar und€r :

The petsors whgwillbe exercising the option to sell Part Bolthe
PCO will be doing so at an upfront discount ol Z2.*o/" ol l1e
issue pric!. The inlerest yield on buying this portioh of ihe pCO
works out to 19,38% (current yiold) and 20.96% (yield to
maturiM p,e. ll would also imply that tho ihveslor will gel l
Equity Sharc ot lhe cohpany at Rs.15l,OO each considcring tho
amount of Rs.90.0O p6yable on Part A of the PCO.

Under lhe tcrms ol iho issue, amount payable on Epplication 16

Rs.83.50 por PCD of which Rs.61 .OO is adiusted as application
mon€y against Part B ol th€ PCD. On o(ercioing tho option to
sell lhe said pordon of lhe PCO to l-lSBCL, you wi not have io
pay any furlhsr ahour on allotneni ln l.6pacl ol part I ot
PCD. ln cases whors c)(c€ss application money has been pald
by you in r6spoct ol Part B, the ,elovant arnount will b€ rofundcd
to you by lhe Company.

Th6 tansqcdon lor 6ale ol Part B of ihe PCD ghall bs execut€d
on lhe basis ol a spot delivery fensaction in accordanco whh,
and subiect to, tho provislons ol Securitios Conbacb (Regula.
tion) Acl 1956 and rules mado thereln.

icatod by you by signing
ch signing, ea.h allotta€
d6l9nat6d olfldEt(s) ol
Allotnont Loter/Deben-

turc C.rtficato p€rhinlng to thls Pan B to tho Bank or ltts
hominee(g) or as6ign(s) and to oxeoJt th.same lo thc Bant
or it9 nomln6o(s) or a$ign(s) and the allottee shall bo deemcd
io haw €xordlsd this option tor lho entire holding of hb part B
of thc rcDs.

HSBCL shall havo a waranty ol tiflo in rospect ot pad B ot
lhe PCD comp.ised in such sElo and the same shallbefc! fom
claims, lion, dErgss, enqJmbfances of whaboe\/u natuto

pCDs

ucn y
to be
ng on

(r)

()

On tho
Equny Sh.rc

On the
PCD (iv)

(v)

On Applicalion
On Allotrnent
On C6ll(s)
(Ono or more)

Rs.
E3,50

276.50

Rs,
22.9o
22.50
45.00

20.00
20.00
40.00

2.50
2.fi
500

22.50
22_SO

45.00

20.00
60.00

-so-6-

Th. 3ulr€ tc6iv.d on Appllcation in r.spoct ol tho lsguc wlll bo k.pt ln
s.parato bank ac.oiinb end thc Company will not l.llilisolh€ fund! unic!
apFpval ol th. Cabdb Siod( Erchar{c ir obiainod ior alldnont and
lls0ng approval ls roc.iwd ,rom 6il th. Stock Ex.hang.6 whorc lisdng b
sought

Th€ abo\rc amounE srill b. apploprlatsd as under:
(vi)

EOUITYsHAFES AXIOUNTPAYAIIIE

Rr.

APPROPRIATION
F.c. V.hr. Pl.hlum

Rs. R!.

PANT B

R3.

6r.@
26.@

270.00

OF PANTLY

(i) Pad B ol tho rcD ot tho face value ol fu.270 can b. oflered ror
jtany).

e price
on lhe

On App[calbn
On Allotmenl

ANRA GEi'ENT FOR SALE OF PART B (KHOXA)
CONVERTIBLE DEBENTUFES

Howo/cr, invegtors arc rr.e b mak6 any other arangom.ntg thcy wkh ror
dlsposal ol Part I of iho pCO!.

(c) FoRFE[UnE

on lhe dale o, convarsion and hol to considor
fer any bcnefits to ihe holdeE ol tho pCO! whi.rr

(d) coNvEFstoN

(e) REDE Pnox

Th. Non-Cohv.nibb portion, pen,B,ot Rs.27O per pCD, would bc
redesmed at par in th.ee equql annual instalmenS ol Rs,g0 cactr on the

On Appfcelbn
On AlotrEnl
On C!16)
(On. or hor6)

PCD.

r0.00

AMOUNT PAYABLE APPNOPRIAIION
PART A

ffiffi-Fffiiifr
R!. R6. Bs.

2.50
750

03 50
276_50

I

I
i

I

I

90.@
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erpiry ol the 7rh, 8th snd gth years respectively flom the date ol allotment

ol the PCDS.

However, lhe Board is alrtholised to redeem at Par at ahy time P or to lhe
due daies of redemption, lhe whole or Pert of Pa.l B ol the PCD5 in suc+l

mannor as they may decide by giving three honths notice lo lhe holdeG

lhereol and lo lhe Trustees tor the Debenfure_holders, witholtt oblalning

any furlher sanction by lhe holders ol the PCDS.

(0 tirTEREsT

The PCDS shallcarry ihte.est at ihe rate ol l5% por annum subject to
deduclion ol incorne-tax at source ai the applicable retes, on ih€ paid up
pincipel amounl outstanding lrom time to limo |tom lhe dab ol allotnent
lo thc date of redemplion thereol. The intBr65l shall be Payable haff !€6rly
on 31st March and 3oth September each year. Howevet,lhe firsi Paymeni
olir 6rest on lhe PCDS (Part E flom the date of allofnentlhereotupto 30th
Seplcmber 1993 will bo made on 3oth Seplembor 1993, Paymenl of
interesl on Parl A ot lho PcD fiom the date ot allotnent lo lhe dale of
con\reGion will also be made on lhe 3ofi SepiEmber 1993, At the time of
rodernptioh, inlerest lor tho last pedod endihg on lhe date of redemption ol
th6 PCDS (Part B) shall be paid prcporlionelely. Interesl willbe paid to the
registergd holders erd Ih case of ioint holde6, to lh€ person whos€ nsme
appears first in the Regislor ol Debentureholde6.

ln caso allotnor moncy remains du6 and unpaid, lntoresl warranb
relaiing to such Deb€ntures wlll noi ba mEilcd untl lhs arrods of allotmont
money are pqid in full togsther with overdue lnteresl. No lnterest
whaboo\rer will bo payablc on lhe Osbontutos iorich6d.

(s) sEcURlw

Thc prindpal amoud o, the PCDS, together wifi interesi, Trustees' remu-
neralion and olhol amounE payable in r€6pccl lhercol virould be securod
by way ol mortgago and/or drarge as and by way ol se.Dnd and
subserviont afiarge, in sudl rorm and manner ov6r suc-h immovable and
movablo propodies and asEeb oI th€ Company, present snd/or future, as
tho Board may dctermino in consultalion with thc Trusteos lor the PCDS
and, il requirsd by th6 pariicipaling Fihancial lnstitulions/Bgnks. without
rgquiring ihs cons.nt d lho Debontureholders.

The ssdJrity will bc created by the Company as aforosaid in lavour ol lhe
Trusie€3 wfthin 12 months fom lho ddo ol sllotncnt ol PCDS on such o{
lh6 6slcts ,or whlch lho Cornp€ny obtains, after all due diligencc and
6florb, Icquishe cons.nE and pormksions applicablo undor law or ln
accordanco with conditions of holding o, such asseb to creato lhe abo\,/e
mentioned mortgago/s6curity. The implemenialion by the Compsny otthis
provlsion shall bo sulficient compliance oI lh€ Company's obligation to
creato soclJdty. For lhe remainihg assels, mortgage/security will be
cre€ted within cuch oxtended p€riod as may be agreed upon by lhe
Trusto6s and p€nding such dealion ol mortgage/security ihe Company
shallnot, withoul the prior approval ofthe Trustees, create any furlher
mortgage/security floreon. ln lhe event, the Compeny is not able to
create seq.Jrity on any ot lhe assets within the prescribed lime limit, th6
Company shall b6liable lo pay penql lntere6tas pr6scribed by ihe Govem-
m€ntlsEBl guidolines. Th€ consent oflheshateholders of ih6 Company
for morlgaging/ciarging lhe sssets has beon obtained under Seclion
293(1)(a) of lhe Companies Acl 1956 at the Edaordinary General
Meeting of fie Cbmpany held on 11th Augrrsl1992.

It thc soc1lrity is nol crealed ev6n efter l8 months, a meeling of the
DcbcnturoholdeE would bo called within 2l days lo eplain the roasons .

iher.ol and lh6 d€t6 on whlch the security would be qoated. (3)

(h) IRUSTEES FoR lHE HoLDERS OF PCD5

Bank ol lndh, Eccutor and Trustce Ocpaftn6nt, Bombay (Main) Branc+r
having iE Otice al 7Ol8O Mahatme GandhiRoqd, Bombay4OOO23, h6s
vide its lettor No. BO:LGL:CGN:05,34 dated 29th Septomb€r 't 992 agrsed
to act as tho Trustees !r lhe holders ol thc PCDS (hcreinafter relerred to
as'lha Trust66s'J, The Company will enter into approprietE arange-
ments with ihe Trust66s for sottihg out the tcrms ahd conditions of the

Trust Deed sublect to which lhe PcDs are issued. All the rights and

remedies of the Debentureholders shallvest in and shall be exe.cised by

the said Tlusiees wllhout having it reterred lo lhe Debentureholde6. The

holders ol the PCD5 shall, by signingthe CAF and without any turthel act

or d6€d, bg deemed lo heve irrevocably given their consent to 6nd

sulhodsed lhe Trust€€s or ahy ol th€ir Agent or Eulhorised olfcials to do
inisr alia allacls, deods 6nd lhings necsssary in respecl ot or relating to
thosocurity to b6 croated lor 6eculing the PCDS being oflered intcmsol
this Letter o, Ofler.

(I) DEBENIURE REDEiTPTION RESEFVE

The Company shall create a Deb6nture Fedemption Res€rve to lho extent
and in ihe mannor Equired under lh€ guidelines ag issued by th€ Cental
Govomhent/SEB| in this behalf, as prevailing from iime to lime.

0 FuRrltER lssuEs/BoRRowlNGS

Th€ Company shallbe enti{6d, fiom iime toiimo, io make further bsue(s)
ot Debontures/Bonds and/or to raise turlher loans, advanc€s and/or avail
ol lurther tinancial end/or guarantee tacililies from Financial lnstiMions,
Bsnks and/or any other person(s) on the security ollhe said propertiss or
any part lhereof and/or such olhor assets or propsnios as may be decid€d
by he Company ftom lim6 to lime and having such ranking including
ranking in priority io the s€qJriths lo b€ created in lavour ol lhe Truste6s
and on su(fi iehs and conditiohs as may b6 agregd mutrally by tt€
Company and lhe Trustees and the pardcipating Financial lnstiMons snd
Bsnkg, wihout being requiredio obtain ally furlher approval or consent
of lhc hold6l! ol Dcbcntrcs boing oltored in torms ot this l.eller o, Olfer.

