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FROM THE FRONT PAGE

IT paradox: Long on deals, short on revenue outcome

IN RESPONSE, MANY broker-
age firms such as Nomura and
ICICI Securities have reduced
their target prices for the
Infosys stock.

TCS, Wipro and HCLTech
also boasted robust deal
pipelines; however, these suc-
cesses did not translate into
proportional revenue gains,
primarily due to weak discre-
tionary spending across their
client bases, they said.

Despite these challenges,
however,these companies saw
growth in revenues from the
manufacturing sector, man-
aged to generate a tad higher
revenue from Europe, and
made significant advances in
the areas of artificial intelli-
gence (Al) and generative Al
(GenAl), positioning them-
selves at the forefront of tech-
nological innovation in the
industry.

Headcount falls

In FY24, Infosys, TCS,
Wipro, LTIMindtree, and Tech
Mahindra collectively experi-
enced a reduction in their
workforce by 73,600 employ-
ees.The companies attributed
this reduction to a strategic
emphasis on enhancing oper-
ational efficiency, reflecting
their adaptation to evolving
global demands, and ongoing
economic uncertainties.

“Theimmediate headcount
reduction has happened pri-
marily driven by market and
demand environment as well
as operational efficiency...long
term as we move to IP based
platforms Al, there could be a
divergence coming more and
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more in terms of headcount
growth,” Saurabh Govil, CHRO
of Wipro said. “But if you look
atourentire portfolio there’sa
large number of work we do
that is manpower intensified,
so it will be a combination of
both going forward,”headded.

Jayesh Sanghrajka, the chief
financial officer of Infosys,
underscored the strategic
nature of these adjustments,
stating, "When we started the
year we were at 77% utilisa-
tion...we had torealign some of
those as growth changed and
nowwe are at 82% utilization,
our attrition has also come
down significantly so that is
whyyousee the netheadcount
reduction.”

Bucking the trend, HCLTech
added a net 1,537 new
employees in FY24 and
recruited over 12,000 freshers.

Despite the overall fall in
the workforce, all the six IT
companies laid out strategies
forhiringin FY25.TCS intends

Startups head to
court as angel
tax issues linger

“IN ONE CASE, a startup chose
the NAV method for valuation,
but tax authorities said why did
it not choose the DCF (dis-
counted cash flow) method,asit
isanewentity,and didn'thavea
historical value of assets,” a
source said.

NAV represents the current
worth of an asset, whereas DCF
is a financial model that
assumes perpetual growth fora
company.NAVis determined by
subtractinga company's liabili-
ties from its assets and is typi-
cally close to the book value of
the business. DCF, on the other
hand, isbuilt onthe concept that
anasset's value is influenced by
its future cash flows and resid-
ualvalue upon sale.

Angeltax—ataxleviedat the
applicable corporate taxrate—is
imposedwhenan unlisted com-
panyissuessharestoan investor
at a price higher than its fair
market value (FMV),or at a pre-
mium. Earlier, it was imposed
only on investments made by a
resident investor. However, the
Finance Act 2023 proposed
extended angel
tax even to non-
resident
investors from
April 1, and five
valuation princi-
ples were subse-
quently notified
togivethefirmsa <
higher leeway [~ @
and more B

the shares. It has emerged as a
major concern for the Indian
startup community, particu-
larly those in the early stages of
development with limited rev-
enues,as it constricts their cash
flows. It also reduces the capital
raised, hindering their expan-
sion plans.

“Determining the fair mar-
ket value of a startup, especially
in its early stage, is challenging
due to limited financial data,
leading to disputes with tax
authorities, resulting in pro-
longed assessmentsand unnec-
essary burdens,” said Yogesh
Kale, executive director, Nangia
Andersen India. “The potential
of more litigation around angel
tax creates uncertainty for
investors, discouraging them
from funding startups and lim-
iting capitalavailability;’he said.

