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SEPL/SE/SEPT/1920
September 27, 2019

The General Manager

Corporate Services/Listing Department
BSE Limited

Floor 25, P.J. Towers,

Dalal Street,

Mumbai — 400 001

Scrip Code : 501423

Sub: CARE credit ratings — Reg.

Ref : Regulation 30 of the SEBI Listing Regulations, 2015

Dear Sir,

This is to inform that CARE Ratings Limited vide its Letter # CARE/ARO/RL/
2019-20/1896 dated September 23, 2019, has re-affirmed the Company’s bank
facility(ies) ratings as below:

Facilities Amount Rating Rating Action
{Rs. in crore)
Long Term Bank Facilities 187.65 | CARE A- ;Stable | Re-affirmed

(Enhanced from | (Single A Minus;
106.40) | Outlook : Stable)

Short term Bank Facilities 30.00 | CARE A2+ Re-affirmed
(A Two plus)

Total Bank Facilities 217.65

Rationale for the rating and key rating drivers are annexed herewith.
Kindly take the same on record.
Thanking You.

Yours fruly,
or Shaily Engineering Plastics Limited

R

hintan Shah
ief Financial’

Encl :a/a
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Mr. Sanjay Shah
Chief Strategy Officer
Shatly Engineering Plastics Lirnited
Survey No..364/366, Rania
Taluka Savli, Vadodara
Gujarat —391 780
Sepiember 23, 2015

Confidential

Dear Sir,

Credit rating for bank facilities of Shaily Engineering Plastics Ltd.
On the basis of recent developments including operational and financial performance of your eompany

for FY19 {Audited} and Q1FY20 (Provisional), our Rating Committee has reviewed the following ratings:

187,65 CARE Asd Stahle

Long-tertm Bank Facilities {enhanced from 106.40) [Sirzgle:  Minus; Reaffirmed
= i Dirtlook: Stable]

Short-term Bank Facilities 30.00 i : #:i i’l:s] i Reaffirmed

217.65
Total (Rupees Two hundred

seventeen crore and sixty five
lakh only}

2. Refer Annexure 1 for details of rated facilities.

3,  The rationale for the rating will be communicated to you separately. A write-up (pressrelease) on
the above rating is proposed to be issued to the press shortly, a draft of which is enclosed for
your perusal as Annéxure 2. We reguest you to peruse the annexed document and offer your
‘comments if any. We are doing this as a matter of courtesy to our clients and ‘with a view to
ensure that no factual inaccuracies have Inadvertently crept in. Kindly revert as early as possible.
In any case, if we do not hear from you by September 25, 2019, we will proceed on the basis

that you have no comments to offer,

: "Sém;p!ete-.seﬁnz\ﬁs of the rotings assigned are available at www.careratings.com and in other CARE publications.

/ | CARE Ratings Limited

(Formerly known asCredit Analysis & Research Limited) Page1 of10
CORPORATE OFFICE: 4" Floor, Godrej Coliseum, Somaiya Hospital Road, 32, Trtanium, Praheladnagar Corporate Raad
O Castern Expruﬁs Highway, Sici (E}; Maribai - 300 022, Satellité, Akmedabad - 380.015
Tel: +91-22 67543458 » Fau+97-2206754 3457 Tel:491-79-4026. 5656 » Fax:+91-79:4026 5657

Email: cara@eareratings.com « wwwi.daratatings.com
LIPL A s T TREAR TS99 LR T T i



4.  CARE reserves the right to undertake a surveillance/review of the rating from time to time, based
on circumstances warranting such review, subject to at least one such review/surveillance every
year.

5. CARE reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the
outlook, as a result of periodic review/surveillance, based on any event or information which in
the opinion of CARE warrants such an action. In the event of failure on the part of the entity to
furnish such information, material or clarificatioris as may be required by CARE so.as to enable it
to carry out continuous monitoring of the rating of the bank facilities, CARE shall carry out the
review on the basis of best available information throughout the life time of such bank facilities.
in such cases the credit rating symbol shall be accompanied by “ISSUER NOT COOPERATING”.
CARE shall also be-entitled to publicize/disseminate all the afore-meritioned rating actions in any
manner considered appropriate by it, without reference to you.

6. CARE ratings do nottake into account the sovereign risk, if any, attached to the foreign currency
loans, and the ratings are applicable only to the rupee equivalent of these loans.

7. Our ratings do not factor I any rating related trigger clauses as per the terms of the
facility/instrument, which may involve acceleration of payments in case of rating downgrades.
However, if any such clauses are introduced and if triggered, the ratings may see volatility and
sharp downgrades.

