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NOTICE

NOTICE is hereby given that the Third Annual General Meeting (AGM) of the members of NDR Auto Components Limited (“the
Company”) will be held on Thursday, 30th June, 2022 at 11 a.m. through Video Conferencing (‘VC’) / other Audio Visual Means
(‘OAVM’), to transact the following businesses:

ORDINARY BUSINESS:

1. Toreceive, consider and adopt:

a. The Audited Standalone Financial Statements of the Company for the financial year ended on 31st March, 2022 together
with the reports of the Board of Directors and Auditors thereon; and

b. The Audited Consolidated Financial Statements of the Company for the financial year ended on 31st March, 2022 and
Auditor’s report thereon and in this regard, if thought fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT the audited financial statements (including the consolidated financial statements) of the Company for the year
ended 31st March, 2022 including the audited Balance Sheet as at 31st March, 2022, the Statement of Profit and Loss for the year
ended on that date and the reports of the Board of Directors and Auditors thereon be and are hereby considered and adopted.”

2. To declare dividend of Rs. 2.50/- per Equity Share for the financial year ended on 31st March, 2022 and in this regard, if thought
fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the recommendation of the Board of the directors of the Company, dividend at the rate of
Rs. 2.50/- per Equity Share of Rs. 10/- each on the paid up equity share capital of the Company be and is hereby declared to be
paid to the members of the Company.”

3. To appoint Mr. Rishabh Relan (DIN: 07726444), who retires by rotation at this Annual General Meeting as Director and being
eligible, offers himself for re-appointment and in this regard, if thought fit, to pass the following resolution as an Ordinary
Resolution:

“RESOLVED THAT Mr. Rishabh Relan (DIN: 07726444), who retires by rotation at this meeting be and is hereby re-appointed as a
Director of the Company, liable to retire by rotation.”

4. Toappoint Mr.Pranav Relan (DIN:07177944), who retires by rotation at this Annual General Meeting as Director and being eligible,
offers himself for re-appointment and in this regard, if thought fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT Mr. Pranav Relan (DIN: 07177944), who retires by rotation at this meeting be and is hereby re-appointed as a
Director of the Company, liable to retire by rotation.”

SPECIAL BUSINESSES:

5. Related Party Transactions with Bharat Seats Limited
To consider and, if thought fit, to pass with or without modification(s), the following Resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 188 of the Companies Act, 2013 (“Act”) and other applicable provisions,
if any, read with Rule 15 of the Companies (Meetings of Board and its Powers) Rules, 2014 as amended till date, Regulation
23(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing
Regulations”) and the Company’s policy on Related Party transaction(s), approval be and is hereby accorded to the Board of
Directors of the Company to enter into any type/nature of transactions as detailed below by way of entering into contract(s)/
arrangement(s)/ transaction(s) with Bharat Seats Ltd., being related party within the meaning of Section 2(76) of the Act and
Listing Regulations, which is exceeding 10% of the turnover of the Company for financial year 2022-23 onwards on such terms
and conditions as the Board of Directors may deem fit:

I.  Sale of products, goods, materials, assets or services or services including reimbursement of expenses, up to a maximum
aggregate value of Rs. 350 Crore in a Financial Year, and/or

Il.  Purchase of goods, tools or any asset up to a maximum aggregate value of Rs. 50 Crore in a Financial Year.

RESOLVED FURTHER THAT the Board of Directors be and is hereby authorized to perform and execute all such acts, deeds,
matters and things including delegate such authority, as may be deemed necessary, proper or expedient to give effect to this
resolution and for the matters connected therewith or incidental thereto.”
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6.

Related Party Transactions with Toyo Sharda India Private Limited:
To consider and, if thought fit, to pass with or without modification(s), the following Resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 188 of the Companies Act, 2013 (“Act”) and other applicable provisions,
if any, read with Rule 15 of the Companies (Meetings of Board and its Powers) Rules, 2014 as amended till date, Regulation
23(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing
Regulations”) and the Company’s policy on Related Party transaction(s), approval be and is hereby accorded to the Board of
Directors of the Company to enter into any type/nature of transactions as detailed below by way of entering into contract(s)/
arrangement(s)/ transaction(s) with Toyo Sharda India Private Limited, being related party within the meaning of Section 2(76) of
the Act and Listing Regulations, which is exceeding 10% of the turnover of the Company for financial year 2022-23 onwards on
such terms and conditions as the Board of Directors may deem fit:

I.  Purchase, sale or supply of goods and materials, up to a maximum aggregate value of Rs. 100 Crore in a Financial Year

RESOLVED FURTHER THAT the Board of Directors be and is hereby authorized to perform and execute all such acts, deeds,
matters and things including delegate such authority, as may be deemed necessary, proper or expedient to give effect to this
resolution and for the matters connected therewith or incidental thereto.”

