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25th September, 2021

BSELimited
Phiroze Jeejeebhoy Towers,
Dalal Street,
Mumbai 400 001

Scrip Code: 533167

Sub: Intimation on the outcome of the Board Meeting held on 25th September,
2021 pursuant to Regulation 30 of SEBI (lODR) Regulations, 2015

We refer to our letter dated Ogth September, 2021, intimating you of convening of the

meeting of the Board of Directors of our Company. In this regard, we wish to inform you

that at the meeting of the Board of Directors held today i.e. September 25, 2021, the

Board approved the following:

Considered, reviewed and approved a draft scheme for reduction of the entire preference

share capital of the Company by cancelling and extinguishing the total issued, subscribed

and paid-up preference share capital of the Company, comprising of 28,35,630 number

of 7% Cumulative Redeemable Preference Shares, each Rs. 100/- fully paid up

amounting to a total preference share capital of Rs. 28,35,63,000/- (Rupees Twenty

Eight Crores Thirty Five Lakhs and Sixty Three Thousand Only) pursuant to Section 66 of

the Companies Act, 2013 and National Company Law Tribunal (Procedure for Reduction

of Share Capital of Company) Rules, 2016 and in compliance with other applicable Rules

and regulations, if any.

The aforesaid scheme is subject to approval of Preference shareholders, approval of the

Equity shareholders, SEBI, Stock Exchange and confirmation by the Hon'ble National

Company Law Tribunal ("NCLT") and such other approvals as may be required in this

regard.

Pursuant to SEBI Circular CFD/DIL3/CIR/2017/21 dated March 10, 2017 read with SEBI

Circular SEBI/HO/CFD/DIL1/CIR/P/2020/215 dated November 3, 2020, the scheme was

reviewed and recommended to the Board of Directors of the Company by the Audit

Committee of the Company at its meeting held today prior to the Board Meeting.

Further, pursuant to the aforesaid circular, the Independent Directors at their meeting
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. The disclosure with respect to the Scheme in accordance with Regulation 30 and Para A

of Part A of Schedule III of the SEBI (LODR) Regulations, 2015 read with SEBI Circular

CIR/CFD/CMD/4/2015 dated Ogth September, 2015 is enclosed herewith as Annexure -

1.

The Meeting commenced at 10.00 AM and concluded at 11.22 AM.

Kindly take the above information on record.

Thanking you,
Yours faithfully,
For COROMANDELENGINEERINGCOMPANYLIMITED

C . 1'~tt.J- N60

C PARVATHINAGARAJ
Company Secretary
Encl:a/a
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ANNEXURE-l

DISCLOSURE WITH RESPECT TO THE SCHEME IN ACCORDANCE WITH
REGULATION 30 AND PARA A OF PART A OF SCHEDULEIII OF THE SEBI (lODR)
REGULATIONS, 2015 READ WITH SEBI CIRCULAR CIR/CFD/CMD/4/2015
DATEDOgTH SEPTEMBER,2015

1 Details and reasons for reduction of share
capital The proposed reduction of the

preference share capital of the
Company is being undertaken in
accordance with the provision of Section
66 of the Companies Act, 2013 (the
"Act") and National Company Law
Tribunal (Procedure for Reduction of
Share Capital of Company) Rules, 2016
("Reduction Rules"), which permit a
Company to reduce its share capital in
any manner including in the manner
contemplated by the Company.

Over the last few years, owing to the
general market slow down, economic
conditions which have been accentuated
by the Global pandemic - COVID-19 the
Company's operations have been
impacted resulting in losses causing
financial stress. The Company
undertook several efforts to improve
the operations. Since then the Company
has been building a strong order book
resulting in improved performance.

The Company has issued 28,35,630 7%
cumulative redeemable preference
shares of Rs. 100/- each amounting to
Rs. 2835.63 Lakhs. Due to the losses
made by the Company, the preference
dividend could not be paid and the
Company has got the approval from all
the preference shareholders for waiver
of the dividend payable till 31st March,
2021. While the preference shares are
due for redemption in the year 2024,
due to the accumulated losses of the
Company, the redemption will need to
be rolled over, with approval of
preference shareholders. Due to the
same, the Company has looked at
various options including getting the
approval of existing preference
shareholders to extinguish the
Company's liability to redeem the paid
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up preferencecapital.

The Board of Directors of the Company
based on the recommendation of the
Audit Committee and the Independent
Directors, at their meeting held on 25th

September, 2021 has approved
proposal for the Capital Reduction,
subject to the approval of Preference
shareholders, Equity shareholders,
SEBI,Stock Exchangeand subject to all
other statutory approvals. Article 4.4 of
the Articles of Association of the
Company provides for the reduction of
share capital of the Company. Under
the mandate of the Act, it is necessary
to obtain the approval of the preference
shareholdersand equity shareholdersof
the Companyby passinga resolutionfor
the Capital Reductionunder Section 66
of the Act and such reduction of capital
would have to be confirmed by the
National Company Law Tribunal,
Chennai Bench ("NCLT") as provided
under Section 66 of the CompaniesAct,
2013 readRulesmadethereunder.

