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To,

The Manager - Listing The General Manager — DSC
National Stock Exchange of india Ltd. BSE Limited

Exchange Plaza,Bandra Kurla Complex Phiroze Jeejeebhoy Towers,
Bandra (East) Dalal Street, Fort,

Mumbai - 400 051 Mumbai: 400001
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Dear Sir,

Reg: Notice of the Secured Creditors and Unsecured Creditors Meeting of the Company to be
convened pursuant to order dated 6th December, 2021 passed by The National Company
Law Tribunal, Allahabad Bench

Please find enclosed herewith notice along with explanatory statement and other annexures
for Secured Creditors and Unsecured Creditors Meeting of the Company scheduled to be held
on Saturday, 29th day of January, 2022 at 01:00 P.M. and 02:30 P.M., respectively through
two way Video Conferencing (”VC”)/Other Audio Visual Means (“OAVM”) pursuant to order
dated 6" December, 2021 passed by National Company Law Tribunal, Allahabad Bench to
consider the proposed Scheme of Arrangement between Dhampur Sugar Mills Limited and
Dhampur Bio Organics Limited and their respective Shareholders and Creditors.

The aforesaid documents have been being dispatched electronically to those Secured
Creditors and Unsecured Creditors whose email IDs are registered with the Company and
physical copy has been sent to those whose email addresses are not registered with the
Company.

The Notice of Meeting is also available and can be downloaded from the Company's website
i.e., www.dhampur.com.

Pursuant to the provisions of Section 108 of the Act read with Rule 20 of the Companies
(Management and Administration) Rules, 2014, as amended from time to time, and
Regulation 44 of the SEBI Listing Regulations, the Creditors are provided with the facility to
cast their votes on all resolutions set forth in the Notice of the Meeting using electronic voting
system (remote e-voting), provided by NSDL.
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The e-voting period commences at 9:00 A.M. (IST) on Sunday, 23rd January, 2022 and ends
at 5:00 P.M. (IST) on Friday, January 28, 2022. During this period, Secured Creditors and
Unsecured Creditors of the Company as on Tuesday, 31st August, 2021, i.e. cut-off date, may
cast their vote electronically. The e-voting module shall be disabled by NSDL for voting
thereafter. Those Secured Creditors and Unsecured Creditors, who will be present in the
Meeting through VC / OAVM facility and who have not cast their vote on the Resolutions
through remote e-voting and are otherwise not barred from doing so, shall be eligible to vote
through e-voting system during the Meeting.

You are requested to kindly take the information on record.

Thanking you,
Yours faithfully,
For Dhampur Sugar Mills Limited

o

Aparna Goel
Company Secretary
M. No. 22787




Dhampur Sugar Mills Limited
Registered office: Dhampur, District Bijnor, U.P - 246761

CIN: L15249UP1933PLC000511, E-mail: investordesk@dhampur.com,
Website: www.dhampur.com, Tel: 01344-220006

DHAMPUR SUGAR MILLS LIMITED
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Dhampur, District Bijnor, Uttar Pradesh-246761

Tel No. 013 44 —220006/011-30659400
CIN L15249UP1933PLCO00511
Website www.dhampur.com

E-mail investordesk@dhampur.com

MEETING OF THE SECURED CREDITORS OF THE COMPANY

(to be convened pursuant to order dated 6™ December, 2021 passed by the National Company Law Tribunal,

Allahabad Bench)

Day Saturday

Date 29" January, 2022

Time 1:00 P.M.

Venue Through Video Conferencing / Other Audio Visual Means. The Registered Office of the

Company shall be deemed venue.

E-VOTING

Start Date and Time

Sunday, 23 January, 2022 at 9:00 A.M.

End Date and Time

Friday, 28" January, 2022 at 5:00 P.M.
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL,
BENCH, AT ALLAHABAD
COMPANY APPLICATION NO. CA (CAA) No. 25/ALD/2021
IN THE MATTER OF THE COMPANIES ACT, 2013
AND
IN THE MATTER OF SECTIONS 230 TO 232 OF THE COMPANIES ACT, 2013
AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 READ
WITH COMPANIES (COMPROMISES, ARRANGEMENTS AND
AMALGAMATIONS) RULES, 2016
AND
IN THE MATTER OF SCHEME OF ARRANGEMENT BETWEEN
DHAMPUR SUGAR MILLS LIMITED AND DHAMPUR BIO ORGANICS LIMITED AND
THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS

Dhampur Sugar Mills Limited, a public company, limited by shares incorporated under the provisions of the
Companies Act, 1913 having its registered office situated at Dhampur, District. Bijnor, Uttar Pradesh-246761

............ Applicant No. 1 / Demerged Company
AND

Dhampur Bio Organics Limited, a public company, limited by shares incorporated under the provisions of the
Companies Act, 2013 having its registered office situated at Sugar Mill Compound, Village Asmoli Sambhal,
Moradabad Uttar Pradesh — 244304

.......... Applicant No. 2 / Resulting Company

NOTICE CONVENING MEETING OF THE SECURED CREDITORS
OF DHAMPUR SUGAR MILLS LIMITED
To,
The Secured Creditors of DHAMPUR SUGAR MILLS LIMITED

NOTICE is hereby given that by an order made on the 6™ December, 2021 in the above-mentioned Company
Application (“Order”), the Hon’ble National Company Law Tribunal, Allahabad Bench at Allahabad (“NCLT”) has
directed, inter-alia,to convene a meeting of the secured creditors of Dhampur Sugar Mills Limited (“Meeting”), being
the Applicant No.1 above named (hereinafter referred to as the “Company” or “Demerged Company”) on Saturday
29% January, 2022 at 1:00 P.M. through two way Video Conferencing (‘VC’)/Other Audio Visual Means (“OAVM”) for
the purpose of considering, and if thought fit, approving, with or without modification, the arrangement proposed
to be made between the Demerged Company and Dhampur Bio Organics Limited, being the Applicant No. 2 above
named (hereinafter referred to as the “Resulting Company”) and their respective shareholders and creditors
(“Scheme”).

In view of the ongoing COVID-19 pandemic and related social distancing norms and in pursuance of the said Order
and as directed therein, further notice is hereby given that a meeting of the secured creditors of the Demerged
Company will be held virtually through two way VC or OAVM on 29%™ January, 2022 at 1:00 P.M., following the
operating procedures (with requisite modifications as required) referred to in Circular No. 10/2021 dated 23 June,
2021 read with Circular Nos., 39/2020 dated 31° December, 2020, 33/2020 dated 28 September, 2020, 22/2020
dated 15™ June, 2020, 17/2020 dated 13™ April, 2020 and 14/2020 dated 8™ April, 2020 issued by the Ministry of
Corporate Affairs, Government of India(collectively referred to as “MCA Circulars”),and Circular Nos. SEBI/HO/CFD/
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CMD1/CIR/P/2020/79 dated May 12, 2020 and Circular No. SEBI/HO/CFD/CMD2/CIR/P/2021/11 dated January 15,
2021 issued by the Securities and Exchange Board of India (SEBI) to consider, and if thought fit, to pass the following
resolutions for approval of the Scheme by requisite majority as prescribed under Section 230(1) read with Section
232(1) of the Companies Act, 2013 (“Act”).

“RESOLVED THAT pursuant to Sections 230 to 232 and other applicable provisions, if any, of the Companies Act,
2013 and rules made there under, Section 2(19AA) of the Income-tax Act, 1961, SEBI Master Circular No. SEBI/HO/
CFD/DIL1/CIR/P/2020/249 dated 22" December, 2020(“SEBI Master Circular) consolidating SEBI Circulars dated 10"
March, 2017, 23 March 2017, 26" May 2017, 215 September 2017, 3™ January, 2018, 12 September, 2019 and 3rd
November, 2020 (collectively, the “SEBI Circulars”) on(i) Scheme of Arrangement by Listed Entities and (ii) Relaxation
under sub-rule (7) of rule 19 of the Securities Contracts (Regulation) Rules, 1957, the observation letters received
from BSE Limited and National Stock Exchange of India Limited and subject to the provisions of the Memorandum and
Articles of Association of the Company and subject to the approval of the National Company Law Tribunal, Allahabad
Bench (“NCLT”) and subject to such other approvals, permissions and sanctions of regulatory and other authorities,
as may be necessary and subject to such conditions and modifications as may be prescribed or imposed by NCLT or by
any regulatory or other authorities, while granting such consents, approvals and permissions, which may be agreed
to by the Board of Directors of the Company (hereinafter referred to as the “Board”, which term shall be deemed
to mean and include one or more Committee(s) constituted/to be constituted by the Board or any other person
authorised by it to exercise its powers including the powers conferred by this Resolution), consent of the secured
creditors be and is hereby accorded to the transfer by way of demerger of all the undertakings, properties, activities,
operations, investments, assets and liabilities and businesses, on a going concern basis, of the manufacturing units
of sugar, chemicals and co-generation of power of the Company situated at Asmoli, district Sambhal,Mansurpur,
district Muzaffarnagar and Meerganj, district Bareilly, all in the State of Uttar Pradesh (collectively referred to as
“Demerged Undertaking”) of the Company, into Dhampur Bio Organics Limited (a wholly owned subsidiary of the
Company) (“Resulting Company”), with effect from the Appointed Date(as defined in the Scheme), and issuance of
the New Equity Shares (as defined in the Scheme) to all the shareholders of the Company as set out in the Scheme
and cancellation of the existing share capital of the Resulting Company,in terms of the Scheme of Arrangement
between the Company and Resulting Company and their respective shareholders and creditors (“Scheme”) as placed
before this meeting.

RESOLVED FURTHER THAT the Scheme of Arrangement between Dhampur Sugar Mills Limited (Demerged Company)
and Dhampur Bio Organics Limited (Resulting Company) and their respective shareholders and creditors which was
circulated and placed before this meeting and all matters consequential, supplemental and/or otherwise integrally
connected therewith as per the terms and conditions mentioned in the Scheme, be and is hereby approved.

RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts, deeds, matters and things, as it
may, in its absolute discretion deem requisite, desirable,appropriate or necessary to give effect to this resolution and
effectively implement the arrangement embodied in the Scheme and to accept such modifications, amendments,
limitations and/or conditions, if any, which may be required and/or imposed by the NCLT and/ or any other
authority(ies) while sanctioning the arrangement embodied in the Scheme or by any authorities under law, or as
may be required for the purpose of resolving any questions or doubts or difficulties that may arise including passing
of such accounting entries and /or making such adjustments in the books of accounts as considered necessary in
giving effect to the Scheme, as the Board may deem fit and proper.”

TAKE FURTHER NOTICE that the secured creditors shall have the facility and option of voting on the resolution for
approval of the Scheme by casting their votes through e-voting system available at the meeting held virtually
on 29% January, 2022, at 1:00 P.M. or by remote electronic voting (“remote e-voting”) during the period as stated
below:

REMOTE E-VOTING:
Commencing on Sunday, 23 January, 2022 at 9:00 A.M.
Ending on Friday, 28" January, 2022 at 5:00 P.M.

The Hon’ble Tribunal has appointed Mr. Rahul Agarwal, Advocate and failing him, Mr. Aman Kr. Dwivedi, Advocate
to be the Chairperson of the said Meeting of the secured creditors of the Demerged Company and CS Saket Sharma,
Practising Company Secretary, to be the Scrutinizer for the said meeting.
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The resolution for approval of the Scheme, if passed by a majority in number representing three-fourths in value
of all secured creditors of the Demerged Company casting their votes, as aforesaid, shall be deemed to have been
duly passed on 29" January, 2022, i.e. the date of the meeting of the secured creditors of the Demerged Company
under Sections 230 to 232 of the Act.

A copy of this Notice along with the Explanatory Statement including inter alia the said Scheme and other annexures
as stated in the index are enclosed herewith under Section 230 and 232 read with Section 102 and other applicable
provisions of the Act read with Rule 6 of Companies (Compromises, Arrangements and Amalgamations) Rules, 2016
(“CAA Rules”) and accompanying documents can be accessed or downloaded from the website of the Company at
www.dhampur.com and on the website of the stock exchanges i.e. BSE Limited and National Stock Exchange of India
at www.bseindia.com and www.nseindia.com, respectively. If so desired, persons may obtain a printed copy of the
Scheme, statement under Section 230 and 232 read with Section 102 and other applicable provisions of the Act and
Rule 6 of the CAA Rules, etc., free of charge. A written request in this regard, may be addressed to the Company
Secretary of the Company at investordesk@dhampur.com. Copies of the said Scheme, and of the statement under
Section 230 can be obtained free of charge at the registered office of the Company or at the offices of its Advocate,
Mr. Suyash Agarwal at 21, Kamla Nehru Road, Prayagraj-211002.

The above mentioned Scheme of Arrangement, if approved at the aforesaid meeting, will be subject to the
subsequent sanction of the Hon’ble Tribunal.

For Dhampur Sugar Mills Limited

Sd/-

Mr. Rahul Agarwal

Dated this 10" December, 2021 Chairperson appointed for the Meeting
Place : Prayagraj

NOTES:
I.  GENERAL INFORMATION:

1. Pursuant to the directions of the Hon’ble National Company Law Tribunal, Allahabad Bench at Allahabad vide
its Order dated 6% December, 2021, the Meeting of the secured creditors of the Company is being conducted
through VC/OAVM facility to transact the business set out in the Notice convening this Meeting.

2. In view of the massive outbreak of the COVID-19 pandemic, social distancing is a norm to be followed and
pursuant to the Circular No. 10/2021 dated 23™ June, 2021 read with other MCA Circulars, secured creditors’
meeting may be held through VC/OAVM. Hence, secured creditors entitled to attend and vote at the meeting
may vote through remote e-voting to cast their respective votes prior to the date of the meeting or may attend
the meeting through VC/OAVM and vote through e-voting during the meeting.

3. In compliance with the Order, the Explanatory Statement pursuant to Section 102(1) of the Act read with
Section 230(3) of Act and Rule 6 of the CAA Rules in respect of special business as set out above to be transacted
at the meeting is annexed hereto and forms part of this Notice.

4. Sincethis Meetingis being held through VC/OAVM, physical attendance of secured creditors has been dispensed
with. Pursuant to the Circular No. 14/2020 dated 8™ April, 2020, issued by the Ministry of Corporate Affairs,
the facility to appoint proxy to attend and cast vote for the creditors is not available for this Secured Creditors’
Meeting and hence the proxy form and attendance slip are not annexed with the notice. However, the body
corporates are entitled to appoint authorised representatives to attend the meeting through VC/OAVM and
participate thereat and cast their votes through e-voting.

5. Since the Meeting will be held through VC / OAVM, the Route Map is not annexed in this Notice.

6. Creditors attending the Secured Creditors’ Meeting through VC/OAVM shall be reckoned for the purpose of
quorum under Section 103 of the Act.

7. The quorum of the said meeting shall be 2 (two) secured creditors present via ‘VC/OAVM’.
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10.

11.

12.

The Demerged Company has engaged the services of National Securities Depository Limited (NSDL) for
facilitating remote e-voting and e-voting during the said Meeting to be held through VC/OAVM on Saturday;,
29" January, 2022 at 1:00 P.M. The secured creditors are requested to follow the instructions mentioned in the
Notes below.

In terms of the Order, the Notice convening the Meeting will be published through advertisement once each
in ‘Business Standard’ Delhi Edition in English and ‘Amar Ujala’ Meerut Edition in Hindi indicating the day, date
and time of the Meeting and stating that the copies of the Scheme and the explanatory statement required to
be furnished pursuant to Sections 230 - 232 of the Act are being sent with the Notice.

The Notice of the Meeting and the accompanying documents mentioned in the Index are being sent through
electronic mode to the secured creditors whose name appears in the statutory auditor’s certificate certifying
the list of secured creditors as on August 31, 2021 at their respective last known e-mail addresses. In case any
such secured creditors whose email addresses are not registered with the Demerged Company, wish to receive
a soft copy of the Notice, they are requested to send an e-mail to investordesk@dhampur.com along with
scanned copy of the request letter duly signed by creditor(s) providing the email address, mobile number &
self-attested PAN copy for sending the Notice of Meeting and the e-voting instructions by 24" January, 2022
and a soft copy of this Notice will be provided to such secured creditors. Creditors may also note that the
Notice along with Explanatory Statement and other required documents will be available on the Demerged
Company’s website at www.dhampur.com, websites of BSE and NSE at www.bseindia.com and www.nseindia.
com, respectively and website of NSDL at www.evoting.nsdl.com.

NCLT has appointed Mr. Rahul Agarwal, Advocate or failing him Mr. Aman Kr. Dwivedi, Advocate to be the
Chairperson of the said meeting, including for any adjournment or adjournments thereof.

The results declared along with the Scrutinizer’s Report shall be hosted on the website of the Demerged
Company i.e. www.dhampur.com and on the website of NSDL i.e.www.evoting.nsdl.com within three days
of passing of resolution at the Secured Creditors’ meeting and will be communicated to the Stock Exchanges
where the Demerged Company’s shares are listed.

PROCEDURE FOR INSPECTION OF DOCUMENTS:

Secured Creditors seeking any information with regard to the following documents are requested to write to
the Demerged Company on or before Monday, 24" January, 2022 through e-mail on investordesk@dhampur.
com. The same will be replied by the Demerged Company suitably. The relevant documents referred to in the
Notice will be available electronically for inspection by the secured creditors during the SECURED CREDITOR'’S
MEETING.

i. Copy of the order passed by NCLT in Company Application No. CA(CAA)No.25/ALD/2021 dated
6t December, 2021;

ii. Copy of the Company Application No. CA(CAA)No.25/ALD/2021 along with annexures filed by the
Demerged Company and the Resulting Company;

iii. Copy of the Memorandum and Articles of Association of the Demerged Company and the Resulting
Company

iv. Copies of Annual Audited Accounts of the Demerged Company as on 31 March, 2020 and Audited
Accounts of the Demerged Company and Resulting Company for the financial year ended on 31 March,
2021;

v.  Copies of Unaudited Accounts of the Demerged Company and Resulting Company for the period ended
30t September, 2021.

vi. Statement showing assets and liabilities of the Demerged Undertakings as on the Appointed Date
proposed to be demerged and transferred to the Resulting Company;

vii. Copy of the Register of Directors’ shareholding of each of the Demerged Company and Resulting Company;
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viii. Copy of Share Entitlement Ratio Report dated 7" June, 2021 submitted by Ms. Anuradha Gupta, Registered
Valuer;

ix. Copy of the Fairness Opinion, dated 7™ June, 2021 issued by Centrum Capital Limited, Merchant Bankers;
Xx.  Copy of the Audit Committee Report dated 7*" June, 2021 of the Demerged Company;
xi. Copy of the Independent Directors’ Report dated 7" June, 2021 of the Demerged Company;

xii. Copy of the Resolutions, dated 7™ June, 2021 passed by the respective Board of Directors of the Demerged
Company and the Resulting Company, approving the Scheme;

xiii. Copy of the Statutory Auditors’ certificates issued to the Demerged Company and the Resulting Company
stating that the accounting treatment is in conformity with the accounting standards prescribed under
Section 133 of the Act ;

xiv. Copy of the Complaint Reports submitted by the Demerged Company to BSE and NSE dated 30*" July, 2021
and 23" August, 2021, respectively;

xv. Copy of the observation letters issued by BSE and NSE to the Demerged Company dated 8" September,
2021 and 15™ September, 2021, respectively;

xvi. Copy of Scheme of Arrangement between the Demerged Company and Resulting Company.
xvii. Copies of Networth Certificate issued by the Auditors of the Demerged Company.
INSTRUCTIONS FOR ATTENDING THE SECURED CREDITOR’S MEETING AND ELECTRONIC VOTING:
PROCEDURE FOR JOINING THE SECURED CREDITOR’S MEETING THROUGH VC / OAVM:

Creditors will be provided with a facility to attend the Creditors Meeting through VC/OAVM through the
NSDL e-Voting system. Creditors may access the same at https://www.evoting.nsdl.com under shareholders/
members login by using the remote e-voting credentials. The link for VC/OAVM will be available in shareholder/
members login where the EVEN of Company will be displayed. Secured Creditors may join the meeting through
VC/OAVM, 30 minutes before the scheduled time to start the Meeting and will be available for Creditors on
first come first served basis.

Secured Creditors seeking any information with regard to any matter to be placed at the Meeting can submit
questions from their registered e-mail address mentioning their name and mobile number to investordesk@
dhampur.com on or before 24" January, 2022.

Secured Creditors who would like to ask questions during the Meeting with regard to any matter to be placed
at the Meeting, need to register themselves as a speaker by sending their request from their registered e-mail
address mentioning their name and mobile number to reach the Company’s e-mail address investordesk@
dhampur.com. on or before 24" January, 2022. Only those Creditors who have registered themselves as a
speaker shall be allowed to ask questions during the Meeting.

The Demerged Company reserves the right to restrict the number of speakers at the Secured Creditor’s
Meeting.

VOTING THROUGH ELECTRONIC MEANS:

In compliance with the provisions of (i) Section 230(4) read with Sections 108 of the Act; (ii) Rule 6(3) (xi)
of the CAA Rules, 2016; (iii) Rule 20 and other applicable provisions of the Companies (Management and
Administration) Rules, 2014; (iv) Regulation 44 and other applicable provisions of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, the Demerged Company is
pleased to provide its secured creditors the facility of remote e-voting(prior to as well as during the Meeting)
offered by the NSDL. The cut-off date for the purpose of determining the secured creditors eligible for
participation in remote e-voting and voting at Meeting is 31 August, 2021.
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(i)

(ii)

(iii)

(iv)

The remote e-voting facility starts on Sunday, 23™ January, 2022 at 9:00 A.M. and ends on Friday, 28"
January 2022 at 5:00 P.M. During this period, Secured Creditors of the Demerged Company as on the cut-
off date i.e. Tuesday, 31% day of August, 2021, may cast their votes electronically. The e-voting module
will be disabled by NSDL for voting thereafter on Friday, 28™ January 2022 at 5:00 P.m. Once the vote on
a resolution is cast by the secured creditor, such creditor shall not be allowed to change it subsequently.

Facility of voting through electronic voting system shall be made available during VC/OAVM proceedings
of the Meetings till 30 minutes after the conclusion of the Meeting. Secured Creditors attending the
meeting through VC/OAVM who have not already cast their vote through remote e-voting (prior to the
meeting), shall be able to exercise their right to vote during the Meeting. Creditors who have already cast
their vote through remote e-voting (prior to the Meeting) will be eligible to participate at the Meeting but
shall not be entitled to cast their vote again on the resolution at the Meeting.

Secured Creditors receiving physical copy of Notice of Meeting may use the User ID and initial password
as provided at the covering letter to the Notice.

The details of the process and manner for remote e-voting are explained as under:

1. Visit the e-Voting website of NSDL. Open web browser by typing the following URL: https://www.
evoting.nsdl.com/ either on a Personal Computer or on a mobile.

2. Once the home page of e-Voting system is launched, click on the icon “Login” which is available
under ‘Shareholders’ section.

3. A new screen will open. You will have to enter your User ID, your Password and a Verification Code
as shown on the screen.

4. Your Login id and password details casting your vote electronically and for attending the Meeting of
Creditors through VC/ OAVM are attached in the .pdf file enclosed herewith. Please note that the
password to open the .pdf file is the unique id mentioned above.

5.  For the first time the system will ask to reset your password.

6. After entering your password, tick on Agree to “Terms and Conditions” by selecting on the check
box.

7.  Now, you will have to click on “Login” button.

8. After you click on the “Login” button, Home page of e-Voting will open.
9. Click on “EVEN” of company to cast your vote.

10. Now you are ready for e-Voting as the Voting page opens.

11. Cast your vote by selecting appropriate options i.e. assent or dissent, and click on “Submit” and also
“Confirm” when prompted.

12. Upon confirmation, the message “Vote cast successfully” will be displayed.

13. You can also take the printout of the votes cast by you by clicking on the print option on the
confirmation page.

14. Once you confirm your vote on the resolution, you will not be allowed to modify your vote

15. If you face any problems/experience any difficulty or If you forgot your password please feel free to
contact toll free number 1800 1020 990 /1800 224 430 or contact on email id evoting@nsdl.co.in.

THE INSTRUCTIONS FOR CREDITORS FOR E-VOTING ON THE DAY OF THE CREDITOR MEETING ARE AS UNDER:

1.

The procedure for e-Voting on the day of the Creditor Meeting is same as the instructions mentioned above for
remote e-voting.

Only those Creditors, who will be present in the Creditors meeting through VC / OAVM facility and have not
casted their vote on the Resolutions through remote e-Voting and are otherwise not barred from doing so,
shall be eligible to vote through e-Voting system in the Creditors Meeting
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General Guidelines for Secured Creditors

1.

Corporate Secured Creditors are required to send scanned copy (PDF/JPG Format) of the relevant Board
Resolution/Authority letter etc. with attested specimen signature of the duly authorized signatory(ies) who
are authorized to vote, to the Scrutinizer by e-mail to cssaket.associates@gmail.com with a copy marked to
evoting@nsdl.co.in.

It is strongly recommended not to share your password with any other person and take utmost care to keep
your password confidential. Login to the e-voting website will be disabled upon five unsuccessful attempts to
key in the correct password. In such an event, you will need to go through the “Forgot User Details/Password?”
option available on www.evoting.nsdl.com to reset the password.

Other Instructions:

Creditors who have become Secured Creditors of the Demerged Company after the cut-off date i.e. August
31,2021, shall not be entitled to attend the meeting and avail the facility of e-voting for the meeting to be held
on 29" January, 2022 and should treat this Notice for information purpose only.

CS Saket Sharma (Membership No. F4229) has been appointed as the scrutinizer to conduct the e-voting process
in a fair and transparent manner. The Scrutinizer will submit his report to the Chairperson of the meeting after
completion of the scrutiny of the e-votes submitted/ cast by the secured creditors. The Scrutinizer’s decision
on the validity of the E-vote shall be final.

The voting rights of a secured creditor shall be in proportion to such secured creditor’s outstanding value/
amount (due to the secured creditor by the Demerged Company) as on the cut-off date. In case of joint holders,
only one of the joint holders may cast his vote.

In accordance with the provisions of Sections 230 — 232 of the Act, the Scheme shall be acted upon only if
a majority in number representing three fourth in value of the secured creditors of the Demerged Company
agree to the Scheme.
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL,
BENCH, AT ALLAHABAD
COMPANY APPLICATION NO. CA(CAA) NO. 25/ALD/2021
IN THE MATTER OF THE COMPANIES ACT, 2013
AND
IN THE MATTER OF SECTIONS 230 TO 232 OF THE COMPANIES ACT, 2013 AND
OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 READ WITH
COMPANIES (COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016
AND
IN THE MATTER OF SCHEME OF ARRANGEMENT BETWEEN DHAMPUR SUGAR MILLS LIMITED
AND DHAMPUR BIO ORGANICS LIMITED AND THEIR
RESPECTIVE SHAREHOLDERS AND CREDITORS

Dhampur Sugar Mills Limited, a public company, limited by shares incorporated under the provisions of the
Companies Act, 1913 (CIN: L15249UP1933PLC000511) having its registered office situated at Dhampur, District,
Bijnor, Uttar Pradesh-246761

............ Applicant No. 1 / Demerged Company

EXPLANATORY STATEMENT UNDER SECTIONS 230(3), 232(1) AND (2) AND 102 OF THE COMPANIES ACT, 2013
READ WITH RULE 6 OF THE COMPANIES (COMPROMISES, ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016

1.

Pursuanttoan order dated 6" December, 2021 passed by the Hon’ble National Company Law Tribunal, Allahabad
Bench, at Allahabad (the “NCLT”), in Company Application No.CA(CAA) NO. 25/ALD/2021 of 2021 (“Order”),
meeting of the Secured Creditors of Dhampur Sugar Mills Limited (“the Demerged Company”) is to be convened
on Saturday, 29*" January, 2022 at 1:00 P.M. through video conferencing/ other audio visual means(“Meeting”)
for the purpose of considering, and if thought fit, approving, with or without modification, the Scheme of
Arrangement between the Demerged Company and Dhampur Bio Organics Limited (“the Resulting Company”
and together with the Demerged Company “Companies”) and their respective shareholders and creditors
under Sections 230 - 232 and other applicable provisions of the Companies Act, 2013 (“Scheme”). A copy of
the Scheme which has been, inter alia, approved by the Audit Committee and the Committee of Independent
Directors of the Demerged Company and the Board of Directors of the Demerged Company at their respective
meetings held on 7™ June, 2021 and also as amended upon advice of BSE Limited (“BSE”) and National Stock
Exchange of India Limited(“NSE” and together with the BSE “Stock Exchanges”) is enclosed as Annexure 1.

This Statement is being furnished as required under Sections 230(3), 232(1) and (2) and 102 of the Companies
Act, 2013 (“Act”) read with Rule 6 of the Companies (Compromises, Arrangements and Amalgamations) Rules,
2016 (the “Rules”) and SEBI Master Circular No. SEBI/HO/CD/DIL1/CIR/P/2020/249 dated December 22,
2020,(“SEBI Master Circular”) consolidating SEBI Circulars dated 10" March, 2017, 23 March 2017, 26" May
2017, 21 September 2017, 3" January, 2018, 12t September, 2019 and 3™ November, 2020 (collectively, the
“SEBI Circulars”).

In terms of the said Order, the NCLT has appointed Mr. Rahul Agarwal, Advocate as the Chairperson of the
meeting or failing him Mr. Aman Kr. Dwivedi, Advocate as the Alternate Chairperson of the Meeting, including
for any adjournment thereof.

In accordance with the provisions of Sections 230 — 232 of the Act, the Scheme shall be acted upon only if a
majority in number representing three fourths in value of the secured creditors of the Demerged Company
agree to the Scheme.
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Particulars of the Demerged Company

The Demerged Company was incorporated on 22™ May, 1933 under the name and style of “The Dhampur Sugar Mills
Limited” under the provisions of the Companies Act, 1913 as a public company limited by shares. The name of the
Demerged Company was changed to “Dhampur Sugar Mills Limited” vide issue of fresh certificate of Incorporation
on 28™ May, 2008. There has been no change in the name of the Demerged Company in the last five (5) years. The
Corporate Identification Number of the Demerged Company is L15249UP1933PLC000511. The Permanent Account
Number of the Demerged Company is AABCT2827N. The email address and website of the Demerged Company is
investordesk@dhampur.com and www.dhampur.com respectively. The equity shares of the Demerged Company
are listed on BSE and NSE.

The Registered Office of the Demerged Company is situated in Dhampur, District Bijnor, Uttar Pradesh- 246761.
There has been no change in the registered office address of the Demerged Company in last five (5) years.

The objects for which the Demerged Company has been established are set out in its Memorandum of
Association. Some of the relevant objects of Demerged Company are, inter alia, as follows:

i.  To carry on the business of sugar manufacture and refinery; manufacture of starch and its bye-products
and the manufacture of any other material that may be decided upon by or on behalf of the Demerged
Companyandto carry on the business of buyers, sellers and dealers of any good or merchandise whatsoever
and to transact all manufacturing or treating and preparing process and mercantile business that may be
necessary or expedient and to purchase and vend the raw material and manufactured articles.

ii. To purchase, and hold in fee or on lease or otherwise and to purchase, acquire, hire, hold, make and
maintain roads, water courses and to make, construct, purchase, acquire hire, hold improve, alter,
manage, let, exchange barter and dispose of lands, leases, buildings, warehouses, works, railway sidings,
tramways and other engines, machinery and apparatus whatsoever for the purposes of the said business
or any extension thereof.

iii. To erect upon the said land to be acquired as aforesaid and upon any other land and property which
may hereafter be purchased or leased or acquired by the said Demerged Company such mills, buildings,
houses and erection as may be required for carrying on the said business or businesses and to purchase
and put into working order such machinery and other accessories as may from time to time be acquired
for carrying on the said business or businesses or any of them.

iv.  To cultivate the land and properties of the Demerged Company and to develop the resources of the same
by draining, clearing, planting, pasturing, farming and for the purposes aforesaid to purchase from time
to time such live stock, and employ such labour and from time to time to sell all or any part of the live or
dead stock, timber and produce of the said lands as may be necessary for the carrying on of the business
of planting and farming and pasturing of the said lands.

v.  To construct, carry out, maintain, improve, manage, work, control and superintend any hats or markets
reservoirs, water works, tanks, bridges and works in connection therewith, hydraulic works, electrical
works, and factories, collie line & houses, bastees, villages & other works & convenience which may seem
directly or indirectly conductive to any of the objects of the Demerged Company and to contribute to
subsidies or otherwise aid or take part in any such operations.

vi. To enter into any contract or agreement or other dealing for the more efficient conduct of the traffic or
business of Demerged Company or any part thereof.

vii. To carry on any other business which may seem to the Demerged Company capable of being conveniently
carried on in connection with the aforementioned business or any of them or calculated directly or
indirectly to enhance the value of or render profitable any of the Demerged Company’s property or rights.

viii. To acquire and undertake the whole or any part of business, property and liabilities of any person or
company carrying on any business which the Demerged Company is authorised to carry on or possessed
of property suitable for the purpose of the Demerged Company.

ix. (a) To provide for the welfare of employees (including directors) or ex- employees of the Demerged
Company or its predecessors in business and the wives, widows and families or the dependents or
connections of such persons by building or contributing to the building of houses or dwellings or
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quarters or by grants or money, pensions, gratuities, allowances, bonuses, profits sharing bonuses
or benefits or any other payments or by creating and from time to time subscribing or contributing
to provident and other associations, institutions, funds, profit sharing or other schemes or trusts and
by providing or subscribing or contributing towards places of instruction and recreation, hospital and
dispensaries, medical and other attendance and other as the Demerged Company shall think fit.

(b)

To subscribe or contribute or otherwise to assist or to guarantee money to charitable, benevolent,

religious, scientific, national, public, political or any other useful institutions, objects or purposes, or

for any exhibition.

8. A brief description of the major activities being carried out by the Demerged Company is as under:

The Demerged Company has five manufacturing units situated at: (i) Dhampur, District Bijnor, (ii) Mansurpur,
District Muzaffarnagar, (iii) Rajpura, District Sambhal, (iv) Asmoli, District Sambhal and (v) Meerganj, District
Bareilly, all in the State of Uttar Pradesh, having manufacturing facilities of sugar, power, industrial alcohol,
ethanol, chemicals and potable alcohol with different capacities.

2021 was as follows:

The Authorised, Issued, Subscribed and Paid up Share Capital of the Demerged Company as on 31 March,

Authorized Share Capital Amount (Rs.)
11,38,26,000 Equity Shares of Rs. 10 each 113,82,60,000
69,17,400 Preference Shares of Rs.100 each 69,17,40,000
TOTAL 183,00,00,000
Issued & Subscribed

6,67,13,086 Equity Shares of Rs.10 each 66,71,30,860
Paid up

6,63,87,590 Equity Shares of Rs. 10 each fully paid up 66,38,75,900
3,25,496 Forfeited Shares (to the extent paid up) 6,52,480
Paid Up Capital 66,45,28,380

Subsequent to 31 March, 2021, there has not been any change in the Authorised, Issued or Paid-up Capital.

10. The details of the Directors of the Demerged Company and their shareholding in the Demerged Company as on

date are as follows:

Sl. Name of the DIN Address Category Shareholding
No. | Directors (equity
shares)
1. Mr. Vijay Kumar Goel | 00075317 46 Friends Colony East, Chairman and 349116
Delhi-110065 Executive Director
2. Mr. Ashok Kumar 00076553 61 Friends Colony East, | Executive Director 55384
Goel South Delhi, New Delhi -
110025
3. Mr. Gaurav Goel 00076111 61 Friends Colony East , | Executive Director 2016904
South Delhi, New Delhi-
110025
4, Mr. Gautam Goel 00076326 46 Friends Colony East, | Executive Director 4242339
Delhi-110065
5. Mr. Yashwardhan 00008749 10 Dover Park, Independent 0
Poddar Ballygunge, Kolkata, West Director
Bengal- 700019
6. Mr. Mahesh Prasad | 00016768 C-561, Defence Colony, Independent 0
Mehrotra New Delhi - 110024 Director
7. Mr. Satpal Kumar 00061420 C-1/401, Ram Prastha, Independent 0
Arora Colony, Chander Nagar, Director
Ghaziabad, Uttar Pradesh
-201011
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8. Mr. Ashwani Kumar | 00108678 1/2, Gokhle Marg, Independent 0
Gupta Hazratganj, Lucknow, Director
Uttar Pradesh- 226001
9. Mr. Sandeep Kumar | 06906510 Dhampur Sugar Mills | Executive Director 755
Sharma Limited, Bijnore, Uttar
Pradesh - 246761
10. Ms. Nandita 07015079 S-561/8, Greater Kailash Independent 0
Chaturvedi Part 2, South Delhi, New Director
Delhi-110048
11. Mr. Anuj Khanna 00025087 14, Ishwar Nagar East, Independent 0
Mathura Road, Delhi - Director
110065

11. The details of the Promoters of the Demerged Company and their shareholding in the Demerged Company as
on date are as follows:

SI.No | Name Address Category | Shareholding

1 Mr. Vijay Kumar Goel 46 Friends Colony East, Delhi-110065 Individual | 349116

2 Mr. Ashok Kumar Goel 61 Friends Colony East, South Delhi, New | Individual | 55384
Delhi - 110025

3 Mr. Gaurav Goel 61 Friends Colony, East, South Delhi, New | Individual | 2016904
Delhi- 110025

4 Mr. Gautam Goel 46 Friends Colony East, Delhi-110065 Individual | 4242339

5 Mrs. Deepa Goel 46 Friends Colony East, Delhi-110065 Individual | 2341936

6 Mrs. Vinita Goel 61 Friends Colony East, New Friends | Individual | 25050
Colony New Delhi- 110025

7 Ms. Ishira Goel 61 Friends Colony, East, South Delhi, New | Individual | 105525
Delhi- 110025

8 Mrs. Bindu Vashist Goel 19 Nassim Road, #01-12 Nassim Park | Individual | 76350
Residences, Singapore-258461

9 Mrs. Aparna Jalan 2/2, Howrah Road, Howrah, 711101, West | Individual | 46100
Bengal

10 Mrs. Ritu Sanghi 24, Golf Links, New Delhi- 110003 Individual | 7500

11 Mrs. Shefali Poddar 2, Gurusaday Road, Ballygunge, Kolkata- | Individual | 31760
700019, West Bengal

12 Mrs. Asha Kumari Swaroop |41, Ground Floor, Friends Colony East, | Individual | 4
New Delhi- 110065

13 Ujjwal Rural Services Limited | 13 Civil Lines Bareilly, Uttar Pradesh -| Entity |125000
243005

14 Goel Investments Limited 13 Civil Lines Bareilly, Uttar Pradesh - Entity 10655515
243005

15 Shudh Edible Products | 241, Okhla Industrial Estate Phase - IIl New Entity | 4299680

Private Limited Delhi - 110020

16 Saraswati Properties Limited | 13 Civil Lines Bareilly, Uttar Pradesh -| Entity |3266758
243005

17 Sonitron Limited 18 G/F Siri Fort Road, Mashjid Moth Near Entity | 4940716
Samnyya Sadan New Delhi -110049

TOTAL 32585637

12. The details of the Promoter of the Resulting Company and its shareholding in the Resulting Company as on
date is as follows:

SI.No Name Address Shareholding
1. Dhampur Sugar Mills Limited Dhampur, District Bijnor Uttar Pradesh - 10,000
246761
TOTAL 10,000
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13.

14.

15.

16.

At present the entire shareholding of the Resulting Company is held by the Demerged Company and its
nominees.

Pre & Post Scheme Financials of the Companies as on the appointed date i.e. 1t April 2021, as submitted to the
BSE.

Abbreviations: DSML - Dhampur Sugar Mills Limited
DBOL — Dhampur Bio Organics Limited
Rs. in Crores

Particulars Company as a Remaining Resulting Company
Whole (DSML) - Undertakings (DBOL) - Post

Pre Demerger (DSML) - Post Scheme Scheme

No of Manufacturing Plants 5 2 3

Share Capital 66.45 66.45 66.45

Net Worth 1,562.89 781.95 780.94

Long Term Borrowings 320.04 235.34 84.70

Fixed Assets (Net) 1,631.22 995.73 635.49

Current Assets 1,796.39 915.10 881.29

Current Liabilities 1,503.32 880.01 623.31

Comments on Financials:

a) Net Worth of the Demerged Company and Resulting Company will be nearly equal i.e Rs. 781.95 crores
and Rs. 780.94 crores as on appointed date respectively.

b) Out of long-term borrowings of Rs. 320.04 crores outstanding as on appointed date, Rs. 84.70 crores will
stand transferred to the Resulting Company.

c) Outoftotal fixed assets of Rs. 1631.22 crores as on appointed date, Rs. 635.49 crores will stand transferred
to the Resulting Company.

d) Out of total current assets of Rs. 1796.39 crores as on appointed date, Rs. 881.29 crores will stand
transferred to the Resulting Company.

e) Out of total current liabilities of Rs. 1503.32 crores as on appointed date, Rs. 623.31 crores will stand
transferred to the Resulting Company.

Particulars of the Resulting Company

The Resulting Company is a public company, limited by shares, incorporated on 26 October,2020 under the
provisions of the Companies Act, 2013 having its registered office at Sugar Mill Compound, Village Asmoli,
District Sambhal, Moradabad Uttar Pradesh - 244304. The Resulting Company was originally incorporated with
the name “RMSD Enterprises Private Limited”. Subsequently the name of the Resulting Company was changed
to “Dhampur Bio Organics Private Limited” vide issue of fresh certificate by the Registrar of Companies, Kanpur
dated 21 April, 2021.The Resulting Company was later converted into public limited company having name
“Dhampur Bio Organics Limited” vide issue of fresh certificate by the Registrar of Companies, Kanpur dated
22" April, 2021. The Corporate Identification No. of the Resulting Company is U15100UP2020PLC136939. The
Permanent Account No. of the Resulting Company is AAKCR5540B. The email address of the Resulting Company
is dbo@dhampur.com. At present, all the shares of the Resulting Company are held by the Demerged Company
and its nominees and thus the Resulting Company is wholly owned subsidiary of the Demerged Company. At
present the equity shares of the Resulting Company are not listed in any of the Stock Exchanges, but pursuant
to the Scheme, the equity shares of the Resulting Company are proposed to be listed at BSE and NSE.

The Registered Office of the Resulting Company was No. 25 Gola Chah Rewari, District H.No 250 Etah,
Uttar Pradesh- 207001, which was later shifted to Sugar Mill Compound, Village Asmoli, District Sambhal,
Moradabad, Uttar Pradesh- 244304 w.e.f 10" April, 2021. At present, the Registered Office of the Resulting
Company is Sugar Mill Compound, Village Asmoli, District Sambhal, Moradabad, Uttar Pradesh- 244304.

The Resulting Company was incorporated with the objects to carry on the business of civil contractors, material
contracts works, civil works for various departments and organizations. The objects of the Resulting Company
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17.

18.

19.

20.

21.

were replaced by carrying on the business of manufacturing of sugar and bye — products, production of power,
other business as carried by the Demerged Company pursuant to the approval of Shareholders in the Extra
Ordinary General Meeting held on 10 April,2021.

The objects of the Resulting Company are set out in its Memorandum of Association. Some of the relevant
objects of the Resulting Company are as follows:

i.  To carry on the business of manufacturing, producing, boiling, refining, preparing, growing, brewing,
purchasing, marketing, retailing, importing, exporting, selling, trading and generally dealing in bio
organic products, sugar, sugar-candy, jaggery, sugar-beet, sugar cane, confectioneries, sugar cubes, sugar
syrups, fruits drops, fruits juices, sugar and agro based food products, molasses, syrups, melada, alcohol,
chemicals, spirits, country liquor, Indian made foreign liquor, bagasse and all products or by-products,
allied products thereof and any other bio, natural and agriculture produce and products thereof.

ii.  To carry on business of manufacturers, importers, exporters, purchasers, sellers, retailers and dealers of
all kinds of chemicals, petro-chemicals, ethanol, methanol, methyl, ethyl products, butenol, petroleum
CO2, fuel oil chemicals, industrial and other alcohols, potash chemicals, acids, alkalis, yeast, drugs,
pharmaceuticals, pesticides and weedicides and other allied products for the business of the Resulting
Company.

iii. To carry on the business of electricity and power producers, power purchasers, retailers, co-generation of
power and accumulate, distribute, transmit and supply in all its branches including but not limited to state
grid, power exchange and for the purpose of feeding the plants of the Resulting Company and to construct,
lay down, establish, fix and carry out all kind of power stations, cables, wires, lines accumulators, and
works.

iv. To carry on the business of fabricating, manufacturing, designing, contractors, engineering, erecting
and maintenance of sugar manufacturing plants and machinery, sugar refineries, and other bio-organic
product plants, factories and to run workshop(s), consultancy, advising, and to develop and innovate
technologiesin the related and allied fields and to act as electric engineers, consultants and manufacturers
and suppliers of implements and machinery for the purpose of business.

v. To engage in the business of civil contractors, material contracts works, civil works taking work and civil
contracts of government and non-government department and organizations and to act as suppliers,
trader, dealer in construction materials and equipment’s and other item required in civil works.

The Resulting Company proposes to undertake a business similar to that of the Demerged Company i.e. to
carry out the dealings in and manufacturing of sugar, power, industrial alcohol, ethanol, chemicals and potable
alcohol. At present, the Resulting Company is yet to commence its business operations.

The Authorised, Issued, Subscribed and Paid up Share Capital of the Resulting Company as on 31 March, 2021
was as follows:

Authorised Share Capital Amount (Rs)
1,00,000 Equity Shares of Rs. 10 each 10,00,000
Total 10,00,000
Issued, Subscribed and Paid-up Share capital Amount (Rs)
10,000 shares of Rs. 10 each 1,00,000
Total 1,00,000

Subsequent to its Incorporation, there has not been any change in the Authorised, Issued or Paid up Share
Capital of the Resulting Company.

Circumstances For Demerger

The Demerged Company was established in the year 1933 with a single sugar manufacturing unit at Dhampur,
Uttar Pradesh, having a capacity of 300 tonnes of cane crushing per day (TCD). Over the years, the Demerged
Company has grown manifold under the aegis of Goel families (being the promoters/ promoter group of the
Demerged Company), supported by other stakeholders, by exponentially expanding its core business of sugar
manufacturing as well as commencing various allied businesses.
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22.

23.

Over the years the Demerged Company expanded its business by setting up necessary facilities for using by-
products of sugar for co-generation of power; it also started supply of power to the state grid. The Demerged
Company has also made commercial use of the other by-product, molasses, to manufacture industrial alcohol,
ethanol, chemicals and potable alcohol. Once again capitalizing on favourable regulatory developments
allowing mix of ethanol in petrol, the Demerged Company set up manufacturing facilities of ethanol having
capacities of 400 kilo litres per day in its integrated sugar complexes at Dhampur and Asmoli.

The Demerged Company has now evolved from one sugar factory to five independent integrated sugar
complexes having aggregate capacity of 45,500 tonnes cane crushing per day along with power co-generation,
industrial alcohol, ethanol, chemicals and potable alcohol. Recognizing changing trends in consumer behaviour,
the Demerged Company has also introduced branded sugar under the brand name ‘Dhampure’. The growth
outlook for both, sugar (branded and unbranded), and ethanol as products is promising.

The journey thus far has been under the stewardship of the promoter-manager families presently represented
by Mr. Gaurav Goel and Mr. Gautam Goel, jointly who are both Managing Directors.

It is now proposed, by way of the demerger, to segregate the management and ownership of the different
integrated manufacturing facilities/units of the Demerged Company for cane crushing, co-generation of
power and industrial alcohol, ethanol, chemicals and potable alcohol between the Demerged Company and
Resulting Company without splitting any of such standalone manufacturing units. This will enable creation of
two separate platforms for maximum exploitation of each of the above business opportunities through each
of the Companies, including in particular by streamlining management and administration and enabling the
pursuit of diverse and independent strategic aspirations, in a manner that unlocks and maximises value for all
shareholders and drives future strategic growth under the overall Dhampur legacy.

Description and Rationale for the Scheme

The Scheme provides inter alia for demerger of the Demerged Undertaking (as defined in the Scheme)of
Dhampur Sugar Mills Limited and transfer of the same to Dhampur Bio Organics Limited (“Demerger”) and
matters consequential or connected therewith pursuant to the provisions of the Sections 230 to 232 of the
Companies Act, 2013.

The rationale for the Scheme is as under:

i. The proposed Demerger will create opportunities for pursuing independent growth and expansion
strategies in the segregated businesses and effectively unlock value of each of the manufacturing units.
The Demerger also represents an opportunity for the public shareholders to exploit the individual
potential of both Companies.

ii. The segregation will allow each of the Companies to create a strong and distinctive platform with
more focused management teams, which will enable greater flexibility to pursue long-term objectives
and independent business strategies. The structure will streamline management and provide diversity
in decisions regarding the use of respective cash flows for dividends, in capital expenditure or other
reinvestment in their respective business, and in being able to explore varied investment opportunities
and attract various investors and strategic partners.

iii. The business units of the Demerged Company are independent, self-sufficient in raw material, and
standalone integrated, and would continue to function with efficiency, efficacy and synergies after the
Demerger, and transition will be largely seamless.

iv. The Demerger at this juncture will also create a framework for succession planning including long term
leadership of each of the Companies with a view to ensure that the management and ownership model
of the Demerged Company is not hindered by fragmentation of ownership and dispersed leadership over
time as the promoter-manager families move closer to a generational shift, which may be detrimental to
the Demerged Company, business and stakeholders. Instead, following the Demerger, the management
of each of the Companies and ownership of the promoter-managers in each of the Companies will remain
consolidated within a family group and will be lean and agile. This will also ensure long term stability
including through continued maintenance of goodwill and harmony and allow for succession planning in
an orderly and strategic manner without any business disruption.
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24.

25.

26.

27.

28.

29.

v.  The shareholding of public shareholders following the Demerger will remain the same in both Companies
and shareholder value, across Companies, will be preserved and remain unchanged.

The benefits of the Scheme to the Companies and their respective shareholders are driven by and are as set out
in paragraph 23 above. As regards the members, shareholding of public shareholders following the Demerger
will remain the same in both Companies and shareholder value, across Companies, will be preserved. Further,
the Scheme represents an opportunity for the public shareholders to exploit the individual potential of both
Companies. As regards creditors, there will not be any adverse impact on the same pursuant to the Scheme.

Corporate Approvals

The proposed Scheme was placed before the Audit Committee of the Demerged Company at its meeting held
on 7" June, 2021. The Audit Committee of the Demerged Company took into account, the Share Entitlement
Ratio Report dated 7" June, 2021 issued by Ms. Anuradha Gupta, Registered Valuer - Securities or Financial
Assets and the Fairness Opinion, dated 7™ June, 2021 issued by Centrum Capital Limited, Merchant Banker in
respect of the Share Entitlement Ratio Report issued by the Registered Valuer, as well as the Certificate dated
7% June, 2021 issued by Atul Garg & Associates, Statutory Auditors confirming the accounting treatment in
the Scheme and the audited financial statements of the Demerged Company. A copy of the Share Entitlement
Ratio Report is enclosed as Annexure 2. A copy of the Fairness Opinion is enclosed as Annexure 3. The Audit
Committee based on the aforesaid, inter alia, recommended the Scheme to the Board of Directors of the
Demerged Company.

The Scheme along with the Share Entitlement Ratio Report, the Fairness Opinion, the Certificate dated 7" June,
2021 issued by Atul Garg & Associates confirming the accounting treatment in the Scheme and the audited
financial statements of the Demerged Company was placed before the Committee of Independent Directors of
the Demerged Company, at their meeting dated 7" June, 2021 The Committee of Independent Directors based
on the aforesaid, inter alia, recommended the Scheme to the Board of Directors of the Demerged Company,
the Stock Exchanges, the Securities Exchange Board of India (“SEBI”)and other regulatory authorities.

The Scheme along with the Share Entitlement Ratio Report was placed before the Board of Directors of the
Demerged Company, at their meeting dated 7% June, 2021. The Fairness Opinion and the report of the
Audit Committee was also submitted to the Board of Directors of the Demerged Company. Based on the
aforesaid, the Board of Directors of the Demerged Company approved the Scheme. The meeting of the
Board of Directors of the Demerged Company, held on 7*" June, 2021 was attended by Mr. Vijay Kumar Goel,
Mr. Ashok Kumar Goel, Mr. Gaurav Goel, Mr. Gautam Goel, Mr. Sandeep Kumar Sharma, Mr. Mahesh Prasad
Mehrotra, Mr. Ashwani Kumar Gupta, Mr. Priya Brat, Mrs. Nandita Chaturvedi and Mr. Satpal Kumar Arora.
Leave of absence was granted to Mr. Yashwardhan Poddar. None of the Directors of the Demerged Company
who attended the meeting voted against the Scheme. Thus, the Scheme was approved unanimously by the
Directors of the Demerged Company who attended and voted at the meeting.

The proposed Scheme along with the Share Entitlement Ratio Report was separately placed before the
Board of Directors of the Resulting Company, at its meeting dated 7" June, 2021. Based on the aforesaid, the
Board of Directors of the Resulting Company approved the Scheme. The meeting of the Board of Directors
of the Resulting Company, held on 7" June,2021 was attended by all the Directors viz. Mr. Vijay Kumar Goel,
Mr. Ashok Kumar Goel, Mr. Gaurav Goel, Mr. Gautam Goel, Mr. Nalin Kumar Gupta and Mr. Mukul Sharma.
None of the Directors of the Resulting Company who attended the meeting voted against the Scheme. Thus,
the Scheme was approved unanimously by the Directors of the Resulting Company who attended and voted at
the meeting.

Approvals and actions taken in relation to the Scheme

BSE was appointed as the Designated Stock Exchange by the Demerged Company for the purpose of
coordinating with the SEBI, pursuant to the SEBI Circular No. CFD/DIL3/CIR/2017/21 dated 10* March, 2017
and SEBI Master Circular No. SEBI/HO/CFD/DIL1/CIR/P/2020/249 dated 22" December, 2020. The Demerged
Company has received Observation Letters regarding the Scheme from BSE on 8™ September, 2021 and from
NSE on 15 September, 2021. Copies of the said letters received from BSE and NSE are enclosed as Annexure
4 and 5 respectively.
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30. Section 5 of the Competition Act, 2002 (as amended) (“Competition Act”) provides for the types of acquisitions
that qualify as “combinations”. Section 6 of the Competition Act provides that any person proposing to enter
into a ‘combination’ must give notice to the Competition Commission of India (“CCI”) in the prescribed form
(i.e. Form | in case of the Scheme). The CCl may approve the combination, upon receipt of the notice, if it is of
the opinion that the proposed combination does not, or is not likely to, have an appreciable adverse effect on
competition under Section 31 of the Competition Act. Regulation 5A of the Competition Commission of India
(Procedure in regard to the transaction of Business relating to Combinations) Regulations, 2011 provides for a
‘Green Channel Route’ for combinations which meet certain identified conditions. Under the Green Channel
Route, upon filing of such notice with the CCl and receiving the acknowledgement thereof from the CCl, the
proposed combination is deemed to have been approved by the CCl under the said Section 31.

Accordingly, the Demerged Company filed the statutory notice vide Form | with the CCl on 23rd July ,2021 and
received the acknowledgment of notice from the CCl on the same date. Thus, under the ‘Green Channel Route’,
the combination received deemed approval by the CCI.

A true copy of the said acknowledgment of notice/ deemed approval from the CCI dated 23" July,2021 is
enclosed as Annexure 6.

31. The Scheme was filed by the Companies with the NCLT on 4" October,2021.
32. The salient extracts of the Scheme are as under:
A. DEFINITIONS

i.  “Appointed Date” means opening business hours of April 1, 2021 or such other date as the NCLT
may direct/allow.

ii. “Demerged Company” means Dhampur Sugar Mills Limited, a public company, limited by shares
incorporated under the provisions of the Companies Act, 1913 under Corporate Identity No.
L15249UP1933PLC0O00511 and having its registered office at Dhampur district Bijnor- 246761, Uttar
Pradesh and having PAN AABCT2827N.

iii. “Demerged Undertaking” means all the business, undertakings, properties, activities, operations,
investments and liabilities of whatsoever nature and kind and wheresoever situated, of the
Demerged Company, in relation to and pertaining to the Demerged Units on a going concern basis,
together with all its assets and liabilities pertaining to the Demerged Units and shall include (without
limitation):

a) all the movable and immovable properties, tangible or intangible, including all computers and
accessories, software, applications, digital properties and related data, related investments,
plant and machinery, equipment, furniture, fixtures, vehicles, stocks and inventory, leasehold
assets and other properties in possession or reversion, present and contingent assets (whether
tangible or intangible) of whatsoever nature, assets including cash in hand, amounts lying in
the banks, investments including shareholding in DIPL, escrow accounts, claims, tax credits,
input credits,pro rata minimum alternate tax credits, tax refunds and claims of any kind,
allotments, approvals, consents, letters or intent, registrations, contracts, engagements,
arrangements, rights, credits, titles, interests benefits, advantages, freehold, brands, goodwill,
other intangibles, industrial and other licenses, approvals, permits, authorizations, Intellectual
Property, assignments and grants in respect thereof, import and export quotas and other quota
rights, right to use and avail of telephones, facsimile, email, internet and other communication
facilities, connections, installations and equipment, utilities, electricity and electronic and
all other services of every kind, nature and description whatsoever, provisions, funds and
benefits (including all work in progress), of all agreements, arrangements, deposits, advances,
recoverable and receivables, whether from government, local authorities or any other person
including customers, contractors or other counter parties, etc., all earnest monies and/or
deposits, privileges, liberties, easements, advantages, benefits, exemptions, privileges and
approvals of whatsoever nature and where so ever situated, belonging to or in the ownership,
power or possession or control of or vested in or granted in favour of or enjoyed by the
Demerged Company in relation to the Demerged Units as stated above as on the Appointed
Date, including those listed in Schedule | of the Scheme.
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Vi.

Vii.

viii.

b) all receivables, loans and advances, including accrued interest thereon, all advance payments,
earnest monies and/or security deposits, payment against warrants, if any, or other entitlements
of the Demerged Company pertaining to the Demerged Units as on the Appointed Date;

c) all employees of the Demerged Company engaged in or in relation to the Demerged Units,
along with all benefits under employment including gratuity, superannuation, pension benefits
and the provident fund or other compensation or benefits of such employees;

d) all the Transferred Liabilities (definition reproduced below)

e) all books, records, files, papers, engineering and process information, records of standard
operating procedures, computer programs along with their licenses and registrations, drawings,
manuals, data, catalogues, quotations, sales and advertising materials, lists of present and
former customers and suppliers, customer credit information, customer pricing information
and other records whether in physical or electronic form, in connection with or relating to the
Demerged Units as stated above of the Demerged Company;

f)  alllegal proceedings (past, present or future) of whatsoever nature by or against the Demerged
Company relating to the Demerged Undertaking.

g) any assets, liabilities, agreements, undertakings, activities, operations or properties that are
determined by the Boards of the Companies relating to or forming part of the Demerged Units
or which are necessary for conduct of, or the activities or operations of, the Demerged Units.

“Demerged Units” means the following sugar, industrial alcohol, ethanol, chemicals and potable
alcohol and power manufacturing units of the Demerged Company, each of which is referred to as a
going concern:

(i)  Asmoli unit situated at Asmoli, district Sambhal (Uttar Pradesh), including the sugar
manufacturing plant having a capacity of 9,000 tonnes crushing per day of sugarcane, 1,50,000
litres of distillery/chemicals per day including ethanol etc. and 43.5 megawatts co-generation
of power;

(i)  Mansurpur unit situated at Mansurpur, district Muzzafarnagar (Uttar Pradesh), including the
sugar manufacturing plant having capacity of 8,000 tonnes crushing per day of sugarcane and
33 megawatts co-generation of power; and

(iii) Meerganj unit situated at Meerganj, district Bareilly (Uttar Pradesh) including the sugar
manufacturing plant having capacity of 5,000 tonnes crushing per day of sugarcane and 19
megawatts co-generation of power.

“Effective Date” means the date or the last dtjate of the dates on which all the conditions and
matters referred to in Clause 31 of the Scheme occur or have been fulfilled, obtained or waived, as
applicable, in accordance with this Scheme. References in this Scheme to the “date of coming into
effect of this Scheme” or “upon the Scheme becoming effective” or “effectiveness of the scheme”
shall mean the effective date.

“GV Promoter Group” means Mr. Ashok Kumar Goel, Mrs. Vinita Goel, Mr. Gaurav Goel, Ms. Ishira
Goel, Goel Investments Limited, Saraswati Properties Limited and Ujjwal Rural Services Limited.

“GT Promoter Group” means Mr. Vijay Kumar Goel, Mrs. Deepa Goel, Mr. Gautam Goel Mrs. Bindu
Vashist Goel, Shudh Edible Products Private Limited and Sonitron Limited.

“Remaining Undertaking” means all the undertakings, businesses, activities, properties, operations,
investments, intellectual property rights and liabilities of the Demerged Company other than those
comprised in the Demerged Undertaking and including, for the avoidance of doubt, the Demerged
Company’s undertakings, investments, businesses, activities and operations relating to: (i) Dhampur
district Bijnore, and (ii) Rajpura district Sambhal.

“Resulting Company” means Dhampur Bio Organics Limited a public company, limited by shares,
incorporated underthe provisions of the Act, under Corporate Identity No. U15100UP2020PLC136939
and having its registered office at Sugar Mill Compound, Village Asmoli Sambhal Moradabad- 244304
in the State of Uttar Pradesh and having PAN - AAKCR5540B.
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At present, the Demerged Company has five manufacturing units situated at: (i) Dhampur district Bijnor,
(ii) Mansurpur district Muzaffarnagar, (iii) Rajpura, district Sambhal, (iv) Asmoli district Sambhal and
(v) Meerganj district Bareilly, all in the State of Uttar Pradesh, out of the five units of the Demerged
Company, the units situated at (i) Mansurpur, district Muzaffarnagar, (ii) Asmoli, district Sambhal and
(iii) Meerganj, district Bareilly all in states of Uttar Pradesh, having manufacturing facilities of sugar,
power, industrial alcohol, ethanol, chemicals and potable alcohol with different capacities alongwith all
the business, undertakings, properties, activities, operations, investments, assets and liabilities (more
specifically described as “Demerged Undertaking” under the Scheme) related to the Demerged Units will
be transferred to Resulting Company, a wholly owned subsidiary of the Demerged Company on a going
concern basis.

Upon the coming into effect of the Scheme and with effect from the Appointed Date, and subject to
the provisions of the Scheme and pursuant to Sections 230 to 232 of the Act, all the properties/assets
(tangible and intangible assets including goodwill) and liabilities of the Demerged Undertaking will be
transferred to the Resulting Company at values appearing in the books of accounts of the Demerged
Company immediately before the Demerger, in accordance withSection 2(19AA) of the Income Tax Act,
1961 (“IT Act”) and the Demerged Undertaking shall, without any further act, instrument or deed, be
demerged from the Demerged Company and stand transferred to and vested in the Resulting Company
as a going concern, for a consideration provided in the Scheme, so as to become the undertaking of the
Resulting Company.

Upon coming into effect of the Scheme and with effect from the Appointed Date, all the debts (whether
secured or unsecured), liabilities, duties and obligations in respect of the Demerged Undertaking as on
the Appointed Date shall, without any further act or deed be and stand transferred to and be deemed to
be transferred to the Resulting Company to the extent that they are outstanding as on the Effective Date
and shall thereupon become on and from the Appointed Date (or in case of any Transferred Liability (as
defined in the Scheme)incurred on a date on or after the Appointed Date, with effect from such date), the
liabilities of the Resulting Company, along with any charge, encumbrance, lien, security, relating thereto,
on the same terms and conditions as were applicable to the Demerged Company and the Resulting
Company shall meet, discharge and satisfy the same to the exclusion of the Demerged Company such
that the Demerged Company shall in no event be responsible or liable in relation to any such Transferred
Liabilities. For this purpose, “Transferred Liabilities” means:

(a) Theliabilitieswhichrelatetoorarise out of the activities or operations of the Demerged Undertaking;

(b) The specific loans or borrowings raised, incurred and utilized solely for the activities or operations of
the Demerged Undertaking;

(c) In cases other than those referred to in Clauses 6.3(a) or 6.3(b) of the Scheme, so much of the
amounts of general or multi purpose borrowings, if any, of the Demerged Company, as stand in the
same proportion which the value of the assets transferred pursuant to this Scheme bear to the total
value of the assets of the Demerged Company immediately prior to the Appointed Date.

All the licenses, permits, quotas, approvals, incentives subsidies, rights, claims, leases, tenancy rights,
liberties, allotments, insurance cover, clearances, authorities, privileges, affiliations, easements,
rehabilitation schemes, special status and other benefits or privileges enjoyed or conferred upon or held
or availed of by and all rights and benefits that have accrued to the Demerged Company, in relation to or
in connection with the Demerged Undertaking, pursuant to the provisions of Sections 230 to 232 of the
Act, shall without any further act, instrument or deed, be transferred to and vest in or be deemed to have
been transferred to and vested in and be available to the Resulting Company so as to become as and from
the Appointed Date.

In so far as the various incentives, tax exemption and benefits, tax credits, subsidies, grants, special status
and other benefits or privileges enjoyed, granted by any Appropriate Authority, or availed of by the
Demerged Company, in relation to or in connection with the Demerged Undertaking as on the Appointed
Date are concerned, including income tax deductions recognitions and exemptions, the same shall,
without any further act or deed, vest with and be available to the Resulting Company on the same terms
and conditions on and from the Appointed Date.
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Upon the effectiveness of the Scheme and with effect from the Appointed Date, all the employees of the
Demerged Company who are: (i) engaged in or in relation to the Demerged Units as on the Effective Date,
and (ii) jointly identified by the Boards of the Companies as being necessary for the proper functioning
of the Demerged Units including its future development (“Transferred Employees”) shall be deemed to
have become employees of the Resulting Company on the same terms and conditions on which they are
engaged by the Demerged Company, with effect from the Appointed Date or their respective joining date,
whichever is later, without any interruption of service as a result of transfer of the Demerged Undertaking
to the Resulting Company. The services of all Transferred Employees with the Demerged Company prior
to the Demerger shall be taken into account for the purposes of all benefits to which the Transferred
Employees may be eligible, including for the purpose of payment of any retrenchment compensation,
gratuity and other terminal benefits and to this effect the accumulated balances, if any, standing to the
credit of the Transferred Employees in the existing provident fund, gratuity fund and superannuation funds
nominated by the Resulting Company and/or such new provident fund, gratuity fund and superannuation
fund to be established and caused to be recognized by the Appropriate Authorities, by the Resulting
Company, or to the government provident fund in relation to the Transferred Employees who are not
eligible to become members of the provident fund maintained by the Resulting Company.

Upon the Scheme becoming effective, insofar as the provident fund, gratuity fund, superannuation fund
or any other special fund or trusts, if any, created or existing for the benefit of the staff and employees
of the Demerged Company (including the Transferred Employees) are concerned, such proportion of the
investments made in the funds and liabilities which are referable to the Transferred Employees shall be
transferred to the similar funds created by the Resulting Company and shall be held for their benefit
pursuant to the Scheme, or at the sole discretion of the Resulting Company, maintained as separate
funds by the Resulting Company. In the event that the Resulting Company does not have its own funds in
respect of any of the above, the Resulting Company may, subject to necessary approvals and permissions,
continue to contribute to the relevant funds, until such time that the Resulting Company creates its own
funds, at which time the funds and the investments and contributions pertaining to the Transferred
Employees shall be transferred to the funds created by the Resulting Company.

If any suit, cause of actions, appeal, or other legal, taxation, quasi-judicial, arbitral, administrative, or
other proceedings of whatever nature, whether civil or criminal, under any Applicable Law (hereinafter
referred to as the “Proceedings”) by or against the Demerged Company be pending, in relation to or in
connection with the Demerged Undertaking, on the Effective Date or which may be instituted thereafter
the same shall not abate, be discontinued or be in anyway prejudicially affected by reason of the transfer
and vesting of the Demerged Undertaking or of anything contained in the Scheme, but such Proceedings
may be continued, prosecuted, defended, and enforced by or against the Resulting Company in the same
manner and to the same extent as it would or might have been continued, prosecuted and enforced by or
against the Demerged Company as if the Scheme had not been made.

Upon the effectiveness of the Scheme and in consideration of the transfer and vesting of the Demerged
Undertaking into the Resulting Company pursuant to provisions of the Scheme, the Resulting Company shall,
without any further act or deed, issue and allot 6,63,87,590 equity shares to each shareholder of the Demerged
Company, whose name is recorded in the register of members and records of the depository as members of
the Demerged Company, on the Record Date, (1) one equity share of Rs. 10 (Rupees Ten) each of Resulting
Company credited as fully paid up for every equity share of Rs. 10 (Rupees Ten) each held by such shareholder
in the Demerged Company (“New Equity Shares”) such that the shareholding in the Resulting Company on
such issuance of shares is the mirror image of the shareholding in the Demerged Company.

The New Equity Shares to be issued and allotted as provided above shall be subject to the provisions of
the Memorandum and Articles of Association of the Resulting Company and shall rank paripassu in all
respects with the then existing equity shares of the Resulting Company after the Record Date including
with respect to dividend, bonus entitlement, rights shares entitlement, voting rights and other corporate
benefits.

The existing share capital of the Resulting Company i.e. 10,000 (Ten Thousand) equity shares of Rs. 10
(Rupees Ten) each shall stand cancelled. The consequent reduction of share capital of the Resulting
Company shall be an integral part of the Scheme and the Demerged Company and the Resulting Company
shall not be required to follow the process under Section 66 of the Act or any other provisions of Applicable
Law separately.
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Pursuant to the Scheme of Arrangement, the part of existing Authorized Share Capital of the Demerged
Company of Rs. 69,17,40,000 (Rupees Sixty Nine Crores Seventeen Lakhs Forty Thousand only) divided
into 69,17,400 (Sixty Nine Lakhs Seventeen Thousand Four Hundred) preference shares of the face value
of Rs. 100 (Rupees One Hundred only) each shall be reclassified to Equity Share Capital of Rs. 69,17,40,000
(Rupees Sixty Nine Crores Seventeen Lakhs Forty Thousand only) divided into 6,91,74,000 (Six Crores
Ninety One Lakhs Seventy Four Thousand) equity shares of the face value of Rs. 10 (Rupees Ten only)
each of the Demerged Company. Further to such reclassification, part of the Authorized Share Capital of
the Demerged Company i.e. Rs. 91, 50,00,000 (Rupees Ninety One Crores Fifty Lakhs only) divided into
9,15,00,000 (Nine Crores Fifteen Lakhs) equity shares of face value Rs. 10 (Rupees Ten only) each shall
stand transferred to and combined with the authorised share capital of Resulting Company.

