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As required by t he Companies (Audit or ’s Report ) Order, 2016 (“ t he Order”) issued by t he Cent ral
Government of India in t erms of sub- sect ion (11) of sect ion 143 of t he Act , we give in t he “Annexure

, 3 and 4 of t he Order , t o t he ext ent
applicable.

. As required by sect ion 143(3) of t he Act , based on our audit we report t hat :

a. We have sought and obtained all t he inf ormat ion and explanat ions which t o t he best of our
knowledge and belief were necessary f or t he purpose of our audit ;

b. In our opinion proper books of account as required by law have been kept by t he Company so f ar as
appears f rom our examinat ion of t hose books;

c. The Balance Sheet , St , St at ement of Changes in Equit y and Cash Flow
St at ement dealt wit h by t his Report are in agr eement wit h t he books of account maintained f or

;
d. In our opinion, t he comply wit h t he Indian Account ing

St andards , read wit h Rule 7 of t he Companies (Account s)
Rules, 2014;

e. On t he basis of writ t en representat ions received f rom t he direct ors as on March 31, 2019, t aken
on record by t he Board of Direct ors, , 2019,
f rom being appoint ed as a direct or in t erms of Sect ion 164(2) of t he Act ;

f .
Company and t he operat ing ef f ect iveness of such cont rols, ref er t o our separat e Report in
“Annexure B” .

.
g. Wit h respect t o t he ot her mat t ers t o be included in t he Audit or ’s Report in accordance wit h Rule

11 of t he Company ’s (Audit and Audit ors) Rules, 2014 in our opinion and t o t he best of our
inf ormat ion and according t o t he explanat ions given t o us:

i. The Company does not have any pending lit igat ions which would i
posit ion.

ii. The Company did not have any long- t erm cont ract s including derivat ives cont ract s f or
which t here were any mat er ial f oreseeable losses;

iii. There were no amounts which were required t o be t ransf erred t o t he Invest or Educat ion
and Prot ect ion Fund by t he Company.

FOR & CO

FRN - 133572W

(MEHUL G. – P )
MEMBERSHIP NO.: 126250
SURAT. 29

TH
MAY, 2019.

Report on Ot her Legal and Regulat ory Requirements
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ANNEXURE A TOINDEPENDENTAUDITORS’ REPORT

The Annexure Ref erred t o in Paragraph 1 under Report on ot her Legal and Regulat ory Requirements of
Independent Audit or ’s Report t o t he members of
t he year ended 31

st
March 2019, we report t hat :

The Company has maint ained pr oper r ecor ds showing f ull par t icular s, including quant i t at ive
det ails and sit uat ion of pr oper t y, plant and equipment .

The pr oper t y, plant and equipment wer e dur ing t he year by t he
Management , in our opinion,

pr oper t y, plant and equipment at r easonable
int er vals. Accor ding t o t he inf or mat ion and explanat ions given t o us, no mat er ial

.

c) Accor ding t o t he inf or mat ion and explanat ions given t o us and t he r ecor ds examined by us
and based on t he examinat ion of t he conveyance deed pr ovided t o us, we r epor t t hat , t he
t it le deeds,
name of t he Company as at t he balance sheet dat e.

2. I n r espect of t he Company’s invent or ies:
. I n our

opinion, .

b)

business.

c)
.

Accor ding t o t he inf or mat ion and explanat ions given t o us, t he Company has not gr ant ed any loans,
secur ed or unsecur ed t o companies, , l imit ed liabi l i t y par t ner ships or ot her par t ies cover ed
under r egist er maint ained under sect ion 189 of t he Act . Accor dingly, t he pr ovisions of clause 3(ii i)
(a) t o (c) of t he Or der ar e not applicable t o t he Company and hence not comment ed upon.

In our opinion and accor ding t o t he inf or mat ion and explanat ions given t o us, t he Company has
,

making invest ment s and pr ovidi ng guar ant ees and secur it ies, as applicable.

The company has not accept ed deposit s dur ing t he year and does not have any unclaimed deposit s
as at Mar ch 31, 2019 and t her ef or e, t he pr ovisions of t he clause 3 (v) of t he Or der ar e not
applicable t o t he Company.

As inf or med t o us, Cent r al
Gover nment under Sect ion 148(1) of t he Act , in r espect of act ivit ies car r ied on by t he Company.

Accor ding t o t he inf or mat ion & explanat ions given t o us in r espect of st at ut or y dues:

The Company has gener ally been r egular in deposit ing undi sput ed st at ut or y dues, including
Pr ovident Fund, Employee’s St at e Insur ance, Income- t ax, Sales- t ax, Ser vice Tax, Cust om
Dut y, Excise Dut y, Value Added Tax , Goods and Ser vice Tax, Cess and ot her mat er ial
st at ut or y dues applicable t o it wit h appr opr iat e aut hor it ies.

