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STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND TWELVE MONTHS ENDED OGN 31/03/2020

o | = . - © STANDALONE |
i Three Month Ended | Yrar Laded |
. Corresponding 3 Year to ddic | Year to date |
3 monthy ended preceeding 3 months ended  [figures for Lurrant figures for
St No. Paruiculars months ended . . X
31/03/2020 31212019 ! 31/03/2019 1n the period ended previous penod
TEEE L erevisus vew [ a1fasp020  |ended 31/03/20181
—— = ! e i |
I AUDITED ™ UNAUDITED AUBITED AUDITED AUDITEDR
|
| Revenue from oueratians | 171 04 %164 15 éL
| Other mcome | 12413 21513 L) 91
H Total Inceme (1 +11) l 495,17 599.77 2,427 02 "
% Expanses
Purchases of Stock in Trade ‘
Licease Fegs & Specirum Cha:ges 4275 4343 157 L
| Empioyeer’ Remunerat:on and berefits | 132 40 7RIS 2124
Finance coer S04 55 47478 B 52 R Y
Revenue 5 g 35 1940 = lo: b
Ocpreciauon 2w amortization expense 236 %8 253 24 REF D 38270 I
Adrrunisiratve Expenses 176 83 137 20 U B 3 549G 27 |
Totel Expenser {iV) 1.119.51 1.668.27 1.440.30 L 22 FG 5,996.91 }
v Profits/{Less) bufure exceptional items and tax(11-1V) (624.34) {1,064.50) (755.51) {695 L) 13.330.20)(
i
Vi Excepoanal itoms ‘
VIt | Protit/ {Loss) beiare tax (V- Vi) i624.34) {1.008.50) 1755.21 3405 ERY {3,440 20)*
VI | Tax expense
| (2} neferrac tax
P Prefit/ (Loss) for the peniod rom centinumg operations (VI - VI (624.24) i1.068.50} 155,81 (3,390,201
x| nisl Fror dvcontinued operatuns |
Xt lax expeny of discontinued cperations
XU | Profit/ (Loss) irom Discontinued Operations (after tax) (X-XI| |
K| profit/ [Loss) for the period (IX + XH) TR 8} (1,068.50} 155.51) | 4R5, 03] 13.390.20)!
XIV | Other Comprehensive Income |
i t}iterne that «all 10t Be reciassified Lo profit and lass LT (7 3% 10 13 U
sh Insomme s reizling (o iiems that wili not be reclassified 1o 2:0iit or less
k 1 1zems that will be reclassifiea to profit or loss
i} incame tax relating te iterms taat will be reclassifiea o profit or loss
Cther Compechensive Inceme for the year (115.32} 17.39) 114v.22) (739
XV | Tutal Comprehensive income for the period {Xi11 X1V} {739.66) {1.0n8.50) 1762.89) {3,831 00} {3,397 $8)
XVi | Paid up tquity Share Capital i A3 00
| xvit | Other Equity excluding revaluation resarves 1 diadd 110 3pd 12y
XVill | £arnings per equity Share (of Rs.10 each) for continuing operations:{not
annuahsed)
(1) Basw | [ET) LR 1130 163 i
| 7Y Dt | G Eid] RERN I 15 R
XD | Earnings per eautty Share of Rs.10 each(for discontinued | |
operations):{nat annualised) |
{1} Besie | |
(2) Maral [
XX | €arnings per equity Share of Rs.10 each (for discontunued & conuinuing |
operatons): {not annualised)
(1) Basic a4ty 16 =5) ' 33 Sll{
@t R e ) 15,21 Hb 48} = e » +
AL JCSOMPRNY 1 s 1c the finanGial resclts
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The financial results have been prepared in accordance with the indigr
Cumpanies A 2013 read with Ru's 3 ot tne L

standargs {Ilre A% as presershed nncer Secaon 123 af the

g0

canies lindizn Accr

sda) Rulay, 2015 and relevart arevg nes Ineleafter |

i

e above results have been reviewed and recommended “Or adonnion by the Audit Cemm tres i thawr meeting heid un

20 and aporoverd
iy 1ne Board of Directors of the Company at their meeting héla on the same date.

3 premature retirement of 14387 employeas en account of VRS or 31.01.202C, resutted in addiional hstulity 00 accaunt of & tual gratu ty payable as
Rs 115.32 Cr and for lcave encashment Rs. 99.36 Crore during the current yaar

4 Ex-gratis to the tune of Rs 2619.90 Cr s payadie on account of VRS given to 14387 employees and Rs K(14 rrore was paird 0 res wins funas from
OOT The expenditure an accounts of ex gratiais to be horne by DOT/GOVI as per cabinet approva! tarough budsctary support Acrordingly the
amaunt 5l payable to the tunhe of Rs 1815.95 Cris chown 35 recavable f-on DO and nayable to employses to reflect the factusl pos lion

5

Gther InLome of current year includes Rs. 70 ¢r on account of interest on CGEGIS paymient received “rom DOT, Rs 100 crore . or account of reversal ’

of provision on receipt of overdue profecence share money from M/ 1T and Rs 16.63 c-ore interest anincoma 13 ~efundd

b * The figures of last quarter are the balancing figures between audited figures in respect of the tull inancial year and the puhishad yoar 1o date |
figures upto the third quarter ot the respective financial year

7 Effective Aoril 1, 2013, the company has adopted Ing AS 16 'Leases’ using retrospactively with the cumualtive s'tect of ininally applypng the l

standard recegnised at the date of initial anplication. Under this method the company recognizes  lease liab lity al the v eer Evaiue of ad the

remaining ledse payments on April 12019 and a night-of-use asser ar as canrving amount asof Ind AS 176 g bee

asphiea vine.,

commencement of the leave Further, 3s required unter the modif ed refrespective methad. the VIGUS DeTIoa intren 4t 1ot cestated ant

nol compareble The accnlion of tha stancard did not have 3ny mate 5 1mpact on The, fiancie Lits ot the campany

rorand on eehalf ol tic Board

J St L,
\ . — —=

{F K Purwar) ‘

Place : New Belhi Chairman & Managing Director |

iDate : 22.07.7020 N DIN No. 066190606 |
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CIN NO: L32101Dt1986G0I1023501
AUDITED STANDALONE SEGMENT WISE REVENUE, RESULTS ANBD ASSETS & LIABILITIES FOR THE QUARTER AND TWELVE MONTH $NDED ON 31/03/2020

___{Rs.in Crore)

Annexure ||

STANDALONF o
- Ze < - — SR i
‘ThreeNonth Fnded I Twelve Month Ended
- : - - S —
. Corresponding 3
Preceeding 3 .
) . 3 months ended months ended Corrent year Previous year
st. No. Particulars 31/03/2020 months ended 31/03/2019 in th ‘ 43170372020 ded 31/03/2019
19inthe jerdc i ended
31/12/2019 e | et
previous year
AUDITED - UNAUDITED AUDITED * AUCITED AUDITED
1 Revenue frem Operations
Basic & cther Seivizes 331.00 350 31 139 15 ERE] 1,714 37
Celivlar 4051 3375 RERH 154 22 27700
wnallocaole = S
Total 371.51 384.06 537.81 | 1.538.40 | 1,991.97
Less inter Segment Revenud 047 “ 042 .97 2.05 4 1&
|
Net Revenue from Operations 371.04 | 363.64 536.84 ~ 1,536.3A
[ T SIS SR
2. Segment Result before interest income, exceptional items,
finance cost and tax
Basic & other S2rvices {194 53) 1 {1,168 58))
Cellulas (80D 59} 548 2!
Unallocatle 1405 35 s
Total (134 _ 11,896.47) (1,78181)
Add: Txcepticnal items
Ard- Inlerest Inceme 15 A 1= 20
Less: Finance ¢ost 504 | G 170418
\
Profit/ {Luss) before tax | (624
Less. Provision for Cutrent Tax & Deferred tax | [
P | —
Profit/ (L0ss) atter tax (624.34) (1.068 50) 755511 {3.695 58] (3.390.20)}
- i ‘ i — ]
3. Capital Employed [ T
(Segment Assets - Segment uabilities)
Segment Asset | i
Basit & ather Services l 72491 12 ! 7,186 20 7675496 2ub il 1674 a6
Cellular | 4,799 30 | - 835 88 ¢ 4.952 92 § |GG 00 4,952 6D
Unaliocabie/Thnunations 4.5G596 703311} 2,040 9 el 3,505 90 2,090
- Total Segment Asset s 16.656.08 | 14,783.39 | 14,677.42 16,656.08 11,677.42
Segment Liabilities I |
Basic & other Scrvices 59615? 4341374 1,253 T 10358 E
Celtular 22,504 49 77 ieR 15 21,44 27 504 44 21 14504
Unallecatle/Eliminations 177073 73.04 ; 177074 | 1986 47),;
Tetal Segment Liabilities 30.241.72 26.628.5/ 24 ;112.36 30.241.72 l 23.412.36 ]
Segment Capital Employed ]
Basic & other Services 132561 | £ R04 R4 - |
Celtular £17 710 48, 1y P2k ST
Uniallocable/Elirminations | 2. 795 23 1,h2 260 303 1
Capital Employed (13.585. 85 112,845 18)] i9.734.94)| a)
Note: - Tne nigures of 1ast auarror are the balancing figures berween audited figures mirispact of the full financal year and the publhisred year guies upto the fne ’
quarter of the respective finanaial vear ‘
for and on behalf ot the Beard
"
A o |
LY —
A (P K Purwars
Flace : New Delhi Chairman & Managing Lirector
Date @ 22.07.2020 o OIN No 0661_9060
.
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- T T T T Annexura TN
MAHANAGAR TELEPHONE NIGAM LIMITED
(AGovL of Indig Enterprise) |
Regd. Office : Mahanagsr Donrsanchar Sadar Stk floor, 6 CGO Compics, Looh ROaE. Nisw Detr ::3¢ |
Website wwwmitnl net 0, Phone OF 011-24319020 Fav 031.24324243 l
L 1325010 emem[
STATEMENT OF STANCALONE AUDITE® FINANCIAL RESULTS FOR THE HALF YEAR AND TWELVE MONTHS FNDED ON IYJov/2c20
I S {Pu rsuap_tgl_ 2gulation S?ﬁf th_eSEE!I_{Lnﬂh-\_;;ObjI_gations and Nisclosure ‘{P,qul‘_n‘.mr‘mﬁ) Rerualtion, 2015)
B S s s - T TRt
i Cerresponding 6 ] l :
| Year o date fimures Previous !
S, No. Particulacs 6 manths ended \ monthy cnded for Current oor . .
J/03/20¢0 | 31/03/2019 n the | 1O CUTrEnTRI0G | accounting year |
’ i " ended 51/04/2020 | ended n/n;/zow‘
: | grevious year ] |
:—‘ . == s CAUBIEDT | achiien rupv 1
| Revere trem uperations T e T =y B T - \
| i Other inceme 129 5 Gizal |
’ 1| Total income {1 +11) ( 134771 221702 2,600,71
vV T Expenses i I
| ' Purchases of Stocs i Traae ‘ '
i Lizerse rees & Spactrum Charges | 1T I
Employees Remine-atien and benefit | | RS 2270 43
Finance cost | 4ot 54 10212 I
Revenue Sharing =10 Il |
Depreciation and amorization cxmense n7 ] a5 ag3 2p !
Agmunistrative Expenses IBAL &9 Ba LT
Total Expenses (IV) [ 2,965.48 5,622.70 ' 5,996.01 |
v Profits/(Loss) before exceptional items and tax(il-1v) (1,692.83) 11,587.77) (3.645.68) (3,3490.20)]
I w Exceptional tems |
Vil | Profit/ (Loss) befere tax (V- V) J “,692_54”! (1,587,779 13.695.68) (3.390 20)
viiE | Tax expense |
‘ (1} Current tax | : |
. {2} Deterred tax |
‘ X ) Profit/ (Loss) for the peried from continuing operations (Vi1 - Vil | (1.692 83}, (1,587 77) (3.390.20),
PoX i Profit/ {Loss) trom discontinueg Qozratien:, | !
xi ' Tax exprense 0 discontinucd operatons ! ( | |
X | Pronts {Loss! from Discontinued Dperatone tafter tga (x ) | . ’l
X | Profit/ {Luss) for the period {1X ~ X1} 11692.84)| (1,587.7/) 13695 64) (3.390.20)!
XV | Other Comnrehensive Income (1315 324 (7 W ‘ IRRY s
X | Towl Comprehensive mcome for the Period (Xl + Xiv) (1,808 17} (1,59%.1%) 13811 UO)"
xvi | o | - |
Lamings uer 2quity Share of F5.10 euch “or continuing goeranons. (not ANOUINSE) |
(1) Basic (26 37}: Vi,
(2} Diluted - | |
Xvr l [ | |
| Farrnngs per gqunty Share of Rs 10 each fer discontinued operations:pot anrudiseg) I II
| (1} Basic |
| ( {2} Dilurea ! |
XVHE | Barnings Der equity Shars of ke, 10 eath fer discontinucs & connnuing cperaticns (nit | | |
annuahsed) I | | |
1) Rasic (20 209) (7% b3
{2) Diluted (26 £7) {2z 20) {55 KRB
XIX | Paidoup equity sliace capital (Face value of Rs.10/-each) 630 CO 53000 ‘ £3000 |
XX Paid up Debt Capital 2.930 00 2,450.0 Loy | 2.5R0 00
XXi | Reserves excluding Revaiuation Reserves ag ror talénce sheoet | | 1147 ’ (30364 4.
XXH | Deventure Redemption Reserve & 27 43 (
XXUi | Debt Equity Ratio | |
XXIV | Dett Service Coverage Ratig (DSCR)
KXV Interest 3e v age Ratio [ISCR} | i
S S . e S = . i ——
Notes:
i The 3hove resuits n e geen reviewed ang ecommiended for adoption ey the At Commuttec e tnor meanng keld on 22 97 2620 an ElJ s e Hoard of Directors
of the Company ar the meeting held on the same date
Fe " The figuresof current half year enied 31 032020 ang coiresponting half yedr ended 31932019 are o balanring R D2t 3 (gl g eaLpret o0 tho Lol
financial yesr and the published half year figures upra the fust ndit year of the respecive financial o
3 Paidup Debr Capital excludes NCDS issued to the tune 0t Rs 2533 97 Crores for whick: tra hak, Ly W Pay Interest & Pheudal i 1o S e |
4 Gebt tapity Ratio lLong Term Borrowings + Short Torm Loons 4 Current Matuaty of L L TRPP BCrrowir as 19038 “ane s o thor 1y
5 Biht Service Caverage Rane {PSCR)= Earmings before Hinancy Cost and Tax (2fter exceptonsl 1)/ 1n wees TXBETe S ) 28 Fejbapiainstisme tha per by |
|
3 Inteyest Serace Coverage Rat [1SCR) Farnings bafore Finance Cocr and Tax [after SeRtonabiterns)/ “nance Capens,
For and on behslf of the Board |
) Mﬁm:’vﬂf‘ f
Ewinel! Cranmasn & Managing Cirecor