Mitesh Jain, partner at Eco-
nomic Laws Practice says litiga-
tion could be problematic for
startups considering that they
may be required to pay 20% of
the disputed demand upfront,
evenas caseis pending.

Jain suggests
that the govern-
ment  should
streamline the
provisions  of
angel tax further
to make it sim-
pler and less
complex. “The
threshold lim-
its/conditions

options to chose
from.
Inaddition to

for recognising
an entity as an
‘startup’ for pro-

the NAVand DCF

methods that existed previ-
ously, the Central Board of
DirectTaxes (CBDT)notified five
more valuation methods for
non-resident capital infusionin
Indian unlisted firms—compa-
rable company multiple, proba-
bilityweighted expected return,
option pricing, milestoneanaly-
sis and replacement cost.“The
tax rules don’t mandate star-
tups to chose any specific
method for valuing the invest-
ments, it is at the option of the
startups to chose a valuation
method. There has been a lot of
precedenceavailableonthefact
that the option given to tax-
payer (to choose) cannot be read
as available to the tax authori-
ties,”said Yeeshu Sehgal,head of
tax markets at AKM Global.
Sources cited the Delhi I-T tri-
bunal's 2023 ruling favouring
Gamma Pizzakraft (Overseas) to
cite thelegal position.

Angel tax is typically a tax
levied by stating that a particu-
lar fund infusion is “income”
rather than capital to the firm
concerned, to the extent it
exceeds the fair market value of

viding exemp-
tion from angel tax provisions
may be increased/eased,” he
says. Currently, some startups
recognised by the Department
of Industrial Policy and Promo-
tion are exempted from the
angel tax provisions. Startups
exempted from paying the tax
are those where the aggregate
amount of paid up share capital
and share premium of the
startup afterthe proposedissue
of shares does not exceed 310
crore. Any startup which has
raised money in the past or/and
which has a proposed invest-
ment within the above limits
canapply for this exemption.
Punit Shah, partner, Dhruva
Advisors says: “The angel tax is
ananti-avoidance provisionand
shouldbeapplied onlyin thessit-
uation of suspected tax avoid-
ance. It should not be applied to
all cases where startups have
received share premium
amounts”Shahsaysthe finance
ministry would do well to
exempt startups from theangel
tax provisions for receipt of at
least overseas funds which are
regulated in home countries.

to hire 40,000 freshers, while
HCLTech and Tech Mahindra
said they would hire over
10,000 and 6,000 freshers,
respectively. ~ Meanwhile,
Infosys plans to blend campus
with off-campus hiring.

Demand from the US

In FY24, demand from the
US, the major market for
Indian IT service companies,
fell as clients curtailed discre-
tionary spending amid
broader macroeconomic
uncertainties,leading to delays
indeal conversionsand affect-
ing revenue streams. The sec-
tor was further impacted by
the banking failures in early
2023 and the US Federal
Reserve's strategy of maintain-
ing higher interest rates for
longer periods, thus disrupting
financial services deals, a sec-
tor from which Indian IT com-
panies derive at least 25% of

TCS saw a reduction in its
revenue share in North Amer-
ica, decreasing from 53.4% in
FY23 to 51.1% in FY24. Simi-
larly, Infosys also experienced
a dip in sales from its North
America to 59.6% from
61.0%. Tech Mahindra’s rev-
enue share,too,fell 1.4%in the
region.

In contrast, HCLTech saw a
strong show in the region and
also notched its highest ever
growth there aided by three
$100 million deals won. “We
probably have delivered signif-
icantly better growth thanany-
body else (in North America).
It'salso the highest growth for
us. So we have very strong
momentum in North America.
Andthesameistrueinthelast
year for financial services,” C
Vijaykumar, CEO of HCLTech
said.

Wipro also demonstrated
stability and even modest
growth in the Americas, with
its Americas 1 region increas-
ing its revenue share from
28.5% to 30%, although
Americas 2 saw a slight
decrease from 30.8% to
30.1%.