Ther e wer e no undi sput ed amount s payable in r espect of Pr ovident Fund, Employee’s St at e
Insur ance, Income- t ax, Sales- t ax, Ser vice Tax, Cust om Dut y, Excise Dut y, Value Added Tax ,
Goods and Ser vi ce Tax , Cess and ot her mat er ial st at ut or y dues in ar r ear s as at 31- 03- 2019
f or a per iod of mor e t han six mont hs f r om t he dat e t hey became payable.
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Accor ding t o t he inf or mat ion and explanat ion given t o us, t her e ar e no dues of Income Tax,
Sales Tax, Ser vice Tax, Cust oms Dut y, Excise Dut y, Value Added Tax , Goods and Ser vice Tax
out st anding on account of any disput e.

In our opinion and accor ding t o t he inf or mat ion and explanat ions given t o us, t he Company has not
made any def ault in r epayment of loans or bor r owings due t o banks,
debent ur e holder s.

In our opini on and accor di ng t o t he inf or mat ion and explanat ions given t o us, t he Company has not

and t er m loans. Accor dingly, t he pr ovisions of clause 3 (ix) of t he Or der ar e not applicable t o t he
Company.

To t he best of our knowledge and accor ding t o t he inf or mat ion and explanat ions given t o us, no
f r aud by t he Company has been not iced
or r epor t ed dur ing t he year .

11. I n our opinion and accor ding t o t he inf or mat ion and explanat ions given t o us, t he Company has not
paid or pr ovided any sum of manager ial r emuner at ion and hence pr ovisions of sect ion 197 r ead
wit h Schedule V t o t he Companies Act .

12. I n our opini on, t he Company is not a Nidhi Company. Ther ef or e, t he pr ovisions of clause 4(xii) of
t he Or der ar e not applicable t o t he Company.

13. I n our opinion, all t r ansact ions wit h t he r elat ed par t ies ar e in compliance wit h sect ion 177 and 188
of Compani es Act , 2013 and t he det ails have been disclosed in t he Financial St at ement s as
r equir ed by t he applicable account ing st andar ds

14. I n our opinion, t he Company has not made any pr ef er ent ial al lot ment or pr ivat e placement of
shar es or f ully or par t ly conver t ible debent ur es dur ing t he year and hence r epor t ing under clause
3(xiv) of t he Or der is not applicable t o t he Company .

In our opinion and accor ding t o t he inf or mat ion and explanat ions given t o us, dur ing t he year t he
Company has not ent er ed int o any non- cash t r ansact ions wit h it s Dir ect or s or per sons connect ed
t o it s Dir ect or s and hence pr ovisions of clause 3(xv) of t he Or der is not applicable t o t he Company .

In our opinion, t he Company is not r equir ed t o be r egist er ed under sect ion 45- IA of t he Reser ve
Bank of India Act , 1934 and accor dingly, t he pr ovisions of clause 3(xvi ) of t he Or der ar e not
applicable t o t he Company.

FOR

& CO

FRN - 133572W

(MEHUL G. – P )
MEMBERSHIP NO.: 126250
SURAT. 29

TH
MAY, 2019.
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W
as of March 31, 2019

t he Company f or t he year ended and as on t hat dat e.

The Management of t he Company

Financial Cont rols over Financial Report ing issued by t he Inst it ut e of Chart ered Account ant s of India (t he
‘Guidance Not e’). These responsibilit ies include t he design, implementat ion and maint enance of adequat e

, including adherence t o Company’s policies, , t he prevent ion
and det ect ion of f rauds and errors, t he accuracy and complet eness of t he account ing records, and t he

, as required under t he Act .

report ing based on our audit . We conduct ed our audit in accordance wit h t he Standards on Audit ing
prescr ibed under Sect ion 143(10) of t he Act and t he Guidance Not e, t o t he ext ent applicable t o an audit

. Those St andards and t he Guidance Not e require t hat we comply wit h t he
et hical requirements and plan and perf orm t he audit t o obtain reasonable assurance about whet her

cont rols operat ed ef f ect ively in all mat er ial respect s.

Our audit involves perf orming procedures t o obtain audit evidence about t he adequacy of t he int ernal
.

, assessing t he r isk t hat a mat erial weakness exist s, and t est ing and
. The

procedures select ed depend on t he audit or ’s judgment , including t he assessment of t he r isks of mat er ial
, whet her due t o f raud or error.

.

A

ext ernal purposes in accordance wit h generally accept ed account ing pr inciples. A company’s int ernal
(1) pert ain t o t he

maint enance of records t hat , in reasonable detail,
disposit ions of t he assets of t he company ; (2) provide reasonable assurance t hat t ransact ions are

accept ed account ing pr inciples, and t hat receipt s and expendit ures of t he company are being made only in
accordance wit h aut hor isat ions of management and direct ors of t he company; and (3) provide reasonable
assurance regarding prevent ion or t imely det ect ion of unaut hor ised acquisit ion, use, or disposit ion of t he

.
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, including t he
possibilit y of collusion or improper management overr ide of cont rols, mat erial misstat ement s due t o error
or f raud may occur and not be det ect ed. Also,

, or t hat t he
degr ee of compliance wit h t he policies or procedures may det er iorat e.

