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METALYST FORGINGS LIMITED
(formerly known as Ahmednagar Forgings Lintited)
Registered Office :

Gat No, 614, Village Kurull Khed, Pune, Maharashtra - 410501

Tel - +91-2135-252148, Fax: +91-2135-252105
CIN No. : L2B910MH1877PLCO19569

Ref No. : MFL/BSE/NSE/2019-20 Date: 14" February, 2020

To,

TF:_M:m&g:r The Secretary,

Listing Department The National Stock Exchange of India
The BSE Limited, Limited,

Floor 25, P.J. Towers “Exchange Plaza", 5th Floor,

Dalal Street, Mumbai 400 001 Plot No, C/1, G-Block, Bandra — Kurla Complex,

Bandra (E), Mumbai-400051
BSE SECURITY CODE: 513335 NSE TRADING SYMBOL: METALFORGE

2019 B bligations an closure Reguiremen atipns. 20015

Pursuant to the provision of Regulation 30 of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, we wish to inform you that Un-Audited
Standalone Financial Result of the Company for the Quarter and Nine Month ended December 31,
2019 shall considered and disseminated on Friday, February 14, 2020. Consequent {0 same, we
enclosed, interim of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, the following:

1. The Standalone Un-Audited Financial Results of the Company for the Quarter and Nine months
ended December 31", 2019.

2. Limited Review Report on the aforesaid Un-Audited Financial Results of the Company for the
Quarter and Nine months ended December 31%, 2019,

The Meeting for approval of Un-Audited Standalone Un-audited Financial Results was commenced at
QGie Pra  andconcludedat 10 mnPia .

In terms of applicable provisions of SEBI (Listing Obligations and Disclosure Requircments)
Regulations, 2017, the results are also being published in the newspaper.

You are requested 1o take the above information on record.

Thanking you,
Y ours faithfully,

Scanned by CamScanner
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INDEPENDENT AUDITOR'S REVIEW REPORT
I'a

The Resolution Professional of
METALYST FORGINGS LIMITED

We, the Statutory Auditors, of the Company have reviewed the aceompanying statement of Standalone
ungudited financial results of M/s METALYST FORGINGS LIMITED for the quarter ended 31th
December, 2019, and the year fo date result for the period 01 April 2019 to 31December 2019, being
submitted by the company pursuant to the requirements of Regulation 33 of the SERI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, including relevant circulars issued by SEBI from time
1o time.

A corporate insolveney resolution process ("CIRP") has been initiated against the company vide an order
ol’ Mumbai bench of the National Campany Law Tribunal (NCLT) dated December 15, 2017 under the
provisions of the insolvency and bankruptey code 2016 (Code). Pursuant to the order, the power of the
Board of dircctors stands suspended and are exercisable hy Mr. Dinker T. Venkatasubramanian, who was
appointed as interim resolution professional{ IRP) by the NCLT vide order dated December 15, 2017 and
was consequently conlfirmed as Resolution Professional (RP) by the Committee of Creditors (COC) in its
meeting held on January 12, 2018. The members of the COC (vide the meeting held I8 May 2018)
authorized RP to file an application 1o NCLT for extension of CIRP period by 90 days (i.e from 180 days
v 270 days) as per the Code,

*As per provisions of the IBC, the Commitiee of Creditars (COC) of MFL had approved the resolution
plan submitted by Deccan Value Investors L.P (DVI) through e-voting process on August 24, 2018, The
resolution plan, as approved by the Committee of Creditors of MFL, had also been subsequently
submitted to Hon'hle National Company Law Tribunal “Mumbai Bench® for consideration and approval
as per the Code. Although DV withdrew their application while the same was pending {or approval from
the Hon'ble Court. In relation to this, Adjudicating Authorily vide its Order dated September 27, 2019 has
granted additional time for the closure of resolution process. The said Order was challenged by the COC
and an appeal was filed in the Hon'ble NCLAT, However. the Appellate Tribunal has dismissed the
appeal vide its order dated February(7,2020 and directed the COC 1o file Resolution Plan which has been
considered by them with NCLT Mumbai.
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Meanwhile the Company continuous to remain under CIRP and €OC in consideration of submitting
nevessiry application . Aceordingly unaudited financial results [or the quarter endad December 31, 2019
have been prepared on 8 going concern basis."

