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Share Department, Board & Coordination Division, HO Plot No.4, Sector 10, Dwarka, New Delhi- 
110075, Tel No: 011-28044857, E-mail: hosd@pnb.co.in  

REF: HO/BD/SD/2020-21 
	

Date: 20.06.2020 

Scrip Code : PNB Scrip Code : 532461 
The Asstt. Vice President 
National Stock Exchange of India Limited 
"Exchange Plaza", 
Bandra — Kurla Complex, Bandra (E), 
Mumbai — 400 051 

The Dy. General Manager 
Bombay Stock Exchange Limited 
1st  Floor, Phiroze Jeejeebhoy Towers 
Dalal Street, 
Mumbai — 400 001 

Dear Sir(s), 

Reg. Audited Financial Results of the Bank for the quarter/ year ended 31st  

March 2020 submitted on 19.06.2020 

This has reference to our letter dated 19.06.2020 submitting the Audited Financial 

Results of the Bank for the quarter/ year ended 31st  March 2020 pursuant to 

Regulation 33 of the SEBI (LODR) Regulations 2015. 

In this context, we wish to submit that there has been a typographical error in the 
consolidated figures under 'Summarised Statement of Assets and Liabilities'. As such, 
a revised copy of the Audited Financial Results for the quarter/year ended 31st March, 

2020 is enclosed. 

You are requested to take the above on record. 

Thanking you, 

Encl: as above. 
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Share Department, Board & Co-ordination Division, HO Plot No.4 Sector 10, Dwarka, 
New Delhi-110075 Tel No: 011-28044866 E-mail: hosd©pnb.co.in   

Ref: HO/BD/SD/FR/Yearly/FY19-20 
	

19.06.2020 

Scrip Code : PNB Scrip Code : 532461 
The Asstt. Vice President 
National 	Stock 	Exchange 	of 	India 
Limited 
"Exchange Plaza", 
Bandra - Kurla Complex, Bandra (E), 
Mumbai - 400 051 

The Dy. General Manager 
Bombay Stock Exchange Limited 
1st Floor, PhirozeJeejeebhoy Towers 
Dalal Street, 
Mumbai - 400 001 

Dear Sir(s), 

Declaration under Regulation 33 of SEBI (LODR) Regulations, 2015 

Pursuant to Regulation 33 of SEBI (LODR) Regulations 2015, we hereby 

confirm and declare that the statutory auditors of the Bank M/s HDSG & 

Associates, M/s G.S. Mathur & Co., M/s MKPS & Associates, M/s M.K. 

Aggarwal& Co. and M/s A John Moris & Co., have issued audit report on the 

Standalone and Consolidated financial results of the Bank for year ended 31st 

March, 2020 with unmodified opinion. 

You are requested to please take the above on record. 

Thanking you, 

Yours faithfully, 

CGM & CFO 
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PUNJAB NATIONAL BANK 

SUMMARISED STATEMENT OF ASSETS AND LIABILITIES 
(Amt. in Iakh 

Particulars Standalone Consolidated 
As at Mar 

2020 
(Audited) 

As at Dec 
2019 

(Reviewed) 

As at Mar 
2019 

(Audited) 

As at Mar 
2020 

(Audited) 

As at Dec 
2019 

(Reviewed) 

As at Mar 
2019 

(Audited) 
CAPITAL & LIABILITIES 
Capital 134751 134751 92081 134751 134751 92081 
Reserves & Surplus 6100997 6242702 4386632 6252885 6310770 4516356 
Minority Interest 36069 36111 28770 
Deposits 70384632 70854435 67603013 71025437 71512597 68187418 
Borrowings 5022543 3414997 3932591 6251241 4434750 4682797 
Other Liabilities and 
Provisions 

1423668 1431113 1480629 
1445342 1452475 1504552 

TOTAL 83066591 82077998 77494946 85145725 83881454 79011974 
ASSETS 
Cash & Balances with 
Reserve Bank of India 

3839785 3226229 3212913 
3860379 3246164 3233832 

Balances with Banks & 
Money at Call & Short 
Notice 

3759518 8064436 4315891 

3915196 8205726 4495765 
Investments 24046564 23730822 20212822 25378247 24813956 21057831 
Advances 47182772 42550449 45824920 47685334 43053826 46241623 
Fixed Assets 723907 727427 622485 726198 729910 624622 
Other Assets 3514045 3778635 3305915 3580371 3831872 3358301 
TOTAL 83066591 82077998 . 77494946 85145725 83881454 79011974 

Notes forming part of Standalone and Consolidated Financial results for the year ended March 31, 2020:- 

1. The annual financial results for the year ended 31st March, 2020, have been prepared following the same 
accounting policies and practices, as those followed in the annual financial statements for the year ended 31st 
March, 2019. 