In our opinion, t o t he best of our inf ormat ion and according t o t he explanat ions given t o us, t he Company
has, in all mat er ial respect s,

, 2019,

issued by t he ICAI .

& CO

FRN - 133572W

(MEHUL G. – P )
MEMBERSHIP NO.: 126250

TH
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TO,

We have examined t he compliance of condi t ions of Cor por at e Gover nance by
, f or t he year ended on Mar ch 31, 2019.

The compliance of condi t ions of cor por at e gover nance is t he r esponsibili t y of t he management .
This r esponsibil i t y includes t he design,
pr ocedur e t o ensur e t he compliance wit h t he condi t ions of t he cor por at e gover nance st ipulat ed
in t he SEBI List ing Regulat ions.

Our examinat ion is limit ed t o pr ocedur es and implement at ion t her eof , adopt ed by t he Company
f or ensur ing t he compliance of t he condi t ions of t he Cor por at e Gover nance. I t is neit her an audi t

.

We have examined t he books of account s and ot her r elevant r ecor ds and document s maint ained
by t he company f or t he pur pose of pr oviding r easonable assur ance on t he compliance wit h
cor por at e gover nance r equir ement s by t he company.

We have car r ied out an examinat ion of t he r elevant r ecor ds of t he company in accor dance wit h
, t he St andar ds

(10) of t he Companies Act 2013, in so f ar as applicable

Special Pur poses issued by t he ICAI which r equir es t he we comply wit h t he et hical r equir ement s
of t he Code of Et hics issued by t he ICAI .

In our opinion and t o t he best of our inf or mat ion and accor ding t o t he explanat ions given t o us,
we cer t if y t hat t he Company has complied wit h t he condi t ions of Cor por at e Gover nance as
st ipulat ed in t he above ment ioned SEBI List ing Agr eement .

We st at e t hat such compliance is neit her an assur ance as t o t he f ut ur e viabil it y of t he Company

t he Company .

t o enable t he company t o comply wit h t he r equir ement of t he SEBI Li st ing Regulat ions, and it
should not be used by any ot her per son or f or any ot her pur pose. Accor dingly, we do not accept or
assume any liabil i t y or any dut y of car e f or any ot her pur pose or t o any ot her per son t o whom

.
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GUJARAT COTEX LTD (FORMERLY KNOWN AS OCTAGON INDUSTRIES LTD)

BALANCE SHEET AS AT MARCH 31, 2019.

In Rupees

As at As at

Notes 31st March, 2019 31st March, 2018

ASSETS

NON- CURRENT ASSETS

(a) Property, Plant & Equipment 1 12,588,621 13,543,979

(b) Capital Work-in-Progress 0 0

(c) Intangible Assets 0 0

(d) Financial Assets

(i) Investments 2 7,500,000 7,475,100

(ii) Loans 0 0

(ii) Other 0 0

(e) Other non-current Assets 3 9,605,823 3,509,505

CURRENT ASSETS

(a) Inventories 1,085,902 0

(b) Financial Assets

(i) Investments 0 0

(ii)Trade Receivables 4 204,052,325 159,788,336

(iii)Cash & Cash Equivalents 5 1,566,511 3,786,243

(iv) Loans 0 0

(v) Other 0 0

(c) Other Current Assets 6 234,064 292,581

TOTAL ASSETS 236,633,246 188,395,744

EQUITY AND LIABILITIES

EQUITY

(a) Equity Share Capital 7 71,220,000 71,220,000

(b) Other Equity (89,96,181)            (9,037,039)

LIABILITIES

NON-CURRENT LIABILITIES

(a) Financial Liabilities

(i) Borrowings 8 942,124 0

(ii) Other Financial Liabilities 0 0

(b) Provisions 0 0

(c) Deferred Tax Liabities (Net) 0 0

(d) Other non-current liabilties 0 0

CURRENT LIABILITIES

(a) Financial Liabilities

(i) Borrowings 9 4,232,513 1,577,000

(ii) Trade Payables 10 166,462,228 122,498,794

(iii) Other Financial Liabilities 0 0

(b) Other Current Liabilities 11 2,680,888 2,136,990

(c) Provisions 0 0

(d) Current Tax Liabities (Net) 91,674 0

TOTAL EQUITY AND LIABILITIES 23,66,33,246 188,395,744

0

The accompanying notes are an integral part of the Financial Statements

As per our Report of even date attached herewith

FOR M KAPADIA & CO For and on behalf of Board of Directors of 

CHARTERED ACCOUNTANTS GUJARAT COTEX LIMITED

FRN : 133572W

Priyvanda S. Pare Shailesh J Parekh Chetan S. Parekh

(DIN:02644060) (DIN:01246270) (DIN:01246220) 

Chair Person Managing Director Director & CFO

(MEHUL G. KAPADIA - PARTNER)