The brighter side

These companies managed
toincrease theirrevenues from
Europe and their manufactur-
ing verticals, which con-
tributes 6-20% to their overall
topline. Infosys increased
nearly 2% of its revenue share
from Europe in FY24, while
TCS expanded by 1.5%.

The growth in the Europe
region comes at the backdrop

Infosys, TCS, Wipro, LTI-
Mindtree, and Tech Mahindra
have been actively acquiring
companies in the region,
reflecting a strategic pivot
towards this region due to its
faster growth compared to
North America.

For instance, Infosys made
a notable acquisition of in-
tech,afirmfocused onthe Ger-
man automotive industry, for
$480 million, marking its
largest acquisition. Similarly,
Wipro's acquisition of London-
based Capco for $1.45 billion
represents its largest ever,
aimed at enhancing its BFSI
capabilities,which is now help-
ing the company’s growth in
its consultancy business.

HCLTech also focused its
expansion strategy in Europe
with significant acquisitions
like the German ASAP Group
and Budapest-based
Starschema. Tech Mahindra
followed suit by acquiring Com
Tec Co IT, making it their sec-
ond-largest acquisition after
Satyam.

Acquisition of ASAP Group
helped HCLTech increase its
revenue share in both Europe
and its manufacturingvertical,
the company’s management
said. The revenue share in
Europe increased by 0.4%,
while the manufacturing ver-
tical grew nearly by 1%.

GenAlI Frenzy

TCS said it has doubled
down on its commitment to Al
and GenAl technologies and
thedeal pipelinein theseareas
isnowvalued at $900 million.

sized the strategicimportance
of these initiatives, stating,
"Our investment in AI and
GenAlisnotjustaboutstaying
current. It's about setting the
pace, leveraging these tech-
nologies to transform client
businesses and our own oper-
ational models."

HCLTech also said it was
seeing strong traction in the
generative artificial intelli-
gence space, but said the rev-
enue contribution from those
deals are not that significant
yet.“Generally, we are seeing a
lot of traction in Al and Gen Al
related opportunities where
clients are looking for realistic
and pragmatic benefits. We
have had good success in build-
ing a strong pipeline because
of the successful proof of con-
cepts that we have done with
various clients,” CEO Vijayku-
mar said.

Bleak outlook

“I don't want to hazard a
guess and say that growth
would be returning in Q1 or
Q2, it will be calling in too
soon,’ chief executive officer K
Krithivasan said. HCLTech CEO
said that he expects a similar
consolidation that was seen in
FY24 in FY25 and guided a 3-
5% year-on-year growth.

A recent Crisil Ratings
report also said the Indian IT
services sector will likely see a
secondyear of subdued growth
inFY25,with modest projected
revenue increases of 5-7%,
amid ongoing global economic
challenges that have limited
growth in tech spends in pri-
mary markets in the US and

Goldman: Blinkit
most valuable in

Zomato

FE BUREAU
Bengaluru, April 26

ZOMATO'S QUICK COM-
MERCE arm Blinkit has sur-
passed its food delivery business
interms ofimplied value forthe
first time,according to Goldman
Sachs. At X119 per share or
about $13 billion in equity
value, Blinkit accounts for a
higher proportion of Zomato’s
sum-of-the-parts valuation
than the food delivery business
atI98 pershare.

“Webelieve the market isstill
under-appreciating Zomato’s
growth and profit potential in
the online grocery segment,”
analysts Manish Adukia,
Harshita Wadher and Anisha
Narayan wrote. Shares of the
company closed at I188.1
apiece on the NSE on Friday.

The firm forecasts Blinkit’s
gross order value will rise at a
compounded annual growth
rate (CAGR) of 53% between
FY24-FY27, driving Zomato’s
overall adjusted revenue CAGR
of 329, while the gross order
value in its food delivery busi-
ness is expected to have a sub-
dued CAGR of 20% due to lim-
ited near-termvisibility.