8.  Users of this rating may kindly refer our website www.careratings.com for latest update on the

outstanding rating.
9.  CARE ratings aré not recommendations to sanction, renew, dibursaor recalihes concemed bank

facilities.

ii you need any clarification, you are welcome to approach us in this regard.

Thanking you,

5 )
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Yours faithfully,

Sushant Singh] [Hardik Shah]

Deputy Manager Associate Director
sushant.singh@careratings.com hardik:shah@careratings.com

Encl.: As above

Disclaimer
CARE’S ratings: ate -opinions on the likelihood of timély payment of thie obligations under the rated Instrument and are not
mcommendatsans to'sanétion, renew, disburse or'recall the canterned Bank facilities or to buy, sell or held 2ny securlty CARE'S ratings
Bt convey sultabliity or price for the investor. CARE's ratings d6 not torstitute an sudit on the rated entity. ‘CARE Hag bisbelf s
tati.agslouﬂpqlss an information ohtainad from sourges balievéd by it o BE decurate and relfabie: CARE does not, however, guarantes the
accuracy, adequaty or completeness of any Infortation and is not resgorisiblié for-any erfors of omissians or for the results‘obtalned
from the use of such Information. Most entities whose, bank facilities/instruments arg rated-by | CARE have pald a credit rating fee, based
on the; £ tand typa of bank facnhties!lnstruments. CARE or'its su bsfd!aﬁes}associates may also. have other commercisl $ransactions
with . In case of partnership/proprietary cancems, the rating foutlook assigned by CARE is, mter—ai:a, based on the capital
deployed by th p&rtnersfpmpﬂetor and the financial. strength of the firm at present. The rating/outlook may undergo charige in case of
withilrawial of Fapital orthe unsecured loans brc!ught fri.by the_ partners/proprietor In addition to'the financial perfurmanm “atid other
televant factors, CARE is rith résponsibie for any érrors-and states that it Has nio financial lability whatsoever to'tha users of CARE's
rating:
Our raﬂngs do not Tactor in any rating related triggar clauses 4s per the terms:of the facill ty/instrumant, which may involve aceelération
of: payments i case of rating downgrades, However, T any such clauses are intreduced and if triggered, the ratings may see volatility and

sharp downgrades.
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1. Long-term Bank Facilities
1.A. Rupee Term Loans

R RiAL s

Annexure 1

Details of Rated Facilities

T My 20 equal guarterly linstallments | Outstanding as on March
4 ls:;;‘: Bk 10.00 298 |of Rs50 lacs, starting from | 31,2019
October 2015
20 equal quarterly Instaliments | Outstanding as.on March
2 10.00 350 |of Rs50 lacs, starting from | 31,2019
i December 2015
HORC Bank 8 equal quarterly installments of | Outstanding as on March
3 16.00 10.23 Rs. 2.00 crofe, starting from | 31, 2019
September 2018
Standard 8 equal quarterly installments of | Outstanding as on March
4 | Chartéred 17.50 1094 |Rs. 200 crore, starting from | 31,2019
Bank Auguist 2018
Tranche 1: 18 equal guarterly | Sanctioned
installments -of Rs. 167 crore,
2 i o - | starting from July 2020
5 | HDFC Bank 65.00 £5.00 Tr,anc'h;ge b 18"%“&} ity
installments of Rs. 1.94 crore,
starting from Jap 2021
Proposed repaymient ferms: 19 | -
g - wan | qual quarterly installments of
6 | Proposed 35,00 3300 | ps, 1.84 crore, statting from De¢
2021
To | : R T | e

1.B. Sancticned fund based working capital liits

; Cash redit
2 Standard Chartered Bank 18.00 Cash Crédit
3 HDFC Bank 1200 Cash Credit

CARE Ratings Limited
(Eormerly known as Credit Analysts & Resenich Limited)
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2. Short term Bank Facilities:
2.A. Sanctloned non-fund based working capital iimits

Rs. Crure

g

' Letter af Cradltl Bank Guarantee B
Credit / Bank Guarantee

Total short-term facilities (2.A.): Rs.30.00 crore

¥ | * '
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Annexure 2
Press Release
Shaily Engineering Plastics Limited

Ratings

| Ratlng Fai e k|
187.65 CARE A»~ Stable _
Long-term Bank Facilities i [Single A Minus; Reaffirmed
{enhanced fram'1056:40} Outlook: Stable]
) . seos CARE A2+
Shori-term Bank Facilities ; 230.00 [A T Plus] Reaffirmed
) 217.65
Toatal (Rupees Two hundred seventen
crofe and sixty five lakh only)