MEMBERSHIP NO. 126250 Shweta N Timani Tarun P SolankiRuchi R Bharolia

SURAT. 29TH MAY, 2019 (PAN:ANKPT0494L(DIN:02310265) (DIN:07294293)

Company Secretar  Directordditional Director
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON MARCH 31, 2019

In Rupees

For the year ended For the year ended

Notes 31st March, 2019 31st March, 2018

I REVENUE FROM OPERATIONS 12              376,513,780             345,195,644 

II OTHER INCOME 13                         1,627                             15 

III Total Revenue              376,515,407             345,195,659 

IV EXPENDITURE

Purchase of Stock in Trade 36,47,29,744            343,258,886 

Changes in inventories of ?nished goods, work-in-

progress and stock-in-trade 14                (1,085,902)                              0 

Employee Bene?t Expense 15                     937,800                    564,314 

Finance Cost 16                     105,577                      46,052 

Depreciation and Amortization Expense 17                     328,306                    343,048 

Other Expense 18                  1,046,614                    903,972 

Total Expenses 36,60,62,139

V Pro?t/(Loss) before Exceptional Items & Tax  (III - IV) 104,53,268                     79,387 

VI Exceptional Items

Loss on sale of land                     205,569                               0 

Prior Period Items 18A 1,01,15,167                              0 

VII Pro?t/(Loss) before Tax  (V - VI) 1,32,532                     79,387 

VIII Tax Expenses:

Current Tax                                                                                                             0                               0 

Deferred Tax                                0                               0 

Minimum Allternate Tax                       91,674                               0 

VII Pro?t / (Loss) for the year (V - VI) 40,858                     79,387 

VIII Other Comprehensive Income                                0                               0 

IX Total Comprehensive Income for the year 40,858                     79,387 

XIII Earning per share (Face Value Rs.10 each) 19

Basic 0.01                          0.01 

Diluted 0.00 0.00

The accompanying notes are an integral part of the Financial Statements

As per our Report of even date attached herewith

FOR M KAPADIA & CO For and on behalf of Board of Directors of 

CHARTERED ACCOUNTANTS GUJARAT COTEX LIMITED

FRN : 133572W

Priyvanda S. Parekh Shailesh J Parekh Chetan S. Parekh

(DIN:02644060) (DIN:01246270) (DIN:01246220) 

Chair PersonManaging Director Director & CFO

(MEHUL G. KAPADIA - PARTNER)

MEMBERSHIP NO. 126250 Shweta N Timani Tarun P Solanki Ruchi R Bharolia

(PAN:ANKPT0494L) (DIN:02310265) (DIN:07294293)

Company Secretary  Director Additional Director
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED ON MARCH 31, 2019

In Rupees

For the year ended For the year ended

31st March, 2019 31st March, 2018

A EQUITY SHARE CAPITAL

Balance at the beginning of the reporting year 71,220,000 71,220,000

Changes in equity share capital during the year 0 0

Balance at the end of the reporting year 71,220,000 71,220,000

B OTHER EQUITY 

Accumulated De?cit in Pro?t & Loss Account

Opening balance of Retained Earnings / (Loss)                (9,037,039)
Add: Pro?t / (Loss) for the year 40,858                     79,387 
Add: Other Comprehensive income (net of tax)                               0                               0 

Total Comprehensive Income for the year 40,858                     79,387 
Less:                               0                      (1,764)
Less:Bad Debts written off during the year                               0                               0 

Closing balance of Pro?t & Loss A/c. (89,96,181)              (9,037,039)

The accompanying notes are an integral part of the Financial Statements

As per our Report of even date attached herewith

FOR M KAPADIA & CO For and on behalf of Board of Directors of 

CHARTERED ACCOUNTANTS GUJARAT COTEX LIMITED

FRN : 133572W

Priyvanda S. Parekh Shailesh J Parekh Chetan S. Parekh

(DIN:02644060) (DIN:01246270) (DIN:01246220) 

Chair Person Managing Director Director & CFO

(MEHUL G. KAPADIA - PARTNER)

MEMBERSHIP NO. 126250 Shweta N Timani Tarun P Solanki Ruchi R Bharolia

(PAN:ANKPT0494L) (DIN:02310265) (DIN:07294293)

Company Secretary  Director Additional Director
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In Rupees

As at As at

March 31 2019 March 31 2018

A

(a) Pro?t / (Loss) from operating activities 40,858                     79,387 

Adjustments:

Loss of Prabhat Infratech Div of F.Y.2016-17                         0                      (1,764)

Depreciation and amortization                328,306                    343,048 

Other Income                  (1,627)                         (15)

Loss on sale of land                205,569                             0 

Interest and other ?nance costs                119,891                      57,824 

(b) Working capital changes:

Decrease / (Increase) in inventories            (1,085,902)                            0 

Decrease / (Increase) in trade receivables          (44,263,989)              (71,345,121)

Decrease / (Increase) in loans & advances                         0                             0 

Decrease / (Increase) in other current assets                         0                             0 