As the powers of the Board of Directors have been suspended, the above results have not been adopted by
the Board of Directors. However, Lhe same have been signed by Mr. Shekhar Gupra, whole time director
of the Company, confirming, accurney & campleteness of the results and taken on record & not signed hy
M. Dinker 1., Yenkatasubramanian (Resolution professional),

This Statement, which is the responsibility of the company's management, has besn prepared in
accordance with the recognition and measurement principles laid down in Indian Accounting Standards
34, Imterim Financial Reporting (IND AS 34) prescribed under section 133 of the Companies Act, 2013
("the Act"), SEBI Circular CIR/CFIVF ACH2Z2016 dated 5 July 2016 (hersinafier referred 1o as 'the
SEBI Circular') and other accounting principles generally accepted in India Our responsibility is to
express a conelusion on the Statements based on our review.

We conducted our review of the Statement in accordanee with the Standard on Review Engagements
(SRE) 2410, Review of Interim Financial Information Performed by the Independent Auditor of the
Entity, issued by the Institwie of Chartered Accountants of Indis. A review of interim  inancial
information consists af making inquiries; primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with the Standards on Auditing specified under Section 143(10) of the
Act, and consequently, does nol enable us o oblain assurance thal we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.
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Basis of qualified conclusion

We druw attention to the following:

[ ]

As per "Indian Accounting Standard 36" which talks about impairment of assel, if the camying
amount of the asset is more than recoverable amount then asset need to be impaired and as per
"Indian Accounting Standard 09" on financial instruments which al§o contains provisions of
impairment of financials assets thraugh expected eredit loss method basis these provisions we were
required to szek for any impairment obligations from management but since the corporate debtors is
still under the process CIRP and resolution professional and committee of creditors are in the process
of finalization successful resolution applicant and the management has not determined value in use
thus impairment of Fixed Assets including Capital Work In Progress{Rs.220619.49 Lacs), Old Urade
Receivables which have heen standing in the books of steount before initiation of CIRP process,
accordingly we are unable to ascertain the effect of the same on the Minancial statements.

As per "Indian Accounting Standard 109" company was reguired 1o get the Investment (Rs.34706.70
Lacs) at fuir value but the same has not been done by the company, accordingly we are unable to
ascertain the effect of the same on the Financial Statements,

Considering the current operating levels of the company, and the ongoing corporate insolvency
resolution process company has nol made any impairment in the value of tools and dies amounts o
Rs.8257.35 Lakhs, Moreover, company is showing such foel and dies as inventory. Accordingly, we
are unable 1o comment upon the =ffect af the same on the Financial Satemcnis,

Quoalified Coneclosion:

In our opinion and to best of our nlenmalion sand according to the explanations given to us, the
statament.

a4. Is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulation, 2015, as modified by Circular No.
CIR/CFDFAC/H22016 dated July 5. 2016: and
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b. Gives & true and fair view excepi for the matters described in Basis of qualified conclusion as
given herein above, in conformity with the aforesaid Indian Accounting Standards and other
principles generally acsepted in India of the total comprehensive income and other information
of the company for the quarter ended Decemberd!, 2019,

Emphasis of Matter

We draw attention to the tollowing matters:

a.  Note No. | regarding Corporate Insolvency Resolution Process(CIRP) initiated under Insalvency
and Bankruptcy Caode, 2016 (‘the Code') and the ourcome of the CIRD is subject to decision of
APEX Court | NCLT.

b. The Company has been continuously making losses, consequently its net worth is negative and
the Company's total Habilities exceeded its total assets. This indicates the existence of material
uncertairty that may cast significant doubt on the Company’s ability o continue as a going
concern. However, in view of the CIRP in respect of the Company, which is in progress, the
accounts have been prepared on a going eancern basis [Refer Note 2 w financial results]:

c.  Considening the ongeing corporate insolvency resolwtion process (as mentionad n Note No 1 &

2) the certainty as to the realization of unused Tax Losses and MAT credit available cannot be

. ascerfained at this stage. Consequently, adjustment to deferred tax (net) and MAT cradit
available have not been given effect to, (Rufer Note 8 to financial results)

d. As per the code the RP has to receive, collate and reconcile all the claims submitted by the
creditars of the company. Such claims can be admitted to the RP during the CIRP, il the
approval of a reselution plan by the CoC. The RP has verified and admitted the claims submitted
by the creditors against the company as per the Code. Pending finalization ol resolution plan, the
impact of such claims if any that also have not been considered in the preparation of the financial
stalements,

e, Further, interest on the linancial debt from the dare of commencement of CIRP (ie. irom 15th
December 2017 11l 31 December, 2019) has not been provided in the books of accounts and
charped 10 the Profit gnd Loss account.
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f. We have relied upon the report of another auditor for the inventory taken in the books of account
and we have not physically verified the same.

£ Trade receivables & other receivables/payables are subject to confirmation/reconciliation,

For Raj Gupta &

(i -

Place: New Delhi
Date: 14.02.2020 M.Ne. 53433
UDMN:20530433AAAAAGE123