The issue and allotment of the New Equity Shares in terms of the Scheme shall be deemed to have been
carried out as if the procedure laid down under Section 62, Section 42 and any other applicable provisions
of the Act have been complied with.

The Resulting Company shall apply for and procure the listing of its equity shares on both BSE and NSE
which have nationwide terminal, in terms of and in compliance with the SEBI Circulars. The New Equity
Shares allotted by the Resulting Company pursuant to the Scheme shall remain frozen in the depositories
system till listing/trading permission is given by the designated stock exchange.

The Resulting Company will not issue/reissue any shares, not covered under the Scheme and there will be
no change in the shareholding pattern of the Resulting Company between the record date and the date
of listing of the equity shares issued under the Scheme, which may affect the status of approval from the
Stock Exchanges.

The Demerged Company and the Resulting Company shall be entitled to declare and pay dividends,
whether interim or final, to their respective shareholders in respect of the accounting period prior to the
Effective Date but only consistent with the past practice, or in the ordinary course.

The value of all assets and liabilities including deferred tax assets and liabilities pertaining to the Demerged
Undertaking which cease to be assets and liabilities of the Demerged Company shall be reduced by the
Demerged Company at their carrying values on the dayimmediately preceding the Appointed Date in its
books of accounts.

The difference i.e. the excess or shortfall, as the case may be, of the value of transferred assets over
the Transferred Liabilities pertaining to the Demerged Undertaking and demerged from the Demerged
Company pursuant to the Scheme shall be adjusted first to the Capital Reserves including share premium
account and revaluation reserve account and the balance shall be adjusted against revenue reserves of
the Demerged Company.

The utilization of Securities Premium Account referred to in Clause 14.2.3 of the Scheme, being
consequential in nature, is proposed to be affected as an integral part of the Scheme. The approval of the
shareholders and creditors of the Demerged Company to the Scheme shall be deemed to be their approval
under the provisions of Section 52 read with Section 66 and all other applicable provisions of the Act and
the Demerged Company shall not be required to undertake any separate proceedings/ compliances for
the same. The Sanction Order shall in view of explanation to section 66 of the Act be sufficient and not
requiring a separate order under Section 66(3) of the Act. Accordingly, the Demerged Company shall not
be required to separately comply with Section 52 read with Section 66 or any other provisions of Act. The
Demerged Company shall not be required to add “and reduced” as a suffix to its name.

Following the completion of the issuance and allotment of shares by the Resulting Company to all the
shareholders of the Demerged Companyinaccordance with the Scheme, and in keeping with the objectives
of the Scheme including ultimately segregating the promoter group ownership of the Demerged Company
and the Resulting Company, it is envisaged that GV Promoter Group shall transfer the equity shares held
by them in the Resulting Company to GT Promoter Group and GT Promoter Group shall transfer the
shareholding held by them in the Demerged Company to GV Promoter Group, pursuant to and as an
integral part of the Scheme.
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33.

34.

35.

36.

37.

38.

39.

40.
41.

V. The GV Promoter Group intends to reclassify their status as promoters to that of public shareholders of
the Resulting Company and GT Promoter Group intends to reclassify their status as promoters to that
of public shareholders of the Demerged Company, in the event that and at such time, pursuant to the
Share Transfers, their respective shareholding falls below the threshold permitted for reclassification as
per Applicable Law (in particular Regulation 31A of the SEBI LODR Regulations). The respective company
and Promoter Group shall take such steps as are necessary for this purpose under Applicable Law, at the
relevant time.

You are requested to read the entire text of the Scheme to get fully acquainted with the provisions thereof.
The aforesaid are only some of the salient extracts thereof.

Summary of the Share Entitlement Ratio

The Demerged Company has obtained Share Entitlement Ratio Report from Ms. Anuradha Gupta, Registered
Valuer - Securities or Financial Assets and obtained the Fairness Opinion from Centrum Capital Limited, a SEBI
Registered Category 1 Merchant Banker. The Share Entitlement Ratio Report issued by the Registered Valuer is
open for inspection at the registered office of the Demerged Company.

The share entitlement ratio is 1 (one) equity shares of Rs. 10 (Rupees ten) each of Resulting Company for
every 1 (one) equity share of Rs. 10 (Rupees ten) each held in the Demerged Company in consideration for the
Scheme.

It may be noted that in this regard that as per the Scheme, the Demerged Undertaking will be demerged
into Resulting Company, and the outstanding, issued and paid-up shares held by the Demerged Company
in the Resulting Company shall be cancelled. In consideration of the Demerger, afresh issue of shares would
be made to the existing shareholders of the Demerged Company on a proportionate basis such that their
shareholding in the Resulting Company would mirror their existing shareholding in the Demerged Company.
Therefore, the share entitlement ratio and number of shares to be allotted pursuant to the Demerger is of
no material relevance since there will be no loss of economic interest in the hands of shareholders of the
Demerged Company. In light of the same, an independent valuation of the Demerged Company and Demerged
Undertaking was not required to be carried out and the share entitlement ratio proposed, as set out above, is
recommended.

Other Matters

Accounting Treatment: The accounting treatment as proposed in the Scheme is in conformity with the
accounting standards prescribed under Section 133 of the Act. The certificates issued by the respective
Statutory Auditors of the Companies are open for inspection.

Creditors: As on 31t August, 2021, the Demerged Company had 10 (Ten) Secured Creditors having total claim of
Rs 8,06,62,58,891 (Rupees Eight Hundred and Six Crores Sixty Two Lacs Fifty Eight Thousand Eight Hundred and
Ninety One only) and 1956 (One Thousand Nine Hundred and Fifty Six) Unsecured Creditors having total claim
of Rs. 1,64,84,72,595 (Rupees One Hundred and Sixty Four Crores Eighty Four Lacs Seventy Two Thousand Five
Hundred and Ninety Five Only). As on 31 August, 2021,the Resulting Company had no Secured Creditors but
has one Unsecured Creditor i.e. the Demerged Company (holding company) having total claim of Rs 5,00,000
(Rupees Five Lakhs) only.

The Scheme does not involve any debt restructuring and therefore the requirement to disclose details of debt
restructuring is not applicable.

Effect of Scheme on Creditors: No compromise is offered under the Scheme to any of the creditors of the
Companies. The liability of the creditors of the Demerged Company, under the Scheme, is neither being
reduced nor being extinguished. The creditors of the Companies are not expected to be adversely affected by
the proposed Scheme.

Effect of Scheme on Depositors: As on date, the Demerged Company has outstanding public deposits, but the
interest of depositors is not expected to be adversely affected by the proposed Scheme.

Effect of Scheme on Debenture Holders: Not applicable. The Companies do not have any debenture holders.

Effect of Scheme on Deposit Trustee and Debenture Trustee: Not applicable. The Companies do not have any
deposit trustees or debenture trustees.
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42. Effect of Scheme on Employees: Under Clause 10 of the Scheme, it is provided that, upon the effectiveness of
the Scheme and with effect from the Appointed Date, all the employees of the Demerged Company who are:
(i) engaged in or in relation to the Demerged Units as on the Effective Date, and (ii) jointly identified by the
Boards of the Companies as being necessary for the proper functioning of the Demerged Units including its
future development (“Transferred Employees”) shall be deemed to have become employees of the Resulting
Company on the same terms and conditions on which they are engaged by the Demerged Company. In the
circumstances, the rights of employees of the Demerged Company are not expected to be adversely affected
by the Scheme.

43. Effect of Scheme on Directors and Key Managerial Personnel (KMP): Except to the extent of shares held by
the Directors or KMP, none of the Directors or KMP of the Demerged Company are in any way connected or
interested in the Scheme.

44. The details of the Directors of the Resulting Company and their shareholding in the Resulting Company as on
date are as follows:

Sl. Name of the DIN Address Category Shareholding
No. | Directors (equity
shares)
1. Mr. Vijay Kumar Goel | 00075317 |46 Friends Colony East, Non-Executive 0
Delhi-110065 Director
2. Mr.  Ashok Kumar | 00076553 |61 Friends Colony East, Non-Executive 0
Goel South Delhi, New Delhi - Director
110025
3. Mr. Gaurav Goel 00076111 | 61 Friends Colony, East, Non-Executive 0
South Delhi, New Delhi - Director
110025
4, Mr. Gautam Goel 00076326 |46 Friends Colony East, Non-Executive 0
Delhi-110065 Director
5. Mr. Mukul Sharma 00078995 | H. No. 188, 2" Non-Executive 0
Floor, Anupama Director
Apartment, Saidullajab,
New Delhi-110030
6. Mr.  Nalin  Kumar | 01670036 |H. No. 003, Daisy Tower, Non-Executive 0
Gupta Omaxe  Green Valley, Director
Near Green Field Colony,
Suraj Kund Road, Sector
4, Faridabad, Haryana -
121010

45. The details of the KMP (apart from Managing Directors and Whole Time Directors mentioned above) of the
Demerged Company and their shareholding in the Demerged Company as on date are as follows:

SI.No. | Name of the KMP Address Shareholding

1. Mr. Susheel Kumar A-203, Tower-A, Civitech Sampriti Sector 77, Gautam 0

Mehrotra Buddha Nagar Noida - 201301

2. Mr. Nalin Kumar Gupta | H. No. 003, Daisy Tower, Omaxe Green Valley, Near 1126
Green Field Colony, Suraj Kund Road, Sector 4, Faridabad,
Haryana - 121010

3. Ms. Aparna Goel Flat No. 1202, 12" Floor, Misgun Homz, Sector -14, 0
Kushambi-201010
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46.

47.

The details of the KMP(apart from Directors)of the Resulting Company and their shareholding in the Resulting
Company as on date are as follows:

SI.No. | Name of the KMP | Address | Shareholding
NIL

In compliance with the provisions of Section 232(2)(c) of the Act, the Board of Directors of the Demerged
Company and the Resulting Company have adopted a report explaining effect, as aforesaid, of compromise on
each class of shareholders, key managerial personnel, promoters and non-promoter shareholders laying out in
particular the share exchange ratio. Copies of the said Reports are enclosed as Annexure 7.

Effect of Scheme on Promoters and Non-Promoter Shareholders:

The rights and interests of the Promoters and Non-Promoter shareholders of the Companies involved in the
Scheme will not be prejudicially affected by the Scheme. The effect of the Scheme on the Promoter and Non-
Promoter shareholders of the Companies is detailed herein:

a) Demerged Company: Upon the Scheme becoming effective and in consideration of the Demerger, the
Resulting Company shall issue and allot equity shares credited as fully-paid up shares in the Resulting
Company to the equity shareholders of the Demerged Company whose names appear in the register of
members or records of the depository as members of the Demerged Company on a specified record date
in accordance with the share entitlement ratio. Thereupon, the entire shareholding of the Demerged
Company in the Resulting Company, held by the Demerged Company and through its nominees, will stand
cancelled in the manner set out in the Scheme. In light of this, the shareholding of public shareholders
will remain the same in both the Demerged Company and the Resulting Company following the Demerger
and shareholder value, aggregated across the Demerged Company and the Resulting Company will be
preserved and remain unchanged on account of the Demerger. The Promoters of the Demerged Company
will be treated on par with other equity shareholders of the Demerged Company, as regards being issued
and allotted shares of the Resulting Company as per the share entitlement ratio.

b) Resulting Company: The entire pre-scheme paid up equity share capital of the Resulting Company held by
the respective shareholders of Resulting Company shall stand cancelled pursuant to the Scheme. Further
in consideration to the Scheme, the Resulting Company shall issue 1 (one) equity shares of Rs.10 (Rupees
ten) each of Resulting Company for every 1 (one) equity share of Rs.10 (Rupees ten) each held by the
shareholders of the Demerged Company.

c) Option exercised by the Promoter Post allotment of shares by the Resulting Company: Following the
completion of the issuance and allotment of shares by the Resulting Company to all the shareholders
of the Demerged Company in accordance with the Scheme, and in keeping with the objectives of the
Scheme including ultimately segregating the promoter group ownership of the Demerged Company and
the Resulting Company, it is envisaged that GV Promoter Group shall transfer the equity shares held
by them in the Resulting Company to GT Promoter Group, and GT Promoter Group shall transfer the
shareholding held by them in the Demerged Company to GV Promoter Group, pursuant to and as an
integral part of the Scheme (collectively, the “Share Transfers”).

Pursuant to the provisions of Para 21 of the Scheme, the Promoter Groups have chosen Option 1 and
accordingly will undertake the Share Transfer as under:

Within a period of 1 (one) year from the date of listing of the equity shares of the Resulting Company on any
of the Stock Exchanges, (a) GV Promoter Group shall transfer such number of equity shares, representing
their entire shareholding in the Resulting Company to GT Promoter Group, and (b) simultaneously
therewith, GT Promoter Group shall transfer such number of equity shares representing their entire
shareholding in the Demerged Company to GV Promoter Group.

The above Share Transfer shall be undertaken in one or more tranches and by way of such modalities and
on such terms and conditions, and on the stock exchange or otherwise, as may be agreed between the
Promoter Groups mutually, as per the terms of the Scheme.

And accordingly Option 2 shall automatically become ineffective and stand severed from the Scheme.
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48. Disclosure about effect of the Scheme on material interests of directors, key managerial personnel (KMP),
debenture trustee and other stakeholders:

Please refer to the foregoing paragraphs for the effect of the Scheme on material interests of directors, KMPs,
and other stakeholders of the Companies. The Companies do not have any debenture holders, debenture
trustees or deposit trustees.

49. Investigation Proceedings: No investigation proceedings have been instituted or are pending in relation to the
Companies under Sections 210 to 229 of Chapter XIV of the Act or under the corresponding provisions of the
Act of 1956. Further, no proceedings are pending under the Act or under the corresponding provisions of the
Companies Act, 1956 against any of the Companies.

50. In terms of BSE Observation Letter No. DCS/AMAL/MJ/R37/2074/2021-22 dated 8" September, 2021 and
NSE Observation Letter No. NSE/LIST/27267_1l dated 15* September, 2021, details of ongoing adjudication &
recovery proceedings, prosecution initiated and all other enforcement action taken, against the Companies,
its promoters and directors under laws and regulations pertaining to SEBI and Company Laws, including the
directors of the Resulting Company are as follows:

Sr. No. | Case/Ref. No. | Forum | Parties | Brief facts of the case
A Dhampur Sugar Mills Ltd and/or its Executive Directors
1 Application No. | Allahabad  High | DSM Ltd, Dr. Ashok | A complaint was lodged against
32924 /2012 Under | Court Kumar & Others |12 officers for alleged shortage
Section 482 Vs. State of UP & | of Molasses. Application u/s 482
Others. was filed to quash the complaint

lodged under section 405, 418,420
& 120B of IPC & Section 8/11/12 of
Molasses Act. A Rejoinder Affidavit
has been filed along with verified
statements by the Excise Inspector
that there was no mismatch of
stocks. Stay Order has been granted
in favour of the Company.

2 Company Petition | Allahabad  High | Poonam Winding up Petition was filed by
No.33 /2011 Court Enterprises Vs. M/s. Poonam Enterprises for their
Dhampur Sugar alleged outstanding dues. The

Mills Ltd. principal amount of Rs 6.60 lacs

has since been paid. The Judgment
was reserved on 30" October, 2017
but on 18" March, 2020 the matter
was released by the same Court
directing Office to place before
Chief Justice for nomination of
some other bench. The matter was
placed before a nominated Bench
on 10" November, 2021 but the
Counsel for Poonam Enterpries
sought adjournment on account of
illness.

An out of Court settlement has
been made and the same shall be
filed before Hon’ble High Court and
the matter will be closed.

3 Civil  Appeal No. | Supreme Court Dhampur Sugar | The Appeal has been filed under
16087 Of 2021 Mills Limited Vs Adil | Section 22 of the NGT Act,2010
Ansari & Others against the NGT Order dated

1t September, 2021 imposing
Environmental Compensation of Rs.
20crores. Hon’ble Supreme Court has
granted Stay on 8" November, 2021
and issued Notices to Respondents.
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4 0.A No.16 of 2021

National Green

Tribunal

Vinit Kumar v. DSM
Sugar Mills  Ltd.
&Ors.

The Applicant has alleged that DSM
Sugar, Mansurpur is discharging
untreated industrial effluent in
violation of the Water (Prevention
and Control of Pollution) Act, 1974
and Environment (Protection) Act,
1986 thereby causing of pollutionand
violating the environmental norms.
In fact the untreated discharge
is there from nearby Distillery.
The Case has been wrongly filed
against the Company. The Company
has submitted its reply updating
and clarifying the matter. A joint
Inspection has been made by UPPCB
and their Report also confirms that
the Untreated Discharge is from the
Distillery owned by other Company.

5 Case N0.302395/18 | Tehsildar, Dhampur | State v. Mr. Sandeep | Under Section 122-B of UP ZA & LR
Distt Bijnor UP. Sharma Act regarding alleged encroachment
of Land in Village Allahpur. The
company is contesting, and the
case is pending before the Tehsildar,

Dhampur
6 Case N0.302396/18 | Tehsildar, Dhampur | State v. Mr. Sandeep | Under Section 122-B of UP ZA & LR
Distt Bijnor UP. Sharma Act regarding alleged encroachment
of Land in Village Mohra. The
company is contesting, and the
case is pending before the Tehsildar,

Dhampur.

B Dhampur Bio Organics Ltd and/or its Directors

7 SEBI/HO/IVD/ID11/ | SEBI Mr. Nalin Kumar Investigation in the matter of STRs
OW/P/2019/000003 Gupta and received regarding off market
2755 & 56 Mr. Mukul Sharma | transfers by certain entities in the

scrip of Golden Legand Leasing
and Finance Ltd. — Entered into
off market transactions of shares
of GLFL without complying with
the provisions of Spot Delivery
Contract as mentioned at Section
2-i of the SCRA. SEBI has issued a
Show cause Notice in this matter.
SEBI vide its order no. Order/MC/
VS/2021-22/13544-13547 dated
28" September, 2021 disposed off
the adjudication proceeding against
Mr. Nalin Kumar Gupta. Further,
favorable order is awaited in case of
Mr. Mukul Sharma.

51. Winding up Proceedings: To the best knowledge of the Companies, no winding-up petition (including under
Section 433 read with Section 434 of the Companies Act, 1956) and/ or insolvency proceedings under the
Insolvency and Bankruptcy Code, 2016 have been filed/ instituted and are pending against the Companies
except as stated in para 50 containing list of pending proceedings.
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52.

53.

54.

55.

56.

57.

58.

59.

Accounts:.The Audited Financial Results of the Demerged Company and Resulting Company for the financial
year ended 31 March, 2021 are enclosed as Annexure 8. The Unaudited Financial Results of the Demerged
Company and Resulting Company for the period ended 30* September, 2021 are enclosed as Annexure 9.

Shareholding Pattern and Capital Structure: The Pre and Post (Expected) Scheme Shareholding Pattern of the
Demerged Company and Resulting Company as on 30" September, 2021 are enclosed as Annexure 10 and
the Pre and Post (Expected) Scheme Capital Structure of the Demerged Company and Resulting Company are
enclosed as Annexure 11.

The Demerged Company and the Resulting Company are required to seek approvals/sanctions/no-objections
from certain regulatory and governmental authorities for the Scheme, such as the Registrar of Companies,
Regional Director, Income-tax Department, SEBI, BSE and NSE. These approvals will be obtained by the
Demerged Company and the Resulting Company at the relevant time.

In the event that the Scheme is withdrawn in accordance with its terms, the Scheme shall stand revoked,
cancelled and be of no effect and null and void.

This Statement may be treated as an Explanatory Statement under Sections 230(3), 232(1) and (2) and 102 of
the Act read with Rule 6 of the Rules. A copy of the Scheme and Explanatory Statement shall be furnished by
the Demerged Company to its creditors free of charge, within reasonable time on a requisition being so made
for the same by the creditors of the Demerged Company.

Copy of the Scheme along with this Explanatory Statement is being submitted to the Regional Director, Northern
Region, Registrar of Companies, Kanpur, the Income Tax Authorities having jurisdiction of the Companies, SEBI,
pursuant to the Order of the NCLT.

After the Scheme is approved by the equity shareholders, secured creditors and unsecured creditors of the
Demerged Company, it will be subject to the approval/sanction by the NCLT.

Creditors entitled to attend and vote at the meeting may vote through remote e-voting to cast their respective
votes prior to the date of the meeting or may attend the meeting through VC/OAVM and vote in person
through e-voting at the meeting. Since this meeting is being held through VC/OAVM, physical attendance of
secured creditors has been dispensed with. Pursuant to the Circular No. 14/2020 dated 8t April 2020, issued
by the Ministry of Corporate Affairs, the facility to appoint proxy to attend and cast vote for the creditors is not
available for this Meeting.

For Dhampur Sugar Mills Limited
Sd/-

Dated this 10" December, 2021 Mr. Rahul Agarwal
Place : Prayagraj Chairperson appointed for the meeting
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Annexure |
SCHEME OF ARRANGEMENT
BETWEEN
DHAMPUR SUGAR MILLS LINITED
AND
DHAMPUR BIO ORGANICS LIMITED
AND
THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS
(UNDER SECTIONS 230 TO 232 OF THE COMPANIES ACT, 2013)

A, PREAMEBLE

This scheme of arrangement ("Scheme”, as more particularly defined hereinafter] s
presented under Sections 230-232 and other applicable provisions of the Companies Act, 2013
and provides inter olig tor demerger of the Demerged Underteking (a5 defined below| of
Dhampur Sugar Mills Limited and transfer of the same to Dhampur Bio Organics Limited
(“Demerger”) and matters consequential or connected therewith pursuant to the provisions
of the Sections 230 to 232 of the Companies Act, 2013 and other applicable provisions thereof
read with Section 2(19AA) of the IT Act (a5 defined befow), and the SEBI Circular (as gefined
below).

8. DESCRIPTION OF THE DEMERGED COMPANY AND THE RESULTING COMPANY

DHAMPUR SUGAR MILLS LIMITED is 3 public company, limited by shares, incorporated under
the provisions cof the Companies Act, 1913 wunder Corporate Identity Mo
L152430UP1533PLC0O0O511 and having its registered affice at Dhampur, district Bijnor, Uttar
Pradesh- 246761 (“Demerged Company”). At present, the Demerged Company has five
manufacturing units situated at: (i) Dhampur, district Bijnor, (i) Mansurpur, district
Muzaffarnagar, (Iif) Rajpura, district Sambhal, {iv) Asmaoli, district Sambhal and [v] Meergan),
district Bareilly, all in the State of Uttar Pradesh, having manufacturing faciiities of sugar,
power, industrial alcohol, ethanel, chemicals and potable alcohol with different capacities.
The equity shares of the Demerged Company are listed on BSE Limited and the National Stack
Exchange of India Limited.

DHAMPUR BIO ORGANICS LIMITED is a public company, limited by shares, incorporated under
the provisions of the Companies Act, 2013 under Corporate Identity WNo.
LIS100UPIO20OPLETI36935  having its registered office at Sugar Mill Compound, Village
Asmoli, District Sambhal, Moradabad - 244304, Uttar Pradesh |"Resulting Company"). At
present, gl the shares of the Resulting Company are held by the Demerged Company and its
nominees, such that the Resulting Company Is a wholly owned subsidiary of the Demerged
Company. The objects of the Resufting Company are similar to those of the Demerged
Company, l.e. ta carry out the dealing in and manufacturing of sugar, power and industrial
alcohol, ethanol, chemicals and potable alcohal,
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C. CIRCUMSTAMCES FOR DEMERGER

The Demerged Company was established in the year 1933 with a single sugar manufacturing unit
at Dhampur, Uttar Pradesh, having a capacity of 300 tonnes of cane crushing per day [TCD). Ower
the years, the Demerged Company has grown manifold under the aegiz of Goel families (being
the promoters / promoter group of the Demerged Company), supported by othar stakeholders,
by exponentially expanding its core business of sugar manufacturing as well as commencing
various allied businesses,

Ower the years the Demerged Company expanded its business by setting up necessary facilities
for using by-products of sugar for co-generation of power; it alse started supply of power to the
state grid. The Demerged Company has also made commercial use of the other by-product,
maolasses, to manufacture industrial alcohol, ethanol, chemicals and potable alcohal . Once again
capitalizing on favourable regulatory developments allowing mix of ethanol in petrol, the
Demerged Company set up manufacturing facilities of ethanol having capacities of 400 kilo litres
per day in its integrated sugar complexes at Dhampur and Asmoli,

The Demerged Company has now evolved from one sugar factory to five independent integrated
sugar complexes having aggregate capacity of 45,500 tannes cane crushing per day alongwith
power co-generation, industrial alcohel, ethanol, chemicals and potable alcohol | Recognizing
changing trends in consumer behavior, the Demerged Company has also introduced branded
sugar under the brand name ‘Dhampure’. The growth outlock for bath, sugar (branded and
unbranded), and ethanol as products is promising,

The journey thus far has been under the stewardship of the promoter-manager families presently
represented by Mr. Gaurav Goel and Mr. Gautam Goel, jointly who are both Managing Directors.

It is now proposed, by way of the Demerger, to segregate the management and ownership of the
different Integrated manufacturing facilities/units of the Demerged Company for cane crushing,
co-generation of power and industrial alcohol, ethanol, chemicals and potable alcohol between
the Demerged Company and Resulting Company without splitting any of such standalone
manufacturing units. This will enable crestion of two separate platforms for maximum
exploitation of each of the above business opportunities through each of the Companies [ios
defined below), including in particular by streamlining management and administration and
enabling the pursuit of diverse and independent strategic aspirations, in a manner that unlocks
and maximises value for all shareholders and drives future strategic growth under the owverall
Dhampur legacy,

D. RATIONALE

] The proposed Demerger will create opportunities for pursuing independent growth and
expansion strategies in the segregated businesses and effectively unlock value of each
of the manufacturing units. The Demerger also represents an opportunity for the public
shareholders to exploit the individual potential of both Companies.

[if) The segregation will allow each of the Companies to create a strong and distinctive
platform with more focused management teams, which will enable greater flexibility to
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{iii)

(i}

(v}

pursie long-term objectives and independent business strategies, The structure will
streamling management and provide diversity in decisions regarding the use of
respective cash flows for dividends, in capital expenditure or ather reinvestment in their
respective business, and in being able to explare varied investment opportunities and
attract various investors and strategic partners.

The business units of the Demerged Company are independent, self-sufficient In raw
material, and standalone integrated, and would continug to function with efficiency,
efficacy and synergies after the Demerger, and transition will be largely seamless.

The Demerger at this juncture will also create a framework for succession planning
including long term leadership of each Company with a view to ensure that the
management and ownership model of the Demerged Company (s not hindered by
fragmentation of ownership and dispersed leadership over time as the promaoter-
manager families move closer to a generational shift, which may be detrimental to the
Demerged Company, business and stakeholders. Instead, following the Demerger, the
management of each Company and ownership of the promoter-managers in each
Company will remain consolidated within a family group and will be lean and agile. This
will also ensure long term stability including through continued maintenance of goodwill
and harmony and allow for succession planning in an orderly and strategic manner
without any business disrupticon.

The shareholding of public shareholders following the Demerger will remain the same
I both Companies and sharsholder value, across Companies, will be preserved and
remain unchanged,

E. OPERATION OF THE SCHEME

il

i

The Demerged Undertaking of the Demerged Company |5 proposed to be demerged and
transferred to the Resulting Company for achieving the above mentioned objectives,
pursuant to Sections 230 to 232 of the Companies Act, 2013 and other applicable
provisions thereof read with Section 2{19A48) of the IT Act (o5 defined below), and the SEB|
Cireular (os defimed below).

The Resulting Company shall issue and allot equity shares to all the shareholders of the
Demerged Company In proportion to their sharehelding in the Demerged Company, 85
consideration for the transfar of the Demerged Undertaking (os defined below), The
Demerger of the Demerged Undertaking in accordance with this Scheme shall take effect
from the Appointed Date and shall be in accordance with Section 2{19A4) of the IT Act,
such that:

[a] &l the properties of the Demerged Undertaking as on the Appointed Date shall be
transferred to and become the properties of the Resulting Company by virtug of this
Scheme;

ib) All the liabilities relating to the Demerged Undertaking, as on the Appointed Date
shall become the liabilities of the Resulting Company by virtue of this 5cheme;
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(i

(1)

i) The properties and the liabilities relating to the Demerged Undertaking shall be
transferred to the Resulting Company at the value appearing in the books of accounts
of the Demerged Company immediately before this Demerger;

{d} The Resulting Company shall issue, in consideration of this Demerger, its equity
shares to all the shareholders of the Demerged Company as on the Record Date on a
proportionate basis, in accordance with this Scheme;

te] All the shareholders of the Demerged Company as on the Record Date shall become
the shareholders of the Resubting Company by virtue of this Demerger;

(f) The transfer of the Demerged Undertaking shall be on a going concern basis; and

(g} The Demerger is in accordance with the conditions, if any, notified under sub-section
(5} of section 724 of the IT Act, by the Central Government in this behalf,

If any of the terms or provisions of the Scheme are found or Interpreted to be inconsistent
with the provisions of Section 2(1944) of the IT Act, at a later date, including resulting
from an amendment of law or for any other reason whatsoever, the provisions of Section
2[1944) of the IT Act shall prevail and the Scheme shall be modified, in accordance with
Clause 30, to the extent determined necessary to comply with Section 2{194A) of the T
Act. Such modifications shall however not affect the other parts of the Scheme.

immediately following the issue and allotment of the New Equity Shares (os defined
below| by the Resulting Company to the equity shareholders of the Demerged Company,
the existing shareholing of the Demerged Company and its nominees in the Resulting
Company will stand cancelled, extinguished and annulled which shall be regarded as
reduction of share capital of the Resulting Company.

Following the completion of the issuance and allotment of shares of the Resulting
Company to all the shareholders of the Demerged Company as above, GV Promoter
Group (o5 defined befow) shall subsequently transfer the equity shares held by them in
the Resulting Company to GT Promoter Group and GT Promoter Group {os defined below)
shall transfer the equity shares held by them in the Demerged Compa ny to GV Promoter
Group, in accordance with this Scheme,

GEMERAL

This Scheme is divided into the following parts:

(@l Part | of the Scheme deals with definitions and interpretation, amd sets out the share capltal

of the Demerged Company and the Resulting Company;

(b} Part Il of the Scheme deals with the Demerger of the Demerged Undertaking from the

Cemerged Company as a going concern and transfer to and vesting into the Resulting
Company; and

(el Fart Il of the Scheme deals with the transfer by GV Promoter Group of the equity shares held

by them in the Resulting Company to GT Promoter Group and, the transfer by GT Promoter
Group of the equity shares held by them in the Demerged Company to GV Promater Group,
and matters consequential therato; and

id) Part IV of the Scheme deals with the general tarms and conditions applicable to the Scheme,
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FART |

(DEFINITIONS, INTERPRETATION & SHARE CAPITAL)

1. DEFINITIONS AND INTERPRETATION

1.1 In this Scheme, unless inconsistent with the subject or context, the following expressions shall
have the following meanings:

"Accounting Standards™ means the Indian Accounting Standards notified under the Companies
(Indian Accounting Standards) Rules, 2015, as may be amended from time to thme, as per Section
133 of the Companies &ct, 2013 issued by the Ministry of Corporate Affairs and the ather generally
accepted accounting principles in India.

“fet" or “the Act™ means the Companies Act, 2013 (to the extent notified and including any
statutory modifications or re-enactment(s) thereaf) and rules and regulations made thereunder.

“Applicable Law" means any applicable statute, notification, by laws, rules, regulations,
guidelines, rule of commaon law, policy, code, directives, ordinance, arders or instructions hawving
the force of law enacted or issued by any Appropriste Authority, Including any statutory
maodification or re-enactment thereof for the time being in force.

“Appointed Date” means opening business hours of April 1, 2021 or such other date as the NCLT
miay direct/allow,

"fAppropriate Authority” means any applicable central, state or local government legislative body,
regulatory, administrative or statutory authority, agency or commission or department or public
or judicial body or autharity, or any court, arbitrator, aliernative dispute resclution body or
tribunal, or entitled to exercise, any administrative, executive, judicial, legistative functions of the
government, in each case with applicable jurisdiction, including but not limited to SEBI, Stock
Exchanges, the Competition Commission of India, regional directar, Ministry of Corporate Affairs,
Reglstrar of Companies and NCLT.

“Baard” in relation to the Demerged Company and the Resulting Company, as the case may be,
means the board or directors of such compary and shall include a committee of directors or any
person authorized by the Board or such committes of directors duly constituted and authorised
for the purposes of matters pertaining to the arrangement as contemplated under this Scheme
and/for any other matter relating thereto,

*BEE™ means the BSE Limited.

“Companies” means the Demerged Company and the Resulting Company collectively and each
referred to as “Company” individually.
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"Demerged Company” means Dhampur Sugar Mills Limited, a public company, limited by shares
incorporated under the provisions of the Companies Act, 1913 under Corporate identity No.
L15249UP1933PLED00511 and having its registered office at Dhampur, district Bijnor — 246761,
Littar Pradesh and having PAM ARBCT2EZTN,

“Demerged Undertaking™ means all the business, undertakings, properties, activities, operations,
investments and labilities of whatsoever nature and kind and wherescever situated, of the
Demerged Company, in relation to and pertaining to the Demerged Units on a golng concern basis,
together with all assets and liabilities pertaining to the Demerged Units and shall include (without
limitation}:

{a} alithe movable and immaovable properties, tangible or intangible, including all computers and

ih)

=

{d)
=]

accessories, software, applications, digital properties and related data, related investments,
plant and machinery, equipment, furniture, fixtures, vehicles, stocks and inventory, leasehold
assets and other properties in possession or reversion, present and contingent assets
(whether tangible or intangible} of whatsoever nature, assets including cash in hand, amounts
lying in the banks, Investments including sharehalding in DIPL, escrow accounts, claims tax
credits, input credits, pro rata minimum alternate tax credits, tax refunds and claims of any
kind, allstments, approvals, consents, letters or intent, registrations, contracts, engagements,
arrangements, rights, credits, titles, interests, benefits, advantages, freehold, brands,
goodwill, other intangibles, industrial and other licenses, approvals, permits, authorizations,
Imtelectual Property, assignments and grants in respect thereof, import and export guotas
and other quota rights, right to use and avail of telephones, facsimile, email, internat and
other communication facilities, connections, installations and equipment, utilities, electricity
and electronic and all other services of every kind, nature and description whatsoever,
provisions, funds and benefits (including all work in progress), of all agreements,
arrangements, deposits, advances, recoverable and receivables, whether from government,
local authorities or any other person including customers, contractors or other counter
parties, etc., all earnest monies and/or deposits, privileges, flibarties, easements, advantages,
benefits, exemptions, privileges and approvals of whatsoever nature and where so ever
situated, belonging to or in the cwnership, power or possession or contrel of ar vested in or
granted in favour of or enjoyed by the Demerged Company in relation to the Demerged Units
as stated above a5 on the Appointed Date, including those listed in Schedule I:

all receivables, loans and advances, including accrued interest therecn, all advance payments,
earnest monies andfor security deposits, payment against warrants, if any, or other
entittements of the Demerged Company pertaining to the Demerged Units as on the
Appointed Date;

all employees of the Demerged Company engaged in or in relation to the Demergad Units,
glong with all benefits under employment including gratuity, superannuation, pension
benefits and the provident fund or other compensation or benefits of such employees;

all the Transferred Liabilities (os defined below);

all books, records, files, papers, engineering and process information, records of standard
operating procedures, computer programs and softwares along with their licenses and
registrations, drawings, manuals, data, catalogues, quotations, sales and advertising
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materials, lists of present and former customers and suppliers, custormer credit information,
customer pricing information and other records whether in physical or electronic farm, in

connection with or relating to the Demerged Units as stated above of the Demerged
Company;

{f] all legal proceedings (past, present or future) of whatsoever nature by or against the
Demerged Company relating to the Demerged Undertaking

{g} amy assets, liabilities, agreements, undertakings, activities, operations or properties that are
determined by the Boards of the Companies relating to or forming partof the Demerged Linits
or which are necessary for conduct of, or the activities or operations of, the Demerged Linits,

"Demerged Units™ means the following sugar, industrial alcohal, ethanal, chemicals and potable
alcohol and power manufacturing units of the Demerged Company, each of which is referred to
a5 3 going concerm:

] Asmoli unit situated at Asmoli, district Sambhal (Uttar Pradesh), including the sugar
manufacturing plant having capacity of 9,000 tennes crushing per day of sugarcane,
1,50,000 litres of distillery/chemicals per day including ethanol etc. and 43.5 megawatts
co-generation of power;

[ii} Mansurpur unit situated at Mansurpur, district Muzaffarnagar (Uttar Pradesh], including
the sugar manufacturing plant having capacity of &000 tonnes crushing per day of
sugarcang and 33 megawatts co-generation of power; and

(i} Meergan] unit situated at Meerganj, district Barellly {Uttar Pradesh) including the sugar
manufacturing plant having capacity of 5,000 tonnes crushing per day of sugarcane and
19 miegawatts co-generation of power.

*DIPL" means Dhampur International Pte. Ltd., a company incorporated under the laws of
Singapore and having its reglstered office at 30 Kallang Place, #05-03/04 Singapore - {339153).

“Effective Date” means the date or the last date of the dates on which all the conditions and
matters referred to in Clause 31 of the Scheme occur or have been fulfilled, cbtained or waived,
as applicable, in accordance with this Scheme, References in this Scheme to the “date of coming
inta effect of this Scheme” ar “upon the Scheme becoming effective” or “effectiveness of the
scheme shall mean the effective date,

“Encumbrance” or to “Encumber” lincluding with correlative meaning, the term "Encumbered”]
means without limitatlon any optlons, claim, pre-emptive right, easement, limitation, attachment,
restraint, mortgage, charge (whether fixed or floating), pledge, lien, hypothecation, assignment,
deed of trust, title retention, securlty Interest or other encumbrance or interest of any kind
securing, or conferring any priority of payment in respect of any obligation of any person,
including any right granted by a transaction which, in legal terms, is not the granting of security
but which has an economic or financial effect similar to the granting of security under Applicable
Laws,

“GV Promoter Group” means Mr. Ashok Kumar Goel, Mrs. Vinita Goel, Mr. Gauray Goel, Ms. ishira
Goel, Goel Investments Limited, Saraswati Properties Limited and Ujjwal Rural frg'__JDE'E Limited.
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"@T Promoter Group” means Mr. Vijay Kumar Goel, Mrs. Deepa Goel, Mr. Gautam Goel hrs.
Bindu Vashist Goel, Shudh Edible Products Private Limited and Sonitron Limited.

“Intellectual Property” means patents, utility models, rights in Inventions, supplementary
protection certificates, rights in information {including know-how, confidential information and
trade secrets) and the right to use, and protect the confidentiality of, confidential information,
trade marks, service marks, rights in logas, trade and business names, rights in each of get-up and
trade dress and all associated goodwill, rights to sue for passing off and/or for unfair competition
and domain names, copyright, maral rights and related rights, rights in computer software,
database rights, rights in designs, and semiconductor topography rights, any other intellectual
property rights, all rights or forms of protection.

“IT Act” means the Income-tax Act, 1961 as may be amended or supplemented from time to time
land any successor provisions o law), including any statutory modifications or reenactments
thereof together with all applicable by-laws, rules, regulations, orders, ordinances, directions
including circulars and notifications and similar legal enactments, in each case issued under the
Income-tax Act, 1961,

“Liability(les]” means liabilities of every kind, nature and description whether deriving from
contract or under Applicable Law or otherwise, including contingent Habilities, whether past,
present or future, including, but not limited to, dues, debts, loans, secured loans, unsecured loans,
berrawings, statutory liabilities, contractual liabilities, duties, obligations, guarantees and those
arising out of proceedings of any nature, along with any Encumbrance thereon.

“NCLT" means National Company Law Tribunal at Allahabad hawving jurisdiction in relation to the
Demerged Company and Resulting Company and / or the Naticnal Company Law Appellate
Tribunal as constituted and authorized as per the provisions of the Act for appraving any schemsa
of arrangement, compromise or reconstruction of companies under Sections 230-232 of the Act
and shall include, if applicable, such other forum or authority as may be vested with the powers
of a tribunal for the purposes of Sections 230-232 of the Act as may be applicable,

“MNSE" means the National Stock Exchange of India Limited.
“Promoter Groups” means the GV Promoter Group and GT Promoter Group collectively.

“Record Date” shall be the date to be fised by the Board of the Demerged Cormpany in
consultation with the Resulting Company, for the purpose of determining the equity shareholders
of the Demerged Company for issue of Mew Equity Shares |os defined in Clouse 12 below),
pursuant ta this Scheme.

"Registrar of Companies” means the Registrar of Companles at Kanpur, Uttar Pradesh,

“Remaining Undertaking” means all the undertakings, businesses, activities, properties,
operations, investments, intellectual property rights and liabilities of the Demerged Company
other than those comprised in the Demerged Undertaking and including, for the avoidance of
doubt, the Demerged Company's undertakings, investments, businesses, activities and operations
relating to: {i) Dhampur district Bijnor, () Rajpura district Sambhal,
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1.2

"Resulting Company” means Dhampur Bio Organics Limited a public company, limited by shares,
incorparated  wnder the provisiens of the Act, under Corporate identity  No.
U15100UPZ020PLCL36939 and having its registered office at Sugar Mill Compound, Village
Asmoly, District Sambhal, Moradabad - 244304 in the State of Uttar Pradesh and having PAN
AAKCRS5408.

"Sanction Order” means the order of the NCLT sanctioning this Scheme.

"echeme" or "the Scheme" or “this Scheme™ means this scheme of arrangement in its present
form submitted to the NCLT or any other Appropriate Authonty in the relevant jurisdiction with
any modification(s} thereof made wnder this Scheme or as directed by the MCLT or any other
Appropriate Authority and accepbed by the Companies,

"SEBI™ means the Securities and Exchange Board of India,

“SEB1 Circular” shall mean the circular issued by the SEBl, being Groular No.
CFO/DIL/CIR/2017/21 dated March 10, 2017, as amended by Circular Nos. CFD/DIL3/CIR/2018/2
dated January 3 2018 and SEBISHOSCFO/DILL/P/CIR/2020/215 dated MNovember 3, 2020, as
consolidated in SEBIHO/CFO/DILL/PSORS 2020249 dated December 22, 2020 and any
amendrmants theraof,

“SEBI LODR Regulations” means the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as may be amended from time to time.

“Stock Exchanges” means MNSE and BSE, as may be applicable,

“Takeover Regulations” means the Securities and Exchange Board of India (Substantial
Acquisition of Shares and Takeovers) Regulatbons, 2011.

All terms and words not defined in this Scheme shall, unless repugnant or contrary to the context
or meaning thereof, have the same meaning ascribed to them under the Act, the Securities
Contracts (Regulation) Act, 1956, the IT Act, the Depositories Act, 1996 and other Applicable Laws,
rules, regulations, bye laws, as the case may be, including any statutory modifications or re-
enactment thereof from time to time.

Im this Scheme, unless the contezt otherwise reguires:

1.2.1  waords denoting singular shall include plural and vice versa;

1.2.2 headings and bold type face are only for convenience and shall be ignored for the purposes

of interpretation;

1.2.3 references to the word “include” or “including” shall be construed withowt limitation;

1.24 a reference to an article, clause, section, paragraph, schedule s, unless indicated to the

contrary, a reference to an article, clause, section, paragraph or schedule of this Scheme;

1.25 The schedule forms an integral part of this Scheme and shall have the same force and effect

as If exprassly set out in the bady of this Scheme and any reference to this Scheme shall
include the schedule; -
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references to dates and times shall be construed to be references to Indian dates and times;

reference to a document incledes an amendment or supplement to, or replacement or

reference to any law or legislation or regulation shall include amendment(s), circularis),
notification{s), clarification(s) or supplementis) to, or replacement or amendment of that law

word|s) and expression(s| elsewhere defined in the Scheme will have the meaning(s)

1.2.6
1.2.7
novation of that document;
1.2R8
or legislation or regulation:
1.2.9
respectively ascribed to them; and
1.2.10

references to a person include any individual, firm, body corporate (whether incorporated),
government, state or agency of a state or any joint venture, association, partnership, limtted
liability partnership, works councll or employee representatives’ hody (whether or not having

separate legal personality),

2. DATE OF TAKING EFFECT AND OPERATIVE DATE:

The Scheme shall be effective from the Appointed Date but shall be operative from the Effective

Cate,

3. SHARE CAPITAL

3.1 The Share capital of the Demerged Company as on Appointed Date Is as under:

Authorised Share Capital Amount (Rs.}
11,38,26,000 Equity Shares of Rs. 10 each 113,82,60,000
65,17 400 Preference Shares of Rs. 100 each 69,17,40.000
TOTAL 183 ,00,00,000
Izzued & Eulfi::rlhed
6,67,13,086 Equity Shares of Rs. 10 each 66,71,30,860
Paid Up
6,63,87,590 Equity Shares of Rs. 10 Each fully paid up 66,38,75,900
3,325,496 Forfeited Shares {to the extent paid up } 6,52 480

| Paid Up Capital 66,45,28,380

The equity shares of the Demerged Company are listed on the Stock Exchanges.

3.2 The share capital of the Resulting Company as on Appointed Date is as under:
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The equity shares of the Resulting Company are presently not listed on any stock exchange. &n
applicaticon shall be made with the Stock Exchanges post the effectiveness of the Scheme, for listing of
the shares of the Resulting Company as mentioned in this Scheme,

PART Il

(TRANSFER AND VESTING OF THE DEMERGED UNDERTAKING FROM THE DEMERGED COMPANY TO

i,

THE RESULTING COMPANY)
TRAMNSFER AND WESTING OF DEMERGED UNDERTAKING

Upon the Scheme becoming effective and with effect from the Appointed Date, the Demerged
Undertaking shall, in accordance with Section 2(1948A) of the IT Act and pursuant to Sactlons 230
to 232 and other applicable provisions of the Act, and pursuant to the Sanction Order, without
any further act, instrument or deed, be demerged from the Demerged Company and stand
transferred to and vested in of be deemed to be transferred to and vested in the Resuiting
Company a5 8 gaing concern in the manner set out below,

TRAMNSFER OF ASSETS

51 Upon coming into effect of this Scheme and with effect from the Appointed Date, and subject to

5.2

the provisions of this Scheme in relation to the mode of transfer and vesting of the Demerged
Undertaking and the applicable provisions of the Act, the Demerged Undertaking (including
aceretions and appurtenances) shall, without any further act, instrument or deed, be demerged
from the Demerged Company and shall stand transferred to and vested in, and/or be deemed to
have been demerged and stand transferred to and vested in the Resulting Company on a going
concern basis, 5o as to become anand from the Appointed Date, the estate, assets, rights, claims,
investments, title, interest and authorities of the Resulting Company, subject to the provisions of
this Scheme in relation teencumbrances in favour of banks and/or financial institutions, purseant
to Sections 230 to 232 of the Act and all other applicable provisions, if any, of the Act and in
accordance with the provisions of Section 2{19A4) of the IT Act.

Without prejudice ta the generality of Clause 4 and 5.1 above, upen coming Into effect of this
Scheme and on and from the Appointed Date:

521 the Demerged Undertaking including all its assets, properties, investmeants, shareholding

interests in other companies, claims, title, interest, assets of whatsoever nature such as
licenses and all other rights, title, Interest, contracts or powers of every kind nature and
description of what so ever nature and where so ever situated shall, pursuant to the
provisions of Sections 230 to 232 and other applicable provisions, if any, of the Act, and
pursuant to the Sanction Order and without further act or deed or instrument, but subject to
the charges affecting the same as on the Appointed Date, be and stand transferred to and
vested in the Resulting Company a5 & gaing concern.

5.2.2 With respect to the assets forming part of the Demerged Undertaking that are movable In

nature or are otherwise capable of being transferred by manual delivery or by paying over or
endorsement and/or delivery, including but not limited to shares, marketable instruments
and other securities, cash and cash balances, units of mutual funds, the same may be so
trancfarred pursuant to the provisions of Sections 230-232 of the Act or be deemed to be
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523

5.r4

3.2.5

transferred by delivery or possession or by endorsement and delivery by the Demerged
Company without any further act or execution of an instrument with the intent of vesting
such assets with the Resulting Company and shall become the property and assets of the
Resulting Company as an integral part of the Demerged Undertaking subject to the provisions
of this Scheme In relation 1o encumbrances in Favour of banks and / or financial institutions.

Without prejudice to the generality of the aforesaid, the Demerged Undertaking, including all
immaovable property, whether or not Included in the books of the Demerged Company,
whether freehold or leasehold or licensed properties (incleding but not limited to land,
buildings, sites and immovable properties and any other document of title, rights, interest,
right of way and easements in relation thereto) of the Demerged Undertaking shall stand
transferred toand be vested in the Resulting Campany or be deemed ta be transferrad to and
be wvasted in the Resulting Company automatically without any act or deed to be done or
executed by the Demerged Company andfor the Resulting Company. All lease or license or
rent agreements pertaining to the Demerged Undertaking, entered into by the Demerged
Company with various landlords, owners and lessors in connection with the use of the assets
of the Demerged Company, together with security deposits, shall stand automatically
transferred in favour of the Resulting Company on the same terms and conditions, subject to
Applicable Law, without any further act, instrument or deed. The Resulting Company shall
continue to pay rent amaounts as provided for in such agreements and shall comply with the
other terms, conditions and covenants thereunder and shall also ba entitled to refund of
security deposits paid under such agreements by the Demerged Company. For the purpose af
Elving effect to the vesting order passed under Sections 230 ta 232 of the Act in respect of
this Scheme, the Resulting Company shall be entitled to exercise all rights and privileges and
be liable to pay all taxes and charges and fulfill all its obligaticns in relation to or zpplicable to
all such immevable properties, including mutation and/er substitution of the ownership or
the title to, or interest in the immovable properties which shall be made and duly recorded
by the Appropriate Authority{les} in favour of the Resulting Company pursuant to the Sanction
Order and upon the effectiveness of this Scheme in accordance with tha terms hereof without
any further act or deed to be done or executed by the Demerged Company and [/ or the
Resulting Company. It is clarified that the Resulting Company shall be entitled to engage in
such correspondence and make such representations, as may be necessary for the purposes
of the aforesaid mutation and/or substitution.

Motwithstanding any provision to the contrary, fram the Effective Date and until the owned
property, leasehald property and related rights thereto, license/right to use the immovable
property, ténancy rights, liberties and special status are transferred, vested, recorded
effected and / or perfected, in the records of the Approprizte Authority, in favour of the
Resulting Company, the Resulting Company is deemed to be authorized to carry on business
in the name and style of the Demerged Company under the relevant agreement, deed, lease
and/or license, as the case may be, and the Resulting Company shall keep a record and/or
account of such transactions.

With respect to the movable assets of the Demerged Undertaking other than those referred
to in Clause 5.2.3 above, whether or not the same is held in the name of the Demerged
Company, including but not limited te sundry debts, actionable claims, earnest monies,
receivables, bills, credits, loans, advances and deposits with any Appropriate Authorities ar

=
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5.2.6

527

any other bodies and / or customers or any other person, if any, forming part of the Demerged
Undertaking, whether recoverable in cash or in kind or for value to be received, bank
balances, etc,, the same shall, without any further act, instrument or deed, be transferred to
and vested In and / or be deemed to be transferred to and vested in the Resulting Company
on the Appointed date pursuant to the provisions of Sections 230 to 232 of the Act to the end
and intent that the right of the Demerged Company to recover or realize the same stands
transferred to the Resulting Company, and that appropriate entries shall be passed in their
respective books to record the aforesaid change, without any notice or ather intimation to
such debtors, depositors or persons as the case may be, The Resulting Company may, at its
sole discretion but without being obliged, give notice in such form as it may deem fit and
proper, to such person, as the case may be, that the sald debt, recelvable, bill, credit, loan,
advance or deposit stands transferred to amd vested in the Resulting Company and be paid or
made gocd or held on account of the Resulting Company as the person entitied thereto.

Al inteflectual Property and rights thereto of the Demerged Company, whether registered or
unregistered, along with all rights of commercial nature including attached goodwill, title,
Interest, and all other interests relating to the goods or services being dealt with by the
Demerged Company in relation to the Demerged Undertaking, and as identified in more
specific detail in Schedule |, shall be transferred to, and vest in, the Resulting Company, It is
clarified that notwithstanding the transfer of the Intellectual Property as contemplated under
this Clause 5.2.6, bath the Demerged Company and the Resulting Company shall be entitled
to continue to use the word ‘Dhampur’ whether as part of the corporate names {including in
respect of any subsidiaries, associate companies, point ventures, etc.), logos, brand names,
trademarks, products, programmes or services, present or future. The Companizs may also
enter inte appropriate arrangements in respect of the use or license, for no charge, by the
Demerged Company of the Intellectual Property which is transferred to the Resulting
Company under this Scheme or wice verso for such transition pericd or on a long term basis
as the Boards may deem fit.

All assets, estate, rights, title, interest and authorities acquired by the Demerged Company on
or after the Appointed Date and prior to the Effective Date forming part of the Demerged
Undertaking shall also stand transferred to and vested or be deemed to have been transferred
to or vested in the Resulting Company upon the coming into effect of this Scheme without
any further act, instrument or deed.

5.3 For avoidance of doubt and without prejudice to the generality of any applicable provisions of
this Scheme, in arder to ensure the smooth transition and sales of products and inventory of the
bemerged Company manufactured and / or branded and/ or labelled and [ or packed in the name
of the Demerged Company prior to the Effective Date Insofar as they relate to the Demerged
Undertaking, the Resulting Company shall have the right to own, use, market, sell, exhaust or to
in any manner deal with any such products and inventory (including packing material) pertaining
to the Demerged Company at manufacturing locations or warehouses or elsewhere, without
making any madifications whatsoever to such products and / or their branding, packing or
labelling. All invoices/ payment related documents pertaining to such products and inventory
(incleding packing material] may be raised in the name of the Resulting Company after the
Effective Date.
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5.5

5.6

57

5.8

Without prejudice to the other provisions of this Scheme and notwithstanding the fact that
vesting of the Demergad Undertaking occurs by virtue of this Scheme, the Resulting Company
may, at any time on or after the Effective Date, in accordance with the provisions hereof if so
required wnder any Applicable Law or otherwise, take such actions and execute such deeds
(including deeds of adherence), confirmations, other writings or tripartite arrangements with any
party to any contract or arrangement to which the Cemerged Company is a party or any writings
as may be necessary in order to give formal effect to the provisions of this Scheme. The Resulting
Company shall under the provisions of this Scheme, be deemed te be authorized to execute any
such writings on behalf of the Demerged Company to carry cut or perform all such farmalities ar
compliances referred to above on the part of the Demerged Company.

Upon the Effective Date and with effect from the Appointed Date, in relation to assets, if any,
which require separate decuments for vesting in the Resulting Company, or which the Demerged
Company and/or the Resulting Company and or the Resulting Company otherwise desire to be
vested separately, the Demerged Company and the Resulting Company will execute such deeds,
documents or such othar instruments, if any, as may be mutually agreed.

In so far as the various incenthves, tax exemption and benaefits, tax credits, subsidies, grants,
special status and other banefits or privileges enjoyed, granted by any Appropriate Authority, or
availed of by the Demerged Company, in relation to or in connection with the Demerged
Undertaking as on the Appointed Date are concerned, including income tax deductions
recognitions and exemptions, the same shall, without any further act or deed, vest with and be
available to the Resulting Company on the same terms and eonditions on and from the Appainted
Date.,

As per the provisions of Section 72Aid) and other applicable provisions of the IT Act, all
accumulated tax losses and unabsorbed depreciation of the Demerged Company, with effect
from the Appainted Date, shall be:

(&) where such loss or unabserbed depreciation is directly relatable to the Demerged
Undertaking transferred to the Resulting Company, be allowed to be carried forward
and set off in the hands of the Resulting Company; and

{b) where such loss or unabsorbed depreciation is not directly relatable 1o the
Demerged Undertaking transferred to the Resulting Company or to the Remaining
Undertaking, be apportioned between the Demerged Company and the Resulting
Company in the same proportion in which the assets of the undartakings have been
retained by the Demerged Company and transferred to the Resulting Company, and
be allowed to be carried forward and set off in the hands of the Demerged Compa iy
or the Resulting Company accordingly, as the case may be,

With respect to the investments made by the Demerged Company in shares, stocks, bonds,
warrants, units of mutual funds or any other securities, shareholding interests in other
companies, whether quoted or unguoted, by whatever name called, forming part of the
Demerged Undertaking, the same shall, without any further act, instrument or deed, be
transferred to and vested in and / or be deemed to be transferred to and vested in the Re sulting
Company an the Appointed Date pursuant to the provisions of Sections 230 to 232 of the Act,
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12

It is hereby clarified that in case of any refunds, benefits, incentives, grants, subsidies etc., in
relation to or in connection with the Demerged Undertzking, the Demerged Company shall if so
required by the Resulting Company, issue notices in such form as the Resulting Company may
deem fit and proper stating that pursuant to the Sanction Order under Sections 230 to 232 of the
Act, the relevant refund, benefit, incentive, grant, subsidies, be pald or made good or held on
account of the Resulting Company, as the person entithed thereto, to the end and intent that the
right of the Demerged Company to recover or realize the same, stands transferred to the
Resulting Company and that appropriate entries showld be passed in their respective books to
record the aforesald changes,

Any claims due to the Demerged Company from its customers or otherwise and which hawve not
been received by the Demerged Company as on the date immediately preceding the Appointed
Date as the case may be, in relation to or in connection with the Demerged Undertaking, shall
also belong to and be received by the Resulting Company,

On and from the Effective Date and thereafter, the Resulting Company shall be entitled to
operate all bank accounts of the Demerged Company, which are being operated exclusively in
relation to or in connection with the Demerged Undertaking, and realize all monies and complete
and enforce all pending contracts and transactions and to accept stock returns and issue credit
notes in respect of the Demerged Company, in relation to or in connection with the Demerged
Undertaking in the nama of the Resulting Company in 5o far as may be necessary until the transfer
of rights and chligations of the Demerged Undertaking to the Resulting Company under this
Scheme have been formally given effect to under such contracts and transactions.

For avoidance of doubt and without prejudice to the generality of the applicable provisions of
the Scheme, it is clarified that with effect fram the Effective Date and till such time that the name
of the bank accounts of the Demerged Company, in relation to or in connection with the
Demerged Undertaking, have been replaced with that of the Resulting Company, the Resulting
Company shall be entitled to operate the bank accounts of the Demerged Company, in relation
to or In connection with the Demerged Undertaking, in the name of the Demerged Company in
so far @5 may be necessary. All cheques and other negotiable instruments, electronic fund
transfers {such as NEFT, RTGS, etc.) and payment orders received or présented for encashment
which are in the name of the Demerged Company, in relation to or in connection with the
Demerged Undertaking, after the Appointed Date shall be accepted by the bankers af the
Resulting Company and credited to the account of the Resulting Company, if presented by the
Resulting Company. The Resulting Company shall be allowed to maintain bank accounts in the
narne of the Demerged Company for such time as may be determined to be necessary by the
Resulting Company for presentation and deposition of cheques and pay orders that have been
issued in the name of the Demerged Company, in relation to or in connection with the Demerged
Undertaking. It is hereby expressly clarified that any legal proceedings by or against the
Demerged Company, in refation to or in connection with the Demerged Undertaking, in redation
to the cheques and other negatiable instruments, payment orders received or presented for
encashment which are in the name of the Demerged Company shall be instituted, or as the case
may be, continued by or against the Resulting Company after the Effective Date.
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&. TRANSFER OF LIABILITIES AND ENCUMBRANCES

6.1

B.2

6.3

b.4

Upon coming inko effect of this Scheme and with effect from the Appointed Date, all the
Transferred Liabilities {os defined below] as on the Appointed Date shall, without any further act
or deed be and stand transferred to and be deemed to be transferred to the Resulting Company
to the extent that they are putstanding as on the Effective Date and shall thereupon become on
and fram the Appointed Date (or in case of any Transferred Liability incurred on a date on or after
the Appointed Date, with effect from such date), the liabilities of the Resulting Company, along
with amy charge, encumbrance, lien, security, relating thereto, on the same termis and conditions
as were applicable to the Demerged Company and the Resulting Company shall meet, discharge
and satisfy the same to the exclusion of the Demerged Company such that the Demerged
Company shall in no event be responsible or Rakle in relation to any such Transferred Liahilities,

Where any of the Transferred Liabilities have been partially or fully discharged by the Demerged
Company after the Appointed Date and prior to the Effective Date, such discharge shall be
deemed to have been for and on account of the Resulting Company, and all liabilities and
obligations incurred by the Demerged Company for the operations of the Demargad U ndertaking
which farms a part of the Demerged Company after the Appointed Date and prior to the Fffective
Date shall be deemed to have been incurred for and on behalf of the Resulting Company, and to
the extent they are outstanding on the Effective Date, shall alse without any further act or deed
be and stand transferred to the Resulting Company and shall become the liahilities and
obligations of the Resulting Company. It shall not be necessary to obtain the consent of any third
party or other person wha is @ party to any contract or arrangement by virtue of which such
debts, obligations, duties and liabilities have arisen in order to give effect to the provisions of this
Clause 6.

The term “Transferred Liabilities” shall mean:

(a] The Liabilities which relate to or arise out of the activities or operations of the Demerged
Undertaking;

{b} The specific loans or borrowings raised, incurred and utilized solely for the activities or
operations of the Demerged Undertaking;

{€) In cases other than those referred to in Clauses 6.3(a) or 6.3{b) above, so much of the
amounts of general or multipurpose borrowings, if any, of the Demerged Company, as
stand In the same proportion which the value of the assets transferred pursuant to this
Scheme Bear to the total value of the 35sets af the Cemerged Company immediately pricr
to the Appointed Date.

Upon the coming into effect of this Scheme and with effect from the Appointed Date, save as
agreed in writing between the Demerged Company and the Resulting Company: [i] the
Demerged Company alone shall be liable to perform all obligations in respect of all debrs,
liabilities, duties and obligations pertzining to the Rermaining Undertaking, and the Resulting
Company shall not have any obligations in respect of the debts, liabilities, duties and
obligations of the Remaining Undertaking; and (i) the Resulting Company alone shall be liable
te perform all obligations in respect of Transferred Liabilities, which have been transferred to
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6.5

.

B.7

6.8

it in terms of this Scheme, and the Demerged Company shall not have any obligations in
respect of such Transferred Liabilities.

The interests of all the unsecured creditors of the Demerged Cormpany In connection with the
Demerged Undertaking and of the Resulting Company remain unaffected by this Scheme as
the assets of the Resulting Company upon the effectiveness of the Scheme will be more than
the Transferred Liabilities and as such sufficient to discharge such Transferred Liabilities.

The westing of the Demerged Undertaking as aforesaid, shall be subject to the existing
Encumbrances, if any, subsisting in relation to any Liabilities of the Demerged Undertaking,
provided however, any reference in any security documents or arrangements to which the
Demerged Company is a party, wharein the assets of the Demerged Undertaking have been ar
are offered or agreed to be offered as securities for any financial assistance or obligations, shall
be construed as a reference to only the assets pertaining to the Demerged Undertaking as are
vested in the Resulting Company as per this Scheme, to the end and intent that any such
Encumbrance shall not extend or be deemed to extend to any of the other assets af the
Demerged Company or any of the other assets of the Resulting Company. Provided further,
that the Encumbrances [if any subsisting) over and in respect of the assets or any part thereof
of the Resulting Company shall continue with respect to such assets or part thereof and this
Scheme shall not operate to enlarge such Encumbrances, If any of the assets comprised in the
Demerged Undertakimg which are transferred to the Resulting Company pursuant to this
Scheme have not been Encumbered in respect of the Transferred Liabilities, such assets shall
reémain unencumbered and the existing Encumbrances referred to above shall not be extended
to and shall not operate over such assets. For the aveoidance of doubt, it is hereby clarified that
in sa far as the assets comprising the Remaining Undertaking are concerned, the Encumbrance,
if any, owver such assets relating to the Transferred Liabilities, without amy further act,
instrument or deed being required, be released and discharged from the obligations and
Encumbrances relating to the same. Further, in so far as the assets comprized in the Demerged
Undertaking are conmcerned, the Encumbrance ower such assets relating to any loans,
bormowings or other debts which are not transferred to the Resulting Company, pursuant io
this S5cheme and which shall continue with the Demerged Company, shall without any further
act or deed be released from such Encumbrance and shall no longer be available as security in
relation to such labilities.

If any Emcumbrance of the Demerged Company for the operations of the Demerged
Undertaking exists as onthe Appointed Date, but has been partially or fully released thereafter
by the Demerged Company on or after the Appointed Date but prior to the Effective Date, such
release shall be deemed to be for and on account of the Resulting Company upon the coming
inte effect of the Scheme and all Encumbrances incurred by the Demerged Company for the
cperations of the Demerged Undertaking an or after the Appointed Date and prior to the
Effective Date shall be deemed to have been incurred for and on behalf of the Resulting
Company, and such Encumbrances shall not attach to any property of the Demerged Company.

Subject to the other provisions of this Scheme, in so far as the assets forming part of the
Demerged Undertaking are concerned, the Encumbrances cwer such assets, ta the extent they
relate to any loans or borrowings or debentures or ather debt or debt securities of the
Demerged Company pertaining to the Remaining Undertaking shall, as and from the Effective
Date, without any further act, instrument or deed be released and discharged from the sarme
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6.9

6.10

6.11

and shall no longer be available as Encumbrances in relation to llabilities of the Demerged
Company pertaining to the Bemaining Undertaking which are not transferred to the Resulting
Company pursuant to the Scheme (and which shall continue with the Demerged Company).

In so far as the existing Encumbrances in respect of the foans and other liabilities relating te
the Remaining Undertaking are concermed, such Encumbrances shall, without any further act,
instrument or deed be continued with the Demerged Company only on the assets relating to
the Remaining Undertaking and the assets forming part of the Demerged Undertaking shall
stand released therefrom.

Without any prejudice to the provisions of the foregoing Clauses, the Demerged Company and
the Resulting Company shall enter into and execute such deeds, instruments, documents and
J or writings and do all such acts as may be reguired, incleding obtaining necessary consents,
filing of necessary particulars and/ or modification(s) of charge, with the Registrar of
Companies to give formal effect to the provisions of the foregoing Clauses, if required.

Any reference in any security documents or arrangements (to which the Demerged Company
is @ party) to the Demerged Company and its assets and properties, which relate to the
Demerged Undertaking, shall be construed as a reference to the Resuiting Company and the
assets and properties of the Demerged Company transferred to the Resulting Company by
virtue of the Scheme. The provisions of this Clause 6.11 shall operate notwithstanding amything
to the contrary contained in any instrument, deed or writing or the terms of sanction or ssue
of any sacurity document, all of which instruments, deeds or writings shall stand modified and/
or suspended by the foregaing provisions,

7. TAXATIOM MATTERS

7:1

7.2

Any tax liabilities under Customs Act, 1962, Central Excise Act, 1944, value added tax laws, a5
applicable to any State in which the Demerged Company operates, Central Sales Tax Act, 1956,
Central Goods and Senvices Tax Act, 2017 any other State sales tax/value added tax laws/ goods
and services tax laws, or service tax, or corporation tax, income tax, or other applicable laws
and regulations dealing with taxes / duties / levies / cess (hereinafter referred to as "Tax Laws®)
to the extent not provided for or covered by tax provision in the Demerged Company's
accounts, in relation to or In connection with the Demerged Undertaking, made as on the date
immediately preceding the Appointed Date shall be transferred to the Resulting Company, Any
surplus in the provision for taxation / duties [/ levies / accounts as on the date immediately
preceding the Appointed Date in relation to the Demerged Undertaking will also be transferred
to the account of and belong to the Resulting Company. The Board of the Demerged Company
and the Resulting Company shall be empowered to determine if any specific tax liability or any
tax proceeding relates to the Demerged Undertaking amd whether the same would be
transferred to the Resulting Cormpany.

Without prejudice to the generality of the above, various incentives, tax exemptions and
benafits, tax credits, subsidies, grants, special status and other benefits or privileges enjoyed,
granted by any Appropriate Authority or availed of by the Demerged Company, In relation ta
orin connection with the Demerged Undertaking as on the Appointed Date including pro rata
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minimum alternate tax credit entitlement under IT Act shall without any further act or deed
vest with and be available to the Resulting Company on the same tarms and conditicns on and
fromm the Appointed Date,

The amaount of minimum alternate tax credits under section 115084 af the IT &ct available with
the Demerged Company on the Appointed date shall be apportionad to the Resulting compary
in the proportion of book profit under section 11518 of the IT Act of the Demerged Undertaking
and book profit of the Demerged Company for the respective tax assessment years which shall,
without any further act or deed, vest with and be available for set off under section 115J44 of
the IT Act to the Resulting Company on the same terms and conditions on and from the
previous year commencing from the Appointment Date.

Any actions taken by the Demerged Company to comply with Tax Laws {including payment of
taxes, maintenance of records, payments, returns, tax filings, etc.) in respect of the Demerged
Undertaking on and fram the Appointed Date upto the Effective Date shall be considered as
adequate compliance by the Demerged Company with such requirements under Tax Laws and
such actions shall be deemed to constitute adequate compliance by the Resulting Company
with the relevant obligations under such Tax Laws.