2. The Consolidated Financial Results are prepared in accordance with Accounting Standard 21 on "Accounting 
for Consolidated Financial Statements" and Accounting Standard 23 on Accounting for "Investment in 
Associates" and Accounting Standard 27 on "Financial Reporting of Interest in Joint Ventures". 

3. The Consolidated Financial Statements of the Group comprise Financial Statements of 5 subsidiaries, 8 
Associates & 1 Joint Venture. The consolidated results are prepared in accordance with section 133 of 
Companies Act, 2013 and regulation 33 of Securities & Exchange Board of India (SEBI) (Listing Obligation 
and Disclosure requirements, 2015). 

4. In accordance with SEBI regulations, for the purpose of consolidated Financial Results of the year ended 
March 31, 2020 minimum Eighty percent of each of consolidated revenue, assets and profit have been subject 
to audit/limited review. 

5. The above financial results have been reviewed by the Audit Committee of Board and approved by the Board 
of Directors in the meeting held on 19.06.2020. The same have been subjected to audit by the Statutory 
Central Auditors of the bank, in line with the guidelines issued by the Reserve Bank of India and as per the 
requirement of listing agreement with Stock Exchanges. 

6. The financial results of the bank have been arrived at after considering provisions for non-performing assets, 
standard assets, restructured advances, standard derivative exposures, direct taxes including deferred tax, 
unhedged foreign currency exposure, depreciation on investment etc. on the basis of extant guidelines issued 
by Reserve Bank of India. Provisions for employee benefits pertaining to pension, gratuity and leave 
encashment have been made on the basis of actuarial valuation. All other usual and necessary provisions 
have been made on estimated basis. 

7. The Government of India has pronounced Section 115BAA of the Income Tax Act, 1961 through Taxation 
Laws (Amendment) Ordinance, 2019. Bank has evaluated the options available under Section 115BAA of 



Income Tax Act and opted to continue to recognise the taxes on Income for the quarter and year ended 31st 
March, 2020 as per the earlier provisions of Income Tax Act. 

8. Based on the review and certainty of availability of future taxable income, the bank has recognised net 
Deferred Tax Assets of Rs747.71 Crores for the quarter and Rs1381.80 Crores for the year ended 31stMarch, 
2020 in accordance with Accounting Standard-22, 'Accounting for Taxes on Income" issued by The Institute of 
Chartered Accountants of India. 

9. In terms of RBI circular no. DBR.No.BP.BC.1/21.06.201/2015-16 dated 01.07.2015 read together with RBI 
circular DBR.No.BP.BC 80/21.06.201/2014-15 dated March 31, 2015; banks are required to make Pillar 3 
disclosures under BASEL III capital regulations. Accordingly, Pillar 3 disclosures under BASEL III capital 
regulations are being made available on Bank's website i.e. www.pnbindia.in. These disclosures have not 
been subject to Audit. 

10. As per RBI Letter no. DBR.No.BP.15199/21.04.048/2016-17 dated 23rd June, 2017 and letter no 
DBR.No.BP.1908/21.04.048/2017-18 dated 28th August, 2017 for the accounts admitted under the provisions 
of Insolvency and Bankruptcy code (IBC), the bank is holding total provision of Rs 9474.27 Crores (Aggregate 
provision of RBI List 1 & List 2 Accounts) as on 31st Mar 2020 (98.51% of Gross NPA Advances) including 
additional provision of Rs. 28.64 Crores in said accounts as on Mar 31, 2020. 

11. During the current financial year the Bank has revalued Immovable properties (forming part of Schedule 10) 
based on the reports obtained from external independent valuers. The revaluation surplus amounting to 
Rs.1273.27 Crore is credited to Revaluation Reserve. 

12. Pursuant to the proposed bipartite agreement on wage revision (due with effect from November 2017), a sum 
of Rs. 128.36 crore has been provided during the quarter towards wage revision on estimated basis. 
(Cumulative provision; Rs 911.90 Crores). 