Goldman believes foraquick
commerce business model to
work, both from a revenue and
profitability standpoint,it needs
high population density urban
centres,alarge unorganizedand
inefficient supply chainandlow
rider cost to average ordervalue

basket

The brokerage’s analysis
showed that the price ofabasket
of select FMCG products is 10-
15% cheaper on Blinkit, and
other quick commerce plat-
forms, than its maximum retail
price.This is due to the absence
of intermediaries in the online
or organised channels and the
pricingadvantage theyget from
manufacturers, thanks to its
scale.

Apart from the pricing
advantage, quick commerce
platformsin India haveabetter
assortment compared to unor-
ganized retail. Typically, kirana
stores have 1,500-2,000 SKUs,
while quick commerce plat-
forms have 6,000-7,000 SKUs,
including non-grocery cate-
gories.Moreover,atlessthan 20
minutes, delivery time is com-
parable to or better than the
time taken to purchase the
same basket at kirana stores,
while avoiding the time and

their total revenue. withmostIndianITgiantslike =~ TCS CEO Krithivasan empha-  Europe. (AOV)ratio. cost of commute.
ARl Shree Digvijay Cement Company Limited
ﬁ‘ Regd. Office: Digvijaygram 361140 (Gujarat)
KAMAL Phone: 0288-2344272-75 Fax: 0288-2344092, Email: investors.sdccl @digvijaycement.com
CEMENT CIN: L26940GJ1944PLC000749, Website: www.digvijaycement.com

STATEMENT OF STANDALONE AND CONSOLIDATED RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2024

(Rs. in lakhs)

Sr Particulars Standalone Consolidated
No Quarter ended Year Ended Quarter ended Year Ended
31/03/2024 | 31/12/2023 | 31/03/2023 | 31/03/2024 | 31/03/2023 | 31/03/2024 | 31/12/2023 | 31/03/2023 | 31/03/2024 |31/03/2023
(Audited) |(Unaudited)| (Audited) | (Audited) | (Audited) | (Audited) | (Unaudited)| (Audited) | (Unaudited) | (Audited)
1 | Total Income from Operations (Net) 22,752.81 19,324.81 19,810.84 | 80,097.34 73,191.82 | 22,763.57 19,336.72 | 19,810.84 80,144.61 | 73,378.05
2 | Profit for the period (Before Tax) 4,295.18 4,199.06 3,209.01 11,820.67 7,100.15 4,295.93 4,199.95 3,208.55 11,824.21 7,147.69
3 | Profit for the period 3,172.93 3,139.54 2,441.69 8,775.71 5,771.30 3,173.49 3,140.43 2,442.50 8,778.36 5,808.04
4 | "Total Comprehensive Income for the period
[Comprising Profit for the period (after tax) and
other Comprehensive Income (after tax)]" 3,257.21 3,102.91 2,546.00 8,763.57 5,811.28 | 3,257.78 3,103.80 2,546.81 8,766.22 5,848.02
Equity Share Capital (Face Value of Rs. 10/- each)| 14,740.75 | 14,677.10 14,520.35 | 14,740.75 14,520.35 | 14,740.75 14,677.10 | 14,520.35 14,740.75 | 14,520.35
6 | Other Equity excluding revalution reserves 23,379.91 17,948.67 23,414.66 | 17,980.77
7 | Earnings Per share (of Rs.10/- each) (not annualised) - - - -
Basic Earning per Share (In Rs.) 2.16 2.15 1.69 6.01 4.00 2.16 2.15 1.69 6.01 4.02
Diluted Earning per Share (In Rs.) 217 2.15 1.67 6.00 3.95 217 2.15 1.67 6.00 3.97