Upon the Scheme becoming effective, the Demerged Company and the Resulting Company
shall have the right to revise their respective financial statements and returns along with
prescribed forms, filings and Annexures under the Tax Laws, and to claim refunds andfor credit
for taxes paid (including minimum alternate tax, tax deducted at source, wealth tax, etc.) and
for matters incidental thereto, if required to give effect to the provisions of the Scheme.

Any refunds or credits, under the Tax Laws or other applicable laws/regulations dezling with
taxes / duties [ levies due to Demerged Company relating to Demerged Undertaking
conseguent to the assessment made on Demerged Company {including any refund far which
no credit is taken in the accounts of the Demerged Company} as on the date immediately
preceding the Appainted Date shall also belong to and be raceived by the Resulting Company
upon this Scheme becoming effective.

The tax payments {including but not limited to income tax, service tax, goods and services tax
laws, excise duty, central sales tax, applicable state value added tax, etc.) whether by way of
tax deducted at source, advance tax or otherwise howsoever, by the Demerged Compamy
relating to Demerged Undertaking after the Appointed Date upto Effective Date, shall be
deemed to be paid by the Resulting Company and shall, in all proceedings, be dealt with
accordinghy.

Further, any tax deducted at source by Demerged Company with respect to Demerged
Undertaking on transactions with the Resulting Company, if any (from Appointed Date to
Effective Date) shall be deemed to be advance tax paid by the Resulting Company and shall, in
all proceedings, be dealt with accordinghy,

Upan the Scheme coming into effect, any obligation of tax at source on any payment made by
of to be made by the Demerged Company relating to Demerged Undertaking shall be made or
deemed to have been made and duly complied with by Resulting Company.
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to the Demerger of the Demerged Undertaking, incleding stamp duty expenses, if any, shall be
allowed as deduction to the Demerged Company and the Resulting Company In accordanse
with Section 3500 of the IT Act over a pericd of 5 yvears beginning with the previous year in
which this Scheme becomes effective.

Upan the Effective Date, the borrowing limits of the Resulting Company in terms of Saction
180{1)ic) of the Act, shall, without any reguirement of any further act or deed, stand enhanced
by an amount being the aggregate borrowings forming part of the Transferred Liabilities which
are being transferred to the Resulting Company pursuant to this Scheme and the Resulting
Company shall not be required to pass any separate resolution in this regard. Such Bimits shall
be incremental to the existing borrowing limits of the Besulting Company.

8. PERMITS, CONSENTS AND LICENSES

8.1

5.2

All the licenses, permits, quotas, approvals, incentives, subsidies, rights, claims, leases, tenancy
rights, liberties, allotments, insurance cover, clearances, authorities, privileges, affiliations,
easements, rehabilitation schemes, special statws and other benefits or privileges enjoyed or
conferred upon or held or availed of by and all rights and benefits that have accrued to the
Demerged Company, in relation to or in conmection with the Demerged Undertaking, pursuant
to the provisions of Sections 230 to 232 of the Act, shall without any further act, instrument or
deed, be transferred to and vest in or be deemed to have been transferrad to and vested in
and be available to the Resulting Company so as to become as and from the Appointed Date,
the estates, assets, rights, title, interests and authorities of the Resulting Compamy and shall
remazin valid, effective and enforceable on the same terms and conditions to the extent
permissible in Applicable Law and the concerned licensors and grantors of such approvals,
clearances, permissions, etc., shall endorse, where necessary, and record, in accordance with
Applicable Law, the Resulting Company on such approvals, clearances, permissions etc. 5o as
to facilitate the transfer and vesting of the Demerged Undertaking in the Resulting Company
and continuation of operations forming part of the Demerged Undertaking in the Resulting
Company without hindrance and that such approvals, clearances and permissions etc. shall
remain in full force and effect in favour of or against the Resulting Company, as the case may
be, the Resulting Company shall be bound by the terms thereof, the cbhiigations and duties
thereunder, and the rights and benefits under the same shall be available to the Resulting
Company and may be enforced as fully and effectually as if, instead of the Demerged Company,
the Resulting Company had been a party or recipient or beneficiary or abligee thereta. The
Demerged Company and the Resulting Company may execute necessary documentation to
give effect to the foregaing, where required.

For the avoidance of doubt and without prejudice to the generality of the foregoing, it is
clarified that upon the coming into effect of this Scheme, all consents, permissions, pre-
qualifications, licenses, certificates, clearances, authorities, powers of attorney given by,
[ssued to or executed in favour of the Demerged Company in relation to the Demerged
Undertaking, including by any Appropriata Authaority, including the benefits of any applications
made for any of the foregoing, shall, subject to Applicable Law, stand transferred to the
Resulting Company as if the same were originally given by, isswed to or executed In favour of
the Resulting Company, and the Resulting Company shall be bound by the terms thereof, the
obligations and duties thersunder, and the rights and huneFits under the same shall be
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8.3

available to the Resulting Company. The Resulting Company shall make necessary applications
/ file relevant forms to any Appropriate Authority as may be necessary in this behalf.

Upon this Scheme being effective, the past track record of the Demerged Company relating ta
the Demerged Undertaking, Including withowt Emitation, the profitability, experience,
credentials and market share, shall be deamed to be the track record of the Resulting Company
for all commercial and regulatory purposes including for the purposes of eligibility, standing,
evaluation and participation of the Resulting Company in all existing and future bids, tenders
and contracts of all authorities, agencies and clients.

Upon the Appointed Date and untll the licenses, permits, gueotas, approvals, incenthes,
subsidies, rights, claims, leases, tenancy rights, liberties, rehabilitation schemes, special status
are transferred, vested, recorded, effected, and / or perfected, in the record of the Appropriate
Autharity, in favowr of the Resulting Company, the Resulting Company is authorized to canry
an business in the name and style of the Demerged Company, in relation to or in connection
with the Demerged Undertaking, and wnder the relevant license and or permit and/or
approval, as the case may be, and the Resulting Company shall keep a record and / or account
of such transactions.

g9, CONTRACTS, DEEDS, ETC.

3.1

3.2

8.3

Upon coming into effect of this Scheme and subject to the other provisions of this Scheme, all
contracts, deeds, bonds, schemes, insurance, letters of intent, undertakings, arrangements,
palicies, agreements and other instruments, if any, of whatsoever nature forming part of the
Demerged Undertaking to which the Demerged Company is a party or to the benefit of which
the Demerged Company is eligible and which is subsisting or having effect on the Effective
Date, shall without any further act or deed, continue in full force and effect against or in favour
of the Resulting Company and may be enforced by or against the Resulting Company as fully
and effectually as if, instead of the Demerged Company, the Resulting Company had been a
party thereto. It shall not be necessary to obtain the consent of any third party or other person
wha I a party to any such contracts, deeds, bonds, agreements, schemes, arrangements and
other Instruments to give effect to the provisions of this Clause 9.1 of the Scheme. The
Resulting Company will, if required, enter into a novation agreement In relation to such
contracts, deeds, bonds, agreements and other instruments as stated above.

The Resulting Company may at its sale discretion enter into and / or issue and [ or execute
deeds, writings or confirmations or enter into any tripartite arrangements, confirmations or
novations, to which the Demerged Company will, if necessary, also be party In arder to give
formal effect to the provisions of this Scheme, The Resulting Company shall be deemed to ke
authorised to execute any such deeds, writings or confirmations on behalf of the Demerged
Company for the Demerged Undertaking and te implement ar carry cut all fermalities required
ta give effect to the provisions of this Scheme,

Without prejudice to the other provisions of this Scheme and notwithstanding the fact that
vesting of the Demerged Undertaking occurs by virtue of this Scheme itself, the Resulting
Company may, at any time after the coming into effect of the Scheme, in accordance with its
provisions, if so required under any Applicable Law or otherwise, take such actions and execute
such deeds {including deeds of adherence), confirmations or other writings or arrangements
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with any party to any contract or arrangement to which the Demerged Company is 2 party, or
any writings as may be necessary, in order to give formal effect to the provisions of this
Scheme. The Resulting Company shall, under the provisions of this Scheme, be deemed to be
authorized to execule any such writings on behalf of the Demerged Company and 1o carry out
or perform all such formalities or compliances referred to above on the part of the Demerged
Company to be carried out or performed.

If any assets (including but not limited to any estate, rights, tithe, interest in or authorities
relating to such assets) which the Demerged Company owns in relation to or in connection
with the Demerged Undertaking, any Liabilities that pertain to the Demerged Company and /
or any contract, deeds, bonds, agreements, schemes, arrangements or other Instruments of
whatsoever nature (“Contracts”) to which the Demerged Company is a party in relation to or
in connection with the Demerged Undertaking, have not been transferred to the Resulting
Company, the Demerged Company, as applicable, shall hold such assets, Liabilities and / or
Contracts, as the case may ba, in trust for the benefit of the Resulting Company insofar as it is
perrmissible so to do till the time such assets, Uabilities and / or Contracts are duly transferred
to the Resulting Company, subject to Applicable Law. The Demerged Company and Resulting
Company shall, however, between themselves, treat each other as if that all contracts, deeds,
bonds, agreements, schemes, arrangements or other instruments of whatsosver nature in
relation to the Demerged Undertaking had been transferred to the Resulting Company on the
Effective Date. The Demerged Company, as applicable shall render all necessary assistance to
and fully cooperate with, the Resulting Company with respect to such assets, Liabilities and /
or Contracts for the purposes of transfer to the Resulting Company. The Resulting Comparny
shall perform or asskst the Demerged Company in performing all of the obligations under those
contracts, deeds, bonds, agreements, schemes, arrangements or other instruments of
whatsoever nature, to be discharged after the Effective Date. Notwithstanding any such
mechanism or arrangement between the Demerged Company and Resulting Company
pursuant to this Clause 9.4, the Companies agree that the Demerged Company shall with
respect to period after the Effective Date, (i) not ke responsible for performance of any
obligations or for any llabilities whatsoever arising from or in relation to the Demerged
Undertaking; and (ii) not be entitled to any rights or to receive any benefits whatsoever in
relation to the Demerged Undertaking. The economic, financial, technical and aperational
responsibility and all related costs and expenses (direct and Incurred), liabilities and taxes in
connection with the Demerged Undertzking, shall rest and be borne entirely and exclusively
by Resulting Company after the Fffective Date. Resulting Compa ny shall promptly pay,
indemnify and hold harmless the Demerged Company for and from any such costs and
expenses, losses, damages, liabilities and taxes or requirements under the Contract{s) after the
Effective Date if arising pursuant to the arrangement between the Demerged Company and
Resulting Company under this Clauss 9.4.

EMPLOYEES

Upen the effectiveness of this Scheme and with effect from the Appointed Date, all the
employees of the Demerged Company who are sither: (i} engaged in or relate to the Demergad
Units as on the Effective Date, or (i) jointly identified by the Baards of the Companies as being
necessary for the proper functioning of the Demerged Units including their future
development {"Transferred Employees”) shall be deamed to have become employees of the
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10.3

Resulting Company on terms and conditions which are not less favourable than those
applicable to them with reference to their employment in the Demerged Company, with effect
from the Appainted Date or their respective jpining date, whichever is later, on the basis of
continuity of service and without any interruption of service as a result of transfer of the
Demerged Undertaking to the Resulting Company. The services of all Transferred Employees
with the Demerged Company prior to the Demerger shall be taken into account for the
purposes of all benefits to which the Transferred Emplovees may be eligible, incleding for the
purpose of payment of any retrenchment compensation, gratuity and other terminal benefits
and to this effect the accumulated balances, if any, standing to the credit of the Transferred
Employees in the existing provident fund, gratulty fund and superannuation funds nominated
by the Resulting Company and/or such new provident fund, gratuity fund and superannuation
fund to be established and caused to be recognized by the Appropriate Authorities, by the
Resulting Company, or to the government provident fund in relation to the Transferred
Employees wha are not eligible to become members of the provident fund maintalned by the
Resulting Company,

Upon the Scheme becoming effective, insofar as the providemt fund, gratuity fund,
superannuation fund or any other special fund or trusts, if any, created or existing for the
benefit of the staff and employees of the Demerged Company (including the Transferred
Employees) are concemed, swch proportion of the investments made in the funds and
liabilities which are referable to the Transferred Emplayees shall be transferrad to the similar
funds, if any; created by the Resulting Company and shall be held far their benefit pursuant to
this Scheme, or at the sole discretion of the Resulting Company, maintained as separate funds
by the Resulting Company, In the event that the Resulting Company does nat have its own
funds in respect of any of the above mentioned funds, the Resulting Company may, to the
extent permitted by the contracts or deeds or Applicable Law poverning these funds and
subject to necessary approvals and permissions, continue to contribute to the relevant funds
of the Demerged Company, until such time that the Resulting Company creates its own funds
or decides not to form its own funds, at which time the funds and the investments and
contributions pertaining to the Transferred Employees shall be transferred to the funds
created by the Rezulting Company or to the concerned funds of relevant Appropriate Authority
{such as of the Employees' Pravident Fund Organization) and other funds as the case may be.
Where the Resulting Company decides not to form its own funds, and if certaln benefits cannot
be provisioned for through the funds of relevant Appropriate Authority, these benefits are to
be provided in any other legally compliant manner, and the Parties shall, at that time, agree
on the mode for transfer of the relevant amounts from the appropriate funds of the Demerged
Campany.

Further to the transfer of funds as set out in Clause 102 above, for all purposes whatsoever in
relation to the administration or operation of such funds or in relation to the obligation to
make contributions to the said funds in accordance with the provisions thereof as per the
terms provided in the respective trust deeds, if any, all rights, duties, powers and obligaticns
of the Demerged Company in relation to the Demerged Undertaking as on the Effective Date
In relation to such funds shall become those of the Resulting Company. It is clarified that the
senvices of the Transferred Employvees of the Demerged Company forming part of the
Demerged Undertaking will be treated as having been continuous for the purpose of the said
funes.

(51)



10.4

10.5

1L

111

11.2

11.3

11.4

Iinrelation to those Transferred Employees whoare not coverad under the provident fund trust
of the Resulting Company, and for whom the Demerged Company is making centributions to
the government provident fund, the Resulting Company shall stand substituted for the
Demerged Company, for all purposes whatsoever, including relating to the obligation to make
contributions to the said fund in accordance with the provisions of such fund, bye laws, etc. in
respect of such Transferred Employees.

In 50 far as the existing benefits or funds created by the Demerged Company for the employees
of the Demerged Company other than the Transferred Emplovees are concerned, the same
shall continue and the Demerged Company shall continue (o contribute to such benefits or
funds in accordance with the provisions thereaf, and such benefits ar funds, if amy, shall be
held inter alia for the benefit of the employees of the Remaining Undertaking, and the
Resulting Company shall have no liability in respect thereof.

PROCEEDINGS

Upen the coming into effect of this Scheme, If any suit, cause of actions, appeal, or other legal,
taxation, guasi-judicial, arbitral, administrative, or other proceedings of whatever nature,
whether civil or criminal, wnder any Applicable Law (hereinafter referred to as the
“Proceedings”) by or against the Demerged Company be pending, in relation te or in
conpection with the Demerged Undertaking, on the Effective Date or which may be instituted
thereafter the same shall not abate, be discontinued or be in anyway prejudicially affected by
reason of the transfer and vesting of the Demerged Undertaking or of anything contained in
the 5cheme, but such Proceedings may be continued, prosecuted, defended, and enforeed by
or against the Resulting Company in the same manner and to the same extent a5 it would or
might have been continued, prosecuted and enforced by or against the Demerged Company
a5 if the Scheme had not been made,

The Resulting Company shall have all Proceedings initisted by or against the Demerged
Company with respect to the Demerged Undertaking, transferred into its name as soon as
reasonably practicable after the Effective Date and to have the same continued, prosecuted
and enforced by or against the Resulting Company to the exclusion of the Demerged Company.

If any Proceedings are initiated or carried on against the Demerged Company in respect of the
matters referred to in Clause 11,1 pertaining to Demerged Undertaking, it shall defend the
same in accordance with the advice of the Resulting Company and the latter shall reimburse,
indemnify and hold harmless the Demerged Company against all labilities and obligations
incurred by the Demerged Company in respect thereof.

Any difference or difficulty as to whether a Proceeding relates to the Demerged Undertaking,
shall be mutually decided between the Boards of the Demerged Company and the Resulting
Company and such mutual decision shall be canclusive and binding on the Demerged Company
and the Resulting Company.
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12.2
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12.5

CONSIDERATION FOR THE DEMERGER

Upan the effectiveness of this Scheme and in consideration of the transfer and vesting of the
Demerged Undertaking into the Resulting Company pursuant to provisions of this Scheme, the
Resulting Company shall, without any further act or deed, issue and allot &,63,87, 520 (six crore
sixty three lakh eighty seven thousand five hundred ninety) equity shares of Rs, 10 [Rupees
Ten) each to the shareholders of the Demerged Company, whose name is recorded In the
register of members and records of the depository as members of the Demerged Company, on
the Record Date, In the ratio of (1) one equity share of Rs, 10 (Rupees Ten) each of Resulting
Company credited as fully paid up for every equity share of Rs. 10 [Rupees Ten) each held by
such shareholder in the Demerged Company (“Mew Equity Shares”) such that the shareholding
in the Resulting Company on such issuance of shares is the mirror image of the shareholding
in the Demerged Company.,

The Mew Equity Shares to be issued and allotted as provided inClause 12 above shall be subject
to the provisions of the Memorandum and Articles of Association of the Besulting Comparny
and shall rank pari passu in all respects with the then existing equity shares of the Resulting
Compary after the Record Date including with respect to dividend, bonus entitlement, rights
shares entitlement, voting rights and other corporate benefits.

The Mew Equity Shares to be ssued pursuant to Cause 12 above shall mandatogily be issued
in dematerialized form by the Resulting Company, and the shareholders of the Resulting
Company shall be reguired to have an account with a depository participant and shall be
required to provide details thereof and such other confirmations as may be required at least 7
{seven) days before the Record Date to the Demerged Company and/or its registrar, Any
shareholder who holds shares of the Demerged Company In physical form shall also receve
the Mew Equity Shares in dematerialized form only provided that the details of their account
with the depaository participant are intimated in writing to the Demerged Company and/or its
reglstrar at least 7 {seven) days before the Record Date to the Demerged Company and/or its
reglstrar. In the event any shareholder has not provided the reguisite details relating to his
Jhers fits accounts with a depasitary participant or other confirmations as may be required or
if the details furnished by any shareholder do not permit electronic eredit of the shares of the
Resulting Company, then the Resulting Company shall keep such shares in suspense account
ard will credit the same to the respective depository participant accounts of such shareholders
as and when the details of such shareholder's account with the depository participant are
intimated im writing to the Resulting Company andfor its reglstrar,

The New Equity Shares issued and for allotted pursuant to Clause 12, in respect of such of the
equity shares of the Demerged Company which are held in abeyance under the provisions of
Section 126 of the Act shall, pending settlement of dispute by arder of court or otherwlse, be
also held in abeyance by the Resulting Company.

The New Equity Shares issued pursuant to Clause 12, which the Resulting Company is unable
to allot due to Applicable Laws (including, withowt limitation, the fallure to receive appravals
of an Appropriate Authority as required under Applicable Law) or any regulations or otherwise
shall, pending allatment, be held in abeyance by Resulting Company and shall be dealt with in

(53)




126

127

12.8

12.9

12.10

12.11

1212

the manner as may be permissible under the Applicable Law and deemed i by the Board of
the Resulting Company., If the above cannot be effected for any reason, the Resulting Company
shall ensure that this does not delay implementation of the Scheme; and shall, take all such
appropriate actions as may be necessary under Applicable Laws. The Resulting Company and/
of the depository shall enter into such further decuments and take such further actions as may
be necessary or appropriate in this regard and to enable actions contemplated therein.

inthe event of there being any pending share transfers, whether lodged or outstanding, of any
sharehclders of the Demerged Company, the Board of the Demerged Company shall be
empowered prior to or even subsequent to the Record Date, to effectuate such transfers in
the Demerged Company as if such changes in registered holders were operative as on the
Record Date, in order to remove any difficulties arising to the transferors of the shares in
relation ta the shares issved by the Resulting Company after this Scheme comes into effect.
The Board of the Demerged Company shall be empowered to remove such difficulties that may
arise in the course of implementation of this Scheme and registration af new sharehalders in
the Resulting Company on account of difficulties faced in the transition period.

The issiee and allotment of the Mew Equity Shares in terms of this Scheme shall be deemed to
have been carried out as if the procedure laid down under Section 62, Section 42 and any other
applicable provisions of the Act have been complied with,

Post effectiveness of the Scheme, the Resulting Company shall apply for and procure the fisting
of its equity shares issued in terms of Clause 12 above on both BSE and NSE which have
naticnwide terminal, in terms of and In compliance with the SERI Circular. The Mew Equity
Shares allotted by the Resulting Company pursuant to the Scheme shall remain frozen in the
depositories system till listing/trading permission s given by the designated stock exchange.

The Resulting Company will not issue/reissue any shares, not covered under this Scheme and
there will be no change in the shareholding pattern of the Resulting Company between the
record date and the date of listing of the equity shares issued under this Scheme, which may
affect the status of approval from the Stock Exchanges.

The New Equity Shares to be issued in liew of the shares of the Demerged Company held in the
unclaimed suspense account, if any, shall be issued to 2 new unclairmed suspense account
created for shareholders of the Resulting Companmy,

Where any securities are to be allotted to the heirs, executors, administrators, legal
reprasentatives or other successors in title, as the case may be, of any security helders, the
concerned heirs, executors, administrators, legal representatives or other successors in tithe
shall be chiiged to produce evidence of title, satisfactory to the Board of the Resulting
Company 35 & condition to such allotment.

The MNew Equity 3hares may not be registered under the United States Securities Act, 1933, as
amended (the "Securities Act”) and the Resulting Company may elect, in its sole discretion, to
rely upon an exemption fram the registration requirements of the Securities Act under Section
3{al(10) thereof or any other exemption that the Resulting Company may elect to rely upon.
In the event the Resulting Company elects to rely upon an exemption from the registration
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13.2
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14.1

14.2

1421

14.2.2

14.2.3

requirements of the Securities Act under Section 3{a}(10) thereof, the Sanction Order will be
refied upon for the purpose of qualifying the ssuance and distribution of the New Equity
Shares of the Resulting Company for such exemption.

DIVIDEMNDS

The Demerged Company and the Resulting Company shall be entitled o declare and pay
dividends, whether interim or final, to their respective sharebolders in respect of the
accounting period prior to the Effective Date consistent with the past practice, or in the
ordinary course,

It is clarified that the aforesaid provisions in respect of declaration of dividends are enabling
provisions only and shall not be deemed to confer any right on any member of Demerged
Company and/or the Resulting Company to demand or claim any dividends which, subject to
the provisions of the Act, shall be entirely at the discretion of the Boards of Demerged
Company and Resulting Company respectively, subject to such approval of the shareholders,
as may be reguired,

ACCOUNTING TREATMENT IN THE BOOKS OF THE DEMERGED COMPANY AND THE
RESULTING COMPANY

Upon the Scheme becoming effective, the Demerged Company and the Resulting Company
shall give effect to the accounting treatment in their respective books of accounts in
accordance with the accounting standards specified under Section 133 of the Act read with the
Companies {Indlan Accounting Standards) Rules, 2015, or any other relevant or related
requirement under the Act, as apphicable on the Appointed Date, Without prejudice to the
generality of the aforesald, the accounting treatment in respect of certain specific matters in
the books of accounts of the Companies shall be as set out below.,

Accounting treatment in the books of the Demerged Company

Lipan the effectiveness of this Scheme, in accordance with the applicabrle Accounting Standards
and generally accepted accounting principles in India:

Upon cancellation of forfeited shares of the Demerged Company in accordance with this
Scheme, the paid up amaount in respect of such shares shall be transferred to capital reserve;

The value of all assets and liabilities including deferred tax assets and liabilities pertaining to
the Demerged Undertaking which cease to be assets and liabilities of the Demerged Company
shall be reduced by the Demerged Company at their carrying values on the day immediately
preceding the Appainted Date in its books of accounts;

The difference |.e. the excess or shorifall, as the case may be, of the value of transferred assets
over the Transferred Liabilities pertaining to the Demerged Undertaking and demerged from
the Demerged Company pursuant to the Scheme shall be adjusted first to the Capital Reserves
including security premium account and revaluation reserve account and the balance shall be
adjusted against revenue reserves of the Demerged Company; and
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14.2.4 The utilization of capital reserves including securities premium account referred toin Clause

14.3

14.3.1

1la.3.2

14.3.3

15.

15.1

15.2

14.2.3 of this 5cheme, being consequential in nature, is proposed to be affected as an integral
part of this Scheme, The approval of the shareholders and creditors of the Demerged
Company to this Scheme shall be deamed to be their approval under the provisions of Section
5% read with Section 65 and all other applicable provisions of the Act and the Demerged
Company shall not be reguired to undertake any separate proceedings/ compliances for the
same, The Sanction Order shall in view of explanation to section 86 of the Act be sufficient
and nok requiring a separate order under 3ection B6{3) of the Act, Accordingly, the Demerged
Company shall not be required to separately comply with Section 52 read with Section 66 or
any other provisions of Act, The Demerged Company shall not be required to add “and
reduced” as a suffix to its name.

Accounting treatment in the books of the Resulting Company
Upon the effectiveness of this Scheme and with effect from the Appointed Date:

The Fesulting Company shall record the transferred assets and Transferred Liabilities
pertaining to the Demerged Undertaking at the values appearing in the books of the
Demerged Company, prepared in accordance with the provisions of the Accounting Standards
notified under Section 133 of Companies Act, 2013,

The Resulting Company shall issue shares to the shareholders of the Demerged Company as
per Clause 12 of this 5cheme. These shares shall be issued and recorded at face value and
accordinghy the aggregate face value of the shares to be issued shall be credited to the
Resulting Compary's share capital account.

The difference |2, the excess or shortfall, as the case may be, of the value of the assets and
the llabilities pertaining to the Demerged Undertaking and received from the Demerged
Company pursuant to the Scheme after taking into account the face value of the shares issusd
by the Resulting Company shall be credited or debited to the reserves of the Resulting
Company.

CONDUCT OF BUSINESS BY THE DEMERGED COMPAMNY PERTAINING TO DEMERGED
UNDERTAKING UNTIL THE EFFECTIVE DATE

THl the Effective Date, the Demerged Company undertakes to carry on the business and
activities of the Demerged Undertaking with reasonable diligence, business prudence and shall
nat, except in the ardinary course of business or with prior written consent of the Resulting
Company or as provided in this Scheme, alienate, Encumber or otherwise deal with or dispose
of any business or part thereof.

All the profits or income aceruing or arising to the Demerged Company and expenditure or
losses arising or incurred or suffered by the Demerged Company which form part of Demerged
Uindertaking, for the period commencing from the Appointed Date shall, for all purposes be
treated and be deemed to be accrued as the income or profits or losses or expenditure as the
case may be of the Resulting Company, and such profits (if any) will be available to Resulting
Company for being disposed of in any mannar as it thinks fit.
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15.4

16.

16.1

16.2

16.3

164

Lipon the Scheme becoming effective and with effect from the Appointed Date, any of the
rights, powers, authorities or privileges attached, related or forming part of the Demerged
Undertaking, exercised by the Demerged Company shall be deemed to have been exercised by
the Demerged Company for and on behalf of, and in trust for the Resulting Company. Similarly,
any of the obligations, duties and commitments attached, refated or forming part of the
Demerged Undertaking that have been undertaken or discharged by the Demerged Company
shall be deemed to have been undertaken/ discharged for and on behalf of the Resulting
Company.

The Demerged Company and the Resulting Company shall be entitled, pending the Sanction
Order, to apply to all Appropriate Authorities concerned as are necessary under any Applicable
Law for such consents, approvals and sanctions, which may be required in connection with this
Scheme.

REMAINING UNDERTAKING

The Remaining Undertaking and all the assets, properties, rights liabilities and obligations
pertaining thereto shall continue to belong to and remain vested in and be managed by the
Demerged Company, and the Resulting Company shall have no right, claim or obligation in
relation to the Remaining Undertaking and nothing in this Scheme shall operate to transfer any
of the Remaining Undertaking o the Resulting Company or to make the Resulting Company
liable for any Liabilities of the Demerged Company relating to the Remaining Undertaking.

All Proceedings by or against the Demerged Company under any statute, whether pending on
the Appointed Date or which may be instituted at any time thereafter, and relating to the
Remaining Undertaking of the Demerged Company {including those relating to any property,
right, powar, fiability, obligation or duties of the Demerged Company in respect of the
Remaining Undertaking) shall be continued and enforced against the Demerged Company,

If Proceedings are taken against the Resulting Company in respect of matters referred to in
Clause 16.2 above relating to the Remaining Undertaking, It shall defend the same in
accordance with the advice of the Demerged Company, and the latter shall reimburse and
indemnify the Resulting Company, against all liabilities and obligations incurred by the
Resulting Compamy in respect thereof

With effect from date of approval of this Scheme by the Board of the Demerged Company up
to, Including and beyond the Effective Date:

4l The Demerged Company shall be deemed to have been carrying on and to be carrying
on all the business and activities relating to the Remaining Undertaking for and on its
own behalf,

{ii} All profits or income accruing or arising to the Demerged Company thereon and
expenditure or losses arising or incurred or suffered by it relating to the Remaining
Undertaking shall for all purposes be treated as the profits or losses, as the case may
be, of the Demerged Company.
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(hii} All assets and properties acquired by the Demerged Company in relation to the
Remaining Undertaking shall belong to and continue to remain vested in the
Cemerged Company.

VALIDITY OF EXISTING RESOLUTIONS

LUpon the Effective Date and with effect from the Appeinted Date, all the resclutions, if anmy, af
the Demerged Company which are valid and subsisting on the effectiveness of this Scheme,
shall continue to be valid and subsisting and be considered as the resolutions of the Resulting
Company ta the extent such resalutions pertain to the Demerged Undertaking, and, if any such
resolutions have an upper monetary or any other limits imposed under the provisions of the
Act, then the said limits shall apply mutetis mufondis to such resolutions and shall constitute
the agegregate of the said limits in the Resulting Company.

SAVING OF CONCLUDED TRANSACTIONS

The transfer of assets and Liabilities to, and the continuance of proceedings by or against, the
Resulting Company as envisaged in this Part Il shall not affect any transaction or proceedings
already concluded by the Demerged Company on or before the Appointed Date and after the
Appointed Date till the effectiveness of this Scheme, to the end and intent that the Resulting
Company accepts and adopts all acts, deeds and things done and executed by the Demerged
Company in respect thereto as done and executed on behalf of itself,

PART 1IN
SHARE TRAMNSFERS

Following the completion of the issuance and allotment of shares by the Resulting Compamy
to all the shareholders of the Demerged Company in accordance with this Scheme, and in
keeping with the objectives of the Scheme including ultimately segregating the promoter
group ownership of the Demerged Company and the Resulting Company, it is envisaged that
GV Promoter Geoup shall transfer the equity shares held by them in the Resulting Company to
GT Promoter Group, and GT Promotér Group shall transfer the sharehelding held by them in
the Demerged Company to GV Promoter Group, pursuant to and as an integral part of this
Scheme [collectively, the "Share Transfers”].

The Promoter Groups shall undertake the Share Transfers in either of the following ways:

Option 1: Within a period of 1 (one) year from the date of listing of the equity shares of
the Resulting Company on any of the Stock Exchanges, (a) GY Promoter Group shall
transfer such number of equity shares, representing their entire sharehalding in the
Resulting Company to GT Promoter Group, and [b) simultanecusly therewith, GT
Promoter Group shall transfer such number of equity shares representing their entire
shareholding in the Demerged Company to GV Promoter Group.
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The above Share Transfer shall be undertaken in one or more tranches and by way of such
modalities and on such terms and conditions, and on the stock exchange or otherwise, as
may be agreed between the Promater Groups mutually,

Option 2; Within a period of 1 {one] year from the date of listing of the eguity shares of
the Resulting Company, GV Promoter Group shall transfer such number of equity shares
held by them in the Resulting Company to GT Promoter Growp, and GT Promaoter Group
shall transfer such number of equity shares held by them in the Demerged Company to
GV Promoter Group, that at least 30% of the shareholding of the Demerged Company
shall be held by GV Promoter Group and at least 30% of the shareholding of the Resulting
Company shall be held by GT Promoter Group. Such Share Transfers in respect of the
Demerged Company and the Resulting Company are hereinafter referred to as the “First
Block Share Transfers”,

The First Block Share Transfers may be undertaken in one or more tranches and by way
of such modalities and on such terms and conditions, and on the stock exchange or
otherwise, as may be agreed by the Promoter Groups mutually, The First Block Share
Transfers shall be within the creeping acquisition imit under Regulation 3(2} of the
Takeover Regulations and/or avail of exemptions under Regulation 10 of the Takeover
Regulations;

Following the First Block Share Transfers, the Share Transfers in relation to a certain
portion of the balance shareholding of the Promoter Groups in the Companies,
representing up to 11.17% of the share capital of each of the Companses (“Put/Call
Threshold™), shall b= underaken at their option and on such terms and conditions as are
mutually agreed between them, pursuant to the following option agreements to be
executed between identified entitles forming part of each of the Promoter Groups:

Put f call agreement in respect of the shares of the Demerged Company pursuant to
which GV Promoter Group shall have the right (but not the obligation) to call upon GT
PFromater Group to sell all or part of the shares of GT Promoter Group in the
Demerged Company upto the Put/Call Threshold, and GT Promoter Group shall have
the right {but not the obligation) ta put upon GV Promaoter Group for purchase all or
part of the shares of GT Promoter Group in the Demerged Company upto the Put/Call
Threshold, in accordance with the terms and conditions set out in such agreement.

Fut / call agreement in respect of the shares of the Resulting Company pursuant to
which GT Promoter Group shall have the rght (but not the abligation) to call upon GV
Promoter Group to sell all or part of the shareholding of GV Promoter Group in the
Resulting Company upto the Put/Call Threshold, and GV Promoter Group shall have
the right (but not the obligation) to put upen GT Promoter Group for purchase all or
part af the shareholding of GV Promoter Group in the Resulting Company upto the
Put/Call Threshaold, in accordance with the terms and conditions set out in such
agresment.
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The put/ call options as above may be exercised in one or more tranches by the relevant
Fromoter Group at any time following the expiry of 1 {one) year from the date of listing
of the equity shares of the Resulting Company up until 4 (four) years from such date af
listing {such period the "Option Peried”) in such manner as is agreed between the
Promoter Groups; provided that, the relevant Promoter Group shall not be entitled to put
in excess of the creeping acquisition limit under Regulation 3{2) of the Takeover
Regulations applicable to the relevant Fromater Group in respect of the Company whose
shares are being acquired pursuant to the put option, unless the transfer shall be exempt
under the provisions of Regulation 10 of the Takeover Regulations, The call / put options
shall lapse on the expiry of the Option Pericd.

The Promoter Groups shall mutually agree and select either Option 1 or Option 2 set out above
at any time prior to the dispatch of notices to the shareholders of the Demerged Company in
respect of the shareholders” meeting convened to approve this Scheme ("Option Selection
Date”), and the Option that they have not chosen shall automatically become ineffective and
stand severed from the Scheme. The Promoter Groups shall intimate the option selection 1o
the Demerged Company, on or before the Option Selection Date, and the Demerged Company
shall in turn communicate the selected option to the (i) NCLT; and (i) the shareholders and
creditors of the Demerged Company.

The Share Transfers shall be undertaken: (i) as an integral part of the Scheme and will be
subject to the provisions of Applicable Law including the regulations issved by SEBI and the
Foreign Exchange Management Act, 1999 and rules and regulations thereunder; and (i) in a
manner that mandatory cpen offer obligations are not triggered in respect of the Companies
under the pravisions of the Takeover Regulations.

The GV Promcter Group intends to reclassify their status as promoters to that of pubic
shareholders of the Resulting Company and GT Promoter Group Intends to reclassify their
status as promoters to that of public shareholders of the Demerged Company, in the event
that and at such time, pursuant to the Share Transfers, their respective shareholding falls
below the threshold permitted for reclassification as per Applicable Law (in particular
Regulation 31A of the SEB! LODR Regulations). The respective Company and Promoter Group
shall take such steps as are necessary fer this purpose under Applicable Law, at the relevant
time,

FART IV
(GENERAL PROVISIONS)
APPLICATIONS /PETITIONS TO THE NCLT AND APPROVALS

The Companies shall, without undue delay, make all necessary applications to SEB! and the
stock Exchanges in connection with the Scheme and make and file all applications and petitions
under Sections 230 to 232 and other applicable provisions of the Act befare the NCLT, for
sanction of this Scheme, including seeking such orders for comvening and holding or
alternatively, dispensing with requirements for convening and holding meetings of the
shareholders and/ or creditors of the Demerged Company and the Resulting Company as may
be directed by the NCLT and obtaln such ather approvals, as required by Applicable Law.
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The Companies shall be entitled, pending the sanction of the Scheme, to apply to any
Approprigte  Autharity, if required, under any Applicable Law, as agreed between the
Demerged Company and the Resulting Company, for such consents and approvals which the
Resulting Company may require to own the assets and / or liabilities of the Demerged
Undertaking and to carry on the business of the Demerged Undertaking, in any case subject to
the terms as may be mutually agreed between the Demerged Company and the Resulting
Comparny.

CHANGES IN AUTHORISED SHARE CAPITAL OF THE COMPANIES

As an integral part of this Scheme and upon this Scheme becoming effective;

]

{ii}

{iii]

Part of the existing authorised share capital of the Demerged Company of Rs,
69,17 40,000 {Rupees Sisty Mine Crores Seventeen Lakhs Forty Thousand anly)
divided into 69,17 400 (Sixty Mine Lakhs Seventeen Thousand Four Hundred)
preference shares of the face valee of Rs. 100 {Rupees One Hundred only) each shall
be reclassified to authorized share capital of Rs. 69,17 40,000 [Rupees Sixty Nine
Crores Seventeen Lakhs Forty Thousand only} divided into 6,91,74,000 {Six Crores
Minety One Lakhs Seventy Four Thousand) equity shares of the face valee of Rs. 10
{Rupees Ten only] each of the Demerged Company, avtomatically without any
further act or Instrument or deed on the part of the Demerged Company pursuant to
Sections 13 and 61 of the Act and other applicable provisions of the Act, as the case
may be.

Further to such reclassification, part of authorised share capital of the Demerged
Company of Rs. 31,50,00,000 [Rupees Ninety One Crores Fifty Lakhs onby) divided
into 9,15,00,000 (Mine Crores Fifteen Lakhs) equity shares of face value Rs. 10
(Rupees Ten only) each shall stand transferred to and combined with the authorised
share capital of Resulting Company. Accordingly, wpon the Scheme becoming
effective, the authorised share capital of the Resulting Company shall stand increased
to Rs 91,60.00,000 (Rupees MNinety One Crores Sixty Lakhs enly) divided into
9,16,00,000 (Mine Crores Sixteen Lakhs) equity shares of face value Rs. 10 [Rupees
Ten only) each. The filing fees and stamp duty already paid by Demerged Company
on its authorised share capital shall be deemed to have been so paid by Resulting
Company on the combined authorised share capltal and accordingly, Resulting
Company shall not be required to pay any fees / stamp duty on the autharised share
capital soincreased.

Accordingly, Clause ¥ of the Memarandum of Asseciation of the Demerged Company
and Clause 5 of the Articles of Association of the Demerged Company and Clause V
of the Memorandum of Association of the Resulting Company and Clause 5 of the
Articles of Association of the Resulting Company relating to authorsed share capital
of the Demerged Company and Resulting Company respectively, shall without any
further act, instrument or deed, be and stand altered, modified and amended
pursuant to Sections 13, 14 and 61 of the Act and other applicable pravisions of the
Act, as the case may ba,
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26.2

26.3

26.4

27,
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It is clarified that for the purposes of the above Clause 25,1, the approval of the shareholders
of the Demerged Company to this Scheme shall be deemed to be their consent / approval also
to the said reclassification and transfer (and subsegquent reduction] of the authorised share
capital of and alteration of the Memorandum of Association and Articles of Association of the
Demerged Company as may be required under the Act, and no further resclution under
Sections 13, 14 and 61 of the Act or any other applicable provisions of the Act, would be
required to be separately passed. Likewise, it is also clarified that the approval of the
shareholders of the Resulting Company to this Scheme shall be desmed ta be their consant /
approval also to the said increase in authorized share capital and alteration of the
Memorandum of Association and Articles of Association of the Besulting Company as may be
required under the Act, and mo further resolution under Sections 13, 14 and 61 of the Act or
any ather applicable provisions of the Act, would be required to be separately passed.

CANCELLATION OF EXISTING SHARES OF THE RESULTING COMPANY AND REDUCTION OF
SHARE CAPITAL OF THE RESULTING COMPANY

Immediately following the issue and allotment of the Mew Equity Shares by the Resuiting
Company to the equity shareholders of the Demerged Company in accordance with Clause 12
of this Scheme, and pursuant to provisions of Section 230-232 of the Act, the existing
shareholding of the Demerged Company and its nominees in the Resulting Company will stand
cancelled, extinguished and annulled which shall be regarded as reduction of share capital of
the Resulting Company, without any further act, instrurment or deed. The consequent
reduction of share capital of the Resulting Company shall be an integral part of this Schemea
and the Demerged Company and the Resulting Company shall not be required to follow the
process under Section b6 of the Act or any other provisions of Applicable Law separately.

Upcn this Scheme coming into effect, and pursuant to provisions of Saction 230-232 af the Act,
3,125,496 [Three Lakhs Twenty Five Thousand Four Hundred Minety Six) forfeited eguity shares
of face value Rs. 10 {Rupees Ten only) each of the Demerged Company will stand cancelled,
extinguished and annulled which shall be regarded as reduction of share capital of the
Demerged Company, without amy further act, instrument or deed. The consequent reduction
of share capital of the Dererged Company shall be an integral part of this Scheme and the
Demerged Company shall not be required to follow the process under Section 66 of the Act or
any other provisions of Applicable Law separately.

The reduction of capital of the Resulting Company and the Demerged Company in Clauses 26.1
and 26,2, as above, does not involve any diminution of liability in respect of any unpaid share
capital or payment to any shareholder of any paid-up share capital or payment in any other
form.

Motwithstanding the reduction of the existing share capital of the Resulting Company and the
Demerged Company above, the Companies shall not be required to add “and reduced™ as a
suffix to its name.

CHAMNGE IN CAPITAL STRUCTURE OF THE DEMERGED COMPANY/ RESULTING COMPANY

Without prejudice to the generality of this Scheme, during the period between the date of
approval of the 5cheme by the respective Boards and up to and including the date of allotment
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281

28.2

29,
291

20.2

29.3

of the New Equity Shares pursuant to this Scheme, neither the Dernerged Campany nor the
Resulting Company shall make any change in its capital structure, whether by way of increase
(including by issue of equity shares on a rights basis, issue of bonus shares), decrease,
reduction, reclassification, sub-division or consolidation, re-organisation of share capital, or in
any other manner which may, in any way, affect the issuance of the New Equity Shares as per
Clause 12, except under any of the following circumstances:

(&) by mutual written consent of the respective Boards of the Demerged Company and
the Resulting Company; or

[b] as may be expressly permitted under this Scheme.

AMENDMENT OF ARTICLES OF THE RESULTING COMPANY

A5 an integral part of the Scheme, and upon coming into effect of the Schames, the articles of
association of the Resulting Company shall stand amended and restated to contaln proviskans
applicable to a listed company and in such form as the Board of the Resulting Company may
determineg.

It is hereby clarified that for the purposes of the above Clause 281, the consent of the
shareholders of the Resulting Company to the Scheme shall be deemed to be sufficient for the
purposes of amendment of the articles of association of the Resulting Company, and no further
resofution under Section 14 of the Act or any other applicable provisions of the Act, shall be
reguired to be separataly passed,

WRONG POCKET ASSETS

suhject to Clause 5.1, no part of the Demerged Undertaking shall be retained by the Demerged
Company after the Effective Date pursuant to the Demerger. IF any part of the Demerged
Undertaking is inadvertently retained by the Demerged Company after the Effective Date, the
Demerged Company shall take such actions as may be reasonably required to ensure that such
part of the Demerged Undertaking is transferred to the Resulting Company promptly and for
na further consideration, The Resulting Company shall bear all costs and expanses as may be
required to be incurred by the Demerged Company, subject to the prior written consent of the
Resulting Company, far giving effect to this Clause.

Mo part of the Remaining Undertaking shall be transferred to the Resulting Company after the
Effective Date pursuant to the Demerger. IF any part of the Remaining Undertaking is
inadvertently held by the Resulting Company after the Effective Date, the Resulting Company
shall take such actions as may be reasonably required to ensure that such part of the
Remaining Undertaking is transferred back to the Demerged Company, promptly and for no
consideration, The Demerged Company shall bear all costs and expenses as may be incurred
by each of the Demerged Company or the Resulting Company for giving effect to this Clause.

If the Demerged Company realizes any amounts after the Effective Date that form part of the
Demerged Undertaking, it shall immediately make payrent of such amaounts to the Resulting
Company. It is clarified that all receivables relating to the Demerged Undertaking, for the
period prios to the Effective Date, but received after the Effective Date, relate to the Demerged
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Lindertaking and shall be paid to the Resulting Company for no additional consideration. If the
Resultlng Company realizes any amounts after the Effective Date that pertains to the
Remaining Undertaking, the Resulting Company shall immediately pay such amounts to the
Demerged Company.

MODIFICATIONS / AMENDMENTS TO THE SCHEME

The Demerged Company and the Resulting Company, through their respactive Boards, acting
collectively, in their full and absolute discretion, may:

{a) make and/or consant to any modifications, amendments to the Scheme or to agree to
any conditions or limitations:

{i] which the Stock Exchange(s), SEBI and any other Appropriate Authority may deem
fit to suggest/ impose [/ direct; or

{ii} to effect any other modification or amendment which the NCLT may deem fit;

tb) jointly and as mutually agreed In writing, madify or vary this Scheme at any time prior
to the Effective Date in any manner;

ic) give such directions as they may consider necessary or desirable for settling any
guestion, doubt or difficulty arising under the Scheme, whether by reason of any
directive or orders of any Appropriate Autharities or otherwise howsoever arising out
of or under or by virtue of the Scheme andfor any matter concerned or connected
therewith or in regard to its implementation or in any matter connected therewith
tincluding anmy guestion, doubt or difficulty arising in connection with any deceased or
insalvent shareholder of the Demerged Company or the Resulting Company, as the
case may bel; and

[d} do all acts, deeds and things as may be necessary, desirable or expedient for carrying
the Scheme Into effect,

Provided that any modification to the Scheme by the Companies, after receipt of the
Sanction Order, shall be made only with the prior approval of the NCLT.

Any question that may arise as to whether a specific asset {tangible or intangible), any liahility,
employee or proceeding pertains or does not pertain to the Demerged Units as stated above
or whether it arises out of the activities or operations of the Demerged Units or not, shall be
mutually decided by the Boards of the Companies.

In case, post appraval of the Scheme by the NCLT, there is any confusion in interprating any
Clause of this Scheme, or otherwise, the Board of the Companies shall have complete pawer
to mutually take the most sensible interpretation so as to render the Scheme operational,

Far the purpose of giving effect to this Scheme orto any modifications or amendments thereof
or additions thereto, the authorised person of the Demerged Company and/or the Resulting
Company may give and are hereby authaorized to determine and give all such directions as are
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necessary including directions for settling or remaoving any guestion of doubt or difficulty that
may arise and such determination or directions, as the case may be, shall be binding on the
Companies, in the same manner as if the same were specifically incorporated in this Schemea

If, upon the Scheme becoming effective and wupon the transfer and vesting of the assets and
liabilites of the Demerged Undertaking into the Resulting Company and pursuant to the
proviskons of Applicable Law, the Resulting Company is not permittad under the Applicable
Law to carry on the certain business or hold assets, licenses, etc, transferrad and vestad
pursuant to this Scheme, the Board of the Resulting Company shall be permitted and/or
entitled to divest such business or assets, licences, etc., in the manner as it may deem
appropriate.

31. CONDITIONS PRECEDENT

31.1 This effectiveness of this Scheme is and shall be conditional upon and subject to:

31.11

31.1.2

31.1.2

3114

3115

the sanction or approval of the Appropriate Authorities, including the Competition
Commission of India, and other sanctions and approvals [as may be required by
Applicable Law) in respect of this Scheme being obtained in respect of any of the
matters In respect of which such sanction or approval is required or on the expiry of
any statutory time period purswant to which such approval s deemed to have been
granted;

approval of the Schieme by the requisite majority of each class of sharehakders /
creditors of the Demerged Company and the Resulting Company as may be required
under the Act and SEBI Circulars or as may be directed by the NCLT, itis clasified that
the Scheme is conditional upon it being approved by the public sharehobders through
e-voting in terms of Part = [(A)10}z) and (b} of SEBI Master circular Mo.
SEBIHOFCD/DILL/CIR/PS 2020/ 249 dated December 22, 2020 and the scheme shall
be acted upon only if votes cast by the public shareholders in favour of the propesal
are more than the number of votes cast by the public sharehalders against it

receipt of such other approvals, sancthons and fulfillment of conditions as may be
agreed inwriting between the Demerged Company and the Resulting Company,

Sanction Order, under Sections 230 to 232 and other relevant provisions of the Act
being obtained by the Demerged Company and the Resulting Company from the
MCLT; and

certified/ authenticated copy of the Sanction Order, being filed with the Registrar of
Companies by the Demerged Company and the Resulting Company in relation to this
Scheme.

31.2 It is hereby clarified that submission of the Scheme to the MCLT and to Appropriate
Authorities for their respective approvals is without prejudice toall rights, Interests, titles
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or defences that the Demerged Company and/or the Resulting Company may have under
or pursuant to Applicable Law.

On the approval of this Scheme by the shareholders of the Demerged Company and the
Resulting Company, such shareholders thall alzo be deemed to have resobeed and
accorded all relevant consents under the Act or ctherwize to the same extent applicable
in relation to the Demerger, as the case may be, set out in this Scheme, related matters
and this Scheme itself.

32. EFFECT OF NON-RECEIFT OF APPROVALS AND MATTERS RELATING TO REVOCATION /
WITHDRAWAL OF THE SCHEME

321

32,4

32.3

Im the event any of the conditions set out in Clause 31.1 abave, not being fulfilled, obtained
or waived, as the case may be, on or before December 31, 2022 or within such further
period or periods as may be agreed upon between the Demarged Company and the
Resulting Company through their respective Boards, the Scheme shall stand terminated and
become null and void and the Demerged Company shall bear and pay Its costs, charges and
expenses for and/or in connection with the Scheme,

Without prejudice to the generality of the aforesaid clause, the Companies (jointly and nat
severally) shall be at liberty to withdraw this Scheme at any time as may be mutually agreed
by the respective Boards of the Companies prior to the Effective Date,

In the event of revocation/withdrawal under Clauses 31.1 and 32.2 above, no rights and
liabilities whatsoever shall accrue to or be incurred inter se the Demerged Company and/or
the Resulting Company or their respective sharehalders or creditors or employees or any
other person save and except in respect of any act or deed done prior thereto as is
contémplated hereunder or as to any right, liability or cbligation which has arisen or
accrued pursuant thereto and which shall be governad and be preserved or worked out as
is specifically provided in the Scheme or in accordance with the Applicable Law and in such
case, each Company shall bear its own costs, unless otherwise mutually agreed.

33. SCHEME AS A WHOLE

331

The provisions contaimed in this Scheme are inextricably interinked with the other
pravisions and the Scheme constitutes an integral whole. The Scheme would be given effect
to only if it is approved in its entirety unless specifically agreed otherwise by the respective
Boards of the Companies.

34. SEVERABILITY

ELS |

If any pravision of this Scheme is found to be unworkable for any reason whatsoever, the
same shall not, subject to the decision of the Demerged Company and the Resulting
Company through their respective Boards, affect the validity or implementation of the
other parts and/for provisions of this Scheme,

35. RESIDUAL PROVISIOMNS

ELH |

Upon this 5cheme becoming effective, the accounts of the Companies, ason the Appointed
Date shall be reconstructed In acoordance with the terms of this Scheme,
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35.2

The Companies, shall, at any time after this Scheme becoming effective in accordance with
the provisions hereof, if so required under Applicable Law or otherwise, do all such acts or
things as may be necessary to transfer/novate the approvals, consents, exemptions,
registrations, no-objection certificates, permits, quotas, rights, entitlements, licenses and
certificates which were held or enjoyed by the Demerged Company in relation to or in
cennection with the Demerged Undertaking. It is hereby clarified that if the consent of any
third party or Appropriate Autharity, if any, is required to give effect to the provisions of
this Clause, the said third party or Appropriate Authority shall make and duly record the
necessary substitution/endarsement in the name of the Resulting Company, as the case
may be pursuant to the sanction of this Scheme, and upon this Scheme becoming effective
in accordance with the provisions of the Act and with the terms hereof. Far this purpose,
the Demerged Company andfor the Resulting Company shall file appropriate
applications/documents with relevant authorities concerned for information and record
purposes.

36, COSTS, CHARGES AND EXPENSES

36.1

All costs, charges and expenses (including, but not limited to, any taxes and duties,
registration charges, etc.] arising out of or incurred in connection with and in implementing
this Scheme and matters incidental thereto shall be borne equally by the Demerged
Company and the Resulting Company; provided that all costs, charges and expenses arising
out of or incurred in connection with the Share Transfers shall be borne by the Promoter
GrOups in a manneér as may be mutually agreed between them.
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1. UST OF IMMOVABLE PROPERTY

A) ASMOLI UNIT

SCHEDULE |

(i} AT ASMOLI - DISTRICT SAMBHAL (U.P.)

Sr No Village Name Khasra No. Area of land
{im Hectares)
1 Village Asmoli 184 8.421
2 Village Asmali 185 2.243
3 Village Asmoli 186 0.B62
4 Village Asmaoli 188 71.770
5 Yillage Asmaoli 189 2.323
6 Village Asmoli 190 0.246
7 Village Asmaoli 151 0.175
B Village Asmoli 192 1.817
9 Village &smoli 153 0.130
10 Village Asmoli 195 0.535
11 Village Asmali 200 0.117
12 Village Asmaoli 201 0271
13 Village Asmaoli 202 0.936
14 Village Asmioli 203 0.393
15 Village Asmaoli 204 0.218
16 Village Asmaoli 205 0.077
17 Village Asmaoli 206 3.564
18 Village Asmoli ' 207 0.178
19 Village Asmoli 208 3.711
20 Village Asmoli 210 0.334
21 Village Asmoli 230 0.191
22 Village Asmoli 252 1.524
23 Village Asmoli 274 0.442
24 Village Asmaoli 2499 0.952
25 Village Asmoli 317 12,376
26 Village Asmoli
27 Village Asmali
28 Village Asmoli
29 village Asmoli
30 village Asmoli
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31 Village Asmaoli 282 0.017
iz Village Asmoli 310 0.100
33 Village Asmoli 298 0.500
34 Village Asmali 292 0.295
35 Village Asmaoli 293 0.254
36 Village Asmoli 291 0.174
37 Village Asmali 290 0.185
38 Village Asmoli 296 0.047
39 Village Asmali 271 0.412
40 Village Asmoli 272 0.213
a1 Village Asmali 270 0.406
42 Village Asmoli 297 0.073
43 Village Ramnagar 332 1.984
44 Village Ramnagar 434 0.744
45 Village Rarmnagar 433 0.719
a6 Village Ramnagar 383 0.146
a7 Village Ramnagar 432 0.170
Total [hectares) 58.107
(i) AT -MOHRA VILLAGE , DISTRICT BUNOR [U.P.]
Er Na. Village Name Khasra No. Area of land
(In Hectares)
1 Village Mohra 234 0,051
z Village Mohra 235 0.101
3 Village Mohra 247 0.063
4 Village Mohra 248 0.0459
5 Village Mohra 249 0.067
b Village Mohra 250 0128
7 Village Mohra 231 0.025
B Village Mohra 252 0.025
) Village Mohra 253 0.051
10 Village Mohra 154 0,025
11 Village Mohra 2585 0.070
12 Village Mohra 256 0.290
13 Village Mohra 257 0.291
14 Village Mohra 258 0040
15 Village Mohra 266 0.329
16 __ Village Mohra 292 0.234 |
17 Village Mohra 293 0.091
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18 village Mohra 295 | 0.152
. Village Mohra 208 | 0.417
20 Village Mohra 298 0.304
21 Village Mohra 300 0.114
22 Village Mohra 301 0.354
23 Village Mohra 303 0.153 |
24 Village Mohra 304 0.076
5 Village Mohra 208 0.108
26 Village Mohra 309 0.406
27 Village Mahra 311 0.012
28 Village Mohra 312 0.127
29 Village Mahra 314 0.161
30 Village Mohra 317 0,079
il Village Mohra 318 0.353
il Village Mohra 350 0.015
33 Village Mohra 311 A 0.065
- Village Mohra 3ne 0.065
35 ".:'ilia_ng_E Maohra 3124 0.181
36 Willage Maohra 3128 0.162
Total {Hectares) 5.279

(i) 50% undivided share and interest in the property situated at 241, Okhla Industrial Estate,
Phase Il New Delhi 110020 admeasuring 1012 Square meters of land with Building
thereon and fived fixtures and furnishing appurtenant thereto.

B) MEERGAN) UNIT AT DISTRICT BAREILLY [U.P.)
5. No. Village Name Khasra No. Area of Land
| (in Hectares)
1 Village Nagaria Sadat 7s 0453
2 Village Nagaria Sadat 76 0.8
E Village Nagaria Sadat 377 0.076
i Village Nagaria Sadat 378 0.077
5 Village Nagaria Sadat 379 0.076
] Village Nagaria Sadat 381 0.256
7 Village Nagaria Sadat 383 0.315
8 Village Nagaria Sadat 388 0.12
9 Village Nagaria Sadat 389 0.239
10 Village Nagaria Sadat 390 0.205
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11 Village Nagaria Sadat 194 0.376
12 Village Nagaria Sadat 395 1.468
13 Village Nagaria Sadat 356 __PEEI;{_Ell__
14 Village Nagaria Sadat 397 0.014
15 Village Magaria Sadat 398 0.014
16 Village Nagaria Sadat 399 0.015
17 Village Nagaria Sadat _ doo | 0.036
18 Village Nagaria Sadat 405 T pam
19 Village Nagaria Sadat 407 0.201
20 Village MNagaria Sadat 409 0.559
21 Village Magaria Sadat 412 0.121
22 Village Magaria Sadat 413 0.12

23 Village Nagaria Sadat 414 0.104
za Village Nagaria Sadat 417 0.373
25 Village Nagaria Sadat 419 0.225
26 Village Mapgaria Sadat 4%0 0.55
27 Village Magaria 5adat 491 0.595
28 Village Nagaria Sadat 492 1.118
29 Village Magaria Sadat 453 1.333
30 Village Nagaria Sadat 498 0.37

31 Village Naparia Sadat 501 0.301
32 Village Nagaria Sadat 503 0.336
33 Village Magaria Sadat 504 1.301
34 Village Nagaria Sadat 505 1.423
35 Willage Nagaria 5adat 507 0.372
36 Village Nagaria Sadat 510 0.152
EF Willage Naparia Sadat 518 0.406
38 Village Nagaria Sadat 518 0.389
39 Village Nagaria Sadat 524 0.171
40 Village Nagaria Sadat 526 0.784
41 Village Nagaria Sadat 527 0.261
42 Village Magaria Sadat 518 0,185
43 Village Magaria Sadat 5249 0.261
a4 Village Nagaria Sadat 532 0.787
45 Village Nagaria Sadat 533 0.107
46 U'r!!age Magaria Sadat 535 0.789
a7 Village Nagaria Sadat 537 0.837
48 Village Magaria Sadat e 0.295
49 Village MNagaria Sadat 539 0.08
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50 Village Nagaria Sadat 542 0.715
51 Village Nagaria Sadat 543 1.228
52 Village Magaria Sadat 544 0.944
53 Village Nagaria Sadat 545 0.229
54 Village Nagaria Sadat 551 0.449
55 Village Nagaria Sadat 552 0.431
56 Village Nagaria Sadat 553 0.41
57 Village Magaria Sadat 554 0.602
58 Village Nagaria Sadat 555 0.063
59 Village Nagaria Sadat 556 0.063
&0 Village Nagaria Sadat 557 0.063
61 Village Magaria Sadat 558 0.062
&2 Village Nagaria Sadat 561 0.054
63 village Nagaria Sadat 562 0.052
64 Village Nagaria Sadat 563 0.105
B5S Village Nagaria Sadat 564 0105
66 Village Nagaria Sadat 565 0.105
B7 Village Magaria Sadat 113 0.223
B2 Villape Nagaria Sadat 531/589 0.241
69 Village Nagaria Sadat 382 0.103
70 | \Village Nagaria Sadat 386 0.191
71 Village Nagaria Sadat 3s7 0.086
72 Village Nagaria Sadat 404 0.203
73 Village MNagaria Sadat 416 0.573
74 Villape Nagaria Sadat 494 1.84
75 Village Nagaria Sadat 496 0.201
76 Village Nagaria Sadat 497 0.201
77 Village Nagaria Sadat 508 1.793
73 Village Nagaria Sadat 514 0.933
79 Village Nagaria Sadat 531 0.403
a0 Village Nagaria Sadat 512 0.063
81 Village Nagaria Sadat 534 0.052
82 Village Nagaria Sadat 549 0.371
B3 Village Nagaria Sadat 567 0.907
84 Village Nagaria Sadat 391 0121
as Village Magaria Sadat 415 0.126
86 Village Nagaria Sadat 517 0.563
BY Village Nagaria Sadat 520 0.066
Ba Village Nagaria Sadat 521 0.06&
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89 village Nagaria Sadat 523 0.141
50 Village Nagaria Sadat 546 0.604
21 Village Magaria Sadag_ 403 0.99
92 village Nagaria Sadat_ 586 0.333
93 Village Magaria Kalyanpur 5 0.438
94 Village Nagaria Kalyanpur 7 0.2
05 Village Nagaria Kalyanpur 8 0.556
96 Village Nagaria Kalyanpur 10 0.168
97 Village Nagaria Kalyanpur 11 0.069
98 Village Nagaria Kalyanpur 12 2.118
g9 Village Nagaria Kalyanpur 14 0.558
100 Village Nagaria Kalyanpur 15 1.296
101 Village Nagaria Kalyanpur 17 0.602
102 Village Nagaria Kalyanpur 19 0.349
103 Village Magaria Kalyanpur 20 0.352
104 Village Nagaria Kalyanpur 21 0.2
105 Village Nagaria Kalyanpur 22 0.165
106 Village Nagaria Kalyanpur 23 0.70%
107 Village Magaria Kalyanpur 25 0.3
108 Village Magaria Kalyanpur 26 0.403
109 Village Magaria Kalyanpur 28 0.929
110 Village Nagaria Kalyanpur 30 0.312
111 Village Nagaria Kalyanpur al 0.305
112 Village Nagaria Kalyanpur 33 0.025
113 Village Nagaita Ralyanpur A i
114 Village Nagaria Kalyanpur 35 0.325
115 Village Nagaria Kalyanpur 40 1.22
116 Village Nagaria Kalyanpur 43 0.307
117 Village Nagaria Kalyanpur 43 0.307
118 Village Magaria Kalyvanpur 45 0.271
119 Village Magaria Kalyanpur a7 0.193
120 Village Nagaria Kalyanpur 48 0.23
121 Village Magaria Kalyanpur 49 0.083
12 Village Nagaria Kalyanpur 50 0.345
123 Village Magaria Kalyanpur 52 0.251
124 'l.n'lllag,e Ha&ar‘ia Kalyanpur 53 0.901
125 Village Nagaria Kalyanpur 54 0.396
126 Village Nagaria Kalyanpur 56 0.332
127 Village Nagaria Kalyanpur 57 0.314
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125 Village Magaria Kalyanpur 58 0.013 |
129 Village Nagaria Kalyanpur 59 0.013 __I
130 Village Magaria Kalyanpur 60 n.014
131 Village Nagaria Kalyanpur 61 0.013
132 Village Magar!él!-:':aln,.-an pur 63 0.188
133 Village Magaria Kalyanpur B4 0,135
134 Village Magaria Kalyanpur 65 0.135
135 Village Magaria Kalyanpur 1 0.136
136 Village Nagaria Kalyanpur 68 0.965
137 Village Nagaria Kalyanpur | 70 0.961
Total Hectares | 54,8270
C) MANSURPUR UNIT AT DISTRICT MUZAFFARNAGAR (L.P.]
Area of Land
« No. Village Name ;
5. No ag Khasra No (in Hectares)
39M, 400,410,
1 Village Khanupur 420, 13.9579
43 &55 M
440, 54M &
F VEEE Khanupur 168/3 0.6546
3 Villag Hussainpur Bopara 1165 0.4647
1 Village Khanupur 61 M 0.1000
Total Hectares 15.4561
2. LIST OF INTELLECTUAL PROPERTY
A: REGISTERED TRADE MARKS & LOGOD
&F Date of
No. Brand Trademark Class Application No. Registration
DHAMPUR i
1 (LOGO) dhnn‘:pur 43-45 2315144, 48 & 4% 13-04-2012
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DHAMPUR DHAMPUR GLOBAL
GLOBAL 15 3506570 04-03-2017
(WORD)
1-6 1742573-78 13-10-2008
7 1742503 13-10-2008
g-11 1742579-82 | 13-10-2008
DHAMPURE (\!‘/ _ 12 1742694 13-10-2008
Lo s =N . -14-
(Lega) Coviness 13-78 1747583-98 | 13-10-2008
2 Sl 29-32 | 1799255-38 | 24-03-2009
33-42 1742599 - GOB 13-10-2008
43-45 | 231514143 13-04-2012
1,3,7.818
‘80 | 3506084-6100 | 04032017
5 4435660 04-05-2020
e DHAMPURE 29-32 | 1025173-76 | 10072001 |
b 33835 | 3506101-102 | 04-03-2017
40-43 | 3506104-108 | 04-03-2017
45 3506108 04-03-2017
e 16 | 2315146 1304-2012
6 ?ﬁnrﬁ;“" GROUPHAAT 38 2315147 13-04-2012
35 2315145 13-04-2012
38 2315135 13-04-2012
”fﬁ:;? HAATNET 35 1315136 | 13-04-2012
16 2315137 13-0a-20132
KRISHAKX MITRA i eeasans o 42 1722314 18-08-2008
I:I.‘]GG:' rruifres
35 1727315 18-08-2008
PM TO AM
WHISKY [LOGO)
12 3031071 12-08-2015
|
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POWER

BOOSTER {logo)
9 16 2527589 08-05-2013
SOIL BODSTER SOIL BODSTER
10 tword) 5 2631685 22-11-2013
STATE HOUSE STATE HOUSE
11 33 2347308 14-06-2012
| YIELD BODSTER
12 (ward) T oy 1 2631693 22-11-2013
A CSILVER =
gl 2495140 13-03-2013
13
F |
L silver 16 2095141 | 13-032013
35 2495136 13-03-2013
AC GOLD .
14 (LOGO) 0! 16 2435137 13-03-2013
Gl
. g 2495138 13-03-2013
ADVANTAGE 16 2495143 13-03-2013
15 ADVANTAGE CARD
| CARD {word) 35 2495144 13-03-2013
16 | BI0AGE [word) g 5 2631691 22-11-2013
31 2631692 22-11-2013
BLACK DUCK
{davice)
17 3 3441348 23-12-2016
BUSI-DESK | 35 1722318 1B-08-2008
18 TP SIT Sy o
[L.DED} WS =
42 1722319 18-08-2008
ET:
L COMHAAT 2315132 13-04-2012
(word) COMHAAT 16 2315133 13-04-2012
E 2315134 13-04-2012
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20 | CROP RICH 1 2631678 | 22-11-2013
L *5 1 (word) CROF RICH .
' j’ [" 1 L i; '231’9' 3970219-226 | 11-10-2018
& h'lll'lfllll'l‘ 3 '
| ) 28-33 3070227 -232 | 11-10-2018
21 |  DHAMPURE BIE | sor0233-239 | 11102018
J. i\
1+ dhampure 30 3963566 04-10-2018
: .
|22 Chetak Clistak 33 4316390 -I 10-10-2019
B: PENDING TRADE MARKS & LOGD FOR REGISTRATIOMS
Date of
Sno _ ““Bd'and Tminm.':'a_aik Class Application No. Application
1 | DHAMPLURE DHAMPURE i 3506103 0d-03-2017
fword) | -
2 | lalvik foods by 30 3096836 | 09-11-201%
Dhampur [logo)
31 3096837 09-11-2015
3 PMTOAM | 3 3031072 12-08-2015
WHISKY [logo)
4 Dhamaka Dhamaka 13 4316388 10-10-2019 |
|
| 5 Manchali Manchali 13 4282016 02-09-2019
| .
' 6 | ManchaliLime Manchali Lime 3 4881981 26-02-2021
| !
| 7 Madam Jrange Madam Orange 33 45345616 03-08-2020
i |
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& Oranzee Jraniee 33 4381978 26-03-2021
g Oranpe Valley Orange Valley 33 4881979 2e-02-2021
C: COPYRIGHTS
Sr | ROC No. Diary No. Title of Work
No.
1 | A-99592/2013 6713/2012-CO/A Dhampure Laga
¢ 1
LTI e
2 | A-99545/2013 6643/2012-COfA Dhampur Logo

(78)




Annexure 2

Anuradha Gupta 3024 1™ Floor, Plot no. D-223,

£ Vikas Marg, laxmi Nagar,
1BBI Regisbered Valuer Dlhi-1100832

anuradhaguptafesi@gmail.com

VALUATION REPORT

To Determine Share Entitlement Ratio for proposed demerger

of
“Demerged Undertaking” of Dhampur Sugar Mills Limited into Dhampur Bio
Organics Limited

As on Date 07-06-2021

Prepared by:

Anuradha Gupta
Registerad Valuer — Securities or Financial Assets
IBBI Registration No. IBBI/RV/02,/2020/12790
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3024 11™ Flaar, Plet ne, D-223,
ﬂ‘::;ﬂdhl ,'.ramLEupta Wikas Marg, Laxmi Magar,
Daihi-110082
anuradhaguptales@grmail com
To,
The Board of Directors The Board of Directors
Dhampur Sugar Mills Limited Champur Bie Organics Limited
Champur Sugar Mill Compound,
District - Bijnor Village Asmoli
| 1P, 246761 District - Sambhal
LLP. - 244304

=hia itle aijn [ sed demerger of "Demeroed
! ur Sugar ’h'lulln I_.iujml into Dhampuor Bio Or

Drear Mr.Gauray Goel,

This is with reference to your engagement of our services dated 26/04/2021 to issue share
entitlement ratio report for issue of equity shares of Dhampur Bio Organics Limited, in
connection with proposed demerger of "Demerged Undenaking® on a poing concern basis
{as defined in the Scheme) of Dhampur Sugar Mills Limited into Dhampur Bio Organics
Limited , w.e.f Appointed Date , i.e. April 01, 2021, or such other datc as may be approved
by the Hon'hle Mational Company Law Tribunal ("NCLT™).