Subject to the receipt of the requisite
approval of the preferenceshareholders
and confirmed by the equity
shareholders of the Company and
further confirmation by the Hon'ble
National Company Law Tribunal
("NCLT") and such other approvals as
may be required, it is proposed to
reduce the issued, subscribed, paid-up
preference share capital of the
Company, by cancelling and
extinguishing the paid-up preference
share capital of the Company,
comprisingof 28,35,630 number of 7%
cumulative redeemable preference
shares, each Rs. 100/- fully paid up
amounting to a total preference share
capital of Rs. 28,35,63,000/- (Rupees
Twenty Eight Crores Thirty Five Lakhs
and Sixty Three Thousand Only).

The paid-up preferenceshare capital of
the Company comprising of 28,35,630
number of 7% Cumulative Redeemable
PreferenceShares, each Rs. 100/- fully
paid up amounting to a total preference
share capital of Rs. 28,35,63,000/­
(Ruf)ees Twenty Eiaht Crores Thirty Five

2 Qualitative/ quantitative effect of
restructuring

-------- -- - - _. ------------------
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Lakhs and Sixty Three ThousandOnly)
shall be cancelledand extinguishedand
the remaining issued, subscribed,paid­
up preference share capital of the
Company after the Reduction shall be
NIL.

There will be no changeor reduction in
the number of equity shares issued by
the Company, and hence, the
proportion of the equity shares held by
the existing members of the Company
will remain intact and no prejudice will
be caused to the shareholders of the
Companyby the aforesaid reduction in
the preferencesharecapital.

TheCapital Reductionwill not causeany
prejudice to the employees/ creditors of
the Company. The creditors of the
Companyare in no way affected by the
proposedCapital Reduction,as there is
no payout to the members of the
Companynor a reduction in the amount
payableto any of the creditors. Further,
the proposedCapital Reductionwill not
have any impact on the operations of
the Company or the ability of the
Companyto honour its commitment or
to pay its debts in the ordinary course
of business.

3 Detailsof benefit, if any, to the Promoter/
Promoter Group/ Group Companies from
the proposedreduction of preferenceshare
capital

The entire preference share capital
proposed to be reduced is held by
Promoter/ PromoterGroup. And as per
the proposedscheme, no consideration
or payment whatsoeverwill be madeto
the Relevant Preference Shareholders
towards the extinguishment of all
paymentsthat were hitherto payableto
be made to the Relevant Preference
Shareholders including but not limited
towards outstanding dividends, share
premiums, if any, and redemption
amount or exit consideration (whether
such consideration is the nominal value
of the shares or higher). Hence, no
benefits accrue to the Promoter/
Promoter Group/ Group Companies
from the Scheme.

4 Briefdetails of changein shareholdingpattern of the Company

(a) CapitalStructure - Preand post reductionof capital

----- --- - - - .
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4 Brief details of change in shareholding pattern of the Company

(a) Capital Structure - Pre and post reduction of capital

Partic Share capital prior to capital Share capital after the capital
ulars reduction reduction

EQUITY PREFERENCE EQUITY PREFERENCE
Numb Amoun Num Amoun Numb Amoun Num Amoun
er of t ber t er of t ber t
share (Rs. of (Rs. share (Rs. of (Rs.
s 10/- share 100/- s 10/- share 100/-

each) s each) each) s each)

Author 40,000 400,00 3,200 320,00 40,000 400,00 3,200 320,00
ized ,000 0,000 ,000 0,000 ,000 0,000 ,000 0,000
Capita
I
Issued 33,277 332,77 2,835 283,56 33,277 332,77 NIL NIL
Capita ,278 2,780 ,630 3,000 ,278 2,780
I
Subscr 33,233 332,33 2,835 283,56 33,233 332,33 NIL NIL
ibed ,598 5,980 ,630 3,000 ,598 5,980
and
paid
up
capital

(b) Shareholding pattern of preference shares - Pre and post reduction of capital

Particulars Prior to capital reduction After capital reduction
No. of shares 0/0 of holding No. of shares 0/0 of holding

Promoter 28,35,630 100% NIL NIL
and
promoter
group
Public NIL NIL NIL NIL
Non NIL NIL NIL NIL
Promoter
non public
Total 28,35,630 100% NIL NIL

Thanking you,
Yours faithfully,
For COROMANDELENGINEERINGCOMPANYLIMITED
C·?~N60·

C PARVATHINAGARAJ
Company Secretary