(k) REPURCHASE OF PCD8

Tho Company shali at lb oplion, havc lh6 rlghl, atter iho allot nent and
issu€ of PCO5 as aiorGaid lo repurchaso som6 or all ol such PCO6 snd
lo cancel or re.ksuo lhom at iE discrclion trom timc io lim6 in acco.danca
wih Ssclion l2l ol ih. Compani6 Acl 1956. Tho Company shallhot,
howcwr, rcpurdraso Pad A ol the PCD5.

(r) RIGHTS OF EOUTTY SHAREHOLDERS

Thc Equity Shares now belng bsu€d and to b€ issued on clnrrersion ol
PCD3 shall rank Feri pas.su in all respects with thc lhcn existing ftuity
Shares of lhs Compgry orcapt lhat th.y will b6 onttcd !o pro{ab
dMdond which msy b. doclarld,ior the flnancial yoar ln whl.fi $cy arc
allotrd 6nd shallbo paid proporlionatcly on such Shares on th6 pald-up
amount thaEon,lromlho tospeclivg dates of allotflenv conveBlon.

(m) RIGHTS oF THE DEBEI{TUREHoLDEBS

The PCDS shall bo tsansferable and transmitlablo ln the samo
manhd and lo the sam€ extenl snd bo subioct io iho same re-
stsiclions and limitalions as in lhs c6s6 ot lh€ existing Equity
Shares of lhs Compsny and lhe provision6 relating to trahsler
and tansmission in rospscl ol Equity Shares in tho Articl6 ol
Associalion of tho Comp€ny sh6ll apply mutetis mutahdis io iio
PCDs.

Exccpl to lh€ extenl of the Shares lhat will be igsued to tho
Debontureholders on conveEion as alolesaid, the Debonfure-
hold6rs will nol be er ltled to 6ny of the rights end/or privileges
available to lhe Equity Shareholder6 of the Company.

The PCD5 shallnotconfer upon the O6bentrroholders the right
to rec6ive notices of or lo attand and vol6 ih prson or by prory
al 6ny General Meeling of lh6 Equity Shareholdors of the
C,ompany or lo rec€ive Anhual Reports of lhe Company. lf
howevor, any rBsolulion atlecling the righb attached to thc
PCO6 is placed betoro lhe meeting of the Equity
Shareholders, suci a resolution will fiast be placod b€fore ihe
he€ting of the ragistered DebentureholdeIs lor th€fu considera-
Uon,

(1)

(2)
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(4) PCDs may
nt in writing
ing amounl
resolution

passed at lhe meeting of the Debentureholders provided
hoyveraer that nothing in such consent orresolutionthatisnot
acoeptable to the Company shall bo operative againstthe Com-
Pany.

(5)

andevery such holder shall beentited to onevoleonashow
Pordon to
on every
eholders,

The quorum for suclr meeting shall be five Debentureholders
present in person.

(6) The provisions contained in Annerure ,C'and/or ,D' of the
Companies (Ceniral Government,s) General Rules and Forms
1 956, as prevailing will applyto every meeting of the Debenture_
holdsrs.

(7) A Begister of holders of the pCDs (heroinafter relened to as ,the
Register ol pebenfurehotders) will be maintained in accordance

Act 1956. The principal
CDs will be paid to the
timo being only; and inthe
hose namo appears lirst in

(8) be entitled fom
bythe Com ginal
thereof.

to be bsued.

(n) BONUS OR EtcHTS ISSUE

ln the eveproporiion ;]Ij:,ilr"j
PCDs the
in rhe sam augmented

increases e company

(o) EVENTS OF DEFAULT

The Debenture Trustees wiil protectthe interesb of the Debenturehordersin events of defauit by rhe Company wfricn snaliUe lei out in detail in a

Trust Dee e Company and the Debenture
Truslees. ry action including enforcement
ol security of default as set out in the Trust
Deed which shall include -

(i) il default is made for a period of 90 days in payment of monies
due and payable in respect of principal and interest owing upon
the Debentures;

(ii) if a petition tor winding up of the Company has been admitted or
an order of a court of clmpetent iurisdiction is made or an ef_
fective resolution is passet, ;br the winding up of the Company
othenrvise ihan in pursuance of a scheme of amalgamation or
reconstruction previously approved by the Trustees;

(iii) il the Company sells the assets mortgaged or to be mortgaged
or any partthereof not in the ordinary course ofbusinessand
except as a sale, transfer, disposition allowed bythe Debenture
Trustees;

(iv) if the Company ceases without the consent of the Debenture
Truslees or threalens to cease to carry on its business or gives
notice ol its intention to do so;

(v) if the Ccirnpany at any time {ails to comply with any material
covenant in spite of a notice to this effect having been given by
the Debenture Trustees to the Company;

(vi) sty provided)
mortgage on
parts thereof
to be created

(vii) ilthe company is unabre for any reason whatsoever to create a
mortgage and charge in lavour ofthe Debenture Trustees in the
manner as may berndually agreed to between the Company
and the Debenfure Trustees.

(p) BASIS OF RTGHTS oFFER

(q) ENTITLEittEItT

of the Compan
. The number o
in Column (2)

(r) ACCEFTANcE 0F oFrER

There are tyro separate CAFs enclosed, one loi Equity Shares and onefor PCDs.

You may renounce andlor accept and appiy-r {6y ths EquiV Shares and/orPCDs herebyoffered to you either *,n",lyorinpait-Uyfilling up the
E
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I-I-l onclosed tospectivo CAFs and submitting the same logether with the
application monies payable thereon, to the Bankors io the lssuc, before the
close o, banking hours on or belore the dale.on which the issue closes,
otherwise, the olbr contained in this Letter ol Offer shall be deemed to
harp been dcclined.

The CAF should be completed in all respects as eplained jn the
instuclions contained herein and in the CAF(s). The completed CAF
togelherwith the necessarypayments should be lodgedwith anyofthe
Btandres ol lhe Ban kers to the lssue mentionqd on the rewrse ol tre CAF
before lhe closure ol ihe lssue.

(e) ADDIITONAL EoUITY SHARES/FCDa

You are also eliglble to apply lor additional Equity Shares and/or pCDs
ow wh cd you appty
for rty ely offered toyou in ol any oiher
person(s). ll you deshe to apply for additional securities, please indicate
your requirement by fi lling in ihe required number in Bod< ll of pART,A'

Allotnent ol addilional Equity Shares to Non-Resident Shareholders will
be msde subiect to tre approval ol the Reserve Bank of lndia.

(0 BENUNCTATTON

Equity Shares/PCDs which you are
rson(s). Renouncee(s) need not be

Such renouncee(s) (nol more than
only be lndian lrlaiionals, limited

companies and statutory institulions, all being residenb in lndia and Mn-
Rssident lndians who as renouncees apply lor the Equity Shares on non-
rcpatiation basis or under portfolio management scieme. ln other case of

l,lon-Resident lndians, the provisions and guidelines of ihe
ol lndia will be applicable. However, renunciation in favour

of rrusts (unless ihe Trust is registered under the Societies Registration
ActollS6oor undar anyoiher relevant law and is ar.rthorised under its

ing he necessary approval of the Reserve Bank of lndia and the said
permission should be attached to the CAFs. However, in the case of NRls
renouncing ln lavour ol other NRls/residenb without any consideration, no

absolute and unconbolled discretion io reiect any such application without
assigning any reason.

The renunciation by Shareholders io Non-Resident lndians will be
govemed by the Reserve Brnk of lndia,s direciives/approvals.

ll you wish to app s) ,nho
is/are nolalready xisting
joint- holdar(s), il lor re-
nunciaiion shall h

PART A' ol lhe CAF must not be used by any person in whose favour this
olfer has been renounced as this will render'the Application invalid.

(l) RenunclaUon ln Whole

lf you do not wish to apply for any ol the Equity Sharcs and/or pCDs
offered to you and further wish io renounce these to onc ronounooo
(who may apply in loint names up b three), you must fill in and sign
the Form of Renuncialion i.e; PART'B'and hand over ihe rclcvant
CAFs lN ITS EN]IRETY to of ioini holding,
all the jointholders mustsig ichtheirname(s)
appear inthe RegisterolM shouldfill inand
sign PART 'C'of the CAF for the number of Equity shares/pCDs
accepted and addiiional number desired, if any, and submil tra Form
lN ITS Ei.ITIRETY tog6ther with appropriatc remiitance lor the
amount payable on appllcation to any of lhe Bankers tro lhc lssue at
any of thch main officcs/brancfies at places meniioned on trc rcrarse
of {he Form so as to reacfi them on or belore thc date on whictr the
issue doses. ln case of iolnt renouncee(s), all the renouncee(s) must
sign PART'C'.'

Renouncees mey apply for additional Equity Sharcs/pCDs il thry
have accepted all the Equity Shares/PCDs raspectively rcnounccd in
theh larour.

(l) Renunchdon ln Part And Sptltting

lf you wish to accept part of the Equity Shares and/or pCDs offered
to you and renounce the balanco in laraour ol two or more
renounoses, fill in PART'D'of the relevant CAF to obtain the Split
Formsforthepurpose and loruvard the eniireApplicalion Foim io
the Registrars !o the lssue so as io reach not later ihan thc 30ttr
Janu^ary 1993, SplitApplication Form cannot be re-split. On rcccMng
thc Split Applicalion Forms, handover such form as you wish to

g PAF|T'B'and rctain $e
accepting part ol tre offer.
cation Form in thc mannor

as eplained above.
Each separaie renounosc may apply in joint names hot excecding
three. Only a pcrson or porsons io wtrom thls Lettcr of ofler ii
addressed and not a rcnouncee shall be entited to renounco and/or
obtain Split Forms.

Split forms will be issued only in lots ol 50 Equity Shares andlor 23
PCDs or in muhiples thereof. Splil lorms cannoi be re-split.

mcntioned in th'e Form shall be conclusiw evidence ol thc tiile ol lhe

VALID.