ASSETS
{1} |Neu-turrent assets

{:8) Property, Piant and Cquipmernt

{b Capital wark-in-progress
Ici Rignt-af-Use Asset
{d) Investmant Property
{e} Intangille assets
{fy Financial Assets
(1) Invassmonts
(i) Loans
{4 Cibers
ig) Non Lunent Tax Asset

(n) Other Non-Current Assets

{2) |Currertassets

{3l myvenioimy
bl Finacecial Ansets
(20

cenvables

taf Cach and Cesl eruvatsints

til Bank Baances Othar 11:3n 1) anove

o Binancial Assers

(c) Gtear currznt assets

Particulars

MAHANAGAR TELEPHONE NIGAM LIMITED
Rezd Office Aahanagar Doorsanchar Sadan, Sth Floor 6
| Webhsite www.mtnl net.in, Phong

1-24316320 Fax 011-2

|
_

Total non-current assets,

Total Currens assets

Annexure (V

|

ZGD Complon o Raart New D i 110005

13247243

CIN KD 3210108 1986601023501 |

AUDITED STANDALONE STATEMENT OF ASSETS AND LIARILITIES

—

As at N
%1._03.2020 |
AUDITED

STANDA[ONE
As at
3103.2016

AUDITED

(ﬂs; in Crore ;"
|
|

2574

3141 90

106 13 108 13
202.34 19202
063 SRR
706 48 iy
2385 230 34 |
8,155.4/ 8.93537 !

&4 i

5,705 93

13) |Asset held for sale 35.90 3614
Total Assets(1-2+3) 16.656.08 14,677 44
|
EQUITY AND LIABILITIES
fquity
{a) gty Share Capital 630 GU
{b} Other Louty — (10,3640
Total €quity| {13,585 65) _ (3.73a.94)i
LIABILITIES |
) (13 INon-Current Liabilities

| {z Tinancial Liabilities
| 1i} Borcowngs

(1) L=ase Lizbiintles

{0 ) Dteer Firanaiat Liahilitieg
o)1 Tem Frovisions
foi Ot

r Mon Current habiibes

Current Liadilities
fa} bironcian wabilines

(1) Borrawings

{55 Lease

{ii} irade Pay

A2 total butstancing dues of muc

| small zaterprises

S ntsrpeisesana

(B 1eal outstanding rues of creditare oilen thi,

|
|
|

Total Non-Current \.|9h.|mes[
|

Adll nierpria s

e nterprisen ant

| (2] Other Dinancial Liawilties | 5 8Y1.44
' {0} Cther current fiabilites | 652 25
I 10} Shars Term Provisions \ 1irS.00
| Total Current Liabilities! 16.905.84 13,558 60
| Total Liabilities (1+2) 30,241.72] ~ 2aa1238
| Total Equity and Liabilities (1+2+ 3 )[' 16, G608 1ag77an

For and on behalf of the Board

Place : New Delhi
Date :22.07.2020

I \ e - LY
f X B Purwar)
vy Chairman & Managing Director

DIN No. 06619060




MAHANAGAR TELEPHONE NIGAM LIMITED

!

Audited Standalone Cash Flow Statement for the year ended 31st March, 2020

Year ended

A [CASH FLOW FROM OPERATING ACTIVITIES
Profit/{Loss) before tax
Continuing operations

Discentinucd operations

{Rs. in crores)

Adjustments for:

Depreciation expense

Amortisation exnense

Loss/ Gain on cisnosal of prope-ty, plant and equioment (Net)
Divigend income

Interest inceme

Excess provisions written back

provision for dountful debts including discount

Prevision for odsolete inventory

Provision for doubtful claims

LOSs o1 assets

Remeasurement gaimns and joss on employee benertit obligations

Cinance costs
3ac dents recovered |
Bad dehts written off

Operating profit before working capital changes [

{Movement in working capital

I Nacrease/(Increase} inloans

{Increase)/Decreasc In inventories

INCrease in otner financiar 355019

fncrease in other assets

Decrease/{increase) in rrade and other receivables
Increase/(Decrease) in other financial habilities
(Gecreasel/Increase in other llapilties

Increase in provisions, trade and other pavables

Cash flow from operating activities post working capital changes
income tax {paid)/refunds {net}
Net cash flow from operating activities {A}

B |CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Cquipment, Investment property and Intangible
assets (including capitai werk-in-progressj (ner of sa e proceeds)

Movement in fixed deposits (net)

Dividend received [
Interest received

31st March 2020 | 31st March 2019
| il
) | !
[RIEED) b‘:,)l 11355 ,'(')‘
{3695 68) (3390 20)]
036 23 Gt 08
333.72 4702
1077) 102
(& 88)| PN
(142 33) {9 80)
157 .09) (%0 54)
5950 965
301 1.35
091 212
%B3 1al
1115 32) '7.39)
194 4 1703 13 |
(0 08 330
; 15 23 | 1932 |
(1113.49)  (859.58)
|
(11337 s b
09 | (2 42)
(2,393 1| 23 24)
267 46 | J57
{90.5) v 207.22)
2015.96 (1062.43)
1136 78] 13414
{477 05 82
- {1241 86) ~ 1729.05)
[ 1643 {8 89)
{1225.13) (737.94),
{133.26) (227 40)

006

C |CASH FLOWS FROM FINANCING ACTIVITIES

Net cash flows used in investing activities {B) '! ____

Uroweeds and tepayment from long-term horrowings (net} 1594 24 1477 39
Proceeds and repayment of sharf-term borrowings (net! 127607 1338.36
Finance cost paid (1720 &8) 167 A9)
Payment towards Lease Liability HERE)
Net cash used in financing activities (C) 1326.15 1044.16 |
Increase n cash and cash equivalents (A+3+4C) 67 83 2018
Cash and cash equiva ents at the begining ef the year - 7485 54 37
Cash and cash equivalents ot the end of the year I 14268 | 74.85
< S
i Y ror and on behelf of the Buard
—~ T e
) To K Purwar)
Place : New Delhi i \\ Chairman & Managing Director

Date :22.07.2020

DIN No. 06619060




MAHANAGAR TELEPHONE NIGAM LIMITED

( A Govt. of India Enterprise)
Corporate & Registered Office : Mahanagar Doorsanchar Sadan, Sth Floor, 9, CGO Complex, Ledhi Road, New Delh 113003

ANNEXURE |

CIN No: L321010L1986601023501

Statement on Impact of Audit Qualifications (for audit report with modified opinian)
‘submitted along-with Annual Audited Financial Results - (Standalone)
I Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2019

T SLNO Particulars Audited Figures (as Adjusted Figures lauaited figures
i. reported hefore adjusting after adjusting ‘o qualifications)
tor qualifications) (Rs.In ¢rs)
(Rs. in crs)
1 Turnover/Total Income 222702
7 1 Lavediure 5,322 7C I8
tg Not Prof L/l oss} (3,685 .53
4 s oy Share (58 bt {61.71
by, Totar Assets 16,856 03 6,
#6 -Totajx Liabilities 16,656 08 H 52
7. Net wort: 113,585 6Yh)
é._ ./'\i"‘y other fianaal item(s) {as felt
fi APPRIopLdLe by the ;marmgcrncgg)ﬂ NA
—!R Audit Qualification {each audit qualificétion separately)
a. Details of Audit Qualification. Attached o
g o] Type of Audit _Qua(ificarion :\ Qumiﬂ@_d_Q;Jiméﬁ ‘77-);;55—1_;»:-;‘@; c:L-'—),-Jiuq».» FA e i
| Froquencx; of qatﬁ_l.ification' ‘J\/hethe_r‘ appoarega hirst o rs I i ftem No 1
to 11 of qualification are repetitive and item no 12 is addition during the current year,
d  ForAuai Guabihication(s) waera the ampact s guaenuhicg oy the aud roe BAns 2
e, For Audit Qq;il_\ficaxi0|1{$) where the impact s not quantitied by the auditor
oM Managemen_t’s estimation on the impact of audit qualification
N i if management is unable to estimate the impact, re:]sc,n,;fm the same:
| (i) Auditors' Cemments on (i) or {ii) above:
Signatories:
i For Vinod Kumar & Associates  For «umiar Vijay Gupta & Lo,
Chartered Accountants Chartered Accountants
FRNOO23C0N FHNS DO7814N
{ MUKESH Rt o % ot
S (T cr el DADHICHRS R 1 s 7

Date

P

Place: New Delh:

{Suneeta Trivedi)
Audit Committee Chairperson

urwar}

22" july, 2020

(CA. Mukesh Dadhich )
Partner
M.NO. 511741

(CA Pawan Kumar Gurg)
Partner
NINo 097900




VINOD RUMAR & ASSOCTATES KUMAR VLEAY GUPTA & CO.

