Sugelggﬁﬂ Finolex

et u6* |Cables Limited
- AN IS/ISO 9001 COMPANY

Corporate Relationship Department
BSE Limited

PJ Towers, Dalal Street,

Mumbai - 400 001

Subject: Disclosure under Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, read with SEBI Circular No. Circular SEBI/HO/CFD/CMD1/CIR/P/2020/84
dated May 20, 2020.

Dear Sirs,

Further to our intimation dated June 27, 2020 (copy attached), we wish to state as under:

Section A: COVID 19 and FCL:
Closure Call:

1. The Company had to temporarily suspend its operation for another 10 days from 14.07.2020
to 23.07.2020 owing to another lockdown in the Pimpri area, primarily affecting its Corporate
Office, but continued working from home. The production, sales and marketing operations
however were not hampered during this period.

2. Similarly, owing to the onset of the “second wave”, several States Governments had declared
complete or temporary lockdowns due to which business operations were impacted. While
the Company’s manufacturing operations remained more or less uninterrupted, there were
certain states where sales and distribution activity was impacted during the months of April
2021 through June 2021.

Section B: COVID 19 Impact and Risk Assessment on FCL’s Operations
No change from our intimation dated June 27, 2020.
Section C: The way forward

As mentioned earlier, factory operations continue uninterrupted and with easing of lockdown by
several states, sales and distribution activities also have begun to normalise, over the last couple of

weeks.
Place: Pune M. Viswanathan
Date: July 02, 2021 Chief Financial Officer

Regd.Office : 26-27, Mumbai-Pune Road, Pimpri, Pune- 411 018. India. Tel. ; 91-20-27475963.
Fax: 020-27470344,27472239. Website:www.finolex.com Email:sales@finclex.com
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! Al ~ Subjec ect: Disclosure under Rﬁgufattun 30 of SEBI {Ltstlng Obligations anid Disclosure Requirements)
: Regulaticns 2015, read Wlth SEE! Clmulal‘Nd- ClrcularSEB]{HQ}G?B/CMDUGR/P}EOZO{M
dated May 20, 2020,

Dear Sirs,

. Pursuant to the above: mentioned sdvisory issued by SEBI, following is the dls:?&osure of material

| ; sm]::aa’{ of Cu\}!m-m pandemic on: the Company : :

& E

i  Section A: COVID19 émd FCI..

L sl

i L
With: the incredsing COVID cases in Pune, decided to ciuse Its Pune operatfons {Urse, Pimpri Plants and
“Pimy rp. office) from: March 22, With the declaration of the natlonwide lockdown from March 24,

- alltheather operations viz, Goa and Roorkeeplante., all depot/Branch offices ete. werealso shut down, ‘
~ resulting inan absolute halt in Dpémtmns ; '

i Buay:my.

Dunng the. shu]:down perlad afthough :ﬂarmfau:turing,1 marketmg and !agistir:s had come toa standstill,
FeL eﬂcouraged wm'k—frt:u-n—he.anrua4 to its employees. Furthermore, the: company Managemeént and
s functian»heads worked o strategml!y pldnningthe future and preparing: for life ;mst lockdown, in
= “orderto brmg the operations of the Compa‘m{'back to hormal

4 'Resrart*

D

: ' - FCL opened up Its Urse; Goa and Ruarkee plants iri the second week of May, ZﬂZ&followad by the'

P -+ Pimpti Plant and Office in the third week of May 2020. The Company put in its Liest afforts 1o re-
i .tonffgure its operations: to increase eﬂldency and focus an its weil known Quality towards |ts‘ '
ok cusfamers, stakeholders and emplayees :

; Thgs it rfe;l wath strigt proceduresand practlces in place. with the ‘FCL Safe Practices Manual’ as well
- esthe ‘covip 19 Respghse Strategy’ and’ covered 3[1 the plantsltes, offi tes, depots and stores,
- maintaifing both producﬁvity and safnty :

&

S

Regd. Offics 727 mm;-maoad,mm mwm oza India, Tel 91-20-214?5863 :
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Section B: COVID 19 impact arid Risk Assessment on FCL's Operations

i,

e AN 2 o

4,

- Autamat:on forms“the bésis of a!l t,he pmductiﬁn faci Iities atFCL wlgh manual lahour l‘.

