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National Stock Exchange oflndia Ltd 
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Sandra - Kurla Complex 

Bandra (E), Mumbai 400 051 

Code : IFGLEXPOR 

Dear Sirs, 
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Re: Disclosure under Regulation 30 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

Please find enclosed herewith copy each of letters dated 30
th 

September, 2019 of CARE Ratings Ltd 

whereby ratings relating to Company's facilities from Bank/Short Term Instrument - Commercial 

Paper have been rev iewed/reassigned. 

Thanking you, 

Yours faithfully, 

For I FGL Refractories Ltd., 

(R Agarwal) 

Company Secretary 

Formerly known as IFGL EXPORTS LIMITED 
Registered Office & Kalunga Works : 
Sector 'B', Kalunga Industrial Estate 
P.O. Kalunga - 770 031, Dist. Sundergarh, Odisha, India 
Phone: +91 661 2660195, Fox: +91 661 2660173 
E-mail : ifgl.works@ifgl.in, CIN : L5 l 909OR2007PLC027954 
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Profl1:-'i:1onril Risk Op1111nn 

{J. 

CARE/KRO/RL/2019-20/1927 

Mr. Kamal Sarda 

Director& CEO 

IFGL Refractories Ltd, 

3, Netaji Subhas Road 

Kolkata - 700 001 

Dear Sir, 

Sept. 30, 2019 

Confidential 

Credit rating for Commercial Paper (CP) Issue aggregating Rs.10.0crore@ 

On the basis of recent developments including operational and financial performance of your 

company for FY19 (Audited) & Q1FY20 (Provisional), our Rating Committee has reviewed the 

following rating: 

j 1nstrument ________ A_m_ou_n_t_(_Rs_._c_ro_r_eJ_+-__ Ratlng_· ---+----Re_m_ar_k_s __ _ 
Revised from Al+; ISSUER 

NOT COOPER/\ I ING C.ommercral Papm (CP) issue' 

l --

10.00 
(Rs. Ten crorn onlv) 

CARE Al+ 

(A One Plus) 

·co,ved 0111 of the sanctioned working capitol hmits of the componv 

2. The CP issue would be for a maturity not exceeding three months.

(A One Plus; ISSUER NOT 
COOPERATING) _ 

3. Please arrange lo get the rating revalidated, in case the issue is not made within two

months from the date of this letter. Once the CP is placed, the rating is valid for the

tenure of such Instrument till redemption.

'I. Please inform us the below-mentioned details of issue immediately, but not later than 7 

days from the date of placing the instrument: 

I Ins 
-

trument ISIN Issue 
type Size 

(Rs 
er.) 

Coup on Coupon Terms of 

Rate Payment Redemption 
Oates 

Redemption 
date 

Name and Details of 
contact top 10 

details of Investors 

-�---- _ _.__Tr_u-'-stc..;e..ce/,_1
-'

PA-'--'-- ___ __J 

5. The rationale for the rating will be communicated to you separately. A write-up (press

release) on the above rating is proposed to be issued to the press shortly, a draft of which

" This reµ,·escnrs rile aggregate of a// CP ifi�li:&l)�d.:ir.1;1JDB!l ou151onding c,c 011y point in time. 
·complete ddin1tiom of ttle0WJATl�Y''lw.lfl1Nefit��Aotb'M:l�oll\lt•\�Aillwllltotlnqs.com ond in other CARE 

CORPORA T£ Of��/1401181/,\<iod,.) Colheum. Som,,y, Ho1plt•I Ro>d, 
011 (u1t1n h ptt\l H19hw•y. S1on (E-), Mumb•1. 400 022 

J,d Floo,. Pr,l.ud (h,&n,brtl, (Sh.agun M.all Bldg,) 
10A. Shah1pu,, S,,.,n,, Kollr1 1u, 100 071 

hi 191-lJ,40181600/02, r,,:,9t-l3-40l8160l 1•1: •91-H-6754 3456, fo. •91-72,6754 )�57 
frn&il, t.•1t@cuffilll119, com , WNW ca,,.r.uln91 ccim 

(IN l1,/1')0fllll'l'liYI C071t,'/' 



��Ratings 
1•·1Jfr.1sional Risk Opin1r11 

is rnmmunir.;;tP.rl to your �pp;ira1Ply VJP. rerpiest you to peruse the same and of
f
er your 

camrnr.nts 1f ;rny. 