CHARTLERED ACCOUNTANTS CHARTERED ACCOUNTANTS
303, Chiranyiv Tower, 408, New Delhi House,

43, Nehru Place, Barakhamba Roead, Contaught Place
New Delhi— 110019 New Delhi = 110001

Independent Auditor's Report on Standalone Ouarterly Financial Results and Year to date
resulty of Mahanagar Telephone Nigam Limited pursuant to the Regulation 33 ol the SEBI
(Listing Obhigations and Disclosures Requirements) Regulations, 2013 as amended.

TOTHE BOARD OF DIRECTORS OF
MAHANAGAR TELEPHONE NIGAM LIMITED

1. Qualilicd Opinion

We have audited the accompanying Statement of Standalone Finaacial Results of Mahanasar
Telephone Nigam Limited (“the Company™) tor the quanrter and ven ended Naech 310 2020
{herein after referred o as “the Statement ) attached herewith bemy submined by the Company
purstant o the requirement of Regulation 33 of the SERI (Listing Obhaanons and Disclosure
Requirements) Regulations. 20135, as amended.

In our opinion and o the best of our mlormation and according to the cxplanations piven Lo us
except for the cllects/possible ctlvets of the matter deseribed i the Busts for Qualitied opimion

para below, these standalone financial results:

a) ure presented in accordance with the requirements ot Regulation 33 of the Listing
Reoulations in this regard: and

b) gives a trie and fair view in conformity with the recognition and measurerent principles
faid down i the apphicable Indian Accounting Standards and other accounting principles
cenerally accepted in Indics of the net Toss and other comprehensive Toss and other

o

financial iformation tor the gquarter ended Narch 31, 2020 and ot dic net foss and other

comprehensive loss and other financial information tor the vear ended Naren 1. 2020,
2. Basis for Qualificd Opinion
{1) Fhe Net Worth of the Company has been Tuily croded: The Compuany has mcurred net cash

loss during the current vear ended March 3102020 05 weil as in the provious sear and the
current labilities excecded the current assets substnually.

Furthermore. Department of  Public Fnterprises vide its Oflice Memorandum  No.
DPES(H2004-Fin, (Part-IN-A) has classilied the status of the Company as “Incipient
Sick CPSET Department of Telecommunication (DOTY has also continmed the status vide
its issue no. 30006977 20107 throueh fle no, 19-172017 - SU-{]

However the standatone financial results ol the Company have been prepaied on i going
concern basis keeping moview the majonty stabe of the Gosernment ol India and
acconmpany ine management note

Further Unton Cabinet has also approved the “Reveeal plan af BSNT and NENTT by

redacing emplovee costs. admimstrative aliotment of spectrim tor Ko services: deht




(ii)

{iii)

{iv)

(vi)

{(vii)

restruciuring by raising of Sovereign guarantee bhonds, monctization of assets and iy

principle approval for merger of BSNL and M INT

Bharar Sanchar Nigam Limited (BSNL):

o) the Company has certain balances receivables from and pasables to Bharar Sanchar
Nigam | imited (BSNL), The net amuoun recoverable of Ra. v sag 1o o FOTCS S
subjeet 1o reconciliaion ang CoRmIaion. In view of pon reconciliition and non
vontirmation and alse in view ol varios, peuding disputes regarding claims and
counter claims. we are not in g POSILON [0 asceriain and comment on the correciness
of the outstanding balances and resultant impact of the sume onthe standalone
tinancial resalts of the Compuny,

b) the Company has nen provided a provision tor doubtiy claims in respect ol lapsed
CENVAT Credit due 1o non-payment of service tax to service providers within the
period of 180 davs and due to ansition: provision under Goods and Service Tax
(GSTY where the aloresaid CENVAT cradi amounting 1o Rs. 14460 Crores has naot
been carried forward and inchgible credits dmounting 1o Rs, 31635 Crores
excessively carried forward 1o TRANS-T under GST Jaws FERTINY Oy erstatement
ol current assets und understatement o loss 1o that exien

The Company has cortain balances reccivables 1rom and payables (o Piepartment of

Felecommumication (DO The net dmount recoveraole o Ry, 317 48 Fores s subject o

reconcitiation and confirma ion. I view ol nen reconctlinton aind nos Coniirmanon.

Vel
A AL A posiion 1o aseertin and Lemment on the correctiess of 1 outstanding

balances and resuliant Hnpact ol the same o (e standilone financi d cealis of the
Compun,

Up o financial vear 2017-12 License Tee pavable o the 1)) ot TUC churees 1o BSNL
was svorked out on acerual basis as againsi the wers of 1 icense agreemaenis requiring

deduction for expenditure from the gross revenue 10 be alloswed on actual Davinein basis,
From financial yvear 20712-)

s

3o the license fee payable w the DO Ly been worked owt
strictly interms ot the license agreements. The Company continues 10 retlect the
difference in license fee ansing from working aut the same wieaccrual basis as aloresaid
for the period up 1o financial vear 2011-12 by way of contingent labiling of i, 140 36
Crores instead of actual lability resulting in undersiuement of current liabihines and
understatemenn of loss (o that extent.

Fhe Company had allocated the overficads (0w ards capital works in @ maner whicl, IS not
i line with the aceepted accounting practices and Indian Aceounting Standuard - 16
“Property. Plan and Fauipment™ areseribed unde Section 33 of the Aot the smme resuls
Mo Overstatement o) capitl work o progress rreperte. plane and CUlipienrt amd
understatement of loss. The aciuyl Impact ol the same on the standadone ancial resyips
for year s not ascertained and quantified.

Excepr for the impairment loss of assets o CDMA units provided in carlier AR, N0
adjustment has been considered anaccount of mpairment loss, il anycduring the vear
with reference 10 Indian Accounting Standard - 36 “lmpairment of Assery” preseribed
tnder Section 133 of the Act, In view of uncertainty in achievement of uure projections
made by the Company. we are unable 1o ascertain and comment on the provision required
morespect of impairment in CUTYINgG value ol cash LOnerating units and 1. consequent
tmpact on the loss for the vear accumulated balance of reserve and surplus and also the
carrying value of the cush denerating uanits,

The Company does rot follow a system ot obiining confirmutions an perfomiing
reconciliztion of balances in respect of amount receivables from trde receivables.
deposits with Goyernment Departments and others, ¢lain recon crable !‘mfi‘x OPRTALOTS il




(ix)

(xi)

(xii)

others parties and amount pavables o trade pavables. claiin pavahle to opermors. and
amount pavable to other parties. Accordinghy. amount reecivables rom and payvables to the
various partics are subject 1o confirmation and reconciliation. Pending such conlinmation
and reconcilintions. the rmpact thereot” on the stundalone tinancial results are not
ascertaiable and quantifiable.

Unlinked credit of Rs. 75.09 Crores on account of receipts from subscribers against
dilling by the Company which could not be matched with correspunding receivables is
appearing as habilities i the balance sheet. To thar extent. trade receiv ables and current
liabihines are overstited,

Properiy. Plant and Lguipment are gencralhy capialized on the basis of conmmletion

ffcates issued by the engineering department or bills received by Bnance departmen

ULy
inrespect of bought outcapital ffems or mventory ssued from the Stores. Due 1o delavs in
istanee of the completion certificates or receipt of the bills or reecipt of mventory ssue
ships. there are cases wWhere capitdhzation ot the

roperty, Plant and Fquipmient gets
deterred to next year. The resultant impact of the sione on the statement ot profic and loss
by way ol depreciation and amount ol Propertv. Plant and Fawpment capitedized inthe
halance shect cannot be ascertained and guantiticd

Cortam Land wnd Buitdings vansterred 1o NIUNT from DO i cardicr yeurs hanve been
rettected as lcaschold. In the absence of relevant records we are not ina position o
comment on the classilicanon. caprtalization and wmertizaton of the wane s leasehaold
andd also the conscguential impacts, it any, of such classification. capitalization and
amortizaton not backed by refevant records. In the absenee of re

cvant records, impact of
Depariment ol Telecommunication (DOT) had raised a demand of Ry, 331315 Crores in
2012413 on accown of one time charees Tor 2G spectrum held by the Compuany for GSM
arcl CDMA for the pertod of license abready elapsed wnd also Tor the remaining vahd

such classification on the standalone financial resulis camnot be ascertaimed wnd guantificd

period of license including spectrum given on trial busis

As explained  the demund for spectrum usage  tor CONA has been revised by
Rs. 107,44 Crores on dccount of rectification of actual usage and subsequenthy the sime 1s
withdrawn,

Also as explained. pending tinality of the issue by the Company revarding surtender of a
part of the spectrum. eryvstallization of issue by the DOT m oview of the claim heing
conttested by private operators and because of the matter being sub-judice 10 the Apex
Cowrt onaccount of dispute by other privare operators on the siiotlar demands, the aimount
pavable il any. is indeterminate. Accordingly, o lability has been created for the demand
made by DOT on this account and R 3205 71 Crores has been disclosed us contingen
Habiliny all Tast year although no further demand 1s there (rom DO T ol date. However as
explained further, the TDSAT white setung aside the fevy of OTSC on spectrum alloted
bevond 6.2 Nhz . dirceted Govt. 1o review the demand tor spectrum alloted alter 1-7-
2008 and that wo wel 1-1-2013 in case the spectrum bevond 6.2 Mz was allowed before
F-1-20130 As explained . as per the TDSAT orders also no turther demand is viised tll now
and as per management hased on TDSAT direction the demand a1l any, can aot he more
than Rs 435 ors the same Is disclosed in contingent labili,

I view of the above we are not i a position o connuent on the correctiness of the stand
taken by the Company and the ultimate implicanons o the same on the standalone
financial results of the Company.

The Company has deducted'collected Viguidined Damages from vendors i account ol

aon-futhilment of contracted conditions. on which Goods and Services Lax 1051 Fas not
been paid. The actual impact of the same on the stmdalone fnancial reas is not
ascerwined and quantified.