APPFOVAL FOR TSSUE TO NON-RESIDENT IND T SHARE.
HOLDERS



IV. MODE OF PAYMENT

(a) FOR RESIDENT SHAREHOLDERS

(i) Pafnent should b. mad6 in cash or by Chequ€/Bank Drafu
Stockin\Est drawn on any Bank (induding a Co-oporativc
Bank) which is situato at and is a mernbor or sib-member of ihe
Banker's Clearing Flouse locatcd ai the cente where the
application is accepted. A separato Ch6que/Bahk Drart/Stod(_
inwst must accompany 6ech Composito Appllcaton Form.
Oubtatio
plication
wilt bo rej
NOT BE

(lv)

O) FOR NoNfES|DENT |ND|ANS (NFt5)

(li) A[ Chcquos/Bank Dratts accompanying thc Apptication muslDe dossed "A/c pAyEE ONLy,, Choqu6/Ba;k Orarb must

be made payabl
..JKI RIG}ITS
turther d6tails, p

(c) FoR E pLoyEEs

(i) Application sha/l be made on the s6parate Applicauon Form
with the ti{o ..For Emptoyees Onty,,

(ii) p.
ln

v-

(iii) Fo-r turther insbuctions, please read ih. Applhaiion Fom care-
luIy.

(d) FoR cOtrtpANtES/pERSONS OF IHE MANAGE ENT
GROUP

(i) Appllcetbn shafl be madq on the separaio Appliatioh Formwith the 0to ,.For companios / psrso"s .l tlrU ma"ag;;i
group only',.

(ii) 
mpanying thc ap-
NL\|''. Chcqu€s/
pay6bl6 !o .!lC

(lll) Fgr fudher lngbuctions, pleas. read lho Application iorm care.
lully.

v. SToCKNVEST SCHEi|E



VI. WHERE TO MAKE PAYMENTS

Alter compleiing the enclosed CAF(s) in the manner aloresaid, please
submii theAppllcation Form(s) together with necessarypaymentlor the
amount payable on application to any ol the Bankers lo ihe lssue to their
brandres as mentioned in the CAF.

VII. NO APPLrcANON WILL BE ACCEPTED DIRECTLY BY THE
COMPANY OR BY THE LEAD MA}.IAGERS/ CO-MANAGERS/
REGISTRARS TO THE ISSUE.

VII! POSTAL APPLICATION

Shareholders/Renouncees who are unable to submh thei, application in
porson at the Collecting Bank or at their branches mentioned in the CAF
may send tre same by Rsgistelod Posl to the Company's Bombay
Ol0ce: 'J.K lndust les Ltd., Kasturl Bulldlng, (Srd Floor), Jamashedll
Tata Boad, Church Gate, Bombay-4oo o20', at their own risk accompa-
nled by a MICR Bank DraftlStockinvest payable at Bombay in favour ol
'Jl( RIGHTS ISSUE-EoUITYAE. ot'JKl RIGHTS ISSUE+CD Ay'C',
as tre case may be.

ln any case sudr application alongwith Bank DrafVstilcklnvest should
rcadr Company's Bombay Oflice before the close ol banking hours on
Tuesday 1 6h February 1 993 the closing date of the lssue.

Thc Company would not be held liable for the postal delay/loss if any.

IX. LAST DATE FOR SUBMISSION OF APPLICATION FORM

The last date lor receipt of the CAF(s) to the Bankers to the lssue as listed
ln lhe CAF together with lhe amou nt payable on Application is 1 6th Febuary
199(1. The last date for submission of requests for Split forms is 3Oth
January 1993. The Board of E)irectors will have the right io extend the
same for sudr period as may be determined from time to time. However, ihe
Rlghts lssue will not be kept open for more than 60 days. lf the CAF
logcthcr wilh lho amount payable is not received by the Bankers to the
lssue onor Morethcdose olbanking hours on 1 6th February 1993orsuch
oxlended date as may be determined by the Board, the offer contained in
his letier shall be deemed to have been declined by y u and the Board of
Dkcctors shall be at liberty to dispose ol the securities hereby offered as
fiey dcem fi|.

X. UNSUBSCRIBED EOUITY SHARES/FcDs

ll any portion of the Righb Olferremains unsubscribed, the Board may
aller considering applications for additional Equity Shares/PCDs, dispose
oltte same insuch manner, to such personsand in such proportionas
it dcems ft in the best interest ol the Company.

lf any portion of the reservation lor Employees remains unsubsoibed, the
Board may offer and allot the same to JKI Employees Welfare Association
LU.

XI. INCOTiPLETE APPLICATION

Applications whictr are lound incomplete with regard io any of the
parliculars requiled to be given therein or which are not completed in
conformity with the terms of the offer or the instructions contained herein
and in the CAF, will be liable to rejection and the applicatlon money in
respec{ thereol will be relunded without interest.

XI. BASIS OF ALLOTilENT

The Boatd will proceed to allot the Eguity Shares/PCDs in the lollowing
order of priority:

(i) lull allolment to the Shareholders who have applied for their Rights
either in full or ln partand alsotothe Renouncees who have applied
lor the Eguity Shares/PCDs renounced in their favour in lull or in
part.

(ii) to the Shareholders who,havingapiliedforall the Equity Shares/
PCDsoffered to them as Rights, have also applied lor additional
Eq uity Shares/PCDs, respectively, su bject to availability.

(iii) to the renouncees who have applied lor all the Equity Shares/PCDs
renounced in theh favour and have also applied for additional
Equity Shares/PcDs, provided there is a surplus after making full
allotrnent under (i) and (ii) above.

(iv) to any other persons as the Drectors may, in their absolute discte-
tion deem fil provided their is a surplus after making full allotment
under (i), (ii) and (ii) above,

y'dlotnent against additional Shares/PcDs applied lot will bc made on an
equitable basis ln consultation with the regional Stock Exchange at
Calcutta.

Please note that the Company shall not consider any application for
additional Equlty Shares/PCDs lrom a holder ol the Equity Shares who
does not acccpt lhe corresponding Equity Shates/PCDs ollered on a
Rights basis in full or who renounces the relevant ofler ln whole or in part.
Also, ihe allotment of addilional Equity ShareslPCDs made by the Board
shall be fnal, binding and condusirre and the Board will not entertain any
objection(s) therelo lrom any applicant or €nter into conespondence in
thal connec-lion.

XIII. ALLOTUENT AND REFUNDS

\ffhere an applicant who has paid the application money is allotted lesser
number of Equity Shares/PODs than he has applied for, the excess
amount paid by him, rvill be adjusted iowards theallotnentmoney payable
on the respective Equity Shares/PCDs allotted to him. lf there is still an
excess left after the adjustment aforesaid, such excess money wil! be
ref unded by the Company to the appl icant without intercst, within six weels
Irom the last date for submission of the application, or witrin such furtrer
period as may be approved by the Stock Erchange at Calcutta, wihorn
preludice to the Company's liability to pay inlerest @ 15% p.a. for the
delayed period.

Cheques or Pay Orders for refund will be payable at par at all ccntes
where the applications are originally accepted and will be drawn in favour
of the Sole/First applicant and sent by Registered post.

For Non-Resident Shareholders

Excess Application money, il any, received from the NRI Shareholders will
be refunded by way of crediting the amount in lndian Rupees to NRE/
FCNB Iy'c of Sole/First applicant as per tho mandate insfuction or by way
of U.S. Dollar Draft in case of rep'atriable basls or by Rupee Cheque in
case of ltlon Bepatiable Basis, where applicable.

XIV. TA)(BENEFITS

The Company has been advised by [,Vs Lodha & Co., New Delhi,
Chartercd Accountanb, Auditors of the Company that according to the
current provisions of the lncome-to( Act 1 961 and other applicable dlrec-t
tax laws, ihe following tax benefits and deduction shall b6 a\raiiable b tre
Company and its members'after conve;sion:

(A) TO THE COMPANY:

1

2

3.

ln accordance with, and sublect to the conditions specified in
Section 8O-lA, of the lncome-tax Act 1 961 ; the Company will be
entitled to a deduclion of 30% ol the profits and gains derived
from a new industrial undertaking, for a period of 1O assess-
mentyears, beginning with the assessmentyear relevani tothe
previous year in which the said undertaking oommences pro-
duction.

ln accordance with and subiect to the conditions specified in
Section 6O-HHC of the lncome-tax Act, the Company would
be entitled to deduclion of the prolits derived tom the export
of goods or merchandise subject to the provisions ol the said
section.

Under Section EO-M of thelncome-taxAct,theCompany is
entitled to a deduction in respectolthe dividends received lrom
domesiic companies not exceeding the amount oI dividend

i



dislributed bythe Company lo its members before the due daie
of filing the return of income 4s provided unde. the said seclion.

4, The Company will conlinue to get Seclions 80-HH and 60-l
bonelits uhder th6 lncohe - tax Act, 1 961 in respect of some o,
its unib.

5. Under Section 35'D ol lhe lhcome-tex Ac,t 196 t the Company
will b€ entited to a doduction equal to one tenth ot the
e)eendifure ol the haturo spocilled in the seid soclion over a
p€riod ot 1 0 years subiocl to the overall limits prescribod under
lhat soction.

6. ln accordance with and subiect io the provisiom ot Secton
35(1)(v) ot lhe Income-tax Act, the Company wiltbe eligible ror
deduc{on ol entire capilal e)eenditure (oih€r lhan on acquisi-
tion ot lano incured in @nnection with bcientific rosearch
rolaled lo business carried on by ihe Company ih thc yea, in
whicfi such oxpenditure is inqlr.ed. The Compahy shallal6o be
eligiblo for deduction o, any sum paid to a scientilic rcsearc+l

rrhich has as ib object the underlaking of
search under th6 provisions of Secdon 3S(1XID ol
.tax Act 1961.

(B) TO THE RESIDENT MEMBEBS OF THE COiIPANY

1. Members being individuals, llindu Undivided Families,Associa-
tion ol PoEons or body ol individuals ot specitu caiegod6 will
be enliUod to deduction undor Seclion EO-L orthe lncomo-tax
Act
ofR

3octon.