6. CARE reservP.s the righr to 11nnert;ike a �11rvPillanrP/rPvlew of tlw rating from time to

time, based on circumstance� warr;mtlng such rPvlew, subjr.ctto ilt IP.i�t 0111' such review/

surveilldllle every year.

7. CARF reserve, thP right to revi,e/rp;ifflrm/wlthdrnw the rntlng ;issigned as also revise the

oulluuk, a, a re�ult of ptiriutlk 1eview/:;urveillc1m.:e, b,hetl u11 dny event or i11fur111.:1tlu11

whKh 111 the up inion uf CARE w,w,rnl� �uch dll aclion. In the event of failure 011 the par l of

tile entity lo fu, nisl· such information, material or clarifications as may be req:Jired by

CARE so as U enable it lo carry out continuous monitoring of the rating of the bank

facilities, CAP.E shall carr-1 out the review on the basis of best available information

throughout the life time of such bank facilities. In such cases the credit rating 5ymbol shall

be accompanied bv "ISSUCR NOT COOPERATING". CARE shall also be entitled to

publicize/disseminate ull the afore-mentioned rating action5 In any manner considered

appropriate by it, without rcfcrc11cc to you.

S. Users of thi$ r.Jting m;iy kindly refer our website www.careratings.com for latest update

on the oul5tanding rating.

9. CARE ratings are not recommendatiors to buy, sell, or hold any securities.

1: you need any clarification, you arc welcome to �pproach us in this regard. 

Thon king you, 

Yours faithfully, 

�( J''�P->
\;\ _.(. {\, 

Vikash Rai 
t�n.ily$l 
vik;i s hku m<ir. r<ii@r.;i rer<itlngs.c:om 

CARE Ratings l1rn1ted 

(CJ�,h"J
' Abhishek l<hemka 

!lr. Manager 
C1ul1i;,l11Akl 1ernka@caretings.com 

(►01tne1ly kro.,.,n a1 Crtdli Analyu Ii Rr<r•rrh I 1mi1P<II
CORPOR�I t OffiCE: ♦" Acor. Godr•J tolh•um. Soln.\,Y• Ho,pli•I Ro,d, 
011 f"tr:rn b?reu H19hwa.y

1 
S1on tE1. lvumhu • 40C 021. 

"ti •9l H-6JS4 J4Sfl • fu· •91·22',tiS4 3.5? 
I 11\Ati r.1.1l'�<Ul'1.,,tin�\ (nm .. �"" tl"1e:r•t n91.<0'" 

••n•--••-••-•••-----

3rd float, P,i.sui Ch:.mh•H. (5h.uJI'" M,dl Rtd'.}.I 
10A �hah,pe.ue Sa.,aru, (olla1t., /00071 

rv1. •91-33• <C18 l6COIOI • f••• f"Jgti•2'l181603 



End.: As ;ihovP 

Dl�dalmer 
r.ARF'1 rnting1 air nrirlnn1 nn thr ikP ihnnn nf ·lmrl•1 r,aynuint of lhP nnlieations unrler the rated 1,1trumer1t an(I are not 
recommendations to sa,ction, r�new, d1sturse or recall the concerne:J ban� fac,1t1es or to bu\', sell or hOld anv secuntv. <:AHt·s 
rvti11g� Uo nol convey suitalJility u, f.nkc fur the iiht!>tu1. CARE':, rdl111f:i Uu ,.ul L.vn:,tilvh: d·1 du�il vu the r<.1tc-U �nllty, CAR£ i1a� 

Uilscd 1t') rJtings/oullooh o r, info,rnotl<m obtJinc..� fruru rnu1cc� ocllcvcd ty ii :o be Jt;Cor:,tc Jnd ,eliablc. CJ\HE <.IOl'!i- nol1 

howCV!'.?r, gua·an.:ee the accuracv, adeqJ.lCy -:,r cornploteness of any 1nformat1on and f> not rcsponsib·e for any errors er pmis;ior,s 
or tor the results obt;,1red from t�e use of such ,nfcrmation. Most enl'lies ,vhOse bank fac1lit1es/1nst1urnents are rated bl' lAHt 
have palj a credit rating fee, based on th� amount and wpe of bank facllli1es/lnstrJmer.ts CARE er it; sub1tdlarte1/a1soclates may 
abo hove other comn1c1clo tron\octlons with ;he e,tit·1. In ca>e of partnership/proprietary concern;, the ,ating /outlook aMi�ned 
bv CAHE ,s, 111ter-alia, based on the capital deptoye� by the plrtne,s/proprietcr and the financi,I strength of the fir'>, at present. 
The r;;ting/nutlnok may unrlergn rharg.> in r.;11r> nt w,thr.rawal nf r�pit�I or thP 11n•P:LrPrl Ir��\ hroughl In hy thP 
panre·s/pro�rletor .o a:ldltlon tJ tte flnarctal perfo1mance and other releva1t factors. CA�E Is not responsible for anv errcrs and 
sLltcs th,,t il h�s no Hu�ncial llobillly wl1.>:>·)CVC1 to ti,� u,ers of CARE'> rating. 
Our ratings do not fJctor in my roting relatcc tr.ice, cbu!.C, as per the tcrrn� of l!\c focility/lnstrumcrt, which may involve 