In the absence of information, the effect of which can’t be quantified. we are wnable 1o comment
on the possible impact of the items staied in the point nos. (1), Gtta). Gixb), (i, (V). (V).
(Vi) (vin). (). (0. (xi) and (xit) on the standalone nancial resalt of the Campany for the
quarter and vear ended on 317 Mareh 2029,

We conducted our audit of the standalone financial resalt i accordance with the Sundards on
Auditing specified under section 143(10) ot the Act (SAs) Our responaibilitics under those
Standards ave further described in the Auditor’s Responsibilives for the Sudit of the Sandalone
Fuancial Result section of aur report. We are independent ot the Company in accordance with the
Code of Ethies issued by the Instiute of Chartered Accountants of India (1CAD togciher with the
mdependence requirements that are relevant to our audit ol the stundalone tinancial resehs under
the provisions of the Act and the Rules made there under. and we have tultitied our other cthical
responsibilities in accordance with these requirements and the TCADs Code o Lthics We believe
that the audit evidence we have abtained 1s suthicient and appropricae 1o provide o bosas tor our
qualificd audit opmion vn the standalone financial results

3. Material uncertainty related to going concern

We draw attention on the tinancial results. which dicawes that the company has acenmulated
losses and ns net worth has been fully/ subsiantially eroded. the company has mcurred net
net cash loss during the current and previous vear(s) and the company s current habilities

loss/
exceeded its current assets as at the balance date. These events or conditions. long with other
matter. indicate that a material uncertainty exists that may cast sivnilicant donbt on the
company’s ability to continue as a poing coneern

Further, Union Cabinet has also approved the “Revival plas of BSNL and NN T b

reducing
emplosee costs. adnumstranve aloiment of spectruny Tor 400 servives, Jdebt restriacturing by
rasing ol soverclgn guarantee bondls, monetization ol assets and m prinaple apnoroval tor
merger o BSNT and M NI

Qur opimion s not modilied in respect of this matter.
4. Emphusis of Mutters

We drav atiendon o the toblowing netes on the standalone linancial results bemg matiers
pertaining 10 Mahanagar Telephone Nigam Limited requiring emphasis by us. Our opinion iy
not qualified in respect of these matters:

(1) With reference to pending dispute witly the [ncome Tax Department before the Hon ble
Courts regarding deduction claimed by the Company /s 80 1A of the Income fax Act
1961 we are unable to comunent on the adequacy or otherwise of the provedon and 7 or
contingency resenve held by the Company

Gy tmpact of accountng of clanms and counter clunms of NTENL wath Mo N80 Publication,
Lid. i a dispute over printng, publishing and supphy ol telephone divectories tor NMINTL
i the year when the ultimate collecuon © payment ol the same hecomes reasonabiy cortaln,

(1) Amount receivable from BSNL & Other Operators hiinve beer retlected as Touns und other
financial asscts instead ot bifurcating the same mto trade receivahles and orther Huneial

NERIW RN




vy The Amounts recoverable from Departiment or Felecommunication (1)) ol respect of
settdement of General  Pravident Fund (GPEF) of Combined Ser e Ontee ahearhed
cmplovees in MTINL: wherein DOT has not aceepred sanctioned the ull amount of GPJ-
ncluding interest thereon, claied o the Company in respect of whicl cottespendenee i
20Ing on between the Company and DOT are continued 1o be shown as redoveribie from
DOT and payable ta GPE in the standalone financial results,

(v The pavables wwards license fees and spectrum usage charges have been adjusted with
CXCCas pension pavouts 1o Combined Pensioners Optees recon crable from DO iy respect
ol which maner is under consideration and cornespondence i coti on between he
Company and DO,

(viy The License agreement between Company and DO does not have any guidance on

change in method of caleulation of Adjusted Gross Revenue (AGR) due 1o mugration to
Ind-AS from -GAAD Provisioning and pasment of liability in respect of license fees and
spectrum usage charges pasable 0 DOT has been done on the basis of Ind- A8 hysed
fmancial statements, [he amount of diTerence in computaon of \\Ij‘u;ml Crross Revenue
(AGRY is under consideration of DOT

tvin) Incertain cases of trechold and leasehold Tand the company is having e decds which are
1o the name ot the Company but the value of which are ol Iving in books ot secounts ol
the Company.

(Vi) Income arising on account of Revenue Sharing with BSNL i respect of kease cireuiis
provided has not bheen recognized in terms of Memorandum ot Understanding (MOLY
between BSNL and MNMTNIL As per MOLY revenue and expenditure will he based on e
price oifered 10 the customers atter applying the discount, it anyat the time ot acquiring
the business. However. Revenue has been recounized un the basis of avatlable information
which iy either based on the Company Card Rates or Old rates of BSNL I Some Cases.
BSNL has given the information in respect of updated rated but the same hus not been
considered at the time of booking of revenue sharing with BSNL. In the absence of
relevant updated records. we are not in a posiion i comment on the mmpact thereat on (he
stndalone financial results,

(xi Dues from the Operators being on account of rey enye sharing agrecments wre nol reated
as deblors and consequently are not taken into account for making provision for doubtiul
debts.

(X} In pursnance Do T letter No. FNo 30-042019-PSLE Aftairs du 29 Octohes 2019 and

decision of Bourd of Directors of MIN] through cirenlar regulaion on <" November
2019, the MTN] Valuntary Retirement Scheme by boeen mtrodaced with eifedr fong 4%
November 2019 under which 14,387 number of MENTE emiplosees wpred o VIS and the
expunditiee of eX-gratia on accoun! ol compensation o be hame By the DO Gavermment
ol India through budgetary sUpparts us per approval oi cabinel. Balinee mount pas able 1o
VRS opted employees as on 21 Mareh 2020 1s shown i the financial sinements off the
compuny ax recenable rom DOT and payahle 1o VRN prelirees. o relledt the actus]
position with reference o VRN scheme o 2019 of \1 PN

Our opinion is not modified in respect of these matters

Management's Responsibilities for the Standalone Financial Results

I'he standalone financial results, which is the responsibility of the Company's NManagenent and
approved by the Board of Directors. has heen prepared on the basis of standalone nancial
statements. The Company's Board ol Direclors are responsible tor the preparation ol (hese
financial results that give a true and fair view of the net loss and other comprehensive loss and

other financial nformation in accordance with the Indian Accounting Swndard prescribed under
\




Scetion 133 of the Act read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Reaulations,

This responsibility also includes maintenance of adequate ecounting reeords i accodanee with
the provisions of the Act for safeguarding of tie ussels of the Company and tos Preventing and
detecting frauds and other trregularities: selection and apphcation of appropriate aceounting
nalicies: making judgments and esumates that are reasonable wnd  prudent: and dcxign..

mplementation and maintenance of adequate internal Hnancial contiols thatl were uperating

eflectively for ensuring the accuracy and completencss of e aecouming records, relevan o the
preparation and presentation of the standalone fancial results LIV trae and e view gnd
are free from material misstatement whether due w fraud o1 eror,

n preparing the standalone Iancial results. the Board of Directors are respansible fin ASsessing
the Company's ability to continue ds 8 oIy concern. disclosing. as applicable. matiers related (o
gOmg concern and using the going concern basis of aceounting unless the Bourd o) Diectors
either intends wo liquidate (he Company or (0 cease operations. or has no realistic alternative but o

du SO

The Board of Directors are also responsible for overseemg the Company's financial reporting
process.

\uditor's Responsibilities for the Audit of the Standalone Financial Resuits

Cur objectives are to obtain reasonable assurance about whether 1he standalone financial resulis
48w whole ave free trom material misstatement. whether due 1o fraud or error. and 1o jesue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance. bat is
Not & guarantee that an audit conducted in accordance with SAS will alway s Jereet womaterial
misstatement when it exjsts. Misstatements can arise from Iraud or error and are cansidered
material it individually or in the agaregate. they could reasonahly be expected o influence the
ceonomic decisions of users tuken on the basis ot these stmdalone financial results,

As part of un audit in accordunce With SAS. we exercise professional judemenrt wnd maintain
professional skepricism throughout the audii. We also

* Identity and assess the risks ol material misstatemen: of the standalone Foaneral results.
whether duc 1o fraud or error, design and perform audiy Prececures responsive o those rishs, and
abtain audit evidence that is suflicient and appropriate 1o provide a busis for our apinion. Fhe risk
ol not detecting a material misstatement resuling from rroad s Ligher thau for one tesultng Irom
error. as fraud may invelve collusion, [orgery. intentiona ONIINsionNs, Misrepresentations. ar the
override of imernal control.

* Obtamn an inderstanding of internal control relevant 1o the audit in order 1o design wudi
procedures thar are appropriate in the circumsiances. | nder Seetion 14303 (0 ol the et we ape
also responsible for eXPressing our opinion on whether (he company has adeqoate internal
financial controls with reference 1o financial statemens iy place and the operating effectiveness of
such controls,




* Lvaluate the appropriateness oraccounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Direciors,

* Conclude on the appropriateness of the Board of Directors” use of he gomg concern hasis of
accounting and. hased on the audit evidence obrained. whether 4 maerial uncertainty exisis
related to evems or conditions that mav cast significant doubt on the Company s ability o
continue as a going concern. If w ¢ conclude that & material UNCCITanIy exists. we are required (o
draw attention in our auditor' report 1o the related disclosures in the linancial results or. if such
disclosures are madequate, to maodity our opinion. Our conclusions are based on the audit
evidence oblained up to the date of our auditor's report. However future events or conditions may
cause the Company (o cease to vontinue as @ going concen.

* Evaluate the overall Presentation. structure and conger ol the sandalone tinanea resuls
meluding the disclosures. and whether the financial resulis epresent the underiving nansactions
and events in u manner that achjey e iy presentation,

We communicaie with those charged with governance regarding. amony wihe: matters, the
planned scope and timing of the audit and stgnificant andi tindings. ncluding any stanifican
deliciencies in internal control that we idenuty during our audn.

We also provide those charged with governance with 1 statement that we have complied wi,
relevant ethical requirements regarding independence. and 1o cordmunicate with them gl
relationships and other matters that may reasonably be thought to bear on our mdependence. and
where applicable. related safeguards.

b=

Other Matrers

The standalone financial results mclude the results for (e quarter ended Narch 31, 200 heing
the balancing figure between the audited figures in respoect of the (Il fnancial vear and he
published unaudited vear 10 date fures up 1o the thirg quarter ol the current financial sear whicl:
were subject o limited review hy us.

For Vinod Kumur & Associates For Kumar Vijay Gupia & Co.
Chartered Accountants Chartered Accountants
Firm Registration No.: 402304\ Firm Registration No.: 0078714

Digitally signed by
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STATEMENT OF CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND TWELVE MONTHS ENDED ON 31/03/2020