5_€

Sales and Praofitability

- The Company had to forego an estimated Sales of Rs 200 Cr. for this. penodand for the year

ended March 31, 2020 along-with'the profit.on such sales.

~  ForkY 21120-21, until sales: nperattons commenced nationally, the Company saw almost no

_ salesonits Ieaﬁing products except few products in: sekeated Iocaffcns

Capital and Financial jResourcjes

.= Risks: Capital and Financial Resources and Golng Concern Risk.

it FCL has astrong ﬁnantlal positian with a strong Net-worth. The: Company also reinains debt-
free thereby carrylng rio debt servicing risks: Therefcre, ‘the Company does not faré$ee any
;matena[capital fnancial resource or going canicern risks.

'.i.:quldny .
= Liquidity risks referto risk of a business unable'to megt its financial ob!ngatfms{raqwréments ;.
= ~FCLthrlves on a strong. fihanctai %wsltrorl wlth & strong net-worth and h@lf of which stays

Invested into liquid resources. The Company‘also remains débtfree and h,’as the abllity to
meetits cash flowboth under norma! andstrESsed conditions..

‘Human Resources :
= Risk: Human Resource’ r!sk*refets tﬁ unavaliahihty of adequate and skilled human rasources.

Supply dﬂ.{n.an.d Demand

= - Row Material: Tha Company monitars the cnmmodnv movement at: pemxilc intervals and

_ hasasystemin pldce ta de-risk itself from commodlty mavement.
= Logistics: The" transpurt industry received a relief after the énd of lackdown 2, with the
- dGovernment allowing p[ying of. essential dnd non-essential goods catrier with certain
“restrictions. Therefare, the: c::mparzvdoes notforesee ahyfunhe;r?}sks on the Logistics front.

= Unorganized Ployers ond Demand; The MSME business and unorganized plévers suffered 3

‘majoriblow dueito the strict and 1ohg lackdown with-analysts: reporting a majority of such
small plavers goingoutof business pemanentiy Cable manufactmmg tiriits operating out of

ismall places suffered a rnamr blow and thecbmpany anticipates cﬁftvers:oif nf  business from
such unorganized players’ :

= Inventory and Demand: The Man:h tockdown resulted:in lower sales than estimated due to

the sudden cut-off Owing to this,, inv_entor.v to meet such estimations both Raw Ma;erials ;
and Finished Goods remained with the Cormpany. This inventory however, will faciiitate the

Company to resune sales hefore production adtivities get back to figrmal

Regd. Dffica: .'mr Mumnbal-Pune Road, Pimpti, Puna =411 018. India. TeJ;; 9120-2747‘5963 : : : ; e
Fax: 020-27470344, 27472239, Webssite - wwsifinolex.com  Emsil: ssles@finclexicom Finalex gets people together
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. manirhhor Bharat’ ond Demarid: The lockdown resulted in'the “Atmanirbhar Bharae visian
of the: Government of selfsufficiency. This.was also in line with the underlymg anti-China
sentimentin the market. Ihe Cnmpany foresees this to convert itvan increased demand for

- its pmduv:r.s

. - Internal Financial Reporting and Contrnl
—“Z There has been fio impaat on mternal financial contrals due to CGV?D 19

S ~E§cisting,(idntracts]agreemen"t‘sand the. I‘mpact of non-fulfilment of such obligations
= The Company does not antmpate any material impact on the’ bUSIHESS if there is ahy non-

* : fulﬁ!ment of contmct/agreement by any party,

Ehooe - Section C: The way forward _ |

j :  The mpany has alzeady resumgd its operations In ah almost full-fledged. mamp_cf byJung 01, 2020. |
i ~ Although, it is difficult ta predict the course of the pandemic and its likely future impact, with the.
i ‘opening up of the gcom:hw, the Compahy hopes that the market would s{eaddg drop its negative

= ;S’eiif?hem in tha shorb-term amj the mid-tqrm would see the mal'ket bperale wlth reg&far n@rmalcy
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- Plice:Pune = ~ M.Viswabathan
- DaterJune 27,2020 - Lo i ~ Chief Financial Office
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(: 020-27470344, 27472239, Webslle : wwwinlex.com. Emall: salas@unolaxwm Flnolex gets people together
N ‘MH{%‘IF‘LGDMM s ! St

HFERRER T



	Page 1
	Page 2
	Page 3
	Page 4