Details of facilities in Anriexure-1

Detailed Rationale & Key Rating Drivers

The ratings :assigned to the bonk facilities of Shaily Engineering Plastics Ltd. (SEPL) continue-to derive strength from is
estgblished track recard in the plustic Injection molding business; its experienced promoters and. reputed clizntele geross,
diverse end-use industries, established relationship with some of its key customers, regular add:t:on of new customers.as
weﬂ as pw‘oducts translatmg into growth m its tamf upemt’ ng mcome (T i), sustenanc:e of healthy apefatrng pmﬂtab{.'rt)a Its
app!!cat:ans in various’ Industnes

The rarmgs,. however, connnue ta remain r:onstmmed by SEPL s high customer concentmtmn, its modemte bargmmng‘

deht funded

SEPL's ability-to.grow its scale of operqgtions along with diversification of its customer base while retaining its existing
customers gnd sustenence of its xcapital structure. with. improvement in its profitobility would be the key rating sensitivities.
Timely completion ‘& stobilization of its new project. far manufacturing of carbon stee! products which 7s @ different
operdting segrent for SEPL shill bé crutial from the tredit perspective,

Detailed description of the key rating drivers

Key Rating Strengths

Experienced promoters with established track record of aperotions

SEPLis managed by its promoter and Executive Chairmari, Mr. Mahendra Sanghvi, who has experience of over four decades
in the plastic industry. His son, Mr. &niit $anghvi, isthé Managing Dirgctor of SEPL and has around a decade of industry
experience. SEPL has an established track record of operations.of more than three decades, during which it has developed a
wide range of quality products.

By

‘complete definitions of the ratings assigned are avdilable at www.careratings.com ond in otfier CARE publicotions.

CARE Ratings Limited Page.5oril

{Formerly Known asCredit Analysis & Research Limited)

32, Titantum, Prahaladnagar Corporate Road, Sateflite, Ahmedabad - 380015
Talsagd-ge: 4026 5656 . Fax SG1-T9-4025 5657 « Ertiafii eare@carnrntingscom » Wiww.careratings.com « CIN-L67190MH1973PLCATIEST




Reputed clientele with addition of new customers and products

SEPL has long-standing relationship with réputed global and domestic dients across.a wide range of end-user Industry
includinig home furnishing; FMCG, autormobile and phafmaceiticals. Over the last few yeats, SEPL has regularly: added new
cust'omérs and new prodiicts (for esustmg custom‘ers), wh{eh has tra’ns!ated inte growt’h i its s‘cal'e of operai:ian's_, Also,

Maorginal growth in TO!.during FY18 with largely stable operating profit margin

-After witnessing significant growth In its TO! during the past few years ended FY38, TOI of SEPL grew by 6% during FY19
which was lower than its éstimates mainly gue to change in inventory holding policy by its key customer in home furnishing
segment along-with delay in fructification of few inquiries due ta change in desigrs & other issués. However, SEPL
continued to operate with a healthy operating profitability marked by FRILDT margin of 16.14% during FY19 {FY18: 17.44%)
whlch has remamed healthy over the yearsas it operates in the niche segmesit of precision molding and caters to demand
from global industry leaders in their respactive segments..

Comfortable capital structure ond debt coverage Indlcators:

SEPL's capital structure continued to rémain comfortablé with an overall géarinig of 0.89x & on March 31, 2019 vis-3-vis
0.87 times as on March 31, 2018. in- -spite of availment of higher term debt to fund its carbon steel project, its overall
gearing Iargely remained steady upon effective working ca pital management leading to lower wtilization, of working capital
bank barrowings as on March 31, 2019, SEPL's debt coverage indicators-also remained comfortable during FY19 on the back
of largely stéady cash accruals with only marginal increase in its debt Tevel,

Growing demand for plostic products with increased application in varfous industries

There has been rapid Increase'In consumption of plastic material in recent years an account of newer applicaticn areas for
plastics such as autpmative, rail, defence & aerospace, medical & healthcare, glectrical & electronits, telecommunication,
building & infragtructure and-furniture. In the domestic. market as well, government's initiatives to boost investment in
‘water & .sanitatlon management, irfigation, bullding & construction, transport and retail Is expected to jncreased
consumption of plastic products.over tha coming years.

Liguidity onolysis

SEPL has comfortable liquidity marked by Jargely stable dpérating cycle of 70-80 days for last thrae years even with ifs
gmwth in its scale of operations. SEPL 7ﬁé§'i‘g_éit-‘55ncti‘ar'ted fund based working capital limit of Rs.60 crore whereby average
uthization stood comfortable at “68% for the trailing twelve monthsénded July 2018.