k_ = o B . el - . (Rsiin Crmeﬂl
| I CONCOUIDATCO |
i I heve Month Ended Twielvi Momeh Ended
| I I Wercening§ Corcespanding 3 Vear o dans . fcanto date
S No Particulars 3 months ended o o ThalcAtiett ) monthy ended | frigures tos Ciirent hgures ter
31/03/2020 3112201 31/03/2019 n the | peniod sntted pravieus period
‘ previous vear | 31/03/2070 jendnd 31/03/2019
I T aupitee © | unauDiTED AUDITED * AQ[')mD—J} AUMTFD
| z \ i 4 5 6 7
|
i Reyernwe f-om operations 3¢3 22 20794 and1 T ipddc 2085 4l
1} Qtner incoms ‘ 125 56 216 95 [REdR-18) (SR TR 635 Q¢
1 Total Income (1 «H) 518.79 624.90 708.50 LRIRSF 2,721 50
v ! Expenses
Flzrchases of Stock in Trage G643 Ve ' b
License Fzes & Spectrum Charges 11.76 ' araj
Fmpleyees' Kemuneration and beneits 1% 1 , ¥
Finance cost
Ravanae Sharng : 149 e
Geprecaunn and ama 1on expense 233835 705 89 1o Ko
Agm nistrave kxpenses 14107 2a Gl 1
Total Expenses (1V] 1.68%.43 196748 £,004 48 6 1U5.05
v Protits/({Lass) before exceptional items and tax(li-v) {1.0A5.53) LR JE97 R4y {3 386 59)
W Share of Pinht/loss) m investments accounted for using #quity method | (B i )]
Vil | Excapuonal items
VI | Profit/ (Loss) befare tax (V- VI-VII) 1622 52 {1,065 32} (768 39) {4512 be; oy
IX Tax eqpense
(1) Cerron s |
| 12} D3feced tax e Vo ' f
x profit/ (Loss) far the period frem cantiauing cperations (VL 1X) l (623.63) 1.06532) 1759.27) Lokesia e 13.384.07)
Xi | frotit/ [Lass) bram discentinued operations l
M| iaa exaense of discontinued eperations l
l Xl | Brafit/ (Loss) from Discentinued Oparations {after rax) (X1 X1t} ]
XV | Profitf [Loss) for the periad (X + X1} (ERER X AT & 1 LERS AN 3,388 '.F?{I
‘ XV | Gther Comprehensive income \
l " l 1) 1rems that will act e reciacnined o profic and isr i ] 0 34 | 5 ‘
| [ H) InCorne 1ax retating 1o tems that will not be raciassifing to profit 6+ | )
1
lioss
& ) ltems that will Be reeassifieg 1o Broh: or 1o5s | 3in 1002 1514 [CXT] !
#) Income tax relating (o ttems that will be reciassifizd to profit or less II l
Other Comprehensive Income for the year l (118.69) (0.02} (12.51) (120.49) i7 75)i
XVl | Total Comproahensive Income for tha period (XIV <XV} {74233y (1 065.3.1) (771 7% (381117 (3,395 82}
XVil | Paid up Equity Share Capital \ REREY \
XVIH | Giher Frgoity exrlucing révaluation reserves 16 387 33Y)
XiX | Earnings per equity Share (¢f Rs,10 cach) for continuing
aperationsinot annuatised)
1) Basic . ox (1 e
{2} Dduted il ()] 1:G- Rl
XX £arnings per equity Share of Rs.10 each(for distontinued
operatiens).(not annuahised) I
(1) Baswe 1 |
12 Buluted |
XX4 | Earngs per equity Share of Rs.10 esch {for discontinued & |
continuing operations): (aot annualised} 1
(3 Do | Wyl JaMz LA @ s
[RARETIRE] h A 4 1120 It i
|I See accompanying nctes Lo the financal rasults
¥




1 The financial resylss have been preparec in COrddrce with 1he 'ndpar

ro

The above results have been reviewed and recommended (o1 adoptior DY tNe Ayat ¢

ACcountig Stanuards (IN0- 2%) 53¢ Brecabed  nee
Compan es A1 2013 read with Rule 3 6f tqe Companes (Indian Accounting Stang

aphrovea by the Board of Directors of the Campany at they MELnNg held un the same dare

wi

Premature cetirement of 14387 employees on account of VRS or 31 01 2020

Pavable as Rs 115.32 Cr ana for leave encashment Rs 49 86 Crore guing the curien; vear

the amount still pavable 1o the tune of Rs 1815 90 Cr i, <hown as receabe fram D

5 Cthar Income of current vous Incluges Rs. 773 oe an accaunt o1 InTErest on CGEGIN Jlay morr v2rcp g

reve

O " The figires of last quarter are the halancing figitres natvieen sudiod | TUres i oy

date figures upte the third quarter of 1ne respechve inenuidl vear

7 Effective april 1. 2019, the areup has adapted Ind AS 11€ Leazes UBNG rEli e

standard recognised at the date of inihal apolication Under thie method the grouo res QEM2es A leacn anihy 5 g

remaining |

al of vrovision on revei of overdue preferoncs share money fram piys

Cpaymentson April 1, 2619, ynid 3 rght-el-use asser 4t 15 griyine g

Tldand 2q 1F

DeCli Gy w o g cyr

amnntree In the 2T by drl o 20 ¢y

ARBroval through b, fgctar,

ke DO RS 15

S renfe e

20107 the tull fegrg ) FUdr dng o

meunt as find AS 176 had |

and pavable 1o vimnta, pog Ve 3

ud bive eller

| cemmencemant of the lease Furrmer, ac reguired under the mod fien ~etrgsiiectve MRINGT N2 ProviGus periag -y

and So net comparable The adopt on af 1 5tanedrd did not nave Anv materigl in

3

Place : New Delhi v

Date : 22.07.2620 .
B N

AN The fINA1ca1 epsy) 1y ) tee RICUIT

Qang

sulteo i adgtion s habidity o accnum Al tuat gratuty

SHERATT Aceardingly

torand on behal of the Board

{PK D_urw;m

Chairman & Managing Dincctor

DiN No. 05819060

SAChon 133 of the |
ArdsiRules 2015 and relesnt IMCALNEaT ag thereafter

f

|

4 Ex-gratia to the tune of Rs 2629.80 Cris payatle on accour of VRS ziven 12 14287 employees And Ry BI3 crune vas pasd o g funds from|
00T The expenditure on ACCOURTs Of ex-gratia 15 16 b borre by DOT/GOVT as per caln
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CONSOLIDATED SEGMENT WISE REVENUE, RESUL TSAND ASSETS & L IABIL ITIESFOR THE QUARTER AND TWELVE MONTH ENDFD ON 31/03/2020

(Rs.in Croure) |

quarter o1 the respectve financial year

Place : New Delhi
Date :22.87.2020

For ang on behaif cf the Boaid

L T )

P K Purwart

DIN No. 06619060 _

Chairman & Managing Director

[ . -~ [ I .
CONSOLIDATED
Three Month Ended Twelve Month Ended
Coirespondug 3 Year e datp |
Pieceeding 3 ) L Year to date figures
Sl No Partic ula 3 months endea i ded months ended figures “ar Current r i o
. . artic ulars mon S ende( C BVI0LL perio
[ 31032000 | 31/03/2619inthe | penad ended I
31/12/2019 L, cnded $1/037201¢
PIEVIOUS year sirosize | p
AUDITED * UNAUDITED AUDITED - | aumten | avoiTEn
L. | Revenue from Operations |
Bas'c & other Services 231 00 357.31 185 15 LR S 1.71197
Cellular &2 66 | 58 ¢4 72,33 23983 3l 27
Unallaceble 0.03 007 nz 148 /34
Tatal 393.69 408.37 | 561.67 1,625.60 2,089.58
|
Less: Inter Segment Revenue 047 937 | 397 2O 518
Net Revenue from Operations 393.22 207 95
2 Segment Resuit before interest income, exceptional items,
finance cost and tax i
8asic & other Services 1134 33) 11,108 98)
Cellutar {74 D7) indh 14
Unallocahle 144 9n 420
Total (133.23) - 1L119.09))
Add Fxceptionalitems |
Add. Interest Income 1927 | 243 L ]
Less Finance cos” 504 68 479 | EE TR 1 05 LR
Ade.Share of profit or Inse flom Assoniat esy Jv 007 |, 33 | Uy ISXRY]
Prefit/ (Loss) before tax (€22 57)] { 106532) (758.29)
Less Provision for Cunrent Tax & Deferreo tax ©0OA ' = C BE |
Profit/ {Loss) after tax (623 ¢3) T1,065.32] (75027 ENCERI| 73.388.07)
. 1 S
3. Capital Employed T
| {Segment Assets - Segment Liabilities)
Segment Asset s | |
Basic & other Services | 7.291 11 186 20 TS da ] 725l ThI5 a6
Collutar 4,951.73 | 5.05% 3 5.107 65 | 1963 74 510705
Unallocable/Eliminatiens 4,435 22 VS it} 1,921 38 o e 1927 38
Total Segment Assets 16,588.06 13817.04 | 14,704.19 | 16,6 88.06 14,704 49 |
— +
Segment Liabilities |
3asic & other Services 596150 41321 37 ‘ 6.901.51 125498 |
Cellular 22.535 €2 22.1% 3062 21160 38 ‘
Unal lalde/Flirnnan os | 1,773 02 ; 8332 2 RAEN:H {981 b))
! t t —— 1
Total Segment Liabilities | 30,270.16 26,655.h4 | 24,432 32 30 27C.16 24,432 .32
Note:  * The figures of last cuarrer are the balancing fipures betwacon sud ted figures 0 iessoct of the Ll mancial vear and thie oo g yitin figures upto the

et ‘

- |




Annexure (1

MAHANAGAR TELEPHONE NIGAM LIMITED |
Regd. Office - Mahanagar Roorsanchar Sadan Sth Floor. 8 CGQ Complex, fodki Rued, “iew Deliv-17 0003
Website, www.mtnl.netar Phore O 011-283:1902C Fax-011-24324213

N 132101000
AUDITED CONSOLIDATED STATEMENT OF ASSETS AND UABIH.ITIES

‘ ———— - (Ks.n Cror
] CONSOLIDATED
Particulars As at | As ot
31032020 31.03.2019
1 ===
‘ )
|

CGOI023

Audited Audited

ASSETS
Non-current assets

(2] Froperty, Plant 800 Squioment 4 3,956
bl wal work-1n-progress $2001

‘ { O Feghi-cl-Use Asser

) investment Preperty

tel Intangivle assets 3000

{f} vestinents accounted for using the equity mathan 351 503 ||

?lgj financial Assets

| (i} Loans NOXea | ;_g
(i) Drhers 53 ! 174

|th} Derecred 1ax assers inet! i coc

(i) Non Current 12x Asser

| ij} Other Nan-Current Assets | 20 0
Toral non-current an:thl»— Smdl
Current assets [ S ]
{a} nventnres H 1552 PRI
{b) Finznd
() trane Recevablas i 618.9¢ 0lld&
{11} Cosh snd cash cquvalents f 196 6 11358
| (ui) Bank Batances other (han (i) avove l 1500 A
l 1) Loans 3545 3% 3,300 02
fv) Oinher Fingnciat Assets 3.452 9y 900.04
{c) Current tax ssets (Netj 023 333
{€) Orer current assets Sdbo 9 Q%% 37
Totat Current assets 8,533.13 5.765.21
137 [asset held for sate T

11 Total Assets{lv2+3}!

! = —

EQUITY AND LIABILITIES
fauity

{z) Equly Share Caoitd) '
|
Ib) Qiher Equity {

Total fquity|

LIABILITIES

(1} [Nen-Current Liabilities

il Lighilinies
{1 Barrcwings

{nj Lease Llabiliies

1wy Other Financiai Lianihties |

‘(nl Long; Tem Pravisians [

‘l_:| Defored axcnabilites (et

(d) Other Noa Current hawitites

Total Non-Current Liabilities

(7} |Current Liapilities

{a) T-nancia Liatilines

() Barrowings H

{n) Loase Lizmlities 104 Ca g6t

3 irace Payables

(A} total outstanding dues of micro enterprises and small enterpnses

(B} 1tai cutstanding dues ot Crecitors other than Tucro &nie Mises and

smzll entcrposes
i) ©ine Financiai Liadilities nEe | 2 B ¥

() Gihes carrent hgibsbitees, Ayl r3 5!

ruorl Term Provisions = i |

SRR | ——
Tatal Curreat Liabilities! 16,926.59 | 1157199

& Towlliahitives (1+21] 3027016 | 2443238
Total Fquity and Liabilies (1 2+ 3 || 10,888 06 [ 13,/03.51
|
For and an behat! of the Bomd |
3

‘.- r/x,)n.\ . {

TPRPGw) T T

Place : New Delhi % Chairman & Managing Directel

|Date . 22.67.2020 W DIN No 06514050
- Hultesd i
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MAHANAGAR TELFRPHONE NIGAM LIMITED

Audited Consolidated Cash Flow Statement for the Year ended 31st March, 2020 |
== W > alement for the Year e o cULY, ——
RS nrrores)

- T

Year ended
| 315t March 2020 | 31t Naren 201y

CASH FLOW FROM OPERATING ACTIVITIES _ﬂi

5 |
profit/{Loss) before tax |
Continuing vperations

Discontinued operations

Adjustments for:
Deareciation expense
Amortisation expe1se
Luss on disposal of property, plant and equinment (ne:)
Share of (protit)/loss from associates and joint ventures
[nterestincome

Excess provisions written back

Loss of assets

Provisien for doubtful debrs including discount

Provision for abselere nventory 13
Provision for douotful clains 108} 229
Remeasuremont gains and loss on emplovee henefit udligatons {113.372;! 730
Findnce costs | 1,231 66
Bad debts recovered [DRVES]
Bac debits weitten off 1873

Operating profil before working capital changes ’* ___(_1,09?,-00)17

Movement in working capital ‘

=]

-

Decrease/(Increase) in lnang e 3‘]’
(Increase)/Decrease in inventeries o

ncrease in other financial assets {2564 42

!