accclcr.)iion of po•;mcn\!; in cU�t' of r:>t.u,r, downgriidc:.. However, if "'Y $Uch cl3li::iC$ ure in�roducco ijnd if t�isgc,cd, the r.:itht;s 

ma·( lee volatility end )ha·p do..,.-mgrade�. 

CARE Ratings limited 
(fnrmrdy knnwn a< Credit Analy,h & Ruo•1ch lim,tod) 

'irn f'lom, rra.ud Chan,ben, (5tl-agun N.11 6ld9.), 10A, Sl'l,\kHPU'f' S,Hif'!I, �olkatta · /UU 0/1 Page 3 
1e: �q1.33.d.0181600/0) • f-.A11: •Vl.J) 4018 l&OJ • wv,.•w,cuc,o11in9uo-n • CIN-l&71?0Mt�1??3fll.(0]\!,91 



:�@: Ratings
Professional Risk Opinion 

CARE/KRO/RL/2019-20/1903 

Mr. Kamal Sarcia 

Director &CEO 

IFGL Refractories Ltd, 

3, Netaji Subhas Road 

Kolkata - 700 001 

f ' 
, • •  

September 30, 2019 

Confidential 

Dear Sir, 

Credit rating for Bank Facilities 

On the basis of recent developments including operational and financial pi=rformance of your 

company for FY19 (Audited) & Q1FY20 (Provisional), our Rating Committee has reviewed the 

following rating: 

Facilities Amount (Rs. cro"re) 

0.63 
Long Term Bank Facilities 

(reduced from 3.13) 

Short Term Bank Facilities 
10.00 

(enhanced from 8.00) 

Long/ Short Term Bank 143.00 
Filcilitics (reduced from 146.00) 

153.63 

Total Facilities 
(Rs. One Hundred and 

Fifty Three Crore and 

Sixty three lac only) 

2. Refer Annexure 1 for details of rated facilities.

Rating
1 

CARE A+; Stable 

(Single A Plus; 
Outlook: Stable) 

CARE A1+ 

(A one plus) 

CARE A+; Stable/ 
AH 

(Single A Plus; 
Outlook: Stable/ 

A one plus} 

Remarks 

Revised from A+;Stable; 
ISSUER NOT COOPERATING 

(Single A Plus; Outlook: 
Stable; ISSUER NOT 

COOPERATING) 

Revised from Al+; ISSUER 
NOT COOPERATING 

(A one plus; ISSUER NOT 
COOPERATING) 

Revised from 
A+;Stable/Al+ ISSUER NOT 

COOPERATING 
(Single A Plus; Outlook: 

Stable/ A one plus; ISSUER 
NOT COOPERATING) 

I 

' 

3. The rationale for this rating will be communicated to you separately. A write-up (press

release) on the above rating is proposed to be issued to the press shortly, a draft of which

is enclosed for your perusal as Annexure-2. We request you to peruse the annexed

document and offer your comments if any. We are doing this as a matter of courtesy to our

clients and with a view to ensure that no factual inaccuracies have inadvertently crept in.

1Comµlete definitions of the rot ings nssigne�cR!iHMH)f �l.ro.i.�rhotinqs.com and in other CAIIE publications. 
(Formerly known as Credit Analysis & Research limited) 

K 

CORPORATE OFFICE: 4" Floor, GodreJ Coliseum. Somalya Ho1pltal Road, 
Off fa11e1n Expreu Highway, Slon (E), Mumbai. 400 022. 
Tel: +91-22-6754 3456 • Fa.x: +91-22-6754 3457 
fma1I: ca,e@)careracfngs.com • www.car�tatings.com 

CIN-L67190MH I 993f'LC07 ll,91 

3rd Floor, Prasad Chambers, (Shagun Mall Bldg.) 
10A, Shakespeare Sarani, Kolka1t•. 700 071 

Tel: •91-33-40181600/02 , Fa.x: +91-33-40181603 



Kindly revert as early as possible. In any case, if we do not hear from you by Sep 30, 2019 

we will proceed on the basis that you have no any comments to offer. 