2. A domostic company which is a member ol tho Company wil
be cntiued to a deduction undor Section 6O_M of iho lncome_
tax Act ol an E nount equal to :

(i) ih case ol sdreduled banks, public financial instjt liohs,
stab fi nancial corporaiions or stalo induslriql invcstnenl cor.
poralion or a @mpany registered under Soction 25 ol the
Comparlles Act 1956, 60% ot the dMdend lncome fom the
Compgny:

(i)

3. nks or public
by tho Socr.rri-
frolIr lncomg-
ihvestrn.ht in

4, The members ot ihe Company belns individuals will be entitled
lo recie\re dividends withoul dodudion ol incgm€ tax al 6ourc€,
provided:

(i) Pursu.nt to Section.tg4 o, Ute lncome tqx Act, the amountot sudr dividend paid during any linancial yoar by the
Company to the member does not oxceea Rs.Z,sOOl 6r

(iD

5. long brm capital
compuled aller
nt. Long term
ratos subiect io

6, Tho membors oflhe Company will not b€ tiablc to We;hh tax onthe valus ol sha.es onhe Company held bythem

(C) TO THE DEBENTUBEHOLDERS:

l. No income-lax will be deducted at source tom intorest
received lrom the Company in case ol Debentureholder being
a resident lndividual:

(i) if the aggregate of the amounb ot such interosi paid or
payable during th€ linancial yea. by the Company to Deb6n-
tureholdet does not excaed Fts,2,sOO/-;

(ii) it tho inieEsi on lhe Dobentures oxceeds Fls.2,5OO/- and
the Debentureholde. furnishes to iho Company a dedEration
in vi/riting ln duplicate ln the prescriH lotm ard verified in the
prescribod manner to the olrect that the tax on hb €slimated
iotal incone o, ih6 previous year in which suc-h inter€st
income b to bo included in clmputation o, hh total income
will b€ Nl:

(iii) it the Debentureholder turnishes a codificate fiom the
assosslng offic€r under Seclion 1 97 ol tho lncome-tax Act.

2. Under lhe provisions ol Seslion 47(x) ot he lncomc-trax Act
1961, conversion ol Debenfures into Sharos will not be re-
garded 6s iransrer io. capital gains.

3. The DebentJrsholders will not be liable to weahh tax on iho
valuo of Debentutes held by them.

(D) To THE NoN-RESIOENT ITtEMBERSiDEBENTURE
HOLDERS OF THE COMPA'{Y :

1. A Non.Esidenl lndian hss an option to be govemod by the
provisions ol Chapbr Xll-A of the lncome-tax Acl, according io
whi.fi :

(a)

at lhe rate of 20% subiec{ to other prorisions ol thc Act
(b) The long tsrm capihlgains as relerredto abovo shall b6 cx_

' rpociflod asseb.
(c) Under S

refum ol
clnsisb
and tax



b lhc inrocfrncnt lncomc dcriwd lrom any brcign elchangc

lil thc tanglcr or convcrcion (o(let'
monry ol rudt asscb'

4. Thc mcmbcrrrUcbcnturehddcn wlll not bc liable io wcallh io<

on thc valuc ol sharco/dcbcnturr hdld by ihcm.

5. ln accoldtttcc whh and sublcct !o lhc prwlsions ol Scction 5

(l XilO ol trc Gifr Tax Act, 195E, glflr madc by cidzcns ol lndia

or pclrons ol lndlan orlgln who arc non-rcoldcnt ln lndia' to any
' ol trcir rcbllvco h lndla in lhc lorm ol shatcs/dcbcnturcs

ecqulrcd o purdrccd by lhcm ln convcrtblc brelgn cxchangc
wlll bc whollY crcmPt ftom gllt tar

X\'. PARIICULARS OF THE ISSUE

OBJECTE OFTHE ESUE

Thc pcsani lssuc lc bcing madc b:
(i) part insrcc thc cost ol Radlal Tyrc Capaciry Expanslon Proicc't

al Jayk lrgram, iGnkrcli;

(ll) pert f nano lhc cct ol Balarrcing/Epanaion Scficmc ol Banmore
Tyrc Plent;

(M prrtfrnenccttc colol Pig lrcnPrc-lcct

(v) perl f nancc lhc cci ol takc-ovcr and r3habllitdon ol Ccntal PulSi

MIKLE.;

(vi) rlbc rcouros lor invcstncnt in J.K Pharmadtcm LU.;

(vli) mrctthc normal Cepital Bgcnditurc;

(vlll) mcct thc Long Tcrm Working Capital rcqukcmcnG ol lhc Com'
pany; and

(ix) mcct thc ctecnlcs ol ttis lssuc.

PROJECT COOT

Ihc cod ol lhc vadqto prolccts belng undertakcn by ttc Company as

..tndd on lhc deico shown underthc rcspectito proiccts arc as urdcr:

A PROJECTS
Rr. !n Crorro

Datas ot ProFcl Cost
E6timal6 17.6.92 29.7.C2 30.9.92 7.5.92

B. INVESTIIENTS

G) lnwslm€nl h lele{vet and nhabililatbn
ol Cenltal Pulp Mi[s LE.

(b) lnwstment in J.K.Phamadrem Lld.

C. OTHERS

(a) Notmal Capial ExPendllure

O) Augmonlalion of Long Term Resources lor Working Capital

(c) lssue Expenses

TOTAL (A+B+C)

lndustriql Dcvelopmcnt Bank of lndia vide its letter No.
HO.PFD.29.B.1 8(2s3)839 and No.HO.PFD.29.B.1 8(2s3)E447 dabd
16tr APril 1992 and 19th Argust 1992 respec'ti'rrcly has approvcd in
prlndplc undortaking olthe aloresald ProlccG byhc Company. The cost
of Prciects and ihc Scfiomcs ol Flnanco as detailed hereunder arc as

csilmebd by trc Company and haw not yot been apprabed by thc
Flnancial lnstit riions.

TEAilS OF FINANCING

The capital cost ol tlre Prciccts under implementaton b proposcd to bc
tlnanccd as lollows:

Fls. ln Ooreo
1. R.dhl Tyrcr Cepeclty Ergenrlon

Prolrt d Jryfrygr.m, l(rnktoll Pl.nt
- From lhc pcacnt lssuo
- Tcm l-oanc tom Fnanclal lnsliEtions

2. Bd.!rc1lrg/E)gt4rbn Schcmo of Banmon Plrnt
- Ftom lho pctcnt lsruo 4O.q)
- Tcm loanstom Financial lnslitrtbns Z,.fi 64.50

3. Plg lron Prolcct
- Fom lhc prcecnt lssus 90.q)
- Term loam rcooulces to be ralsed s may

bc approwd by lhc Flnandal lnstiblims 31 2.OO 4l O.OO

4. 7 ADCAend Seml-Synrhcdc Crphalooporlnc
& thclr Formuldonr Prolcct

- Frcm lho prescnt lssue
- lrbrnalAccruals/TcrmLoanslrom

Finendel lnsfitttlons

5. Fchabllltr0on ot Tlrc Cental Pulp llllls Ltd.
(From thc prosent lssue)

6. lnvectncnt ln J.K Pharmachem LE.
(From tho present lssue)

7. Nom.l Clplt l Ergcndltrrc
(From thc pescnl lssrc)

E, Augmentroon ol Long Term Feeourccs tor
WoillngClpttal

(From lhe pcecnt lsauc)

7. Contlngsncie! &
Eacalalirn
Provisbn

Margin Money lor
Wo*hg Capilal

Total (A)

614230 60.00 73.24

10.00 27.954.50 3.95

62.50 410.00 550.50

50.m

20.q)

r3.50

9.00

7.00

PARIICULIRS

lo.oo
20.00 30.00

10.50

37.50 t18.00

50.00

20.q)

13.50

9.m

tT
, lto

ledlrl
Tyr
Crprclty
ExFnrlon
.l
&ykrr
graml

Krdroll

Betenclng/
Expemlon
Schcmc ri
Brrunorc
Trc
Phnt

?ADCA Pag ToLl
3cml€yr lmn
Ur.ilc Prolcd
Gcphrlor.
podm t
thrlr fq-
muhUolrr
PrcFcr

i

1.

2.

3.

rl.

5.

bnd A Sno

Devebpmsnl

Butrdingn - 4.50

Phnt & Mactrinery t9.97 . il0.{5

Mbc. Fued Agscls 0.?5 o.20

Tcchnirl ltrouiltow
Frl Gomultmle
Feo/Expcnocr on
Tochniiam

2.43 5.00 7.t15

5.92 7.00 17.42

17.87 245.00 323.29

0.50 - 0.95

1.@ 13.00 17.62

' 9. looucElgcnooo 7.q)

] 
t 

2.s8 s.os 6.ss 7o.oo B2.sE (From thc present lssue)

10

Total 650.00
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The Company has already submitted hs application to the Financial
lnstitulions for grant of financial assistance for the 7-ADCA and Semi-
Synthetic Cephalosporins & their Formulations Projectand shall be submit-
ting the application for the grant of financial assistance in respect ol other
Projects shortly.

Keeping in view the funds requirement ol the Company for various Proiects
the lssue size has been set at the present level of Rs.257.65 crores which
has been approved in principle by lDBl vide its letter No.PFD.29.B.16(253y
5447 dated 'l 9.E.92 and the shareholders at the Extra-Ordinary General
Meeting held on 'l 1 .8.1992.

xvt. coMPANy, MANAGEUENT AND PROJECT

HISTORY AND PRESENT BUSINESS OF THE COIIPANY

lncorporated as a private limited company on 14th February 1951, the
Company was engaged in managing agency busincss until managing
agency system was abolished on 31st March 1970. ln 1974, the
Company converted itself inb a public limlted company.

Under an lndustrial Licence issued by the Govemment of lndia, the
Company had set up during 1975-26 a most modem and sophisticated
Tyre Plant at Jaykayg.am, Kankroli,Raiasthan with an instralled capacity
for manulacture of 5 lac nos, Automotive Tyres and Tubes each per annum
in technical collaboration with the world+enownEd GENEML TIRE lN-
TERNATIONAL CO., USA.

The installed capacity atthe Jaykaygram Tyre Plant has been increased in

The Company his pioneered Steel Radial Technology into lndia and
continues to cnjoy "NUMBER ONE STEEL BELTED RADIAL TYREMANUFACru range and largest
markct share i 6e-only Comp-anymanulacturing ol indlgenous'and
impoiled Cars Trud<s-and Buses.

in ditlerent States, The Company is also globalising ib activities through
inoeasing export of its products as also enlarging its international
trhding operalions.

SUBSIDIARIES

The Company has four subsidiary investrnent companies in lndia viz.,
Hansdeep lnvestment Ltd,, Hidrive Finance Ltd., Panchanan lnvestrnent
Ltd. and Radial Finance Ltd. The Company has also two wholly-owned
subsidiaries viz., J.K. lntemational Ltd. in U.K. and J.K. Asla Padftc Ltd,
in Hong Kong. The main business of lhe foreign subsidiary comphnies is
lnternational Trading.