We are pleased to now enclose the report dated 7-6-2021 that highlights our assessment and
findings.

In Conclusion we would like to state as under:

Baszed on the resuliz of this valuation exercise considering relevant information / data, a ratio
of 1 (One) fully paid up equity share of face value INR 10 each of DBOL for every | {One)
fully paid up equity share of INR 10 (Rupees Ten } each held in DSM in consideration for
the demerger of "Demerged Undertaking” is recommended.

Please do bet us know i vou requirs any further clanfications.

sn No. THEI/RY/02/2020/12790
174

COP NO-TOVRVOI2ISSFA

Encl; Share Entitlement Ratio Report
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3024 I Floce, Mot no. 0-223,
ﬁgggg 'Lfaa!uﬁupta Wikas Marg, Laxmi Nagar,
Delhi-110092

snuragdhaguptates@gmail com

lune 7, 2021
T,
The Board of Directors | The Board of Directors
Dhampur Sugar Mills Limited Dhampur Blo Organics Limited
Dhampur Sugar Ml Compound,
District = Bijmor Village Asmoli
U.P. - 246761 District - Samiphal

ULP, - 244304

Re: Share Entiiernent Ratio Report for proposed demerger of "Demerged Undertaking™ of
Dhampur Sugar Mills Limited into Dhampur Bio Organics Limited (‘the Companies”)

Dear 5irfMWadam,

We have been requested by Dhampur Sugar Mills Limited (the "Demerged Company”| herelnafter
referred as DSM and Dhampur Blo Organics Limited(the “Hesulting Company”|hereinafter
referred as DBOL to lssue share entitlerment ratio report for issue of eguity shares of Dhampur Blo
Organics Limited, i connection wilh proposed demerger of "Demerged Undertaking” an & going
concern basis [as defined in the Scheme) of Dhampur Sugar Mills Limited into Dhampur Blo
Organics Limited w.e.f Appointed Date | e, April 01, 2021, or such othar date as may ba approved
vy the Hon'ble Mational Company Law Tribunal (NELT'),

Share entilement ratio it the number of thares of REEI..I|liTIE CI:II'I'IFIHI'I!".. that a sharshobder of the
Demerged Company would be entitled to in proportion 1o the existing shareholding in the
Demorgad Cormpany. The definitions of the ‘Demerged Undartaking' and "Demerged Unls’ as per
the draft Schema provided to ws is placed in Annexure |,

SCOPE AND PURPOSE OF ENGAGEMENT

This transaction i propesed under a Scherme of Arrangement under Section 230-232 and other
applicable previsions of the Companies Aok, 2013 (the “Scheme”). As per the Scheme, the Resulting
Company will issue its shares wo the shareholders of the Demerged Company as 2 consideration for
the demerger and the shares held by the Demerged Company and its nomineges in the Resulting
Company would stand cancelled.

This report recommends the share entiflement ratlo for the proposed Demerger, and i5 subject to
the scope limitations exclusions and disclaimers detailed heretnafter. As such the report is to be
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Anuradha Gupta T
IBE[ Pegistered Valuar elhi-1 10092

anyradhaguptafe@gmail com

read in torality and not in parts, in conjunction with the relevant documents referred to therein,
DISCLOSURE OF VALUIER INTEREST OR CONFLICT

| hereby declara that | am independent of the subject Companies for valuation and hawe rot been
under ary direct or indirect influence, which may affect the valuation exercise. | absa state that |
have no financial interest in the subject Compandes for valuation, | alse confirm that this
engagement shall be in compliance with the model Code of Conduct issued by B8] vide Valuation
Rulgs,

IGENTITY OF THE VALUER AND ANY OTHER EXPERTS INVOLVED IN THE VALUATION

There were no other valuers, apart from me, and experts involved in carrying out the process of
valuation,

DATE OF APPOINTRIENT, VALUATICON DATE AND DATE OF REPORT
For the purpose of this assignment of valuztion, Tollowing shall be the key dates:
o) valuation Date - It refers to the date of this report.

b] Date of Appointment- It refers Io 8 date on which the engagement is provided 1o a Valuer e,
April 26, 2021,

c] Date of Report- It refers to 2 date on which the Report is signed by a Valuer, e, June 7, 2021

1. BACKGROUND
1.1 DHAMPUR SUGAR MILLS LIMITED

DEM Is a public Company, limited by shares, incorporated under the provisions of the
Companies fct, 1913, under Corporate |dentity Mo. L152490P1933PLC0OMO51] and having its
registered office at District Bijnor, Dhampur - 236761 "Demerged Company”) and has Five
units situated at Dhampur district Bijnor, Mansurpur district Muzaffarnagar, Rajpura district
Eambhal, Asmoll district Sambhal and Meergan] district Bareilly all in the State of Uttar
Pradesh having manufacturing facifites of suger, power, Industrial alcohol, ethanol,
chemicals and potable alcohel with different capacities.

The equity shares of the Demerged Company are listed on BSE Limited and the National Stock
Exchange of india Limited,

1.2 DHAMPUR BIO ORGANICS LIMITED

DBOL Is 3 public company, Bmited by shares incorporated under the provisions of the
Companias Act, 2013 under Corporate identity No. U15100UP2020PLC136939 having its

AR
SO T

o

(82)



® 990990 OOOOOPODOOOGCIOIISIOIOIEOSONOGIDDPOIOOGD OO

Anza it Blpor, Plot no. 0-223,
gﬂ'?urisamﬂlgmﬁ I.I[‘.ltﬂ Vikas Marg, Lasmi Nagar,
"9 Delhi-110082

i3

14

anuradhapupisfosfiigmail oom

registered office at Sugar Mill Compound, Village Asmaoli Sambhal, Moradabad — 244304
{“Resulting Company®]. At present all the shares of DBOL are held by DSM le. Demerged
Company. The objects of DBOL are to carry on and deafing in and manufacturing of sugar,
chemicals and co-generation of power. The equity shares of DBOL are not listed at present.

DS is considering dem erger of Demerged Undertaking and transfer the same 1o DBOL with
effect from Appointed Date of April 1, 2021,

We have been informed that the Demerged Undertaking of D30 will be transferred to DBOL
and in consideration, equity shares of DOBOL would be issued te the equity shareholders of
DS,

SOURCES OF INFORMATION

For the purposes of this exercise, | have relied upon the following sources of information:

a) Consideration of Audited Financial Satements of DSM for the financizl year ended
31.03, 2021

b} Considared the Draft Scheme of Arrangemant,

£} Management Certified provisional position of assets and liabilities of the” Demerged
Undertaking” of DSM as on March 31, 2021 prepared in compliance with section 2{1944)
of the Income Tax Act, 1561,

d) Current and proposed shareholding pattern of DBOL 23 per draft scheme providged 1o us.

&) Such other infarmation and explanztion as we required and which have been provided by
the DGR and DBOL an which | hewe relied,

The Management of the Companies have been provided opportunity to review factual information
i our draft Report as part of our standerd practica to make sure that factual inaccuracles/
amissians/ ete. are avoided In our final Report.

31

3.2

LIMITATIONS AND EXCLUSIONS

In the context of the proposed demerger of the Demerged undertaking of DSM and transfer
of the same to DEOL, DSM and DBOL have approached us to assist in arriving at Share
Entitlerment Ratio for the purposes of issuing equity shares in DBOL to the shareholders of
DERA.

My report is subject to the scope and limitations detatled hereinafter. As swl:h the report is to
be read In totality, and not In parts, in conjunction with the relevant decuments referred to

herain.

3.3 My report should nat be construed as opinion or certifying the complisnce of the proposed
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1R8] % i al Wik Marg, Laxmi Magar,
Registered Valuer Dedhi-110092

3.4

35

3.7

3.4

3.9

3.10

4.1

4,2

anufadhaguptafos@gmail.com

demarger of “Demerged Undertaking * of DSM with the provisions of any law including
Companies Act, 2012, Income Tax Act, 1951, RBI and Capital Market related laws or as
regards any legal implications or issues arising from such proposed demerger.

The Information contained herein and in my report is intended only for the sole use and
information of the Companies, and only in connection with the proposed demerger as
aforesald including for the purposa of oblaining requisite approvals. It is to be noted that any
reproduction, copying or otherwise quoting of this report or any part thereof, other than In
connection with the proposed demerger as aforesaid, can be done only with my prior
PArMIission in Writing.

Mo investigation or werification on the Companies claims 1o title of assets has been made for
the purpose of this report and their claim 0 such rights has been assumed to be valid,
Thersfiore, no responsibility is assumed for matters of a legal nature.

We have not carried out an audit of the information provided for the purpose of this
engagemeant, We assume no respansibility for any errors in the above information furnished
by the Companies and consequential Impact on the present exercise,

My work does nat constitute certification of the historical financial statements including the
working results of the Companies referred to in this report. Accordingly, | am unabie 1o and
do mot express an opinion on the fairness or accuracy of any financial information referred to
in this report. My analysis and results are specific to the purpose of this report as per agreed
tarms of my engagemant. It may not be valid or used for any other purpose or as at-any ather
date. Also, it may not be valid if done on behalf of any other entity.

Any third person/party intending to provide finance/imest in the shares/businesses of any of
the Companies, shall do so, after seeking their ewn professional advice and after carrying out
their own due diligence procedures ensure that they are making an informed decision,

This report s prepared only in comnection with the propossd demerger and transfer
exclusively for the use of the Companies and for submission to any regulatory/statutery
authority as may be required under any law.

Meither VALUER nor it's Associates, make any representation or warranty, express or implied,
as to the accuracy, reasonableness ar completaness of the information, based on which this
report is belrg Issued, All such parties expressly disclaim ary and all liability for, or based on
or relating to any such information contained in this report.

BASIS FOR DETERMINATION OF RATIO

It is proposed that, as consideration for the transfer of the Demerged Undertaking under the
Schema, DBOL shall issue equity shares In the ratio of 1 (One) fully paid-up equity share of
face value INR 10 {Rupees Ten) each of DBOL for every 1 {One} fully pald-up equity share of
INR 10 {Rupess Ten] each held in D5,

Cirmultansously with the Issue and allotment of the sald equity shares by D3O0L, the existing
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paid-up share capitsl of DBOL, held by DSM and ite nominees, will stand cancefed,
extinguished and annulled.

Thus, effectively the shareholding of DBOL would mirror the sharaholding of DSML.

The new shares of DBOL allotted post demerger shall be listed at BSE and National Stock
Exchange of india Ltd., as per provisions of the Scheme,

I understand that for the proposed demerger of the "Demerged Undertaking” of DSM into
DBOL, the ratip of allotment of equity sharas in DBOL has been decided based an the desired
capital structure of DBOL and avoiding fractional entitlement In the hands of the
shareholders,

The share entitlernent ratio and the number of shares to be allotted pursuant 10 demerger,
under the draft scheme, is of no material relevance since there will be no loss of economic
intzrest in the hands of shareholders of DSM, Accordingly, for the purpose of recommending
a share entitlement ratio | am not attemating to arrive at the absolute value of Shares of each

company.

5. This report is being issued in accordance with 5EBI  Circular  number

SERN/HO/CFD/DIL1/CIR/Pf2020/215 dated November 3, 2020 for scheme of arrangment by
listed entities.This report is in accordance with generally accepted professional standards
including Indian Valuation Standards, 2020 issued by the Institute of Chartered Accountants
of India (1CAI).

in order to comply with the regulatory provisions certain departures have been made from
the same, detalled herein below. In accordance with BSE Circular no. LIST/COMP/D2,/2017-
18 dated May 29, 2017, | also hereby display below the workings, relative fair value per
share and fair share exchanpe ratio.

Computation of Fair Share Exchange Ratio

| VALUATION APPROACH DHAMPUR SUGAR  MILLS DHAMPUR BIO ORGANICS

LIMITED (DSM) LIMITED (DEOL —
Value per | Weight Value per | Weight
Share Share

Asset Approach

MA

Income Appreach (Refer Note 1-3)

Markat Approach |

Relative Value per Share NA | NA

Exchange Ratio (reunded off) N MNA

NA: Not Adopted
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Mote:

1, Assat Approach— Mot Adopted

As per the proposed Scheme of Arrangement, Demerged Undertaking will be demergad into
DBOL, a wholly owned subsidiary of DSML and upon cancellation of the outstanding isswed
and paid-up shares beld by the Demerged Company in the Resulting Company, fresh issue of
shares would be made to the existing shareholders of the Demerged Compamy on a
proportionate basis such that their shareholding in the Rasulting Company woeuld mirror
their existing shareholding in Cemerged Company.

I ight of above, we have not carried cut any independent valuation of the Demerged
Company and Demerged Undertaking using the Asset Approach method.

1. Income Approach — Not Adopted

In view of the explanation given above, we have not carried out any Independent valuation
of the Demerged Company and Demerged Undertaking using the Income Approach method.

3. Market Approach = Not Adoptad
In view of the explanation given above, we have not carried out any independent valuation

of the Demerged Company and Demerged LUindertaking using the Market Approach mathod,
7. RATIO:

l[gm! |£|l_1,_' Eld ug BgL g share of Dhampour E-In Cn'_tanlrj Limited of INE‘.MM

l}h r F-.l'lllls lerte-::l ha'.n Iar:E -ualue nf IR 4 5

& CONCLUSION
Based on tha abowva, 3 ratio of 1 [One) fully paid up equity share of face value INE 10 each of

DROL lor every 1 (0ne) fully paid up equity share of INR 10 (Rupees Ten | each held in DSM in
consideration for the demerger of "Demerged Undertaking” is recommended,

fours hlthfu.lll'u'..

BB i No. IBBI / RV mzizuzw:z?an
VRN 2021-2022/174
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b.

i aluation repo alies upon the following contingent and limiting conditions:
We assume no responsibility for the legal matters including, but not limited to, legal or ttle
concems. Tithe to all subjact business assets is assumed good and marketable.

The business interest and subject business assets have been appraised free and clear of any
liens ar encumbrances unless stabed otherwise. 1t is assumed that, no hidden or apparent
cenditions regarding the subject business assets or their ownership are assumed to exist.
Henge no consequential impact of the same i3 considered in the valuation,

All information provided by the client is considered to be accurate. However, | offer no
assurance as to [ts accuracy.

Absent of statement to the contrary, | have assumed that no hazardous conditions or
raterfals exist which could affect the subject business or its assets. However, | am not
gualified to establish the absence of such conditions or materials, nor da | assume the
responsibility for discovering the same.,

The valuation analysis and conclusion of value presented in the report are for the purpose
of this engagement only and are not to be used for any other reason, any other context or
by any other parson except the client to whom tha report is addressed and to the
requirement for which the report is issued.

The opinicn of value expressed in this report does not obligate me to render a
comprehensive business appraisal report, to give testimony before any authorities, or
attend court praceadings with regard to the subject business assets, properties or business
interasts,

Possession of this report does not imply a permission to publish the same or any parl
therecf, Mo part of this report is to be communicated to the public by means of advertising,
mews releases, sales and promotions or any other media without a prior written consent
and approval by me.




(NN NN OB OB N O N O N R N NN NENNE-EMNIHNZERZHEIMEMS N

rd
Anuradha Gl]pta E-::Irf.n I::q Floor, Plot no. 0-223,
i chamie ehitions
anuradhaguptafc @ gmail com

h. We have no responsibility to update this report for events and circumstances occurring
after the date of this report.

i. The valuation Analysis should not be construed as imeestrent advice; specifically, We do
not express any opinion on the suitability or otherwise of entering into an investment ar
busifess transaction,

ANNEXLIRE |

"Demerged Undertaking” means all the business, undertakings, properties, activities,
operations, invastments and liabilites of whatsoever nature and kind and wheresoever
situated, of the Demerged Company, in relation to and pertaining to the Demerged Units
on a going concern basis, together with all assets and labilities pertaining to the
Demarged Units and shall include (without limitation):

|a) all the movable and Immovable properties, tangible or intangible, including all
computers and accessories, software, applications, digital properties and related data,
related investments, plant and machinery, equipment, furniture, fistures, vehiches,
stocks and inventory, leasehold asssts and other properties in possession o reversion,
present and contingent assets [whether tangible or intangible} of whatsoever nature,
assets including cash in hand, amounts lying In the banks, investments including
sharsholding in DIPL, escrow accounts, claims tax credits, input credits, prorata
minimum alternate tax credits, tax refunds and claims of any kind, allotments,
approvals, consents, letters or intent, registrations, contracts, engagements,
arrangements, rights, credits, titles, Interests, benefits, advantages, freeheld, brands,
goodwill, other intangibles, industrial and other licenses, approvals, permits,
authorizations, Intellectual Property, assignments and grants In respect thereof, import
and export quotas and other quota rights, right to use and avail of telephones, facsimile,
emall, Internet and other communication Facilities, connections, Installations and
equipment, utilities, electricity ard electronic and all other services of every kind, nature
and description whatsoever, provisions, funds and benefits (inciuding all weark in
progress), of all agreements, arrangements, deposits, advances, recoverable and
recelvables, whether from gavernment, local authorities or any other person including
customers, contractors or other counter parties, etc., all earnest monies and/for
deposits, privileges, liberties, easamants, advantages, benefits, exemptions, privilegas
and approvals of whatsoever nature and where so ever situated, belenging to or in the
awnership, power or possession or control of or vested in or granted in favour of or
enjoyed by the Demerged Company in relation ta the Demerged Units as stated above
as on the Appointed Date, incuding those listed in Schedule | attached to the draft
scheme;

(b} all recelvables, loans and advances, including accrised Interest thereon, all advance
payments, Barnest manies and/or security deposits, payment agalnst warrants, if any, orF



Anuradha Gupta 3024 11" Flaar, Plot no. D-223,

1BBI Registered Valuer

Wikas Mang, Lasmi Nagar,
Delhi-110092
anuradhaguptafcs@gmail.com

other eqtitlements of the Demerged Company pertalning fo the Demergad Units a5 on
the Appointed Date;

ic) all employees of the Demerged Company engaged in or in relation to the Demerged

Units, along with all benefits under employmeant including gratuity, superannuation,
pension berefits and the provident fund or other compensation or benefits of such

employaes;

{d} all the Transferred Liabilities (o3 defined in the draft scherme);

{e) all books, records, files, papers, engineering and process information, records of

standard operating procedures, computer programs and software along with their
licenses amd registrations, drawings, manuals, data, catalogues, quotations, sales and
advertising materials, lists of present and Former customers and suppliers, customer
credit information, customer pricing information and other records whether in physical
or electronic form, in connection with or relating to the Demerged Units as stated abowve
of the Demerged Company;

all legal proceedings (past, present or future) of whatsoever nature by or against the
Demerged Company relating to the Demerged Undertaking;

(g} any assets, liabilities, agreements, undertakings, activities, operations or preperties that

(il

i

(i)

are determined by the Boards of the Companies relating to or forming part of the
Demearged Units or which are necassary for conduct of, or the activities or operations of,
the Demerged nits,

"Demerged Units” means the following sugar, industrial alcohel, ethancl, chemicals and
potable alcohol and pawer manufacturing units of the Demerged Company, each of which
is referred 1o as a golng concern:

Asmoli unit situated at Asmoli, district Sambhal (Uttar Pradesh), including the sugar
manufacturing plant having capacity of 9,000 tonnes crushing per day of sugarcans,
150,000 litres of distillery/chemicals per day including ethanol etc. and 43.5
megawatts co-generation of power;

] Mansur pur unit situated at Mansur pur, district Muzaffarnagar (Uttar Pradesh],
inchuding the sugar manufacturing plant kaving capacity of 8,000 tonnes crushing per
day of sugarcane and 33 megawatts co-generation of power; and

Meergan] unit situated at Meerganj, district Bareilly [Uttar Pradesh] including the sugar
manufacturing plant having capacity of 5,000 tonnes crushing per day of sugarcane and
19 megawatts co-generation of power,

(89)



Annexure 3

June 07, 2021
The Board of Directors

Dhampur Sugar Mills Limited

241, Okhla Industrial Estate, Phase-[1I
Mew Delhi 110020

Dear Members of the Board

Subject: Falrness Opinion on the share entitlement ratio for the sharcholders of
Dhampur Sugar Mills Limited pursuant to proposed demerger of its Demerged
Undertaking into Dhampur Bio Organics Limited

We refer to ths Engagement Letter dated Apsil 26, 2021 with Centrum Capital Limited
{hereinafier referred to as *Centrum™ or “us” or “ywe™} wherein Dhampur Sugar Mills
Limited (hereinafter referred to a5 “you™ or “Dhampur” or “DSML" or “the
Company” or “Demerged Company”) has requested us to provide a faimess opinion on
the thare entillement ratio as at June 07, 2021 (“Valuation Date™) recommended by
Anuradha Gupta, Registered Valuer - Securities of Financial Assels, IBBI Begisiration
No. IBBI / RV /0272020412790  (*Valuer™) for allotment of equity shares of the
resylling company — Dhampar Bio Organies Limited (“DBOL"™ or the “Resulting
Company™) to the shareholders of DSML, with respect 1o the proposed demerger of
Demerged Undertaking (as defined in the Scheme) of the Company on a E0ing CONCErm
basis.

" Scope and Purpose of the Report

We understand that the Company is contemplating to demerge the Demerged
Undenaking inte DBOL (“Proposed Transaction™), the consideration in respect of
which will be the issuc and allotment of the equity shares of the Resulting Company te all
the sharcholders of the Demerged Company in accordance with the share entitlerent
ratio as recornmended by the Valuer, The proposed demerger is lo be carried out pursuant
1o the Scheme of Amrangement under Sections 230 10 232 of the Companies Act, 2013, as
amended and other applicable provisions of the Companies Act, 2013,

The draft Scheme of Arrangement (*Scheme™) provides for the following;

(il Demerger of the Demerged Undertaking of the Demerged Company and transfer of
the same to the Resulting Company, being 2 wholly owned subsidiary of the

Demerped Company,

(i} Issue and allotment of equity shares of the Resulting Company to all the shareholders

Centrum Capital Limbted jCIN Ma.: LESSI0MHISTTRLOD195486)

Corporate Office : Centrum House, C5T Read, Vidvanagar Marg, Kaling, Sartacruz (East), Mumbal = 400
098, Tel : 51 22 4215 5000 .I.J_,._-:._—T:_L
Registered Offica: 7 Floor, Bombay Mutual Building, Or. 0, N. Road, Fort, Mumbai — 800 000 Tel: +91 32 II,,-"’ o
2266 2434 Emad ; info@gentrm.ooin Website - www,centrum.co.in |"'

W
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of the Demerged Company in proportion to their shareholding in the Demerged
Company, as consideration for the transfer of the Demerged Underfaking, in such
manner that the shareholding of the Demerged Company and Resuling Company

mirmor one another,

(ill) Simultancously with the issuc and allotment of equity shares of the Resulting
Company to the sharcholders of the Demerged Company, the existing equity shares
of the Resultmg Company shall stand cancelled;

{iv) Following the completion of the issuance and allotment of shares of the Resulting
Company to all the shareholders of the Demerged Company as above, subsequent
ransfer by the GV Promoter Group (as defined in the Scheme) of equity shares held
by thein in the Resuliing Company to GT Promoter Group end transfer by the GT
Promoter Group (25 defined in the Scheme) of the equity shares held by them in the
Demerged Compary o GV Promoter Group, in accordance with the Scheme;

" {v) The Appomted Daxe means the opening of business hours on April 1, 2021 or such
other date as the NCLT may direct/allow; and

(vi) The Scheme will come info effect from the Effective Date (as defined in the
Scheme), being the date on which all conditions and matters referred to in Clanse 31
of the Scheme occur or have been fulfilled, obtained or waived, as applicable, in
accordance with the Scheme,

The Share Entitlement Ratio Report provides that upon the demerger being effective, | (
One) fully paid up cquity share of DBOL of INR 10 each shall be issued to the
shareholders of DSML for every | (One) fully paid up equity share in DSML. having face
value of INR 10 each (“Share Entitlement Ratio™).

In connection with the aforesaid, the Management of the Company (“Management™) has
engaged Centrum Capital Ltd (“Centrum™) to submit a faimess opinion report on the
Share Entitlement Ratio to the equity sharcholders of DSML, with réspeci to the
Proposad Transsction,

Our scope of work includes commenting only on the faimess of the Share Entitlement
Ratio with respeet to the Proposed Transaction for the consideration of the Board of
Directors and committees of the Board of the Company.

This report is our delivesable in respect of the above engagement. This report is subject 1o
the scope, assumptions, exclusions, limitations and disclaimers detailed hereinafter, As
such the report is to be read in totality and not in pasts, in conjunction with the relevant
dircuments refermed 1o therein.

Centram Capltal Limited [CIN Mo.: LESS90MH1S7TPCEL5986)

Corporate Office : Centrim Fouse, £5T Roed, Vidvanagar] Marg, Kalina, Santacnez |East), Mumbai — 400
058, Tel ;+31 X2 4215 3000

Registered OFfice: 2™ Hoor, Bombay Mulual Bullding, D, 0, M. Rosd, Fart, Mumbal =400 601 Tel: #31 1:,—-'-_ -
2256 2474 Emall ; Bfofcentrem ooin Mebsie ; swwooentrum,coin -
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This report has been issued for facilitating the Proposed Transaction and should not be
used for any other purpose, The aforesaid demerger shall be pursuand to the Draft Scheme
of Arrangement and shall be subject to the receipt of approval from National Company
Law Tribunal or sach other competent authority as may be applicable and other statutory/
regulatory approvals as may be required. The Scheme is also subject 1o approval by the
sharzholders of the Demerged Company in accordance with the requirements set out
under paragraphs 10(a) and 1{b) of Pari-1 of the SEBI Master Circular bearing number
SEBVHO/CFIVDIL /CIR/PA20207249  dated December 22, 2020 (“SEBI Master
Circalar”) consolidating SEBI circulars dated March 10, 2017, March 23, 2017, May 26,
2017, September 21, 2017, January 3, 2018, September 12, 2019 and November 3, 2020
(collzctively, the “SEBI Circulars™), The detailed terms and conditions of the demerger
are fully set forth in the Draft Scheme of Arrangement. Centrum has issued this Faimess
Opinion with the understanding that Draf: Scheme of Arrangement shall not be materially
altered and the partics hereto agres that the Faimess Opinion would not stand good in
case the final Scheme of Amangement alters the Proposed Transaction.

BACKGROUND
Dhampur Sugar Mills Limited

DSML. is 2 public Company, limited by shares, incorporated under the provisicns of the
Companies Act, 1913, under Corporate Identity No, L15249UP1933PLCO00511 and
having its registered office at District Bifnor, Dhampur - 246761 ("Demerged
Company”) and has Five unils situated at Dhampur district Bijnore, Mansurpur  district
M , Rajpura district Badaun, Asmoli district Sambhal and Meerganj district
Bareilly all in the State of Uttar Pradesh having manufacturing facilities of sugar,
chemicals and power generation with different capacities,

The equity shares of the Demerged Company are listed on BSE Limited and the National
Stock Exchange of India Limited.

Dhampur Bie Organics Limited

DBOL is a public company, limited by shares incorporated under the provisions of the
Cl]'ll:lpll'i.iﬂ Act, 2013 under Corporate [dentity No. U1SI00UP2020PLCI36939 and
having its registered office at Sugsr Mill Compound, Yillage Asmoli Sambhal,
Moradabad — 244304, At present all the equity shares of DBOL are held by DSML i.e.
Demeg.;nd l:am?my The objects of DBOL are to carry out the dealing in and
manufscturing of segar, chemicals and co-gencration of power. The ity sh F
DBOL arce not listed at present. Gl

RATIONALE OF THE PROPOSED TRANSACTION

()  The proposed Demerger will create opportunities for ing i
: jer ¥ . pursuing independent growth
and expansion strategics in the segregated busincsses and cffectively unlock value
hﬁmmwm {CIM No.: LESS90MH197TPLO019986)
rporate Office ;: Contrurm House, C5T RBaad, Vid ri hdz -
kypgaganioi yanaga re. Kafina, Santacrus [Fast], Mumbal = 400

Reglstered Office: 2™ Floor, Bembay Mutual Building, Dr. D, N. Road, Fart, Mumbal - 400 001, Tek 48122~

1266 2434 Email ; info@gentrum oo in  Website : wwewl.centrum.co, in
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of each of the manufacturing units. The Demerger also represents an opportunity
for the public shareholders to exploit the individual potential of both Companies.

(i)  The segregation will allow cach of the Companies to create a strong and distinctive
platform with more focused management teams, which will enable greater
flexibility w pursue long-term objectives and independent business sirmegics. The
structure will streemline management and provide diversity in decisions regarding
the use of respective cash flows for dividends, in capital expenditure or other
reinvestment in their respective business, and in being able to explore varied
investment opportunities and atiract various investors and strategic pariners.

(iti)  The business units of the Demerged Company are independent, self-sufficient in
raw material, and standalone integrated, and would continue to function with

efficiency, efficacy and synergics afier the Demerger, and transition will be largely
seamless.

(iv)  The Demerger at this juncture will also create a framework for succession planning
mcluding long term leadership of each Company with a view to ensure that the
management and ewnership model of the Demerged Company is not hindered by
fragmentation of ownership and dispersed leadership over time as the promoter-
manager families move closer to a generational shift, which may be detrimental to
the Demerged Company, business and stakeholders. Instead, following the
Demerger, the management of cach Company and ownership of the promoter-
managers in cach Company will remain consofidated within a family group, lean
and agile, consistent with the model followed in relation to the Demerged Company
over the past few decades during which the Demerged Company has seen
significant growth, smbility and value creation. This will also ensure long term
stability including through continned maintenance of goodwill and harmony and
allow for succession planning in an orderly and strategic manner without any
business disruption.

(v)  The sharcholding of public shareholders will remain the same in both Companics
and sharcholder value, across Companies, will be preserved and remain unchanged.

SOURCES OF INFORMATION

We have relied on the following information received from the Management in
connection with the exercise:

= Share entitlement ratio report by Anuradha Gupta, Registered Valuer - Securities
of Financial Assets JBBI Registration No. IBBI / RV /02/2020¢/12790 dated June
07, 2021

* Drafl Scheme of Arrangement for the demerger of Demerged Undertzking of
DSML into DBOL
Cemtrum Capital Limited [CIN Ne.: LB5990MH19TTPLI019986)

Corporate Office : Centrurn House, CST Road, Vidyanagari Marg, Kalina, Santscruz (East), Mumbal - 400
D38 Tel : 451 22 4215 9000

Registered Office: 2™ Floor, Borrbay Mutual Buillding, Dr. D. M. Road, Fort, Murnbal = 400 001, Tel: 451 1?
2266 1434 Emall @ fofp S centrum.co.dn Websfte : waraLcentrum, oo, in
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»  Audited financials of DSML for FY 18-19, FY19-20 and FY20-21

» Audited financial statements of DBOL for FY 21

* Pre and post scheme sharcholding pattems of DSML and DBOL

» Background information provided through e-mails and’or during discussions

We have also obtained further cxplanations and information from the Management
considered reasonably necessary for our exercise.

BASIS OF OPINION

1.1 The Scheme envisages, basis the Share Entitlement Ratio Report, that the Resulting
Company shall issue equity shares in the ratio of | (One) fully paid up equity share
of face value INR 10 (Rupees Ten) each of DBOL to the shareholders of DSML for
mﬂ {Omc) fully paid up equity share of INR 10 {Rupees Ten) each held in

1.2  Simultaneously with the issue and allotment of the said equity shares by DBOL, the
existing paid-up equity share capital of DBOL held by DSML and its nominees
will stand cancelled, extinguished and annulled.

1.3 Thus, effectively the sharcholding of DBOL would mirror the shareholding of
DSMIL.

1.4 The new equity shares of DBOL allotied post demerger shall be listed at BSE
Limited and National Stock Exchange of India Ltd., as per provisions of the
Scheme,

1.5 For the proposed transaction, the ratio of allotment of equity shares m DBOL has
been decided baged on the desired capital structure of DBOL and avoiding
fractional entiflement in the hands of the shareholders.

1.6 The share entitlement ratio and the number of equily shares to be allotted pursuant
to demerger, under the draft scheme, is of no material relevance since there will be
no loss of ecopomic interest in the hands of sharcholders of DSMI.

1.7 The effect of demerger is that each sharebolder of DSML will become owner of
equity shares in two companies instead of one.

LE Upon issuance of equity shares basis the Share Entitlerment Ratio and after the
cancellation of pre-Demerger equity share capital of DBOL, the equity sharcholders
of DSML and DBOL would be same.

The Share Emtitlement Ratio is based on the Valuation report dated June 07, 2021
submiiied by the Valoer,

Centrum Capiial Limited (CIN Mo.: LESSR0MHLITFPLLDSSE]

Corporate Office : Centrum House, (57 Aoad, Vidyanagari Marg, Kalina, Santacruz {East], Mumbsi — 400
098, Tel: +31 12 4715 2000

Registered Office: 2™ Aoor, Bombay hMutual Bullding, Dr. 0. N. Road, Fort, Mumbal — 400 001. Tel: #3122
22166 1434 Ermall | [pfp@cenpruim oo in MWabshe : wshas oenlrum.omin
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Centrum has taken the foregoing facts {together with the other facts and assumptions set
forth in the section Limitation of Scope and Review) inlo account when determining the
meaning of “faimess™ for the purpose of this opinion.

LIMITATION OF SCOFE AND REVIEW

The Faimess Opimion only aims to represent that the Share Entitlement Ratio as
contained in the Opinicn is fair and furher that the Faimess Opinion shall be valid only
fior a limited period of time post Centrum’s assessment of the relevant information. The
Faimess Opinion may nol be valid for any other purpose or as at any other date. Also, it
may not be valid if done on behalf of any other entity. Faimess Opinion assessment and
ﬂquiainnmapeciﬁﬂtﬂth:dahu-fmisrepm.mmmeﬂpinim is, to a significant
extent, subject to continuance of current trends beyond the date of the report. The
services do not represent accounting, assurance, accounting/tax due diligence, consulting
or tax related serviees that may otherwise be provided by us or our afTiliztes.

Centrum’s opinion and analysis is limited to the extent of review of documents as
provided to Centrum by DSML and DBEOL including the Share Entitlement Ratio Report
dated June 07, 2021, submitted by the Valuer and the draft Scheme of Arrangement.

Centrum has relied upon the accuracy and completeness of all information and
documents without carrying oul any due diligence or independent verification or
validation of such information to establish it accuracy or sufficiency. Centrum has not
conducted any independent valustion or appraisal of any of the assets or liabilities of
DSML and/or its subsidiaries. In particular Centrum does nof express any opinion as to
the value of any asset of DSML andior its subsidiaries whether at current prices or in the
fiture,

Mo due diligence into any right, title or interest in property or assets was undertaken and
no responsibility is-assumed in this respect or in relation to legal validity of any such
claims. We have assumed that the information provided to us presents a fair image of
DSML at the Valuation Date. Accordingly, we assame no responsibility for any errors in
the above information furmished by the Management and their impact on the present
exercise. Also, we assume no responsibility for technical information furnished by the
BManagement and believed to be reliable.

Centrum's opinion {8 not and should not be construed as Centrum's opining or certifying
the compliance of the Proposed Transaction with the provisions of any law including
companies, taxation and capital markel related laws or as regards any legal implications
or issues arising from such Proposed Transaction. In addition, we express no apinion or
recommendation as to how the sharcholders of the Company should vote at any
shareholders' meeting(s) to be held in connection with the Proposed Transaction.

One should note that valuation is not am exact science and that estimating values
necessarily involves selecting a method or approach that is suitable for the purpose.
Centrum Capital Limited [ON No.: LES950MHISTTPLID1S9E6)

Corporate Office : Centrum House, CST Road, Vidyanagasi Marg, Kalina, Santacruz (East), Mumbal —400
O5E Tel : #31 27 4715 0040

Registared Office: 2™ Floor, Bormbay Mutual Bullding, Dr. D. M. Road, Fort, Mumbal — 400 003, Tek +91 22
LB 2454 Emall - fis @eentrum enin Wehiite @ wees contnam,couin
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Centrum does not express any opinion as to the price al which equity shares of !::rSML
may trade at any time, inchuding subsequent to the date of this opinion. In rendering the
opinion, Centrum has assumed that the Scheme will be implemented on the terms
describe therein, withoat any waiver or modification of any material terms or conditions
and that in course of obtaining the necessary regulatory or third party approvals for the
Scheme, no delay, limitation, restriction or condition will be imposed that would have
sdverse effect on DSML andior its subsidiaries and their respective shareholders.

Centrum has also not opined on the faimess of any terms and conditions of the Scheme
other then the faimess, from financial point of view, of the Share Entitlement Ratio. We
acknowledge that this Faimess Opinion will be shared to the exient as may be required,
with relevant Tribunal, stock exchanges, advisors of the Companies &s well as with
statutory authorities in relation to the proposed Scheme. This Faimess Opinion can also
be shared with the sharcholders of the Demerged Company and Resulting Company, as
may be required, in relation to the proposed Scheme.

Centrum assume no responsibility for updating or revising its opinion based on
circumstances or events occurring afier the date hereof. Centrum’s opinion is specific 1o
the Proposed Transaction as eontemplated in the Scheme as provided to Centrom and is
not valid for any other purpose. Tt is o be read in totality and not in parts, in conjunction
wilh the relevant documents referred to therein.

Save and except for DEML, Centrum owes no responsibility to any person in connection
with this Faimess Opinion. 1t may be noted that Centrum’s Hability in ¢connection with
thig Faimess Opinion shall be limited only to the extent of fees received for the purpose
* of this engagement. Centrum does not accept any liability to any third party in relation to
the issue of this Faimess Opinion. Neither this Faimess Opinion nor its contents may be
referred 1o or quoted in any registration statement, prospectus, offering memorandum,
annual report, loan agreement or other agreement or document given to thind parties
;'tlmut Centrum's prior written consznt Centrum retains the right to deny permission for
same,

In the ordinary course of business, Centrum and its affiliates ase engaged in securities
trading, securities brokerage and investment activities as well as providing investment
bm:kingaqd tnvestment advisory services. ln the ordinary course of its trading, brokerage
and financing activities, any member of Centrum and its affiliates may at any time hold
fong or shert positions, and may trade or otherwise effect transactions, for its own
account or the accounts of customers, in debt or equitly securities or senior loans of any
company that may be involved in the proposed scheme.

ﬂmlamnflndingnvmaﬂmﬂmlrhhgmﬂnfnnﬂaﬁngtuﬂﬁs indon (i i

: Ind : 1 opinion (including,
without limitation, its interpretation, construction, performance, and enforcement i
report is subject to the laws of India, R e

Centrum Capital imited {CIN No.: LESSS0M}H1977P1.C019985)

porate Office : Contrum House, CST Road, Vid

CIE. Tel - +51 12 4215 G000 yanagari Marg, Kalina, Santacriz (East), Mumbal — 400
Registered Office: 2 Flogy, Borrbay Mutual Buildin Piah
3266 2434 Ermall ; infogcermrum o i Website ;mﬁﬁéﬁﬂ;ﬁ;m' Murmbai 400 001 Tel: +81 22
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The Valuer has recommended to issue | (One) fully paid up cquity share of face value
INR 10 each of DBOL to the shareholders of DEML for every 1 (One) fully paid up

equity share of INR 10 (Rupess Ten) each held in DSML.

VALUER'S RECOMMENDATION

OPINTON

Having regard to all relevant factors, on the basis of information provided and
explanations given to Centrum by the Demerged Company and the Valuer, Centrum iz of
the opinion, on the date hereof to the best of its knowledge and belicf, that the above
Share Entilleinent Ratio as recommended by the Valeer is fair to the equity shareholders
of DSML.

It should be noted that we have examined only the faimess of the Share Entitlement Ratio
for the Proposed Transaction and have not examined any other matier imh.tdl.-ng
economic rationale for the transfer of the Demerged Undertaking per se or accounting
and tax matters involved in the Proposed Transaction.

Yours truly,
For Centram Capital Limited : \j\

,;aﬂ, N

e v
Rajen ‘Naik w Sugandha Kanshik
MD — Investment Banking Viee President — Investment Banking

Ceptrum Capital imited (0N No.: LSSS30MH 137TPLCOIS08G)

Corporate Office : Centrum Howse, C5T Road, Vidyanagad Marg, Kalina, Santacruz (East], Mumbsal — 400
098, Tel : +91 22 4215 0630

Ragicterad Dfflce: 74 Flaar, Bombay Mutual Bullding, Dr. D, M, Raad, Fert, Mumilsai - 800 001, Tel: 191 22
2}6h 2434 Email sindfpd@cenirumm.co in Website : wwew cantrum co.in
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Annexure 4

e

DCSIAMALMIRIT 20742021 -22 “E-Latter Septembar 08, 2021

The Company Secratary,
DHAMPUR SUGAR MILLS LTD,
Oharnpur, Bijnor ,

Uttar Pradesh, 248781,

Dear Sir,

HIIIE. l..hnllad and l:.'lham . r Elu Elr anlc—s Limied nnd thau -a{:l.iua aharahnll:lm &nd
creditors,

We are in receipi of Draft Scheme of Arangement of Dhampur Sugar Mills Limited filed as reguired
under SEEBI Circular No. CRODILACIRZ01T21 dated March 10, 2317F; SEBI vide [is Letter dated
Septermber 08, 2021 has inter alia given the following comment(s) on the draft scheme of arangement:

* “The Company shall disclose all details of ongoing adjudication & recovery
procesdings, prosecution inittated and all sther enforcement action taken, i any, against
the Company, its promoters and directors, mcluding but not limited to, the Show Cause
Hotlee ssued by SEBI to Mr. Nalin Kumar Gupta and Mr. Mukul Sharma, who are the
directors of Dhampuer Bio Organics Limited, before Hon'ble NCLT and shareholders,
wihiile seeking approval of the schame."

= “The entities invohied in the Scheme shall duly comply with various provisions of the
Cireular™

s “The Company shall enswre that the information pertaining to all the Unlisted Companles
involved in the scheme shall be included in the format specified for abridged prospectus
as provided in Par E of Schedule V] of the ICDR Regulations, 2018, in the explanatory
slatement of nolice or proposal accompanying resalution to be passed, which S sent 1o
the shareholders for sesking approval,™

=  “Company shall ensura that the financials in the scheme including financials considered
for valuation report are not for perlod mose than & menths old "

= “Company shall ensure that the entire "Scheme” details along with the details of
financials provided by the Company vide its letter dated September 01, 2021 shall be
prominently disclosed in the notice sent to the Shareholders.”

« “Company shall efsure that the new equity shares proposed to be issued by the
Dhampur Bio Organics Limited as part of the "Scheme” shall mandatorily be in demat
form anly. Accondingly, the para 12.3 of Part [l of the "Scheme" and other relevant paras
shall be suitably amended before the “Schems® is filed with Hon'hle MCLT and
shareholders, while seeking approval,™

«  “Company shall ensure that the “Scheme® shall be acted upon subject 1o the applicant
complying with the provision 31.1.2 of Part Y mentioned in the scheme document.”

«  “Company shall ensure thet additional informaton and undenakings, If any, subsmitted
by the Company, after filing the schemas with the stock exchange, and from the date of
recalpt of this ketter |s displayed on the weabsites of the lsted company and the stock

axchanges.”

«  “Company shall ensure that it is in compllance with Regulation 314 of the SEBI LODR
Regulations, 2015 with regard to the proposed reclassification at para 23 of Part [Il of the

i =

“Seheme".

=  “Company shall duly comply with various provisions of the Circular.”
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= “Company s advised that the observations of SEBIStock Exchanges shall be
incarporated in the pstion to be filed before Mational Company Law Tribunal {NCLT)
and the company Is obliged to bring the observations to the notlce of NCLT.”

&« “It s o be noted that the petitions are filed by the company before HELT after precessing
amnd communication of commenisichservations on drafi scheme by SEBlistock
axchange. Henca, the company s not required to send notice for representation as
mandated under section 230[5) of Companias Act, 2013 to SEBI again for its commants
! observations | representations.”

Accordingly, based on aloresad comment offered by SEBI, he cormpany (8 hereby advised:

To provide eddibenal information, if any, (a5 atated above along with vanous documents to the
Exchange far furthes dissarmination on Exchange websie.

To ensure thal additanal inforrmation, if any, {(2s stated aforesaid] along with various doocuments
are disseminated on their [Company| website.

To duly sormaly with varous growisions af the circulars.

in light of the above, we hereby advise Mat we have no adverse cbeervabions with limded referanca to
those matters having & bearing on kstingde-lsting continueus ising requirements within the provakons
of Listing Agreemant, so 85 ta enable the company 1o file the achama with Hon'bla NELT

Further, whare appiicagie in the explanatory statement of the notice to be sent by the company to the
sharmehoiders, while sseking approval of the scheme, 1 shall dsclose Information about unfsted
companies nweheed m the format prescribed for abridged prospectus as specified in the circular dated
March 10, 2017

However, the Esling of =guity shares ol Dhampur Big Drganics Lirited shall be subject to SEBI granling
rejaxation under Rule 152} b) of the Securities Conbract (Regulation) Rules, 1857 and complisnos with
ke requirements of SEB| crcular. Mo, CFODILICIR 201721 dated March 10, 2017, Fusthear, Dhampuar
Bio Organics Limied shall comply with SEBI Act, Ruses, Regulations, direcions of the SEBL and any
other statubery authorty and Rules. Byelaws, and Regulations of the Exchange.

The Company shall fulfill the Exchange's criteria for listing the securfies of such company and also
comply with other applicable stahfory requremaenis. However, the lisbng of shares of Dhampur Bio
Chrganics Limised 15 at the discretion of the Exchange. In addibon o the above, the lsting of Champur
Bio Organics Limited pursuant bo ihe Scheme of Arangement shall be subject to SEBI approval and
the Company satishdng the Tallowing sondifions:

1. To submd the Information Memarardum conkalning all the infarmalian abaut Dhampur Bia
Organics Limited in ine whh the dEdosure requirements applcable for puble issues wilh BSE
for raking the same avalable to the pubbs through the websile of the Exchange. Furhes, the
company e also advised o make the sarme avallable to the public through its wabsite.

2. To pubksh an advertizement in the newspapers containing all Dhampur B Orgames Limitad
i ling with the deiads required as per the aforesad SEBI circutar o, CRDIDILACIRZ01T2
dated harch 10, 2017, The adverisement should graw a specific refarence to the aforesaid
Information Memorandum available an the websile of the company as well as BSE

3, To discioss all the material information absui Dhampur Bio Crganics Limiled on & continuous
bass 55 as o makie the same public. in addition fo e requiremeants ifany, speaified in Listing
Agreement for disclasures abaut the subsidianes.

4. The rﬂlb‘ﬁ'lﬂ: provsans shal B2 ncamparated in the soherme

i The shares aliotted pursuam to the Scheme shal remain frozen in the deposidory sysiem
lill Esting'trading permission is given by the designated siock sxchangs.”

i "Thers shall be ms chanpe in the sharssaiding patlem of Dhampur Bio Orgarics Limited
between the recond dale and the listing which may aflect the slalus of this appraval ”
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Furlher you are also advised to bring the contents of this letter 10 e nolice of your shareholders, all
relevant authortes as deemad fit, and also in your epplication for approval of the scheme of
Arrangermenl

Kindly mode that &5 required under Regulaton 37(3) of SE8I (Lishng Obligabons and Desclasure
Requirementa} Regulations. 2015 the validity of this Observation Letier shall be Six Months from
the date of this Letter, wilhin which the scheme shall ba subrmitted to the NCOLT,

The Exchange reserves its fght to withdraw its Mo adverse cbearvation’ at any stage I the information
submitted te the Exchangs is found bo be incomplete | incamest | miskeading / fale of far any
confravention o Rules, Bye-laws and Regulabons of the Exchange, Listng Agreement,
Guidelines/Regliations lssusd by statutory authorities.

Please ncte that the aforesaid observaticns does nof preclude the Company from comphying wikth any
aher requiremsants.

Furthar, it may be noted thak with reference o Seclion 230 (3) of the Companies Act, 2013 {(Act), read
with Rule 8 of Companies |Compromises, Arrangernants and Amalgamations) Ruses 2016 (Company
Fules] and Sectlon 66 of the Act read with Ruke 3 o the Company Rules whereln pursuant bo an Order
passed by the Hon'ble Mational Cornpany Law Tribunal, & Nolice of the proposed scherme of
compromise or amangement filed undar sections 230-232 or Section &6 of the Companies Act 2013 a3

B case may be (& reduired 1o be served upon the Exchange sesking repressntalions of
bisct] if

In this regard, with a view io have a better transparency in processing the aforesaid nofices served
upon the Exchange, the Exchange has already introduced an online system of serving such Notice

o h the relevant d nts of the hie thrawgh the S1i nire.
Any service of notiee under Seetion 230 (5) or Seetion 86 of the Compandss Act 2013 seeking
Exchange's represantations of objections f any, would be sccepted and processed thicugh the
Listing Centre onky and no physical filings would be accepted. You may pimase refer o circular
dated February 26, 2019 issued to the company.

Yours fanhfully,
Sdi-

Rupal Khandalwal
Assistant Genaral Managar
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Matiomal Stock Exchange Of India Limited

Ref: NSELIST 27267 1T Sepramber 15, 221

The Campany Secretany

Dhampur Sugar Mills Limited
DHaampur, Northem Bly.,

Thsi. Biines, Ultar Pridesh - 246741

Kind Atin: M Aparna Goel
Diear Madam,

Sub: Observation Letter for Drafi Scheme of Arrangement between Dhampur Sugar Mills
Limbted amed Dhampur Bio Organles Limited and thelr respective Sharchoblers aml Creditors

We are in receipd of the Daft Scheme of Amangement between Dhampur Sugar Mills Limited
iDenenged Companyp and Dhamgnee B Organges Lomifed (Besulong Comgany) and  thear
respective Sharcholders and Creditors vide application dated June 11, 2021

Bated a1 o better reference no Ref: NSELIET/ 27267 sbmetted to SEBL and pussismt to SER)
Circular no, CFIVDILICIRA01TZ1 dated Macch 10, 2007 (*Cirewlas'), Kindly fod following
cotmuments o the drafl sclweme:

a  Tie Compame shall disclose all detmils o onpoing adiudication & recovery pracesdings,
praseriion riieten ard al pfier apforcauent aoiion tafen, [ awy, agalrst the Comparme, iz
prdmnders g diveetors, inchicding b mor eeied fo, the Shew Carse Neriee ivsoed by SEBT ra
Mr Naltn Kewor Gopro amd My, Mok! Sherme, wio are the directors af Dbampar Bia
Trgarics Limired, before Hoa'bie NOLT and sharebaliders, winle seebing appravel of rhe
srfienie

L The Compern skall ensare thar adoiviomal aiformaties, o ey, subwined by dee Comigaroe affer
Jiling the Beleme with the Stock Exchange, fiom tive date of receipt of Seis letier is disploved oo
e wvehaines of tee lsted company amd the siock evelanges

o e emiinies fvatve ia ile Sefeue shall didy comply will varioms pronsizions o te Cireidlir

d  De Company slell enioee tnt dhe iyformmion pesaining 1o oll e Delisred Companies
avalved an e soleme shell be included in tie formal specfied for abvidged prespertis @
provaded m Part £ of Schediile VT of Hwe JCOR Regrlpnong, S, i the axplanatory: statemens
ar gofied of proposal geco pdriiar eesoliaton fo he gossed, siliiedt (e send ro e diarelolders
Sow seeking appeaval,

T Doacarss Dy S

FHigraa i Hared P [Faarrd
Fa WL g TH ASIT 13 BECTE ST

QNSE ™

i i Bdmah Do g o (rohiml wedond | P swrvper Plaie, £ 9, Sl 0 foe skt nvde Corvpma, fo sk ) P - @52 050
I -0 27 HEAEIORT | wrwrws o vl o | C1H LW YL 20PH1 99 2RL004 YT
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e The Compony dall ernee daxt fhe financiels iv the scheme sncliding Fronciels considered for
varlurrion repart are mal jor period meve tan & mosiks ofid,

el Faialain Sheer

F The Company stall ensmre thai the eptee “Scheare” deteilys aleng with the details of fimomcins
provided by e Campaen wide s Deiter doved Sepremaber 8, 2000 shall be proniipenily
durclosed ur the pofice sent lo the Sharelrolders,

g The Company sl ensure thal the vew eqidty shaves prapesed fo be osced I e EMurgicr
Rio Ovpawies Liviited as part of the “Seheeree™ shall siardarenly be in demar foma anli
Aecordingly, the pare 123 of Pax I of the "Scheme” ond siker releviend paras shall be
sutfabdy amended before the Releme® i Hlad wirk Honde NCLT and sfurreliolderss, wiile
seeding apprevel

B The Company sfall evsare thor the “Sehemme” il be ooted wgon suliecr fo e appfcar
nm@.n'l.mg wWinh e gl A1 12 af Fard I menHosed i the aofetve docianand

i The Cesnpenry slud] edgare trad 30 & in complianoe with Begulation 314 of the SERT LODR
Regularions, 2015 with regand o the propased reclassification ai para 23 of Pay JT of the
*Selremme "',

§ The Company 15 qdvised that the obrervarons af SERFStock Exchanges shall be mearparated
i b petinicar o e filed Before Navteon! Covpoiny Leaw Tribiwiad (NCLTY mod the compumiy is
abfiged to bring the observarions ta the matice of NCLT,

kI fs fa B oded phat tlie preritions s Beipg filed B the conngemiy before NOLT afier pirocessivg
mad conmmmication of comments'shrervartons o drnglt scheme by SEBE stock exclange
Henee, the compurmy is nof roguoired (e send patice for pepreasenmaiion as meondared ander
HNecron 2305 r:_il" Companies Ao, 21T e SEST apair _.ﬁ'.!r iy epmamenes’  mhaarvaiiom s
PP EE T O,

It sty Bee moted that the petitions are filed by the company before NCLT alier processing amil
cormmunicativn of commenty/observations on drafi scheme by SEBL stock exchange. Hence,
the company s ml regquired lo send notce Tor representalion as mandated ander section
23 5) of Companies Act, 2013 lo Mational Stock Exchange of Indi Llinfted again lor s
comimen by lseryvations/ represe nla fons.

Fuziher, where applicable i the explonatory statement of the natice o be sent by the company te
the sharcholders, while secking epproval of the Scheme, w shall disclose mfommation about
unlisted companies imvalved in the formsl preseribed Tor abrdged prospecios as specified in the
Crrewlar,

Biszod on the drafl scheme and otler documents submitted by the Company, including undertaking
givan in terms of Regalation L1 of SEBL {LODE )y Bepalations, 2013, we hereby convey our “Mo-
abjection” in terms of Rogubation 94 of SEBI (LODR) Regubatiops o dldes0 a5 10 cnable the
Company 1o filke the doft scheme with NCLT.

friayml P Doso
1] Woani. Hary T8, HEIT 00l TR

Foibberad Sk T e ge ol [nahia Livated | Techeege Plam. C-1 Plack . Earcis Kats Covple e Peodin £ Moasles - 300 JCI,
Vo w1 0 RS D) | v i v | 0 T DO A PSR B
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However, the Exchange reserves ois aghts to ruse objections sl ooy stage of e information
subrnitted s the Exchange is found to be incomplete’ incomect’ misleading' false or for amy
coptmmvertion of Rules, Bye-liws and Bepulations of the Exchange, Listing FRegulations, Guidelinss
{ Begulanions issaed by stambory authonipes.

T ki Fheer

The vilidity of this “Observation Letier™ shall be six months from September 15, 2021 withan
whacls the sebeme shall be subemitted to BNCLT.

The Comnpary shall ensure filing of compliance status report stating the complance with each
paint of Clservation Letter on draft scheme of arrangemsent on (he [nBowing path:

NEAPS = lwuoe = Schenw of arrangement = Reg 37(1) of SERI LODR, 2015 Seeking
Olservation letter th Complinnee Stalus,

Yoars faithifully,
Far Mational 5tock Exchacge of India Limibed

Harshad Dhanod
Magngar

kS -l’lux-l-:hat foe all II'H I-urlher Jsmu is wmlab]e: ol wel:u:te of the exclml.ge &1 thi fnunmng

Tosin Doree s oy Tty Syraeed

!I-gllr e I Dihwred
L] P "N, T3 TS WINT
O NSE e

ke | i Ecu g pl frelle Dl e g Pa i -1 Bk G B Epts Ceegiay e e (B momibe - 200081
P, 491 27 T D | s rvsem wrchis.cors | CTH LIGTS TONNL1 5 B O R
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@

Fabi Cispistitan
Fir tamase Cranl

Commpetinion Commdeeion of fadia
NBOC Office Biock-1,

Flafweni Nagar fEasti, Cpposite A TS,
Nw Dl -J 10028

Ted, ) 1-24082 100 Fee - 01 1-2081 5022

Registration Mo, C-202107854 Dhated; 230720021

To

M, Gantam Goel, Managing Director of 58I
M. Garav Goel, Mansging Dircclor ol TDEMI,
I3 Civil Lines, Bareilly,
Lttar Pradesh - 243005

Subject: Acknowledgment of Notice filed under Green Channel Route.

Reference is invited 1o the notice (hearing Regisirotion No. C-2021/,07/854) filed on 2279
July, 2021 under sub-section (2) of Section & of the Competition Aer, 2002 [Act) read wilh
regulations 5 and 5A of the Competition Commission of Indin (Procedure in regard 1o the
transactions  of business relating 1o combinations) Regulations, 2011  (Combinntion
Regulationsh.

The combination in respect of which notice has been filed, in terms of Regulation SA of
the Combimtion Regulations, shall be deemed to have been approved upon fling of the netice

and acknowledgement thergof’
L

:.',Hlu
for  Secretary
Competition Commission of India
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Annexure 7

)

dhampur

Dhampur Sagar Mills Limdtad

241, kb industrist Estats, Phaze @
How Dol - 110030, Inda

Tal: #07-T1.2065 Sd00, 21&F 245A

Tk Fax -+91-11-2603 5597

E-rrall: comuorstecfice@dhamaur oaom
Welnfe: Wi, fhampLEonm

REFORT ADOPTED BY THE BOARD OF DIRECTORS ("BOARD") OF DHAMPUR SUGAR MILLS
LIMITED {"COPMPANY® or “Demerged Company™ or “DSM") IN ACCORDANCE WITH SECTION
232(2){C) OF THE COMPANIES ACT, 2013, AT ITS MEETING HELD OM 7™ JUNE, 2021 AT NEW
DELHI

A draft of the proposed scheme of arrangement between the Company, Dhampur Bio Organics
Lmited {"Resulting Company” or “DBOL") and their respective shareholders and creditors, in
relation to the proposed transter, by way of demerger of the Demerged Undertaking (as defined
iri the Scheme]) [“Demerger”] from the Demerged Company to the Resulting Company, pursuant
to sactions 230 to 232 and other appiicable provisions of the Companies Act, 2013 ("Act”)
[“Scheme” ) was tabled before the Board.

As per Section 232(2){c) of the Act, a report is required to be adopted by the directars explaining
the effect of the Scheme on each class of shareholders, key managerial personnel, promoters
and non-promoter shareholders of the Company, laying out in particular, the share entitlement
ratio, specifying any special valuation difficulties, if any ["Repart®),

Having regard to the applicability of the aforesaid provisions, the following documents were
placed before the Board along with the Scheme;

Share entitlement ratio report prepared by Anuradha Gupta, Reglstered Valuer - Securities and
Bther Financial Assets, |38l Reglstration No. IBBI f R f02/2020/12750 | “Valuer”) dated [insert
gate] [“Share Entitlement Ratio Report”], recommending the share entitlement ratio under the
scheme, as under |“Share Entitlement Ratio®|:

"1 [One) fully pold up equity shore of Dhampur Bio Organics Umited of INR 10 eoch shell be
Isswed to the shareholders of Dhompur Sugor Mills Limited for every 1 {ore) fully poid up equity
share of Dhampur Sugar Mills Limited hoving faoce value of INR 10 each held by them.*

71

O L 12400 M ErLC 2008 11

P, Tl Dvumemeass, Dt B Fie Coder 24 281 [LLR)

e Ak TG 1115, Wiy B, Saoimb Magad bl - S0 LR, Tels +31-333-11004.0
Sabgn Lwts . et L aesigin 3ADna i & Fajours, § Mesgand

Deitlhery | Adrandi & Do
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(i)

(i}

Falrness opinion dated 7" June, 2021 Issued by Centrum Capital Limited, a SEB! Registered
Category | Merchant Banker, confirming that the Share Entitlement Ratio set out In the Share
Entitlement Ratio Report is fair to the equity shareholders;

Auditors’ Certificate dated 7™ June, 2021 issued by Atul Garg & Associates , firm Registration no,
001544C, the statutory auditors of the Company, as required under Section 232(3) of the Act

certifying that the accounting treatrment in the draft Scheme is in accordance with the accounting
standards and applicable law.

A copy of a report dated 7 June, 2021 prepared by the Audit Committee of the Company and a
copy of a report dated 7" June, 2021 prepared by the Independent Director's Committes of the
Company in terms of the requirements of the circular No. CFD/DIL3/CIR/2017/21 dated March
10, 2017, as amended, issued by Securities and Exchange Board of india.

The rationale of the Scheme is set forth in detail in the Scheme and is therefare not reiterated In
this Beport.

Effect of Scheme on stakeholders

(it | Shareholders The Company has only equity shareholders and does not
have any preference shareholders.

| Upon the Scheme becoming effective and in consideration of
the Demerger, the Resulting Company shall issue and allot
equity shares credited as fully-paid up shares in the Resulting |
Company to the equity shareholders of the Company whose
names appear in the register of members or records of the
depository as members of the Company on a specified record
date In accordance with the Share Entitlement Ratio.

Thereupaon, the entire shareholding of the Company in the
Resulting Company, held by the Company itself or through its
nominees, will stand cancelled in the manner set out In the
Scheme.

Accordingly, the shareholding of the Resulting Company shall
become the mirror shareheolding of the Compaty.

¢

f’}];;/ |

(106)



4,

Upan effectiveness of the Scheme, subject te recelpt of
necessary approvals, the shares of the Resulting Company
are proposed to be listed on BSE Limited and MWational Stock
Exchange of India Limited.

In light of this, tha shareholding of public shareholders will
remain the same in both the Company and the Resulting
Company following the Demerger and sharehalder value,
aggregated across the Demerged Company and the Resulting
Company will be preserved and remain unchanged en
account of the Demerger.

(i} | Promoter(s)

The promoters will be treated on par with the other equity
shareholders of the Company, as regards being issued and
allotted shares of the Resulting Company in the Share

Entittement Ratio, in the manner explained In sl no. ()
above,

Following the completion of the issuance and allotment of
shares of the Resulting Company to all the shareholders of
the Company as above, the Scheme provides for the transfer
of shareholding in the Demerged Company and the Resulting
Company inter-se between certain members of the
promoters/promoter groups. However, the promoter to
public sharehalding ratio in the Compary and the Resulting
Company pursuant to the Scheme will remain unchanged
from that in the Company, as a result of the Demerger.

(i} | Mon-Promater
Shareholders

Please refer to sl. nos. (i) and [ii) above for details regarding
effect on the non-promoter shareholders.

(v] | Key Managerial
Personnel ["KMP™)

The KMPs of the Company shall continue as key managerial
personnel of the Company or become KMPs of the Resulting
Company, after effectiveness of the Scheme. Further, KMPs
who are promoters/shareholders shall {in that capacity) be
impacted as per the points set out above in this table.

Share Entitlement Ratio

-
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(i)

(i)
(iw)

For the purpose of arriving at the Share Entitlement Ratio, the Share Entitlement Ratio Report
was obtained.

The Share Entitlament Ratio Report notes that the share entitlement ratio and the number of
shares to be allotted pursuant to the Demerger, under the draft Scheme, is of no material
relevance since there will be no loss of economic interest in the hands of shareholders of the
Company. Accordingly, for the purpoze of recommending a share entitlemaent ratio the Valuer
has not attemnpted to arrive at the absolute value of shares of each company.

The Valuer has not expressed any difficulty in arriving at the Share Entitlement Ratio.
The recommendation of the Share Entitlement Ratio has been certified as being fair and has been

approved by the Board of the Company, the board of directors of the Resulting Company and the
audit committee of the Company.

Adoption of the Report by the Directors

The Board has adopted this Report after noting and considering the information set forth in this
Report. The Board or any fully authorized committee by the Board is entitled to make relevant

modifications to this Report, if required, and such modifications or amendments shall be deemed
to form part of this Report.

For & on behalf of the Board of Directors
Dhampur Sugar Mills Limited

Y

Vijay Kumar Goel -Chairman
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DHAMPUR BI10O ORGANICS LIMITED

(Formerly RMSD Enterprises Private Limited)
Sugar Mill Compound, Village Asmoli, District Sambhal, Moradabad, U.P.- 244304
CIN: U15100UP2020PLC136939
e-mail id: dbo@dhampur.com

REPORT ADOPTED BY THE BOARD OF DIRECTORS (“BOARD™) OF DHAMPUR
BlO ORGANICS LIMITED (*COMPANY™ or “RESULTING COMPANY" or
“DBOL™) IN ACCORDANCE WITH SECTION 232(2)(C) OF THE COMPANIES ACT,
1013, AT ITS MEETING HELD ON 7'M JUNE, 2021 AT NEW DELHI

A draft of the proposed scheme of arangement betwesn Dhampur Sugar Mills Limited
{(“Demerged Company™ or “DSML™) and the Company, and their respective sharcholders
and creditors, in relation o the proposed wansfer, by way of demerger of the Demerged
Undertaking (s defined in the Scheme) (“Demerger™) from the Demerged Company to the
Resulting Company. pursuant to sections 230 to 232 and other applicable provisions of the
Companies Aet, 2013 (*Aet™) (“Scheme™) was tabled before the Board,

As per Section 232(2)e) of the act, a report is required to be adopted by the directors explaining
the effect of the Scheme on each class of shareholders, key managerial personnel, promoters and
non-promoter shareholders of the Company, laying out in particular, the share entitlement ratio,
specifying any special valuation ditficulties, it any (*Report™).

Having regard Lo the applicability of aforesaid provisions, the following documents were placed
before the Board along with the Scheme:

Share Entitlement Ratio Report prepared by Ms. Anuradha Gupta, Registered Valuer-
Securities and other Financial Assets, TBBI Registration Ne. IBBIRV/O2/2020/12790
(“Valuer™) deted 07" June, 2021, (*Share Entitlement Ratio Report™), recommending the
share entitlement ratio under the Scheme, as under (“Share Entitlement Ratio™):

“T (e fully pald-up equity share of Dhampur Bio Organics Limited of INR 10 each shall
be issued to the sharcholders of Dlvamipur Sugar Mills Limited for every [ fone) fully paid up
equity share of Dhampur Sugar Mills Limited having face value of INR I0 each held by
them. "

Fairness opinion dated 7 June, 2021 issued by Centrum Capital Limited, a SEBI Registered
Category I Merchant Banker, confirming that the Share Entitlement Ratio set out in the Share
Entitlement Ratio Report is fair to the equity shareholders;

Auditor’s Certificate dated 7" June, 2021 issued by Mittal Gupta & Co., firm registration no.
001874C, the statuiory awditors of the Company, as required under Section 232(3) of the Act
certilying that the accounting treatment in the draft Scheme is in acecordance with the aceounting
standards and applicable law.

o

1\ 2
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The mtionale of the Scheme is set forth in detail in the Scheme and iz therefore not reiterated in

this Report.

Effect of Scheme on stakeholders

| The C

L

e T e

ompany has only equity shareholders and does not have
any preference sharcholders. Al present, all the shares of the
Company are held by the Demerged Company and its nominees
and thus, the Company is a wholly owned subsidiary of the
Demerped Company.

Upon the Scheme becoming effective and in consideration of
the Demerger, the Company shall allot equity shares credited
as fully-paid up shares in the Company to the equity
sharcholders of the Demerged Company whose names appears
in the register of members of the Demerged Company on a
specified record date in accordance with the Share Entitlement
Ratio

Thereupon, the entire shareholding of the Demerged Company
in the Company, held by the Demerged Company itself or
through its nominzes, will stand cancelled.

Accordingly, the shareholding of the Company shall become
the mirror sharcholding of the Demerged Company.

ik,

Promoter(s)

At present, all the shares of the Company are held by the
Demerged Company and its nominees and thus, the Company
13 a wholly owned subsidiary of the Demerged Company. Upon
effectiveness of the Scheme, the entire sharcholding of the
Demerged Company in the Company, held by the Demerged
Company itself or through its nominees, will stand cancelled.

Moreover, the promoters of the Demerged Company will be
treated on par with the other equity shareholders of the
Demerged Company, as regards being issued and allotted
shares of the Company in the Share Entitlement Ratio,

Following the completion of the issuance and allotment of
shares of the Company to all the shareholders of the Demerged
Company as above, the Scheme provides for the transfer of
sharcholding in the Demerged Company and Company inter-se
between certain members of the promoters/promoter groups.
However, the promoter to public shareholding ratio in the
Demerged Company and the Company pursuant to the Scheme
will remain unchanged from that in the Demerged Company,
az a result of Demerser,

iii,

Non-Promoter
Shareholders

Please refer to sl. nos. (1) and (ii) above for details regarding
effect on the non-promoter shareholders.