4. CARE reserves the right to undertake a surveillance/review of the rating from time to time,

based on circumstances warranting such review, subject to at least one such

review/surveillance every year.

5. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the

outlook, as a result of periodic review/surveillance, based on any event or information

which in the opinion of CARE warrants such an action. In the event of failure on the part of

the entity to furnish such information, material or clarifications as may be required by

CARE so as to enable it to carry out continuous monitoring of the rating of the bank

facilities, CARE shall carry out the review on the basis of best available information

throughout the life time of such bank facilities. In such cases the credit rating symbol shall

be accompanied by "ISSUER NOT COOPERATING''. CARE shall also be entitled to

publicize/disseminate all the afore-mentioned rating actions in any manner considered

appropriate by it, without reference to you.

6. CARE ratings do not take into account the sovereign risk, if any, attached to the foreign

currency loans, and the ratings are applicable only to the rupee equivalent of these loans.

7. Users of this rating may kindly refer our website www.careratings.com for latest update on

the outstanding rating.

8. CARE ratings are not recommendations to sanction, renew, disburse or recall any bank

facilities.

9. If you need any clarification, you are welcome to approach us in this regard.

Thanking you, 

Yours faithfully, 

Vikash Rai 

Analyst 

r') _gvl\L 

/ vA _,J� 
�'\-/ �/ 

vi kash ku mar. r a i@care ratings.corn 

Abhishek Khemka 

Sr. Manager 

abhishek.khemka@caretings.com 

Encl.: As above

CARE Ratings Limited

(Formerly known as Credit Analysis & Research Limited) 

)rd Floor, P,asad Chamliers, (Sha9un Mall Bldg.), 10A, Shakespeare Sarani, Kolkatta • 700 071. 

1 el: ,q1.33. 4018 1600 / 02 , Fa.: +91-33- 4018 1603 , www.carerMinguom • CIN-l67190MH1993PLC071691 



Disclaimer 

CARE's ratings are opinions on the likelihood of timely payment of the obligations under the rated Instrument and are not 

recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. 

CARE's ratings do not convey suitability or price for the investor. CARE's ratings do not constitute an audit on the rated entity. 

CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. CARE 

does not, however, guarantee the accuracy, adequacy or completeness of any information and Is not responsible for any 

errors or omissions or for the results obtained from the use of such Information. Most entitles whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 

facilities/Instruments. CARE or Its subsidiaries/associates may also have other commercial transactions with the entity. In case 

of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alla, based on the capital deployed by the 

partners/proprietor and the financial strength or the firm at present. The rating/outlook may undergo change in case of 

withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance 

and other relevant factors. CARE Is not responsible for any errors and states that it has no financial liability whatspever to the 

users of CARE's rating. 

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/Instrument, which may I 

acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and If triggered, the rating 

see volatility and sharp downgrades. 

CARE Ratings Limited 
(Formerly known as Credit Analysis & Research Limited) 

3rd Floor, Prasad Chambers, (Shagun Mall Bldg.), 10A, Shakespeare Sarani, Kolkatta. 700 071. 
Tel: +91,33- 40181600/02 • fax: +91-33- 40181603 • www.careratln9s.com • CIN-L67190MH1993PLC071691 
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1. Long-term Facilities

1.A. Secured Rupee Term Loan

Annexure I 

Details of Rated Facilities 

Name of the Banker Amount (Rs. crore) Remarks 

D135 Bank Ltd. 0.63 
Repayable in 16 equal quarterly instalments with last 

Total 0.63 

Total Long-term rated Facilities (lA.) - Rs.0.63 crore 

2. Short term bank facilities

instalment payable in Dec 2019 

2.A. Non-Fund Based Limits - Bank guarantee/ Letter of Credit (interchangeable)

Name,of the Banker Amount (Rs. Crore) Remarks 

State Bank of India 10.00 Sanctioned and tied-up 

Total 10.00 

Total Short-term rated Facilities (2A.) - Rs.10.00 crore 

3. Long/ Short term bank facilities

3.A. Fund Based Limits - Cash Credit/ Packing credit/ Buyers Credit/ Bill Discounting

Name of the Banker Amount (Rs. Crore)_ Remarks 

State Bank of India 60.00 

DBS Bank 38.Q0
H 

Sanctioned and tied-up 

Yes Bank 25.00 

ICICI Bank 20.00* 

Total 143.00 

If fully interchangeable between fund based and non- fund based limits up to Rs.11crore 

"'Fully interchangeable between fund based and non- fund based limits. 