Key Rating Weaknesses

High customer concentration with moderate bargaining power

Home ﬂwm's"hlng is the largest segment for SEPL with more than 60% of its TO! in FY19 being contributed by it wherein it
caters to a single industry player which leads to- high customer onceéntration. Further; SEPL supplies primarily o leading
global & domestic players across diversified industries which restricts its bargaining power vis-a-vis its larger tlients,

Susceptibility of profitabiiity to raw materiol price volatility and exposure to foreign exchange rate fluctuations

The key raw miaterial of SEPL is derivative of crude oil and hence profitability of SEPL is susc:epmbie to'any sharp volatility in
crude oll prices. Thuugh SEPL has cost. pass-throtigh meéchanism with most ‘of its customérs, ‘price revision happens only
with a time tag. Alsg,. SEPL’s profitability is susceptible to fluctuation in foreign exchange ratas to the extent of its net un-
hedged position.

Sizeable capexover the medium terin Including that I tarbon stegl segment

Over the rigdium term, SEPL has plans to incur sizeablé capex for expanding its existing manufacturing faciliiies for plastic

products zs well as for establishing a new facility for.carbon steel products. SEPL had already achieved ﬁnancEaI closure for

the same with NBEC which is.now being: refinanced with bank loans for which it has received sanction for part of the debt.

Commencement of productton from'the project for ¢arbon steel products is expected to commence from Februsry 2020;
albelt with some delay from is initial estimates. While SEPL has significant experience in various types and quality of plastic

products, carbon steel is a relatively new domain for the company. The company has hired experienced professional for the

| ﬂ\ CARE Ratings Limited FRERT LA
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same; however, stabilization of the new capex and realizing adequate returns from the same would be crucial from the
credit perspective,

Analytical Approach: Standalone

Applicable Criteria

CARE’s Policy on Default Recogrition

Criteria for Short Term Instriiments

Rating Methodalogy-Manufacturing Companles
Finaneial ratios - Non- Einancial Sector

About the Company 7

'SEPL, incorporated in 1980, is engaged in manufacturing of high precisicn injection molded plastic components and sub-
assemblies for various requiréments of Original Equipment Manufacturers {OEM). It also offers secandary operations in
plastics. like vacuum. metalizirg, hot stamping and ultrasonic welding. The company caters to a wide range of Industries
including home furnishing, FMCG, pharmaceuticals, switchgear components, auto components, electronics and electrical
appliances, Currently, SEPL has five manufacturing facilities - four in Savli (Gujarat) and one in Halol {Gujarat), out of which
two are Export Oriented Unit (EOU) while others: cater tu bath damestlc and export markets

Total operating income 320.36 339.86
PBILDT 5588 | 54,86
PAT 23.90 19,28
Overall gearing {timas) 0.87 0.89
Interest coverage (times} 742 | 5.35
A: Audited

As per Q1FY20 provisional results, SEPL reported a TOI of Rs.80.66 crore with'a PAT of Rs.4.73 crore as againsta TO! of
Rs.89.43 crote with-a PAT of Rs.5.74 crore during Q1FY19.

Status of non:cooperation with previous CRA: Not Applicable
Any other information: Not Applicable
Rating Histary (Last three years]): Please refer Annexure-2-

Annexure-1: Details of Facilities

Name of the Date of ‘Coupon Maturity- Size of the | Rating assigned along
Instiument issuance Rate Date Issug with Rating Outlook
{Rs. crote)

Fund-based - LT-Term Loan NA : NA April 30,2025 92.65 CARE A-; Stabte

Fund-based - LT-Term Loan NA NA NA, 35.00 CARE A-; Stable

(Proposed)

’Eund—based = LT-Cash NA NA NA 40.00 CARE A-; Stable

redit

Fund-based -1T-Cash NA NA NA 20.00 CARE A-; Stable

Credit

Non-fund-based - ST-BG/LC NA NA NA 30.00 ICARE A2+

5F
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Annexure-2: Rating History of last thres years

~ CARE Ratings Limited
(Formerly known.asCredit Analysis & Research Limited)