OBJECTS OF THE COMPANY

The main objects being pursued by the Company are manufacturo, proc-
essing, producing, importing, Solling, erporting, distributing, etc. intcr alia
ol-

(i) Tyre, Tubis and accessories;

(ii) Seeds -- Hybild, high ylelding, tissue cultured or othcrurise,
of foodgrains, pulses, oilseeds, frulb, vegetables, spices, flow-
ers and flora and vcgetation;

(iil) Chemicals and PharmaceuUcals - both bulk drugs and formula-
tions;

(iv) Steel, non-ferrous and other melals and their products;

(v) To purchase or otherwise acquire and undertake the wlrole or
any part of lhe business, property, of any
company and purchase,acluiTe,sell stocks,
debentrres and debenfure sbd<s of

(vi) merchant c)eorter or export house for cporl ol
r serylccs manulactrred or rendcred by other com.
fibation, frms, etc,

DIRECTORS AND IIAI.IAGEIIENT

Shii Hari Shankar Singhania, B.Sc., Fellow of British lnstitrte of

Federalion ol lndian Chamber ol Commerce & lndustry, Dkector on the

PTq ."1 
lndustrial. Development Bank of lndia, Shipping Corporation of

lndia Ltd., etc.
Ltd. of th He is
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s.

4
5.

6,

7.

8.

e.

The Company is managed on sound professional lines with a high dogree

ol delegation ol aulhority and accountabilily. The ComPany is manned whh

highly professional and etlicient personnel. The company has always

alfacted best prolessionsl tal6nt in lhe country and has a multi-

disciplinary prolessional and exPotienced statf comp sing Engineers,

Chartered Accouhtanb, MBA5. Doctorates in Science andTechnology,
elc. Each Elivislon oflhe Company is looked atter by a Chief Execdivo with

ample adminktative delegation. As part of HRD. the ComFhy lays

greet emphasls all levels hrough Laining
progrgmmes, so nc! ihe sklls ol emPloyces

in the areas of lh oncouragomoni ol Ouality
Cird.s. fie company has a good record o, providing housing, educa-

lional, modi:al and recreation lacilitios al lhe Plant she.

The prcrent Egard ol Directors comprising eminenl personalities drawn
frcm divBrs€ fiolds, is as tollows -

1. ShrlHorl Shankal Slnghanla chalrman

2. ShrlRaghupltl Slnghanls Managlng Dlteclo.

lnvestmenl in J.K. Phalmachem Ltd., Cuddalole Oamil Nadu)

The Company is implemenling jointly wilh Tamil Nadu lnduslrial
Development Corporalion Ltd., inthe assisled seclor, a Projcct for the

manulact/re ol 1250 MMU per annum ol Penicillin'G, an essential
basic drug lor a number of latost generation antibiotics, in a new

Company J.K. PHARMACHEM LTD., incorporaled ,or the PUrPose.
Eslimated to cost R5.162 croles, this Prolect is being sei up at
Cudd6lor6 in Tamilnadu, Technical know-how fol this Proiect is being
provided by M/s ICN GALENIKA, Yugoslavie. one of the Pionoers
in manulactu.e ol Pcniclllin-G, with 40 years of manufacluring
eperience and strong R & D lacilities. As part ol promoiors

coniribulion, the Company is proposing to invest Rs,2O crore in tho
equity capital of JK Pharmschem Ltd,

The Cental Pulp Mills Ltd., Songath (Guiaral)

The Company has taken ovea the management and rehsbilitalion ol
the Cental Pulp Mills Lrd. (CPM), ai an astimated coslot Fts.13o.5o
crores which is to bo tinanc6d as under :

shrl Arvlnd N.rottlm L.lbhel

Shd Arvind slngh

Shrl Bhsrqt Hrrl Slnghanh

Shrl B.kul J.ln

Shrl D.C. Samant

Shd lnde4lt Khlnna

Shrl L8llt lroh.n Thapar

Nomlnee ot Govt ot Ralssthan

Nomlneo ot Govt ot Ralaslhan

Share Capital
Unseqrrod Loans
Suppliers Oofered Crodit
Sales Tax Loan (upro 1994-95)
Excjse Loan (upto 1994.95)
lniernal Accruals

20.00
61.00

t0. Sh Om Prakrsh Khatian

tl. Shrl Pr8i.p Slnh Navlolo.
tz Shd P.V. l{.raslmh.m
13. Shd R. N8nyan.n

PNOJECTTi

l{omlnes ol lDBl

Nomlnlo ol Llc

2

t. Rrdlal Tyro Capaclty E)panslon: at Jaykayglam, lGnkroll
(Rsla3lhan)

To mo€t iho incrooslng dcmand and to malntaln lh6 Companys
laqdrrship ln fio Sbel 8oh6d R.dial Tyres, lhr Company Is lmple-
monting a proiec,t tq epsnding the Radial Tfe manufacturing
capaclty from 2.06lakh Tyres per annum to 4.09 lakh Tyrcs per
annum.

Blllnclng/Exprnslon Schcme ol lhc new Tyre Plant al Banmors
GI.PJ:

Wilh a viow to opiimis. the utllisation of lhe paroni gquipmcht
installGd at thls Tyrc Plant, \ra 0u3 equipmonb ar6 bcing install€d in
tho first ph6e undo, a Balancing/&pansion Sdleme to increase ihe
capecity Iron 5.69lakh Tyrcs !o 9,76lakh Tyres per anhum.

7.ADCA & Somlsyntheucs Caphalgiporlns & t,lclr lormul.tl,ons
.t G.lrsulo (U.P) :

Tho Company hqs set up a Pharmaceuiical Division and i6 imple-
montihg a Proj.ct lor tre manufectur€ of 7-ADCA and Serhi-
Syniholic Cephalosporins and thair Fo.mulalions al Gairaula in
Utt{ Prad6h wilh technical know-how ftom M/3 lhtornational
Chomical lndusty and MA Flnchimica ol ITALY.

Plg lron Prolccl at Siliais, Ralpur (M.P.) :

Tho Company is s6tting up an lnicgraicd Stoel Plant lor manulscluIe
of 0.5 million tpa ol Finishcd Sleel et Sittara, Disfist R6ipur, Madhya
ftad.3h. Th. Proiecl is belng lmplemented in phases and the first
phasc lor manufacturo ot 2.33 tonncs of PIG IRON has now beon
iaken up lor lmplcmontation al Bn eslimaled cosi ol Rs.4l O crores,

(Rs. in Crores),

81.00,
21.00

8.30
7.90'

15.30

' The BIFR order provides that ln the event ot the exciso loan not being
available, the new promoters shall bring in additional tunds io lhat extent
whlch has been provided for. Thus, it is estimated that lhe new promotors
willhave io bring in abod Fls.90 qores (Fls,2O Crores by way of Equily
Capital and Rs.70 Crores by way of inter.st-fre6 unsecured loahs).

The Company will invest R9.50 crores in CPM (Rs.10 crores by way of
Equily and Fls.40 crores by way ol urceqrred loan) . The balance ol Rs.40
crores would be provided by Ws Sfaw Products Ltd. (Rs.lo crotes by
way ol Equiv and Rs.30 crores by way ot unsecured loan).

J, K. lndustieB Ltd. and Slraw Producb Ltd. have also io provide g uarantee
upto Rs.2O dores each to Financial lnstitdions/Banks lor repayment of
thek outslanding dues fom'CPM to be paid over a period of 3 yeers.

CPM wilh an installed capacity lor manutaclure ot 40,000 tpa of Paper snd
Pulp vras ref€rred lo BIFB ln October 1967 under lhe provisions o, thc Sick
lndustrial Compani€s (Spec.ial Provislons) Ac{ 1985. BIFFI vide its Order
dated 13th MEy 1992 sanctioned a Schemetor Rehabiliiation ol CPMwhich
envisages transfer of lhe sharoholdings ol the private prcmote.s and their
associates to J.K lndust es Limited and thoir Associatcs and take-over
of lhe managemenl oI CPM by th6m. Straw Producb Ltd. (SPL),
manulactJrers orthe renowned 'JK Papor'have joihed hands with ho
Company, participsling in the Scheme bolh financially and by providing
necessary technical knowhow.

Pursuant to he Order of BIFR, change of managem.nt ol CPM has slnce
been compleied, The Dircctors representihg the old promolers have
resignod and Direc.tors repres€nting the new promolelg have been in,
ducted on lhe Board ol CPM. ln addition to ihe acquisition ol substantal
part of shares held by lhe old prgmotgrs, tho Company and Slraw Products
Lld., tho new promot€rs, have provided to CPM Equity Capital of Fls.s
cro.es each, aggregaling Rs,10 crores. Settle-mont has boen arri\€d at
with lhe Workers' Union ol CPM and payments as p€r the setilement lor
past weges lo the extent ol Rs,2.70 crores have already been made. A
number of €xperienced lechnicaland commercial personnel havo booh
posted al CPM.

lmplemeniation ofthe Rehabilitation Scheme is in tull swing. One olthe
Papor Machines hasalready bcen commissioned in }.lovember 1992 aftor
neccssary ropaiB end o\,€rhauling. Orders lor some plant and



Jaykaygram, ]Gnkroli

Balrmore

(Nos./lace)

13.92

5.69

(Nos./lacs)

2.89'

4.O7

equipment requked lor rehabilitation have already been placed and the
Second Paper Machine is exPected to be lully operational in the second
hall of 1993. An appeal has been field by M/s Duncun Agro lndustries

Limited against the Order ol BIFR and is pending with Appellate Authority
lor lndustrial and Financial Reconstruction (AAIFR).

DETAILS OF THE PROJECTS

T. EXPANSION OF TYRE PLANTS

The Company is presenUy producing Auiomotive Tyres & Tubes at its

two Tyre Planb at Jaykaygram, lGnkloli (Raiasthan) and Banmore,
Madhya Pradesh.

The manufactudng capacity at Jaykaygram, lGnkroli and Banmore
Tyre Plant is being increased through Schemes of Expansion/Balanc-
ing as undec

Addltional Capacity
Present Capacity being created

ol higher mlleage, better rading comlo4 Ptoven luel elliciency
and benel Toad grip. Consumels in lndiaare becoming increasingly
aware ol these advantages of Steel Radials and are fast changing
their prelerence towards the Steel Belted Radials. ln fact, 97% ol the
world Passenger Car population rides on Steel Belted Radials, With
a view to meeting the last increasing demands lor lhese Tyres, the
Company is implementing a Proiect lor increasing its Radial Tyre
manufacluring capacity fiom 2.06 lacs Tyres to 4.89 lacs Tyres per
annum ai Jaykaygram, Kankroli Tyre Plant.