Total Long/ Short-term rated Facilities (3A.) - Rs.143.00crore 

Total Rated Facilities (1 + 2 + 3) - Rs.153.63crore 

CARE Ratings limited 
(Formerly known as Credit Analysis & Research Limited) 

3,d Floor, P,a,ad Chamber,, (Shagun Mall Bldg.), 10A, Shakespeare Sarani, Kolkatta • 700 071. 

Tel: •'11-33- 40181600/02 , Fax: •91-33- 40181603 , www.careratings.com • CIN-L67190MH1993PLC071691 

Page -1 



Ratings 

$.L. Facilities/ Instruments 

(i) Long Term Bank Facilities 

(ii) 
Short Term Bank 
Facilities 

Long/ Short Term Bank 
(iii) 

Facilities 

Total Facilities 

(iv) 
Short Term Instrument -
Commercial Papers 

Total Instruments 

Annexure II 

Press Release 

IFGL Refractories Ltd. 

(Formerly known as IFGL Exports Ltd} 

Amount (Rs. crore) Rating2 

0.63 
CARE A+; Stable 

(reduced from 3.13) 
(Single A Plus; 

Outlook: Stable) 

10.00 CARE Al+ (A one 
(enhanced from 8.00) plus) 

CARE A+; Stable/ 

143.00 
Al+ 

(Single A Plus; 
(reduced from 146.00) 

Outlook: Stable/ 
A one plus) 

153.63 
(Rs. One Hundred and 
Fifty Three Crore anQ 

. .

Si)('y three lac only) 

10.00 
CARE Al+ (A one 

plus) 

, 

10,00 .. 

(Rs. Ten Crore only) 

Remarks 

Revised from A+;Stable; 
ISSUER NOT COOPERATING 

(Single A Plus; Outlook: 
Stable; ISSUER NOT 

COOPERATING) 

Revised from Al+; ISSUER 
NOT COOPERATING 

(A one plus; ISSUER NOT 
COOPERATING) 

Revised from A+;Stable/Al+ 
ISSUER NOT COOPERATING 

(Single A Plus; Outlook: 
Stable/ A one plus; ISSUER 

NOT COOPERATING) 

Revised from Al+; ISSUER 
NOT COOPERATING 

(A one plus; ISSUER NOT 
COOPERATING 

lj· 

. . . 
DetoI/s of instruments/fac1/1t1es in Annexure-1 ) carved out off und based working capital l1m1t 

Rating Rationale 

CARE had put the ratings assigned to the bank Facilities of IFGL Refractories Ltd. (Formerly 

f<nown as /FGL Exports Ltd) under issuer not-cooperating and revised the ratings vide its press 

release dated August 23, 2019, as IFGL had not provided the required information to maintain 

the ratings. Further, the company had also not paid the surveillance fees. On receipt of 

requisite information and surveillance fees from the company, CARE has re-assigned ratings to 
IFGL 's bank facilities/instruments. 

The ratings assigned to the bank facilities (i-iii)/ instrument (iv) of JFGL Refractories Ltd. 

(Formerly known as /FGL Exports Ltd) continue to derive strength from the rich experience of 
the promoters, established brand image with prominent position in the domestic refractory 

segments, reputed c/ientele across domestic and export markets, satisfactory financial position 

with comfortable capital structure and strong debt protection metrics. 

The ratings are however constrained by price volatility of the raw materials with limited pricing 
power, exposure to group companies, foreign exchange fluctuation risk, major dependence on 

the fortunes of steel industry with increasing competition arising out of cheaper imports and 
presence of a number of unorganized players. 

'Complete definitions of tile ratings assigned ore available at www.coreratinqs.com and in other CARE publications. 
CARE Ratings Limited 

(Formerly known as Credit Analysis&. Research LimJted) Page 5 

3rd Floor. Prasad Chambers, (Shagun Mall Bldg.), 10A, Shakespeare Sarani, Kolkatta • 700 071. 

lei: •91,33- 4018 1600 I 02 • �ax: +91-33- 4018 1603 • www.carerat1n9uom • CIN-l67190MH1993PlC071691 



The sales price realization coupled with the movement of Euro currency vis-a-vis Rupee, key 

raw material prices, timely collection from debtors and prospects of the steel industry remains 

the major rating sensitivities. 