Increase / (Decrease) in trade payables            43,963,434                75,040,192 

Increase / (Decrease) in other current liabilities                543,898                  2,135,955 

Increase / (Decrease) in provisions/tax liabilities                 91,674                             0 

(57,887)                 6,309,505 

B

(a) Proceeds from sale of ?xed assets                480,000                             0 

(b) Proceeds from sale of investments                         0                             0 

© Purchase of tangible assets/capital work in progre                        0                             0 

(d) Purchase of intangible assets/assets under develop                        0                             0 

(e) Purchase of investments                (24,900)                            0 

(f) Decerease / (Increase) in other non-current assets           (6,096,318)               (3,507,505)

(g) Dividend Received                       15                            15 

(h) Interest Received                         0                             0 

(i) Other Income                   1,613                             0 

           (5,639,590)               (3,507,490)

C

(a) Proceeds from issue of share capital                         0                             0 

(b) Share application money pending for allotment                         0                             0 

© Share premium reserve                         0                             0 

(d) Receipt / (Payment) of non-current liabilities - bo               942,124                   (201,513)

(e) Receipt / (Payment) of current liabities - borrowin             2,655,513                   (458,000)

(f) Dividends paid (including distribution tax)                         0                             0 

(g) Interest and other ?nance costs              (119,891)                   (57,824)

(h) Share issue expenses                         0                             0 

             3,477,746                   (717,337)

-22,19,731 2,084,679

ADD: 3,786,243 1,701,564

15,66,512 3,786,243

The accompanying notes are an integral part of the Financial Statements

As peAs per our Report of even date attached herewith

FOR M KAPADIA & CO For and on behalf of Board of Directors of 

FRN : 133572W

Priyvanda S. Parekh Shailesh J ParekhChetan S. Parekh

(DIN:02644060) (DIN:01246270) (DIN:01246220) 

Chair PersonManaging Directo Director & CFO

(MEHUL G. KAPADIA - PARTNER)

MEMBERSHIP NO. 126250 Tarun P Solanki Ruchi R Bharolia

SURAT. 29TH MAY, 2019 (PAN:ANKPT0494L)(DIN:02310265) (DIN:07294293)

Company Secretary  Director Additional Director
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In Rupees

Note Particulars As at As at

31st March, 2019 31st March, 2018

2

Investment in Equity Instruments fully paid-up - Unquoted

Sonpal Cement Ltd (Formerly known as Amy Urja Vikalp Limited) 4,334,000 4,334,000

433400 Equity Shares of Rs.10 each fully paid

Gujarat Cotex Finlease Limited 3,141,000 3,141,000

314100 Equity Shares of Rs.10 each fully paid

Other - Unquoted

In shares of The Surat Peoples Coop. Bank Ltd 25,000 100

(C.Y.250 Equity Shares & P.Y.1 Equity Share of Rs.100 each fully paid)

7,500,000 7,475,100

3

Unsecured, considered good

Advances for Purchase of Capital Goods

(i) Advance to related parties 0 1,000,000

(ii) Advance to others 9,600,000 2,500,000

Security Deposit 

With Others 2,000 9,505

Balance with revenue authorities 

Goods & Service Tax Receivable 3,823 0

9,605,823 3,509,505

4

Unsecured, considered good 204,052,325 159,788,336

204,052,325 159,788,336

5

Cash on hand:

In Indian Rupees                      1,478,285                      3,611,426 

Bank balance  : 

In Current Accounts                            88,226                          174,817 

1,566,511 3,786,243

6

Unamortized Expense (To the extent not written off or adjusted)

Preliminery Expenses                              8,090                            10,113 

Public Issue Expenses                         225,974                          282,468 

                        234,064                          292,581 

7

AUTHORISED 72,500,000 72,500,000

72,50,000 Equity Shares of Rs.10/- each

71,220,000 71,220,000

71,22,000 Equity Shares of Rs. 10/- each fully paid up.

71,220,000 71,220,000

7.1 Reconciliation of Share Capital

71,220,000 71,220,000

0 0

71,220,000 71,220,000
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In Rupees

Note Particulars As at As at

31st March, 2019 31st March, 2018

7.2 Details of share holder holding more than 5% of the ordinary shares in the company

Priyavanda Sudhir Parekh AEBPP4567N  1041000 (14.62%)  1041000 (14.62%) 

Ketan Sudhir Parekh AFSPP8274L  850000 (11.93%)  850000 (11.93%) 

Chetan Shailesh Parekh AFSPP8275M  815000 (11.44%)  815000 (11.44%) 

Shailesh Jayant Parekh AERPP2055D  425000 (05.97%)  425000 (05.97%) 

8

Secured

ICICI Bank Ltd - Car Loan                         552,001                                       0 

(Term loan have been taken against hypothecaion of Motor Car

during the year) 

The Surat Peoples Cooperative Bank Ltd -Overdraft Facility                         390,123                                       0 

(Overdraft facility have been availed during the year against the

mortgage of house property of Director - Shaileshbhai J Parekh)