13. During the financial year ended March 31, 2020 Government of India infused Rs. 16091 Crore. The bank has 
allotted 213,35,18,960 number of equity shares of Rs.2/- each fully paid at an issue price of 
Rs.75.42(including premium of Rs.73.42 per share). Government of India's holding in the bank has increased 
to 83.19% as on 31st March, 2020 

14. As per RBI Circular No DBR.No.BP.BC.18/21.04.048/2018-19 dated 1st January 2019 & 
DOR.No.BP.BC.34/21.04.048/2019-20 dated 11th February 2019 on restructuring of Advances — MSME 
sector, the details of restructured accounts as on 31.03.2020 are as under: 

No. of Accounts Restructured Amounts (Rs. in Crores) 

37409 1761.74 

15. As per RBI Circular No.DBR.BPBC No.32/21.04.018/2018-19 dated April 1,2019, in case the additional 
Divergence in Assets classification and Provisioning for NPAs assessed by RBI exceeds 10% of the reported 
profit before provisions and contingencies and /or additional gross NPAs identified by RBI exceeds 15% of the 
published incremental gross NPAs for the reference period, then the banks are required to disclose 
divergence from prudential norms on income recognition, assets classification and provisioning. in compliance 
to Risk Assessment Report (RAR) of RBI for the year 2018-19, details of divergence reported by the bank on 
14.12.2019 are as under: 

Sr. No. Particulars (Rs 	in 
Crores) 

1 Gross NPAs as on March 31,2019 as reported by the Bank 78472.70 
2 Gross NPAs as on March 31,2019 as assessed by RBI 81089.70 
3 Divergence in Gross NPAs (2-1) 2617.00 
4 Net NPAs as on March 31, 2019 as reported by the Bank 30037.66 
5 Net NPAs as on March 31, 2019 as assessed by RBI 32654.66 
6 Divergence in Net NPAs (5-4) 2617.00 
7 Provisions for NPAs as on March 31, 2019 as reported by the Bank 48151.15 
8 Provision for NPAs as on March 31, 2019 as assessed by RBI 50242.15 
9 Divergence in Provisioning (8-7)* 2091 
10 Reported Net Profit after Tax (PAT) for the year ended March 31, 2019 -9975.49 

11 Adjusted (notional) Net Profit after Tax (PAT) for the year ended March 31, 2019 after 
taking into account the divergence in provisioning -11335.90 
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16 Covid-19 pandemic continues to spread across several countries including India resulting in a significant 
volatility in global and Indian financial markets and a significant decline in global and local economic activities. 
The Govt. of India had announced a series of lock down measures from March 24, 2020 onwards which have 
been extended from time to time upto June 30, 2020. Govt. of India has directed a calibrated and gradual 
withdrawal of lock down and partial resumption of economic activities. 

The situation continues to be uncertain and the bank is evaluating the situation on ongoing basis. The major 
identified challenges for the bank would arise from eroding cash flows and extended working capital cycles. The 
bank is gearing itself on all the fronts to meet these challenges. The management believes that no adjustments 
are required in the financial results as it does not significantly iinpact the current financial year. 

Despite these events and conditions, there would not be any significant impact on Bank's results in future and 
going concern assumptions as at presently made. 

In accordance with RBI guidelines relating to 'COVID 19 Regulatory Package' on asset classification and 
provisioning, dated 27.03.2020 and 17.04.2020, 23.05.2020 and clarification issued by RBI through Indian 
Bankers Association dated 06.05.2020, Bank has granted a moratorium on payment of instalments and / or 
interest as applicable, falling due between March 1, 2020 and August 31, 2020 to eligible borrowers classified 
as standard, even if overdue, as on February 29, 2020 without considering the same as restructuring, The 
moratorium period, wherever granted, shall be excluded by the Bank from the number of days the account is 
past due for the purpose of asset classification under RBI's Income Recognition and Asset Classification norms. 
In accordance with RBI's guidelines, the Bank is required to make provision @ 10% of the outstanding advances 
over two quarters beginning with the quarter ended March 31, 2020 in respect of such borrowal accounts where 
assets classification benefit has been granted as per RBI Guidelines. Accordingly, Bank has extended the relief 
in terms of the said circulars as follows: 

S.No. Particulars 	 I Amount 	(Rs. 	In 
1 Crore) 

 i Respective 	amounts 	in 	SMA/overdue 	categories, 	where 	the i 	51773.92 
1 moratorium/deferment was extended 	 ! 