The details of the Projecl are as under:

Locaton: Existing site at Jaykaygram, Kankroli, Distt. Raisamand,
Raiasthan,

Collaboradon: The Company has an ongoing collaboration with
M/s GENERALTIRE INTERMTIONAL CO., USA.

Manulacturlng Process and Technology: The manufacturing
process is based on lhe technology provided by Collaborators M/s.
Generai Tire lnternational Co., USA, and is detailed hereinbelow::
The Tyes are produced through a highly controlled process of
preparalion of compound by mixing ol raw rubber with various rubber
chemicals, carbon black, ctc., preparation of radia! tyre components,
difierent ertudates and special bead preparalion. The various
components of Tye are lhen assembled in Tyre Building Machine in
two stages. The Green Fladial Tyres thus obtained are then loaded
inside the Curing Presses and subjected to contolled heat and
pressurefeatnent. The final Cured Tyresaresubiec-ted to quality
contol/ x+ays/uniformity and balancing tests and are warehoused for
despatdr.

Plant & llachlnery: The Scheme envisages installation of Plant &
Machinery comprising Tyre Orring Presses, Wrc Cufler, Tyre
Building Machines for enhancing the capacity for Radial Tyes.

Raw Materials: The raw matadals for manulacture ol Tyres are
mainly natural rubber, synthetic rubber, carbon black, tyre cord
fabtic, steel tyre cord, rubber chemicals, beed wire etc. Raw
materials arc gcnerally available indigenously cxcept for Sleel Tyrc
Cord whicfi is presenily beingimporied. ln casc of shortagcolany
padiolar raw material, import lacilities are anailable.

lntrastructural facllhies/utillties: Expansion Programme will
require minimal addifronal water and power supply. Howcvcr,
adequate supply ol power and water is already arailable atthe Phnt
silc.

tanpower: N9 additional manpower is envisaged for this schcme.

Schedule of lmplementation: The additional equipment envisagcd
are being installed in three phases, each phase resuhing in
increased capacfiy and additional produc{ion.

The first phase shall be completed by middle ol 1993 and shall result
in the Radial Tyre manufacturing capacity increasing from 2.06 lacs
tyres p.a. to 2.49 lacs tyres p.a. The second phase, scfreduled to be
completed by mid 1994 increases the Radial Tyre Manufacluring
capacity to 3.6'2 lacs Tyres p.a, and the lhird phase is expcc{ed to
be completed by mid 1995 and shall take the total Fhdial Tyre
Manufac'turing Capatity to 4.89 lakh Tyres p.a.

The Project being within the existing Jaykaygram Plant does not
requke any additional land. The orders for the equipment under the
fistphase are being placed andthe same areexpectedioarrive atthe
she in the first'quarter ol 1993 and erection is e:rgected to be
completed in second quarler of 1 993. Orders lor the second and the
third phases will be placed in 1993.

(b) Balancing/Expanslon ol the new Tyre plant at Banmore, Madhya
Pradesh

Banmore Tyre Plant which was commissioned in 1991 has been

r Capacity increasc for manufaclure of Radial Tyres is by conversion of
equivalent capacity lrom the eisting bias tyre manulacturing capqci!.

Dotails od the installcd capadty and production for the past 5 years are
as under:

Year
(Nosl-ace)

lnatalled Capaclty
(Nos/l-acs)
Production

Jayk yg.am
Kankroll

1967€8 (Tyres) 12.A4

Oub€s) 11.O5

1988€9 (Tyres) 12,U
(Tubes) 11.o5

1989€0 (Tyes) 13.92
(Tubes) 11.05

1990-91 (Tyres) 13.92
(Tubes) 11.0s

Jaykaygrom
Banmore Kankroll Banmote

- 7.3i1

' 6.42

9.09
8.s6

9.95
8.95

9.24
8.78

5.69 6.661 1.31 @- 8.8s
199I€2 (Tyres) 13.92

(Tubes) 11.os

Noter:- (1) Thc Automotiw Tyre lndusty has now been delicensed.

(2)' Production ai &ykaygram, Kankoli Tyre Plant was
affected due to an illegal stike of 53 days

(3)@ Banmore Tyre Plant startcd produclion in end 1991.

(a) Rdlal Tyre Cepacity E:ganelon at J.ykayg.am, Kankrofi Tyre
Pl.nt

Pioneers in the ficld ol Steel Behed Radials in lndia, the C.ompany
continues lo be the leader and b the only manufacturer of wide range
ol Sieel Radials ior lndian as wcll as imported Cars, Ught
Commercbl Vchicl€s, Trucls and Buses. The Stecl Radials have
proven their superiority over the bias and other radial tyres in terms



designed lor an ultimate capacity ol 1.5 million Tyres per annum.
The present installed capacity is 5.69 lacs Tyres per annum. To
oplimiseihe uiilisati6n ol the parent equipment, a Balancing Scheme
is being implemented at the Plant which will increase the capacity
lrom 5.69 lac tyres per annum to 9.76 lac tyres per annum.

The details of the Project are given hereunder:

Locatlon : Existing site ai Banmore lnduskial Area, Dstrict Morena,
Madhya Pradesh.

llanulacturlng Ptoceess end Technology : The technology
provided ior the Projecn is as detailed hereunder:

The Tyres are produced through the conveniional process of
preparation of compound by mixing of raw rubber with various rubber
chemicals, carbon black, etc., preparation ol tyre compon€nts,
different cxtrudates and bead preparation. The various compo-
nentsofTyreare lhen assembled in TyreBuilding Machine. Green
Tyres thus obtained are ihen loaded in the Curing presses and
sublected to contolled heat and pressure teatment. The f nal Otred
Tlres are subjected to quality controlTbalancing tests and are
warehoused for despatch.

Plant & Mlchlnery : The Scheme involves installation of plant &
Mactrinery comprising of additional Tyre Building Maciines, Tyre
Curing Presses, Bias Cutters, Filtering/Flipping Macirine, Moulis,
Drums, Boilcrs and DM Plant etc.

Collaboraton : The Company has an ongoing Collaboration with
M/s General Tire lnternational Co., USA.

Raw Materlals : The raw materials mainly include nafural rubber,
syntheticrubber tyre cord, carbon black, rubberchemicalsetc. which
are generally available indegenously. lmport facilities are available
in case of any shortages of any particular material.

Balancing Scheme will
supply. Adequate supply
the Plant site.

llanpower : The addilional manpower requirementforthe Bpansion
Project has been eslimated al ZlZ lot which recruitnent is being
made as required.

gl(femglycompetitive inlernational markel. Over fie last 5 years, the
Expo6 of the Company including non-tyre e&orts have increased

manifold as detailed hereunder:

Years For Value of Exports
(Rs./Crores)

1987€8

1986€9

1 969-90

1990-91

7.O5

14.E9

52.63

71.37

1991-92 58.33

Substantial increase in exporb is planned during the coming years.
The Company does not loresee any problem in marketing lts addi-
tional production,

2. PIG IRON PROJECT

ln the first phase of ib plan lo establish an lntegrated Steel plant, the
Company is lmplementing a Project for manulacture o12.33 lakh pa of pig
lron. The Complex will consist of a blast furnace along with Sintei ptan d
Coke Oven Battery of matching size and a captive power plant.

Pig lron Foundry lndusty which caters to
needs of uch as Engineering, Automobiles,
Agdanltu Tools, etC.

The details of ihe Project are as under:-

LocaUon: Siltara lndustrial Area, Raipur, Madhyi pradesh

Ptant & Raw Material
Handling ary units, Coke-
Ovcn an r plant etc.

Collaboraton : The Bast Furnace technology is well established in the
county and no foreign collaboration is needed as such. However, the
partieswho offor East Furnace designand the manufacturers of Blast
Fumace equipment in lndia have their own back-up collaboration.

M/s M N Dastur & Co. Ltd., an Engineering Consuhanry firm of
interneiional repute in the field ol lron and Steel have been ritained for
providing engineering consultancli, services for the project.

R.w trtorisb 
)

IRON ORE lbe om private mine
owners in tme being made lor
obtalning m and

posed to be
counry. Si-
n linkage of

DOLOMITE will be procrred
in Madhya P availablein abun-

lnfbstrucnural Facllltle3ruUrueg

Water:
Kendta P' AudYogik

Avairabir undertaking.

vide the Government
992.

14



Steam : Adequaie number of Boilers would be installed to produce
steam required forthe power planl, for running lhe blowers of Blast Furnace
and for meeting requirement ol process sleam.

Manpower : A total ol about 600 personnel of all categories would be
requiied for running the Plant. A number of senior metallurgical and
engineering personnel lrom the Steel lndustry are already working on the
Project lor more than a year now.

DemandlSupply Scenario : Pig lron has been in short supply in the country
for the past many years. Large quantities are imported every year.

The Working Group on lron and Steel has estimated the demand ol pig lron
in lhe country at 3 million tonnes in 1994-95 and 4 million tonnes by 1999-
20@. The present supply is only about i.5 million tonnes. Ewn after
ihe commissioning of lhe new Proiec.ts in the pipeline, only S lakh tonnes
will be added to the present supply. Thus, there will be a large gap
between demand and supply.

of Madhya Pradesh have
vide ib letter No. Al(/W
completing the requisite
td be handed oror to the

Company in early 1993.Site derrelopment ls likelyto be completed bythe
fkst quariar of 1993. civil construction is scheduledtostartlnrhe second

3. 7-ADCA and Seml-Synthedc Cephrlosporans & thelr lormulaUona
Prorect

Capaclty:

7-ADCA 45.@ TPA
Seml-Synthetic Cephalosporins

-CEPHALD(N 3s.7s TPA)
-CEFADROX|L 6.8s TPA )

Cephradine - Ste.lle

Cephradine oral a! obtained lrom 7-ADCr\ is subiected to microfitbation
under sterile conditions and thereafter crystallized to obtain the sterile
grade. The product so obtained is dried rrnder similar sterile conditions
to obtain produc,t in ihe powder lorm.

The above processes are based on tlne technologies provided by
the Collaborators.

Collaboratlon

7.ADCA

M/s lntemalional Chemical lndustry s,p.,a., ltaly.

Seml-Syntietc Cephalospotins: Ciephalexln, Celadroxil and
Cephradlne

M/s Finchimica s.p.a., ltaly.

Plant & Machlnery

7.ADCA

Plant & Machinery consists mainly of Reactors, @ntifuges, Dryers,
So lvent Recovery System, Purilication System, taboratory lnstruments
and Effluent Treatrnent plant.