                        942,124                                       0 

9

Unsecured, considered good

Loans and advances from related parties                      4,232,513                      1,577,000 

                     4,232,513                      1,577,000 

10

Creditors for Goods                 166,384,750                 122,463,787 

Creditors for Expense                            77,478                            35,007 

                166,462,228                 122,498,794 

11

Statutory Liabilities                              3,338                            10,440 

Advances from Customers                      2,677,550                      2,126,550 

                     2,680,888                      2,136,990 
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NOTES ON FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31, 2019

In Rupees

Note Particulars As at As at

31st March, 201931st March, 2018

12 REVENUE FROM OPERATIONS

Sale of Goods 376,513,780 344,501,744

Sale of Service (Prabhat Infotech - Education Segment) 0 693,900

376,513,780 345,195,644

13 OTHER INCOME

Dividend Income  15 15

Vatav Kasar / Discount 1,612 0

1,627 15

14 CHANGE OF INVENTORIES OF STOCK IN TRADE

Opening Stock - in - trade 0 0

Less: Closing Stock - in - trade 1,085,902 0

-1,085,902 0

15 EMPLOYEE BENEFITS EXPENSES

Salary & Bonus Expense 937,800 564,314

937,800 564,314

16 FINANCE COST

Interest on Bank OD 91,268 37,707

Interest on Car Loan 14,309 8,345

105,577 46,052

17 DEPRECIATION AND AMORTIZATION EXPENSE

Depreciation on Tangible Assets 269,789 284,531

Preliminery Expense (written off) 2,023 2,023

Public Issue Expense (written off) 56,494 56,494

328,306 343,048

18 OTHER EXPENSE

AC Repairing Expense 0 4,000

Advertisement Expense 3,192 9,616

Auditor Remuneration 20,000 15,000

Bank Charges 14,314

Computer Expense 5,498 4,600

Electricity Expense 12,950 12,830

GST Penalty 201 200

Interest on TDS 106 0

Legal, Professional & Consultancy Fees 403,568 431,140

Of?ce Expense 69,323 19,577

Printing & Stationery 2,294 9,846

Professional Tax 2,000 3,000

Property Tax / Municipal Tax 27,000 27,354

Repairs & Maintenance Expense 189,289 0

ROC Fees 5,800 0

Telephone Expense 23,970

Vatav Kasar 0 126,221

Vehicle Fuel & Repairs & Maintenance Expense 243,527 168,147

Vehicle Insurance 36,142 36,700

1,046,614 903,972
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NOTES ON FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31, 2019

In Rupees

Note Particulars As at As at

31st March, 2019 31st March, 2018

18A PRIOR PERIOD ITEMS

Purchase of goods 1,01,06,167 0

The puchase of goods was received by the Company with

Legal, Professional & Consultancy Fees 9,000 0

The sevice of consultancy and its bill was received by

1,01,15,167 0

19 EARNING PER SHARE (EPS)

Net Pro?t after Tax as per Pro?t and Loss Account 40,858                 79,387 

Weighted Average number of Equity Shares: 7122000 7122000 

Face Value Per Share 10 10

Basic Earning per Share 0.01                     0.01 

Diluted Earning per Share 0 0
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NOTES ON FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31, 2019

In Rupees

Note Particulars As at As at

31st March, 2019 31st March, 2018

20 ADDITIONAL INFORMATION TO THE FINANCIAL STATEMENT

20.1 CONTINGENT LIABILITIES AND COMMITMENTS

(To the Extent not provided for)

Contingent Liabilities: 0 0

Commitments: 0 0

20.2

ENTERPRISES

(This has been relied upon by the auditors on the

information provided bythe Management)

Principal Amount due and remaining unpaid 0 0

Interest due on above and unpaid interest 0 0

Interest paid 0 0

Payment made beyond the appointed day during the year 0 0

Interest due and payable for the period of delay 0 0

Interest accured and remained unpaid 0 0

Amount of further interest remaining due and payable 0 0

20.3

RAW MATERIALS - in Amount

Imported 0 0

Indigenous 0 0

0 0

RAW MATERIALS - in Percentage

Imported 0.00% 0.00%

Indigenous 0.00% 0.00%

0.00% 0.00%

20.4 VALUE OF IMPORTS ON CIF BASIS IN RESPECT OF 0 0

20.5 EXPENDITURE IN FOREIGN CURRENCY 0 0

20.6 EARNING IN FOREIGN EXCHANGE 0 0

21 DETAILS OF PAYMENTS MADE TO AUDITORS

(a) As Auditor 20,000 15,000

(b) As Advisor or in any other capacity in respect of: 