Detailed Description of key rating drivers 

Key Rating Strengths 

Experienced promoter with strong management 

Shri S I< Bajoria, Chairman, the main promoter IFGL Refractories Ltd. (Formerly known as IFGL 

Exports Ltd.) (IFGL) has wide experience in manufacturing of special refractories. He was also 

President of the Indian Chamber of Commerce, l<olkata, Director of West Bengal Industrial 

Corporation Ltd. and Industrial Promotion & Investment Corporation of Orissa Ltd and 

Honorary Vice Counsel of Denmark in Eastern India. MD, Shri P Bajoria, is associated with IFGL 

group for more than three decades and has wide experience in the refractory industry. 

Following passing of an order on 3
rd august 2017 by honorable National Company Law Board, 

l<olkata Branch, erstwhile IFGL Refractories Ltd, being holding company of IFGL, merged with it 

on and from April 01, 2016. Consequently, IFGL now has manufacturing facilities in Kalunga 

Industrial Estate, near Rourkela, Odisha and Kadla Special Economic Zone, Gujarat. 

Various fiscal benefits by virtue of being located in Special Economic Zone 

l(andla SEZ Gujarat plant of IFGL is entitled to various fiscal benefits. The various benefits 

which IFGL would enjoy are lower income tax (at MAT), tax holiday under Sec 10 AA of Income 

Tax Act 1961, exemption of duties like customs duty, GST, import duty, export duty. These 

benefits help IFGL to minimise its cost of operations and achieve better margins. 

Established brand in the domestic refractory segment coupled with IFGL's export 

competitiveness in the global market 

IFGL is one of the few refractory manufacturers in India having a PAN India presence with a 

market share of ~10%. Steel plants account for up to 75% of demand for refractories are 

among the major customers of IFGL. The unit of IFGL at l<andla SEZ strengthens its cost 

competitiveness in the international markets due to various fiscal benefits available to the 

company for being located in SEZ. Further, the availability of port facilities nearby the 

manufacturing facility also enables the company to optimize its logistic costs and inventory 

levels. The company has longstanding relationships with various steel plants across the globe 

due to which it is able to garner regular orders. 

Satisfactory financial position with comfortable gearing and debt coverage indicators 

The financial performance of the company remained satisfactory in FY19 and Q1FY20 with 

moderation in the operating margins (15.36% in FY19 and 15.58% in Q1FY20 vis-a-vis 16.76% 

in FY18) incidental to increase in the raw material prices. Accordingly the Interest Coverage 

ratio moderated from 16.54 times in FY18 to 13.54 times in FY19. PAT and GCA levels however 

remained comfortable during the said period. Overall gearing ratio and total debt to GCA of 

the company also remained comfortable at 0.21 times & 1.05 times respectively as on March 

31, 2019. During Q1FY20 the company reported a PAT of Rs.8.59crore on a total operating 

income of Rs.141.61crore. 

l(ey Rating Weaknesses 

Price volatility of the raw materials with limited pricing power 
The main raw materials used in the manufacturing process are magnesia, bauxite, silicon 

carbide, alumina and graphite, the prices of which are volatile. Majority of these raw materials 

are imported from China and the prices of the raw materials have risen in the recent years due 

r CARE Ratings limited 
(Formerly known as Credit Analysis & Research limited) Page 6 

Jrd Floor, P1,uad Chamher<, (Shagun Mall Bldg.), 10A, Shakespeare Sa1anl, Kolkatta. 700 071. 
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to the inflationary pressure, weakening of domestic currency vis-a-vis international currency, 
heavy duty levied by the Chinese players. This coupled with crackdown by Chinese authorities 
on polluting units in steel and other industries has led to drastic cut down in the raw material 
supplies in the recent past. Further, the refractory players have limited bargaining power with 
large steel companies being its customers; it is unable to pass on the hike in raw material 
prices resulting in pressure on profitability margin. 