{‘I,]"-'_'_
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i)

{ii}

{iii)
(v

1. Kev  Managerial | Presently, there arc no KMPs in the Company.
Personnel
(“KMP™)

Share Entitlement Ratio

For the purpose of arriving at the Shere Entitlement Ratio, the Share Entitlement Ratio Report
wis ohtained.

The Share Entitlement Ratio Report notes that the share entitlement ratio and the rnumber of
shares to be allotted purswant to the Demerger, under the draft Scheme, is of no material
relevance since there will be no loss of economic interest in the hands of sharcholders of the
Demerged Company. Accordingly. for the purpose of recommending a share entitlement ratio
the Valuer has not attempted to arrive at the absolute value of shares of each company.

The Valuer has not expressed any difficulty in arriving at the Share Entitlement Ratio.

The recommendation of the Share Entitlement Ratio has been certified a=s being fair and has been
approved by the Board of the Company and by the Board of Directors and Audit Committee of
the Demerged Company.

Adoption of the Report by the Dircctors

The Board has adopted this report after noting and considering the information set forth in this
Report. The Board or any fully authorized committee by the Board is entitled to make relevant
modifications to this Report, if required, any such modifications or amendments shall be decmed
o form part of this Eeport.

For & on behalf of the Board of Directors
Dhampur Bio Organics Limited

alin Knmar Gupta
Directar
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INDEPENDENT AUDITOR'S REPORT

To
The Members of
Dhampur Sugar Mills Limited

Report on the Audit of the Standalone

Financial Statements

Opinion

We have audited the standalone financial statements of
Dhampur Sugar Mills Limited (“the Company”), which comprise
the Standalone Balance Sheet as at March 31, 2021, and the
Standalone Statement of Profit and Loss (including other
comprehensive income), Standalone Statement of Changes in
Equity and Standalone Statement of Cash Flows for the year
then ended, and notes to the standalone financial statements,
including a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as
“Standalone Financial Statements”).

In our opinion and to the best of our information and according
to the explanations given to us, the aforesaid Standalone
Financial Statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required
and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2021, and profit (including other
comprehensive income), changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements
in accordance with the Standards on Auditing (SAs) specified
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under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI') read
together with the independence requirements that are relevant
to our audit of the Standalone Financial Statements under the
provisions of the Act and the Rules made thereunder, and we
have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the
Standalone Financial Statements.

Key Audit Matters

Key audit matters (KAM') are those matters that, in our
professional judgment, were of most significance in our
audit of the Standalone Financial Statements of the current
period. These matters were addressed in the context of our
audit of the Standalone Financial Statements as a whole,
and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the
matters described below to be the key audit matters to be
communicated in our report.

Key Audit Matter

Auditor’s Response

1. Determination of NRV of Sugar for comparison with Cost of Production (COP) for valuation of inventory:

As on March 31, 2021, the Company has inventory of sugar
with a carrying valueof¥1145.78Crore. The inventory of
sugar is valued at the lower of cost and net realizable value.
We considered the value of the inventory of sugar as a
key audit matter given the relative value of inventory in the
financial statements and significant judgement involved in
the consideration of factors such as minimum sale price,
monthly quota, and fluctuation in domestic and international
selling prices in valuation of NRV.

Principal Audit Procedures

We understood and tested the design and operating
effectiveness of controls as established by the management
in determination of cost of production and net realizable value
of inventory of sugar. We considered various factors including
the prevailing unit specific domestic selling price during and
subsequent to the year end, minimum selling price & monthly
quota, selling price for contracted sugar export and initiatives
taken by the Government with respect to sugar industry as a
whole.

Based on the above procedures performed, the management’s
determination of the net realizable value of the inventory of
sugar as at the year-end and comparison with cost for valuation
of inventory is considered to be reasonable.
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Key Audit Matter

Auditor’s Response

2. Recognition of Deferred Tax Assets (DTA) relating to minimum alternate tax (MAT) credit entitlement and re-measurement

of Deferred Tax

As on March 31,2021, the company has recognised deferred
tax asset relating to MAT credit entitlement amounting to
%155.36 Crore. Also, company has re-measured its deferred
tax assets and liabilities based on the expected adoption
of lower tax regime, u/s 115BAA of Income Tax Act, to be
applied in future.

The Company exercises significant judgement in assessing
the recoverability of DTA relating to MAT credit & reversal
of DTL relating to dual income tax rates. In estimating the
same,management uses inputs such as internal business
and tax projections over a 10-year period.

We considered this matter as key audit matter, asitis sensitive
to the assumptions used by management in projecting the
future taxable income, the reversal of deferred tax liabilities
which can be scheduled, and tax planning strategies.

Principal Audit Procedures

We considered relevant notifications/circulars issued by
Income tax department and provisions of Income Tax Act,
19671 and relevant accounting standard and clarification given
by Ind AS Technical Facilitation Group (ITFG).

We also understood the various assumptions and judgements
made by the management relating to forecast of future
profitability projections and future taxable profits for making
assessment of utilization of MAT credit entitlement and for
migration to new tax regime.

We evaluated the reasonableness and tested the
appropriateness of those underlying assumptions and
judgements based on the existing parameters and business
environment. We performed a sensitivity analysis over the
key assumptions to assess their impact on the Company’s
determination that the DTA relating to carry forward losses and
MAT credit were realizable.

We considered the issue of recognition of deferred tax asset
and liabilities based on the tax rates expected to be applied
at the time of its reversal and assessed the appropriateness
of Company’s accounting policy for recognition of deferred
tax assets and liabilities and compliance of the policy with the
requirement of prevailing accounting standards.

Based on the above procedures performed, the recognition
of deferred tax assets relating to the MAT credit entitlement
and measurement of deferred tax assets and liabilities using
the tax rates applicable at the time of reversal are considered
adequate and reasonable.

3. Contingent Liabilities- Contingencies related to Regulatory, Direct and Indirect tax matters

The Company has material contingencies related to
Regulatory, Direct and Indirect tax matters which are under
dispute with various authorities as more fully described
in Note 40 (I) to theStandalone financial statements. The
Company exercises significant judgment to determine
the possible outcome of these disputes. Thereafter the
Company makes a determination for recording/write-back of
provisions or alternatively disclosing them as contingencies
unless the matters are considered as remote.

We identified this as a key audit matter because the estimates
on which these amounts are based involve a significant
degree of management judgement in interpreting the cases
and it may be subject to management bias.

Principal Audit Procedures

We have obtained an understanding of the Company’s internal
instructions and procedures in respect of estimation and
disclosure of contingent liabilities and adopted the following
audit procedures:

1) understood and tested the design and operating
effectiveness of controls as established by the management
for obtaining all relevant information for pending litigation
cases;

2) discussing withthe managementany material developments
and latest status of legal matters;

3) read various correspondences and related documents
pertaining to litigation cases produced by the management
and performed substantive procedures on calculations
supporting the disclosure of contingent liabilities; examining
management’s judgements and assessments whether
provisions are required; considering the management
assessments of those matters that are not disclosed as the
probability of material outflow is considered to be remote;

4) reviewing the adequacy and completeness of disclosures;

Based on the above procedures performed, the estimation
and disclosures of contingent liabilities are considered to be
adequate and reasonable.
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Information Other than the Standalone
Financial Statements and Auditor's Report
Thereon

The Company’s Board of Directors is responsible for the other
information. The other information comprises the information
included in the Company’s annual report, but does not include
the Consolidated Financial Statements, Standalone Financial
Statements and our auditor’s reports thereon.The aforesaid
report is expected to be made available to us after the date of
this auditor’s report.

Our opinion on the Standalone Financial Statements does not
cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the Standalone Financial
Statements, our responsibility is to read the other information
identifled above when it becomes available and, in doing
so, consider whether the other information is materially
inconsistent with the Standalone Financial Statements or
our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

When we read the company’s annual report and if we conclude
that there is a material misstatement therein, we are required
to communicate the matter to those charged with governance
and shall take appropriate actions, if required.

Responsibilities of Management and Those
Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the
matters stated in Section 134(5) of the Act with respect to the
preparation and presentation of these Standalone Financial
Statements that give a true and fair view of the financial
position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies;
making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness

Il Statutory Reports » Financial Statements

of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Statements that give
a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Standalone Financial Statements, the Board of
Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative
but to do so.

ThoseBoard of Directors are responsible for overseeing the
Company'’s financial reporting process.

Auditor’'s Responsibilities for the Audit of the
Standalone Financial Statements

Our objectives are to obtain reasonable assurance about
whether the Standalone Financial Statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these Standalone
Financial Statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of
the Standalone Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the
auditin orderto design audit procedures that are appropriate
in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls
system with reference to Standalone Financial statement
in place and the operating effectiveness of such controls.
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Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by management.

+ Conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as
a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's
report to the related disclosures in the Standalone Financial
Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the Standalone Financial Statements, including the
disclosures, and whether the Standalone Financial
Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the
Standalone Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of
a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate
the effect of any identifled misstatements in the financial
statements.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the Standalone Financial
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Statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in
our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other
Requirements

1. As required by the Companies (Auditors’ Report) Order,
2016 (“the Order”) issued by the Central Government of
India in terms of Section 143(11) of the Act, we give in
the “Annexure A" a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

Legal and Regulatory

2. As required by Section 143(3) of the Act, based on our
report, we report that:

(a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Standalone Balance Sheet, the Standalone
Statement of Profit and Loss (including other
comprehensive income), the Standalone Statement
of Changes in Equity and the Standalone Statement of
Cash Flow dealt with by this report are in agreement
with the books of account.

(d) In our opinion, the aforesaid Standalone Financial
Statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received
from the directors as on March 31, 2027taken on
record by the Board of Directors, none of the directors
is disqualified as on March 31, 2021 from being
appointed as a director in terms of Section 164 (2) of
the Act.

(f) With respect to the adequacy of the internal financial
controls over financial reporting with reference to
Standalone Financial Statements of the Company
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and the operating effectiveness of such controls, refer
to our separate Report in “Annexure B". Our report
expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s
internal financial controls over financial reporting

(g) With respect to the matter to be included in the
Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended:

In our opinion and according to the information and
explanation given to us, the remuneration paid during
the current year by the Company to its directors is in
accordance with the provisions of Section 197 of the
Act. The remuneration paid to any director is not in
excess of the limit laid down under Section 197 of
the Act. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) of the
Act which are required to be commented upon by us.
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(h) With respect to the other matters to be included in
the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of
pending litigations as at March 31, 202170n its
financial position in its Standalone Financial
Statements. Refer Note - 39 to the Standalone
Financial Statements;

i. The Company did not have any long-term
contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There has been no delay in transferring amounts,
required to be transferred, to the Investor
Education and Protection Fund by the Company.

For Atul Garg & Associates
Chartered Accountants
Firm Registration No.001544C

Fiza Gupta

Partner

Membership No. 429196
UDIN: 21429196AAAAAJS131

Place of signature: Kanpur
Date: April 24, 2021
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For TR Chadha & Co LLP
Chartered Accountants
Firm Registration No.006711N/N500028

Neena Goel

Partner

Membership No. 057986
UDIN: 21057986AAAAFL2118

Place of signature: New Delhi
Date: April 24, 2021



Annexure A to the Independent Auditors’ Report

Referred to in our report of even date to the members of Dhampur Sugar Mills Limited on the Standalone Financial Statements
for the year ended March 31, 2021, we report that:

(0)

(i)

(iv)

(a) In our opinion and according to the information and
explanation given to us during the course of audit, the
company has maintained proper records showing full
particulars including quantitative details and situation
of property, plant and equipment.

In our opinion and according to the information and
explanation given to us during the course of audit,
property, plant and equipment have been physically
verified by the management at reasonable intervals
having regard to the size of the company and the
nature of its assets and no material discrepancy was
noticed on such verification as compared to book
records.

(c) According to the information and explanations given
to us and on the basis of records examined by us, the
title deeds of the immovable properties are held in the
name of the company.

In our opinion and according to the information and
explanations given to us, inventories have been physically
verified by the management at reasonable intervals
having regard to the size of the company and no material
discrepancy was noticed on such verification as compared
to book records.

In our opinion and according to the information and
explanation given to us during the course of audit, the
Company has not granted any loans, secured or unsecured
to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Therefore, sub
clauses (a), (b) & (c) of paragraph 3(iii) the Order are not
applicable to the Company.

In our opinion and according to the information and
explanation given to us during the course of audit, the
Company has complied with the provisions of Section
185 and 186 of the Act, with respect to the loans given,
investments made, guarantees and securities given.

According to the information and explanations given to
us, in our opinion, the Company has complied with the
directives issued by the Reserve Bank of India and the
provisions of sections 73 to 76 or any other relevant
provisions of the Act and rules framed thereunder in
respect of deposits accepted during the year. As informed
to us, no Order has been passed by the Company Law
Board or National Company Law Tribunal or Reserve
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(vi)

Bank of India or any court or any other Tribunal in this
connection.

We have broadly reviewed the cost records maintained
by the Company pursuant to the Companies (Cost
records and Audit) Rules, 2014 under section 148 of the
Companies Act and are of the opinion that, prima facie, the
prescribed cost records have been made and maintained.
We have however, not made a detailed examination of the
cost records with a view to determine whether they are
accurate or complete.

(vii) (@) According to the information and explanations

given to us and the books and records examined by
us, we state that the company is generally regular
in depositing undisputed statutory dues including
provident fund, employees’ state insurance, income-
tax, sales tax, service tax, goods and service tax,
duty of customs, duty of excise, value added tax,
cess and any other statutory dues as applicable with
the appropriate authorities There are no undisputed
statutory dues as referred to above as at March
31, 2021 outstanding for a period of more than six
months from the date they become payable We
have been informed by the Company that they are
in process of getting these returns rectified and are
hopeful that these demands will be substantially
reduced after rectification.

In terms of the information and explanations sought
by us and given by the company and the books and
records examined by us in the normal course of
audit and to the best of our knowledge and belief,
we state that there are no dues of income tax or sale
tax or service tax or goods and service tax or duty
of customs or duty of excise or value added tax or
cess which have not been deposited on account of
any dispute except mentioned in Annexure-AT.

(viii)According to the information and explanations given to

us and the books and records examined by us, in our
opinion, the Company has not defaulted in repayment of
loans and borrowings to any financial institution, bank
and government during the period. The Company has not
borrowed any money by way of issue of debentures.

According to the information and explanations given to
us and based on our examinations of the records, in our
opinion, the money raised by the Company by way of term
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loans have been applied for the purposes for which they
were obtained. The company did not raise any money by
way of initial public offer or further public offer during the
current year.

To the best of our knowledge and according to the
information and explanation given to us, no fraud by the
company or on the company, by its officers or employees
has been noticed or reported during the year.

In our opinion and according to the information and
explanation given to us during the course of audit,
the company has paid managerial remuneration in
accordance with the requisite approvals as mandated
by the provisions of Section 197 of the Act read with
Schedule V of the Act.

(xii) In our opinion and according to the information and
explanation given to us during the course of audit, the
company is not a Nidhi company. Therefore, clause 3(xii)
of the Order are not applicable.

(xiii)In our opinion and according to the information and
explanations given to us, the Company is in compliance
with Section 177 and 188 of the Companies Act, 2013
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where applicable, for all transactions with the related
parties and the details of related party transactions have
been disclosed in the Standalone Financial Statements as
required by the applicable accounting standards.

(xiv)In terms of the information and explanations sought by
us and given by the company and the books and records
examined by us in the normal course of audit and to
the best of our knowledge and belief, we state that the
company has not made any preferential allotment or
private placements of shares or fully or partly convertible
debentures during the year.

(xv) In terms of the information and explanations sought by
us and given by the company and the books and records
examined by us in the normal course of audit and to
the best of our knowledge and belief, we state that the
Company has not entered into non- cash transaction
with directors or persons connected with him. Therefore
paragraph 3(xv) Order is not applicable.

(xvi)In our opinion and according to the information and
explanation given to us during the course of audit, the
Company is not required to be registered under section
45-1A of the Reserve Bank of India Act 1934.

For Atul Garg & Associates
Chartered Accountants
Firm Registration No.001544C

Fiza Gupta

Partner

Membership No. 429196
UDIN: 21429196AAAAAJST 31

Place of signature: Kanpur
Date: April 24, 2021
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For TR Chadha & Co LLP
Chartered Accountants
Firm Registration No.006711N/N500028

Neena Goel

Partner

Membership No. 057986
UDIN: 21057986AAAAFL2118

Place of signature: New Delhi
Date: April 24,2021



Annexure A1 to the Independent Auditors’ Report:

(Referred to in paragraph vii (b) under ‘Annexure A to the Independent Auditors Report section of our report of even date)

Sr# | Name of the Statute

Nature of Dues

Amount in | Period to which the

Forum where the dispute is

Z Crore amount relates pending
1 | Central Excise Act, 1944 Excise Duty 0.01 2003-04 Hon'ble Supreme Court
2 | Central Excise Act, 1944 Excise Duty 0.02 2005-06 Hon'ble Supreme Court
3 | Central Excise Act, 1944 Excise Duty 0.01 2012-13 Hon'ble Supreme Court
4 | Central Excise Act, 1944 Excise Duty # 2012-13 Hon'ble Supreme Court
sub-total 0.04
1 | Central Excise Act, 1944 Excise Duty # 1998-99 Honorable High Court of Allahabad
2 | Central Excise Act, 1944 Excise Duty 0.01 2001-02 Honorable High Court of Allahabad
3 | Central Excise Act, 1944 Excise Duty # 2004-05 Honorable High Court of Allahabad
4 | Central Excise Act, 1944 Excise Duty # 2004-05 Honorable High Court of Allahabad
5 | Central Excise Act, 1944 Excise Duty 0.01 2004-05 Honorable High Court of Allahabad
6 | Central Excise Act, 1944 Excise Duty 0.02 2005-06 Honorable High Court of Allahabad
7 | Central Excise Act, 1944 Excise Duty 0.04 2010-11 Honorable High Court of Allahabad
sub-total 0.08
1 Central Excise Act, 1944 Excise Duty 0.04 1995-96 CESTAT, Allahabad Bench
2 | Central Excise Act, 1944 Excise Duty # 1996-97 CESTAT, Allahabad Bench
3 | Central Excise Act, 1944 Excise Duty 0.01 2003-04 CESTAT, Allahabad Bench
4 | Central Excise Act, 1944 Excise Duty 0.03 2004-05 CESTAT, Allahabad Bench
5 | Central Excise Act, 1944 Excise Duty 0.03 2004-05 CESTAT, Allahabad Bench
6 | Central Excise Act, 1944 Excise Duty 0.26 2005-06 CESTAT, Allahabad Bench
7 | Central Excise Act, 1944 Excise Duty 0.04 2006-07 CESTAT, Allahabad Bench
8 | Central Excise Act, 1944 Excise Duty 0.04 2009-10 CESTAT, Allahabad Bench
9 Central Excise Act, 1944 Excise Duty # 2009-10 CESTAT, Allahabad Bench
10 | Central Excise Act, 1944 Excise Duty 2.89 2010-11 CESTAT, Allahabad Bench
11 | Central Excise Act, 1944 Excise Duty 475 2010-11 CESTAT, Allahabad Bench
12 | Central Excise Act, 1944 Excise Duty 3.09 2010-11 CESTAT, Allahabad Bench
13 | Central Excise Act, 1944 Excise Duty 2.08 2014-15 CESTAT, Allahabad Bench
sub-total 13.25
1 Central Excise Act, 1944 Excise Duty # 2001-02 Commissioner Appeal
2 | Central Excise Act, 1944 Excise Duty # 2004-05 Commissioner Appeal
3 | Central Excise Act, 1944 Excise Duty # 2004-05 Commissioner Appeal
4 | Central Excise Act, 1944 Excise Duty 0.05 2009-10 Commissioner Appeal
5 | Central Excise Act, 1944 Excise Duty 0.31 2011-12 Commissioner Appeal
6 | Central Excise Act, 1944 Excise Duty 0.14 2015-16 Commissioner Appeal
7 | Central Excise Act, 1944 Excise Duty 0.38 2016-17 Commissioner Appeal
sub-total 0.88
Total Excise duty demands 14.25
1 Service Tax Law Service Tax 0.56 2009-10 CESTAT, Allahabad Bench
2 | Service Tax Law Service Tax 0.11 2015-16 CESTAT, Allahabad Bench
Total Service tax demands 0.66
Total Excise duty & Service tax 14.91

demands
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Sr#  Name of the Statute Nature of Dues | Amountin | Period to which the Forum where the dispute is
Z Crore amount relates pending
T | U.P Trade Tax Act, 1948 Trade Tax 0.37 2014-15 Additional Commissioner (Appeals)
2 | U.P Trade Tax Act, 1948 Trade Tax 0.65 2014-15 Additional Commissioner (Appeals)
3 | U.P Trade Tax Act, 1948 Trade Tax 0.51 2015-16 Additional Commissioner (Appeals)
4 | U.P. Trade Tax Act, 1948 Trade Tax # 2015-16 Additional Commissioner (Appeals)
5 | U.P Trade Tax Act, 1948 Trade Tax 0.66 2016-17 Additional Commissioner (Appeals)
6 | U.P Trade Tax Act, 1948 Trade Tax 0.07 2016-17 Additional Commissioner (Appeals)
7 | U.P Trade Tax Act, 1948 Trade Tax 0.50 2017-18 Additional Commissioner (Appeals)
8 |U.P Trade Tax Act, 1948 Trade Tax 0.03 2017-18 Additional Commissioner (Appeals)
Total Trade tax demands 2.81
1 | U.P Taxon Entry of Goods into Entry Tax 0.82 1994-95 Honorable High Court of Allahabad
Local Area Act, 2007
2 |U.P Tax on Entry of Goods into Entry Tax 1.06 1994-95 Honorable High Court of Allahabad
Local Area Act, 2007
3 |U.P Tax on Entry of Goods into Entry Tax 1.25 1995-96 Honorable High Court of Allahabad
Local Area Act, 2007
4 U.P Tax on Entry of Goods into Entry Tax 0.37 1995-96 Honorable High Court of Allahabad
Local Area Act, 2007
5 | U.P. Tax on Entry of Goods into Entry Tax 0.89 2001-02 Honorable High Court of Allahabad
Local Area Act, 2007
Sub-total 4.39
T | U.P Tax on Entry of Goods into Entry Tax 0.02 2000-01 Commercial Tax Tribunal
Local Area Act, 2007
Sub-total 0.02
1 U.P. Tax on Entry of Goods into Entry Tax 0.05 2014-15 Additional Commissioner (Appeals)
Local Area Act, 2007
2 | U.P Tax on Entry of Goods into Entry Tax 0.03 2017-18 Additional Commissioner (Appeals)
Local Area Act, 2007
3 | U.P Tax on Entry of Goods into Entry Tax 0.07 2015-16 Additional Commissioner (Appeals)
Local Area Act, 2007
4 U.P Tax on Entry of Goods into Entry Tax 0.41 2016-17 Additional Commissioner (Appeals)
Local Area Act, 2007
5 | U.P Tax on Entry of Goods into Entry Tax 0.19 2017-18 Additional Commissioner (Appeals)
Local Area Act, 2007
Sub-total 0.75
T | U.P Tax on Entry of Goods into Entry Tax 0.01 2010-11 Additional Commissioner
Local Area Act, 2007
Sub-total 0.01
Total Entry tax demands 5.17
Total Trade tax and Entry tax 7.98
demands

# represents where value is less than ¥50,000/-
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Annexure B to the Independent Auditors’ Report on the Standalone
Financial Statements of the Dhampur Sugar Mills Limited for the year

ended March 31, 2021

Report on the Internal Financial Controls with reference to aforesaid Standalone Financial Statementsunder Clause (i) of Sub-

section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

Opinion

We have audited the internal financial controls over financial
reportingof Dhampur Sugar Mills Limited (“the Company”)
as of March 31, 2027 in conjunction with our audit of the
Standalone Financial Statements of the Company for the year
ended on that date.

In our opinion, the Company has, in all material respects,
adequate internal financial controls over financial reporting
and such internal financial controls were operating effectively
as at March 31, 2021, based on the internal financial controls
over financial reporting criteria established by the Company
considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note").

Management's Responsibility for Internal

Financial Controls

The Company’s management is responsible for establishing
and maintaining internal financial controls based on the
internal financial controls over financial reporting criteria
established by the Company considering the essential
components of internal control stated in the Guidance Note.
These responsibilities include the design, implementation
and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to
the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under
the Companies Act, 2013 (hereinafter referred to as "the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s
internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed
under Section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to Standalone
Financial Statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about

(122)

whether adequate internal financial controls over financial
reporting was established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial
controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing
the risk that a material weakness exits, and testing and
evaluating the design and operating effectiveness of the
internal controls based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the
assessment of the risk of misstatement of the Standalone
Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls over
financial reporting.

Meaning of Internal Financial Controls with
reference to Standalone Financial Statements

A company’s internal financial controls over financial reporting
is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the
preparation of Standalone Financial Statements for external
purposes in accordance with generally accepted accounting
principles. A company’s internal financial controls over
financial reporting include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as
necessary to permit preparation of Standalone Financial
Statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of
management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of
the company’s assets that could have a material effect on the
Standalone Financial Statements.
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Internal Financial
to Standalone

Inherent Limitations of
Controls with reference
Financial Statements

Because of the inherent limitations of internal financial controls
over financial reporting, including the possibility of collusion
or improper management override of controls, material

Il Statutory Reports » Financial Statements

misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods
are subject to the risk that the internal financial controls
over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

For Atul Garg & Associates
Chartered Accountants
Firm Registration No.001544C

Fiza Gupta

Partner

Membership No. 429196
UDIN: 21429196AAAAAJS131

Place of signature: Kanpur
Date: April 24, 2021

(123)

For TR Chadha & Co LLP
Chartered Accountants
Firm Registration No.006711N/N500028

Neena Goel

Partner

Membership No. 057986
UDIN: 21057986AAAAFL2118

Place of signature: New Delhi
Date: April 24, 2021



Balance Sheet as at March 31, 2021

CIN No -L15249UP1933PLC0O00511
(% in Crore)
Particulars Note No. As at As at
March 31, 2021 March 31, 2020
ASSETS
(1) Non - current assets
(a)  Property, plant and equipment 4 1,591.89 1,614.39
(b)  Right-of use-asset 5(a) 18.09 18.09
(c)  Capital work - in - progress 6 21.24 6.78
(d)  Otherintangible assets 7 2.48 2.87
(e)  Biological asset 8 (i) # #
(f)  Financial assets
(i) Investments 9 13.29 27.29
(i)  Loans 10 (i) 2.90 2.80
(i) Others financial assets 11 () - 0.41
(g) Deferred tax asset (net) 23 = 6.19
(h)  Other non - current assets 12 (i) 24.25 22.77
Sub total (Non current assets) 1,674.14 1,701.59
(2) Current assets
(a)  Inventories 13 1,292.55 1,603.70
(b)  Biological asset 8 (i) 1.04 117
(c)  Financial assets
(i) Trade receivables 14 307.47 309.16
(ii Cash and cash equivalents 15 59.12 2.69
(i) Bank Balances other than (ii) above 16 7.75 6.51
(iv) Loans 10 (ii) 2.30 1.70
(v)  Others financial assets 11 (ii) 4.83 1.43
(d)  Other current assets 12 (ii) 121.33 213.28
Sub total (Current assets) 1,796.39 2,139.64
(e)  Assets held for sale 17 - 1.64
Total assets 3,470.53 3,842.87
EQUITY AND LIABILITIES
EQUITY
(a)  Equity share capital 18 66.45 66.45
(b)  Other equity 19 1,496.44 1,308.63
Sub total (Equity) 1,562.89 1,375.08
LIABILITIES
(1) Non - current liabilities
(a)  Financial liabilities
()  Borrowings 20 (i) 320.04 416.52
(i) Lease Liabilities 5(c) 11.07 13.09
(b)  Other non - current liabilities 24 (i) 9.21 16.64
(c)  Provisions 22 (i) 32.80 32.38
(d)  Deferred tax liabilities (net) 23 31.20 -
Sub total (non current liabilities) 404.32 478.63
(2)  Current liabilities
(a)  Financial liabilities
(i) Borrowings 20 (i) 710.68 1,200.82
(i) Trade payables 25
(A)  total outstanding due of micro enterprises and small enterprises; and 25 4.64 1.93
(B)  total outstanding due of creditors other than micro enterprises and small enterprises 25 589.21 563.07
(i) Lease Liabilities 5(c) 5.04 4.53
(iv)  Other financial liabilities 21 155.38 178.51
(b)  Other current liabilities 24(ii) 24.68 32.67
(c)  Provisions 22 (i) 9.04 7.63
(d)  Current tax liabilities (net) 26 4.65 -
Sub total (current liabilities) 1,503.32 1,989.16
Total equity & liabilities 3,470.53 3,842.87
The accompanying notes from 1 to 55 form an integral part of the financial statements
This is the Balance Sheet referred to in our report of even date
For Atul Garg & Associate For TR Chadha & Co LLP For and on behalf of the Board of Directors
Chartered Accountants Chartered Accountants
Firm Registration No.001544C Firm Registration No.006711N/N500028
Fiza Gupta Neena Goel V. K. Goel A. K. Goel Gaurav Goel Gautam Goel
Partner Partner Chairman Vice Chairman Managing Director Managing Director

Membership No. 429196

Place: Kanpur
Date: April 24,2021

Place: New Delhi
Date: April 24,2021

Membership No. 057986

(DIN00075317)  (DIN 00076553)

M. P. Mehrotra Susheel Mehrotra

Director CFO
(DIN 00016768)
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(DIN 00076111)

Nalin Kumar Gupta
Joint CFO

(DIN 00076326)

Aparna Goel
Company Secretary
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Statement of Profit & LOSS forthe year ended March 31, 2021
CIN No -L15249UP1933PLC000511

(% in Crore)
Particulars Note Year ended Year ended
No. March 31, 2021 | March 31, 2020
| Revenue from operations 27 4,217.37 3,393.62
Il | Other income 28 16.14 30.29
1l Total income (I + 1) 4,233.51 3,423.91
IV | Expenses
Cost of materials consumed 29 2,847.24 2,497.19
Excise duty on sale of goods 30 74.90 40.75
Purchase of Stock-in-Trade 31 34.33 60.89
Changes in inventories of finished goods, stock - in - trade 32 332.46 28.60
and work - in - progress
Employee benefits expenses 33 142.78 136.36
Finance costs 34 79.67 100.07
Depreciation and amortization expenses 35 7710 75.39
Other expenses 36 324.00 264.41
Total expenses (V) 3,912.48 3,203.66
V| Profit / (loss) before exceptional items and tax (lll - 1V) 321.03 220.25
VI | Exceptional items 37 (16.00) (17.26)
VIl | Profit / (loss) before tax (V - VI) 305.03 202.99
VIII | Tax expense
(1)  Current tax 38 56.41 31.61
(2) Deferred tax 23 29.76 (39.99)
86.17 (8.38)
IX | Profit / (loss) for the period (VII - VIII) 218.86 211.37
X | Other comprehensive income
A (i) Items that will not be reclassified to profit or loss
-- Remeasurement of post-employment benefits obligation 0.30 (2.23)
-- Change in Fair value of FVOCI equity investments 1.50 (0.72)
(i) Income tax relating to items that will not be reclassified to profit or 23 (0.26) 0.85
loss
B Items that will be reclassified to profit or loss
(i) Net change in intrinsic value of derivatives designated as cash flow 10.30 (8.79)
hedges
(ii) Income tax relating to items that will be reclassified to profit or loss 23 (3.60) 3.07
X| | Total comprehensive income for the period (IX + X) 227.10 203.55
XII | Earning per equity share ( face value of ¥ 10 each) 39
(i) Basic (in¥) 32.97 31.84
(i) Diluted (in %) 32.97 31.84
The accompanying notes from 1 to 55 form an integral part of the financial statements
This is the Statement of Profit and Loss Statement referred to in our report of even date
For Atul Garg & Associate For T R Chadha & Co LLP For and on behalf of the Board of Directors
Chartered Accountants Chartered Accountants
Firm Registration No.001544C Firm Registration No.006711N/N500028
Fiza Gupta Neena Goel V. K. Goel A. K. Goel Gaurav Goel Gautam Goel
Partner Partner Chairman Vice Chairman Managing Director ~ Managing Director
Membership No. 429196 Membership No. 057986 (DIN 00075317)  (DIN 00076553)  (DIN 00076111) (DIN 00076326)
M. P. Mehrotra Susheel Mehrotra ~ Nalin Kumar Gupta  Aparna Goel
Director CFO Joint CFO Company Secretary
Place: Kanpur Place: New Delhi (DIN 00016768)

Date: April 24,2021 Date: April 24,2021

(125)



Aieya109s Auedwo)
1209 eusedy

(92€9£000 NIQ)

040 wior
e1dng Jewny| uljeN

(LL19£000 NIQ)

040
e110IYBN [99YSNS

(€559£000 NIQ)

(89491000 NIQ)
1010310
enolyaN d

(£1€5£000 NIQ)

1202 ‘72 IMdv ®leq
14190 MoN :99e|d

986£G0 "ON diyssaquisiy

120g 've 1udy 2leq
anduey| :90e|d

961627 "ON diysiaquisiy

10308110 Buibeuey 1010811 Buibeuepy uewiey) a9IA uewiey) Jauned Jauled
1909 wejneg 1909 AeINED 1909 ) 'V 1909 M A 1909 eUSBN eydng ezi4
8Z000SN/NLLZ900ON uonesnsibay wii4 OS LOO'ON uonensiBay w4
S]UBIUNODJY palalieyd SlUBIUNODJY palalieyd
$1010811( JO pJeOg 8y} JO J|eysq uo pue 104 d1100 3 _YpeyYD Y | 104 a1e100ssy 3 Hieg |nyy Jo4
91ep UaA3 Jo Jodal Jno ul 0} paiayal Alnb3 ul abuey) Jo JuswaleIsayl st siy L
S)usWae}s [eloueul) 8y} 4o 1ed [eibaiul Ue w0y GG 0} | wouy sejou Bulkuedwoooe ay |
7796¥'L 860 €6°L (LLy) 09286 ¥0ccL |2L€ LLC 76'6LE €CL LZ0T ‘LE YdJe 1e se sduejeg
(€8°6€) (e8°6€) SOXE] JO 8AISN|oUl ‘PUSPIAID WLIS1U|
- - SOXE] JO SAISN|OUI ‘PUSPIAIP [BUI
¢L'S ¢L'S SSO| PUE 11J01d JO 1UBW1RIS 0} A}JISSE|09Y
- - Jeak ay1 Bulnp pas|jiin punj Sasse|oln
€S0 €50 1824 8y} BulINp pajeald puny SasSe(o
6ELCC 860 Se’L 020 98'8L¢C - - - - - 1eaA 8y} Joj swoou| aAIsuayaldwod |ejo]
€5¢ 860 GE'L 00 - 3WODUI 9AISUBYaIdW09 1aY10
98'8L¢ - 98'8L¢ 1e3A 8y} 10J 1J0id
€9'80€'L | (2L'S) 850 (Le'w) £S°€08 ¥0cclL |2L€ 89°L 76'6/E €CL 0202 ‘LE Y24 1e Se dduejeg
800 800 SSO| PUE 11J01d JO 19Wa1E1S O} AJISSejoay
LZ0 LZ0 9AJasal AI0IN1BIS WIS J9jSuel ]
(L0¥2) (Lov2) SOXE] JO 9AISN|OUl ‘PUSPIAIP [eul
(co8ph) (co8h) Ssaxe) Jo anisnjoul ‘pred puspiAiq W]
(Lz0) (1z'0) Jeak a1 BulNp pasin pun) sasse|oN
8€0 8¢0 1eaA ay) BulINp pa1eald puny SasSe(oN
gseoz | (2L9) (59°0) (S¥'L) /[E11T - - - - - 1eak 81 10§ BWOOUI 8AISUBYRIAWOD [B10]
(c8'1) (¢L9) (59°0) S - 5UI0OUI aAISUBY2IdLLIOD 1810
LELLC - LELLC Jeah ayy 1o} wjold
§9'9/1'L | (80°0) €Tl (982) €CY99 €81zl | 2LE A v6'6LE | ETL 610z 'L |1udy e se souejeg
EYSEEEY] EYSEEEY] sossejowl
abpay juswiisaAul | uonebijqo suyeuaq EYNEEEY] 10} 9nI9SDI
MOJ} Ysed Anba swAhojdwae-1sod | sbujuies | aasesas | uondwaspal /puny wnjwaid | aAlesal
1D0A4 1D0A4 JO JUBWaINSEaW=SY | paulelsy | |elous9 |lende) abelols Anoas | jeude)
|erol SBAI9SAI SI8Y10 snjding sle|nolued
(21010 U1 2)
Aunb3 Jey10 g
S99 - S99 S99 - S99
L20Z ‘LE Ydoley Jeak ayy buunp [ended 0202 ‘L 1dy 020T ‘LE Yoley leak ay) bunnp |eyuded 6102 ‘L [Mdy
1e sy aJeys Aunba ul sebueyn 1e se ouejeg 1B sy aleys Aunba ui sabueyn 1e Se 9ouejeqg
1202 'LE YoIBIN papus Jeak oy 104 0202 ‘LE YoieN papus Jeak ay Jo4
(a1010 U 2)

|eudeo aleys Alnb3 'y
L LS0000TdEE6LdN6YZS LT- ON NIO

Lzoe ‘Le yose papus eskauiioy A1IND3 Ul sebuey) JO Juswalels

(126)



Il Corporate Overview

Statement of Cash Flow forthe year ended March 31, 2021
CIN No -L15249UP1933PLC000511

Il Statutory Reports

» Financial Statements

(% in Crore)
Particulars Year ended Year ended
March 31, 2021 | March 31, 2020
A | Cash flow from operating activities

Net Profit after exceptional items and tax as per Statement of Profit and Loss
Adjustments :

Depreciation and impairment of property, plant and equipment & Intangible asset

(Gain) / Loss on disposal of property, plant and equipment
Finance costs

Storage fund for molasses

Deferred Government grant

Finance income

Dividend income

Impairment of investment written back/provision for advances to subsidiary
company

Loss on material held for disposal

Provision for doubtful debts

Fair value gain on re-measurement of biological assets through profit or loss
Liabilities/ Provisions no longer required written back
Bad-debts written off

Exceptional items

Provision for employee benefits

Operating profit before working capital adjustments
Working capital adjustments

(Increase) /Decrease in trade receivables

(Increase) /Decrease in other financial assets

(Increase) /Decrease in other assets

(Increase) /Decrease in Government grants

(Increase) /Decrease in asset held for sale

(Increase) /Decrease in inventories

Increase / (Decrease) in trade and other financial liabilities
Increase / (Decrease) in provisions and other liabilities
Cash generated from operations

Tax expenses

Net cash generated from operating activities

Investing activities

Purchase of property, plant and equipment

Sale of property, plant and equipment

Purchase of financial instruments other than subsidiaries
Purchase of financial instruments in subsidiaries

Loan to subsidiaries companies

Sale/redemption of financial instruments

Interest received

Purchase/maturity of fixed deposits (Net)

Dividend received

Net cash flow from / (used in) investing activities

(127)

305.03

77.10
3.69
79.67

(36.08)
878.19

(87.87)
3.57
(0.01)
(1.10)
2.00
0.96
(1.05)
0.04
(83.46)

202.99

75.39
0.01
100.07
0.38



Statement of Cash Flow forthe year ended March 31, 2021

CIN No -L15249UP1933PLC0O00511

(in Crore)
Particulars Year ended Year ended
March 31, 2021 | March 31, 2020
C | Financing activities
Repayments of long term borrowings (165.94) (184.40)
Principal payment of Lease Liabilities (3.49) (3.63)
Interest paid on Lease Liabilities (1.55) (0.65)
Receipt of long term borrowings 52.16 32.60
Proceeds from short term borrowings (net) (490.14) 61.51
Dividend including dividend distribution tax (39.83) (71.73)
Finance cost paid (89.51) (119.09)
Net cash flow from / (used in) financing activities (738.30) (285.39)
Net increase in cash and cash equivalents (A+B+C) 56.43 0.07
Opening cash & cash equivalents 2.69 2.62
Closing cash and cash equivalents for the purpose of Cash Flow Statement (refer 59.12 2.69
note 15)
Notes:

1 The above cash flow statement has been prepared under the indirect method setout in Indian Accounting Standard (Ind AS) 7

2 Figures in brackets indicate cash outflow from respective activities.
3 Cash and cash equivalents as at the Balance Sheet date consists of :

(in Crore)

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Balances with banks :

- On current account 1.69 1.49
- Funds in Transit 56.50 -
Cash on hand 0.93 1.20
Total 59.12 2.69

Reconciliation between the opening and closing balances in balance sheet for liabilities arising from financing activiti?%*i:n Crore

)

Particulars Long-term borrowings | Short-term borrowings Total

Opening balance as on April 01, 2020 539.13 1,200.82 1,739.95
Financial cash flows (Net) (113.78) (490.14) (603.92)
Change in Interest accrued 8.59 - 8.59
Closing balance as at March 31, 2021 433.94 710.68 1,144.62

The accompanying notes from 1 to 55 form an integral part of the financial statements

This is the Statement of Cash Flow referred to in our report of even date

For Atul Garg & Associate For TR Chadha & Co LLP For and on behalf of the Board of Directors
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2)

Corporate Information:

DhampurSugar Mills Limited (“DSML” or “the Company”) having CIN No. L15249UP1933PLC000511 is a public company
domiciled in India and incorporated under the

provisions of the Companies Act applicable in India and has its registered office at Dhampur, Uttar Pradesh, India.

Its shares are listed on two stock exchanges in India namely, National Stock Exchange of India and Bombay Stock Exchange
of India.

The company is engaged mainly in the manufacturing and selling of sugar, chemicals, ethanol and co-generation and sale
of power.

Significant Accounting Policies:
The significant accounting policies applied by the Company in the preparation of its financial statements are listed below.
Such accounting policies have been applied consistently to all the periods presented in these financial statements, unless
otherwise indicated.
i.  Basis of preparation and presentation

a)  Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
undersection 133 of the Companies Act, 2013 (the Act) read with the Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 (as amended)and relevant amendment rules thereafter and accounting
principles generally accepted in India.

Accounting policies have been consistently applied except where a newly issued Indian Accounting Standard
is initially adopted or a revision to an existing Indian Accounting Standard requires a change in the accounting
policy hitherto in use.

b)  Basis of preparation
The financial statements have been prepared on the historical cost basis except for certain financial assets and
liabilities that are measured at fair values at the end of each reporting period, assets for defined benefit plans
and Biological assets that are measured at fair value,assets held for sale which ismeasured at lower of cost and
fair value less cost to sell as explained further in notes to standalone financial statements.

¢) Functional and presentation currency
The financial statements are presented in Indian rupees (%) and all values are rounded to the nearest Crore and
two decimals thereof, except if otherwise stated.

ii.  Current versus non-current classification
The company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it satisfies any of the following criteria:

Expected to be realised or intended to be sold or consumed in the normal operating cycle
Held primarily for the purpose of trading
Expected to be realised within twelve months after the reporting date, or

+ Cash or cash equivalent unless restricted from being exchanged or used to settle liability for atleast twelve
months after the reporting date.
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Current assets include the current portion of non-current financial assets. All other assets are classified as non-
current.

Aliability is treated as current when it satisfies any of the following criteria:

Expected to be settled in the company’s normal operating cycle;
+ Held primarily for the purpose of trading;
Due to be settled within twelve months after the reporting date; or

The Company does not have an unconditional right to defer settlement of the liability for at least twelve months
after the reporting date.

Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

Current liabilities include the current portion of non-current financial liabilities. All other liabilities are classified as
non-current.

The Company has ascertained its operating cycle as 12 months for the purpose of current and non-current
classification of assets and liabilities.

Property, plant and equipment &capital work-in-progress

Property, plant and equipment are tangible items that are held for use in the production or supply for goods and
services, rental to others or for administrative purposes and are expected to be used during more than one period.

The cost of an item of property, plant and equipment is being recognised as an asset if and only if it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. Subsequent costs are included in the asset’s carrying amount only when it is probable that future economic
benefits associated with the item will flow to the entity and the cost of the item can be measured reliably.

Freehold lands are stated at cost. All other items of property, plant and equipment are stated at cost, net of recoverable
taxes less accumulated depreciation, and impairment loss, if any.

The cost of an asset includes the purchase cost of material, including import duties and non-refundable taxes, and
any directly attributable costs of bringing an asset to the location and condition of its intended use. For this purpose,
cost includes carrying value as Deemed cost on the date of transition. Interest on borrowings used to finance the
construction of qualifying assets are capitalised as part of the cost of the asset until such time that the asset is ready
for its intended use.

ltems of spare parts, stand-by equipment and servicing equipment which meet the definition of property, plant and
equipment are capitalized. Other spare parts are carried as inventory and recognized in the statement of profit and
loss on consumption. When parts of an item of PPE have different useful lives, they are accounted for as separate
component.

The carrying amount of the replaced part is derecognised. All other repair and maintenance costs are recognised in
the Statement of Profit and Loss as incurred.

The present value of the expected cost for the decommissioning of an asset after its use, if any, is included in the cost
of the respective asset if the recognition criteria for a provision are met.

The cost and related accumulated depreciation are eliminated from the financial statement upon sale or retirement
of the asset and resultant gain or loss are recognized in the Statement of Profit and Loss.

Assets identified and technically evaluated as obsolete are retired from active use and held for disposal are stated at
the lower of its carrying amount and fair value less cost to sell.

Capital work-in-progress, representing expenditure incurred in respect of assets under development and not ready
for their intended use, are carried at cost. Cost includes related acquisition expenses, construction cost, related
borrowing cost and other direct expenditure.
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iv.

Vi.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated amortisation and accumulated impairment losses. For this
purpose, cost includes carrying value as Deemed cost on the date of transition.

Internally generated intangible assets, excluding capitalized development costs, are not capitalized and expenditure
is reflected in the statement of profit and loss in the year in which the expenditure is incurred.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between the
net disposal proceeds and the carrying amount of the asset, is recognised in the statement of profit andloss..

Depreciation and amortization

The classification of plant and machinery into continuous and non-continuous process is done as per their use
and depreciation thereon is provided accordingly. Depreciation commences when the assets are available for their
intended use. Depreciation is calculated using the straight-line method to allocate their cost, net of their residual
values, over their estimated useful lives.

The management has estimated the useful lives and residual values of all property, plant and equipment and adopted
useful lives as stated in Schedule Il of the Companies Act, 2013.

The Company has used the following useful lives to provide depreciation on its tangible assets:

Assets Useful Lives
Building 03-60 years
Plant & equipment 15-40 years
Furniture & fixtures 10 years
Railway sidings 15 years
Weighbridge 15 years
Computers 03 years
Office equipment 05 years
Electrical appliances 15 years
Vehicles 08 years
Farm asset and equipment 15 years

Intangible assets are amortized on a straight-line basis over the estimated useful economic life of the assets. The
Company uses a rebuttable presumption that the useful life of intangible assets is ten years from the date when the
assets is available for use.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each financial year and
are given effect to wherever appropriate.

Foreign currency translations

Transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency spot rate prevailing at the date the
transaction first qualifies for recognition.

Monetary assets and liabilities related to foreign currency transactions remaining outstanding at the balance sheet
date are translated at the functional currency spot rate of exchange prevailing at the balance sheet date. Any income
or expense arising on account of foreign exchange difference either on settlement or on translation is recognised in
the Statement of Profit and Loss.

Non-monetary items which are carried at historical cost denominated in a foreign currency are translated using the
exchange rate at the date of the initial transaction.
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Vii.

viii.

Inventories
Raw material, process chemicals, stores and packing material are measured at weighted average cost.

Work in progress, traded and finished goods (other than by products and scraps) are measured at lower of cost or
net realizable value.

By products and scrap are carried at estimated Net Realizable Value.

Cost of finished goods and work in progress comprises of raw material cost (net of realizable value of By-products),
variable and fixed production overhead, which are allocated to work in progress and finished goods on full absorption
cost basis. Cost of inventory also includes all other cost incurred in bringing the inventories to their respective present
location and condition. Borrowing costs are not included in the value of inventories.

Net realizable value (NRV) is the estimated selling price in the ordinary course of business less estimated costs of
completion and the estimated costs necessary to make the sale.

Biological assets

Biological assets comprise of standing crop and livestock.

Biological assets are measured at fair value less cost to sell. Changes in fair value of biological assets is recognised
in the statement of profit and loss account

The biological process starts with preparation of land for planting, seedlings and ends with the harvesting of crops.

For Standing crop, where little biological transformation has taken place since the initial cost was incurred (for
example seedlings planted immediately before the balance sheet date), such biological assets are measured at cost
i.e. the total expenses incurred on such plantation upto the balance sheet date.

When harvested, crop is transferred to inventory at fair value less costs to sell.

Revenue recognition

The Company derives revenue primarily from sale of sugar and other by-products produced from processing of sugar
cane, sale of power and sale of chemicals.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that
reflects the consideration, the company expect to receive in exchange of those products or services. Revenue is
inclusive of excise duty and excluding estimated discount, pricing incentives, rebates, other similar allowances to the
customers and excluding goods and service tax and other taxes and amounts collected on behalf of third parties or
government, if any.

Sale of goods
Revenue from the sale of goods is recognised when the goods are delivered and titles have passed, at which time all
the following conditions are satisfied:

the Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

the Company retains neither continuing managerial involvement to the degree usually associated with ownership
nor effective control over the goods sold;

+ the amount of revenue can be measured reliably;
it is probable that the economic benefits associated with the transaction will flow to the Company; and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Contract Revenue

Contract revenue is recognised only to the extent of cost incurred till such time the outcome of the job cannot be
ascertained reliably subject to condition that it is probable that such cost will be recoverable. When the outcome of
the contract is ascertained reliably, contract revenue is recognised at cost of work performed on the contract plus
proportionate margin, using the percentage of completion method. Percentage of completion is the proportion of
cost of work performed to-date, to the total estimated contract costs.
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The estimated outcome of a contract is considered reliable when all the following conditions are satisfied:

i. the amount of revenue can be measured reliably;

i. itis probable that the economic benefits associated with the contract will flow to the Company;

iii. the stage of completion of the contract at the end of the reporting period can be measured reliably; and

iv. the costs incurred or to be incurred in respect of the contract can be measured reliably.

Expected loss, if any, on a contract is recognised as expense in the period in which it is foreseen, irrespective of the
stage of completion of the contract.

Dividend income

Dividend income is recognised when the Company’s right to receive the dividend is established, it is probable that
the economic benefits associated with the dividend will flow to the entity and the amount of the dividend can be
measured reliably i.e. in case of interim dividend, on the date of declaration by the Board of Directors; whereas in case
of final dividend, on the date of approval by the shareholders.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to
the company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying
amount on initial recognition.

Insurance claims

Insurance claim are accounted for on the basis of claims admitted / expected to be admitted and to the extent that
the amount recoverable can be measured reliably and it is reasonable to expect ultimate collection.

Export incentives

Export incentives are accounted for in the year of exports based on eligibility and when there is no significant
uncertainty in receiving the same.

Other incomes

All other incomes are accounted on accrual basis.

Expenses
All expenses are accounted for on accrual basis.

Long term borrowings

Long term borrowings are initially recognised at net of material transaction costs incurred and measured at amortised
cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the
Statement of Profit and Loss over the period of the borrowings using the effective interest method.

Preference shares, which are mandatorily redeemable on a specific date are classified as liabilities. The dividend on
cumulative preference shares is recognised in Statement of Profit and Loss as finance costs.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are capitalised
during the period that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are
assets that necessarily take a substantial time to get ready for their intended use or sale. Borrowing costs consist of
interest and other costs that the Company incurs in connection with the borrowing of funds. Borrowing costs also
include exchange differences to the extent regarded as an adjustment to the borrowing costs. Other borrowing costs
are expensed in the period in which they are incurred. Transaction costs incurred for long term borrowing until are not
material are expensed in the period in which they are incurred.
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Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. The determination of whether an arrangement is (or contains) a lease is
based on the substance of the arrangement at the inception of the lease. The arrangement is, or contains, a lease if
fulfilment of the arrangement is dependent on the use of a specific asset and the arrangement conveys a right to use
the asset even if that right is not explicitly specified in an arrangement.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-lease
components of the contract and allocates the consideration in the contract to each lease component based on the
relative stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the
lease commencement date. The cost of the right-of-use asset measured at inception shall comprise of the amount of
the initial measurement of the lease liability adjusted for any lease payments made at or before the commencement
date less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred
by the lessee in dismantling and removing the underlying asset or restoring the underlying asset or site on which it is
located. The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life
of right-of-use asset. The estimated useful lives of right-of-use assets are determined on the same basis as those of
property, plant and equipment. Right-of-use assets are tested for impairment whenever there is any indication that
their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the statement of profit and
loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the lease,
if that rate can be readily determined. If that rate cannot be readily determined, the Company uses incremental
borrowing rate. For leases with reasonably similar characteristics, the Company, on a lease by lease basis, may
adopt either the incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio
as a whole. The lease payments shall include fixed payments, variable lease payments, residual value guarantees,
exercise price of a purchase option where the Company is reasonably certain to exercise that option and payments
of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease.

The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease
liability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount to
reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease payments. The company
recognises the amount of the re-measurement of lease liability due to modification as an adjustment to the right-of-
use asset and statement of profit and loss depending upon the nature of modification. Where the carrying amount of
the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease liability, the
Company recognises any remaining amount of the re-measurement in statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all assets that
have a lease term of 12 months or less and leases for which the underlying asset is of low value. The lease payments
associated with these leases are recognized as an expense on a straight-line basis over the lease term.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or a finance lease.
The Company recognises lease payments received under operating leases as income on a straight-line basis over the
lease term. In case of a finance lease, finance income is recognised over the lease term based on a pattern reflecting
a constant periodic rate of return on the lessor’s net investment in the lease. When the Company is an intermediate
lessor it accounts for its interests in the head lease and the sub-lease separately. It assesses the lease classification
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of a sub-lease with reference to the right-of-use asset arising from the head lease, not with reference to the underlying
asset. If a head lease is a short-term lease to which the Company applies the exemption described above, then it
classifies the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115 Revenue from
contracts with customers to allocate the consideration in the contract.

Provision for current and deferred tax
(i)  Currentincome tax:

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current tax expense is recognized in profit or loss except to the extent that it relates to items recognized directly
in other comprehensive income or equity, in which case it is recognized in OCI or equity.

Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and established provisions, where appropriate, on the
basis of amounts expected to be paid to the tax authorities.

The Company Offsets current tax assets and current tax liabilities,where it has a legally enforceable right to set
off the recognised amounts and where it intends either to settle on a net basis or to realise the assets and settle
the liabilities simultaneously.

The Company will update the amount in the financial statement if facts and circumstance change as a result of
examination or action by tax authorities.

(iiy Deferred tax:

Deferred tax is recognized using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related deferred income tax
assets is realised or the deferred income tax liability is settled.

Deferred tax is recognized in Statement of profit and loss except to the extent that it relates to items recognized
directly in OCI or equity, in which case it is recognized in OCI or equity.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax asset
is recognized to the extent that it is probable that future taxable profits will be available against which the
temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced
to the extent that it is no longer probable that the related tax benefit will be realized.

Minimum Alternate Tax (MAT) credits is recognised as deferred tax assets in the Balance Sheet only when the
asset can be measured reliably and to the extent there is convincing evidence that sufficient taxable profit will
be available against which the MAT credits can be utilised by the company in future.

Impairment of non-financial assets

Goodwill and Intangible assets that have an indefinite useful life are not subject to amortisation but are tested annually
for impairment.

Otherintangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes
in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing,
the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an
individual asset basis unless the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.
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The Carrying amount of assets is reviewed at each balance sheet date, if there is any indication of impairment based
on internal/external factor. An asset is impaired when the carrying amount of the assets exceeds the recoverable
amount. Impairment is charged to the profit and loss account in the year in which an asset is identified as impaired.

An impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates used
to determine the recoverable amount. The carrying amount of the asset is increased to its revised recoverable
amount, provided that this amount does not exceed the carrying amount that would have been determined (net of
any accumulated amortization or depreciation) had no impairment loss been recognized for the asset in prior years.

Government grants

Government grants are recognised at fair value where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with. When the grant relates to an expense item, it is recognised as
income on a systematic basis over the periods that the related costs, for which it is intended to compensate, are
expensed.

Government grants related to assets, including non-monetary grants recorded at fair value,are treated as deferred
income and are recognized and credited in the Statement of Profit and Loss on a systematic and rational basis over
the estimated useful life of the related asset.

When loans or similar assistance are provided by governments or related institutions, with an interest rate below the
current applicable market rate, the effect of this favourable interest is regarded as a government grant. The loan or
assistance is initially recognised and measured at fair value and the government grant is measured as the difference
between the initial carrying value of the loan and the proceeds received. The loan is subsequently measured as per
the accounting policy applicable to financial liabilities.

Provisions, contingent liabilities and assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation. The expense relating to a provision is presented
in the statement of profit or loss net of any reimbursement. Provisions are not recognised for future operating losses.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future events not wholly within the control of the Company.
Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is
remote.

A contingent asset is not recognised but disclosed, when probable asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, cheques on hand, balance with banks on current accounts and
short term, highly liquid investments with an original maturity of three months or less and which are subject to an
insignificant risk of changes in value.

(136)



Il Corporate Overview Il Statutory Reports » Financial Statements

Notes forming part of the Standalone Financial Statement

XiX.

XX.

XXi.

XXii.

Dividend payable

Dividends and interim dividends payable to a Company’s shareholders are recognized as changes in equity in the
period in which they are approved by the shareholder's meeting and the Board of Directors respectively.

Non-current assets (or disposal group) held for sale and discontinued operations:

Non-current assets and disposal groups classified as held for sale are measured at the lower of their carrying value
and fair value less costs to sell.

Assets and disposal groups are classified as held for sale if their carrying value will be recovered through a sale
transaction rather than through continuing use. This condition is only met when the sale is highly probable and the
asset, or disposal group, is available for immediate sale in its present condition and is marketed for sale at a price that
is reasonable in relation to its current fair value.

Where a disposal group represents a separate major line of business or geographical area of operations, or is part of
a single coordinated plan to dispose of a separate major line of business or geographical area of operations, then it
is treated as a discontinued operation. The post-tax profit or loss of the discontinued operation together with the gain
or loss recognised on its disposal are disclosed as a single amount in the statement of profit and loss, with all prior
periods being presented on this basis.

Equity Issue Expenses
Expenses incurred on issue of equity shares are charged in securities premium account in the year in which it is
incurred.
Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.
A.  Financial assets
Initial recognition and measurement

All financial assets, except trade receivables are initially recognized at fair value. Trade receivables are initially
measured at transaction price. Transaction costs that are directly attributable to the acquisition or issue of
financial assets, which are not at fair value through profit or loss, are adjusted to the fair value of the financial
assets, as appropriate, on initial recognition.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

a) Financial assets carried at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial assets
give rise to cash flows on specified dates that are solely payments of principal and interest on the principal
amount outstanding.

Amortised cost is determined using the Effective Interest Rate (EIR) method. Discount or premium on
acquisition and fees or costs forms an integral part of the EIR.

b) Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved
by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding. Interest income for these financial assets is included in other income
using the effective interest rate method.
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Financial assets at fair value through profit or loss (FVTPL)

FVTPL is a residual category for financial instruments. Any financial instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to classify a financial instrument, which otherwise meets amortized
cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates
a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). Financial instruments
included within the FVTPL category are measured at fair value with all changes recognized in the profit and
loss.

Equity investments

All equity investments, except investments in subsidiaries are measured at fair value.Equity instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the Company decides
to classify the same either as at FVTOCI or FVTPL. The Company makes such election on an instrument-
by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI
to P&L, even on sale of investment. However, the Company may transfer the cumulative gain or loss within
equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the profit and loss.

Equity investments in subsidiaries are carried at cost except for the equity investments in subsidiaries as at
the transition date which are carried at deemed cost being fair value as at the date of transition.

Impairment of financial assets:

The company assesses on a forward looking basis the expected credit losses associated with the assets
carried at amortised cost and FVOCI debt instruments. The impairment methodology applied depends
on whether there has been a significant increase in credit risksince initial recognition. If credit risk has
not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk
has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based on 12-month ECL.

For trade receivables, the company applies the simplified approach permitted by Ind AS 109 “Financial
Instruments” which requires expected lifetime losses to be recognised from initial recognition of
receivables. The Company uses historical default rates to determine impairment loss on the portfolio of
trade receivables. At every reporting date these historical default rates are reviewed and changes in the
forward looking estimates are analysed

Derecognition of financial assets:

The Company derecognizes a financial asset when, and only when the contractual rights to the cash flows
from the financial asset expire or it transfers the financial asset and substantially all risks and rewards of
ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the assets and
an associated liability for amounts it may have to pay.
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Financial liabilities

Initial recognition and measurement

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial liabilities (other than financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial liabilities, as appropriate, on initial recognition.
Subsequent measurement

Financial liabilities are carried at amortized cost using the effective interest method or at FVTPL.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process.

Amortised cost is calculated by considering any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Derecognition of financial liabilities:

A financial liability (or a part of a financial liability) is derecognized from the Company’s Balance Sheet when,
and only when the obligation specified in the contract is discharged or cancelled or expires.

Offsetting of financial instruments

Financial assets and financial liabilities including derivative instruments are offset and the net amount is
reported in the balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

xxiii. Derivative Financial Instruments and Hedge Accounting

The Company uses various derivative financial instruments to mitigate the risk of changes in interest rates, exchange
rates and commodity prices. Such derivative financial instruments are initially recognised at fair value on the date on
which a derivative contract is entered into and are also subsequently measured at fair value. Derivatives are carried as
Financial Assets when the fair value is positive and as Financial Liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to Statement of Profit and
Loss, except for the effective portion of cash flow hedge which is recognised in Other Comprehensive Income and
later to Statement of Profit and Loss when the hedged item affects profit or loss or is treated as basis adjustment
if a hedged forecast transaction subsequently results in the recognition of a Non-Financial Assets or Non-Financial
liability.

Hedges that meet the criteria for hedge accounting are accounted for as follows:

A.

Cash Flow Hedge:The Company designates derivative contracts or non-derivative Financial Assets / Liabilities
as hedging instruments to mitigate the risk of movement in interest rates and foreign exchange rates for foreign
exchange exposure on highly probable future cash flows attributable to a recognised asset or liability or forecast
cash transactions. When a derivative is designated as a cash flow hedging instrument,the effective portion of
changes in the fair value of the derivative is recognized in the cash flow hedging reserve being part of Other
Comprehensive Income. Any ineffective portion of changes in the fair value of the derivative is recognized
immediately in the Statement of Profit and Loss. If the hedging relationship no longer meets the criteria for hedge
accounting, then hedge accounting is discontinued prospectively. If the hedging instrument expires or is sold,
terminated or exercised, the cumulative gain or loss on the hedging instrument recognized in cash flow hedging
reserve till the period the hedge was effective remains in cash flow hedging reserve until the underlying transaction
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occurs. The cumulative gain or loss previously recognized in the cash flow hedging reserve is transferred to the
Statement of Profit and Loss upon the occurrence of the underlying transaction. If the forecasted transaction is
no longer expected to occur, then the amount accumulated in cash flow hedging reserve is reclassified in the
Statement of Profit and Loss.

B. Fair Value Hedge:The Company designates derivative contracts or non-derivative Financial Assets / Liabilities as
hedging instruments to mitigate the risk of change in fair value of hedged item due to movement in interest rates,
foreign exchange rates and commodity prices. Changes in the fair value of hedging instruments and hedged
items that are designated and qualify as fair value hedges are recorded in the Statement of Profit and Loss. If the
hedging relationship no longer meets the criteria for hedge accounting, the adjustment to the carrying amount of
a hedged item for which the effective interest method is used for amortising to Statement of Profit and Loss over
the period of maturity.

xxiv. Fair value measurement

XXV.

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability or
- In the absence of a principal market, in the most advantageous market for the asset or liability
A fair value measurement of a non-financial asset takes into account a market participant's ability to generate

economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Entity uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets & liabilities on the basis of
the nature, characteristics and the risks of the asset or liability and the level of the fair value hierarchy as explained
above.

Employees benefits

a)  Short-term obligations

Short-term obligations for wages and salaries, including nonmonetary benefits that are expected to be settled
wholly within twelve months after the end of the period in which the employees render the related service up to
the end of the reporting period are recognised and measured at the undiscounted amounts expected to be paid
when the liabilities are settled.
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b)

Post-employment obligations
i. Defined contribution plans

The eligible employees of the Company are entitled to receive benefits in respect of provident fund, a
defined contribution plan, in which both employees and the Company make contribution at a specified
percentage of the covered employee’s salary. The contributions, as specified under Defined Contribution
Plan to Regional Provident Commissioner and the Central Provident Fund recognised as expense during
the period in the statement of profit and loss.

ii. Defined benefit plans

+ Non-funded defined benefits plans:The Company provides for gratuity, a defined benefit retirement plan
(‘the Gratuity Plan’) covering eligible employees of the company.The Gratuity Plan provides a lumpsum
payment to vested employees at retirement, death, or termination of employment, of an amount based
on the respective employee’s salary and the tenure of employment with the company.

The cost of providing benefits is determined using the Projected Unit Credit Method, with actuarial
valuation being carried out at each balance sheet date.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation.

The service cost and net interest on the net defined benefit liability/(asset) is included in employees
benefits expenses in the statement of profit and loss.

Past service cost is recognised as an expense when the plan amendment or curtailment occurs or when
any related restructuring costs or termination benefits are recognised,whichever is earlier.

Re-measurement gain and loss arising from experience adjustments and change actuarial assumptions
are recognised in the period in which they occur, directly in other comprehensive income. Re-
measurements are not classified to the Statement of Profit and Loss in subsequent periods.

+ Funded defined benefits plans: The Company also made contribution to the provident fund set up as
irrevocable trust. The Company is generally liable for monthly contributions and any shortfall in the fund
assets based on the government specified minimum rates of return or pension and recognises such
contributions and shortfall, if any, as an expense in the year incurred.

Compensated absences

The employees of the Company are entitled to compensated absences which are both accumulating and non-
accumulating in nature. The expected cost of accumulating compensated absences is determined by actuarial
valuation using projected unit credit method for the unused entitlement that has accumulated as at the balance
sheet date.

The benefits are discounted using the market yields as at the end of the balance sheet date that has terms
approximating to the terms of the related obligation.

Re-measurements as a result of experience adjustments and changes in actuarial assumptions are recognised
in the statement of profit or loss.
Voluntary retirement scheme

Compensation to employees who have opted for retirement under the “Voluntary Retirement scheme” is charged
to the profit and loss account in the year of retirement.

The Company required to use updated actuarial assumptions to remeasure net defined benefit liability or assets
on amendments, curtailment or settlement of defined benefit plan.

The Company adopted amendment to Ind AS 19 as required by said notification to determine:

+ Current Service Costs and net interest for the period after remeasurement using the assumptions used for
remeasurement and

Net interest for the remaining period based on the remeasured net defined benefit liability or asset.
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XXVi.

XXVii.

XXViii.

XXiX.

Operating segments

The Company’s operating segments are established on the basis of those components of the Company that are
evaluated regularly by the Board of Directors (the ‘Chief Operating Decision Maker’ as defined in Ind AS 108 - ‘Operating
Segments’), in deciding how to allocate resources and in assessing performance. These have been identified taking
into account nature of products and services, the differing risks and returns and the internal business reporting
systems.

Revenue and Expenses have been identified to a segment on the basis of relationship to operating activities of
the segment. Revenue and Expenses which relate to enterprise as a whole and are not allocable to a segment on
reasonable basis have been disclosed as “Un-allocable”.

Segment Assets and Segment Liabilities represent Assets and Liabilities in respective segments. Assets and liabilities
that cannot be allocated to a segment on reasonable basis have been disclosed as “Un-allocable”.

Cash flow statement

Cash flows are stated using the indirect method, whereby profit/loss before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and items of incomes and expenses associated with investing or financing flows. The cash flows from operating,
investing and financing activities of the Company are segregated.

Earnings per share

Basic earnings per share are calculated by dividing the profit/(loss) for the year(before other comprehensive income),
attributable to the equity shareholders, by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share are calculated by dividing the profit/(loss) for the year (before other comprehensive
income), adjusting the after tax effect of interest and other financing costs associated with dilutive potential equity
shares, attributable to the equity shareholders, by the weighted average number of equity shares considered for
deriving basic earnings per share and also the weighted average number of equity shares which could be issued on
the conversion of all dilutive potential equity shares.

Recent Accounting Pronouncements

Ministry of Corporate Affairs (“MCA") notifies new standard or amendments to the existing standards. On July 24,
2020, the MCA has issued amendments to certain Ind AS. The amendments are effective from annual reporting
periods beginning on or after April 1, 2020.The company has applied the following standards and amendments for
the first time for their annual reporting period commencing April 1, 2020:

- Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes in Accounting
Estimates and Error: Refined definition of term “Materiality’- ‘Information is material if omitting, misstating
or obscuring it could reasonably be expected to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial statements, which provide financial information about a
specific reporting entity!

- Ind AS 103, Business Combinations: Revised definition of a ‘business’ and introduction of an optional concentration
test to permit a simplified assessment of whether an acquired set of activities and assets is not a business.

- Ind AS 109, Financial Instruments: Modification to some specific hedge accounting requirements to provide relief
to the potential effects of uncertainty caused by the interest rate benchmark (IBOR) reform.

- Ind AS 116, Leases: Practical expedient which permits lessees not to account for COVID-19 related rent concessions
as a lease modification. However, in case a lessee has not yet approved the financial statements for issue before
the issuance of the amendments, then the same may be applied for annual reporting periods beginning on or after
April 1,20109.

- Ind AS 10 - “Events after the Reporting Period”: Disclosure for nature of the event and an estimate of its financial
effect / not being able to make such an estimate will be required for all non- adjusting events.
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- Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets: A management decision to restructure, taken
before the end of the reporting period does not give rise to a constructive obligation at the end of the reporting
period unless the entity has, before the end of the reporting period, started to implement the restructuring plan or
announced the main features of the restructuring plan to those affected by it.