Dat

Place : New Delhi

Decrease in other assetg A67 3
Becrease/lIncrease) in trade and ather rece vahiles | 5731
Increase/(Decrease) in other financial liabilities 3.011:m
{Decicasel/increase in other liabilires {127 76t
INLICESe in Provisions, trade and other Bayabies ‘____ labe 3"1)4“__
Cash flow from oberating activitics post working capital changes | {1,222.10
Income tax refunds (net) | 3
Net cash flow from operating activities (A) E
|
CASH FLOWS FROM INVESTING ACTIVITIES I
Purchiuse of Property, plant ang equinment, investment property and (142 85) {310 4&).'
intangibile assets incltding capital work-in-progress) {net of sale proceeds) |
Mavementin fixed depoits {net) 851 3 '
Interest received N &0 ’
Net cash flows used in Investing activities (B) [_;“¥:_IA1‘3 2-1)7‘____ a
CASH FLOWS FROM FINANCING ACTIVITIES
Procaeds and r mentof long-term horrowings (net) 1882 24
Proceeds and “epayment of shiort-term borruwimgs (net) 1E876.02
Financo cost pad {1880 GSM‘ ileslon
Payment towards Lease Liability E _J”’_U.;f}___ﬁ___-_g
Net cash used in financing activities (C) 1,325.90 1,044.16
],__ -
Increase in cash and Lash equivalents (A+B+C) LR 12 26
Cash and cash equivalents at the begining of the year l l
! — i

Cash and cash equivalents at the end of the year

Z UL
o (P K Purwar )
Chairman & Managing Director

\
DIN No. 06619060 \J

e:2207.2020

I\
N
S (. ¥




MAHANAGAK TELERIOAE NIGA A HIMITED
{ A Govt o liv e tnterprise)
Corporate & Registered Qifice Mahanagar Cocrsanchar Sar,n, Sth Fleor 9.0CO (amplex. Lodh Road, New Deltu-1160C
Website www.tial nevan. Fhone 017 31124316020, f24 012-24323243
C N No L3210:DL1986G01023501
{XTRACT OF STANDALONE & CONSQUIDATED BINANTAL BESC TS SOR THE QUAST R ARD TWELVE MONTHS tNDED Oiv 3L/03/202¢
Re o Crove)

| Taree Mont Eneed Lo tue 109 ) Ended Thire witue Minan Faded
| |
] ]
|| Lontasparding 3 | Corresponcing 3 !
Previoy, year - P1evicus yss’
ortldat 3 months erded morths ended Curreat Year T 3 manths ended monihs ended Current Yoar ~ded
artcaiars | ended endp
° 31/03/2020 31/03/2019 0 the | ended ax/oswwzz;l 31&; o3 31/03/2020 r,u/uz/z:ns inthe ndco sx/o:*./:ozo; 310172013
3/¢018 LY E
Brevious yuar o |oprev Cas yeat I &
| |
{ ! ]
e - — e ] e 5 - S | —— . | —
| o B AUDITED * ! : AUDITED AUDITED AvDITED © | AURITED __AUDITED
]
i S R R , et s
o o _ o dnw ;LL 1,947 8C S 2 JEH 41
Pl bront {eerel foe e pene F b e cvee ot al e A tas (7c 2RYG AR (2,340 20 2 6r) 27 (1)
ML BIOiY dLesst S The e s Gotne adafted [xceplion Diseers {6293 (75 - 2380 0 ti2 57)
Mot Profts osal for the woenodter ax T Y | N (527 63 [RIIE 7))} F—
! Total “omoprahiensie eome fee the penoa (v omnnsing net {/3U ni) 17¢.2.3% 1e0 {> 30 08) (7462 23} 4171 70
profit/(lors) aficr tax acd nther campreher ava icome attor tad) }.
B | Pad e Eqiety Shure Capite SO0 H30. 3 63010
. (I ———— S — i - - ,‘l aheltl -]
T 1O e keuty extinding - Cvatuation reasves o N (14,215 64 (10,364 %) 114,212 09) (10,357 83)
8 | Nerwn-in S R N 1256565 (9,734.04) _ ) 113,582.00) :
9 125 up Oeot Cupital Ouisiand ng Debit 2980 0C | 2,430 0 2,980 0
= T - e e — — =i = —
10 | Debr Equ ity ~ate . o 12| (138 il ?4:%
13 | Earnings Per Share {of Rs 10 cach) for continuing and ciscontinued 1
cperaton {nul ant ushised®
I Basic e e s (1199) - B R T T
2 Bilutec (11.59; 158 B} 53 512 1990
L2 | Capatal ReCemption Reberver . |
13 | Debenture Kedempon Reserve | 35.27 l 18,27 4597
- & ’ PO S S R R S S s | M. .
14 1 Debt Service Coveragz Hatwa (DSCR] e . = | . 0.85] B -;r,_}s,‘.L (0 RSJ
15 | Intorest Seivice Coverage RAEa ((SCR] 1 (0 93; " (c FCZJL {099}

Note

1 The a¢bove s an extract 0 the detaded format ot Annual Ac finanasl Resuits fited wit™ the Stock Exchanges o

cor the website of the company at www.mtnleet in aeit Ge the Steck Sxchange

e Rogulatian 33 of the SEBI{Listing and Cther (nsciosure Regunaments) Reguintions, 2015 The full tormat of the

2.com and wiww nseindin.com

Audited Financial Resuits are avanlat webt trs at waww hecin

2. The above resuly have oren reviewad and oo commended tor 3deprion by the Audit Jomuiiee mipcs weating Fals on 22 07 202C 103 approved by the Board of Nirectar- of the Company at ther meetng neld on the sare date

3.* Tre figurzs of last Quariet are the baiancng figures betweer asdited hauies 1 resgect oF the fuli St an alvear and the publid -3 vear 16 date hguros uprc-he third Guarter of the respecuve financial vear

4. For the noms referrec in sub-dsuses {3} (b, (d) end () ot the Rcguletion 5214} of the SEB: (1 sting ard Gt er Disclosure Regriremients) Regulations, 2015, Ihe pertaoeat disclosures have beei made te the BSF & NSE and can be
accessed on the Stock Excharge wobaites at waw bsemndi corn and yww.nseirdia cam

S The conranny has preparzo taese iraackl results i s ordance with the Compantes (ind 2 Accounting Standardsd Rules 2C18 piesentied undes Setion 133 of the Comparies Act 2012

\\ For and (ontﬁ@i »f the Board

\ — T N
TP X Pura ar}
Place: New Delhi Chairman & NMana ng Director
Date: 22.07.2020 DIN No. 06€ .9060




\NINEXURE
MAHANAGAR TELEPHONE NIGAM LIMITED
{A Govt. of India Enterprise)
Corporate & Registercd Office: Mahanagar Doorsanchar Sadan, Sth Flocr, 9, CCO Complex, Ladhi Roat, 110002
CIN NG L32101D0198560I023501
Statement on Impact of Audit Qualifications (for audit report with modified
submitted along-with Annual Audited Financial Results - {Consolidated)
| Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020
|_ [See Regulation 33 / 52 of the SEBI {LODR) (Amendment) Regulations, 2019
i'- SLNO [ Particulars " Audited Figures (as reparted
I before adjusting for
qualifications) {Rs. In crs)

New Dol

opinion)

after adjusting

1 i Turnover/Total ncome 1
‘_2_, L 701; i\;)ﬁr‘;duur“ iahiire Wy
i3, "Ner orotitfiLoss:
"47__ : arnings Par Share
5 TlraT/\M:T'o
6 - T/) al Liabilitieg 16,088 Ou
7. Net Worth {12582 00
. 8 Any other financial item(s) (as telt NA -----
7_J‘_ B appropiiate by the management) |
i1 Audit Qualificution ‘each audit quallfccvhon <epar“~tely)
3. Details of ALJ_:_iI_t_Qualxthnon )
b Type of Audit Qualification : Quailfict Qoimon / Bisc-aner oi- D3pion ; Aduers
c.- ﬁrequpncy ot qualification: Wneatner apueaed T st e /repelitve
1items of qualification are repetitive and item no at 1248 addition during tne yed
c: ror Audit Qualification{s) where the imoact | sauanuified by the aueitor, e [R
e For Audlt_giah_flcatlon(s] where the impactis not g_giarjwfu d by the auditor
(]} Management's estimation on the impact of audit gualification:
il If management Is unable to estimate the impact, reasons for the same
1) Auditors' Comments on (i} or {ii} above
S g\a'orns
For Vinod Kumar & Associates  For i Vijay Gupt
n. Chartered Accountants Chartered Agrountants
FRNOO23UN FRIN: CO/7814N

MUKESH Biatelly signed by

MUKESH DADHICH
Date 200007 2>

] ( \J\/\/\,\/\/\“ ,“ol/’ DADH'CH 165913 +05 30

C{PLOK. P urwar) (Suneeta Trivedi ) {CA. Mukesh Dadhich) YA Pown Kuma
VD Audit Committee Chairperson Partner Partaer
M.No. 51174 AN,

" Place: New Deihi

Date: 22"° juiy, 2020

Th

Adjusted Figpures {(nudited figur

e LU

Garg)
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VINOD KUMAR & ASSOCIATES KUMAR VLAY GUPTA X CO.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
S03, Chiranjiv Tower, 408, New Delhi ilouse,

43, Nehru Place, Barakhamba Road, Connaughi Place
New Delhr = 110019 New Delhi = (10001

Independent Auditor’s Report on Consolidated Quarterly Financial Results and Year
date results of Mahanagzar Telephone Nigam Limited pursuant to the Resulation 33 of the
SEBI (Listing Obligations and Disclosures Requirements) Regulations, 20013 s amended.

TO THE BOARD OF DIRECTORS OF
MAHANAGAR TELEPHONE NIGAM LINUTED

1. Qualified Opinion

We have audited the accompanying Statement of Consolidated Financial Results of Mahanagar
Telephone Nigam  Limited ¢"the Company™) and s subsidiaries (the Company andits
Subsidiares together referred as 10 as “the Group™ and its jomt ventures and associates tor the
quarter and vear ended March 31, 2020 therem after referred 10 as “the Statement™ . anached
herewith being submitted by the Company pursuant to the requirement of Resulation 33 of the

SEBL (Listing Obligations and Disclosure Requirements) Reculations. 2015, us cmended.