i) Taxation Matter 0 0

ii) Company Law Matter 0 0

(c ) In any other matter 0 0

20,000 15,000

53



NOTES ON FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31, 2019

In Rupees

Note Particulars As at As at

31st March, 2019 31st March, 2018

22 EMPLOYEE BENEFIT PLANS

22.1 De?ned Contribution Plans

Contribution to Provident Fund (Eligible Employees) 0 0

Contribution to other Funds 0 0

0 0

22.2 De?ned Bene?t Plans

The company has not provided any provision for following

employees bene?ts Not Accertained Not Accertained

Gratuity Bene?t Not Accertained Not Accertained

Post-employment medical or other bene?ts Not Accertained Not Accertained

Other De?ned bene?t plans Not Accertained Not Accertained

23 RELATED PARTY DISCLOSURE

23.1 Details of Related Parties (As identi?ed by management)

Description of relationship Names of related parties

Key Management Personnel (KMP) Shaileshbhai J Parekh

Relatives of KMP Ketan Sudhir Parekh

Relatives of KMP Sarlaben Shaileshbhai Parekh

Relatives of KMP Sonal Dharmesh Sheth 

Relatives of KMP Priyavnda Sudhir Parekh

Relatives of KMP Chetan Shaileshbhai Parekh

Company in which KMP / Relatives of KMP can Common directors in Gujarat Cotex Ltd

and Prabhat Oil Ltd are:

Shaileshbhai J Parekh

Priyavnda Sudhir Parekh

Chetan Shaileshbhai Parekh

Sonal D Sheth

23.2 Details of Transactions and balance outstanding with Related Parties during the year

Balance outstanding at

the end of the year

Key Management Personnel

(KMP)
Relatives of KMP Total

Current - Borrowings                                          0 4,232,513 4,232,513

Other non Current Assets                                         0 0 0

24 INVENTORIES

Inventories are as taken, valued and certi?ed by the Management

Particulars

Purchased Quantity(Net of

Return) In mtrs

Sold Quantiy (Net

of Return) In mtrs

Stock as on

31.03.2019 In mtrs

Wholesale trading of Fabrics 6819672.25 6802638.50 17,033.75

25 TRADE RECEIVABLES

Exceeding Six months 40,870,751

Other receivables 163,181,574

204,052,325
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GUJARAT COTEX LIMITED is a Public Company domiciled in India and incor por at ed under t he

Companies Act , 1956. I t s shar es ar e list ed on Bombay St ock Exchange in India. The Company is

engaged in t he business of t r ading of f abr ics dur ing t he year . The Company cat er s t o domest ic

mar ket s.

The f inancial st at ement s ar e pr epar ed in

accor dance wit h Indian Account ing St andar ds (Ind AS) under t he hist or ical cost convent ion on

accr ual basis, t he pr ovisions of t he Companies Act , 2013 ( ) and guidelines

issued by t he Secur it ies and Exchange Boar d of India (SEBI ). The Ind AS ar e pr escr ibed under

Sect ion 133 of t he Act r ead wit h Rule 3 of t he Companies (India Account ing St andar ds) Rules, 2015

and t he r elevant amendment r ules issued t her eaf t er .

.

b) Use of Est imat es: in conf or mit y wit h Ind AS r equir es

management t o make est imat es and assumpt ions t hat af f ect t he r epor t ed amount of asset s and

liabil i t ies and cont ingent liabil i t ies

amount of r evenues and expenses dur ing t he r epor t ing per iod. Management believes t hat t he

. Act ual f ut ur e

per iod’s r esult s could dif f er f r om t hose est imat es.

, and if mat er ial, t heir ef f ect s ar e

.

The Company r ecognizes r evenue on t he sale of pr oduct s when r isks and r ewar ds of t he

owner ship ar e t r ansf er r ed t o t he cust omer . Sales ar e account ed exclusive of goods and

ser vice t ax and sales r et ur n.

Sales r et ur ns ar e account ed on act ual r eceipt of r et ur n goods / set t lement s of claims.

Ot her income like dividend income is r ecognised when t he r ight t o r eceive payment is

est ablished.

:

Pur chase,

t heir nat ur e. However , pur chase of Rs.10,106,167/ - and pr of essional & consult ancy f ees of

Rs.9,000/ - per t ains t o F.Y.2017- 18 and r ecor ded in books in F.Y.2018- 19. As explanat ion given t o

us, such pr ior per iod pur chase and expense ar e r ecor ded when goods, ser vice and bil ls ar e r eceived

in F.Y.2018- 19. .

PAGE : 21

:
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The input t ax cr edit of goods and ser vice t ax f r om t he above ment ioned pur chase and ser vice has

been r ecor ded in cur r ent year . Fur t her , pur chase of Mar ch’ 2019

Audit Repor t dat e.

:

Fixed Asset s ar e st at ed at cost of acquisit ion or const r uct ion or inclusive of

incident al cost s r elat ed t o acquisit ion and inst allat ion or at r evalued amount s wher ever such

asset s have been r evalued less accumulat ed depr eciat ion and impair ment loss. Advances paid

Ot her Non- Cur r ent

Asset s. has been execut ed by deed of conveyance.

Depr eciat ion on Fixed Asset s has been pr ovided on Wr it t en Down Value met hod as per usef ul li f e

pr escr ibed in Schedule I I of t he Companies Act 2013.

pr ovided except land at olpad, since being not a depr eciable asset .