The amendments listed above did not have any impact on the amounts recognized in prior periods and are not
expected to significantly affect the current or future periods.

New and revised IFRS Standards in issue but not yet effective:

Indian Accounting Standards (Ind AS) are derived from IFRS Standards issued by the International Accounting
Standards Board (IASB). IFRS Standards are being issued/revised by the IASB from time to time. The Ind AS need to
be issued/revised corresponding to the IFRS Standard in order to remain converged with IFRS. The IASB had issued
new and revised IFRS standards which are in issue but not effective. Once they are notified by MCA, Company would
analysis the impact on adoption.

3) Use of estimates and management judgements

The preparation of financial statements in conformity with Indian Accounting Standards (Ind AS) requires management
of the company to make judgments, estimates and assumptions that affect the reported amount of revenues, expenses,
assets,liabilities and related disclosures concerning the items involved as well as contingent assets and liabilities at the
balance sheet date.

The estimates and management’s judgments are based on previous experience and other factors considered reasonable
and prudent in the circumstances. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimates are revised and in any future periods affected

The areas involving critical judgement are as follows:

Useful lives of property plant and equipment / intangible assets

Property, plant and equipment / intangible assets are depreciated / amortised over their estimated useful lives, after
taking into account estimated residual value. Management reviews the estimated useful lives and residual values of
the assets annually in order to determine the amount of depreciation / amortisation to be recorded during any reporting
period. The useful lives and residual values are based on the Company’s historical experience with similar assets and
take into account anticipated technological changes. The depreciation / amortisation for future periods is revised if there
are significant changes from previous estimates.

Provisions and contingencies

The assessments undertaken in recognizing provisions and contingencies have been made in accordance with Ind
AS 37, ‘Provisions, Contingent Liabilities and Contingent Assets’. The evaluation of the likelihood of the contingent
events has required best judgment by management regarding the probability of exposure to potential loss.The timing of
recognition and quantification of the liability requires the application of judgement to existing facts and circumstances,
which can be subject to change.

Post-employment benefit plans

Employee benefit obligations are measured on the basis of actuarial assumptions which include mortality and
withdrawal rates as well as assumptions concerning future developments in discount rates, the rate of salary increases
and the inflation rate. The Company considers that the assumptions used to measure its obligations are appropriate and
documented. However, any changes in these assumptions may have a material impact on the resulting calculations.
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iv.

Vi.

vii.

Provision for income taxes and deferred tax assets

The Company’s tax jurisdiction is India. Significant judgements are involved in estimating budgeted profits for the
purpose of paying advance tax, determining the provision for income taxes, including amount expected to be paid/
recovered for uncertain tax positions

Deferred tax assets are recognised for unused tax losses and unused tax credit to the extent that it is probable that
taxable profit would be available against which the losses could be utilised. Significant management judgment is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the
level of future taxable profits together with future tax planning strategies.

Impairment of investments in subsidiaries

The Company reviews its carrying value of investments carried at cost (net of impairment, if any) annually, or more
frequently when there is indication for impairment. If the recoverable amount is less than its carrying amount, the
impairment loss is accounted for in the statement of profit and loss.

Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of
a lease requires significant judgment. The Company uses significant judgement in assessing the lease term (including
anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered
by an option to extend the lease if the Company is reasonably certain to exercise that option; and periods covered by an
option to terminate the lease if the Company is reasonably certain not to exercise that option. In assessing whether the
Company is reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it
considers all relevant facts and circumstances that create an economic incentive for the Company to exercise the option
to extend the lease, or not to exercise the option to terminate the lease. The Company revises the lease term if there is a
change in the non-cancellable period of a lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a
portfolio of leases with similar characteristics.

Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on quoted price in markets, then fair value is measured using valuation techniques including the Discounted Cash Flow
model. The inputs to these models are taken from observable markets where possible, but where this is not feasible,
a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as
liquidity risk, credit risk and volatility.Changes in assumptions about these factors could affect the reported fair value of
financial instruments.
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(in Crore)

Particulars Land | Building Plant & Furniture | Computers Office Electrical | Vehicles Farm Total

Equipments | & Fixtures Equipment’s | Appliances Assets and | (2019-20)

Equipment
Gross Carrying
Cost
As at April 01,2019 | 345.89  191.43 1,914.70 11.81 11.67 3.36 11.63 2215 092 2,513.56
Additions during - 11.86 79.03 1.91 0.23 0.06 0.51 2.63 - 96.23
the year
Disposals/ - - (0.20) - - - - (0.60) - (0.80)
deductions during
the year
As at March 31, 345.89 | 203.29 1,993.53 13.72 11.90 3.42 12.14 2418 0.92| 2,608.99
2020
Depreciation
As at April 01,2019 - 69.55 811.56 9.95 9.37 2.49 9.34 11.26 0.55 924.07
Charges for the - 5.95 61.55 0.33 0.62 0.16 0.40 1.96 0.05 71.02
year
Disposals/ - - (0.01) - - - - (0.48) - (0.49)
deductions during
the year
As at March 31, - 75.50 873.10 10.28 9.99 2.65 9.74 12.74 0.60 994.60
2020
Net Carrying Cost
As at March 31, 34589 | 127.79 1,120.43 3.44 1.91 0.77 2.40 11.44 0.32| 1,614.39
2020
As at March 31, 34589 121.88 1,103.14 1.86 2.30 0.87 2.29 10.89 0.37| 1,589.49
2019
(%in Crore)

Particulars Land | Building Plant & Furniture | Computers Office Electrical | Vehicles Farm Total

Equipments | & Fixtures Equipment’s | Appliances Assets and | (2020-21)

Equipment

Gross Carrying
Cost
As at April 01,2020 | 345.89 | 203.29 1,993.53 13.72 11.90 3.42 12.14 24.18 0.92| 2,608.99
Additions during 1.98 11.46 40.74 0.54 1.49 0.671 1.12 1.59 = 59.53
the year
Additions on - = = = = = - = = -
account of
revaluation
Disposals/ (0.42) (1.53) (12.49) = = = - (0.15) = (14.59)
deductions during
the year
As at March 31, 347.45| 213.22 2,021.78 14.26 13.39 4.03 13.26 25.62 0.92 2,653.93
2021
Depreciation - - - - - - - - - -
As at April 01,2020 = 75.50 873.10 10.28 9.99 2.65 9.74 12.74 0.60 994.60
Charges for the = 6.52 64.11 0.53 0.73 0.19 0.53 2.10 0.05 74.76
year
Disposals/ = (0.72) (6.52) = = = - (0.08) - (7.33)
deductions during
the year
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Note 4 - Property, plant & equipment (contd)

(% in Crore)

Particulars Land | Building Plant & Furniture | Computers Office Electrical | Vehicles Farm Total
Equipments | & Fixtures Equipment’s | Appliances Assets and | (2020-21)
Equipment

As at March 31, - 81.30 930.69 10.81 10.72 2.84 10.27 14.76 0.65 1,062.04
2021
Net Carrying Cost
As at March 31, 347.45 131.92 1,091.09 3.45 2.67 1.19 2.99 10.86 0.27  1,591.89
2021
As at March 31, 34589 127.79 1,120.43 3.44 1.91 0.77 2.40 11.44 0.32 1,614.39
2020
Notes 4.1:

(i) Contractual commitment towards purchase of property, plant and equipment, refer note -40

(i) The Company has availed loans from banks and other entities against security of the aforesaid assets (Refer note 20 for
detailed security terms)

(iii) Finance Cost

The finance costs on specific borrowings capitalized during the year amounted to ¥ Nil (March 31, 2020 : 0.12 Crore) using
the capitalization rate of N.A (March 31, 2020: 8.40 %) per annum which is the effective interest rate of the specific borrowings.
Further, the Company has not capitalized any borrowing costs on its general borrowings.

Note 5 - Leases
a. Right-of-use-assets

(%in Crore)

Particulars

Building

As at
March 31, 2021

As at
March 31, 2020

Gross Carrying Cost

Opening Balance

Additions during the year
Disposals/deductions during the year
Borrowing cost

Closing Balance

Depreciation

Opening Balance

Charges for the year
Disposals/deductions during the year
Closing Balance

Net Carrying Cost

As at March 31, 2021

As at March 31, 2020

22.07 -
233 22.07
(0.41) -
23.99 22.07
3.98 -
1.94 3.98
(0.02) -
5.90 3.98
18.09 18.09
18.09 -

Lease Obligation (As a lessee):

The Company has adopted Ind AS 116 “Leases” effective April 1,2019. The company has taken various premises on operating
lease for lease period of 1 year to 5 years from the date of lease. The lease period may be further extended as per mutual

decision of the parties.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all assets that have a
lease term of 12 months or less and leases for which the underlying asset is of low value, the expenditure on which has been
recognised under line item “Short Term Lease " under Other expenses.
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Incremental borrowing rate of 8.60 % has been used for measurement of present value of remaining lease payments and

right of use assets.

The following is the movement in lease liabilities

(% in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
Balance at the Beginning 17.62 -
Additions during the year 2.33 21.25
Deletions during the year (0.35) -
Finance Cost Accrued during the year 1.55 0.65
Payment of Lease Liabilities during the year (5.04) (4.28)
Translation Difference - -
Balance at the end 16.11 17.62
The break-up of current and non-current lease liabilities is as follows )
(Rin Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
Current Lease Liabilities 5.04 4.53
Non-Current Lease Liabilities 11.07 13.09
Total 16.11 17.62

Contractual maturities of lease liabilities on an undiscounted basis:

The difference between the future minimum lease rental commitments towards non-cancellable operating leases and
finance leases reported as at March 31, 2019 compared to the lease liability as accounted as at April 1, 2019 is primarily due
toinclusion of present value of the lease payments for the cancellable term of the leases, reduction due to discounting of the
lease liabilities as per the requirement of Ind AS 116 and exclusion of the commitments for the leases to which the company

has chosen to apply the practical expedient as per the standard.

(% in Crore)

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Less than one year
One to five years
More than five years

Rental expense recognised for short-term leases and low value leases for the
year

5.04 4.53
13.86 18.12
- 3.40
18.90 26.05
3,18 4.05

Expense

In the Statement of profit and loss for the current period, the nature of the expenses in respect of operating leases has
changed from lease rent in previous periods to depreciation cost for the right-of-use asset and finance cost for interest
accrued on lease liability. The adoption of the standard has an impact of increase/(decrease) in total expense by ¥ (1.55)
Crore and ¥ 0.35 Crore on the standalone financial results for the year ended March 31,2021 and March 31, 2020 respectively.
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Note 5 - Leases (contd)

(% in Crore)

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Depreciation of rightof use assets (refer note 2xiii)
Finance Cost on Lease Liablity (refer note 2xiii)
Payment of lease liabilities- Rent Paid

1.94 3.8
1.55 0.65
(5.04) (4.28)
(1.55) 0.35

f.  Amount recognized in Statement of Cash Flow

The lease payments have been classified as financing activities in the Statement of Cash Flow under Ind AS 116.The lease
payments for operating leases were earlier reported under cash flow from operating activities.

(% in Crore)

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Repayment of Lease liabilities-Principal amount
Repayment of Lease liabilities-Interest amount
Total

3.49 3.63
1.55 0.65
5.04 4.28

g. The Company has not received/ exercised any concession like lease payments, rent free holidays etc.due to COVID-19.
Therefore, no accounting relating to the modification of leases have been accounted for.

Note 6 - Capital Work In progress

(% in Crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Opening Balance

Plant and equipment/ Civil work - in- progress (A) 6.78 33.95

Additions during the year

Plant and equipment / Civil work - in - progress 57.69 57.13
(B) 57.69 57.13

Preoperative expenses/ trial run expenses

Additions during the year :

Finance costs (refer note 6.a) = 0.12
() - 0.12

Total additions during the year D= (B+C) 57.69 57.25

E = (A+D) 64.47 91.20
Capitalized during the year (F) 43.23 84.42
Capital work-in-progress at the end of the year G= (E-F) 21.24 6.78
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(% in Crore)

Particulars

Computer Software Licenses

As at

March 31, 2021

As at
March 31, 2020

Gross Carrying Cost

Opening balance 3.92 3.90
Additions during the year 0.01 0.02
Disposals/deductions during the year = -
Closing balance (a) 3.93 3.92
Amortization
Opening balance 1.05 0.66
Charges for the year 0.40 0.39
Closing balance (b) 1.45 1.05
Net carrying cost
Net closing balance (a-b) 2.48 2.87
Note 8 - Biological Assets
(i) Non-current biological assets (2in Crore)
Particulars As at As at

March 31, 2021 March 31,2020
Live stock (refer note. 2(viii)) # #
Live stock (Loss) = -
Closing Balance # #
# Value is ¥ 37,771 not reflecting due to round off.
(i) Current biological assets (¢in Grore)
Particulars As at As at

March 31, 2021 March 31, 2020
Standing Crop (refer note. 2(viii)) 1.17 0.72
Add: Change in fair value * 1.11 2.85
Less: Harvested during the year 1.24 2.40
Closing Balance 1.04 1.17

* excludes fair value of self consumed sugar cane of ¥2.31 Crore (Previous Year ¥1.74 Crore)
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Note 9 - Financial assets - Investments

Non - Current Investments

(% in Crore)

Particulars Face No. of As at March 31, No. of As at March 31,

Value | Shares/ Units 2021 Shares/ Units 2020
(1) Equity Instruments
(i) Investment in subsidiary (Unquoted)
(Carried at deemed cost)
Dhampur International Pte Ltd. (wholly owned SGS 1 10000 # 10000 #
subsidiary) (refer note 9 (d))

USS$1 2000000 # 2000000 #
Carried at cost
EHAAT Limited (wholly owned subsidiary) %10 3770000 = 3770000 3.77
Less :- Impairment during the year = (8.77)
Net Investment in EHAAT Limited (wholly owned s -
subsidiary)
Dhampur International Pte Ltd. (wholly owned USS1 4000000 26.13 4000000 26.13
subsidiary)
Less - Impairment during the year (15.50) -
Net Investment in Dhampur International Pte Ltd. 10.63 26.13
(wholly owned subsidiary)
DETS Limited (having controlling stake of 51%) %10 428400 0.24 428400 1.41
Less - Impairment during the year = (1.17)
Net Investment in DETS Limited (having 0.24 0.24
controlling stake of 51%)
Dhampur Bio Organics Limited (Formerly known 0.01 -
as RMSD Enterprises Private Limited) (wholly
owned subsidiary)
(10000 share of ¥10/- each) (refer note 9 (f))
Total Investment in subsidiary (Unquoted) 10.88 26.37
(i) Investment in others (Unquoted)
(Carried at deemed cost)
Ramganga Sanyukta Sahkari Kheti Samiti Limited %100 1 # 1 #
(Value is 100, not reflecting due to rounding off)
Total of Investment in others (Unquoted) # #
(i) Investment in others (Quoted)
(Carried at fair value through other
comprehensive income)
VLS Finance Limited %10 263142 2.15 263142 0.85
South Asian Enterprises Limited %10 250000 0.26 250000 0.07
Total Investment in others (Quoted) 2.41 0.92
Total 13.29 27.29
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Note 9 - Financial assets - Investments (contd)

9 (a)

9 (b)

9 (d

9 (9

» Financial Statements

Disclosure i Crore)
Particulars As at As at

March 31, 2021 March 31,2020
Investment carried at deemed cost 10.88 26.37
Investment carried at fair value through FVTPL (Market Price) - -
Investment carried at fair value through OCI (Market Price) 2.41 0.92
Disclosure for Valuation method used
Disclosure of non-current investments ,

(% in Crore)

Particulars As at As at

March 31, 2021 March 31, 2020
Aggregate amount of quoted investments and market Value 2.41 0.92
Aggregate amount of unquoted investments 10.88 26.37
Aggregate amount of write off and impairment in value of Investments 15.50 4.94

The list of subsidaries along with proportion of ownership interest held and country of incorporation are disclosed in
Note No. 49 to Consolidated Financial Statements for the FY 2020-21.

Investment in Dhampur International PTE Ltd

The Company has fair valued its investments in its subsidiary “Dhampur International PTE Ltd.” and used that
fair value as deemed cost for measuring such investments at the time of transition to IND AS i.e. at April 01, 2016.
# The investment is valued at %1/-"

Investments at Fair Value Through Other Comprehensive Income (FVTOCI) reflect investment in quoted and unquoted
equity securities. These equity shares are designated as FVTOCI as they are not held for trading purpose and are not
in similar line of business as the Company, thus disclosing their fair value change in profit and loss will not reflect the
purpose of holding.

During the year, the company has acquired the 10,000 Equity shares of Dhampur Bio Organics Limited
(Formerly known as RMSD Enterprises Private Limited) constituting 100% of paid up share capital and
became the wholly owned subsidiary company.

Impairment test for investment in a subsidiary

The Company assesses at the end of each reporting period whether there is objective evidence that investments in
subsidiaries are impaired.

As a result of this impairment analysis, the recoverable amount of its investment in DIPL was determined to be INR 10.63
Crore resulting in an impairment of INR 15.50 Crore for the year ended March 31, 2021. The total impairment for the year
ended March 31, 2027 has been presented as an exceptional item (refer note 37)

Key assumptions considered by the Company in determining fair value less costs to sell under “Basis of Net Worth
Approach” includes the net worth of the shares adjusted for an appropriate control premium. The assumptions used by
the Company under the “Basis of Net Worth Approach” includes significant unobservable inputs and therefore considered
as a level 3 input under the fair value hierarchy.

In developing the assumptions relating to the recoverable amounts, the Company considered both internal and external
evidences as appropriate. If the assumptions considered change in future due to possible effect of uncertainties, this
could result in additional impairments the effects of which may not have been estimated as at the date of the approval
of these financial statements.
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Note 10 - Financial assets - Loans

(i) Non-current loans (Unsecured and considered good, unless otherwise stated)

(% in Crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Carried at amortised cost
Security deposits*

- to related parties 2.06 1.86
- to others 0.84 0.94
Total 2.90 2.80
* Security deposits primarily includes deposits given towards rented premises,
(i) Current Loans (Unsecured and considered good, unless otherwise stated) (¢in Grore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Carried at amortised cost

Loans and advances to subsidiary companies (refer note 43) 2.30 1.70
Total 2.30 1.70
Note 11 - Other financial assets

(i) Other Non- current financial assets (Unsecured and considered good, unless otherwise stated) (i Crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Carried at amortised cost

Other Recoverable = 0.41
Total - 0.41
(ii) Other current financial assets (Unsecured and considered good, unless otherwise stated) ¢ in Crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Carried at amortised cost

Insurance claim receivable 0.12 0.05
Interest receivable 0.68 1.21
Other recoverable 2.51 0.17
Carried at fair value through other comprehensive income
Derivative Assets 1.52 -
Total 4.83 1.43
Note 12 - Other assets
(i) Other Non-current assets (Unsecured and considered good, unless otherwise stated) (¢in Grore)
Particulars As at As at

March 31, 2021 March 31, 2020
Capital advance 16.55 1.44
Income tax refundable* 6.04 17.95
Payment of taxes under protest/appeal 1.66 3.38
Total 24.25 22.77
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Note 12 - Other assets (contd)

* Note - Non-current income tax

» Financial Statements

(% in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
Advance tax paid/refund 6.04 17.95
Less : Provision for tax = -
Total 6.04 17.95
(i) Other current assets (Unsecured and considered good, unless otherwise stated) ¢in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
Advance to suppliers 13.15 17.69
Advances to employees 0.42 0.60
Balance with revenue authorities 11.21 16.70
Subsidy receivable from Government/Government Authority 83.28 163.05
Prepaid expenses 11.35 13.55
Advance recoverable - other 1.92 1.69
Total 121.33 213.28
Note 13 - Inventories .
(% in Crore)
Particulars As at As at

March 31, 2021

March 31, 2020

(refer note no. - ' 2 (vii) ' for Mode of Valuation)

Raw materials 30.06 14.24
Work-in-process 25.03 20.43
Finished goods 1,197.21 1,534.50
Stock in trade 0.55 0.32
Stores & Spare parts 39.58 34.09
Loose tools 0.12 0.12
Total 1,292.55 1,603.70
Carrying amount of inventories pledged as security for borrowings 1,292.55 1,603.70
Note 14 - Trade receivables .

(% in Crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Carried at amortised cost

Other than Related party

- Unsecured, considered good

295.34

307.08

- Which have significant increase in Credit Risk

- Credit impaired

Less : Provision for impairment allowances

From Related party

- Unsecured, considered good

- Which have significant increase in Credit Risk

- Credit impaired

Less : Provision for impairment allowances

Total
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Note 15 - Cash and cash equivalents

(% in Crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Balances with banks :

- On current account 1.69 1.49
- Funds in Transit* 56.50 -
Cash on hand 0.93 1.20
Total 59.12 2.69
Note 16 - Bank Balances other than cash and cash equivalents @ in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
Balances with banks :
- In unpaid dividend account 1.18 0.99
Other bank balances :
Deposits earmarked for fixed deposit and others 445 411
Deposits earmarked for molasses storage fund 212 1.41
Total 7.75 6.51
Value of Restricited Bank Balances 7.75 6.51
Note 17 - Assets held for sale .
(% in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
Material held for disposal* = 1.64
Total - 1.64
* Biogas Genset parts under power segment currently valued at nil as it has been write-off during the current year.
Note 18 - Share capital
Particulars As at March 31, 2021 As at March 31, 2020
No. ( In Crore) No. (% In Crore)
Authorized shares
Equity shares of 210/- each 1,13,82,60,00 113.83 1,13,82,60,00 113.83
Preference shares of 100/- each 6,91,74,00 69.17 6,91,74,00 69.17
Issued, subscribed and paid-up shares
Equity
Equity shares of ¥10/- each fully paid-up 66,38,75,90 66.38 66,38,75,90 66.38
Equity shares forfeited 32,54,96 0.07 32,54,96 0.07
Less: Callsin arrears = = 539 #
TOTAL 66.45 66.45
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Note 18 - Share capital (contd)

Note 18. a - Reconciliation of shares outstanding at the beginning and at the end of the reporting period is set out

below :
Particulars As at March 31, 2021 As at March 31, 2020

No. (% In Crore) No. (% In Crore)
Issued, subscribed and paid-up shares
Equity shares
At the beginning of the period 66,38,75,90 66.38 66,38,75,90 66.38
Issued during the period = = - -
Outstanding at the end of the period 66,38,75,90 66.38 66,38,75,90 66.38

Note 18.b - Details of shareholders holding more than 5% shares :

Particulars As at March 31, 2021 As at March 31, 2020
No. % holding No. % holding

Equity shares of 10 each fully paid-up

Goel Investments Ltd. 91,11,921 13.73 6,63,69,80 10.00
Anil Kumar Goel 5,87,00,00 8.84 5,77,80,05 8.70
Sonitron Ltd. 4,94,07,16 7.44 4,02,97,59 6.07
Shudh Edible Products Ltd. 4,29,96,80 6.48 4,29,96,80 6.48
Mr. Gautam Goel 4,24,23,39 6.39 4,24,23,39 6.39
Mr. Gaurav Goel 2,01,69,04 3.04 4,31,69,04 6.50

Note 18. ¢ - Calls unpaid of equity shares

Particulars As at March 31, 2021 As at March 31, 2020

No. (%In Crore) No. (% In Crore)
i) Calls unpaid by directors and officers Nil Nil Nil Nil
i) Calls unpaid by others Nil Nil 539 2425

Note 18. d - Terms/right attached to equity shares

i) The company has only one class of equity shares having a par value of 10 per share. Each holder of equity shares is entitled

to one vote per share.

i) The company declares and pays dividend in Indian rupees. The holders of the equity shares are entitled to receive dividends

as declared from time to time.

Note 18.e - Dividend

i)  Detail of interim dividend and final dividend proposed

The Board of Directors has declared interim dividend of 60% on equity shares (INR 6.00 per equity shares of 210 each) in
the meeting held on February 02, 2021 and the same has been paid in stipulated timeline and it is treated as final dividend.

Note 18. f - No share is reserved for issue under options and contracts for the sale of shares, including terms and amounts.
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Note 19 - Other Equity

(Zin Crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

A.  Reserve and Surplus
(

i) Capital redemption reserve 3.72 3.72
(i) Capital reserve 7.23 7.23
(iii) General reserve 122.04 122.04
(iv) Securities premium 379.94 379.94
(v) Storage fund/reserve for molasses 2.11 1.58
(vi) Retained Earnings 982.60 803.57
B. Otherreserve
(i) Remeasurement of post employment benefit obligation (4.17) (4.31)
(i) FVOCI equity reserve 1.93 0.58
(iii) FVOCI Cash flow hedge reserve 0.98 (5.72)
TOTAL 1,496.44 1,308.63
Note 19.1 Movement in Other equity
A. Reserve and Surplus
(i) Capital Redemption Reserve (in Crore)
Particulars As at As at

March 31, 2021 March 31, 2020
As per last account 3.72 3.72
Add: Addition during the year - -

Less: Utilised during the year = -
Closing Balance 3.72 3.72
(ii) Capital Reserve (2in Crore)
Particulars As at As at

March 31, 2021 March 31, 2020
As per last account 7.23 7.23
Add: Addition during the year = -

Less: Utilised during the year = -
Closing Balance 7.23 7.23
(iii) General Reserve (in Crore)
Particulars As at As at

March 31, 2021 March 31, 2020
As per last account 122.04 121.83
Add: Transfer from retained earnings = -
Add: Transfer from storage fund/reserve for molasses (refer A (v)) = 0.21

Less: Utilised during the year = -
Closing Balance 122.04 122.04
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Note 19 - Other Equity (contd)

(iv) Securities Premium Reserve

» Financial Statements

(% in Crore)

Particulars As at As at

March 31, 2021 March 31, 2020
As per last account 379.94 379.94
Add: Premium on shares issued during the year = -
Less: Expenses on issue of shares during the year = -
Closing Balance 379.94 379.94
(v) Storage fund/reserve for molasses (in Crore)
Particulars As at As at

March 31, 2021 March 31, 2020
As per last account 1.58 1.41
Add: Molasses fund created during the year 0.53 0.38
Less: Molasses fund Utilised during the year (transferred to General reserve) = 0.21
Closing Balance 2.11 1.58
(vi) Retained Earnings (in Crore)
Particulars As at As at

March 31, 2021 March 31, 2020
As per last account 803.57 664.23
Add: _
Reclassification of Remeasurement of post employment benefit obligation = -
Net Profit for the period 218.86 211.37
Less: Appropriations
i) Interim dividend inclusive of dividend distribution tax if any 39.83 48.02
i) Final dividend inclusive of dividend distribution tax if any = 24.01
i) Net gain on sale of REC's transferred to Capital Reserve = -
Closing Balance 982.60 803.57
B. Other Reserves
(i) Remeasurement of post employment benefit obligation (in Crore)
Particulars As at As at

March 31, 2021 March 31, 2020
Opening Balance (4.31) (2.86)
Add: Addition during the year 0.20 (1.45)
Less: Utilised during the year = -
Closing Balance (4.11) (4.31)
(iiy FVOCI Equity Reserve (2in Crore)
Particulars As at As at

March 31, 2021 March 31, 2020
Opening Balance 0.58 1.23
Add: Addition during the year 1.35 (0.65)
Less: Utilised during the year = -
Closing Balance 1.93 0.58
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Note 19 - Other Equity (contd)
(iiiy FVOCI Cash flow hedge reserve

(%in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
Opening Balance (5.72) (0.08)
Add: Addition during the year 0.98 (5.72)
Less: reclassify to Profit & Loss 572 0.08
Closing Balance 0.98 (5.72)

Note 19.2 : Nature and purpose of reserves
(i) Capital Redemption Reserve
Capital redemption reserve was created against the redemption of cumulative preference shares.

(ii) Capital Reserve
Capital reserve was created against amalgamation.

(iii) General Reserve
This represents appropriation of profit after tax by the company.

(iv) Securities Premium

Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provision of
the Companies Act, 2013.

(v) Storage fund/reserve for molasses

“The storage fund for molasses has been created to meet the cost of construction of molasses storage tank as required under Uttar
Pradesh Sheera Niyantran (Sansodhan) Adesh, 1974

(vi) Retained Earnings

This comprise company’s undistributed profit after taxes.

(vii) FVOCI Equity Investment

The company has elected to recognise changes in fair value of certain investments in equity securities through OCI as Other
Reserves. The company transfers amount from this reserves to retained earnings when the relevant investment is sold and
realised.

(viii) FVOCI Cash flow hedge reserve

The cash flow hedge reserve represents the cumulative effective portion of gain or losses arising on changes in fair value
of designated portion of hedging instruments entered into for cash flow hedges. Such gains or losses will be reclassified to
statement of profit and loss in the period in which the underlying hedge transaction occurs.
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(i) Non-current borrowings
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(% in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
I. Secured - carried at amortised cost
Secured :
Term Loans
From banks
Rupee loans from banks (For Security refer note 20.a) 226.08 359.26
From entities other than banks
Rupee Loans :
Government of India, Sugar Development Fund (SDF) 34.20 4591
(For Security refer note 20.a)
II. Unsecured intercorporate deposit - carried at amortised cost
Intercorporate Deposit - from related parties 35.00
Unsecured - carried at amortised cost
Deposit - from related parties 8.61 5.49
- from public 16.15 5.86
Total 320.04 416.52
a) Nature of Security in respect of Long Term Borrowings :

(0)

(i

(vi)

Rupee term loan from PNB under the Government sponsored Scheme for Extending Soft loan to sugar mills are secured by
third parri passu charge on block of fixed assets of five units of the Company and personal guarantee of promoter directors

Rupee term loan from PNB are secured by first parri passu charge on block of fixed assets of the Company and personal
guarantee of promoter directors.

Rupee term loan from PNB (funded by State Government U.P) are secured by first parri passu charge on block of fixed assets
of the Company.

Rupee term loan from UCO Bank are secured by subservient charge over land and building, plant & machinery and other
immovable and movable fixed assets of the Company present and future and personal guarantee of two promoter directors.

Rupee term loan from Sugar Development Fund (SDF) are secured by first pari passu charge over the movable and immovable
properties of DSM Sugar Rajpura, a unit of the Company, situated at Rajpura.

Rupee termloan from Sugar Development Fund (SDF) are secured by first parri passu charge over the movable and immovable
properties of one of its unit i.e. DSM Sugar Rajpura, situated at Rajpura and personal guarantee of promoter directors.

(vii) Rupeeterm loan from Sugar Development Fund (SDF) are secured by first parri passu charge over the movable and immovable

(vii

(ix)
(ix)

properties of one of its unit i.e. DSM Sugar Asmoli, situated at Asmoli and personal guarantee of promoter directors

i)Rupee term loan from Sugar Development Fund (SDF) are secured by second exclusive charge over the movable and
immovable properties of one of its unit i.e. Dhampur Sugar Mills Limited, Unit- Dhampur situated at Dhampur.

Inter Corporate Deposit are secured by by way of “personal guarantee of Mr. Gaurav Goel, the Promotor of the Company.

All other term loans from banks are secured by first parri passu charge on all movable and immovable assets except book
debts, stock in trade, raw material, spare parts and other current assets and are guaranteed by promoter directors.
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Note 20 - Financial liabilities “Borrowings” (contd)

(ii) Current borrowings

(% in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
Unsecured - carried at amortised cost
Loans repayable on demand
Unsecured
Deposits from public - 0.20 0.20
Short term loans and advances :
- from related parties 1.90 -
- from others 1.54 3.44 - -
Short Term Loan
From bank
Secured - at amortised cost
Punjab National Bank -| 27433 27433
Working capital loans
From banks
Secured - at amortised cost
Punjab National Bank 341.15 453.63
Bank of Baroda = -
Central Bank of India 69.81 71.83
District Co-operative Bank 219.59 241.10
"Prathma U P Gramin Bank 51.67 116.10
(Prathma Bank merged with Sarva U P Gramin Bank)"
State Bank of India 2502 707.24 43.63| 926.29
710.68 1,200.82
b) Terms of repayment :
Name of banks / Rate of | Amount outstanding Amount outstanding Period of | Number of Amount Details of
entities Interest as at as at maturity | Installments | of each | security offered
(ROI) % March 31, 2021 March 31, 2020 w.r.tthe | outstanding | Installment
p.a. Current Non Current Non Balance | asatMarch | (Z In Crore)
(XInCrore) | Current | (ZInCrore)| Current | Sheetdate | 31,2021
(% In Crore) (% In Crore) | as at March
31,2021
1) Punjab National
Bank
Term loan from | 7.95% 19.82 0.23 19.82 20.05| 1 VYear,3 5 Quarterly 4.95 | Refer note no.
bank (Soft Loan) Months | Installments 20 (i) (a) (i)
below
Term loan from | 7.95% 3.00 1.50 3.32 5.01| 1 VYear,6 6 Quarterly 0.75 | Refer note no.
bank Months | Installments 20 (i) (a) (i)
below
Term loan from | 7.95% 3.30 1.65 3.30 495| 1 Year,6 6 Quarterly 0.82 | Refer note no.
bank Months | Installments 20 (i) (a) (i)
below
Term loan from | 7.95% 15.18 3.80 15.18 18.98| 1 VYear,3 5 Quarterly 3.80 | Refer note no.
bank Months Installments 20 (i) (a) (i)
below
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Name of banks / Rate of | Amount outstanding Amount outstanding Period of | Number of Amount Details of
entities Interest as at as at maturity | Installments | of each | security offered
(ROI) % March 31, 2021 March 31, 2020 w.r.tthe | outstanding | Installment
p.a. Current Non Current Non Balance | as atMarch | (% In Crore)
(ZInCrore) | Current |(ZInCrore)| Current | Sheetdate | 31,2021
(% In Crore) (Z In Crore) | as at March
31,2021
Term loan from | 5.00% 53.24 115.36 53.25 173.05| 3Year,3 39 Monthly 4.44 | Refer note no.
bank (Soft Loan) Months | Installments 20 (i) (a) (iii)
below
Term loan from | 7.95% 6.30 15.75 6.30 22.05| 3Year,6 | 15Quarterly 1.575 | Refer note no.
bank (Expansion Months, T | Installments 20 (i) (a) (i)
for Distillery Day below
Capacity -
Dhampur) *
Term loan from | 7.95% 3.00 7.50 3.00 10.50| 3Year,6 | 15Quarterly 0.75 | Refer note no.
bank (Expansion Months, T | Installments 20 (i) (a) (i)
for Distillery Day below
Capacity -
Asmoli ) *
Less - Ind AS (5.23) (5.21) (6.81) (10.45)
Impact
Sub- 98.61 140.58 97.36 24414
Total
2) Central Bank of NA - - 5.42 8.12 | Fully repaid NA
India
3) UCO Bank 10.00% = 85.50 - 107.00 5 Year 16 Quarterly 5.375 | Refer note no.
Installments except | 20 (i) (a) (iv)
last four | below
installment
of35.25
4) Government
of India, Sugar
Development
Fund
4.75% 7.14 17.84 7.14 2498| 3VYear,6 | 7 Halfyearly 3.57 | Refer note no.
Months | Installments 20 (i) (a) (v)
below
4.75% 0 4.7 - 470 6 VYear, 4 10 Half 0.47 | Refer note no.
Months yearly 20 (i) (a) (vi)
Installments below
4.50% 1.22 1.82 1.22 3.04| 2Year,6 | 5Halfyearly 0.61 | Refer note no.
Months | Installments 20 (i) (a) (vii)
below
4.25% 1.17 2.36 1.18 3.54| 2VYear,7 | 6 Halfyearly 0.59 | Refer note no.
Months | Installments 20 (i) (a) (vii)
below
3.40% 3.84 9.6 1.92 13.44| 3Year,6 | 7Half yearly 1.92 | Refer note no.
Months | Installments 20 (i) (a) (viii)
below
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Note 20 - Financial liabilities “Borrowings” (contd)

Name of banks / Rate of [ Amount outstanding Amount outstanding Period of | Number of Amount Details of
entities Interest as at as at maturity | Installments | of each security offered
(ROI) % March 31, 2021 March 31, 2020 w.r.tthe | outstanding | Installment
p.a. Current Non Current Non Balance | asatMarch | (% In Crore)
(ZInCrore) | Current |(ZInCrore)| Current | Sheetdate | 31,2021
(Z In Crore) (Z In Crore) | as at March
31,2021
Less - Ind AS (1.50) (2.12) (1.86) (3.79)
Impact
Sub- 11.87 34.20 9.60 45.91
Total
Unsecured
Intercorporate
Deposit
from related parties | 9.50% = 35.00 - -| 2Years Single 35| Refer note no.
Installment 20 (i) (a) (ix)
below
Sub- = 35.00
Total
Unsecured :
Deposit - from = 8.61 2.25 549| FromEY Payable on -1-
related parties 2021-22 to | different due
FY 2023-24 dates
- from public 0.47 16.15 2.03 586 FromFEY | Payableon -|-
2021-22 to | different due
FY 2023-24 dates
Sub- 0.47 24.76 4.28 11.35
Total
Grand- 110.95 320.04 116.66 416.52
Total

c) Nature of Security in respect of Short Term Borrowings :

Working Capital loans from Punjab National Bank are secured :

- by way of first parri passu charge and pledge of stocks of sugar and sugar-in-process both present and future.

- by way of first parri passu charge and hypothecation of molasses, bagasse, general stores, chemicals unit finished goods/
raw material, co-generation unit raw material, book debts etc. both present and future of the Company.

- by way of third parri passu charge on the block of fixed assets/immovable properties of the Company

- by personal guarantee of the two promoter directors of the Company

Working Capital loans from Central Bank of India are secured :

- by way of pledge of stocks of sugar and sugar-in-process both present and future on parri passu basis with other banks.

- by way of hypothecation of molasses, bagasse, general stores both present and future on parri passu basis of the

Company.

- by way of first parri passu charge on the current assets of the Company

- by way of third parri passu charge on the land and buildings of the Company

- by personal guarantee of promoter directors of the Company
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Note 20 - Financial liabilities “Borrowings” (contd)
Working Capital loans from all District Co-operative Banks are secured :
- by way of pledge of stocks of sugar
- by personal guarantee of promoter directors of the Company

» Financial Statements

Working Capital loans from Prathma U P Gramin Bank are secured (Prathma Bank merged with Sarva U P Gramin Bank):

- by way of pledge of stocks of sugar and sugar-in-process

- by way third parri passu charge on the block of fixed assets, both present and future, of the Company

- by personal guarantee of promoter directors of the Company

Working Capital Demand loans from State Bank of India against Warehouse receipts of NBHC/Star Agri are secured :

- by way of first and exclusive charge on the stocks of sugar
- by personal guarantee of promoter directors of the Company

Note 21 - Other Current Financial Liabilities

(% in Crore)

Particulars

As at
March 31, 2021

As at
March 31,2020

Carried at amortised cost

Current maturities of long term borrowings (refer note 20.a)
Interest accrued but not due on borrowings

Interest accrued and due on borrowings

{including ¥0.01Crore (PY %0.33 Crore) on interest accrued and due on unclaimed
matured deposit} "

Interest accrued on MSME

Other payables

Unclaimed matured deposits

Provision for CSR Expense

Unpaid liability

Employee benefits

Security deposits

Unclaimed dividend

Carried at fair value through other comprehensive income
Derivative Liabilities

Total

110.95 116.66
2.90 1.68
0.02 3.36
0.37 0.36
0.01 0.01
0.03 0.91
4.90 -

19.21 28.85
11.39 9.34
4.42 4.37
1.18 0.99

s 11.98
155.38 178.51

* Includes interest debited by banks on loans at the close of business hours as at year end i.e. March 31 which has been repaid

by the company on next working day.
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Note 22 - Provisions
(i) Long term provision

(% in Crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Provision for employee benefits

Gratuity (refer note 48(ii)(a)) 32.80 32.38

Total 32.80 32.38
ii) Short term provision

(i) P (Rin Crore)

Particulars

As at
March 31, 2021

As at
March 31,2020

Provision for employee benefits

- Gratuity (refer note 48(ii)(a)) 2.93 2.49
- Others 6.11 514
Total 9.04 7.63
Note 23 - Deferred Tax Asset/ (Liability) .

(% in Crore)

Particulars

As at
March 31, 2021

As at
March 31, 2020

Deferred tax asset :
- Onaccount of carried forward losses and unabsorbed depreciation

- Onaccount of difference in the tax base value and carrying amount of 594 2.51
Investments/security deposits
- On account of government grants = 0.80
- Onaccount of temporary differences on allowablility of expenses for tax 8.60 15.65
purposes
- MAT credit entitlement 155.36 176.93
169.90 195.89
Deferred tax liability :
- On account of property, plant & equipments (other than land) 190.68 176.83
- On account of difference in the tax base value and carrying amount of land 10.42 12.87
201.10 189.70
Net deferred tax assets/(liabilities) (31.20) 6.19
Note 23.1 : Movement in deferred tax Liabilities/ deferred tax assets
(% In Crore)
Particulars Other items | MAT credit | Total
entitlement
Equipment
At April 01,2019 (216.09) 2.24 176.18  (37.67)
(Charged)/credited:-
- to profit & loss 39.26 (0.02) 0.75 39.99
- to other comprehensive income - 3.92 - 3.92
- revsersal of deferred tax on last year other comprehensive income - (0.05) (0.05)
At March 31, 2020 (176.83) 6.09 176.93 6.19
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(% In Crore)

Particulars Property | Otheritems | MAT credit | Total
Plant & entitlement
Equipment

(Charged)/credited:-
- to profit & loss (13.85) 5.66 (21.57)| (29.76)
- to other comprehensive income - (3.86) - (3.86)
- revsersal of deferred tax on last year other comprehensive income - (8.77) - (8.77)
At March 31, 2021 (190.68) 4.12 155.36  (31.20)
Note 24 - Other Liabilities
(i) Non-Current Liabilities ,

(% in Crore)
Particulars As at As at

March 31, 2021 March 31, 2020
Deferred Government Grants (refer note no. 41) 9.21 16.64
Total 9.21 16.64
(ii) Current Liabilities (¢in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020

Deferred Government Grants (refer note no. 41) 6.76 8.54
Advance from customers 6.49 5.62
Statutory dues payable 10.49 17.31
Others 0.94 1.20
Total 24.68 32.67
Note 25 - Trade payables
Current ,

(% in Crore)
Particulars As at As at

March 31, 2021

March 31, 2020

Carried at amortised cost

Trade payables

(i) Total outstanding dues of micro enterprises and small enterprises 4.64 1.93

(ii) Total outstanding dues of creditors other than micro enterprises and small 589.21 563.07
enterprises

Total 593.85 565.00
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Note 25 - Trade payables (contd)

Following are the relevant disclosures as required under the Micro, Small and Medium Enterprises Development Act, 2006:

(%in Crore)
Description As at As at
March 31, 2021 March 31,2020
a) The principal amount remaining unpaid to suppliers as at the end of accounting 4.64 1.93
year
b) The interest due thereon remaining unpaid to suppliers as at the end of 0.37 0.36
accounting year
¢) The amount of interest paid by the company in terms of Section 16, along with = -
the amount of payments made to the micro and small enterprise beyond the
appointed date during the period
d) The amount of interest due and payable for the period of delay in making - -
payment which have been paid but beyond the appointed day during the period
but without adding the interest specified under this Act.
e) The amount of interest accrued during the year and remaining unpaid at the end 0.02 0.22
of the accounting year
f) The amount of further interest remaining due and payable even in succeeding 0.37 0.36

years

The above mentioned outstanding’s are in normal course of business and the information regarding micro and small
enterprises have been determined to the extent such parties have been identified on the basis of information available with the

Company.
Note 26 - Current tax liabilities .

(%in Crore)
Particulars As at As at

March 31, 2021 March 31, 2020

Provision for tax 53.15 33.10
Less: Advance tax paid 48.50 33.10
Total 4.65 -
Note 27 - Revenue From operations .

(% in Crore)

Particulars

For the Year ended
March 31, 2021

For the Year ended
March 31, 2020

(i) Sale of Products:

a) Manufactured goods

Sugar 3,041.20 2,484.54
Molasses 10.58 0.00
Bagasse 8.25 -
Chemicals 839.23 588.88
Power 113.91 109.99
Others 0.21 3.18
b) Traded goods

Others 35.66 58.12

Sub-Total (i) 4,049.04 3,244.71
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(% in Crore)

Particulars

For the Year ended
March 31, 2021

For the Year ended
March 31, 2020

(i) Other Operating Revenue

Scrap sale 527 4.07
Insurance claim received 0.46 0.48
Indirect taxes refunds 0.22 8.69
Subsidy from Government (refer note no 40) 158.89 128.39
Fair value gain on re-measurement of biological assets through profit or loss* 1.11 2.85
Duty drawback 1.50 0.37
Miscellaneous income 0.88 0.54
Service Charges = 3.52
Sub-Total (ii) 168.33 148.91
Total (i+ii) 4,217.37 3,393.62
* excludes fair value of self consumed sugar cane of ¥2.31 Crore (Previous Year ¥1.74 Crore)
Disaggregation Of Revenue
Disaggregated revenue information have been given along with segment information [Refer Note No. 47].
Note 28 - Other income .
(% in Crore)

Particulars

For the Year ended
March 31, 2021

For the Year ended
March 31, 2020

Interest Income

- from financial assets carried at amortized cost 0.16 0.28
- from banks and others 0.43 0.48
Deferred Government grant (refer note no. 40) 0.38 0.38
Dividend income 0.04 0.03
Liabilities/ Provisions no longer required written back 1.31 0.94
Other non-operating income
Income from rent 1.29 1.19
Profit on sales of fixed assets 1.48 0.02
Income from REC (net of expenses) - 12.79
Income from consultancy services 0.10 0.12
Impairment of investment written back/provision for advances to subsidiary 2.00 1.70
company
Miscellaneous Income 0.56 0.25
Foreign exchange fluctuation difference 8.39 12.11
Total 16.14 30.29
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Note 29 - Cost of materials consumed

(% in Crore)

Particulars

For the Year ended
March 31, 2021

For the Year ended
March 31, 2020

Cost of material consumed

- Sugar cane * 2,698.42 2,313.77
- Molasses 13.84 66.76
- Bagasse and other fuel 8.50 29.50
- Chemicals and others 126.48 87.16
Total 2,847.24 2,497.19
* excludes fair value of self consumed sugar cane of ¥2.31 Crore (Previous Year ¥1.74 Crore)
Note 30 - Excise Duty on sale of goods .
(% in Crore)

Particulars

For the Year ended
March 31, 2021

For the Year ended
March 31, 2020

Excise duty on sale of goods 74.90 40.75
Total 74.90 40.75
Note 31 - Purchase of goods for resale .

(% in Crore)

Particulars

For the Year ended
March 31, 2021

For the Year ended
March 31, 2020

Purchase of goods for resale

Others 34.33 60.89
Total 34.33 60.89
Note 32 - Changes in inventories of finished goods, work in progress and stock in trade

(% in Crore)

Particulars

For the Year ended
March 31, 2021

For the Year ended
March 31, 2020

Closing Stock: :

Finished stock 1,197.21 1,534.50
Work-in-progress 25.03 20.43
Stock-in-trade 0.55 0.32
Total (a) 1,222.79 1,555.25
Opening Stock :

Finished stock 1,534.50 1,552.36
Work-in-progress 20.43 31.02
Stock-in-trade 0.32 0.47
Total (b) 1,555.25 1,583.85
Net(Increase)/Decrease in stock (b-a) 332.46 28.60
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(% in Crore)

Particulars For the Year ended | For the Year ended
March 31, 2021 March 31, 2020

Salaries and wages 126.65 121.48
Contribution to Provident & other funds 10.08 9.28
Gratuity 4.68 4.22
Voluantary retirement compensation 0.46 0.58
Workmen & staff welfare expenses 0.91 0.80
Total 142.78 136.36
*includes Directors and KMP Remuneations of ¥17.59 (Previous Year316.77)
Note 34 - Finance costs .

(% in Crore)
Particulars For the Year ended | For the Year ended

March 31, 2021 March 31, 2020
Interest expenses on financial liabilities measured at amortize cost 83.23 114.90
Other borrowing cost 4.53 4.88
87.76 119.78

Less : Interest capitalized during the period = 0.12
Less : Interest subsidy claimed on Buffer Stock 8.09 19.59
Total 79.67 100.07
Note 35 - Depreciation and amortisation expenses .

(% in Crore)

Particulars For the Year ended | For the Year ended
March 31, 2021 March 31, 2020
Depreciation of property, plant and equipment (refer note no. 4) 74.76 71.02
Depreciation of right to use assets (refer note no. 5) 1.94 3.98
Amortisation of intangible assets (refer note no. 7) 0.40 0.39
Total 77.10 75.39
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Note 36 - Other expense

(% in Crore)

Particulars For the Year ended | For the Year ended
March 31, 2021 March 31, 2020
Consumption of stores, spares & other manufacturing expenses 56.28 51.38
Power and fuel 4.63 8.83
Packing material expenses 37.79 31.95
Selling Expenses :
- Commission to selling agents 8.45 6.30
- Other selling expenses 85.05 54.35
Less : Buffer stock subsidy claim agst. Insurance & handling -1.44 -3.39
Repair & Maintenance :
- Plant & machinery 45.39 35.58
- Building 4.33 3.27
- Others 499 3.42
Short term leases (Refer Note 2(xiii)(e)) 3.13 4.05
Rates and taxes 2.64 1.39
Charity and donations 1.00 0.29
Insurance 631 2.79
Transfer to storage fund for molasses 0.53 0.38
Consultancy/Retainship/Professional Fees 9.17 17.67
Payment to auditors (refer note 36.1) 0.37 0.39
CSR Expenses (refer note 45) 8.32 3.52
Cane development expenses 5.36 495
Expenditure on crop 1.69 1.59
Balance written-off 5.01 9.52
Provision for doubtful debts 1.39 -
Director sitting fees 0.12 0.11
Loss on sale of fixed/discarded assets 5.17 0.03
Loss on material held for disposal (refer note 17) 1.64 -
Miscellaneous expenses 27.68 26.04
Total 324.00 264.41
Note 36.1 (% in Crore)

Payment to Auditors

For the Year ended
March 31, 2021

For the Year ended
March 31, 2020

- Audit fees 0.31 0.32
- Tax audit fees 0.05 0.05
- Other services = -
- Reimbursement of expenses 0.01 0.02
Total 0.37 0.39
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(% in Crore)

Particulars For the Year ended | For the Year ended
March 31, 2021 March 31, 2020
Ehaat Limited
Written off loan given 0.50 11.07
Trade receivable balance written off - 1.25
Write off of investment - 3.77
Dhampur International Pte Limited
Impairment of investment 15.50 -
DETS Limited
Impairment of investment = 1.17
Total 16.00 17.26
Note 38 - Tax expense
(a) Income Tax Expenses (¢in Grore)
Particulars For the Year ended | For the Year ended
March 31, 2021 March 31, 2020
Current Tax 56.41 31.61
Tax adjustments related to earlier year = -
Deferred Tax 29.76 (39.99)
Total income tax expenses 86.17 (8.38)
(b) Reconciliation of tax expense and accounting profit multiplied by India’s tax rate: i Crore)

Particulars For the Year ended | For the Year ended
March 31, 2021 March 31, 2020

Profit for the year (before income tax expense) 305.03 202.99
Applicable tax rate 34.944% 34.944%
Computed tax expenses 106.59 70.93
Adjustments :

Income exempt from tax purposes (1.03) (0.24)
Expenses not allowed for tax purposes 12.78 9.81
Additional allowances for tax purposes = -
Deferred tax on non-depreciable assets and investment (Net) (3.44) (2.19)
Deduction u/s 80IA of Income Tax Act in respect of power undertaking (32.38) (24.98)
Tax adjustment for previous year 3.26 (4.08)
Deferred tax on change in income tax rate - (55.90)
Others 0.39 (1.73)
At the effective income tax rate of 28.25 % (P.Y 23.41% except Deferred Tax on 86.17 (8.38)

income tax rate change)
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Note 38 - Tax expense (contd)

Note 38 (c)

Pursuant to Taxation Law (Amendment) Ordinance, 2019 (Ordinance), the domestic companies have option to pay corporate
income tax @ 22% plus applicable surcharge and cess (New Tax Rate) subject to certain conditions w.e.f. financial year
commencing from April 1, 2019 and thereafter. In the year ended March 31, 2020, the Company has made an assessment of
the impact of the Ordinance and decided to continue with the existing tax structure until utilization of accumulated minimum
alternative tax (MAT) credits. During the previous year, in accordance with accounting standard, the Company has also evaluated
the outstanding deferred tax liabilities, and written back an amount to the extent of ¥55.90 Crore to the Statement of Profit and
Loss. This was arising from re-measurement of deferred tax liabilities that are expected to reverse in future when the Company

would migrate to the new tax regime.

Note 39 - Earnings per Share (EPS) :

Particulars Details As at As at
March 31, 2021 March 31, 2020
i) Net Profit/ Loss(-) available to Equity Shareholders Zin Crore 218.86 211.37
(Used as numerator for calculating EPS)
i) Weighted average No.of Equity Shares outstanding during the
period:
(Used as denominator for calculating EPS)
- for Basic EPS No. 66387590 66387590
- for Diluted EPS No. 66387590 66387590
iii) Earning per Share
- Basic 3 32.97 31.84
- Diluted k4 32.97 31.84
(Equity Share of Face value of 10 each)
Note 40 - Contingent Liabilities and Commitments : Not Provided For In Respect of :
| Contingent Liabilities ,
(% in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
i) Demands being disputed by the Company :
a) Excise duty and Service Tax demands 14.91 17.00
b) Trade Tax and Entry Tax demands 7.98 9.17
c¢) Other demands 20.82 23.66
d) Estimated amount of interest on above 49.42 61.14
i) Claims against the company not acknowledged as debts :
a) Statutory liability being disputed by authorities 1.24 1.13
b) Income Tax demand on processing of TDS Returns* = 0.01
c) Other Liabilities 0.12 0.80
d) In respect of some pending cases of employees and others Amount not Amount not
ascertainable ascertainable

[l Capital Commitments

(% in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
Estimated amount of contracts remaining to be executed on capital account and 68.12 9.18
not provided for
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Note 40 - Contingent Liabilities and Commitments : Not Provided For In Respect of :(contd)

Il
)

Other Legal Matters

Honorable Allahabad High Court in the case of PIL Rashtriya Kisan Mazdoor Sangathan VS State of U.P. passed a final order
on March 09, 2017 directing the Cane Commissioner to decide afresh the issue as to whether the Sugar Mills are entitled for
waiver of interest on the delayed payment of the price of sugarcane for the seasons 2012-13, 2013-14 and 2014-15 under
the provisions of Section 17(3) of the U.P. Sugarcane (Regulations of Supply and Purchase) Act, 1953 (in short ‘the Act’).The
matter is yet to be finalised and pending before Supreme Court in SLP filed by the RKMS.

Cane societies are in dispute with the State Government of Uttar Pradesh with regard to retrospective partial waiver of
society commission payable by the sugar mills for the crushing seasons 2012-13,2014-15 and 2015-16. Company was the
beneficiary of such waiver.The matter is yet to be finalised and pending before Supreme Court in SLP filed by the Association.

Note 41 - Government Grant

The Company is eligible to receive various grants/ financial assisstance as per the schemes announced by Central and UP State

Government for Sugar Industry. The Company has recognised these Government grants in the following manners:

(% in Crore)

S.No. Particulars

Treatment in Accounts

For the Year ended
March 31, 2021

For the Year ended
March 31, 2020

Vi

Revenue related Government
grants:

MAEQ Subsidy 2019-20 from
Centeral Government (Refer
footnote a)

MAEQ Subsidy 2020-21 from
Centeral Government (Refer
footnote a)

Buffer subsidy claim (Refer
footnote b)

Buffer subsidy claim (Refer
footnote b)

Interest subvention claim under
Soft Loan (Refer note ¢)

Interest subvention claim under
Distillery Expansion Loan (Refer
note d)

Production subsidy from
Government (Refer note e)
Transport subsidy from
Government (Refer note f)
Deferred Government grants:
Deferred income relating to term
loans on concessional rate from
Sugar Development Fund
Deferred income relating to term
loans on concessional rate (Refer
note g)

Deferred income relating grant on
property, plant and equipment

Shown as separate line items *
Government grant” under other
operating income

Shown as separate line items *
Government grant” under other
operating income

Interest subisdy claim deducted from
“finance cost”

Claim agst. insurance & handling
Shown as separate line item in “Other
expenses”

Deducted from finance cost

Deducted from finance cost
Deducted from cost of raw material
consumed

Deducted from other selling expenses

under other expenses schedule

Deducted from finance cost

Deducted from finance cost

Shown as separate line item “ Deferred
Government grant” under Other
income

95.66

63.23

8.09

1.44

0.16

1.27

1.72

712

0.38

128.39

19.59

3.39

19.04

2.08

16.24

4.47

1.63

8.17

0.38
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Note 41 - Government Grant (contd)
Sub Notes :

a)

The Central Government notifed a scheme for providing assistance to sugar mills on export of sugar covering expenses on
marketing costs including handling, upgrading and other processing costs and costs of international and internal transport
and freight charges on export of sugar with a view to facilitate export of sugar thereby improving the liquidity position of
sugar mills enabling them to clear cane price dues of farmers. Pursuant to scheme, Ministry of Consumer Affairs, Food
and Public Distribution (Department of Food and Public Distribution) allocated factory wise Maximum Admissible Export
Quantity (MAEQ) for export of sugar for the sugar seasons.

For Sugar Season 19-20

Pursuant to notification 1(14/2019-S.P-I dated September 12, 2019, assistance @ 10,448 per MT on export of sugar was
given, limited to MAEQ (Maximum Admissible Export Quantity), as determined by the Central Government for such mills,
for the sugar season 2019-20, either themselves or through a merchant exporter. Till March 31, 2021, the Company has
complied with all the conditions as stated in the scheme and submitted the claim for assistance by ¥224.04 Crore and the
same has been received in full till March, 2021.

For Sugar Season 20-21

Pursuant to notification 1(6/2020-S.P-I dated December 29, 2020, assistance @ 6,000 per MT on export of sugar limited to
MAEQ (Maximum Admissible Export Quantity) determined by the Central Government for such mills for the sugar season
2020-21 either themselves or through a merchant exporter. Till March 31, 2021, the Company has complied with all the
conditions as stated in the scheme and the management is also confident that all the conditions set out in the Scheme shall
be fully complied with at the time of submission of the claim. Accordingly, amounting to ¥63.23 Crore, assistance accrued
under the Scheme till March 31, 2021 has been recognised during the year”

The Central Government, vide its Notification No. 1(6)/2018-SP-I dated June 15, 2018, notified a Scheme for creation and
Maintenenace of Buffer Stock of 30 Lakh MT of sugar by the Sugar Mills in the country for one year w.e.f July 1,2018. The
Company is eligible for the reimbursement of the costs incurred for Interest (maximum 12%), insurance and storage charges
(@ 1.5%) of Buffer stock to be valued at 329 per Kg. on quarterly basis till June 30, 2019

Further the Central Government, vide its Notification No. 1(8)/2019-SP-I dated July 31, 2019, notified a Scheme for creation
and Maintenenace of Buffer Stock of 40 Lakh MT. of sugar by the Sugar Mills in the country for one year w.e.f August 1, 2019.
The Company is eligible for the reimbursement of the costs incurred for Interest (maximum 12%), insurance and storage
charges (@ 1.5%) of Buffer stock to be valued at 31 per Kg. on quarterly basis till July 31, 2020.

The comapny has created buffer stock in accordance with the scheme and recognised the eligibe subsidy during the year.

The Central Government, vide its Notification No. 1(4)/2019-SP-I dated March 02, 2019, notified a Scheme for extending
soft loan to sugar mills to facilitate payment of cane price arrears of the farmers for the sugar season 2018-19 relating
to the Fair and Remunerative Price (FRP) of sugarcane fixed by Cental Government. Every sugar mill which fullfills
the condition stipulated in the scheme will be eligible for the interest subvention @ 7% simple interest or actual rate of
interest charge by the bankwhichever is less for maximum of 1 year from the date of disbursement of the soft loan.
Till March 31, 2021, the Company has complied with all the conditions as stated in the scheme and submitted the claim for
interest subvention. Accordingly interest subvention accured under the Scheme till March 31, 2021 by ¥19.20 Crore and out
of which ?9.47 Crore has been received till such date.

“The Central Government, vide its Notification No. 1(10)/2018-SP-I dated July 19, 2018, notified a Scheme with a view to
increase production of eathnol by enchancing the number of working days of existing distillery in a year by installation new
Incineration boilers or by adoption any other matter approved by Central Pollution Control Board (CPCB) for Zero Liquid
Discharge (ZLD) in a distillery. Every Sugar Mill which fullfills the conditions stipulated in the scheme will be eligible for the
interest subvention @ 6% per annum or 50% of the rate of interest charged by bank, whichever is lower, on the loans to be
extended by banks, shall be borne by Cental Government for five years.
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Till March 31, 2021, the Company has complied with all the conditions as stated in the scheme and submitted the claim for
interest subvention. Accordingly interest subvention accured under the Scheme till March 31, 2021 by %3.35 Crore and out of
which 2.52 Crore has been received till March, 2021.

The Central Government vide its Notification No. 1(14)/2018-SP-| dated October 05, 2018 announced Scheme for Assistance
to Sugar mills for Sugar season 2018-19, (Scheme) with a view to offset the Cane cost and facilitate timely payment of
Cane price dues. Every sugar mill which fulfills the conditions stipulated in Scheme will be eligible for assistance at the rate
of ¥13.88 per qtl. of cane crushed during sugar season 2018-19 or the proportionate inter-se allocation of estimated 3000
Lakh MT. of cane to be crushed (for sugar season 2018-19) on the basis of the average sugar production of last three sugar
seasons i.e. 2015-16, 2016-17, & 2017-18, whichever is lower.

For the eligiblility under the Scheme, the Sugar mills have to supply atleast 80% of indented quantity of Ethanol to OMC; have
to file updated online return in Proforma Il as prescribed under DFPD under the provisions of Sugar Control Order 1966 and
have to fully comply with all the orders/directives of DFPD during sugar season 2018-19 till the date of submission of the
claim.

During the FY 2019-20, the Company has complied with all the conditions as stated in the scheme and submitted the claim
for assistance. Accordingly subsidy accured under the Scheme during FY 2019-20 by ¥16.24 Crore and the same has been
received in full.

The Central Government vide its Notification No. 1(4)/2018-SP-I dated September 28, 2018 announced Minimum Indicative
Export Quota (MIEQ) under Tradeable Export Scrip Scheme and allocated quota of 123899 MT of raw/white sugar or 16.7
kg of sugar per MT of actual cane crushed during 2018-19 sugar season, whichever is lower for export to sugar mills of the
company. Further, the Central Government vide its Notification No. 1(14)/2018-S.P-I dated October 5, 2018 announced the
Scheme for Defraying Expenditure towards internal transport, freight, handling, and other charges on export @ ¥3000 per
MT. of sugar exported for Mills located in other than coastal states or actual expenditure, whichever is lower. The conditions
stipulated under this scheme are the same as stipulated in the Scheme for Assistance to Sugar Mills as stated hereinabove
and the company has submitted the claim. Accordingly subsidy accured under the Scheme during the FY 2019-20 has been
recognised by %4.41 Crore and the same has been received in full.

The State Government, with a view to improve the liquidity position of private sector sugar mills of the State enabling them
to clear the cane price arrears of crushing seasons 2016-17 and 2017-18 and timely settlement of cane price as per State
Advised Price (SAP) fixed by the State Government, to the sugarcane farmers, has notified the scheme, namely “Scheme
for Extending Financial Assistance to Sugar Undertakings-2018" vide notification No.: 15 /2018/1719/46-3-18-3 (36-A) /
2018 dated October 16, 2018. The Company had availed the term loan in the F.Y 2018-19 under the Scheme, wherein, the
government grant has has been received in form of Subsidised rate of interest.

The Company was eligible for various incentives under U.P. Sugar Incentive Promotion Policy, 2004 (the scheme) which was
subsequently withdrawn by the State Government. Petition filed by the Company, The Hon'ble Allahabad High Court vide
order dated February 12, 2019 has set aside and queshed the policy withdrawl order and directed the State government to
give the benefits under the scheme after examination of incentive claims filed by the respective units. The Company is in the
process of filing its claim under the “Scheme”.

Note 42: Details of Loans given, inter corporate deposit, Investments made and Guarantee given
covered U/s 186(4) of the Companies Act, 2013

Details of loans and advances given; investment made; guarantee given and security provided as required to be disclosed as per
provision of section 186(4) of Companies Act, 2013 have been disclosed under the respective notes.
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Note 43 - Disclosures as required by the Listing Agreement :

Loans and Advances given to Subsidiary : (Also refer note no. 46) i Crore)

Maximum Principal Amount

Name of the Company Amount Outstanding as at the year end

As at As at For Year ended For Year ended

March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
E-Haat Limited S 0.60 - 1.10 12.32
DETS Limited S 1.70 1.70 1.74 1.77

Note 44

In the opinion of the Board, current assets and loans and advances have realisable value in the ordinary course of business at
least equal to the value at which they are stated in the balance sheet. The Board is also of opinion that the diminution in the value
of investments in Dhampur International Pte Ltd. (wholly owned subsidiary) is on account of losses, which is temporary in nature.

Note 45 - Corporate Social Responsibility (CSR)
i. Details of Corporate Social Responsibility (CSR) expenditure

(Zin Crore)
Particulars For the Year ended | For the Year ended
March 31, 2021 March 31, 2020
a) As per section 135 of the Companies Act, 2013 read with Schedule VIl thereof 8.32 5.69
Gross amount required to be spent by the company
b) Amount spent during the year :
-- Construction/acquisition of any assets
-in cash 1.04 1.80
- yet to be paid in cash 4.90 -
- On purpose other than (i) above
-in cash 2.38 1.72
- yet to be paid in cash = -
ii. Details of Unspent balance
(Zin Crore)

Particulars For the Year ended | For the Year ended
March 31, 2021 March 31, 2020
Opening balance of Unspent amount 3.42 1.25
Closing balance of Unspent amount 4.90 3.42
iii. The Various heads which the CSR expenditure were incurred in cash is detailed as follows :- & in Crore)
in Crore
Particulars Relevant clause of Schedule | For the Year ended | For the Year ended
VIl to the Companies Act, March 31, 2021 March 31, 2020
2013
(i) Eradicating Hunger and Poverty, Health Care and Clause (i) 0.90 0.85
Sanitation
(i) Education and Skill Development Clause (ii) 7.23 2.49
(iii) Empowerment of Women and other Clause (iii) 0.19 0.17
Economically Backward Sections
(iv) Art & Culture Clause (v) - -
(v) Sports Clause (vii) - 0.01
(vi) Contribution to the Prime Minister's National Clause (ix) - -

Relief Fund or any other fund set up by the
Central Government
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Note 46 - Related Party Disclosures:
A. List of Related Parties with whom transactions have taken place and relationships:

) Enterprises where control exists:
Subsidiaries -

I) Key Management Personnel
(KMP)

1) Relatives of Key Management
Personnel
(with whom transactions entered
into)

IV)Enterprises which have significant
influence and also owned or
significantly influenced by Key
Management Personnel

Dhampur International Pte Limited
E-HAAT Limited
DETS Limited

Dhampur Bio Organics Limited (Formerly known as RMSD Enterprises Private
Limited)(w.e.f March 31, 2021)

1 MrVijay Kumar Goel, Chairman

2 Mr. Ashok Kumar Goel, Vice Chairman

3 Mr. Gaurav Goel, Managing Director

4 Mr. Gautam Goel, Managing Director

5 Mr. Sandeep Sharma, Chief Operating Officer & Director

6

7

8

AWIN—

Mr. Nalin Gupta, Joint Chief Financial Officer
Mr. Susheel Mehrotra, Chief Financial Officer (w.e.f. February 02,2021)
Mrs Aparna Goel, Company Secretary
9  Mr. Priya Brat, Independent Director
10 Mr. M. P. Mehrotra, Independent Director
11 Mr. Harish Saluja, Independent Director (ceased w.e.f. September 02, 2020)
12 Mr. Ashwani Kumar Gupta, Independent Director
13 Ms Nandita Chaturvedi, Independent Director
14 Mr. Rahul Bedi, Independent Director (ceased w.e.f. September 02, 2020)
15 Mr. Satpal Arora, Independent Director (w.e.f. July 30, 2020)
16 Mr. Yashwardhan Poddar, Independent Director (w.e.f. July 30, 2020)
Mrs Deepa Goel (Relative of Mr.Vijay Kumar Goel)
Mrs Vinita Goel (Relative of Mr. Ashok Kumar Goel)
Mrs Priyanjali Goel, Ms. Ishira Goel (Relatives of Mr. Gaurav Goel)
Mrs Bindu Vashist Goel (Relative of Mr. Gautam Goel)
Mrs Poonam Sharma, Mr. Rahul Sharma, Ms. Sona Sharma (Relative of Mr.
Sandeep Sharma)
Mrs Rakhi Gupta, Mr. Sidharth Gupta, Mr. Sanjay Gupta (Relative of Mr. Nalin Gupta)
Mrs Namita Gupta (Relative of Mr. Ashwani Kumar Gupta)
Master Advay Goel (Relative of Mrs Aparna Goel)
Mrs Shakuntala Brat & Ms. Anu Mahendru (Relative of Mr. Priya Brat)
Mr Mayank Goel (Relative of Mrs Aparna Goel)
Mrs Shubra Agarwal (Relative of Mr.Vijay Kumar Goel)
1  Goel investments Limited
Ujjwal Rural Services Limited
Saraswati Properties Limited
Gaurav Goel, H.U.F
Gautam Goel, H.U.F
Nalin Kumar Gupta (HUF)
Sandeep Sharma (HUF)
Dhampur Sugar Mill Provident Fund
9  Pushp Niketan School Samiti
10 Academy of Modern Learning Turst
11 Shudh Edible Products Limited
12 Sonitron Limited
13 M/s Venus India Asset-Finance Pvt. Ltd.