Place: Digvijaygram
Date : April 26, 2024

The above is an extract of the detailed format of standalone and consolidated Statement of financial results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing and Other
Disclosure Requirements) Regulations, 2015. The detailed format of the standalone and consolidated statement of financial results are available on the Stock Exchange websites at

www.bseindia.com, www.nseindia.com and at company's website at www.digvijaycement.com. Lo L
For Shree Digvijay Cement Company Limited

Sd/-

Krishna Kumar Ramanujan
CEO & Managing Director
(DIN: 10412896)

Corporate Centre, 34 Sant Tukaram Road, Carnac Bunder, Mumbai-400009 Corporate Centre, 34 Sant Tukaram Road, Carnac Bunder, Mumbai-400009
Website: www.tatapowerrenewables.com Website: www.tatapowerrenewables.com
CIN :U40108MH2007PLC168314 CIN :U40108MH2007PLC168314
EXTRACT OF CONSOLIDATED FINANCIAL RESULTS FOR THE YEAR ENDED 31" MARCH, 2024 EXTRACT OF STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH, 2024
 crores < crores
Year ended st Quarter ended Year ended
Sr. Consolidated 31-Mar-24 31-Mar-23 No. Standalone 31-Mar-24 31-Dec-23 | 31-Mar-23 | 31-Mar-24 31-Mar-23
No. (Audited) (Audited) ) (Audited) (Unaudited) | (Audited) (Audited) (Audited)
a. | Total Income from Operations 10,175.19 8,196.93 a. | Total Income from Operations 533.51 348.23 402.98 1,798.91 1,608.67
b. | Profit/ (Loss) before Exceptional items and tax 1,094.95 926.13 b. | Profit/ (Loss) before Exceptionalitems and tax 76.02 (13.35) 47.41 267.69 113.10
c. | Profit/ (Loss) before Tax 994.10 926.13 c. | Profit/ (Loss) before Tax 76.02 (13.35) 47.41 267.69 113.10
d. [ Net Profit/ (Loss) for the period/year 74787 72991 d. | NetProfit/ (Loss) for the period/year 58.97 (12.25) 54.39 199.26 96.06
e. | Total Comprehensive Income 675.22 917.91 e. | Total Comprehensive Income 54.87 (12.25) 52.95 194.80 94.62
f. | Paid-up Equity Share Capital (Face Value: X 10/- per share) 1,463.10 1,379.48 f. | Paid-up Equity Share Capital (Face Value: X 10/- per share) 1,463.10 1,463.10 1,379.48 1,463.10 1,379.48
g. | Compulsorily Convertible Preference Shares (Face Value: X 100/- per share) 2,000.00 g. | Compulsorily Convertible Preference Shares (Face Value: % 100/-per share) 2,000.00 2,000.00
h. | Reserves (excluding Revaluation Reserve) 2,675.21 1,998.12 h. | Reserves (excluding Revaluation Reserve) 9,307.75 9,252.88 7,196.57 9,307.75 7,196.57
i._| Securities Premium Account 8,742.01 6,825.63 i. | Securities Premium Account 8,742.01 8,742.01 6,825.63 8,742.01 6,825.63
.| Networth 13.401.13 12,686.11 . | Networth 1079067 | 1073580 | 1059587 | 1079067 | 1059587
k. | Capital Redemption Reserve .24 .24 k. | Debenture Redemption Reserve 99.05 99.05 99.05 99.05 99.05
I. | Debenture Redempfion Reserve 99.05 99.05 I | Outstanding Debt 1421412 | 1250169 | 1082272 | 1421412 | 1082272
m. | Outstanding Debt 20,169.12 16,557.54 m. | Earnings Per Equity Share (ofZ 10/-each) (In%)
n. | Barnings Per Equity Share (of ¥ 10/- each) (i) BasicEamingPer Share-(In%) 040 0.08) 039 1.36 076
Basic: (In ¥ 5.12 5.78
asic: (Ing) — — (i) Diluted Earning Per Share-(In%) 040 0.08) 039 136 076
Diluted: (In X .
uted: (in3) n. | Debt Equity Ratio (in times) 1.32 117 1.02 1.32 1.02
0. | Debt Equity Ratio (in times) 1.56 1.35 - ——
- — 0. | Debt Service Coverage Ratio (in times)* 0.39 1.01 1.53 0.68 0.84