Exposure to group companies 
IFGL has an aggregate funded exposure of Rs.56.3 crore (around 17 .. 5% on its net worth) as on 

March 31, 2019, in the form of long term investments in the wholly owned immediate 

subsidiary. The investment in the subsidiary, IFGL Worldwide Holdings Ltd. had been utilized 
for acquisition of various companies engaged in the same line of business in countries like UK, 
USA, Brazil, China, Germany and Czech Republic and for strengthening its market exposure. As 
the majority of the step-down subsidiaries are profit making, the consolidated financials of 
IFGL has remained satisfactory over the years with Total Income & GCA of Rs.940.26cr & 
Rs.95.12cr respectively (Rs.839.3 er & Rs.91.96cr in FY18) and an overall gearing ratio of 0.18x 

in FY19 (0.21x in FY18). 
Foreign exchange fluctuations risl< 

IFGL Refectories Ltd (IFGL) has exposure in foreign currency in the form of raw materials 
import & exports. The company imports around 40-50% of its total raw material requirement 
mainly in Dollar & Euro. Further, IFGL exports around 50-60% of its total turnover in Euro 
(majorly), Dollars and Pound, thus providing natural hedging to a greater extent. IFGL also 
takes forward cover at an opportune time (if necessary) to negate the currency fluctuations. 
Increasing competition arising out of cheaper imports and presence of unorganized players 

Refractory industry is highly fragmented with more than 150 players of which around 15 -16 
are major players. Indian refractory industry also faces a huge threat in the form of 
competition from cheap refractory products dumped from China which has captured more 
than 25% of the total market Due to highly competitive nature of the refractory industry, 
players experience limited pricing flexibility and therefore work under high pressure on 
margins. 
Liquidity Analysis: Strong 

Strong liquidity is marked by strong accruals against repayment obligations. Its unutilized bank 
lines are adequate to meet its incremental working capital needs over the next one year, 
supported by above unity current ratio. 
Outlook of the Refractory Industry 

As the major demand of the domestic refractory industry comes from the steel industry 
(consuming about 75% of the total refractory), the fortune of the same depends mainly on the 
growth of the steel industry. The demand for steel from user industries is expected to grow by 
3%-4% dming 2019-20 on y-o-y basis. This is because no major capacity is expected to come up 
from large steel players while the small steel players are estimated to increase their output at 
a rate similar to last year. The steel demand is expected to accelerate after the completion of 
monsoon season as construction activities will see a pickup in pace. India's steel consumption 

is expected to grow by 5%-6% on the back of government's expenditure towards infrastructure 
and construction. The price increase going forward however is expected to be moderate. 
Resultantly, the prices of flat products are expected to decline by 4%-5% and that of long 
products are likely to fall at a slower pace of 2%-3% during FY20 on a yearly basis. 
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Applicable Criteria 

CARE's Policy on Default Recognition 

Criteria for Short Term Instruments 

Rating Methodology - Outlook to Credit Ratings 

Financial Ratios - Non Financial Sector 

Rating Methodology-Manufacturing Companies 

About the Company 

IFGL Refractories Ltd (IFGL; formerly known as IFGL Exports Ltd.) is part of the Kolkata based 

IFGL Group, promoted by Shri S.K. Bajoria, which is into refractories business for the past three 

decades. The company has two manufacturing facilities for refractories located at l<andla 

Special Economic Zone (SEZ)( aggregate manufacturing of capacity 2.4 lac pieces per annum) 

and Rourkela, Odisha(aggregate manufacturing capacity of 23.4 lac pcs of refractories per 
annum). 

'.J FY18(A) FY19(A) Brief Financials (Rs. crore) · 
' Standalone Standalone 

Total operating income 

PBILDT 

PAT 

Overall gearing (times) 

Interest coverage (times) 
A: Audited 

Status of non-cooperation with previous CRA: Not Applicable 

Any other information: Not Applicable 

Rating History for last three years: Please refer Annexure-2 

Annexure-1: Details of Instruments/Facilities 

Name of the Date of Coupon Maturity 
Instrument Issuance Rate Date 

Fund-based - LT-Term - -

Loan 
Fund-based - LT/ ST- - -

CC/Packing Credit 

Non-fund-based - ST- - - -

13G/LC 

Commercial Paper - - -

Annexure�2.: Rating History of last three years 

Sr. Name of the Current Ratings 
No, Instrument/Bank Type Amount Rating Date(s) & Rating(s) 

Facilities Outstanding assigned in 2019-
(Rs. crore) 2020 

1. Fund-based LT - -

L T-Terrn Loan 

CARE Ratings limited 

455.90 488.07 

76.41 74.99 

22.58 25.96 

0.33 0.21 

16.54 13.54 

Size of the Issue Rating assigned 
(Rs. crore) along with Rating 

Outlook 
0.63 CARE /1.+; 

Stable 
143.00 CARE A+; 