N OO~ WIN
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Note 46 - Related Party Disclosures: (contd)

B. Disclosure of transactions between the Company and Related Parties and the status of outstanding balances

as on March 31, 2021

(% In Crore)

S.No. Particulars

For the Year ended
March 31, 2021

For the Year ended
March 31, 2020

Transactions during year ended 31.03.2021

1 Loans/advances given 1.10 11.07
E-HAAT Limited 1.10 11.07
2 Loans taken 35.00 -
Goel Investment Limited 15.00 -
Venus India Asset-Finance Pvt. Ltd. 20.00 -
3 Unsecured Deposits Taken (Fixed Deposit) 5.26 5.25
Mr. Ashok Kumar Goel = 1.43
Mr Ashwani Kumar Gupta 1.00 -
Mr. Sandeep Sharma 0.07 -
Relative of KMP 419 3.82
4 Unsecured Deposits Matured (Fixed Deposit) 2.49 4.38
Mr. Ashok Kumar Goel = 1.09
Sandeep Sharma (HUF) - 0.05
Mr. Priya Brat = 0.24
V.K. Goel (HUF) - 0.15
A K. Goel (HUF) = 0.17
Gaurav Goel (HUF) = 0.17
Gautam Goel (HUF) 0.17 -
Relative of KMP 2.32 2.51
5 Sale of Goods 33.83 8.48
Dhampur International Pte Limited 33.83 8.48
6 Purchase of Goods 38.56 13.08
Dhampur International Pte Limited 38.56 13.08
7 Rent paid 5.04 4.50
Goel Investment Limited 0.12 0.12
Saraswati Properties Limited 2.52 1.96
Shudh Edible Products Limited 2.40 2.40
Ujjwal Rural Services Limited = 0.02
8 Remuneration (including Commission) 17.59 16.77
Mr. Vijay Kumar Goel 4.00 3.88
Mr. Ashok Kumar Goel 4.00 3.88
Mr. Gaurav Goel 4.00 3.88
Mr. Gautam Goel 4.00 3.88
Mr. Sandeep Sharma 0.82 0.74
Mr. Nalin Gupta 0.28 0.24
Mr. Susheel Mehrotra 0.19 -
Mrs Aparna Goel 0.16 0.13
Relative of KMP 0.14 0.14
Sitting fees to Directors 0.12 0.11
10 Commission to Independent Directors 0.18 0.30
Mr.M.P. Mehrotra 0.03 0.05
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(% In Crore)

S.No. | Particulars For the Year ended | For the Year ended
March 31, 2021 March 31, 2020
Ms.Nandita Chaturvedi 0.03 0.05
Mr.Ashwani Kumar Gupta 0.03 0.05
Mr.Harish Saluja 0.03 0.05
Mr.Priya Brat 0.03 0.05
Mr.Rahul Bedi 0.03 0.05
11 Directors Perquisites 0.85 0.78
Mr. Vijay Kumar Goel 0.32 0.20
Mr. Ashok Kumar Goel 0.20 0.18
Mr. Gaurav Goel 0.20 0.18
Mr. Gautam Goel 0.00 0.13
Mr. Sandeep Sharma 0.13 0.09
12 Interest expense 0.94 1.00
Mr. Ashok Kumar Goel 0.14 0.14
Mr. Priya Brat - 0.02
V.K. Goel (HUF) = 0.02
A K. Goel (HUF) = 0.02
Gaurav Goel (HUF) - 0.02
Gautam Goel (HUF) - 0.02
Sandeep Sharma (HUF) = 0.01
Mr Ashwani Kumar Gupta 0.07
Mr. Sandeep Sharma #H
Goel Investment Ltd. #Ht -
Venus India Asset-Finance Pvt. Ltd. 0.01 -
Relative of KMP 0.72 0.75
13 Consultancy Income - 0.08
DETS Limited = 0.08
14 Expenses against rembursement (Net) 0.10 0.31
Pushp Niketan School Samiti 0.10 0.31
15 Contribution to Defined Contributions Plan 6.38 6.02
Dhampur Sugar Mill Provident Fund 6.38 6.02
16 Corporate Social Responsibilities 2.29 2.49
Academy of Modern Learing Trust 2.15 1.24
Pushp Niketan School Samiti 0.14 1.25
17 Balance written off/(Written back) 0.50 10.62
E-HAAT Limited 0.50 12.32
DETS Limited = (1.70)
18 Investment in subsidiary 0.01 -
Dhampur Bio Organics Limited (Formerly known as RMSD Enterprises 0.01 -
Private Limited)
19 Security Deposits Given = 0.15
Saraswati Properties Limited = 0.15
20 Land Purchase 1.75 -
Goel Investment Limited 1.75 -
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Note 46 - Related Party Disclosures: (contd)

(% In Crore)
S.No. | Particulars As at As at
March 31, 2021 March 31, 2020
1 Deposits from Related Parties 10.51 7.74
Mr. Ashok Kumar Goel 1.43 1.44
Mr Ashwani Kumar Gupta 1.00
Mr. Sandeep Sharma 0.07
Gautam Goel (HUF) - 0.17
Relative of KMP 8.01 6.13
2 Unsecured Loans and Advances to related parties 2.30 1.70
E-HAAT Limited 0.60 -
DETS Limited 1.70 1.70
3 Investments 42.12 42.11
Dhampur International Pte Limited 36.93 36.93
E-HAAT Limited 3.77 3.77
DETS Limited 1.41 1.41
R M S D Private Limited 0.01 -
4 Receivables 12.34 2.08
Dhampur International Pte Limited 12.13 2.08
5 Payables 4.09 0.76
Goel Investment Limited 0.14 0.02
Saraswati Properties Limited 0.81 0.04
Shudh Edible Products Limited 1.82 0.36
Ujjwal Rural Services Limited 0.02 0.03
Mr. Ashok Kumar Goel 0.66 0.05
Mr. Gaurav Goel 0.22 0.16
Mr. Gautam Goel 0.31 0.09
Mr. Vijay Kumar Goel 0.11 0.01
6 Security Deposits Receivables 2.06 1.86
Goel Investment Limited 0.50 0.50
Saraswati Properties Limited 1.05 1.05
Shudh Edible Products Limited 1.20 1.20
Ujjwal Rural Services Limited 0.05 0.05
INdAS Impact (0.74) (0.94)
7 Expenses Recoverable (Net) 0.67 0.57
Pushp Niketan School Samiti 0.67 0.57
% .

Key Managerial person (in Crore)
Particulars 2020-21 2019-20
Short term benefits 17.59 16.77
Defined Contribution Plan 0.02 0.02
Defined Benefit Plan 0.69 0.72
Total 18.30 17.51

# Short term benefits Including bonus, sitting fee, commission on accrual basis and value of perquisites.

## Reperesent amount below 350000/~

* As the liability for gratuity is provided on actuarial basis for the Company as a whole, amounts accrued pertaining to key
managerial personnel are not included above.
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Note 46 - Related Party Disclosures: (contd)

C. Terms and Conditions and Settlement

The transactions with the related parties are made on term equivalent to those that prevail in arm’s length transactions.
The assessment is under taken each financial year through examining the financial position of the related party and in the
market in which the related party operates. Outstanding balances at the year end are un-secured and settlement occurs in
cash.

Note 47 - Disclosures As Required By Indian Accounting Standard (Ind As) 108 Operating
Segments

Identification of Segments

“The Company’s operating segments are established on the basis of those components of the Company that are evaluated
regularly by the Board of Director’s (the ‘Chief Operating Decision Maker’ as defined in Ind AS 108 - ‘Operating Segments).
The chief operational decision maker monitors the operating results of its Business Segments separately for the purpose of
making decisions about resource allocation and performance assessment. Segment performance is evaluated based on profit
or loss and is measured consistently with profit or loss in the financial statements.Operating Segments have been identified
by the management and reported taking into account, the nature of products and services, the differing risks and returns, the
organization structure, and the internal financial reporting systems.”

Operating Segments

The Company is organized into four main business segments, namely:

- Sugar which consists of manufacture and sale of Sugar and its byproducts and,

- Chemicals/Distillery which consists of manufacture and sale of RS, SDS, ENA, Ethanol, Ethyl Acetate, IMFL, sanitizer etc.

- Power which consists of co-generation and sale of power

- Others which consists of sale of petrol and agricultural products

No operating segments have been aggregated in arriving at the aforesaid reportable segments of the Company

Geographical segments
Since the Company’s activities/ operations are primarily within the country and considering the nature of products/ services it
deals in, the risks and returns are same and as such there is only one geographical segment.

Segment Accounting Policies: In addition to the significant accounting policies applicable to the operating segments as set out
in note 2, the accounting policies in relation to segment accounting are as under:
a) Segment revenue and results:

Revenue and expenses directly attributable to segments are reported under each reportable segment. Other expenses and
incomes which are not directly attributable to any business segment are shown as unallocable expenses (net of unallocated
income).

b) Segment assets and liabilities:

Assets and liabilities that are directly attributable or allocable to segments are disclosed under each reportable segment.
Unallocated assets include deferred tax, investments, interest bearing deposits loans to subsidiary and income tax refund.
Unallocated liabilities include interest bearing liabilities, tax provisions and deferred tax. Capital expenditure pertains to
additions made to fixed assets during the year and includes capital work in progress.

c) Inter segment sales/transfer:

Transactions between segments are primarily for materials which are transferred at cost /market determined prices. These
transactions are eliminated in consolidation.
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Note 47 - Disclosures As Required By Indian Accounting Standard (Ind As) 108 Operating
Segments: (contd)
A. Summary of Segmental Information

(% in Crore)
Particulars Sugar Chemicals Power Others Total
1. Segment Revenue (including Excise Duty)
a) External Sales 3,245.54 843.12 108.71 20.00 4217.37
Previous Year (March 31,2020)* 2,635.94 630.99 105.98 20.71 3,393.62
b) Inter Segment Sales 477.95 1.43 262.80 2.31 744.49
Previous Year (March 31,2020)* 352.85 1.09 257.72 1.74 613.40
c) Total Revenue 3,723.49 844.54 371.51 22.32 4,961.86
Previous Year (March 31,2020)* 2,988.79 632.07 363.70 2246 4,007.02
2. Segment Results
(Profit(+)/Loss(-) before Tax and Interest from each 120.62 199.82 122.21 1.54 44419
segment)
Previous Year (March 31,2020)* 126.68 130.16 115.75 1.23 373.82
Less : Finance costs 79.67
Previous Year (March 31,2020)* 100.07
Less/ Add :Other Unallocable Expense/Income
net off Unallocable Income/Expenses 59.49
Previous Year (March 31,2020)* 70.76
Net Profit(+)/loss(-) before Tax 305.03
Previous Year (March 31,2020)* 202.99
Less: Tax expense (Net) 86.17
Previous Year (March 31,2020)* (8.38)
Net Profit(+)/Loss(-) after Tax 218.86
Previous Year (March 31,2020)* 211.37
3. Other Information
a) Segment Assets 2,352.02 441.50 626.92 3.47 3,423.91
Previous Year (March 31,2020)* 2,718.80 371.12 671.70 3.83| 376545
Unallocable Assets 46.62
Previous Year (March 31,2020)* 77.42
Total Assets 3,470.50
Previous Year (March 31,2020)* 3,842.87
b) Segment Liabilities 633.77 38.47 9.43 0.07 681.74
Previous Year (March 31,2020)* 635.10 28.32 10.26 0.07 673.75
Unallocable Liabilities 1,225.90
Previous Year (March 31,2020)* 1,794.04
Total Liabilities 1,907.64
Previous Year (March 31,2020)* 2,467.79
c) Capital Expenditure 41.67 20.65 11.65 0.02 73.99
Previous Year (March 31,2020)* 37.61 30.93 0.51 - 69.05
d) Depreciation 39.01 20.14 17.90 0.05 77.10
Previous Year 38.87 18.05 18.39 0.08 75.39
e) Non Cash Expenditure other than Depreciation 1.71 5.83 4.88 - 12.42
Previous Year (March 31,2020) 0.45 8.54 - - 8.99

*ended as at March 31, 2020.
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Note 47 - Disclosures As Required By Indian Accounting Standard (Ind As) 108 Operating
Segments: (contd)
B. Geographical information : Segment Revenue & Non Current Assets by location

(% in Crore)
Particulars Period India Outside India Total
External Revenue 2020-21 3,748.67 468.70 4,217.37
2019-20 3,182.81 210.81 3,393.62
Non Current Assets (other than 31-Mar-21 1,657.95 - 1,657.95
financial assets)
31-Mar-20 1,671.09 - 1,671.09

* Non-current assets exclude those relating to Investments and non-current financial assets.

C. Information about major customer

Number of customers individually accounted for more than 10% of the revenue in the year ended March 31,2021 - NIL
(Previous year - NIL)

Note 48 - Employees benefits :
The required disclosures of employees benefits as per Indian Accounting Standard (Ind AS) -19 are given hereunder :-

(i) Defined contribution plan :

Details of contribution to defined contribution plan to Regional Provident Commissioner and the Central Provident Fund

recognised as expense during the period are as under :
g P gmep (% In Crore)

For the year ended | For the year ended
March 31, 2021 March 31,2020
Employer's Contribution to Provident Fund : 3.96 3.28
Employer's Contribution to Pension Fund : 3.64 3.52

(i) Defined benefit plan :
(a) Inrespect of non funded defined benefit scheme of gratuity (Based on actuarial valuation) :

The gratuity plan is governed by the payment of Gratuity Act,1972. Under the said Act an employee who has completed
five years of services is entitled to specific benefit. The Gratuity Plan provides a lump-sum payment to vested employees
at retirement, death, incapacitation or termination of employment, of an amount based on the respective employee’s
salary and the tenure of employment with the Company.

The Company is exposed to various risks

Interest Rate risk : The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an
increase in the ultimate cost of providing the above benefit and will thus result in an increase in the value of the liability
(as shown in financial statements).

Salary escalation risk : The present value of the defined benefit plan is calculated with the assumption of salary increase
0.50% per annum of plan participants in future. Deviation in the rate of increase of salary in future for plan participants
from the rate of increase in salary used to determine the present value of obligation will have a bearing on the plan's
liability.

Actual mortality & disability : deaths & disability cases proving lower or higher than assumed in the valuation can impact
the liabilities.
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Note 48 - Employees benefits : (contd)

The following tables summaries the components of net benefit expense recognised in the statement of Profit and

Loss
a) Details of Non funded post retirement plans are as follows:
I.  Expenses recognized in the statement of profit and loss:

(% in Crore)

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Current service cost 1.88 1.82
Past service cost = -
Net interest on the net defined benefit liability 2.41 2.40
Curtailment/settlement = -
Expense recognised in the statement of profit and loss 4.29 4.22
Il.  Other comprehensive income )

(%in Crore)

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Actuarial gain / (loss) arising from:

. Change in financial assumptions = (1.79)
. Change in experience adjustments 0.30 (0.44)
Components of defined benefit costs recognized in other comprehensive 0.30 (2.23)

income

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’
line item in the statement of profit & loss. The remeasurement of the net defined benefit liability is included in other

comprehensive income.
Ill. Change in present value of defined benefit obligation:

(% in Crore)
As at As at
March 31, 2021 March 31, 2020

Present value of defined benefit obligation at the beginning of the year 34.87 31.42
Interest expense/income 2.41 2.39
Past service cost = -
Current service cost 1.88 1.82
Benefits paid (3.13) (2.99)
Actuarial (gain)/ loss arising from:
. Change in financial assumptions = 1.79
. Change in experience adjustment (0.30) 0.44
Present value of defined obligation at the end of the year 85.73 34.87
IV. Net liability recognized in the Balance Sheet as at the year end:

(%in Crore)

As at As at
March 31, 2021 March 31, 2020

Present value of defined benefit obligation 35.73 34.87
Funded status ( surplus / (Deficit)) (385.73) (34.87)
Net liability recognized in balance sheet 35.78 34.87
Current liability (Short term) 2.93 2.49
Non- current liability (long term) 32.80 32.38
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Note 48 - Employees benefits : (contd)

V. Actuarial assumptions:

(% in Crore)

For the year ended
March 31, 2021

For the year ended
March 31,2020

Discount rate ( per annum )% 6.90% 6.90%
Expected rate of salary increase % 5.00% 5.00%
Retirement / superannuation Age (year) 60 60
Mortality rates 100% of IALM 100% of IALM
(2012-14) (2012-14)

VI. Maturity profile of defined benefit obligation: )
(% in Crore)

As at
March 31, 2021

As at
March 31, 2020

Expected cash flows (valued on undiscounted basis ):

Within0to 1 Year 2.93 2.49
Within 1to 2 Year 2.82 3.62
With in 2 to 3 Year 2.89 2.57
With in 3 to 4 Year 2.89 2.81
Within 4 to 5 Year 2.59 2.56
With in 5to 6 Year 2.39 2.21
6 Year onwards 19.22 18.61
Total expected payments 95.73 34.87
The average duration of the defined benefit plan obligation at the end of 11.05 11.63
the balance sheet date(in years)
VII. Sensitivity analysis on present value of defined benefit obligations: )

(% in Crore)

As at
March 31, 2021

As at
March 31, 2020

a) Discount rates

0.50% increases (1.42) (1.21)
0.50% decreases 0.59 1.29
b) Salary growth rate :

0.50% increases 1.52 1.30
0.50% decreases (1.46) (1.24)

Sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as
it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may
be correlated.

The sensitivity analysis above has been determined based on a method that extrapolates the impact on defined benefit
obligation as a result of reasonable changes in key assumptions occurring as at the balance sheet date.

All sensitives are calculated using the same actuarial method as for the disclosed present value of the defined benefits
obligation at year end.
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Note 48 - Employees benefits : (contd)

b)

The history of experience adjustments for non-funded retirement plans are as follows :

(Rin Crore)

Particulars Gratuity (Non funded)
2020-21 2019-20 2018-19 2017-18 2016-17

Present value of obligation as at the end of 35.73 34.87 31.41 30.04 27.49
the year
Fair value of plan assets as at the end of the = - - -
year
Net asset/(liability) recognized in the balance (85.73) (34.87) (31.47) (30.04) (27.49)
sheet
Net actuarial (gain)/loss recognized 0.30 (2.23) 0.01 0.64 3.57

In respect of funded defined contribution scheme of provident fund (Based on actuarial valuation) :

The Company’s contribution to defined benefit plan to the irrecoverable trust, set up by the Company aggregating to
¥6.38 Crore (P Y. ¥6.02 Crore) has been recognised in statement of profit and loss account. The Company is under

obligation to mark-up any short fall in the fund.

The following table sets out the status of Provident Fund as per the actuarial valuation by the independent Actuary

appointed by the Company:

A) Change in the present value of the defined contribution obligation:

(% in Crore)
As at As at
March 31, 2021 March 31, 2021
Opening defined contribution obligation at beginning of the year 73.05 66.92
Current service cost 2.48 2.48
Adjustment in defined contribution obligation in opening balance 0.23 0.55
Interest cost 6.55 5.12
Employee contribution 4.59 475
Actuarial (Gain)/loss (0.13) 0.14
Benefits paid (16.18) (6.91)
Closing defined contribution obligation at end of the year 69.59 73.05
B) Change in plan assets: (in Crore)
As at As at
March 31, 2021 March 31, 2021

Opening fair value of plan assets as at beginning of the year 76.52 68.38
Adjustment in fair value of plan assets in opening balance (0.73) 1.05
Expected return on plan assets 5.58 6.77
Contributions 7.08 7.23
Benefits paid (16.18) (6.91)
Actuarial gain/(loss) on plan assets = -
Closing fair value of plan assets as at end of the year 72.22 76.52
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C) Reconciliation of present value of the obligation and fair value of the plan assets:
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in Crore)
As at As at
March 31, 2021 March 31,2020
Present value of funded obligation at end of the year 69.59 73.05
Fair value of plan assets at end of the year 72.22 76.52
Deficit/(surplus) (2.63) (3.47)
Net asset not recognised in balance sheet (2.63) (3.47)
D) Net cost recognized in the profit and loss account: ®in Crore)

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Current service cost 2.48 2.48
Interest cost 6.55 5.12
Expected return on plan assets 5.58 6.77
Interest shortfall reversed 0.02 (1.65)
Total costs of defined benefit plans included in "Employees Benefit 2.48 2.48
Expenses"

E) Principal actuarial assumptions: @ in Crore)

For the year ended
March 31, 2021

For the year ended
March 31, 2020

(i) Economic assumptions

(a) Expected statutory interest rate

8.50%

8.50%

(b) Expected short fall in interest earnings on the fund

0.05%

0.05%

(i) Demographic assumptions
(a) Mortality IALM (2012-14) IALM (2006-08)
(b) Disability None None
(c)Withdrawal rate (Age related)
Up to 30 years 3.00% 3.00%
Between 31 - 44 years 2.00% 2.00%
Above 44 years 1.00% 1.00%
(d) Normal retirement age (in years) 60 60
The history of experience adjustments for funded retirement plans are as follows : )

(% in Crore)
Particulars Provident fund (Funded)

2020-21 2019-20 2018-19 2017-18 2016-17

Present value of obligation as at the end of 69.59 73.05 66.92 63.92 59.73
the year
Fair value of plan assets as at the end of the 72.22 76.52 68.38 64.84 61.09
year
Deficit/(Surplus) (2.63) (3.47) (1.46) (0.92) (1.36)
Surplus not recognised in balance sheet (2.63) (3.47) (1.46) (0.92) (1.36)
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Note 49 - Financial instruments - Accounting, classification and fair value measurement
The criteria for recognition of financial instruments is explained in accounting policies for Company

Method and assumptions used to estimate fair values:

1. Fair value of cash and cash equivalents, bank balances other than cash and cash equivalents, trade and other receivables,
loans and other current financial assets, short term borrowings from banks and financial institutions, trade and other payables
and other current financial liabilities approximate their carrying amounts due to the short-term nature of these instruments.

2. Borrowings (non-current) consists of loans from banks and government authorities, other financial liabilities (non-current)
consists of interest accrued but not due on deposits, Loans (non-current) consists of deposits given where the fair value is
considered based on the discounted cash flow.

3. The fair value of forward foreign exchange contracts is calculated as the present value determined using forward exchange

rates, currency basis spreads between the respective currencies and interest rate curves.

(% In Crore)

Particulars Level Carrying Value as of Fair Value as of
As at As at As at As at
March 31,2021 | March 31,2020 | March 31, 2021 | March 31, 2020

Financial Assets
Fair value through OCI
Derivative Assets
- Foreign Currency Forward Contract Level 2 1.52 - 1.52 -
Investments in equity instruments Level 1 2.41 0.92 2.41 0.92
Amortised cost
Investments Level 3 10.88 26.37 10.88 26.37
Trade receivables Level 3 307.47 309.16 307.47 309.16
Loans Level 3 5.20 4.50 5.20 4.50
Cash and Bank Balances Level 3 66.87 9.20 66.87 9.20
Others Financial Assets Level 3 3.31 1.84 3.31 1.84
Total Financial Assets 397.66 351.99 397.66 351.99
Financial Liabilities
Fair value through OCI
Derivative Liabilities
- Foreign Currency Forward Contract Level 2 - 11.98 = 11.98
Amortised cost
Borrowings Level 3 1,141.67 1,734.00 1,141.67 1,734.00
Trade payables Level 3 593.85 565.00 593.85 565.00
Lease Liabilities Level 3 16.11 17.62 16.11 17.62
Other Financial Liabilities Level 3 4443 49.87 4443 49.87
Total Financial Liabilities 1,796.06 2,378.47 1,796.06 2,378.47

Fair Value Hierarchy

The fair value of the financial assets and financial liabilities are included at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than in a forced or liquidation sale.

The following table provides the fair value measurement hierarchy of Company’s asset and liabilities, grouped into Level 1 to Level

3 as described below -

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or

indirectly.
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Note 49 - Financial instruments - Accounting, classification and fair value measurement : (contd)

Level 3: Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).”

Management uses its best judgement in estimating the fair value of its financial instruments. However, there are inherent
limitations in any estimation technique. Therefore, for substantially all financial instruments, the fair value estimates presented
above are not necessarily indicative of the amounts that the Company could have realized or paid in sale transactions as of
respective dates. As such, the fair value of financial instruments subsequent to the reporting dates may be different from the
amounts reported at each reporting date. In respect of investments as at the transaction date, the Company has assessed the
fair value to be the carrying value of the investments as these companies are in their initial years of operations.

Note 50 - Financial Risk Management

The Company’s activities are exposed to market risk, credit risk and liquidity risk. The Company principal financial liabilities
comprise borrowings, trade and other payables. The main purpose of these financial liabilities is to manage finances for the
Company's operations. The Company principal financial asset includes loan , trade and other receivables, and cash and other
financial assets that arise directly from its operations.

I. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other risks, such as regulatory
risk and commodity price risk. Financial instruments affected by market risk include loans and borrowings, trade receivables
and trade payables involving foreign currency exposure, and inventories.

The sensitivity analysis in the following sections relate to the position as at March 31, 2021 and March 31, 2020. The
sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on
the financial assets and financial liabilities held at March 31, 2021 and March 31, 2020.

(a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes

in market interest rates.

As the Company does not have exposure to any floating-interest bearing assets, or any significant long-term fixed interest
bearing assets, its interest income and related cash inflows are not affected by changes in market interest rates. Consequently,
the Company’s interest rate risk arises mainly from borrowings obligations with floating interest rates.

(% In Crore)

Particulars As at As at
March 31, 2021 March 31, 2020

Fixed interest rate borrowing 109.74 55.51
Variable interest rate borrowing 1,031.93 1,678.49
Total 1,141.67 1,734.00
Loss due to increase in 0.5% Interest Rate on Variable interest Borrowing (5.16) (8.39)
Gain due to decrease in 0.5% Interest Rate on Variable interest Borrowing 516 8.39

(b) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in
foreign exchange rates.a) The Company used foreign currency forward contracts to hedge its risks associated with foreign
currency fluctuations relating to certain firm commitments. The use of foreign currency forward contracts is governed by
the Company’s strategy approved by the Board of Directors, which provide principles on the use of such forward contracts
consistent with the Company’s Risk Management. The outstanding forward exchange contracts entered into by the company
at the year end and thereafter disclosed.
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Note 50 - Financial Risk Management (contd)

(% In Crore)

Foreign currency exposure As at March 31, 2021
% equivalent to Foreign Currency
EURO UsD

Trade Receivables 0.39 11.74
Trade Payables
Hedged Portion
Net Exposure to foreign currency risk assets/(liabilities) 0.39 11.74

(% In Crore)
Foreign currency exposure As at March 31, 2020

% equivalent to Foreign Currency
EURO UsD
Trade Receivables 0.38 72.34
Trade Payables - -
Hedged Portion - 70.64
Net Exposure to foreign currency risk assets/(liabilities) 0.38 1.70
Foreign currency sensitivity
5% increase or decrease in foreign exchange rates will have following impact of profit : (% In Crore)
Paticulars Increase / % equivalent to Foreign Currency
Decrease EURO UsD Total
As at March 31, 2021
Net Exposure to foreign currency risk gain/(loss) 5% 0.02 0.59 0.61
-5% (0.02) 0.59 (0.67)
As at March 31, 2020
Net Exposure to foreign currency risk gain/(loss) 5% 0.02 0.08 0.10
-5% (0.02) (0.08) (0.10)

Derivative financial instruments

The Company holds derivative financial instruments such as foreign currency forward to mitigate the risk of changes in
exchange rates on foreign currency exposures. The counterparty is generally a bank. These derivative financial instruments
are valued based on quoted prices for similar assets and liabilities in active markets or inputs that are directly or indirectly
observable in the marketplace.
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Note 50 - Financial Risk Management (contd)
Impact of Hedging Activities
(i) Disclosure of effects of Hedge Accounting on Financial Position

March 31, 2021 (% In Crore)
Type of Nominal Value of Carrying Amount of Hedge |Hedge Ratio| Changes in Changes
Hedge Risks| Hedged Instruments * | Hedging Instrument # | Maturity Fair Value | in Value of
Asset Liabilities Asset Liabilities of Hedging | Hedged ltem
Instrument | used as the
basis for
recognising
hedge
effectiveness
Cash Flow
Hedge
Foreign
exchange
risk
(i) Foreign 93.35 91.88 Oct-2020 11 (1.47) 1.47
Exchange to May-
Forward 2021
Contracts
March 31, 2020 (% In Crore)
Type of Nominal Value of Carrying Amount of Hedge | Hedge Ratio Changesin Changes
Hedge Risks | Hedged Instruments * | Hedging Instrument # | Maturity Fair Value | in Value of
Asset Liabilities Asset Liabilities of Hedging | Hedged Item
Instrument | used as the
basis for
recognising
hedge
effectiveness
Cash Flow
Hedge
Foreign
exchange
risk
(i) Foreign 263.07 - 278.35 - Oct-2019 11 15.28 (15.28)
Exchange to May-
Forward 2020
Contracts

* Nominal value is the INR value of the instrument based on spot rate of the first hedge
# Carrying value is the INR value of the instrument based on the spot rate of the reporting date
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Note 50 - Financial Risk Management (contd)

(i) Disclosure of effect of hedge accounting on financial performance
Movement in cash flow hedging reserve

(% In Crore)
Risk Category Foreign Currency Risk
Foreign Exchange Forward
Contract
Derivative Insrument As at As at

March 31, 2021

March 31, 2020

Cash Flow Hedge Reserve

Opening Balance (5.72) (0.08)
Gain/(loss) recognised in other comprehensive income during the year 4.58 (8.79)
Amount reclassified to Profit and loss during the year 572 0.08
Tax impact of above (3.60) 3.07
Closing Balance 0.98 (5.72)

(c) Regulatory risk
Sugar industry is regulated both by Central Government as well as State Government. Central and State Governments

policies and regulations affects the Sugar industry and the Company’s operations and profitability. Distillery business is also
dependent on the Government policy.

(d) Commodity price risk

Sugar industry being cyclical in nature, realisations get adversly affected during downturn. Higher cane price or higher
production than the demand ultimately affect profitability. The Company has mitigated this risk by well integrated business
model by diversifying into co-generation and distillation, thereby utilizing the by-products.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading
to a financial loss. The Company’s sugar sales are mostly on cash. Power and ethanol are sold to state government entities,
thereby the credit default risk is significantly mitigated.

The impairment for trade receivables are based on assumptions about risk of default and expected loss rates. The Company
uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on The
Company's past history, existing market conditions as well as forward looking estimates at the end of each balance sheet
date.

Financial assets are written off whenthereis noreasonable expectation of recovery,however the Company continuestoattempt
to recover the receivables. Where recoveries are made, subsequently these are recognised in the statement of profit and loss.
The Company major exposure of credit risk is from trade receivables, which are unsecured and derived from external
customers.

Expected credit loss for trade receivable on simplified approach :

The ageing analysis of the trade receivables (gross of provision) has been considered from the date the invoice falls
due:

(% In Crore)
Ageing Carrying Value Less than 6 More than 6 Total
months months
As at March 31, 2020
Gross Carrying Amount 309.16 248.94 60.22 309.16
Expected Credit Loss - - - -
Carrying Amount (net of impairment) 309.16 248.94 60.22 309.16
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Note 50 - Financial Risk Management (contd)

(% In Crore)
Ageing Carrying Value Less than 6 More than 6 Total
months months
As at March 31,2021
Gross Carrying Amount 307.97 265.45 42.52 307.97

Expected Credit Loss 0.50 - 0.50 0.50
Carrying Amount (net of impairment) 307.47 265.45 42.02 307.47

The Company uses a provision matrix to determine impairment loss on portfolio of its trade receivable. The provision matrix
is based on its historically observed default data over the expected life of the trade receivable and is adjusted for forward-
looking estimates. At every reporting date, the historical observed default rates are updated and changes in forward-looking
estimates are analysed. In case of probability of non collection, default rate is 100%. However, there is no material expected
credit loss based on the past experience

The changes in loss allowance for trade receivables is as under :-

(% in Crore)
Particulars As at As at
March 31, 2021 March 31, 2020
Opening Balance = 6.00
Provided during the year 0.50 -
Reversed during the year 0.00 -6.00
Closing Balance 0.50 -

There is no change in the loss allowances measured using expected credit loss model (ECL). The credit risk on cash and bank
balances is limited because the counterparties and bank with credit ratings assigned by international credit rating agencies

Liquidity Risk

Liquidity risk is defined as the risk that company will not be able to settle or meet its obligation on time or at a reasonable price.
The Company’s objective is to at all times maintain optimum levels of liquidity to meet its cash and collateral requirements.
The Company’s management is responsible for liquidity, funding as well as settlement management. In addition, processes

and policies related to such risk are overseen by senior management. Management monitors the company’s net liquidity
position through rolling, forecast on the basis of expected cash flows.

The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date
based on contractual undiscounted payments:

(% In Crore)

As at March 31, 2021 Carrying Less than More than one | More than 5 Total
Amount One Year year and less Years
than five year

Borrowings 1,141.67 821.63 318.63 1.41 1,141.67
Trade payables 593.85 593.85 - - 593.85
Lease Liabilities 16.11 5.04 11.07 = 16.11
Other Liabilities 44.43 44.43 = = 44.43
Total 1,796.06 1,464.95 329.70 1.41 1,796.06
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Note 50 - Financial Risk Management (contd)

(% In Crore)

As at March 31, 2021 Carrying Less than More than one More than 5 Total
Amount One Year year and less Years
than five year

Borrowings 1,734.00 1,317.48 393.17 23.35 1,734.00
Trade payables 565.00 565.00 - - 565.00
Lease Liabilities 17.62 4.53 13.09 - 17.62
Other Liabilities 61.85 61.85 - - 61.85
Total 2,378.47 1,948.86 406.26 23.35 2,378.47

Note 51 - Capital Management
(a) Risk Management

For the purpose of the Company’s capital management, capital includes issued equity capital, securities premium and
all other equity reserves attributable to the equity shareholders of the Company. The Company’s capital management is
intended to maximize the return to shareholders for meeting the long-term and short-term goals of the Company through the
optimization of the debt and equity balance.

The Company manages its capital structure and makes adjustments in light of changes in the financial condition and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders (buy back its shares) or issue new shares.

In order to achieve this overall objective , the Company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
The Company has complied with these covenants and there have been no breaches in the financial covenants of any interest-
bearing loans and borrowings.

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to
sustain future development of the business. The primary objective of the Company’s Capital Management is to maximize
the shareholder’s value. Management also monitors the return on capital. The board of directors seeks to maintain a balance
between the higher returns that might be possible with higher levels of borrowing and the advantages and security afforded
by a sound capital position. However, sugar being a seasonal industry, it is very highly capital and working capital intensive,
therefore required to raise need based short term and long term debt for smooth running of the operations.

The Company monitors capital using a gearing ratio calculated as below:

(Rin Crore)

Particulars As at As at
March 31, 2021 March 31, 2020

Debt 1,141.67 1,734.00
Less: cash and cash equivalents & bank balances 59.12 2.69
Net debt 1,082.55 1,731.31
Equity 1,562.89 1,375.08
Gearing Ratio { net debt / (equity + net debt)} 41% 56%

No changes were made in the objectives, policies or processes for managing capital during the year ended March 31, 2021
and March 31, 2020.
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Note 51 - Capital Management (contd)
(b) Dividends
(% in Crore)
Recognized in the year ending
For the year ended | For the year ended
March 31, 2021 March 31,2020

(i) Dividends Recognized
Final dividend for the year ended March 31, 2020 of % Nil/- per equity share
(March 31, 2019 Z3/- per equity share) - 19.92
Interim dividend for the year ended March 31, 2021 of %6/- per equity share 39.83 39.83
(March 31, 2020 %6/- per equity share)

(i) Dividend proposed but not recognised in the books of accounts*
In addition to the above dividends, for the year ended March 31, 2021 the = -
directors have recommended the payment of a final dividend of ¥ NIL
/-equity share. (March 31, 2020 ¥ Nil/- per equity share)

Note : 52

The figures for the corresponding previous year have been regrouped/reclassified wherever necessary, to make them
comparable.

Note : 53 - COVID 19

The COVID-19 outbreak has developed rapidly in 2020, and the macroeconomic impact of the Covid -19 pandemic was felt
across the economy and business segments. Consequent to the significant opening up of the economic activity in the country,
and Governments support to the sugar industry, the demand for the company’s products has improved significantly as compared
to that during the initial phases of Covid-19 including the lockdown period. All the business segments of the Company have
substantially recovered as at year end, without any material impact.

In preparation of these financial statements, the Company has taken into account the possible impact of COVID-19, including
internal and external factors known up to the date of approval of these Financials, to assess and finalise the carrying amount of
its assets and liabilities. Accordingly, as of date, no material impact is anticipated in the aforesaid carrying amounts.

However, the ongoing impact of COVID-19 on our business continues to evolve and be unpredictable and may be different
from that estimated. The Company will continue to closely monitor any material changes in future economic conditions and
developments.
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Note : 54 - Events occurring after the balance sheet date:

No adjusting or significant non adjusting events have occurred between the reporting date and date of authorization of financial
statements.

Note : 55

The financial statements were approved for issue by the Board of Directors on April 24, 2021.

The accompanying notes from 1 to 55 form an integral part of the financial statements

For Atul Garg & Associate For TR Chadha & Co LLP For and on behalf of the Board of Directors

Chartered Accountants Chartered Accountants

Firm Registration No.001544C Firm Registration No.006711N/N500028

Fiza Gupta Neena Goel V. K. Goel A. K. Goel Gaurav Goel Gautam Goel
Partner Partner Chairman Vice Chairman Managing Director Managing Director
Membership No. 429196 Membership No. 057986 (DIN 00075317)  (DIN 00076553) (DIN 00076111) (DIN 00076326)

M. P. Mehrotra Susheel Mehrotra ~ Nalin Kumar Gupta  Aparna Goel
Director CFO Joint CFO Company Secretary
Place: Kanpur Place: New Delhi (DIN 00016768)
Date: April 24,2021 Date: April 24,2021
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INDEPENDENT AUDITOR'S REPORT
Ta
The Members of
Dhampur Bio Orpanics Limited
{Formerly RMSD Enterprises Private Limited)

pinion

We have audited the sccompanrying financial statements of Dhampur Bie Organics Limited
(Formerly RMSD Enterprises Private Limited) (“the Company™), which comprise the Balance
Sheet as at March 31, 2021, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the period ended
on that date, and a summary of the significant accounting policies and other explanatory information
(hercinafter referred to as “the financial statements™).

In our apinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Aci”)
in the manner so required and give & troe and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, ("ind AS™) and other accounting principles generally accepted in
India, of the stute of affairs of the Company as at March 31, 2021, the loss and total comprehensive
boss, chianges in equity and its cash flows for the period ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auvditer’s Responsibilities for the Audit of the Financial Stalemenis section of our
repert. We are independent of ihe Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of india (ICAI) together with the ethical requirements that are
relevant to our audit of the financial siatements under the provisions of te Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
reguiraments and the ICATs Code of Ethics. We belteve that the audit evidence we have obtained s

sufficient and appropriste 1o provide a basis for our audit opinion on the fnancial statements.
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Management's Responsibility for the Financial Statement

The Company's Board of Directors 1s responstble for the matters stated in section 134(3) of the Act
with respect 10 the préparation of these financial statements that give a true and fair view of the
financial position, financial performance, wtal comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India, This responsibifity also includes maintenance of adeguate secounting records in
gecordance with the provisions of the Act for safeguarding the asséts of the Company and for
preventing and detecting frauds and other irregularities: selection and opplication of eppropriate
scsounting policies; making judgments and estimates thal are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, thar were operating
effectively for ensuring the accuracy and completeness of the accounting recosds, relevant 1o the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or eryor.

In preparing the financial statements, manggement is responsible for assessing the Company’s ability
to continee as 4 going concen, disclosing, as applicable, matiers related to going concern and using
the going concern basis of accounting unless management either intends to liguidate the Company or
io cease operations, or has no realistic allemative but 1o do so.

The Board of Directors are respunsible for oversceing the Company™s financial reporting process,

Aunditor’s Responsibility for the Audit of the Financial Statements

Clur objectives are to obtain reasonable assurance abomt whether the financial statements a5 a whole
are free from material misstatement, whether due to fraud or error, and to issuc an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will slways detect 3 material misstatement when it cxists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasomably be expected to influence the economic decisions of wsers taken on
the basis of these financial statements,

A further description of our responsibilitics for the aoudit of fnancinl statements is included in
Annexure “A” of this Aoditors repert of Dhampur Bio Organics Limited (Formerly RMSD
Emterprises Private Limited) for the financial vear ending March 31, 2021.
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Report on Other Legal and Reguolatory Requirements

2

aj

b)

. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”™). issoed by the
Central Government of India in terms of section [43(11) of the Act, we give in the Annexure
— *B" a statement on the matters specified in paragraphs 3 and 4 of the Order;

As roquired by Section143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our awdit.
I our epinion, proper books of sccount as required by law have been kept by the Company so far
&5 it appears from our examination of those books.
The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.
In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act. repd with Rule 7 of the Companies {Accounts) Rules, 2014 as amended.
On the basis of the written representations received from the directors as on March 31, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021
from being appointed as 2 direcior in terms of Section 164 (2) of the Act.
With respect to the adequacy of the intornal financial controls with reference to financial
statemnents of the Company and the operating effectiveness of such controls, refer 1o cur separate
Report m “Annexuwre C”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Compeny’s internal financial conirols with reference to financial
statenents,
With respect 1o the other matters 1o be included in the Auditor’s Report in accordance with Rule
|1 of the Companies (Audii and Auditors) Rules, 2014, a5 amended in our opinion and to the best
af our information and sccording to the explanations given 1o us:

1) The Company has disclosed the impact of pending litigations on its fnancial position in

its financial statements.
i} The Company did not have any long-term contracts ncluding

which there are any mterial foresecable Inases. s
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iii) As explained, there has been no amount required o be transferred to the Investor

Education and Protection Fund by the Company,

FOR MITTAL GUPTA & CO.

(Akshay Kumis Gt )
Partmer
Membership Mo, 070744

Place: Kanpur
Date: 24.04 2021
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ANNEXURE ‘A* TO THE INDEPENDENT AUDITOR'S REPORT
The annexure referred to in the asdbor's repont of Dhampur Bio Organics Limited (Formerly RMSD
Entesprises Privare Limited) for the vear ended March 31, 2021,

As part of an aodit in accordance with SAs, we exercise professional judgmem and maintain

professional skepticism throughout the audit, We also:

= [dentify and assess the risks of material misstatement of the financial statements. whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appeopriate to provide a basis for our opinion. The risk of not
detecting a material misstaternent resulting from fraud is hgher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internzl control.

*  Obtain an undersianding of inernal control relevant 1o the audit in order to design acdit
procedures that are appropriste in the circumstances. Under section 143(3%1) of the Companies
Act, 2013, we gre also responsible for expressing our opinion on whether the company has
adequate internal financial controls sysiem with reference to financial statements in place and the
operating effectiveness of such controls.

* Evaluate the appropriateness of sccounting policies used and the reasonsbleness of accounting
estimates and related disclosures made by management.

*  Conclude on the approprisieness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained. whether a material encertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a eoing
concem. If we conclude that a marerial uncerainty exisis, we ere required to draw atténtion in
our- auditor’s report (o the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence cbtained up
w the date of our auditor’s report, However, future events or conditions may cause the Company
to cepse to continue &5 a going concern,

*  Ewvaluate the overall presentation, structure and content of the financial statemenis, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in & manner that achieves fair prosentation.

We communicate with those charged with governance regarding, among other matters, the planned
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internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and fo communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
relnted safeguards,

FOR MITTAL GUPTA & C(,

& : :-.'.Z_'__ ___.
{Akshay Kemar Gupta)
Partner

Membership No. 070744

Place: Kanpur
Dhate: 24 04 2021
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ANNEXURE ‘B' TO THE INDEPENDENT AUDITOR'S REPORT

The Annexure - *B' referred to in our Independent Aunditors’ Repon of even date to the members of
the Dhampur Bio Organics Limited (Formerly RMSD Enterprises Private Limited) on the financial
statements for the vear ended March 31, 2021;

i) The Company is not having any property, plant & equipment. Accordingly, the parsgraph 3(i)
of the order s not applicable to the company,
i) The company is not camying any inventories. Accordingly, the paragraph 3(ii) of the order is

not applicable to the company.

i} According to the information and explanations given to us and based on our examinations of the
records, in our opinion, the Company has not granted any foans to companies. firms, LLP ar other
parties covered in the Register maintained wnder Section 189 of the Companies Act. 2013,
Accordingly, the provisions of clause 3{iii) {a), 3(iii) (b) and 3(iii) (c) of the Order are not
spplicable to the company.

iv} According to the information and explanations given to us and hased on our examinations of the
records, in our opinion, the Company has not granted any loans or made any investments, or
provided any guarantes or security fo the parties covered under section 185 and 186 of the
Companies Act 2013, Accordingly, the provisions of clause 3(iv) of the said order are not
applicable to the Company.

v According 1o the information and explanations given to us, in our opinion, the Company has not
accepted any deposits from the public within the meaning of section 73, 74, 75 and 76 of the Act
read with the Companies (Acceptance & Deposit) Rules 2014 and other relevant provisions of the
Act, 1o the extent notified. Accordingly, the provisions of clause 3(v) of the said order are not
applicable 1o the Company.

vi) The Central Govemment has not prescribed maintenance of Cost Records U/s-148 (1) of the Act,
in respect of activities of the company,

vii) [n respeot of statutory dues:

a)  According to the records of the company end information and explanations given to us. the
Company has generally been regular in depositing undisputed statutory dues, ingluding
Provident Fund, emplovees state insurance (ESI), Income-tax, Tax deducted af sources, Tax
cillected al source, Sales Tax, value added tex (VAT), Goods and Service Tax (GST).
Custom Duty, Excise Duty, Cess and any other statutory dues applicable o b, with the
appropriate authorities though there has been slight delay in few cases. Further, no undisputed
amounts payable in respect thereof were outstanding at the year-end for a period of mere than
sim months from the date they become payable.

b) According to the records of the company and information and explanations given to us, there

arg no outstanding statutory dees that have not been deposited on account of any dispute.

viii} According to the information and explanations given to us, the Compeny has not taken any loans
or borrowings from any financial institutions or banks or government or debenture holders as at the
balance sheet date. Accordingly, the provision of paragraphs 3{viii} of the said order are not
applicable fo the company. J—
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ik} The Company has not raised anv moneys by way of initial public offer, further public offer
{including debt instruments] and term loans. Accordingly, the provisions of paragraph 3{ix) of the
Chrder are not applicable to the company.

x) During the course of our examination of the books and records of the Company, carried out in
accordance with the penerally accepted auditing practices in India, and according to the
information and explanation given to us, we have neither come across any instance of material
fraud by the Campany or on the company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

xi) According 1o the information and explanstions given to us and based on our examinations of the
records, the Company has nod paid/provided managerial remuneration to any director during the
year. Accordingly, the provisions of section [97 read with Schedule V 1o the Act are not
applicable to the company.

xii} As the Company is not a Nidhi company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3{xii) are not applicable to the Company.

xiil) According to the information and explanations given to us and based on our examinations of the
records, in our opinien, the transactions with related parties are in compliance with the
provisions of sections 177 and 188 of the Act, where applicable, The details of such related
party transactions have been disclosed in the financial statements as required under Accounting
Standard (AS) 18, Related Party Disclosures specified under Section 133 of the Act, read with
Rule 7 of the Companies {Accounts) Rules, 2014,

xiv) The Company has not made any preferential allotment or private placement of shares or fully or
partly Convertible Debenture during the year under review. Accordingly, the provision of Clause
3{xiv) of the Order is not applicable w the company.

xv) The Company has not entered into any non- cash transactions with its directors or persons
connected with him. Accordingly, the provision of Clause (xv) of the Order is not applicable 1o
the carmpany,

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, the provision of Clause (xvi) of the Order is not applicable to the
COmpany.

FOR MITTAL GUPTA & CO.
Chitrlersd Accaemgs

FRN 01874854 1
018 lél*

{Ais;:
Pariner

Membeeship Mo, 070744
Plase: Kanpur

Drater: 24.04.202 1
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ANNEXURE *C’ TO THE INDEPENDENT AUMMTOR'S REPORT

(The Annexure — *C° referred to in our Independent Auditors’ Report to the members of the Dhampur
Bio Organics Limited (Formerly RMSD Enterprises Private Limiled) on the financial statements for
the year ended March 31, 2021)

Report on the Internal Financial Controls with reference to Gnancial statement under Claose (i)
of Sub-Section 3 of Section 143 of the Acl.

We have audited the internal financial controls with reférence to financial statements of
RMSD Enterprises Private Limited (*the Company™) as of March 31, 2021 in conjunction
with our audit of the Ind A% financial statements of the Company for the vear ended on that
data.

Management's Responsibility for Internal Financial Controls

%

The Company s management is responsible for establishing and maintaining internal financial
controls based on internal control with reference to financial statements criteria established by
the company considéring the essential components of the intermal control sizted in the
Guidance Note on Audit of Internal Financial Conirols over Financial Reporting issued by
The Tnstitute of Chartered Accoumtanis of India (ICAL)L These responsibilities include the
desipn, implementation and mainténance of adequate intemal fnancial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection
of fraud and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information as required under the Act,

Auditor's Hesponsi bility

3

Chur responsibility is 1o express en opinion on the Company's internal financial control with
reference to financial statements based on owr audit. We conducted our audit in accordance
with the Guidance Note on Auwdit of Internal Financial Controls over Financial Reporting (the
“Guidance Note™) and the standards on auditing deemed to be preseribed under Section
143010 of e Act 1o the extent applicable to an audit of internal financial contrals with
reference to financial stastements, both applicable 1w an audit of intemal Anancial controls with
reference to financial statements and both issued by the ICAL Those Sandards and the
Guidance Note require that we comply with the ethical requirements and plan and perform the
wudit to obtain reasonable assurance about whether adequate Internal Financial Controls with
reference o financial stalements were established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence abowt the sdequacy of
mternal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to fnancial stalements
included obtaining 2n uaderstanding of intemal finsncizl controls with reference o fnancial
statements, assessing the risk thal a material weakness exists, and testing and evaluating the
design and operating effectivensss based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstaterment of
the financial ssatement, whether due to fraud or error.
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Wi believe that the audit evidence we have obtained is sufficient and appropriate to provide a
bagis for our andit opinion on the Company s internal financial controls system with reference
to financial statements.

Meaning of Internal Finaocial Contrals with reference to financizl statements

.

A Company's internal financial controls with reference to financial statements is & process
designed to provide ressennble assurance regarding the relmbility of financial reporting and
the preparation of financial statements for external purposes in accordance with generlly
accepled accounting principles. A Company’s internal financial controls with reference to
financial statements includes those policies and procedures that (1) pertain 1o the maintenance
of records that, in reasonable detail, accuratcly and fairly rcflect the transactions and
dispositions of the assetz of the Companvi(2) provide regsonable assurance that transactions
are recorded As necessary to permit preparation of Ind AS financial statements in accordance
with generally accepted accounting principles and that receipts and expenditure of the
company are being made only in accordance of authorizetions of management and directors
of the company; and (3 jprovide reasonable assurance regarding prevention or timely detection
of unauthorized acquisitions, use, or dispositions of the company’s assets that could have a
material effect on Ind AS financial statements,

Inherent Limitations of Internal Financial Controls with réeference to financial statemenis

7

Because of inherent |lmmitstions of intermal finencial controls with reference to financial
statements, including the possibility of collusion or improper management ower ride of
controls, material misstatements due to error or frand may occur and not be detected. Also,
projections of any evaluation of internal financial controls with reference to financial
statements to future periods are subject 1 the risk that the inemal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the company has, in all material respects, an adequate intemal financial
controls system with reference o financial statements and such miemal financial controls
with reference to financial statements were operating effectively as at March 31, 2021, hased
on the intemal contrel with reference v financial statements criteria established by the
Company considering the essential components of internal control steted in the Guidance
Mote on Audit of Internal Financial Controls over Financial Heporting isswed by the Institute
of Chartered Accountants of Isdia

FOR MITTAL GUPTA & C0,

Membership Mo. 070744

Place: Kanpur
Date; 24.04.2021
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DHAMPUR BIO ORGANICS LIMITED
(Formerly known as RMSD Enterprises Private Limited)
Notes forming part of the financial Statement

Notes to the Financial Statements for the year ended March 31, 2021

1. Background

Dhampur Bio Organics Limited (“the Company”) is a unlisted public company (formerly known as RMSD
Enterprises Private Limited ) domiciled in India and incorporated under the provisions of the Companies Act,
2013. Its shares are unlisted. The CIN No. of the company is U15100UP2020PLC136939. These financial
statements of the Company for the period ended March 31, 2021 are approved and authorized for issue by the
Company's Board of Directors on 24.04.2021.

2.1 Basis of preparation and presentation

i)  Statement of Compliance

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under section 133 of the Companies Act, 2013 (the Act) read with the Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) and relevant amendment rules thereafter and accounting
principles generally accepted in India.

These financial statements have been prepared and presented in accordance with Ind AS 105 as applicable for
discontinuing operations using the significant accounting policies and measurement basis summarized below.
Accounting Policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in accounting policy
hitherto in use. In those cases the new accounting policy is adopted in accordance with the transitional
provisions stipulated in that Ind AS and in absence of such specific transitional provision, the same is adopted
retrospectively for all the periods presented in these financial statements.

ii) Recent Accounting Pronouncements
Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There
is no such notification which would have been applicable from April 1, 2021.

iii) Basis of preparation

The financial statements have been prepared on the historical cost basis except for certain financial assets
and liabilities (refer accounting policy regarding financial instruments) that are measured at fair value and less
cost of sale wherever require. The methods used to measure fair values are discussed further in notes to
financial statements.

iv)  Functional and presentation currency
These financial statements are presented in Indian rupees (INR), which is company functional currency.
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v)  Operating Cycle
All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle and other criteria set out in Schedule III to the Companies Act, 2013 based on the nature of services

rendered and time between the acquisition of asset for providing services and their realization in cash and cash
equivalents.

2.2 Current versus non-current classification
The company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it satisfies any of the following criteria:

o Expected to be realized or intended to be sold or consumed in normal operating cycle

e  Held primarily for the purpose of trading

e  Expected to be realized within twelve months after the reporting date, or

o Cash or cash equivalent unless restricted from being exchanged or used to settle liability for at least
twelve months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as
non-current.

A liability is treated as current when it satisfies any of the following criteria:

e  Expected to be settled in the company’s normal operating cycle;

e  Held primarily for the purpose of trading;

e Due to be settled within twelve months after the reporting date; or

e  The Company does not have an unconditional right to defer settlement of the liability for at least twelve
months after the reporting date.

J Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification.

Current liabilities include the current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

The Company has ascertained its operating cycle as 12 months for the purpose of current and non-current
classification of assets and liabilities

2.3  Use of Estimates and management judgements
The preparation of financial statements in conformity with Indian Accounting Standards (Ind AS) requires
management of the company to make judgments, estimates and assumptions that affect the reported amount of
revenues, expenses, assets, liabilities and related disclosures concerning the items involved as well as
contingent assets and liabilities at the balance sheet date.
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The estimates and management’s judgments are based on previous experience and other factors considered
reasonable and prudent in the circumstances. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.

The areas involving critical judgment are as follows:

i) Provision and contingencies:

The assessments undertaken in recognizing provisions and contingencies have been made in accordance with
Ind AS 37, ‘Provisions, Contingent Liabilities and Contingent Assets’. The evaluation of the likelihood of the
contingent events has required best judgment by management regarding the probability of exposure to
potential loss. The timing of recognition and quantification of the liability requires the application of judgment
to existing facts and circumstances, which can be subject to change.

ii) Estimation of current tax and deferred tax

The Company’s tax jurisdiction is India. Significant judgements are involved in estimating budgeted profits
for the purpose of paying advance tax, determining the provision for income taxes, including amount expected
to be paid/recovered for uncertain tax positions

Deferred tax assets are recognised for unused tax losses and unused tax credit to the extent that it is probable
that taxable profit would be available against which the losses could be utilised. Significant management
judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies

2.4 Significant Accounting Policies
A. Financial Instruments

a) Financial Asset

i) Classification

The company classified financial assets as subsequently measured at amortized cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of its business model for managing the
financial assets and contractual cash flow characteristics of the financial asset.

ii) Initial Recognition and Measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair

value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
The financial assets include trade and other receivables, loans and advances, cash and bank balances.

iii) Subsequent Measurement

For the purpose of subsequent measurement, financial assets are classified in the following
categories:

e At amortized cost,
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e At fair value through other comprehensive income (FVTOCI), and
e At fair value through profit or loss (FVTPL).

iv) De-recognition
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognized when:

e The right to receive cash flows from the assets have expired or

e The company has transferred substantially all the risks and rewards of the assets, or

e The company has neither transferred nor retained substantially all the risks and rewards of the assets, but
has transferred control of the assets

b) Financial liabilities

i) Classification
Debt and equity instruments issued by the company are classified as either financial liabilities or as equity in

accordance with the substance of the contractual agreements and the definitions of a financial liability and
equity instrument.

ii) Initial recognition and measurement
The company recognizes financial liability when it becomes a party to the contractual provision of the

instrument. .All financial liabilities are recognized initially at fair value minus, for financial liability not
subsequently measured at FVTPL, transaction coststhat are directly attributable to the issue of financial
liability.

iii) Subsequent Measurement
All financial liabilities are subsequently measured at amortised cost using the effective interestmethod or at
FVTPL.

iv) Financial liability at amortized cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost

using the Effective Interest Rate (EIR) method. Gain and losses are recognized in statement of profit and loss
when the liabilities are derecognized.

Amortized cost is calculated by taking into account any discount or premium on acquisition and transaction
cost. Their amortization is included as finance cost in the statement of profit and loss.
This category generally applies to loans & borrowings.

v) Financial liability at FVTPL
Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration

recognized by the company as an acquirer in a business combination to which Ind AS 103 applies or is held
for trading or it is designed as at FVTPL.
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Financial liabilities at FVTPL are stated at fair value, with any gain or loss arises on re-measurement
recognized in profit or loss. The net gain or loss recognized in profit or loss incorporates any interest paid on
the financial liability.

¢) Equity Instrument

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the company are recognized at the proceeds received, net of
direct issue cost.

Repurchase of the company’s own equity instruments is recognized and deducted directly in equity. No gain
or loss is recognized in profit or loss on the purchase,sale,issue, or cancellation of the company’s own equity
instruments.

i) De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are, substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amount recognized in the Statement of Profit and Loss.

ii) Offsetting of financial instrument
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is

a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net
basis, to realize the assets and settle the liabilities simultaneously.

2.5Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cheques on hand, deposits held at call with banks, balance
with banks on current accounts and short term, highly liquid investments with an original maturity of three
months or less that are readily convertible to cash and which are subject to an insignificant risk of changes in
value.

For the purpose of statement of cash flow, cash and cash equivalents consist of cash and short term deposits,
net of outstanding bank overdraft as they being considered as integral part of the company’s cash
management.

B. Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured.

Sale of Goods

Revenue from sale of goods is recognized upon transfer of control of promised products or services to
customers in an amount that reflects the consideration, the company expect to receive in exchange of those
products or services. Revenue is excluding estimated discount and pricing incentives, rebates, other similar
allowances to the customers and also excluding value added taxes, goods and other taxes and amounts
collected on behalf of third parties or government, if any.
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Interest Income

Interest income from a financial asset is recognized when it is probable that the economic benefit will flow to
the Company and the amount of income can be measured reliably. Interest income is accrued on a time basis,
by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount on initial recognition.

C. Expenses
All expenses are accounted for on accrual basis.

D. Taxes

a) Income tax

Income tax comprises current and deferred tax. It is recognized in profit or loss except to the extent that it
relates to a business combination or to an item recognized directly in equity or in other comprehensive income.
b) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects
the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any,
related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the
reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognized amounts, and it is intended to realize the asset and settle the liability on a net basis or
simultaneously.

¢) Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred
tax is also recognized in respect of carried forward tax losses and tax credits. Deferred tax is not recognized
for:

Temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction;

Temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent
that the company is able to control the timing of the reversal of the temporary differences and it is probable
that they will not reverse in the foreseeable future; and

Taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available
against which they can be used. In case of a history of continuous losses, the company recognizes a deferred
tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other
evidence that sufficient taxable profit will be available against which such deferred tax asset can be realized.
Deferred tax assets — unrecognized or recognized, are reviewed at each reporting date and are recognized/
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reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit will be
realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized, or
the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.
The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets
and liabilities will be realized simultaneously.

Minimum Alternate Tax (MAT) credits is recognized as deferred tax assets in the Balance Sheet only when
the asset can be measured reliably and to the extent there is convincing evidence that sufficient taxable profit
will be available against which the MAT credits can be utilized by the company in future.

E. Earnings per share

Basic earnings per share are calculated by dividing the profit/loss for the year (before other comprehensive
income), attributable to the equity shareholders, by the weighted average number of equity shares outstanding
during the year.

Diluted earnings per share are calculated by dividing the profit/(loss) for the year (before other comprehensive
income), adjusting the after tax effect of interest and other financing costs associated with dilutive potential
equity shares, attributable to the equity shareholders, by the weighted average number of equity shares
considered for deriving basic earnings per share and also the weighted average number of equity shares which
could be issued on the conversion of all dilutive potential equity shares.

F. Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a
provision is presented in the statement of profit or loss net of any reimbursement. Provisions are not
recognized for future operating losses

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more future events not wholly within the control of
the Company. Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote.
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A contingent asset is not recognized but disclosed, when possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the entity.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

G. Cash Flow Statement

Cash flows are stated using the indirect method, whereby profit/loss before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and items of incomes and expenses associated with investing or financing flows. The cash flows
from operating, investing and financing activities of the Company are segregated.
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Note 3: Cash and cash equivalents

(Amount in INR)

Particulars SREELIEER L,
2021
Balances with banks :
-In Current Account -

Cash in Hand 34,159
Total 34,159
Note 4: Share capital
Particulars As at March 31, 2021

No. of Shares (Amount in INR)

Equity shares

Authorised Share Capital

Equity shares of X 10/- each fully paid-up 1,00,000 10,00,000
Issued , subscribed and paid-up
Equity shares of X 10/- each fully paid-up 10,000 1,00,000
TOTAL 1,00,000
4.1.The reconciliation of the number of shares outstanding is set out below.
As at March 31, 2021

Particulars

No. of Shares

(Amount in INR)

Authorised Equity shares
Shares outstanding at the beginning of the year

Add : Addition during the year 1,00,000 10,00,000
Shares outstanding at the end of the year 1,00,000 10,00,000
As at March 31, 2021

Particulars

No. of Shares

(Amount in INR)

Issued , subscribed and paid-up shares equity shares
At the beginning of the year

Add : Addition during the year 10,000 1,00,000
Outstanding at the end of the year 10,000 1,00,000
4.2. The details of shareholders holding more than 5% shares is set out below:
As at March 31, 2021
Name of shareholders
No. of Shares (Amount in INR)
Dhampur Sugar Mills Limited (Holding Company) 10,000 100.00%

4.3. - Terms/right attached to equity shares

(i) The company has only one class of equity shares having a par value of Rs 10 per share. Each holder of equity
shares is entitled to one vote per share. The company declares and pays dividend in Indian rupees. The dividend if
proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General

Meeting.

(ii) In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in

proportion to the nubmer of equity shares held by the shareholders.

Note 5 - Other Equity

. As at March 31,

Particulars
2021
Retained Earnings
Opening Balance -
Add: Profit /(Loss) for the year (77,641)
(77,641)

Other Comprehensive Income
Opening balance -
Add: Other Comprehensive Income /(loss) for the Year -
Closing balance -
TOTAL (77,641)

i) Retained earnings represents the undistributed loss/ amount of accumulated loss of the Company.
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Note 6 - Trade Payables

(Amount in INR)

Particulars GORBLUSTER ;
2021

Total outstanding dues of micro enterprises and small enterprises -

Total outstanding dues of Creditors other than MSME 11,800

Total 11,800

Following are the relevant disclosures as required under the Micro, Small and Medium Enterprises

Development Act, 2006:

Particulars GORBLUSTER ;
2021

a) The principal amount remaining unpaid to suppliers as at the end of period Nil

b) The interest due thereon remaining unpaid to suppliers as at the end of Nil

period

c) The amount of interest paid by the Company in terms of Section 16, along Nil

with the amount of payments made to the micro and small enterprise beyond

the appointed date during the period

d) The amount of interest due and payable for the period of delay in making Nil

payment which have been paid but beyond the appointed day during the

period but without adding the interest specified under this Act.

e) The amount of interest accrued during the year and remaining unpaid at the Nil

end of the period

f ) The amount of further interest remaining due and payable even in Nil

succeeding years

The above mentioned outstanding's are in normal course of business and the information
regarding micro and small enterprises have been determined to the extent such parties have been

identified on the basis of information available with the Company.

Note 7 - Other expense

For the Period

Particulars ended March 31
,2021
Audit Fees 11,800
Preliminary Expenses 65,841
Total 77,641
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Note 8 - Earnings per Share (EPS) :

(Amount in INR)

Particulars

For the Period
Ended March 2021

i) Net Profit/ Loss(-) available to Equity Shareholders
(Used as numerator for calculating EPS)

ii) Weighted average No.of Equity Shares outstanding during the period:

(Used as denominator for calculating EPS)
- for Basic & Diluted EPS

iii) Earning per Share
- Basic & Diluted

(Equity Share of Face value of X 10 each)

(77,641)

4,301

(18.05)

Note 9 - Payment to auditor

(Amount in INR)

Particulars

For the Period
Ended March 2021

Statutory Audit Fees 10,000
Reimbursement Exps. Including GST 1,800
Total 11,800

Note 10 - Contingent Liabilities

(Amount in INR)

As at March 31,

Particulars
2021

Contingent Liabilities :
Claims against the Company not acknowledged as debts Nil
Guarantees Nil
Other Contingent Liabilities Nil
Commitments :
Estimated amount of contracts remaining to be executed on Capital Account not
provided for Nil
Uncalled liabilities on shares and other investments partly paid Nil
Other Commitments Nil
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“11” Related Party Disclosures as required under Ind AS 24:-

A. Related Parties Name of Party

i Holding Company a) Dhampur Sugar Mills Limited

ii. Subsidiary Company NIL

iii. Associate Company NIL

iv. Key Management Personnel (KMP) a) Mr. Mukul Sharma (Director)
b) Mr. Nalin Kumar Gupta (Director)
¢) Mr. Sumit Gupta
d) Mrs. Rekha Gupta

B. Disclosure of transactions between the Company and Related Parties and the status of outstanding
balances as on March 31, 2021 - Nil
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12

Financial Instruments - Accounting, classification and Fair Value Measurements

The significant accounting policies, including the criteria for recognition, the basis of measurement and the basis on which
income and expenses are recognised, in respect of each class of financial asset, financial liability and equity instrument are
disclosed in note 2(l) to the financial statements.

Financial instruments by category- Assets and Liabilities
The criteria for recognition of financial instruments is explained in accounting policies fo the Company.

As at March 31, 2021 (Amount in Rs)
X Refer Note Carrying Value
Particulars No. Amortised Cost | FVTPL FVTOCI Total

Financial Asset

Cash and cash equivalent 3 34,159 - - 34,159
Total Financial Assets 34,159 - - 34,159
Financial Liabilities

Trade payables 6 11,800 - - 11,800
Total Financial Liabilities 11,800 - - 11,800

Fair Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are
recognized and measured at fair value. To provide an indication about the reliability of the inputs used in determining fair value,
the Company has classified its financial instruments into the three levels prescribed under the accounting standard. An
explanation of each level follows underneath the table.

Method and assumptions used to estimate fair values:

Fair value of cash and cash equivalents, bank balances other than cash and cash equivalents, trade and other receivables, loans
and other current financial assets, trade and other payables and other current financial liabilities carried at amortized cost is not
materially different from its carrying cost, largely due to the short-term maturities of these instruments.

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or
indirectly.

Level 3: Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).
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Note 13 : FINANCIAL RISK MANAGEMENT

The Company's financial risk management is an integral part of how to plan and execute its business strategies. The Company's financial
risk management policy is governed by Financial Guidelines which are approved by the Board of Directors.The focus of the risk
management committee is to assess the unpredictability of the financial environment and to mitigate potential adverse effects on the

financial performance of the company.
The Company’s principal financial liabilities comprise borrowings, trade and other payables. The main purpose of these financial

liabilities is to manage finances for the Company’s operations. The Company's principal financial asset includes trade and other
receivables, and cash and others financial assets that arise directly from its operations.
The Company's activities are exposed to market risk, credit risk and liquidity risk.

. Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market

prices. Market risk comprises three types of risk: interest rate risk, currency risk and other risks, such as regulatory risk and commodity
price risk. The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.

(a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market

rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s borrowings
obligations with floating interest rates.

(b) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign

exchange rates. The Company has no foreign transactions and hence no foreign currency risk is involve in it.

(c) Regulatory risk
The Company is a trading company and do not involve any specific regulatory risk.

(d) Commodity price risk
Commodity price risk is the price uncertainty that adversely impacts the financial results of those who both use and produce

commodities.The Company is a trading company and do not involve any specific Commodity price risk.

Il.  Credit risk

Credit risk arises from the loss that counter party fails to repay debt according to the contractual terms or obligations. Company is
exposed to credit risk from trade receivables and deposits with banks. To manage this, Company periodically assesses the financial
reliability of customers,taking into account factors such as credit track record in the market and past dealings with the Company for
extension of credit tocustomer. Outstanding customer receivables are regularly monitored. Concentrations of credit risk are limited as

a result of the Companv’s large and diverse customer base. The ageing of the trade receivables is given below:
The Company major exposure of credit risk is from trade receivables, which are unsecured and derived from external customers.

Expected credit loss for trade receivable on simplified approach :

The ageing analysis of the trade receivables (gross of provision) has been considered from the date the invoice falls due:
(Amount in Rs)
As at March 31,
2021
Upto 6 months -
More than 6 months -
TOTAL -

Particulars

lll. The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of loans taken
from Related Parties and other financial institutions.
Liquidity risk is the risk that a company may encounter difficulties in meeting its obligations associated with financial liabilities that
are settled by delivering cash or other financial assets. Since, theCompany is making continuous losses, presently it monitors
rolling forecasts of its liquidity requirements to ensure it has sufficient cash to meet operational needs. The table below provides
undiscounted cash flows towards financial liabilities into relevant maturity based on the remaining period at the balance sheet to
the contractual maturity date.