 1 Respective amount where asset classification benefits is extended 	 2851.40 
 l Provisions made during the 04FY2020 (5%) 142.57 
 i Provisions adjusted during the respective accounting periods against 

I slippages and the residual provisions 
Nil 

The Bank has availed dispensation for deferment of provision in respect of frauds reported for the year of Rs 
7715.34 crores requiring additional provision of Rs 3449.58 crores in terms of option available as per RBI 
circular no DBR No.BP.BC.92/21.04.048/2015-16 dated 18.04.2016.Accordingly an amount of Rs. 2715.38 
crores has been charged to profit and loss account and an amount of Rs. 766.28 crores have been charged to 
reserves & deferred for adjustment in subsequent quarters. 

As per RBI Circular DBR No. BP.BC 45/21.04.048/2018-19 dated June 7.2019 on Prudential Framework for 
Resolution of stressed Assets bank has made total provision of Rs. 383.19 crores in 9 accounts. 	• 

The Reserve Bank of India, vide its circular dated April 17, 2020, has decided that banks shall not make any 

0 	dividend pay-outs from profits pertaining to the financial instructions accordingly, the Board of Directors of the 
Bank. at their meeting held on 19.06.2020 has not proposed any dividend for the year ended March 31, 2020. 

The Provisioning Coverage Ratio as at 31st March 2020 works out to 77.79%. 

Pursuant to the Accounting Standard — 10 (Revised 2016) on Property, Plant & Equipment, applicable from 1st 
April 2017, depreciation of Rs 73.74 Crores for the year on revalued portion of Fixed Assets has been transferred 
during the year from the Revaluation Reserve to Revenue Reserve instead of Crediting to Profit & Loss Account. 

The Government of India (Gel), Ministry of Finance, Oeptt of Financial Services has issued Gazette Notification 
no. CG-DL-E-04032020-216535 dated 4th March, 2020, approving the Scheme of Amalgamation of Oriental 
Bank of Commerce and United Bank of India into Punjab National Bank in exercise of the powers conferred by 
section 9 of the Banking Companies (Acquisition and Transfer of Undertaking) Act, 1970(5 of 1970) and section 
9 of the Banking Companies (Acquisition and Transfer of Undertaking) Act, 1980 (40 of 1980). On 05.03.2020 
the Board of Directors of the Bank and the Board of Directors of Oriental Bank of Commerce and United Bank 
of India at their respective meetings, approved amalgamation. The Boards of respective banks have also 
approved the swap ratio of 1150 equity shares of Face Value Rs 2/- each of Punjab National Bank for every 
1000 equity shares of Face Value Rs 10/- each of Oriental Bank of Commerce and the swap ratio of 121 equity 
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shares of Face Value Rs 2/- each of Punjab National Bank for every 1000 shares of Face Value Rs 10/- each 
of United Bank of India. The amalgamation has come into effect from April 1,2020. 

23 As per scheme of amalgamation approved by board of directors, the bank has carried out the process of 
harmonisation of NPA amounts of Rs. 5 Crore and above as per IRAC norms. Accordingly an amount of Rs 
366.33 crore has been provided for in 13 NPA accounts. Further bank has kept Rs. 34.00 crore as additional 
provision with regards to harmonisation of NPA accounts of below Rs. 5.00 Crore. 

24 During the financial year 2019-20, rate of depreciation on Computer Application Software — Intangible Assets 
has been increased from 20% to 33.33%. Due to such change an additional amount of Rs. 33.32 crores has 
been debited to depreciation. 

25 The bank has Made investment in JSC Tengri Bank (previously known as Bank of Kazakhstan) of Rs.300 crores 
which is an associate of our bank Consequent to the study conducted by the independent agency, Whereby the 
associate Bank has to create certain provisions towards NPA's because of which the networth of the bank has 
diminished as on 31.03.2020. In the opinion of the management, the subsequent recoveries are made whereby 
there will be no need to make any provisions by the said associate and hence in the opinion of the management 
no diminution in the value of the investment is required to be provided. 

26 Details of Investor's complaints for the quarter ended March 31, 2020: Pending at Beginning: Nil; Received: 01; 
Disposed off: 01; Closing: Nil. 

27 The figures of last quarter of the year are the balancing figures between audited figures in respect of the financial 
year and the published year to date figures up to the third quarter of the respective financial year. 

28 No material adjustment pertaining to the prior quarters has been made in the current quarter. Figures of the 
previous periods have been regrouped / rearranged / re-classified wherever necessary to conform to current 
period's classifical n 
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Place: New Delhi 
Date: 19.06.2020 
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