Stable/ CARE 
Al+ 

10.00 CARE Al+ 

10.00 CARE Al+ 

Rating history 
Date(s) & Date(s) & Date(s) & 
Rating(s) Ratlng(s) Rating(s) 

assigned in assigned in assigned in 
2018-2019 2017-2018 2016-2017 

- l)Witt1drawn l)CARE
(0S-Jan-18) AA-(50)
2)CARE AA- (07-Jul-
(SO); Stable 16)
(18-Apr-17)
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2. Fund-b.:ised - LT - - - - !)Withdrawn l)CARE

LT-Working (0S-Jan-18) AA-(SO)

Capital Limits 2)CARE AA- (07-Jul·

(SO); Stable 16)

(18-Apr-17)

3. Fund-b.:ised LT - - - - l)Withdrawn l)CARE

LT-Term Loan (0S-Jan-18) AA-(SO)

2)CARE AA- (07-Jul-

(SO); Stable 16)

(18-Apr-17)

4. Non-fund- ST . - - l)Withclrawn 1)CARE

based - ST- (05-Jan-18) Al+ (SO)

BG/LC 2)CARE Alt (07-Jul-

(SO) 16)

(18-Apr-17)

5. Fund-based - LT 0.63 CARE l)CARE A+; l)CARE AA-; l)CARE AA-; . 

LT-Term Loan A+; Stable; ISSUER Stable Stable

Stable NOT (08-Oct-18) (05-Jan-18)

COOPERATING* 2)CARE AA-;

(23-Aug-19) Stable

(24-May-18)

6. Fund-based - LT - - - l)Withdrawn l)CARE AA-; -

LT-Cash Credit (08-0ct-18) Stable

2)CARE AA·; (0S-Jan-18)

Stable

(24-May-18)

7. Non-fund- ST - - - l)Withdrawn l)CARE Al+

based - ST- (08-0ct-18) (05-Jan-18)

BG/LC 2)CARE Alt

(24-May-18)

8. Fund-based LT/ST 143.00 CARE l)CARE A+; l)CARE AA-; l)CARE AA-; -

LT/ ST- A+; Stable/ CARE Stable/ CARE Stable / CARE

CC/Packing Stable Al+; ISSUER Al+ Alt

Credit I NOT (08-Oct-18) (0S-Jan-18)

CARE COOPERATING* 2)CARE AA-;

Al+ (23-Aug-19) Stable/ CARE

Al+

(24-May-18)

9. Non-fund- ST 10.00 CARE l)CARE Al+; l)CARE Al+ !)CARE Al+ -

based - ST- Alt ISSUER NOT (08-Oct-18) (0S-Jan-18) 

BG/LC COOPERATING* 2)CARE Al+

(23-Aug-19) (24-May-18)

10. Commercial ST 10.00 CARE l)CARE Al+; l)CARE Al+ !)CARE Alt -

Paper Al+ ISSUER NOT (08-Oct-18) (05-Jan-18) 

COOPERATING* 2)CARE Al+

(23-Aug-19) (24-May-18)

Note on complexity levels of the rated instrument: CARE has classified instruments roted by it on the basis of complexity. This 
clnssification is available at www.careratlngs.com. Investors/market intermediaries/regulators or others are welcome to write 

to care@carerallngs.com f nr any clarifications. 
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Media Contact 

Mradul Mishra 
Contact no. - +91-22-6837 4424 
Email ID - mradul.mishra@careratings.com 

Analyst Contact 

Group Head Name• Mr. Abhishek Khemka 
Group Head Contact no.-(033) 4018 1610 

Contact us, 

Group Head Email ID- abhishek.khemka@careratings.com 

Business Development Contact 
Name: La lit Sikaria 
Contact no. : 033 - 4018 1607 
Email ID: lalit.sikaria@careratings.com

About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit 
rating .igencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an 
External Credit Assessment lnstitµtion (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in 
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that 
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment 
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our 
domain and analytical expertise backed by the methodologies congruent with the international best practices. 

Disclaimer 
CARE'S ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. 
CARE's ratings do not convey suitability or price for the investor. CARE's ratings do not constitute an audit on the rated entity. 
CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. CARE 
does not, however, guarantee the accuracy, adequacy or completeness of any information and Is not responsible for any 
errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In case 
of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed by the 
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of 
withdrawal of capital or the unsecured loans brought in by the partners/proprietor In addition to the financial performance 
and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability whatsoever to the 
users of CARE's rating. 
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the 
ratings may see volatility and sharp downgrades. 

**For detailed Ratlona\e Report and subscription information, please contact us at www.careratings.com 
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