Cephale>dn, Cefadroxi! And Cephradlne plant

covery
ations,
g $eir

Raw ilaterlale

7-ADCA

The main raw material lor 7 ADCA is penicillin_G, Trimethyl
Chlorosilane, Enryme Amidase, \/arious Organic Compound, Solvenl
etc. Methylene r0trloride, Ammorria, Aaivitea Carbon, Toluene and
Urea. Most of the m are available indigenously and import facilities are
available whererler required.

Cephaleiln, Cohdroxl! 'And Cephradlne (,CC&C) :

The main raw material lor CC&C is 7 ADCA which is proposed lo be
manufactured for captive consumption.

lnf astructurd Facllities

180o l(fl will be metby power
Bo,ard. lt is proposed to install
ritical operations during power

Wabr : Tlre total water requiremenl is ol lhe order of 60O an. m. per day
which will be met through bore wells.

Steam : 2 Nos. of 6T/Kw Capacity oil- fired boilers would bo installod.

Comprsssed Air : The total reguirement oll compressed ak is 2OO cu.ml
hr. wh,lch will be met through installation of air compressor.

Ity:1.:,te total manpower requirernent is 466 comprising ol 2E4peop'le at works and 1E2 for administraltion, marketing and corimercial
,unCtions.

of. lndia has already approrl-ed lhe Foreign 
'Collaboration 

arrangemenb
w ith the collaborators. TATA consurting Eng inoers have been retained as

.CEPHRADINE 6.86 TPA ) s2.so TPA
(coMBtNED)

Locaton : UPSIDC lndustial Area, Crairaula, Dstt. Moradabad, lJttar
Pradesh.

llanulactudng Process & Technology:

7-AITCA Cr-Amlno Dcoacetory Cephalosporantc Acld)

The manulacturing process is based on the enzymatic route and con-
sists ol the following steps:

Seml-Sy.nhetc Cephalosportnsr Cephalexin, Celadroldl And
Cephradlne

The key raw materialfor allthese producG is 7-ADCA. The manufac-
turing process consisb of the following sieps:
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Detailed Engineering consurtants. orders forthe Equipmentwiil be praced
by first quarter ol I993 for derivery by oc{ober-November r 993. Erecrion
will be oompleted by Januaryfebruary 1994. Trial runs are scheduled
during February 1994 and commercial production during March 1994.

Products

7.ADCA

Aspect : White or off-white crystalline powder.

Assay : Not bss than 96.5O% on dry basis.

Absorbance at 425 nm: Not more than 0.425
speqtc rotation : Within + 1SO degree and + 17O degree

CEPHALEXIN : The specification will conform to the USp XXl,
Bp OO and lp 85 wiih addendum (l).

CEFADROXL : The specifications will cgnlorm to the USp XXll

CEPHRADINE : The specificalions will conform to he USp XXll
and Bp 88.

Demand And Suppty Scenado

The producrion or cepharexin was started in rndia in 1907€E. There areonly 2€ maior producers besides a number olsmalt proiucers. Mostoltheunlb, as yet, do not havofacilities/technologies to produce 7-ADCAand itis not economical to produce Cephalexin wiih impoieJz-nocn. 7-ADOAtobe producedshall be captively usedlor production of Semi-synthetic
cephalosporins' Taking into consideralion ire additionat capacitios rikery
t'o be added in tho near f,t,re, production potenriar is esrmated at 245 MTby tre year 1 994-95 and 265 MT by 1 999-2OOO.

being undertaken by lhe Company is estimated to be as under:

Jury sz Jury s3 Jury s4 1L"; g"tot""'
to to to to

June g3June 94Junc 95 Dec. 95 Total

I
I
il

1. BadialTyresCapactty
ExpsnElm proieclat
Jaykaygram, Kankroli plant
- From lhe present bsue
- Term Loansftom

Financbl lnstitutions
2. Balanclng/Expanslon

Schemc ol Banmorc ptenl
- From lhe presenl bsue
- Term Loansfiorn

Financial lnstitulions
3. Plg tron pioloc{

- From lhe pres€nt bsue- Term Loanslother means as
may_as may be apprortd by. the Financial lmtilutbns

,1. 7 ADCA and Scrnl-Synthctc
Gephaloaporlns & tholr
Formuloffonc pnolcct
- From tho prconl bsue- lnternal Accruab/Term

Loans lrom Frnanchl
lnstilulions

5. Rohabitltailon of Thc Cpil Ltd.- F om lhe p.Es6nl bsue
6. lrwcstment ln

J.K Pharmachcm Ud.- Frorn lhe preeent bsue
7. Noflrel C.pltat Expcndihro

- From the prcenl bsus
B. Term

Caplht
ue

9. lssttc Erpcnrcs

2.W 8.00 r0.0o4.75 8.75 6.50 - 2O.OO

16.00 24.OO 4O.OO
7.00 15.50 22.50

20.00 78.00 s8.oo
50.00 120.00 loo.oo 42.00 312.00

6.00 4.50
17.50 20.00

20.00 30.00

7.oo

10.50
37.50

50.00

10.00 10.00 20.00

13.50

I

I

I

lr

li
l,

I

l;

The combined dimand of Cgphalexin and oher Senli€ynthetic Cepha-losporins is likely to be 3o7 Mi conprising Aoi"Jf o"r* d o1242 Mfand exporr demand of 65 MT by r 994-b5. ri" a"."nl i. esrimatcd at 633
MT by the par 1 999-2oq). Thus, there will b" . t rg" g.p b"t*een dcmandandsupplyand the Company,s products win nnaieiOymarket. (Source:Market survey 199r conduc-ied by M/s T--g"onori" consuttancyServices Ltd.).

4. INVESTI'ENT IN J.K.PHARMACHEM LTD.
JK PHABMACHEM LTD. has beenpromotedjointy by J.K. lndustries

The tecfinology tor this project is being supplied by M/s ICN GALENIKAof Yogoslavia who have over 40 years experience in the manuf&ture ofPenicillin-G and a sbong R & D set-up.

ial for the manufacfure of Semi-synthetic
Cephalosporinsthrough the producton of

suflicient demand-supply gap. 
nd 7'ADCA' The market survey indicales

The Project is es
Rs.2ocrores in th 

s, ltis proposed to invest

of the promoters' achem Lid' to provide part
project.

The Project is scheduled to be completed by middle ol .1994.

REOUIREMENTS OF FUNDS

The planned deploymentollunds forhe implementalion of various projects

- From lhe present bsue 7.OO - - - 7.OO

J ,zs.zs gas.?s Jo6so-'_1egg._ ffi'
The p willbe.utilised exientof Rs.96.5O croresdudng ancedurinot! . 

--"
FUru8E PROSPECTS AND PROFITABTLITY

rango and improve its turnover and
The linancial performance as estimated by the Company for the next Syears is as under:-

1992-St 1993_Ct 19gl-95

9.00

(Rs./Lacs)

199$96 199G97

97018 110039
43060 48620
17A84 229e9
11174 14470
4842 64S9
1668 2O3O
6510 8519
5.85 ft 7.1t

23.11 30.28

103.34 107.73

I

i

i
I

I
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@ EPS during 1992-90 has been calculated on the Equity Capital as
increased by the issue ol additional Equity Share Capital to the extent
of Rs.912.72 lacs.

I EPS during 1993-94 has beencalculaiedon tre Equity C+hal as
further increased by conversion of part A of pCDs into Equity'shares
to the exlent of Rs.487.53 lacs.

n EPS lated afler considering the impaciolad n of pig lron projeawhicfr shail go
into 995-96,

Assumptlons for Prolitabllity Estimates:

(a) Commencement of Commercial production for New prcrjects.

(b) Capadty Utilisation:

(i) ExMng Operations

- Jaykaygram, lGnkroli plant

. Benmore Planl

(ii) Expansion/New PrcrjecG: ,

- Radial Tyre Capacity
Elgansion at &ykaygram,
lGnkroli Plant

- Balandng/Epansim
Scfierne at Banmore plant

- 7-ADCA - Formulations

- Bulk Drugs

1ss2€s Y^
1 993-94 onwards - W/o

lstYear 2nd Year 3idyear

80% 9Oo/o 90%

75% 83% 9@/o

55%(3 llths) 55o/o B50/o

7tl%(3 itiths) Z@/o W/o

- Radial Tyre Capacity Expansion at
Jaykaygram, iGnkroli Plant

- Balancing/Bpansion Scheme at
Banmore Plant

- 7 ADCA; Semi-Synthetic Cephatosporins
& ib Formulations Project

- Pig lron Proiect

- 3rd Quarter of 1993

- 3rd Quader of 1991

- 2nd Quarter of 1994

- 4fi Quarter o, 1995

- Pig lron 00%(6 Mrhs) lo}% lC/oyo
As a matter of abundani caulion, investors may nole that the above
menlioned projections are indicative and may be iubject to change.

FINANCIAL PERFORMANCE OF THE COMPANY
(a) The perlormance of ihe company has shown continuous groMh over the years which is evidenl from the financial highlighE as per audited accountsgiven below:

1e8e87

1376
104

50t6
325

5390
178@
110(r

6315

12.36

1987€8

1376
104

5944
1567
tlo55

182A7
%77

5500

21.3E

ts88€9

1404
104

7o4,3
2978
3639

19051
9080

5016

31.21

1989€0

1404
104

7963
42@
4970

21051
9703

5949

39.98

(Rs. in Lacs)

199G91 1g9t-92Balance Sheet Data

Equity Share Capital
Preference Capital
Reseryes (lncluding Revaluation)
Reserves (Without Revaluation)
Secured Loans
Gross Fixed Assets
Net Fixed Assets(lncl. W.l.p.)
(lncluding Revaluation)
Net Fxed Assets(lncl. W.l.p.)
(Exduding Revaluation)
Book Value (Rs.)
(Excluding Revaluation)

Prolit & Loss Data

Sales & Other lncome
Gross Operating proft
(before lnterest, Depreciation & Tax)
lnterest
Depreciation
Profit before Tax
Provision for Tax
Profit after Tax
Earnings Per Share (Rs.)
Cash Earnings per Share (Rs.)
Dividend on

- Equity Capirat - Total
'o/o
- Per Share (Rs.)