Sy, Name of the Current Ratings ' Rating history
NoJ  Instrument/Bank o Type Amount Rating | Datefs)& | Date(s) & Date(s] & Date{s) &
FacHities Outstanding Rating(s} | Ratingls) Rating(s) Rating(s
(Rs. crore) assigined In | assigned in | assigned In assigned in
2015-2020 | 2018-2019 ] 2017-2018 2016-2017
1. [Fund-based - LT-Term LT 127.65 CAREA-;| - 1JCARE A [EJCARE A, 1)CARE. BBE+;
Loan Stable Stable table Positive
(05-Oct-18) [(11-Jan-18)  {(13-Jan-17)
2)CAREA-.  [2JCARE BBB+
Stable 16-Aug-16]
(25-Sep-17}.
2. Fund-based - LT-Cash LT 40.00 CAREA-.| = 1)JCARE A=  [LJCARE A~ 1)CARE BBB+;
Cradit: Stahle Stable Stable Positive
(05-Oct-18) [(11-Jan-18)  [[13-)an-17)
" [RJCARE A 2)CARE BBB+
Stable (15-Aug-18)
(25-5ep-17)
3. lFund-based - LT-Cashi tT 20,00 CAREA-;| - {LJCARE A-; {L}GAREA-. 1)CARE BBE+;
Credit Stable Stabile- Stable Positive
(05-Cct-18) [f11-Jan-18) (13-Jan-17)
2JCAREA-;  [2JCARE BBB+.
Stable (16-Aug-16}
(25-Sep-17)
-4, Non-fund-based - 5T- 5T '30.00 CARE = 1jCARE A2+ [IJCAREA2+  [LJCARE A2
BG/LC A2+ {05-Oct-18) K11-Jan-18)  (f13-Jan-17}
DJCAREAZ+  [JCARE A2
(25-5ep~17) {16-Aug-16)
Page 9 cfi0
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Nate on complexity leveis of the roted instrument: CARE has classified Instruments roted by it on the basis of comiplekity. This
classification is ovailable ot www.careratings.com. Investors/market intermedigriesfregulotors or others are welcome to write to
care@careratings.com for any-clarifications,

Contact us
Media Contact
Name: Mradul Mishra
Contact no.: +91-22-6837 4424
Email ID -~ mradul.mishra@careratings.com

Analyst Contact

Name: Hardlk Shah

Contact Number: +51-75-4025 5620
Email ID- hardik.shah@careratings.com

Business Development Contact

Narnei Deepak Prajapati

Contact no. +91-79-4026 5655

Erail ID - deepak. prajapati@careratings.com

About CARE Ratings:

'CARE Ratings commenced operations in April 1993 and over two decades, it has estshlished itself as one of the leading credit rating
agencies in India, CARE Is'registzred with the Securities and Excharige Board of India {SEBI) and also_recognized as an External Cradit
Assessment Institation (ECAI} By'thé Reserve Bank of India {RBI). CARE Ratings is proud of its rightful place In the findlan.capital market
built around Investor confidence. CARE Ratings provideés the éntire spectrum of credit rating that helps the corporates to raisa capital for
their various requiremenits and assists the investors to form an informed investment detision based on the credit risk and theirown risk-
return expectations. Our rating and grading service pfférings leverage our domain-and analytical expertise backed by the methodologies
congruent withthe International best practices.

Disclatmer

CARE's ratings are oplnions on the likelihood of timely payment of the obligations under the rated instrument and are pot
‘recommendations: to sanction, renew, disburse.or recall the concerned bank facilities orito buy, sell or hold any security. CARE's ratings
‘do_ not convey sultability.or price for the Investor, CARE's ratings do niot-constitute an audit on the rated entity. CARE has based its
ratings/outlocks on information obtained from solircas believed by it fo be accurate and reliabié. CARE does not, howevir, guarantee the
accuracy, adequacy or completeriess of any information and 1s niot responsible for any errors or.omissions or for the results obtained
fromthe.use of such information. Most entities whase bank facilities/instruments are rated by CARE have paid a credit rating fee, based
anthe amount:and type of bank facilities/instruments. CARE ar fts. subsidlariesjassociabes may also: have other commercial transactions

tity, in case of partnership[proprletary cnncerns* the ratmg /outionk assigned by’ CARE s, inter-afia, based on the tapital

w[thdrawa] af capita[ or the unsecured !aans brought in by the partnersjpropnetor lr: addition to the financial performance and other
rélevant factors. CARE is not réspeasible for any errors and states that it has nc fiancia) liability whatsoever to the usérs of CARE's

rating.

Our ratings do not factor in"ary rating related trigger clauses as per the terrns of the facility/instrumiént; which may Involve accelgtation
cf payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and
sharp downgrades.

’@/ ﬁ\"l‘m‘ detailed Raticnale Report and subscription infarmatlon, please contact us at www.careratings.com
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