In our gpunion and 1o the best of our information and according to the explanations aiven o us
except for the elfeets/possible eltects of the mater described in the Basis tor Qualited opinton
and based on the consideration of reports of other auditors on separne audited  1inancial
results/inancial information of the subsidiries. joint venture and assockne. the consalidated

Iinancal results:
include the results of the following entities:

(1) List of Subsidiarics:
Mahanagar Telephone (Mauritius) Limited CNTENTLT) - Audited
- Millentum Telecom imned - Audited
(hy  Listol.Joint Venture:
MTNL STPLUIT Services Limued ("MSISL™y - Audited
(¢)  List of Associate:
- United Telecommunications Linited CUTEH ) - Unaudited

i, ure presented inaccordance with the requirements ol Regulation 23 ot the Listing

Reculations in this recard: and

i, eives a true and fair view i conformity with the recognition and measurement prnciples
lard down in the appheable Indian Accounting Standards and other acconntme primciples
gencrallyv aceepted in Indias of the net loss and other compreliensive toss and other
financial information for the quarter ended March 3102020 and ot the nat loss and other
comprehensive toss and other financial informanon for e eroup yvear eneded March 31
2020.




2. Basis for Qualitied Opinion

(i)

(i)

(iti)

(iv)

Lhe Net Worth of the Company has been fully croded: The Company has incurred net cash
loss durig the current vear ended March 3102020 as well us i the previous vear and the
current Habilities excecded the current assets substantialk,.

Furthermore. Department of  Public Latwrprises vide its Ofice Memorandum No,
DPESen2014-Fin, (Part-IN-A) has classiticd the status of the € ompany as “Incipient
Sick CPSE™. Department of Telecommunication (DOT) has also confirmed the stutus vide
its 1ssie no. 3000697/ 2017 through tile no. 19172017 - SU-1]

However, the Consolidated financial resulis of the Company Lave been preparad ana
gaing concern hasis Keeping in view the majoriny stahe of e Government ol Iadeg and
ACCOMPANYING Mmanagement note

Furthier, Uinton Cabinet has also approved the “Revival plan of BSNL and NIINLT by
1 E
reducing emplovee costs, administrative alloiment of spectrum for <G serviees, debt

restructuring by ransing ol sovercign guarantee bonds. menctization of asscis and i
principle approval for moreer of BSNL and M TN

Bhaeat Sanchar Nigam Limited (BSNL):

a)  The Company has certain balances receivables fronn and pavables o Bharat Sanchar
Nivam Limited (BSNLy The net amount recoverable of Rso 3504010 Crores s
subject to reconciliation and contirmation. In view of non reconaliation and non
contirmation and also i view ol various peading dispuates revarding cliins and
counler claims, we are nol in 4 position Lo ascertain and comment on the correctness
of the owstanding balances and resultant impact of the same on the Consolidated
financial results o the Company,

b)  The Company has not provided a provision for doubtiul claims m respoct of Tapsad
CENVAT Credit due 1o non-payment of scrvice tax 1o service providers within the
period ol 1RO days and due to ransition provision under Goods snd Service las
(GSTY where the aforesaid CENVAT credit amounting o R 114606 Croies has not
been carried  Torward and ineligible credits amounting w0 Rs 31635 Crores
excessively carried forward 1o TRANS-T under GST laws resulting i overstatement
ol current asscts and understaiement ol loss o that extent.

The Company has certain balances reccivabies from and payables o Deparimens of

lelecommumceation (DOT). The net amount recoverable of Rs, 417 48 Crores s subject w

reconcthianon and coniirmaton. I viess of non reconcitiation and non coniimueion. we

are not dna position 1ooascertain and comment on the correctess ol e owstanding
balances and resultant impact ol the same on the Consohidated financial resalis of the

Compuny,

Lip to Lnancial vear 201112 Ticense Fee payable w the DOT on 1UC charees 10 BSNL

was worked out on acerual basis s against the terms of License aureements reauinne

deduction for expenditure trom the gross rovenuc 1o he allewed cnnactuad pavinent hasis,

200 2- |

From hnancial vear 13 the license fee pavabic to the Dovl e boen worhed o
stiicty inoerms ol the leense agrecments The Company continoes o aelleer the
dulference in license fee arising from working out the same oo accrusl basis os atoresaid
tor the period up o financial vear 2011-12 by way of contingent labitios of o 14030
Crores instead ot actal hability resulting o understatement of current hiabilities and
understatement of loss to that extent.




{v} The Company had allocated the overheads towards capital works in a manne which s no
m e with the accepted accounting practices and Indian Accounting Stndard - 16
“Property, Plant and Fquipment™ preseribed under Nection 133 ol the Ao the sanie results

o averstatement ol capial work i progress properts. plant and cyuipment and

understatement of toss. The actual i pact ol the same on 1he Consolidated fnuncial vesults

for veur is not ascertained and quantitied

Lxeept for the impairment loss of assets of COMA units provided in earie vears, no

adjustment has heen considered on account of impairment loss, i+ am. sduaning the vear,

with reterence to Indian Accounting Standwrd -~ 20 Ampaimment of Aweiss prescrihed

-
5
~—

under Section 133 of the At I view of uncertainty iy aehievement of e Projections

Made by the Company. we are unable 1o ascertain and comment on tie pros ision reyguired

i respect of Impairment in carryig value of cushy generatng units and i conseqguent

impact on the loss fur the yedr aceumutated balance of reserve and surplus and also the

carrying value of the cash gencrating units.

(vii) The Company does not tfoljow & system-of oblining confirmations and performing

reconcilianon of bhalauces in respect of amount receivables irom ade recenables,

deposits with Government Depanments and others. clain recoverable from operators und
others parties and amounr payables o trade pavables, claim payable o aperators, and

amount pavable to other parties. Accordingh . amount receivables o and payabies o (e

VArous parlics are subject W contirmation and reconciligtion, I’cndn'ng suzh contimugion

and reconciliations, he mpact theree! on the Consolidated financial 1esulis are not

ascertamable and quantitighle.

(vii) - Unlinked credit o Rs. 75 69 Crores on accoun: of Feeeipls Trom subscribers agaimsd
bilhuy by the Company which could not he mutched vt correspondine recen uhles s
appearing as labilities in the halance sheet Ta that extent. rade receis aple. and current
habiliies are oversiated,

(x)  Property. Plant and Equipment are generally capitalized on the bisis o cotupletion
ceriificates issued by the engineering departiment or bills received by finance deparment
respect of bought out capiial items or IVentony issued trons the Stores D e celavs b
Issuaice ol the comipletion certificates o receipt ofthe bills or receipt of IMVCNon ssie
slips. there are cuses where captlalization of e Property. Plant and Equipiient gets
deferred to neat vear. The resuliant mpact of the same on the statement of profit and Joss
by wayv of depreciation and amount of” Froperty. Plant and Equipment capitatized in the
balance sheet cannot be ascertined and quantitied.

(x)  Certain Land and Buildings vansterred 1o MTN] from DOT iy carlior v ears have been
reflected as leasehold Jn e absence of relovant records. we AC UGt o position Lo
comaient an the clussificaton, capitahication and wnortization of the sanie as leaschald
and alse the consequentiyl mpacts. it anv. ol such classiticanon. copitdizaton and

levant records. In tic wbsence al relevant records. Hpact of
steh classification on the Consolidated Boancial resalts cannot he ascertaned  und
quantiticd,

(xi)  Department of Felecommunication (NDOT) had rwsed o demand of R, 3315005 ¢ rores mn

201213 on account of one Gme charges 1or 2G spectrum hele b the Company tor N\

amortization not backed by reley

and CDMA for the period of license already elapsed and also lor the ety valid
period of license nclading spectrum given on (rigl basis
As explained the demand for spectium usage for CNNMA has ooy revised by
Rs. 107.44 Crores on account of rectification ol actual usage and subscequently the
saine is withdrawn,
Also as explained, pending finality of the issye by the Campany regardimg surrender
ol a part of the spectrum. erystallization of issue by the DO iy view ol the claim
being contested by private operators and because of the maner bemg sub-jadice in




the Apex Coutt on account of dispute by other private operators on the similar
demands. the amount pavable. if any. is indeterminate. Accordinely. no fhiahility has
been erecated Tor the demand made by DOT on this account and Ry, 3205 71 Crores
has been disclosed as contingent hability 1l last vear although no firtie - demand s
there trom DO il date. However as esplamed further. the TDSAT while setting
uside the feve of OTSC on spectim allowed bevond 6 2 NMhy - direcied Govt o
review the demand for spectium afloted alter 1-7-2008 ard that too wel
case the spectrum beyvond 6.2 Mhz was alloted betore 1-1-20150 \s expluined . as
per the TDSAT orders alse no Turther demand iy raised dll vow and as per
management based on TDSAL direction the demand _if v, cannot be more than
Rs 453 ers the same is disclosed in contingent liability

In view ol the above we are notin a position 1o commant an (he correctiness vl the

2015 1

stand taken by the Company and the ultimate implications of the same on the

consolidated financial results of the Company.

(xit) The Company has deductedicollected Liqudated Damages trom vendors o accaunt ol
non-tulfiiment of contructed conditions. on which Goods and Services b (OST has non
heen paad, The actual mpact of the same on the Consolidarad Hnancral vesalts s not

ascertnned and quantiticd

in the absence of information. the eltect of which can’t he guantilied. we are unable 1o comment
on the possible impact of the items stated in the point nos G (G, Gochas e ov) (Vi

(VITL(viTL GN0L (). (i) and (xu) on the Consolidated financial result of the Compam for the

quarter and vear ended on 31 N arch 2020

We conducted our audit of the Consohidated financial result i accordance with the Stndards on
Auditing specified under section 143(10) of the Act (SAs). Ouwr responsibilities under those
Standards arc further described in the Auditor’s Respaonsibilities for the Audit of the Consolidated
Financial Result section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institwie of Chartered Accountants of India (1CAT) toecther with the
mdependence requirements that are relevant o our audit of the Consolidated financial results
under the provisions of the Act and the Rules made theve under. and we have fultifled our other
ethical responsibilities in accardance with these requirements and the [CALS Code ol Eihics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide @ basis
for our yuahilicd audit opiion on e Consulidated Hancial resuls.

3. Materi: ertainty rel: i
al unces tainty related to Loy concern

We draw aitention on the consolidated financial results. which mdicates that the company has
accumulated losses and 1ts net worth has been fullyy substantally eraded. the company has
imcurred net loss/met cash loss during the current and previous vear(s) and the company s current
liabilities exceeded its current assets as at the balunce date. These events or conditons. along
with other matter, indicate that a material uncertainty exists that mav cast signiticant doubt on
the company’s ability to continue as a going concern. '

Further. Llnion Cabinet has wlso approved the “Revival plan of BSNL and A5 - o reducing
emiplovee, costs. gdmimistrative atlotment ol spectum for 400 services. dobt resiructuring by

rastng of soveretgn gaarantee honds, monctization ol assets sied B prnciple appgoval for




merger of BSNL and MTNL.

Qur opinion 1s not moditied in respect of this matter

1. Emphasis of Matters

We draw attcnton to the tollowig notes on the Consohdared fmancial results bemy matters

pertaining 1o Mahanagar Telephone Nigam Limited requiring emphiasis by us Ow opinion is

not gualitied in respect ol these matters:

(1

()

(111}

vy

()

(V1)

With reference 1o pending dispute with the Income Tax Departmient before the Hon'ble

Cowrts reearding deduction claimed by the Company u/s 80 LA of the Inconie Tux Act

1961 we are unable 10 comment on the adequacy or otherwise of the provision and / or
contingencey reserve held by the Company.