Carryin
As at March 31, 2021 g Less than 1 Year 1to 5 Years More 5 Years Total
Amount
Trade and other payables 11,800 11,800 - - 11,800
Total 11,800 11,800 - - 11,800
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Note 14 : Capital Management

(a) Risk Management
For the purpose of the Company’s capital management, capital includes issued equity capital, securities premium and all other equity reserves

attributable to the equity shareholders of the Company. The Company’s objective when managing capital is to safeguard its ability to continue
as a going concern so that it can continue to provide returns to shareholders and other stake holders.

The Company manages its capital structure and makes adjustments in light of changes in the financial condition and the requirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital

to shareholders (buy back its shares) or issue new shares.
In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. The Company has complied with

these covenants and there have been no breaches in the financial covenants of any interest-bearing loans and borrowings.

No changes were made in the objectives, policies or processes for managing capital during the year ended March 31, 2021.
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ATUL GARG & ASSOCTATES THRCHADHAL COLLP
Chartered Accountants Chartered Accountants
4148 Plaza Kalpana, 24/ 147 A Birhano Road B30, Connaught Mace, Kuthiala Boilding
Eanpur-H8001 Blewr Dedhi-1 10001

Independent Auditar's Review Report on quarterly and yoar fo dade unandited consolidated financial
resubls of Dhampur Sugar Mills Limited Pursuant o ihe Regulation 33 of the SEBI (Listing Oblgation snd
Dischosure Requiremends) Hopulstions, 2015,

T e Board of DHrectors of
Dhampur Sagar Mills Limited

L

W have riviewed the secompanying Statement Uraudited Consalidated Financial Besults of Dhampur
Sugar Mills Limited ('the Parent’) amd its subsidiaries (the Farent and iis subsidiaries iogether referned o
4 “the Group’) for the quarter ended September 30, 2027 and pear to date from Apail 1. 200 o Soplember
30, 221 bwimjy submitted by the company purssant & regquirerent of Regulabon 33 of the SEBI (Listing
Obbgations and DHsclosure Requirements) Regualations, 2015, a5 amendid fo date (“the regulation”),

This Statement, which is the responsibility of the Parent's Management and approved by the Parent’s Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid down
In Ehe Indiam Accounting Standard 54, {Ind AS M) “lederim Financial Reporting™ prescribed under Sechon
132 of the Compardes Act, 2012, read with relevant rubes issued thevnunder and ather sccounting principles
generally accepted i India. Cur respons@hility is bo issue a repart an the Statemont based on our review,

3 Wecomducied our review of the Stabement in accordance wilh the Standard on Review Engagemerts (SEE)

[

Ht “Review of Inderien Flnancial Information Performed by the Indeperdent Audées of the Enlity®,
tasuwed by the Institube of Charterad Accoantants of India [ICAT). This Standard requires that we plan and
perform the review to obtain eoderale asssrence a8 to whether the Statement i froe of material
enigstatentent A review of interim financial information cordtsts of making inguairies, primarily of the
Company's perscanel resporsible for financial and accounting matters, and applying anslytical and other
review proceduses. A review B sabstantially less in scope than an audie condwcied in accordance wikly
Standards on Auditing spocified usder sechion 14310 of the Companies Act, 2013 and consequently, dees
prat enable ws fo oblain assurance that we would become aware of all significant matbers that maght be
identified &n an audit Aocordingly, we do nol express an andit apinian

We also performed procedures in sccordance with ciroular no. CIR SCFDLCMD, 144 0 2019 dasad Marcl
29, 2019, issued by the SEBL under Regulations 33(8) of twe SEE {Lsting Obligations and Disclogine
Fequirement) Regulations, 2018 as amended, to the exient applicable

The Statemenl inclisdes the resulbs of the Parent and tha fallawing aubsidiarios
2. Dhampur Intermalional P Limieed

b EHAAT Limited

& [ETS Lmited

4 Dhampur B Organies Limited

Based am our reviesw comduched and procedures performed as stabed inpulg;:uphthmw and hased on
the consideration of the review reports of the other suditors referred to in paragraph & below, nothing has
cofne bo par attention thak causes us io baliewe thal e sceqm pasying Skatement prepaned in all maberial
respets in sicardance with the recognition and measurement prisciphes laid down in the aforesaid Indian
Accounting Standard asd other accounting principles generally accopdod in ndla has not discloged the
informaban required o be disclosmd in berms of Regulation 33 of Listing Reguolations fa amerded)
including the manner m sehich it 5 o be disclossd, or that it conbains any materal misstatemens.

Dthat siters
. We did not review the interien finan: ial stasements of three mhLdnrmMnﬁnurCumplm:l iz E[{MT

Limnited, DETS Limated and Dhampar Beo Organics Limibed (erstwhile Imﬁ[rimup-r
incladad in the consolidated unaudited Aranclal results whose inferis lipancisl
assed of Rs 27641 lakhs a3 at Sepremnber 30504, total tevenoe of K5 Wil total
comprebensive income of e Wil for the guarter ended an Sephember 3302 resy

e
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Chariered Accountambs Chartered Accountants
418 Plaza Balpana, 24,147 A Birhana Foad B-3k, Conmaught Mlace, Kuthiala Baibding
Kanpuar=-AR001 Mew Delhi-110001

the camsolidaiod wnawdiied (imamclal esulie. These besim linanctal sdalements and oibey mancial
information heve been reviewed by other firms of Chartered accountants whose reports have been
furmnshed to ns by the Managementand cur conclusion an the statement in oo faras it relates o the amonnts
anil dischosures indhuded in respect of these sulbsidianes is based solely on the reporl of sach other fross of
chardered accoartants amd the procediares performad by us ai stated in paragraph 3 above

The interim fmancia] statement of the subsidiary Dhampur Internafional Ped Limited inckided o the
uridifesl corsalidated Fnanckal results whose isterim firancial stalements reflects olal asset of Bs 505,76
lakhs ag &t Septembar 202021, todal revense of Bs 84,06 bkhs, tolal net basz after tax and comprebensive
income of Bs. 78.33 lakhs for the quarter ended on September 202030 respectively are certified by the
Maragemend. According bo the irdermation end explamations preen b s by the Managemenl, these nkirim
financinl results and ather firancial inbormation are nat maserial b the Parent

For Aful Garg & Associales For T K Chadha & Co LLP
Charbered Accausnianis Chartered Accountants
Firm Fegistration Mo 0065440 Firm Registration Mo 00671 TH WHNZA
Flizh  Eos D

GUPTA S25=

=== » L

Frza Gupta i NEW Meena Goel
Pasioicr % DELHI Paidnir
Membership Mo, 4291595 l'\‘:nl'. S0 Menbership Moo 087986
Place of signature: Kanpur “Z" Place of signature: New Delhi
[ratie: Movembser 10, 3021 Trates Movember 10, 2021
UDIs: 21429196 A A A AFCRIENS UL 210579864 AAA FI644
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ATUL GARG & ASSOCIATES
Chartered Accountants

418 Plaza Kalpana, 24/147A Birhana Road
Kanpur-206001

TRCHADHA&SE COLLP

Chartered Accountants

B-30, Enrmaught Place, Kuthiala Building
Mew Delhi-110000

Independent Auditor's Review Report on quarterly and vear to date unandited standalone financial results
of Dhampur Sugar Mills Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligation and
Disclosdre Requirements) Regulations, 2015,

To
The Board of Directors of
Dhampur Sugar Mills Limited

1L We have reviewed the Statement of Unaudited Standalone Financial Results of Dhampur Sugar Mills
Limited ("the Company’) for the quarter ended September 30, 2021 and year to date from April 1, 2021 to
September 30, 2021 (hereinafter referred to as “Statement™), being submitted by the company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, & amended to date (“the Listing Regulation™).

2, Thestatement, which is the responsibility of the Company’s Management and approved by the Company's
Board of Directors, has been prepared in accordance with the recognibion and measurement principles laid
down in the Indian Accounting Standard 34, {Ind AS 34) “Interim Financial Reporting” prescribed under
Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responaibility is to issue a report on the Statement
based on our review:.

3. Weconducted our review of the Statement in aceordance with the Standard on Review Engagements (SRE)
2410 Review of Interim Financial Information pesformed by the Independent Auditor of the Enbity’, msued
by the Institute of Chartered Accountants of India (TCAT). This Standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of material misstatement. A
review of interim financial information consists of making inquiries, primarily of the Company's personnel
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review s substantiafly less in scope than an audit conducted in accordance with Standards on Auditing
specitied under section 143(10) of the Companies Act, 2013 and consequently doss not enable us o obtain
pesurance that we would become aware of all significant matters that might be identified n an audit,
Accordingly, we do not express an audit opinion.

4 Based on our review conducted and procedures performed as stated in paragraph 3 above, nothing has
come o gur attention that causes us to believe that the accompanying Statement, prepared in all material
respects in accordance with applicable Indian Accounting Standards prescribed under Section 133 of the
Companigs Act, 2013, and other recognized accounting practices and polictes, has not disclosed the
tnfarmation required to be disclosed in terms of the Listing Regulation including the manner in which it is
to be disclosed, or that it contains any materfal misstatement

For Atul Garg & Associates For T R Chadha & Co LLP
Chartered Accountants Chartered Accountants
Firm Begistration No 000 524C Firmy Registration No, 0067118/ NE0028

FIZA =~ ==z

GUPTA S5 L G

o Yoo T A ——

Fiza Gupta = MNeena Goel
Partner Partner
Membership Mo, 4291% Membership Mo, 057986

Place of signature: Kanpur
Date: Movember 10, 2021
UIIMN: 21429196 AA A A EPSH05

Place of signature; New Delhi
Erate: Mowvember 10, 2021
UDIN: 21057986 A A AATO1501
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Siatement of Assets and Liabilities {F In Lacs)
AN s M
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1 ASHETH
&1 Moen - curmenl assels
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Standalons Statoment of Cash Flow — = (¥ in Lacs)
| . Six Months Ended
Particulars September 30, 2021 _| September 30, 2020
Unaudited Unaudited
A |Cash flow from operating activities
Met Profit befare tax 8,758 11,063
Adjustments for :-
Deprecialion /famonizallon expense 3,556 3,561
Finance cost 4,377 4 892
Transfar to storage fund for molasses 25 25
Deferred government grand (181} {18
Financs imeame 1138) [32)
Foresgn exchangs flecutation - [314)
Prostsion for emiployes Denalits 479 451
Fair walue gain on re-measurament of biological asseds through ;
prefit or loss [gﬁlr (10:5]
Ligbdities! Provesions nd longer hequired witlen back 1113 (=)
Bad-debis written off 341 14
Provision (o1 doubiful debls - 28
Operating profit belore working capital changes 18,100 19,262
Adjustments for Working Capital changes -
Trade receivables 13,2?3 E.g;;
Qther financlal asseds
Cther assets (E74] {1,351}
Government grants 7,230 {B.T10)
I e rtaries B0, 164 87237
Trade snd other financial iabities [48,322) (T.319)
Prowislons and othar Eabilities 1,550 72T
Cash generated from operations 58,249 98 486
Direct taxes paid (Met of refunds) 1.977 (73]
Met cash generated from operating activities 56,272 97,783
B |Cash fows from Investing activities
Purchase of property, plant and equiprmant [Met) {11,168 (34T2)
Loan to subsidiaries -15] [“g_IIJF}
Intarest received i
Purchasa/maturly of fixed deposits (Naf) (400] 81}
Met cash flow fromi{used in) inveating activities (11, 584) {3 496)
C |Cash flows from Financing activities
Procesdsi{repayments) from ol long term borrowings (17,170} (8.280)
Payment of Lease Labiies {121) (283
interest paid an Lease Liabilities (BE) .
Feceipt of long term bormowing . 381 -
]F‘rnmdsr[rupamnlsj from fof short lerm bormowings {32 591) (A 113
Dividend including dividend distribution tax “ ‘I-Ei'?!l & ﬁ_{[ﬁ
Finance cost ' '
Met cash flow fromi{used in) financing activitios (50,233) (94,322)
Met increase in cash and cash equivalents (A+B+C) i5,545)
Opening cash & cash equivalents 5,912
|Closing cash and cash equivalents 367
AT o o
Ill'.. .:-". - .:I'll:;\._\lll
Illll:‘h"‘: o (Dl /1L
= _,L_r I.'
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Ov\ Mittal Gupta & Co.

Chartered Accountants
|4 Ratan Mahal 15/197 Clivil Lines, Kanpur -208(4)]
Tel: 0512-2303234, 2303235, 4009111 E-mail: mgoof@mgeoca.in

Independent Auditor's Review Report on unaudited standalone quarterly and year to date
unaudited standalone financial results of Dhampur Bio Organics Limited Pursuant to the
Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements] Regulations, 2015,

To

The Board of Directors of
Dhampur Bio Organics Limited

1.

We have reviewed the accompanying stabement of unaudited standalone financial resulis of
Dhampur Bio Organics Limited {"the Company”) for the quarter ended September 30, 2021 and
vear to date from April 1, 2021 o September 30, 2021 {hereinafter referred o as “Statement™),
being submitted by the company pursuant to the requirement of Regulation 33 of the SEBL
(Listing Obligations and Disclosure Eequirements) Begulations, 2013, as amended to date

{"Listing Begulation™).

The statement, which is the responsibility of the Company”s Management and approved by the
Company's Board of Directors, has been prepared in accordance with the recogmition and
measurement principles laid down in the Indian Accounting Standard 34, (Ind AS34) “interim
Financial Beporting” prescribed under Section 133 of the Companies Act, 2013 as amended,
read with relevant rules ssued therounder and other acoounting principles generally sccepbad
i Inclia. Chir responsibility is to issue a report on the Statement based on our review.

¥ conducked our review in accordance with the Standard on Beview Engagement (SRE) 2410,
"Hrview of Interim Financial Information performed by the Independent Awditor of the Entiby™
issued by the Institute of Chartered Accountanks of Indis. This Standard requires that we plan
and parform the review to obtain moderate assurance as towhether the Statement is free of
material misstatement. A review of interim financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
comducted in accordance with Standard on Auditing specified under section 1430107 of the
Companies Act, 2003 and consequently does not enable us o obfain assurance that would
become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Based on our review conducted and procedures performed as stabed in paragraph 3
abovve nothing has come b0 cur attention that causes us o believe that the accompanying
Satement prepared In all matedal respects in accordance with applicalle Indlan Accounting
Standards prescribed under section 133 of the Companies Act, 2013, and other recognized
accounting practices and policies, has not disclosed the information required to be disclosed in
berms of theListing Regulations, including the manner in which itis b be disclosed, or that i
contains any material misstatement,

Place of signature: Kanpur
Date:10r Movember 2021
LIEN: 21071426 A AAAATING
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DOHARPUIR DE0 ORGANICS LIMITED
{Farmerty knaen 85 RS0 Enterprises Private Limited]
CIN Ne U S100UF2020PLC136030
BALAMCE SHEET A5 AT SEFTEMBER 30, 2021

5 Na. I?.n,rtﬂll.ilﬂ.

ASSETS
[RA] Mo - current asseis
{al Praperty, plamt and equlprsesi
b} Cther inlengble azeis
fzl  Hnarcial asser
ik Loang
lil} - Crtfvers financiad asses
|d] Deferred tan assat {nat)
|3 Income tax assets|ret)
[l ks man - current assets

iz Cisrant assets
|a) Irmentiries
b} Finmagial agsamts
[ Tradle récaivaliie
i) Cashand cash equivalents
{iihy  Loan recekabics
iw) Othar financial gesers
fal] her assets
[LA] Aagets held for dosposal

Equity and Rabalises
(i ECANTY

[a) Share Capital
[|=1] Cnher aoguity

LIASILITIES

[I] MNow - current labities

{a} Financial lishililes
il Horrowings

by Ocher Liabilithes

{3 Current Kashilitias
[H]] Firancial Rabiligies
Il Barowings
i} Trade payabla
- D of MSME
« Due of other thar MSWME
{ili] Ohezr Financial Liakb®ities
& Oher Lissibties

SR

Tetal Man - parent assets

4,14, E34

39,600
585

Tatal eurrent smsein

A62,823

Total assers

467,823

{137,177

1,00.000
[F7.6a1

Tutal Equity

[FrATI)

Tokal Men - crend lakilitles

10

L1LEOD

Tots current lishilitios

:Il.-l-ﬂl

Total Egulty and Bakiliibes

44381

The accompanying notes fram 1 Bo 13 lovm &n integral part of the financial statements

This |5 thie Dalanis Mset réeledred 16 iA Gur repcet of even o For anid
Fur_HItl:I Gupia & Co.
Chaat ered Accounians
Firn-Regsirarn Ne: 015740
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M.Np. 071826 e o

Director

Plpce : Kpnpur
Date: 1011.2021
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DHAMPUR BIO DRGANICS LIMITED
Motes forming part of the financial Statement

i

‘Notes to the Financial Euh!mul:ﬂ'm the quarter ended Seplember 30, 2021

1. Corporate Information

Dhampur Bio Organics Limited (“DBOL" or “the Company™) having CIN No. L5 100UP2020PLCT 36939
is 4 unlisted public company domicgiled in India and incoeporated under the provisions of the Companies Act
applicable in India and has its registered office at Asmol, Urtar Pradesh. India.

1. Significant Accounting Policies:

The significant accounting policies applied by the Company in the preparation of its financial stmements are
listed helow, Such accounting policies kave been upplied consistently to all the periods presented in these
financial staterments, unless otherwise indicated,

. Bawis of preparation and presentation
al Compliance with Ind AS
The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under section 133 of the Companies Act, 2013 (the Act) read with the Rule 3 of the Companies (Indian

Accounting Standards) Bules, 2005 (as arrendediand relevant amendment rules thereatber and accounting
prirciples generally accepted in Indsa.

Accounting policies have been consistently applied except where a mewly Bssued Indian Accounting
Standard i initially adopted or a revision to an existing Indian Accounting Standard requires & change in the
secounting policy hitherto in use,
by Basis af preparation
T financial statements have been prepared on the historical cost basis except for certain fimancial assets
and liabilities that ase measured at fair values at the end of each reporting period, assets for defined benetit
plans that are measured at falr value, assets beld for sale which is measured at lower of cost and falr value
less cost to sell as explained further in notes to standalone financial statements,
] Functional and presentation currency
Tha financlal statements are presented in Indian rupees (%)

. Current versus non-carrent classification
The company presents assets and liabilities in the balance sheet based on currenty nor-current classiticataon,
An asset is treated as current when it satisfies any of the following criteria:

«  Expected to be realised or intended bo be sold or consumed in the normal aperating cycle

+  Held primarily for the purpose of trading
+  Exported to be realised within twelve months after the reporting date, o

c

' gl

E
I
o
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DHAMPUR BIO ORGANICS LIMITED
Motes forming part of the financial Staterment

iii,

= Cash or cash equivalent unless restricted from being exchanged or used o settle liability for at least
hwedve months after the reporting date.

Current assels include the current portion of nom-current financial assets. All other assets are classified as
moan-currenk.

A liability is treated as current when i satisties any of the following criteria:

v Expected to be settled in the company's normal operating cycle;

+  Held primarily for the purpose of trading:

«  Due b be setthed within bwelve months after the reporting date; o

«  The Company does not have an unconditional right to defer settlement of the liability for at least twelve
months after b reporting date.

s Terms of a liability that could, at the option of the counterparty, result in its setilement by the issue of
equity instruments do net affect its classification,

Current liabilities inchade the current portion of non-current financial labilities. All other lLiabilities are
classified as non-current

The Company has ascertained its operating cych as 12 months for the purpose of current and non-current
classification of assets and liabilities.

Property, plant and equipment &capital wotk-in-progress

Property, plant and equipment are tangible iterns that are held for use in the production or supply for goods
arvd services, rental to others or For administrative purposes and are expected 1o be used during mare
one period.

The cost of an item of property, plant and equipment Is being recognized as an asset If and only 3 it i
probable that future economic benefits associated with the itern will fiow to the Company and the cost of the
itern can be measured reliably. Subsequent costs are Included in the asset’s carrying amount only when it is
probable that future economic benefits associated with the itern will flow to the entity and the cost of the
iterm can be measured reliably,

Frechold lands are stated at cost. All other jtems of property, plant and equipment are stmted at cost, net of
recoverable tanes less accumaulated depreciation, and impairment loss, if any.

The cost of an asset includes the purchase cost of material, including import duties and non-refundable
taxes, wrid any directly attributable costs of bringing an asset @ the Incation and condition ot its intended
use, For this purpose, cost includes carrying value as Deemed cost on the date of transition. Interest on
barrewings used to finance the construction of qualifying assets are capitalized as part of the cost of the asset
until such fime that the asset is neady for its intended use.

Items of spare parts, stand-by equipment and servicing equipment which meet the definition of property,
plant and eyuipment are capitalized. Cxher spare parts are carried as inventory and recognized in the
staterment of pratfit and loss on consumption. When parts of an item af PPE have different useful lives, they
are accownted for as soparabe component,

The carrying ameunt of the replaced part is derecognized. All othar repair and mainbemance cosks ane
recopnized in the Statement of Profit and Lass as incurred.

r ll;-'l.I
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DHAMPUR BID ORGAMICS LIMITED
Motes forming part of the financial Statement

iv.

Vi,

The present value of the expected cost for the decommissioning of an asset after it use, if any, @ included in
the cost of the respective asset if the recognition criteria for a provision are met.

The cost and related accumulated depreciation are eliminated from. the financial statement wpon sale or
retirement of the asset and resultant gain or loss are recognized in the Statement of Profit and Loss,

Assets identified and technically evaluated as obsolete are retired from active use and held for disposal are
statedl at the lower of its carrving amount and fair value kess cost to sell.

Capital work-in-progress, representing expenditure incurred in respect of assets under development and not
ready for their intended use, are carried at cost. Cost includes related acquisition expenses, construction cost,
related borrowing cost and other direct expenditure.

Intangible assets

Intangible assets acquired scparately are measured on initial recognition at cost Following initial
vecognition, intangible assets are carried at cost less aceurnulated amortization and accumulated impairment
losses. For this purpose, cost includes carrying value as Deemed cost on the date of transition,

Internally generated intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in the statement of profit and loss in the year in which the expenditure is incurred.

An intangible asset is derecognized on disposal, ar when no future economic benefits are expected from use
or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference
bebwesn the net disposal proceeds and the carrying amount of the asset, is recognized in the statement of
profit amd loss

Depreciation and amaortization

The classification of plant and machinery into continuous and non-continuous proceds Is done as per their
use and deprociation thereon is provided accordingly. Deprecialion commences when the assets are
avallable for their intended use. Depreciation is calculated using the straight-line method to- allocate thair
cost, net of their resid ual values, over their estimated useful lives.

The management his estimated the useful lives and residual values of all property, plant and equipment
andl adopted useful lives as stabed in Schedule [[ of the Companies Act, 2013,

[tee Company has used the following useful lives to provide depreciation on its tangible assets:

Intangible assets arc amortized on & straight-line basis over the estimated useful economic life of the assets.
The Company uses a rebuttable presumption that the useful life of Intangible assets i len years fromm the
date when the assets is available for use.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
financial year and are given effect te wherever appropriate.

Foreign currency translations

Transactions and balances
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CHAMPUR BIO ORGAMICS LIMITED
Motes forming part of the financial S1atement

Vil

Vil

Transactions in foreign currencies are initally recorded at the fanctional currency spot rate prevailing at the
date the transaction first qualities for recognition.

Monetary assets and liabilities related to forelgn currency transactions rematning outstanding at the balance
sheot date are translated at the functional currency spot rate of exchange prevailing at the balance sheet date,
Any income or expense arising on acount of foreign eschange difference either on setthment or on
translation & recognized in the Stabement of Profit and Loss.

Mon-monetary items which are carried at historical cost denominated in 2 forelgh curyency ar iranslated
using the eschamge rabe at the date of the initial fransaction.

lrventaries
Raw material, process chemicals, stores and packing material are measired at weighted average cost

Work in progress, traded and finished goods (other than by products and scraps) are measured at lower of
cost oF net realizable value

By products and scrap are carried at estimated Not Realizable Value,

Cost of finlshed goods and work in progress comprises of Taw material cost (net of realizable value of By-
products), variable and fived production overhead, which are allocated to work in progress and finished
goods on full absorption cost basis, Cost of inventory alse includes all other cost Incurred in bringing the
inventaries to thelr respective prisent location and condition. Borrowing costs are mat imchuded In the value
of inveniores,

Net realizable valwe (MEV) i the estimated selling price in the ordinary course of business less estimated
costs of completion and the estimated costs necessary @ make the sale

Revenue recognition

The Company derives revenue peimarily from sale of sugar and ather by-products produced  from
processing of sugar cane, sale of power and sabs of chemicals

Rewenue is recognized upon transfer of control of promised products or services in customers in an amaunt
that reflects the consideration, the company expact to receive in exchange of those products or services.
Revenue 1s inclusive of excise duty and excluding estimated discount, pricing incentives, rehates, other
similar allowances to the costomers and excluding goods and service tax and other taxes and amounts
collected on behalf of thivd parties or government, if any.

Sale of goods
Revenue from the sale of goods is recognised when the goods are delivered and Gtles have pessiad, at which
ke all the following conditions are satisfed:

L]

the Company has transferred to the buyer the significant risks and rewards of ovnership af the goods;
this Company refains neither continuing managesial invalvenent to the degres usually associated with
pwnership nor effective control over te goods sold;

thes amauntof revenme can be measured reliably;

s itis probable Hhat the ecoroemic benefits assackabed with the transaction will ow to the Company; and
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pHARMPUR BIO ORGAMICS LIMITED
notes forming part of the financial Statement

o the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Coniract Revenue

Contract revenue is recognised only to the extent of cost incurred till such time the outcome of the job cannot
he ascertained redisbly subject to condition that it i probable that such cost will be revoverable. When the
outcome of Bhe contract is ascertaiped reliably, contract revenue is recognised at cost of work performed on
the contract plus proportonate margin wsing the percentage of completion method, Percentage of
completion is the proportion of cost of work performed to-dlate, to the total estimated contract Cosis.

The estimated cutcome of a contract is considered reliable when all the following conditions are satisfied:
L. the amount of revenue can be measured eeliably;

ii. it is probable that the econemic beneftis associated with the contract will llow to the Company;

iii. the stage of completion of the contract at the end of the reporting period can be measured reliably:
i

v thee costs incurred or to be Incurred in respect of the contract can be measured reliably.

Expected loss, if any, on a contract is recognised a5 expense in the period in which it is foreseen, irrespective
of the stage of completion of the contract

Dividend income
[Fvidend income is recognised when the Company’s right o receive the dividend is established, it is
probable that the economic benefits associated with the dividend will flow to the entity and the amount of

the dividend can be measured reliablyLe. in case of interim dividend, on the date of declaration by the Board
of Directors: whereas in case of final dividend, on the date of approval by the sharehelders.

Inferest income

Interest income frem a financial asset is recognised when it is probable that the economic benefils will flow
to the company and the amount of income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal cutstanding and at the effective interest rate applicabla, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset to that
asset's net carrying amount on initial recognition.

Insurance claims

Insurance claim are accounted for an the basis of claims admitted / expected to be admitted and to the
extent that the amount recoverable can be measured reliably and it is ressonable to expect ultimate
collection.

Export incentives

Export incentives are accounted for in the year of exports based on eligibility and when there is no
significant uncertainty in receiving the same.

Cther incomes
Al other incomes are accounted on accrusal basis,

ix. Expenses
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All expenses are accounted foron accrual basis.
Long berm borrowings

Long term borrowings are imitially recognised at net of materlal transaction costs incurred and measured at
amertised cost. Any differance between the proceeds (net of transaction costs) and the redemption amount is
recognised in the Statement of Profit and Loss aver the period of the borrowings using the effective interest
mmethiod,

Borrowing costs

Borrewing costs directly attributable to the acquisibon, construction or production of a qualifying asset are
capitalised during the period that is required to complete and prepare the asset for its intended use or sale,
Qualifying assets are assels that necessarily take a substantial time to get ready for their intended use or sale,
Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds, Borrowing costs also include exchange differences to the extent regarded as an
adjustment to the borrowing costs, Other borrowing cosls ane expensed in the period in which they are
incurred. Trarsaction costs incurred for long term borrowing until are not material are expensed in the
period inwhich they are incurred.

Leases

A contract s, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
perkod of time in exchange for consideration. The determination of whether an arrangement is (or contains) a
lease is based on the substance of the arrangement at the inception of the fease. The arrangement i5, Of
contatns, a lease if Fulfilment of the arvangement is dependent on the use of a specific asset and the
areangement conveys a right to use the asset even if that right is not explicitly specified in an arrangement.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-lease
components of the contract and allocates the consideration in the contract to each lease component based on
the relative stand-alone price of the lease component and the aggregate stand-alone price of the non-lease
u-.*.-mpﬂnmts.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease
bermm at the lease commencement date, The cost of the right-of-use asset measured at nception shall comprise
of the amount of the initial measurement of the lease liability adjusted for any lease payments made at o
before the commencement date fess any lease incentives received, plus any initial direct costs incurred and
an estimate of costs o be incurred by the lessee in dismantling and removing the underlying asset or
restoring the underlying asset or site on which it Is locared. The right-of-use assets is subsequently measured
at cost less any accumulated depreciation, accumulated impairment losses, if any and adjusted for any
remeasurerment of the lease lability. The right-of-use assets are depreciated using the straight-line method
from the commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated
useful lives of right-of-use assets are determined on the same basis as those of property. plant and
equipment. Right-of-use assets are tested for impairment whenever there is any indication that their carrying
amounts may not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.
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The Comparny measures the lease lability at the present value of the lease payments that are not paid at the
commincement date of the lease. The lease payments are discounted using the interest rate implicit in the
leases, if that rate can be readily determined. If that rate cannot be readily determined, the Company uses
incremental borrawing rate. For beases with reasonably similar characteristics, the Company, on a lease by
tease bagis, may adopt either the incremental borrowing rate specific to the lease or the incremental
borrewlng rate for the portiolio as a whole, The lease payments shall include fived payments, variable laase
payments, residual value guarantees, exescise price of a purchase option where the Company is reasonabdy
cerlain 1o exercise that option and payments of penalties for terminating the lease, if the lease term reflects
the lessee exercising an option to terminate the lease.

The lease liability is subsequently remeasured by increasing the carrving amount to reflect interest on the
lease liability, reducing the carrying amount to reflect the lease payments made and remeasuring the
carrying amount to reflect any reassessment o lease moditications or to reflect revised in-substance fixed
lease pavments. The company recognises the amount of the re-measuremelt of lease lkability due to
modification as an adjustment to the right-of-use asset and statement of profit and loss depending upon the
nature of modification. Where the carrying amount of the right-of-use asset is redured to zero and there is a
furthor reduction in the measurement of the lease liability, the Company recognises any remalning amount
of the re-measurement in statement of profit and lass,

The Company has elected not to apply the requirements of Ind AS 116 Leases fo short-term leases of all
assets that have a lease term of 12 months or Jess and leases for which the underlying asset is of low value.
The lease payments associated with these leases are recognized as an expense on a straight-ling basis over
the lease erm.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or a timanee
lease. The Company recogrises lease payments received under operating leases as income on a straight-line
hasic over the lease term. In case of a finance lease, finance income is recognised over the lease term based on
a pattern reflecting a constant periodic rate of return on the lessor's net investment in the kease. When the
Company i an intermediate lessor it accounts for its inberests in the head lease and the sub-leass separately.
It assesses the loase classification of a sub-lease with reference 1o the right-of-use asset arising from the head
lesases, est withh refierence to the underlying asset. If @ bead lease is a short-term Jease Lo which the Company
applies the exemption described above, then it classifics the su b-leass as an operating lease,

If an arrangemnient contains lease and non-lease components, the Company applies Ind AS 115 Revenue from
contracts with customess to allocate the consideration in the contract,

Frovision for current and deferred tax
fil Currenl income tax :

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The kax rates and tax laws used to compute the amount are those tha are enacted
or substantively cnacted, at the reporting date.

Current tax expense is recognized in profit o Ioss except fo the extent that it relates to items recognized
directly in other comprehensive income or euity, in which case it 15 recognized in OC] or equity.
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Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject ko interpretation and established provisions, where appropriate, on Ehe
basis of amounts expected to be paid to the tax authorities.

Ihe Company Offsets current tax assets and current tax liabilities, where it has a legally enforceable right to
set off the recognised amounts and where it intends either to settle on @ net basis or to realise the assets and
settle the liahilities simultaneously.

The Company will update the amount in the financial statement if facts and circumstance change as a result
of examination or action by tax authorities.

{ii) Deferred kax:

Deferred tax i recognized using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and labilities far financial reporting purposes and the amounts used for taxation
purposes. Deferred income tax is determined using tax rates {and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the related deferred
income tax assets is realised or the deferred income tax liability is settled,

Deferred tax is recognized in Statement of profit and less except to the extent that it relates to ikems
recognized directly in OCT or equity, in which case it i pecopnized in OCI or equity.

Deferred tax labilities are generally recognised for all taxable temporary differences. Deferred fax asset i=
recognized to the extent that it is probable that future taxable profits will be available against which the
termporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Mintmum Alternate Tax (MAT) credits ks recognised as deferred tax assets in the Balance Shest only when
thee asset can be measured reliably and to the extent there is convincing evidence that sufficient taxable profit
will be available against which the MAT eredits can be ulilised by the company in Future,

Impairment of non-financial assets

Goodwill and Intangible assets that have an indefmite useful life are not subject to amortisation but are
tested annually for impairment.

Oithar intangille assets and property, plant and equipment are evaluated for recoverability whenever events
or changes in circumstances indicate that their carrying amonnts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (ie, the higher of the fair value less cost te sell and the value-in-
usa) is determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined for the Cash
Generating Linit {CGU) to which the asset belongs.

The Carrying amount of assets is reviewed at each balance sheet date, if there is any indication of
impairment based on internal/external factor. An asset is impaired when the carrying amount of the assets
exceeds the recoverable ameunt, Impairment is charged to the profit and loss account in the year in which an
assot is identified as impaired,

An impairment loss |s reversed in the statement of profit and loss if there has been a change In the estimates
wmed to detarmime the recoverable amount The earrying ameount of the asset is increased to its revised
recoverable amount, provided that fhis amount does not exceed the carrying amonnt that would have been
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determined {net of any accumulated amertization or depreciation) had no impairment loss been recognized
for the asset in prios years.

Government grants

Government grants are recognised at fair value where there s reasanable assurance that the grant will be
raceived and all attached condiions will be complied with. When the grant refates to an expense item, it is
recognised &5 income on a systematic basis over the periods that the related costs, tor which it is intended to
compensate, are expensed.

Government grants related to assets, including non-monetary granis recorded at Fair value, are treated as
deferred income and are recopnized and credited in the Statement of Profit and Loss on a systemalic and
rutional basis over the estimated useful life of the related asset.

When loans or similar assistance are provided by governments or related institutions, with an interesl rate
below the current applicabla market rate, the effect of this favourable interest is regarded as a government
grant. The loan or assistance is initially recognised and measured at fai value and the government grant is
measured as the difference between the initial carrying value of the loan and the proceeds received. The loan
is subsegquently measured as per the aceounting policy applicable to firancial linbilites.

Provisions, contingent liabilities and assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the chligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a
provision is presented in the statement of profit or loss net ot any reimbursement, Provisions are nod
recognised for future operating losses.

If the effect of the dme value of money is material, provisions are discounted using @ current pre-tax rade that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increass in the
provision due o the passage of time is recognized as a finance cost.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the eceurrence or non-occurrence of cne or more future events not wholly within the control of
the Company. Where it i not probable that an outflow of economic benefits will be required, or the amaunt
canmol be estimated reliably, the obligation is disclased as a contingent liability, unless the probability of
outilow of economic benefils is remiote.

A contingent asset is not recognised but disclosed, when probable asset that arises from past events and
whose existence will be confirmed only by the cocurrence or non-oceurrence of one or more uncertain future
avents not wholly within the control of the entity.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, cheques on hand, balance with banks on current accounts

and short term, highly liquid investments with an original maturity of three months or less and which are
subject toan insignificant risk of changes in value.
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XX,

KX,

Dividend pavable

Dividends and interim dividends payable to a Company’s shareholders are recognized as changes in equity
in the pericd in which they are approved by the sharcholder's mecting and the Board of Directors
respactively,

Non-current assets (or disposal group) held for sale and discontinued operations:

Mon-current assets and disposal groups classified as held for sale are measured at the lower of their carrying
value and fair value less costs to sell

Assets and disposal groups are classified as held for sale if their carrying value will be pecovered through a
sale transaction rather than through continuing wse. This condition is only met when the sabe is highly

probable and the asset, or disposal group, is available for immediate sale in its present condition and is
marketed for sale at a price that is reasonable in refation o its current faie value,

Where a disposal group represents a separate major line of business or geographical area of eperations, or is
part of a single coordinated plan o dispose of a separate major line of business or geographical area of
operations, then it is treated as a discontinued operation The post-tax profit or loss of the discontinued
operation together with the gain or loss recognised on its disposal are disclosed as a single amwount in the
skatiment of profit and loss, with all pricr periods being presented on this basis.

Equity Issuc Expenses

Expenses incurred on issue of equity shares are charged in securities premium account in the year in which
it is incurned,

Fimancial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

A, Financial assets

Imitial recognition and measurement

All financial assets, except trade receivables are initially recognized at fair value. Trade receivables are
initially measured at transaction price. Transaction costs that are directly attributable 1o the acquisition or
tsue of financial assets, which are not at fair value through profit or loss, are adjusted to the fair value of the
financial assets, as appropriate, on initial recognition.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:

a) Financial assets carried at amortised cost

A financial asset s measured at amortised cost if it is held within a business model whose objective is 1o hold
the asset in order o collect contractual cash flows and the contractual terms of the financial assets give rise to
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cash flows on specified dates that are solely payments of principal and interest on the principal amount
cutstanding.

Amortised cost is determined using the Fffective Interest Rate (EIR) method. Dhscount or premium on
acquisition and fees or costs forms an integral part of the EIR-

b} Financial assets at fair value through other comprehensive income (FVTOCT)

A financial asset is measured at FVTOCT if it is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets and the contractual terms of the financlal
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding, Interest income for these financial assels is included in other income using
the effective interest rate method.

¢} Financial assets at falr value through profit or loss (FVTPL)

FYTPL is a residual category for financlal nstruments. Any financial instrument, which dees not meet the
criterla for categorization as at amortized cost or as FVTOCL s classified as at FYTPL

In addition, the Company may elect to classify a financial instrument, which otherwise meets amortized cost
or FYTOXT eriteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or Tecognifion inconsistency (referred o as "accounting mismatch’). Finarscial instrumernts
included within the FVTPL category are measured at fair value with all changes recognized in the profit and
liovis,

| Equily investments

All eguity investments, except investments In subsidiaries are measured at fair value. Equity instroments
which are hild for trading are classified as at FVTPL. For all other equily instruments, the Company decides
tor classify the same either as at FVTOCT or FVTPL, The Company makes such election on an instrament-by-
instrument basis. The ¢lassification is made on inftial recognition and is irrevocable.

If the Company decides to ¢lassify an equity instrument as at FVTOCL, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCL There is no recycling of the amounts Freen (2T
by PéeL, even on sale of investment. However, the Company may transfer the cumulative gain or loss within

equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the profit and Ioss.

Equity investments in subsidiaries are carried at cost except for the equity investments in subsidiaries as at
the transition dates which are carried at deemed cost being fair value as at the date of ransition.

Impairment of financial assets:

The company assesses on a forward looking besis the expected credit losses associated with the assets
carried at amortised cost and FVOCT debt instruments. The impairment methodology applied depends on
whether there has boen a significant increase in credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
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increased significantly, lifetime ECL is used. IE in a subsequent period, credit quality of the irstrument
improves such that there ks no longer a significant incresse in credit risk since initial recognition, then the
enfity reverts to recognising bnpairment loas allowance based on 1 Z-month BCL

For trade receivables, the company applies the simplified approach permitted by Ind AS 109 “Financial
Tstraments” which requires expected lifetime losses to be recognised from initial recognition of receivables.
The Company uses historical default rates to determine impairment Joss on the portfolic of trade receivables.
At every reporting date these historical default rates are reviewed and changes in the forward looking
pstimates are analysed

Derecognition of financial assets:

The Company derecopnizes a financial asset when, and only when the contractual rights to the cash flows
from the financial asset expire or it transfers the financial asset and substantially all risks and rewards of
pwnership of the asset to another enfity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues tn control the transferred asset, the Company recognises its retained interest in the assets and an
associated liability for amounts it may have to pay-

B. Financial Habilities

[nitial recognition and measurement

Financial liabilities are initially measured at fair value Transaction costs that are directly attributable to the
acquisition or issue of financial liabilities {other than financial Habilities at falr value through profit or loss)
are added to or deducted from the fair value of the financial lisbilities, as appropriate, on initial recognition.
Subsequent messurement

Financial liabilities are carried at amortized cost using the effective interest method or at FVTPL.

After initial recognition, interest-bearing loans and borrowings aré subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised
as well as through the EIR amortisation process.

Amortised cost is calculatad by considering any discount or premium on acquisibon and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit

anid loss,

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Drerecognition of financial liabilities:

A financial Hability (or part of a financial lability) is derecognized from the Company's Balance Sheet when,
and only when the obligation specified in the contract is discharged or cancelled or expires.

O, Offsetting of financial instruments
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Financial assets and financial liabilities including derivative instruments are offsat and the net amount ]
reported in the balance sheet if thero is a currently enforosable leggal right to offset the recognised amounts
ard there is an infention bo settee on a net hasis, to realis: the assets and settle the liabilities simultanecusly.

wxii. Derivative Financial Instruments and Hedge Accounting

The Company uses various derivative financial instruments to mitigate the risk of changes in interest rates,
axchange rates and commodity prices. Such derivative fimancial instruments are mnitially recogrised at fair
value an the date on which a derivative contract is entered into and are also subsequently measured at fair
value. Derivatives are carried as Financial Assets when the fair value is positive and as Financial Liabilities
when the fair value is negative.

Any pains or losses arising from changes in the fair value of derivatives are taken directly to Statement of
Profit and Loss. except for the effective portion of cash flow hedge which is recognised in Other
. Comprehensive Income and later to Staterent of Profit and Loss when the hedged ibem affects profit or loss

ar is treated as hasis adjustment if a hedged forecast transaction subsequently results in the recognition of a
Man-Financial Assets or MNon-Financial liability.

Hedges that meet the criteria for hedge accounting are accounted for as follows:

AL Cash Flow Hedger The Company designates derivative contracts or non-derivative Financial Assets f
Liabilities as hedging instruments to mitigate the risk of mevement in inberest rates and foreign exchange
rates for foretgn exchange exposure on highly probable future cash flaws attributable to a recognized asset
or lisbility or torecast cash transactions. When a derlvative is designated as a cash flow hedging instrument,
the effective portion of changes in the fair value of the derivative is recognized In the cash flow hedging
reserve being part of Other Comprehensive Income. Any ineffective portion of changes in the fair value of
the derivative is recognized immediately in the Statement of Profit and Loss. If the hedging relatiorship no
longer meets the criteria for hedge accounting, then hedge accounting & discontinued prospectively. [f the
hedging instrument expires or is sold, terminated or exercised, the cumulative gain or loss on the hedging
irstrument recopnized in cash fiow hedging reserve till the period the hedge was effective remalins in cash
flow hedging reserve until the underlying transaction occurs, The curmulative gain or loss previously
recognized in the cash fAow hedging reserve Is transferred to the Statement of Profit and Loss upon the
necurrence of the underlying transaction. If the forecasted transaction is ne longer expected to accur, then
' she amount accurmulated in cash flow hedging reserve is reclassified in the Statement of Profit and Loss.

B. Falr Value Hedge The Company designates derivative contracts or non-denivative Financial Assets /
Liabilities as hedging instruments to mitigate the risk of change in fair value of hedged item due to
movement in inlerest rates, foreign exchange rates and commaodity prices. Changes in the fair value of
hedging instruments and hedged items that are designated and qualify as fair value hedges are recorded in
the Statement of Profit and Loss 1 the hedging relationship no longer meets the criteria for hedge
accounting, the adjustment to the carrying amount of a hedged item for which the effective interest miethed
w4 used for amartizing Statement of Profit and Loss over the period of maturity.

wxiii. Fair walue measurement
The Company measures financial instrumenis at fair value at each balance sheet date,
Fair value is the price that would be received to sell an asset or paid to transter a lishillty in an orderly

bransaction bebweon market participants at the measurement date, The fair value measurement is based on
the presumption that the transaction to sell the asset or transter the liability takes place either;
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- In the principal market for the asset or lability or
- In the absence of a principal market, in the most advantageous market for the asset or liability

A fair value measurement of 8 non-fnancial asset takes into account a market participant’s ability to
generate ecoremic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

[he Entity uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable mputs and minimizing the
use of unobservable inputs,

All assets and liabilities for which fair value i measured or disclosed in the fimancial staternents are
categorized within the fair value hierarchy, described as follows, based on the Jowest level input that is
significant to the fair value measurement as a whnke:

Level 1: Quoted [unadjusted) market prices in active markets for identical assets or lHabilities

Level ® Valuation technigques for which the lowest Jevel input that is significant o the fair value
measurement is directly or indirectly observable

Level % Valuation techmiques for which the lowest level mput that is significant to the fair value
measurement is unobservalble

For the purpose of fair value disclosures, the Company has determined classes of assets & liabilitles on the
basis of the nature, characteristics and the risks of the asset or liability and the level of the fair value
hierarchy as explained above.

Employees benefits
Short-berm obligations

Short-tenm obligations for wages and salaries, including nonmonetary benetits that are expeched o be settied
whaolly within twelve months after the end of the period in which the employees render the related service
up 1o the end of the reporting pericd are recognised and measured at the undiscounted amounts expected o
be paid when the liabilities are settled.

Post-employment obligations

i.  Defined contribution plans

The eligible employees of the Company are entitied to receive benefits in respect of provident fund, a
defined contribution plan, in which both employees and the Company make contribution at a specified
percentage of the covered employee’s salary, The contributions, as specified under Defined Confribution

Flan to Regional Provident Commissioner and the Central Provident Fund recognised as expense during the
period in the statement of profit and loss,

ii.  Defined benefit plans

.
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c)

d)

. Non-funded defined benefits plans: The Company provides for gratuity, a defined benefit retirement
plan ['the Gratuity Plan’) covering eligible emplovees of the company. The Gratuity [lan provides a
lump sum payment to vested employees at retirement, death, or termination of employment, of an
amount based on the respective employvee's salary and the tenure of employment with the company.

The cost of providing benefits is determined using the Projected Unit Credit Method. with actuarial
valuation being carried out at each balance sheet date,

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation.

The service cost and net intevest on the net defined benefit lability / (assct) 18 included in employess
benafits expenses in the statement of profit and loss.

Past service cost is recognised as an expense when the plan amendment or curtailment occurs or when
any related restructuring costs ar termination benefits ave recognised, whichever is earller.

Re-measurement gain and loss arising from experlence adjustments and change actuarial assumptions
are recognised in the period in which they occur, directly in other comprehensive income. Re-
measurements are not classified to the Statement of Profit and Loss in subsequent periods.

« Funded defined benefits plans: The Company also made contribution to the provident furnd set up as
irrevocable trust, The Company is generally liable for monthly contributions and any shortfall in the
fund assets based on the government specifisd minkmum rates of return or pension and recognises such
contributions and shortfall, if any, as an expense in the year incurred.

Compensated absences

The employees of the Company are entitled to compensated absences which are both accumulating and non-
accumulating in nature. The expected cost of accumulating compensated absences is determined by actuarial
valuation using projected unit credit method for the unused entitiement that has accumulated as at the
balance sheat date,

The benefits are discounted using the market yields as at the end of the balance sheet date that has terms
approximating to the tarms of the related obligation,

Re-measurements as a result of experience adjustments and changes in actuarial assumptions are recognised
in the statement of profit or loss.

Voluntary retirement scheme

Compensation to employees who have opted for retirement uncer the “Voluntary Retirement scheme” is
charged to the profit and loss account in the year of retirement.

The Company required to use updated actuarial assumptions fo remeasure net defined benefit liability or
assets on amendments, curtailment or settlement of defined benefit plan.

The Company adopted amendment to Ind AS 19as required by said notification to determine:
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EXV.

LA

xxwii.

wxviil

o Curient Service Costs and net interedt for the period after remeasurement using the assumplions weed for
remaasurement and

- Wet interest for the remaining period based on the remeasured net defined benefit linbility or asset.
Crperating segments

The Company’s operating segments are established on the basis of those components of the Company that
are evaluated regularly by the Board of Directars (the ‘Chief Operating Decision Maker' as defined in Ind AS
108 - *Oiperating Sepments'), in deciding how to allocate resources and in assessing performance, These have
b ibentified taking inte account narsre of products and services, the differing risks and returns and the
intermal business reporting systames,

Revenue and Expenses have been identified to a segment on the basis of relationship to operating activities
of the segment. Revenue and Expenses which relate to enterprisz as a whele and are not allocable b a
segment on reasonable basis have been disclosed as “Unrallocabla”.

Segment Assets and Segment Liabilities represent Assets and Liabilities in respective segments. Assets and
liabillties that cannot be allocated to a segment on reasonable basis have been disclosed as "Un-allocable”.

Cash flow statement

Cash flows are stated using the indirect method, whereby profit/loss before g is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and items of WEemeES ana expenses associated with investing or financing lows. The cash flows
from operating, investing and tnancing activities of the Company are segregated.

Eamings per share

Basic parmings per share are calculated by dividing the profit/ (loss) for the year(before other comprefensive
income), attributable to the equity shareholders, by the wrighted average number of equity shares
outstanding during the year,

Diluted earnings per share are calculated by dividing the profit) (loss) for the year (before other
comprehensive income), adjusting the after tax effect of interest and other financing costs associated with
dilutive potential equity shares, attributable to the equity shareholders, by the weighted average number of
equity shaves considered for deriving basic earnings per share and also the weightad average number of
equity shares which could be ssued on the conversion of all dilutive potential equily shares.

Hecent Accounting Fronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards, On
July 24, 2020, the MCA has issued amendments to certain Ind AS The amendmenis are effective from annual
reporting periods beginning on or after April 1, 202(0.The company has applied the following standards and
amendments for the first fme (or their annsal reporting petiod commencing April 1, 2020:

- Ind AS 1, Presentation of Financial Statements and Ind AS B Accounting Policies, Changes in

Accounting Estimates and Error: Refined definition of term *Materiality’- ‘Information & material if
amitting, misstating o obscuring it could reasonably be expected 1o influence decisions that the primary

o AT TS
EUPTg %, o
L% I"?q.\_, i = F_

""""r"'-'_-\"‘\- o "
LT i R
= g W2 %,.1.1 ETIA T =
B "‘3"’11:? i oz 5
"“'3"-'*1-14"—’:?:5%) N

; ‘_:'.g_: 3 \H‘-E-.II-" P

(257)



1]

-

DHAMPUR BIO ORGAMICS LIMITED
Motes forming part of the financial Statement

users of general purpose financial statements make on the basis of those financial statements, which provide
financial information dbout a specific reparting entity.”

- Ind AS 103, Business Combinations: Revised definition of a "business’ and introsduction of an opticnal
concentration test to permit a simplified assessment of whether an acquired set of activities and assets is not
a business,

= Ind AS 109, Financial Instruments: Modification to some specific hedge accounting requirements to
provide relief to the potential effects of uncertainty caused by the interest rate benchmark (IBOR) reform.

- Ind AS 116 Leases: Practical expedient which permits lesseas not to account for COVIT-19 refated rent
concessions as a lease modification. However, in case a lessee has not yet approved the financial statements
fior issue before the issuance of the amendments, then the same may be applied for annual reporting periods
beginning on or after 1 April 2019,

- Ind A5 10 - "Events after the Reporting Period”: Disclosure for nature of the event and an estimate of its
financial effect / mot being able to make such an estimate will be required for all non- adjusting events,

- Ind A5 37 - Provisions, Conlingent Liabilities and Contingent Assetst A management decision to
restructure, taken before the end of the reporting period does not give rise to a constructive obligation at the
end of the reporting perind unless the entity has, before the end of the reporting period, started to
implement the restructuring plan or announced the main features of the restructuring plan to those affected
by L

The amend ments listed above did not have any impact on the amounts recognized in prior periods and are
et expected to significantly affect the current or fubure pericds.

New and revised IFRS Standards in issue but not yet effective:

Indian Accounting Standards (Ind AS) are derived from IFES Standards issiped by the International
Aceounting Standards Board (IASB). IFRS Standards are being issued/revised by the 1ASH from fime fo
time. The Ind AS needs to be issued/revised cormesponding to the IFRS Standard in order to remain
converged with IFRS. The 1ASB had issued new and revised [FRS standards which are in issue but not
affactive. Once they are notified by MCA, Company would analysis the impact on adopion.

Use of estimates and management judpgments

The peeparation of financial statements in conformity with Indian Accounting Standards [Ind AS) requires
managemnent of the company o make judgments, estimates and assumptions that affect the reported
ampunt of revenues, expenses, assets, liabilities and related disclosures concerning the items involved as
well as contingent assets and liabilities at the balance sheet date.

The sstimates and management's judgments are based on previous experience and other {actors considered
reasonable and prudent in the circumstances. Actual results may differ from these estirmakes,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recopnized in the period in which the estimates are revised and in any future periods affected

The areas involving critical judgement are as follows:

Useful lives of property plant and equipment [ intangible assets
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Lii.

ive

vi.

Property, plant and equipment [/ intangible assets are depreciated [/ amortised over their estimated usaful
Tives, after taking into account estimated resikdual value, Management reviews the estimated useful lives
and residual values of the assets annually in erder to determine the amount of depreciation / amortisation
to be recorded during any reporting period. The useful lives and residual values are based on the
Company’s historical experience with similar assets and take into account anticipated techmological
changes. The depreciation / amortisation for future periods is revised if there are significant changes from
previous estimates

Frovisions and contingencies

The assessments undertaken in recognizing provisions and contingencies have been made in accordance
with Ind A5 37, Provisions, Contingent Liabilities and Contingent Assets’. The evaluation of the likelihood
of the contingent events has required best judgment by maragement regarding the probability of expesure
to potential loss. The timing of recognition and quantification of the liability requires the application of
Judgement o existing facts and circumstances, which can be subject to change.

Fost-employment benefit plans

I-_'rnplcrj-w benaefit gh]igﬂﬁgn;- are measured on the basis of actuarial aﬂuun‘lpti:‘.‘lt'ﬂ which include mortality
and withdrawal rates as well a8 assumptions conceming future developments in discount rates, the rate of
salary increases and the inflation rate, The Company considers that the assumptions used to measure its
obligations are appropriate and documented. However, any changes in these assumptions may have a
material impact on the resulting calculations.

FProvision for income taxes and deferved tax assels

The Company's tax jurisdiction is India. Significant judgements are involved in estimating budgeted profits
for the purpose of paying advance tax, determining the provision for income taxes, including amount
expeched to be paid frecovered for uncertain tax positions

Deferred tax assets are recognised for unused tax losses and unused tax credit to the extent that it is
probable that taxable profit would be available against which the losses could be wtilised. Significant
maragement fudgment is required to determine the amount of deferred tax assets that can be recognised,
based upen the likely timing and the level of fubure taxable profits together with future tax planning
striabegies,

Impairment of investments in subsidiaries
The Company reviews its carrying value of investments carried at cost (net of impairment, if any) annually,

or more frequently when there is indication for impairment. If the recoverable amount is less than its
carrving amount, the impairment loss 18 accounted for in the statement of profit and Ioss.

Leases
The Company eévaluakes if an arrangement qualifies to be a lease as per the raquirements of Ind AS 116

Identifications of a lease requires significant judgment. The Company uses significant judgement in
assessing the lease term (Including anticipated renewals) and the applicable discount rafe,
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The Company determines the lease term as the non-cancellable period of a lease, to r with both periods
covered by an option to extend the lease if the Company is reasonably certain to exercise that option; and
periods covered by an option to terminate the lease If the Compuny is reasonably cortain not b exercise that
option. In assessing whether the Company is reasonably certain b exercise an aption to extend a lease, or
mob b exercise an option to lerminate a lease, it comsiders all refevant Facts and circumstances that create an
econermic incentive for the Company to exercise the option to extend the lease, or not to exercise the aption
to termninabe the lease. The Company revises the lease term if there is a change in the non-cancellable period
of a lease

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated
ar for a portfolio of leases with similar characteristics,

vii. Fair value measurement of financial instruments

When the fair value of financial assets and fnancial liabilities recorded in Lthe balance sheet cannot
be measured based on quoted price in markets, then fair valoe is measured using valuation
techniques. including the Discounted Cash Flow model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required
in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit
risk and volatility. Changes in assumptions about these factors could affect the reported fair value of
financial instruments.
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DHAMPUR BI0 ORGANICS LIMITED

(Farmerly known as RMS0 Enterprises Private Limited)
faotes forming part of the Standalone Financial Statemants

Mate 6: Share capital
Particutars _.Hi’t Eupte'rl:ﬁﬂ'_gi,'IMI = Oz 3% lih!‘th?;l,mi ¥
o of Shares | [Amaunt in INR] | o, of Shares | [Amount in ihe)
Equity sharas
Autharized Share Capital
\Equity shiares of % 10/~ sach)
Eguity shares of % 10/~ each fully paid-up 100,000 10,050,000 1,0, 000 10,041,000
lssued | subscribed and pald-up
Enuiby shares of % 10/~ gach fully pald-up 10,000 1,000 13,000 100,000
TOTAL 1,0:,000 1,00, 000
Mate T - Other Equity
As at September | As at Masch
30, 2021 31,2001
Retained Earmings
Dp=aning Balance (77,641)
Add: Profa /[Loss) far the year {59,535) {77,641}
jLar ) (77 .6a1)]
Other Comprehensive income
Opening balarce
Add- Other Comprabansie Incomea f{loss) for tha Year
Closing balance = B
| TOTAL {1.37.177) 77.641)|

i} Retained sarnings represents the undistributed loss) amoung of acourmadlated lass of the Compary,
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DHAMPUR BIO ORGANICS LIMITED
(Formerly known as RMSD Enterprises Private Limited)
MotésSforming part of the Standalone Financial Statements

Mote 11 - Other expense

For the Halfyaar | Far the Period | For tha Parls

Particulars ended September 30 | ended June 30 | ended March 31
frdird § T, rE R S 1

Legal Expenzes A7, 747 43 717
Audil Fags 11800
Bank Charges a2
Rates & Taxes 18,2040
Frelireary Expenses 55,841
Tatal 55,536 47,717 77641
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Annexure-10

Pre and Post (Expected) Scheme Shareholding Pattern of the Demerged Company as on
30" September, 2021

SHAREHOLDING PATTERN
S. Description Pre-arrangement Post arrangement
No.
No. of % No. of %
Shares Shares

(A) Shareholding of Promoter and
Promoter Group

(1) Indian

{a) Individuals/ Hindu Undivided Family | 4979279 7.50 4979279 7.50

(b} Central Government /State 0 0 0 0
Government(s)

{c) Financial Institutions / Banks 0 0 0 0

{d) Any Other (specify)

1) Bodies Corporate( Persons acting 23287669 35.08 23287669 35.08

in Concert)
Sub-Total (A)1) 28266948 42.58 28266948 42.58
(2) Foreign
{(a) Individuals (Non-Resident 4318689 6.51 4318689 6.51
Individuals/ Foreign Individuals
(o)) Government 0 0 0 0
{c) Institutions 0 0 0 0
{d) Foreign Portfolio Investor 0 0 0 0
{e) Any Other (specify)
1) Bodies Corporate 0 0 0 0
Sub-Total (A)}2) 4318689 6.51 4318689 6.51

TOTAL Shareholding of Promoter | 32585637 49.08 32585637 49.08
and Promoter
Group{A)=(1) +(2)

(B) Public Shareholding

(1) Institutions

{a) Mutual Funds/UTT 465 0 465 0
(b) Venture Capital Funds 0 0 0 0
{c) Alternate Investment Funds 73561 0.11 73561 0.11
{d) Foreign Venture Capital Investors 0 0 0 0
{(e) Foreign Portfolio Investors 3507345 5.28 3507345 5.28
&} Financial Institutions / Banks 334 0 334 0
{g) Insurance Companies 313803 0.47 313803 0.47
(h) Provident Funds/ Pension Funds 0 0 0 0
(1) Any Other (specify) 0 0 0 0
Sub-Total (BX1) 3895508 5.87 3895508 5.87
) Central Government/ State 6 0 6 0
Government(s) President
(3) Non-Institutions 0 0
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(&l Indrnduals = 1. Indrvidual 12051 744 18,20 12081746 1820
shareholders holding
nominal share capital up o Rs, 2
lakhz.
[ndrviduals - . Individueal 13887152 20492 13887152 Xz
shareholders holding
nomimal share capital in excess of Rs.
2 lakhs.
(b MBFCs registered with RBI 0 i 1] B
{c Employee Trusis N 0 {} 0 B
(d) Chverseas Depositories (holding DRs) | O 0 0 0
(halancing
Hgurs)
(el Any Uther {specify)
i} Bodies Corporate 18] %634 274 | & 19634 2.7
ii} Mon Resident Indiats 3] 20 145 3] 204 0.43
11} Mon Besident Mon Eeparinates 131804 .20 131804 .20
iv}) Cheerseas corporate bodies [ { 0 1]
v) Foreign Nationals [0 1] [ {WH} 0
i) Trust 0 0 0 D
vii) Foreign Portfoho 0 0 0 0
Investon Individual)
viid) Clearang Membses 3286040 {1449 328600 .45
12) Foreign Body i ] i [
x) Unclaimed or Suspense or Escrow | O 0 i 0
Account
%) Resident HUF 1132538 |72 | 139538 1.72
xil) Cusiodian 0 { 0 0
xi) Dnrector & Relatives 0 { £ [
xiv) Employees [ Office Bearers 0 1] i 0
xv ) [EPF 215741 .33 o el | 0,33
Sub-Total (BM3) 29006439 4505 29906439 4505
TOTAL Public Shareholding{By = | 353501953 50,92 JHR01 9535 50,92
Bil) + B(2) + B{3)
() MNon Promoeter- NMon Public
(1) | Custodian’DR Holder
{2 Name of DK Holder (if available) i 0 il )
Sub-Total (C)1) i ] i) i
{23 Emploves Benefit Trust (under SEBL [ D H 0 0
(Ehare based
Emploves Benelit) Regulations
20143
Sub-Total (C)(2) 0 0 (0 0
Total Non-Fromoeter- Non Public 0 L 0 K
Shareholding (Cy=
(CHIFHCH2)
Total A+B+ B3R TS0 1iH} GadRT 500 Tibih
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Pre and Post (Expected) Scheme Shareholding Pattern of the Resulting Company as on

30t September, 2021

SHAREHOILDING PATTERN
S. Description Pre-arrangement Post arrangement
No.
No. of % No. of %
Shares Shares
(A) Shareholding of Promoter and
Promoter Group
(1) Indian
{a) Individuals/ Hindu Undivided Family | O 0 4979279 7.50
(b) Central Government /State 0 0 0 0
Government(s)
{c) Financial Institutions / Banks 0 0 0 0
{d) Any Other (specify)
1) Bodies Corporate( Persons acting 10000 100 23287669 35.08
in Concert)
Sub-Total (A)1) 10000 100 28266948 42.58
2) Foreign
(a) Individuals (Non-Resident 0 0 43186389 6.51
Individuals/ Foreign Individuals
(b Government 0 0 0 0
{c) Institutions 0 0 0 0
{d) Foreign Portfolio Investor 0 0 0 0
(e) Any Other (specify)
1) Bodies Corporate 0 0 0 0
Sub-Total (A)(2) 0 0 4318689 6.51
TOTAL Shareholding of Promoter | 10000 100 32585637 49.08
and Promoter
Group(AH) =D +(2)
(B) Public Shareholding
(1) Institutions
{a) Mutual Funds/UTI 0 0 465 0
(b) Venture Capital Funds 0 0 0 0
{c) Alternate Investment Funds 0 0 73561 0.11
{d) Foreign Venture Capital Investors 0 0 0 0
{e) Foreign Portfolio Investors 0 0 3507345 5.28
() Financial Institutions / Banks 0 0 334 0
(g) Insurance Companies 0 0 313803 0.47
(h) Provident Funds/ Pension Funds 0 0 0 0
(1) Any Other (specify) 0 0 0 0
Sub-Total (B)(1) 0 0 3895508 5.87
2) Central Government/ State 0 0 6 0
Government(s) President
3) Non-Institutions
{a) Individuals - 1. Individual 0 0 12081746 18.20
shareholders holding
nominal share capital up to Rs. 2
lakhs.
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Irdivichaals - i, Indevidual 0¥ i 13RBT152 20,92
shareholders holding
nornal shere capital in exeess of Ha.
2 lakhs

3] HBFCs repistered with EE]L i i { 0

(k] Emploves Trusis ¥ i 0 0

(edh Chverseas Depositories Cholding DiEsY | O L 1 L
(balancing
figure}

[=3] Arry Diher {spocify
1) Bodses Corporate i} i 1819634 204
i) MNon Resident Indians i il 30p] 20 {1 435
1) Mon Resident Non Eeparmates L i 13180 020
bl Chverseas corporate bodies i i i 0
Wi Foreipn Mationals i 0 [ HH) 0
w1 Tt L] | i |
wii) Foreign Portfolio o i o 0
Investor{Tndividuwal)
i) Clearing hiember 0 0 S2BG00 142
¢ Foreign Body 1 i 1) i
%] Unclaimed or Suspense or Escronr | i ( i
Agccount
x1] Besident HUF 0 il 1139538 1.72
il ) Custodian i i 1 0
xaie) Dhrector & Relatives i il i il
xivy Emplovees / Office Beavers {1 0 {0 0
=) [EFF ik i 215761 .33
Sub-Total (BN3) i 1 UG 4505
TOTAL Public Shareholding{By= | il S3R01955 A092
Bil) + BE)+ B

(C) | Mon Promoter- Maon Public

(1) CustodianTR Holder

(al Mame of DF. Holder (if availnble} L i i 0
Sub-Total ({C)H(1) 0 0 0 0

g Employes Benefit Trus (under SERT | O L B 0
{Bhare based
Emploves Benefit) Regulations
REIC )
Sub-Total {T)(2) 0 0 0 0
Tatal Non-Fromaoter- Mon Public i {l L1 i
Shareholding (CF=
(O 1HCN2)
Todal A+BHT pLIEITALE 10 G380 10

The inter se sharcholding of “Promoters and Promoter Group™ m the Demerped Company and the
Eesulting Company will change fallowing completion of the Share Transfers proposed to be undertak en
by GT Promoter Group and GV Promoter Growp respectively, pursuant 19 and 85 an integral part of the
Scheme, as per Oplion 1 as ==t out 1n paragraph 49c) of the explanatory statement.
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The pre- and post-sharcholding of the Promoter Groups in the Demerged Company and the Resulting
Company tollowing the said Share Transters shall be as under:

Pt Gisip Sharthﬂlﬂingin Eﬁihl;l_a"[lemﬂged Shareholding in DEQURﬁuIﬂng
DIy Company
Pre FPosl FPre Fosl
GV Dramater 1 :E_lﬁl"l. 136 3.1_5.{!1,2?3 1 t-l 50,136 _
Group Equity Shar.es, Equity Shares, Equity Shares, Hil
24478 Y 43 95 U 24478 %
1,62.50.137 1,62,50.137 31.25.00.273
g;‘;ﬁ;ﬂm‘” Equity Shares, il Equity Shares, | Equity Shares
24478 %o 24 478 %% 48.95 %
32500273 32500 273 3,25,00.273 3,25 00.275
Pf';?]r;t":r"g’:ﬁ:rf& Equity Shares, | Equity Shares, | Equity Shares, | Bquity Shares,
48.93 % 4895 T 48.93 %o 48.95 %
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The Pre and Post (Expected) Scheme Capital Structure of Demerged Company and

Annexure 11

time any as follows:

The Pre-Scheme Capital Structure of the Demer ged Company:

Authorized Share Capital Amount (Rs.)
11.38.26,000 Equity Shares of RBs. 10 each 113, 82,060,000
69, 17,400 Preference Shares of Bs. 100 cach &9, 17, 40,000
TOTAL 18300, (4, 000
Issued & Subscribed

6,67, 13,0086 Equity Shares of Fs. 10 each {30, 71,30, 80
Paid up

6.63.87.59%0 Equity Shares of Rs. 10 each fully paid up 66.38.75.900
3,235,496 Forteited Shares (to the extent paid up) 6.52 480
Paid Up Capital 6, 45,28, 380

The Post-Scheme Capital Structure of the Demerged Company:

Authorized Share Capital

Amount (Hs,)

9.15.00.0K) Equitv Shares of Ks. 10 each

91, 50,00,000

TOTAL

91,50,00,000

Lssucd & Subscribed

6,67,13.086 Equity Shares of Rs. 10 each

0, 7130860

Paid up

6,63, 87 590 Equity Shares of Rs_ 10 cach fully paid up 66,387 3,900
Paid Up Capital | 66, 38,775,900
The Pre-Scheme Capital Structure of the Resulting Com pany:

Authorised Share Capital Amount (Rs)
1,00 000 Equity Shares of Kz, 10 each LLEREEERALNIY,
Total 10L.00, 004
[ssued, Subscribed and Paid-up Share capital Amount (Rs)
10,0000 shares of Bs 10 cach 1,00 (bt
Total 1,01, O

The Past-Scheme Capital Structure of the Resulting Company:

Authorised Share Capital

Amount {Rs)

9. 16,00.000 Equity Shares of Rs. 10 each

S1.60.00,000

Totl Q1 ,60, d, 0d
lssued, Subscribed and Paid-up Share capital Amount (Hs)
0,03 87500 shares of Ks. 10 cach B6.38.75.900
Tatal 66,38, 75,900
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