p. | Debt Service Coverage Ratio (in times) 0.98 1.16 - —
- — p. | Interest Service Coverage Ratio (in times)* 1.30 0.95 1.22 1.28 1.15
g. | Interest Service Coverage Ratio (in times) 1.68 1.74
— q. | CurrentRatio (in times) 0.32 0.41 1.69 0.32 1.69
r. | Current Ratio (in times) 0.71 122
i ital (in ti 61 10.97 . .61 .
s. | Long Term Debt to Working Capital (in fimes) (18.94) 473 r._| Long Term Debito Working Capitl inimes) (861 (10.97) 396 (861) 396
t. | Bad Debts to Account Receivable ratio (%) 0.40% 0.95% s. | CurrentLiability atio in times) 027 04 020 02 020
u. | Current Liability ratio (in times) 0.38 036 t. | Total Debts to Total Assets (in times) 0.54 0.52 0.49 0.54 0.49
v. | Total Debts to Total Assets (in times) 0.48 048 u. | Debtors' Turnoverratio (in number of days) 85 146 144 106 149
w. | Debtors' Turnover ratio (in number of days) 141 165 v._| Inventory Tumoverratio (innumber of days)
x. | Inventory Tumover ratio (in number of days) % 121 w. | Bad debtstoAccounts Receivable Ratio (%) 0.99% 0.97%
y. | Operating margin (%) 21% 23% X. | Operating margin (%) 30.49% 31.80% 37.46% 40.31% 41.63%
2. | Net Profit Margin (%) including exceptional item 7% 9% y. | NetProfitMargin (%) including exceptionalitem 11.05% (3.52%) 13.50% 11.08% 5.97%
Notes: Notes:
1. The above results were reviewed by the Audit Committee on 24" April, 2024 and approved by the Board of Directors at | 1. The above results were reviewed by the Audit Committee on 24" April, 2024 and approved by the Board of Directors atits meeting held on 25" April, 2024.
fis meefing h eldon25 Apri, 2024‘. ) N ) . 2. The above is an extract of the detailed format of Standalone financial results filed with the Stock Exchanges under Regulation 52 of the SEBI (Listing Obligation and
2. Theaboveis an extractof the detailed format of Consalidated Financial Results filed with the Stock Exchanges under Disclosure Requirements) Regulations, 2015. The full format of the Standalone financial results is available on the Stock Exchange website www.nseindia.com and on
Regulation 52 of the SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015. The full format of the the G ,q bsit tg t ! ) b 9 : :
Consolidated Financial Results is available on the Stock Exchange website www.nseindia.com and on the Company's © Lompany s website www.{alapowerrenewables.com
website www.tatapowerrenewables.com 3. Forother line items referred in Regulation 52(4) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, pertinent disclosures have been made
3. For the other line items referred in regulation 52(4) of the SEBI (Listing Obligations and Disclosure Requirements) tothe National Stock Exchange of India Limited and can be accessed on URL www.nseindia.com.
Regulations, 2015, pertinent disclosures have been made to the National Stock Exchange of India Limited and can be * In Case of quarterly numbers, Ratios have not been annualised. For and on behalf of the Board of
accessedonihe URL - www.nseindia.com For and on behalf of the Board of TATA POWER RENEWABLE ENERGY LIMITED
TATA POWER RENEWABLE ENERGY LIMITED
Deepesh Nanda T Deepesh Nanda
Date: 25" April, 2024 Chief Executive Officer and Managing Director | Date: 25" April, 2024 Chief Executive Officer and Managing Director
Place: Tirunelveli DIN:03151401 | Place: Tirunelveli DIN:03151401

Ahmedabad
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