Impact of accounting of claims and counter clauns of NTNL with MeS NMacN Publications
Lid.. i a dispute over printing. publishing and supply of telephone directorics tor MINL.
in the year when the ultimate collection / payment of the same becomes reasonahly certain,

Amount receivable from BSNL & Other Operators have heer retlected as toars and other

financial assets instead of bilurcating the same inte rade receivables and other financial
assels.

Fhe Amounts recoverabie from Departiment ol Felecommunicaron (DO T e pect of
setdement ol General Provident Fund (GPEY o Combimed Service Ciptee absorbed
emplovees m MTNLL wherein DO has not accepted sancuoned the tull mounn of GPY
rocluding hiterest thereon. claimed of the Company in respect of which corresnpendence m
going on between the Company and DOT are continned to be shown as recovenable fron
DO and pavable to GPImthe Consetrdated fnimcial vesulis
The pavables towards Ticense fees and spectrum usage chirges have been adjusted with
exeess pension pavouts o Combined Penstoners Optecs recoverable from DO norespect
of which matter is under consideration and correspondence i going on between the
Company and DOT.

The License agreement between Company and DOT does not have any cudance on
change in method of culeulatton of Adjusted Gross Revenue (AGR) due to migration 1o
Ind-AN from LGAAL Provisioning and pavment of Habith(v i respecs ol Tieense Tees and
spectrum usage charges pavuble o DOT has been done on the basis ol Tid=AN based
fnoncial <tatements The wmount of difference 'n computation of Adjoted Gros Revenue

(A s ander consideration o DO

(vin) In cortei cases of [rechold wnd Teaschold Tand the conpany is havimg tide deeds which are

i the name ot the Comipany but the vilue of which are not [ving i ooks o ccvwidin i
the Company.

(vit) Income arising on account of Revenue Shaving with BSNL i respect of fease areuits

provided has not been recognized in terms of Memorandum of Understanding (MOU
between BSNL and NINLAs per MOUL revenue and expenditure will be based on the
price offered 1w the customers alter applyving the discount. i any at the ume of acquiring
the business. However. Revenue has been recognized on the basis of available mformation
which is either based on the Company Card Rates or Old rotes of BSNL o Some Cases.
BSNI has given the informanon in respect of updated rated but the same has nor been
considered at the time ol bocking of revenue sharing with BINE. In the absence of
relevant updated records. we are not in a positon w comment on the impact thereot on the
Consolidated Nnancial results.




(ix)  Dues from the Operators being on account of revenue sharing aareements are not treated
as debtors and conscquently are not taken mto account for makimg provision tor doubtiul
debts,

in) fn pursuance DoT lerter No. FENo. 20-04 2010-PSU Adlaars b 29 Gerober, 2009 and
decision of Board of Directors ol MINL through cireular regulation on 47 November
2009, the MINL Voluntary Retirement Scheme hias been introduced with etiect from 4%
Novernber 2019 under which 14387 number of NN eimployees opiad Tor VRS and the
expenditure of ox-gratic on account of compensaiion to be borne by the DO Government
of India through budgetary supports as per approval of cabinet. As such o provision of
VRS compensation is considered o the 1Y 20192070 Balance wmmount pavable 10 VRS
opicd employees as on 31 March 2020 1s shown in the finanaial statements of the company
as receivable from DOT and pavable 1o VRS retirees. to reflect the actual pesiton with
reference 10 VRS scheme of 2019 o INVITNIL
Our opinion is not modified in respect of aloresaid matters.

3. Board of Dircetors' Respoansibilitics for the Consolidated Financial Results

The consolidated Inanaial results. which s the responsibility o the Holding Company's
Management and approved by the Board of Dircctors of the Holding Company s boon prepared
on the basis of the consolidated Nnancial statements, The THolkding Company's Board of Directors
arc tospensible for the preparation and presentation of these consoliduted fiuanernal cesnlhts that
vive a rue and Taiv view ol the net profit loss and other comprehensive mcome Toss and othe
fmancial miermauoen ol the Group i accordance with the Tndian Accounting Stadards preseribed
under Sceuon 133 of the Act read with relevant rules issucd thereunder and other accounting
principles generally accepted i India and in compliance with Regulition 33 of the Listing
Regulations. The respectve Board of Directors of the companies included i the Group. its joimt
venture and associate. are respoastble for mamtenance of adeqaate accouniing records in
aceordanee with the provisions ol the Act 1or safeguarding ot the essets ol the Gronp. it joint
venture and associate. and for preventing and detecting trauds and other imrepularivies: selection
and applicaton ol appropriate accounting policies: making judgmenrs sud esimaes that wre
reasonable and prudents and the design. implementation and maintenance ol adeguate internal
fnancial controls, that were operanng etfectively for ensurnng aecuriey and completeness of the
aceounting records. relevant to the preparation and presentation ol the consolidited fnancial
results that give o true and fair view and are [ree trom material misstatement. vwhether due to traud
or error. which have boen vsed for the purpose ol preparation of the consolidated Tnancial resualts

by the Dnrectons of the Tlolding Conpany. as atoresaid.

In preparing the consehdated tinancial results. the respective Board of Divectons ol the companies
cluded i the Group. it joint venture and azsociate are responsible 1or assesasing the ability of
the Group. its joint venture and associate 1o contnuc @5 o gomg coneern. disclosing, as applicable.
matiers related 10 going concern and using the gomg concern basis of accowntmg unless the
cespective Board of Directors either intends to liguidaie the Group or to cease operations. or has

no realistic alternative but to do so.

The respective Board of Directors of the companies mcluded mothe Group, s jomt veniure and
associate are tesponsible Tor overseeiny the Hnancial reporting process of the Grorp. s jonn

veniure and dassociate.




6. Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Qur objectives are 1o obtaiy reasonable assurance aboui whether the consolidatod Hnancial results
as a whole are free from marerial misstatement. whether due o fraud or error. and 1o Issue an
auditor's report that includes our opinion. Reasonable assurance 1S o high level of assurance. but s
not a guarantee that an audi conducted in accordance with SAs will always detect 4 material
misstatement when i exists. Misstatements can arise from fraud or error and are considered
material if, ndividually or in the aggregate. thev could reasonably he expected 1o influence the
ceonomic decision s of users taken on the basis of these consolidated lnancial results

AS part of an audit in accordance with SAs, we exe cise professional Judgment and maintain
professional skepticism throughout the audit, We also:

¢ ldentify and assess the risks ol material misstatement of the consolidated financial resulis,
whether due o fraud or crror. design and perform audip procedures responsive 1o those risks, and
obtain andit evidence that js sutlicient and appropriate o provide a basis for our opinion. The risk
of not detecting a materjal misstatement resulting from fiaud is higher tha

Flor one resulting fram
crror, as fraud may involve collusion | forgery . intentional OMISSIoNs. misrepresentations. or the
override ol internal control.

* Obtain an understanding of internal control relevant 1o the audit in ocder o desien audit
procedures that are appropriate in the circumstances. | Inder Section T43(3) 1) of (e \Clowe are
also responsible for ‘expressing our opinion on whether the group has adequaie inerny] Inancial

controls with reference to financial statements in place and the operating etfectiveness of such
controls.

* Lvaluate the appropriateness of accounting policies used and the reasonableness ofaccounting
estimates and related disclosures made by the Board of Directors,

°* Conclude on the appropriateness of the Board of Directors use or the Loing concern basis of
accounting and. based on {he audit evidence obtained. whether a materjyl UNCertaingy exists
related to events oy conditions that mav cast significant doubt on the ability of the Groun., jig joint
venture and associate (o continue as Loing concern. If we conclude that a material aneertainiy
exists, we are required to draw attention in owr auditor's report to the refated disclosues iy tic
consolidated financial resulis ot il such disclosures are inadequate. o rodiny our opinon. Qur
conclusions are based on the aud;: evidence obtained Up to the daie of our auditor's report.
However, future events or conditions may cause the Group, its joint venture and ASOCTUe 1o cease
o continue as a going concern.

* Evaluate the overall presentation. structure and content of the consolidated financial results,
including the disclosures, and whether the consolidated financial resulis represent the underlying
transactions and events in a manner tha achieves [uir presentation.

* Obtain suflicient appropriate audit evidence regarding the financial results/financial information
of the entitics within the Group. its joint venture and associale o express an apinion on the
consolidated financial results. We are responsible for the direction. supervision and performance
ol the audit of financial information of such entiijes included in the consolidated financial results
of which we are (he independent auditors, For the other entitics included m the consolidated
fiancial results. which have been audited by other auditors. such other auditors remain




responsible lor the divection. supervision and performance of the audits carrred owr by them, We

remain solely responsible for our audit opmion,

We communicate with those charged with governance of the Holding Company and such othe
entitics included in the consalidated linancial results of which we are the independent auditors
regarding. among other matters. the planned scope and timing of the wudit and signiticant audit
tindings. mcluding any significant deficiencies minternal control that we wdenuls dunne ony

audit.

We also provide those charged with governance with g statement that we have complied with
relevant ethical vequirements rezarding independence. and to communicate wah them all
relationships and other matters thar may reasonably be thought w bear on o independence. and
where appheable. related salesuards,

We alzso poerformed procedures in accordance with the circalar issned by die St B under

Regulation 33¢8) ol the Listing Regulations, as anended. to the extent applicihle

7. Other Matters

(a) The Consolidated financial results includes audited financial results and other financial

of 2 subsidiaries whose audited financial results and other financial

information
[42 05 Crores s

information reflect total assets of Rs. 171,99 Crores and net assets of Ry
at 3151 March. 20200 total revenues of Rs. 91.24 Crores and net cush intlows amounting to
Rs. U 19 Crores for the vear ended on that date. as considered in the consalidated ancial
results. The consohdated financial result also include the Group™s shie of net profit ol Rs.
(23 Crores for the vear ended 31st March, 20200 us covsidered o the consolidated
financial - results. meorespeet of one joindy contralled  entives. whose  tinancial
results financial information have  not been audited by us. These  inancial
statemems/linancial inlormation have been audited by other auditors whose reports have
been furnished o us by the Managemient and our apinion on the consolnlited  financial
cesults. 1 so far as it relates to the wmounts and disclosures included mrespect of these
subsidiaries. jointly conwolled entiues and associie. and owr report i s of suh section
(31 ol Section 143 of the et msobar as it relates o the atoresard subsidiaoes, jomtiy

controlled entitics and associate. is hased solely on die reports of the other auditors,

Cortain ot these subsidiaries are located outside India swhose fmnancial osults aid othe

(manc!l imformanon have been prepared in accordance with accountne  principles
cenerally accepted in their respective counries wid which have heern audiiod by other
auditors under generally aceepted auditing suindards applicabic o then rospective
countries The Company s management has comverted the iancial rosuts tiancal
information ol such subsidiaries located  ouiside India trom accounting prineiples
senerallv accepted in their respective countries © aeccoumung principles cenerally aceepted
moIndie. We have audied these conversion adjustments made I the Company s
meanagement. Que opmion i so o as v relates o the balances wand alkuirs of such

subsidiaries located outside India i1s based on the report ol other auditors and the

comversion adjustments prepared by the management of the Company and andited bo as

Ouwr opmion above on the consolidated financial results. ind eur report on Other Legal and

Regulatory Requirements below. s not moditicd 1 respect of the abov e mutter with




respedt woour relance on the work done and the reparts of the other audiiors and e

tinancial results 7 financial information ceruited by the Management

{b) The Consolidated fimancial results include the results for the gquatter ended March 31
2020 being the balancing figure between the audited ieures in respect of the full financial

vear and the published unaudited vear o date figures up o the thivd quarter of the current

financial vear which were subject to limited review by us.
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