1404
229

22625
5an9

12571
44910
32117

15141

50.23

1404
210

2340s
7721

17477
49755
341t51

1 8667

&1.99

21902
2943

471
2165

307

307
2.15

17.88

206
15%
1.50

22695
3534

373
1 302
1858
330

1528
11,O2

20.48

275
20%
2,00

28772
3952

492
1 256
2204
4iio

1774
12,5s
21 ,50

351
25%
2.50

3321 1

3550

725
1072
17S3

90
1663

11.77
19,40

37879
4626

907
1102
2617
725

1892
13.25
21.10

42191
6347

2519
1319
250s

2509
17.65
27.O5

421
30%
3.O0

421 421
30% 30%
3.OO 3.OO



(b) and Service Buildings ol the Company

revalued during 19E5 and 1991 to ihe

d Rs.l39.1 6 crores respectively in order

to correctly rcflect their values as on the date of revaluaiion' The

revaluation rescrve as on 30tr June 1992 was Rs.156'84 crores'

There is no ctrange in accounting policy during the last three years'

Stock marketdats lor m.ilet Prlce ol Equlty Sharee on Bomb.yStock
Exchrnge:

Monthffo.l

There are no material changes or commitments atlecting the linancial

position ol the Company sincc the last accounting year ended 3oth June

1 992.

B. PFOJECTIONS:

Estimates by the Company Ior the next three years:

Rs./Lacs

Parliculals 1 99zt-9:l

Low
Ra.

High
Rs.

November 1992

October

Scp(ember

August

July

June

May

April

260.00

262.50

270.00

232.50

23'-t.25

231.25

290.0O

375.0O

162.50

EE.75

153.75
(ex+ight)

245.00

227.fi
190.00

180.00

180.00

180.00

260.00

142.50

50.00

I Equity Capital

Free Reserves

(Without Revalualion Beserve)

Net Profil after Tax

Net Asset Value per Share (Bs.)

(Excluding Revalualion Beset\res)

Earnings Per Share (EPS) (Rs.)

Cash Earnhgs Pet Share (Rs.)

2317 2AO4 2804

15983 22715 25306

2105 3611 3390

78.99 91.00 1@24

8.96 r

17.E1

12.7An 11.99

1 992

1992

1992

1992

1992

1992

1992

1991

1990

The Equity Share of the Company was quoted at Bs. 160 (ex+ight) on

Eombay Stock Exchango on 23-12-92

JUSNFICATION OF ISSUE PRICE

A ACTUALS

Thc Company's perlormance over the years is one of cosistent and

continuous grorvtr of tulnovol and profitability. The maior financial

perlormance indicators of the Companyover the lasts years ate as under:

Rs./Lacs

Parlicuhrs 1987€8 1988€9 198$90 199G91 1991€2

23.20

* EPS during 1992€3 has been calculated on the Equity Capital as

increased by the issue of additional Equity Share Capitalto the extent
of Rs.912.72 lacs.

Itt EPS during 1993-94 has beencalculatedon the Equity Capital as

f urtrer increased by conversion of Part A ol PCDs into Equity Shares
to the extent ol Rs.467.53 lacs.

The average marketprice of tie Equity Share on BSE in the lastsixmonths
(May-October 1 992) was about Rs. 226.67

The ex-right price as on 23.1 2.1 992 was Rs.1 60 (BSE). The issue price ol
Rs.go per share is considered reasonable on ihe basis of past perform-
ance, projections and potential ofthe Company as demonstraied above
and the prices ol the Equity Shares on the Stock Excfiange.

The price would also provide scope lor capital appreciation to the investors.

The lssue price has been decided by the Company in consultation with the
Lead Manager and has also been approved by the Shareholders at the
Fxtraordinary General Meeling of the Company held on 1 l th August 1 992 ,

XVll,All Payments, Retunds, Debentures, Flxed Deposlts, lnteiest On
Flxed Depostts, Debenture lnterest and Institutlonal dues have
been pald up to date

XVlll. Outstandlng Lltigatlon

There are no oubtanding litigations perlaining to matters likely to
aflect the operations and finances of the Company inasmuch as
adequate provision in respectthereof has been made inthe books
of account.

Equity Gapital

Free Reserves

(Without Rwafuadon Reserue)

EqulyShareholdettFund (1+2) 29(}

Book Value per Share 2t.38

(Wihoul Revahatim Reseruea)

Grooa lncome 
"2695NelProffalterTo< 1528

Edniqs Per Shats(EPS) (Rs) 11.@

Caah Eamingo Per Share (Fs.) 2O.8

Dividend:

-%
- Per Share (Rs.)

1404 1404 1404 1404

2978 4209 5649 7721

4383 5613 7053 9125

31.21 39.98 s0.23 8f.99

t376

1567

20%

2.00

28772 9t211

1774 1663

12.55 11.77

21.fi 19.40

2s% 30%

2.50 3.00

37079 42191

1892 2509

13.25 17.65

21.10 27.O5

30% 30%

3.00 3.00

l8

3.

4.

5.

6.



XIIC Pardcuhrs ln rcgard To The Compeny enO Otrer LhGd compa-
nlcr Undor The eame t.n gcmenl Wlrlofi tade Ary Cepltrl
lssue Durlng Tho l-est Three Ycers

The Comparry has not made any capibl hst o during thc last lhree
years. Tharcb noCompany under ho sarnamanagornontwithin
lhe mcanlng of Sedion 370(18) of thc Companics Act 1956.

GENERAL INFORIIATIO}I AIID INSTRUCTIOI{S

(e) IheCAF(s) shouldbcmadeonlyontre bytre
Companyand shoddbecompl#hdl hfiidt

rcml0anceof poper
Ir{tcbd andtheap-
be ptunded.

O) Applicdon Foms must befttcdIn BLOCKLEITERS IN ENGUSH
ad h csc of appficanE h Parf .C Fqm of Applicaton by
Renomcce(s) thc relevent ddils o, Urefs/hnsbdd-'s name(s),
oerpdon(s) and tfie address must bc f[ed ln BLOCK LETIEHS tii
Et{cusH.

(c) Slgnetre6 bimprcs-
slorrmusl
Brecrnir,. asPedal

(d)

bctloh
rG bo

(e) ffihoHersmust sigrr trc CAF(s) d
sarne ordcras rordcd in trc rsb nrt

0 A request lor allotnent ol Equity Shares/Debentures by an applicant
in wtrosc hrrcur you rollounoe your right to any ol he Equity Shares/
Debenfurcs oflered b you, shall be subject to the condition lhat he
Dirccbrs shall bc cnlidcd at their absolr.rte dlscretion to relect any
sudr apflicalion.

(k) Requestfor sflits will bc acceptad only in lots of 50 Equity Sharcps
PCDs or in multples thereof.

(t) misplaced by
requestofthe
mber and his/

herfull name ard addres tolhe Company at ibAdmlnisfrati\re office
at !9w Dehl/Hogbfars to the lssue. ln case thc origlnal and
duplicab(s) arc lodged br subsoiption, the allotnent wiil be made ai
fto dbcrelim of thc Board of Dreeiors of the Company.

FIIIANCIAL IIIFOBXANOil

Siyon by way of lntormation in terms of Ministy of
of lndE Clrcular No. F.zFlSElfe dated Sth Febru.

ar! t1977 , as arnended vide thoir drcular of anen number dated Str Mardr
lgn i

(a) UnrudlUd .nd Eldrmbd WorklngFeeulteottlrcCompany lortlo pedod rrcm t.Z.te&l to rlf t.tgoil:

Rupees in Crores

1.7.1992 to 3O.11.1992
O Salca & Otrcr lncomc

(a) Sales

(b) O{her lncome

(d) ftofit bcfore lntcregt & Deprctiafion

(|fi) Prorision for lnterest

(iv) Profit bcbre Depreciation and To<

(v) Provision br Depreciatim

(vi) Provisirn br To<es

(vii) Profitdtar To<

199.90

4.50
2U.40

32.13

17.80

14.3i,

6.63

7.76(s)

I

(h)

(i)

a



(c) Sharc Price

(l) Wockond the ConPanY quolcd

on the Bo astburwecksaruas
undcr

Atiention ol ihe applicanb b spockrlly d-rawn to the provislons ol sub'

.".t* ol 
"r 

s*itirn 6s-A of the companles Act, 1956, wtrlch ls rcpro-

ducad balow:

"Any pcrron who -

(a) mrlta ln lcrtontoaComPanYlor
rcqutrllrg, rheror thenln' or

O) oorcrwfo llrducoe I
tmd.l of rhrrt lhc
tlcttouln mc.h!llbe
Drm urlilclr mrymnd tolluu Ycllt'"

Week endcd on

4th Dcccm er 19S2 160'00

lltr Doccmbcr 19&l 185.00

157.50

1G0.00

Closino Pricc (Ex Riotttl

(Rs. oer sharel

18tr Dccembcr 1992

24th Dcccmbcr 1$I2

(iD Cur.nt Martct Pricc:The Equlty SharyolhgCorpanV was

qu&d at Rs' 160.00 per Stng-(Er'EghB) a! on 23rd

dccenrUcr 19ga et Bombay Sbd< Edta4o'

lst
m

16.9.19O2 at Bombay Sbck E chango'

Lowcst pdco of EqulV Sharc ol thc Company iudng lst furc
r sga r il00r Not c;bcrt @ was Rs. 1 53.75 (cxdgh$ pa stwc
on 20.11.1992 et Bombay Slock Bchango.

(il)

(tu)

Yours faihfullY,

By order ol tre Board ol Dhedrs

stNGr-!ANLA)Bo: l,lcut Dclhl,
Date:4th &nuary 1S3.
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Consistent Growth...

NET WORTH
(8.. h clol€s) 4,it

95

6d

10

AD, GO EDN IEA 
'F2

OPERATING PROFITS & PROF]T AFTER TA)(
(Bs h Croles)

g3t5H*HIJi',*
6

%

29

E

t9
77

10

GROSS TURNOVER
(Rr. h Crocs)

3n

379

279

87



Plants

I tyres
Kankroli, Raiasthan
Banmore, M.P.

Etr Pharmaceuticats
Gajraula, U.P.

It ste"t
Raipur, M.P.

,!l xyuno s""ot
Hyderabad, A.P.

E Penicillin'G'
(J.K. Pharmachem Ltd' Cuddalore, famil Nadu)

Tyre Salea Network :

J Regionat OtRce

lD District oftlc€

Oepot

J. K. Industries Ltd.
Admn Office : 3, Bahadur Shah Zaluar Marg, New Delhl - 110 OO2.

The Pioneers. The Performers.

&JK-va- AGRr-GENETrcs PHAnMACDUTICAT.S S.TEEL ,.K.INTERNATIO{AL