Pr eliminar y and Public Issue Expense ar e amor t ized over a per iod of 10 year s.

i) Bor r owing Cost :

t he r elat ed asset ar e r eady f or it s int ended use or sale, t hat bor r owing becomes par t of t he

f unds t hat an ent it y bor r ows gener ally when calculat ing t he capit alisat ion r at e on gener al

bor r owings. Gujar at Cot ex Limit ed does not expect any impact f r om t his amendment .

Non- cur r ent invest ment s ar e car r ied at cost . Provision f or diminut ion is not made t o r ecognize a

decline, in value of non- cur r ent invest ment s and is det er mined separ at ely f or each individual

invest ment

Ther e is no f or eign cur r ency t r ansact ion.

. , wages and t he

expect ed cost of bonus ar e r ecognised in t he per iod in which an employee r ender s t he

r elat ed ser vices.
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: The Company’s St at ut or y Pr ovident Fund , Employees’ Super -

plans. The

.

The

f r om Lif e Insur ance Cor por at ion of India. The Company has inf or med t hat any gr at uit y or

.

Cur r ent income- t ax expense is r ecognised in accor dance wit h t he pr ovisions of Income Tax

Act , 1961.

Minimum alt er nat e t ax (MAT), if any, paid in a year is char

and loss as cur r ent t ax. The Company r ecognises MAT cr edit available as an asset only t o

t he ext ent t hat t her e is convincing evidence t hat t he Company will pay nor mal income t ax

, i.e., t he per iod f or which MAT cr edit is allowed t o be carr ied

f or war d. Accor dingly, MATcr edit is r ecognised as an asset in t he balance sheet when it is

and t he asset can be measur ed r eliably.

t axable income and account ing income f or t he year and r ever sal of t iming dif f er ences of

ear lier year s. Def er r ed t ax asset s ar e r ecognised only t o t he ext ent t hat t her e is

ble income will be available. However ,

t he Company has not

The invent or ies consist of t r aded goods. Invent or ies ar e car r ied at cost . The cost of t r aded goods

is det er mined on FIFObasis.

The Company has not acquir ed any asset s on lease, hence new and amended Ind AS 116 r egar ding

Leases is not applicable t o t he Company.

The Company has not booked any Debt as Bad and Doubt f ul Debt s dur ing t he year .

The Company has inf or med t hat t her e ar e no liquidat ed damages t o Company and hence no

pr ovision has been done t her eof .
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Consider at ion is given at each Balance Sheet dat e t o det er mine whet her t her e is any indicat ion of

.

int er nal / ext er nal f act or s, t hen asset ’s r ecover able amount is est imat ed.

The Company has not incur r ed any expense r elat ed t o Resear ch & Development dur ing t he year .

The Company has not pr ovided f or cont ingent liabil it ies and asset s dur ing t he year .

, ( loss) bef or e t ax is adj ust ed

f or t he ef f ect s of t r ansact ions of non- cash nat ur e and any def er r als or accr uals of past or

f ut ur e cash r eceipt s or payment s. ,

act ivit ies of t he Company ar e segr egat ed based on t he available inf or mat ion.

Cash compr ises cash on hand and demand deposit s wit h banks. Cash equivalent s ar e shor t - t er m

balances (wit h an or iginal mat ur it y of t hr ee mont hs or less f r om t he dat e of acquisit ion), highly

liquid invest ment s t hat ar e r eadily conver t ible int o known amount s of cash and which ar e subj ect

.

Ef f ect ive f r om Apr il 1, 2017, t he Company adopt ed t he amendment t o Ind AS 7, which r equir e t he

,

- cash changes, suggest ing inclusion of a r econcil iat ion bet ween t he opening and closing balances

, t o meet t he disclosur e

r equir ement .

st at ement s.

wit h t he cur r ent / di sclosur e.
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Minist r y of Cor por at e Af f air s (“ MCA” ), t hr ough Companies (Indian Account ing St andar ds)

Amendment Rules,2019 and Companies (Indian Account ing St andar ds) Second Amendment Rules, has

new and amendment s t o Ind AS such as Ind AS 116 – Leases, Ind AS 12- Income

Taxes(amendment s r elat ing t o income- t ax consequences of dividend and uncer t aint y over income

t ax t r eat ment ), Ind AS 109- Pr epar at ion f eat ur es wit h negat ive compensat ion, Ind AS 19 – Plan

amendment , cur t ailment or set t lement , Ind AS- 23- Bor r owing Cost s, Ind AS 28- Long t er m

int er est s in Associat es and Joint Vent ur es and Ind AS- 103- Business combinat ions and Ind AS 111-

Joint Ar r angement s. However , t he Company has not applied t hese newly and amended Ind AS as t hey

ar e ef f ect ive f r om Apr il , 2019.

SIGNATURE TO1 t o 28

Priyavanda S. Par ekh Shailesh J Parekh Chetan S Parekh
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