For NDR AUTO COMPONENTS LIMITED

Rajat Bhandari

Date : May 10,2022 Executive Director and Company Secretary
Place : Gurugram DIN: 02154950

NOTES:

1.

The explanatory statement pursuant to Section 102 of the Companies Act, 2013 in regard to the special business as set out
under item no. 5 and item no.6 and the relevant details pursuant to Regulation 26(4) and 36(3) of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’) and Secretarial Standard on General Meetings (SS-2) issued
by the Institute of Company Secretaries of India, in respect of Directors seeking appointment(s)/ re- appointment at this Annual
General Meeting ("AGM”) are annexed.

In view of the COVID-19 pandemic, the Ministry of Corporate Affairs, Government of India (“MCA”) issued General Circular Nos.
14/2020 dated 8th April 2020, 17/2020 dated 13th April 2020, 20/2020 dated 5th May 2020, 10/2021 dated 23 June, 2021,
20/2021 dated 8th December 2021, 21/2021 dated 14th December 2021 and 03/2022 dated 5" May, 2022, respectively, (“"MCA
Circulars”) allowing, inter-alia, conduct of AGMs through Video Conferencing/ Other Audio-Visual Means (“VC/ OAVM") facility
on or before 31 December, 2022. In accordance with the requirements provided in paragraphs 3 and 4 of the MCA General
Circular No. 20/2020 and in compliance with these Circulars, provisions of the Act and the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“Listing Regulations”), the 3rd AGM of the Company is being conducted through VC/ OAVM
facility, which does not require physical presence of members at a common venue. The deemed venue for the 3rd AGM shall be
registered office of the Company.

Corporate members are requested to send at beetalrta@gmail.com or cs@ndrauto.com before e-voting/ attending annual general
meeting, a duly certified copy of the Board Resolution authorizing their representative to attend and vote at the Annual General
Meeting, pursuant to Section 113 of the Companies Act, 2013.

The Register of Members and Share Transfer Books of the Company will remain closed from 24* June, 2022 to 30t June, 2022 both
days inclusive, for determining the entitlement of the shareholders to the Dividend for 2021-2022, if declared.

The Dividend on Equity Shares, as recommended by the Board of Directors, if declared at the meeting, will be credited/ dispatched
between 30" June, 2022 and 29" July, 2022 to those shareholders whose names appear in the Register of Members on 23"
June, 2022. In case of shares held in dematerialised form, the dividend thereon, will be paid to Beneficial Owners, as per details
furnished by the Depositories, i.e. National Securities Depository Limited and Central Depository Services(India) Limited as on the
close of business hours on 23 June, 2022.

Members who hold shares in dematerialised form may kindly note that their Bank Account details, registered against their
respective depository accounts will be used by the Company for payment of dividend. The Company or its Registrars and Transfer
Agents, BEETAL Financial & Computer Services Pvt Ltd. cannot act on any request received directly from the members holding
shares in dematerialised form, for deletion of or change in such Bank Account details. Members who wish to change such Bank
Account details are therefore requested to advise their Depository Participants about such change with complete details of Bank
Account.

Members holding shares in physical form and desirous of either registering bank particulars or changing bank particulars already
registered against their respective folios for payment of dividend, are requested to notify the Company/ BEETAL Financial &
Computer Services Pvt Ltd.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

Members are requested to note that, dividends if not encashed for a period of seven years from the date of transfer to Unpaid
dividend account of the Company, are liable to be transferred to the IEPF. The shares in respect of such unclaimed dividend if not
encashed for a consecutive period of 7 (seven) years are also liable to be transferred to the demat account of the IEPF Authority.
In view of this, members are requested to claim their dividends from the Company within the stipulated time line.

Members may note that, in terms of the Listing Regulations equity shares of the Company can only be transferred in dematerialised
form.

The Securities and Exchange Board of India (SEBI) has recently mandated furnishing of PAN, KYC details (i.e., Postal Address with
Pin Code, email address, mobile number, bank account details) and nomination details by holders of securities. Effective from
15t January 2022, any service requests or complaints received from the member, will not be processed by RTA till the aforesaid
details/ documents are provided to RTA. On or after 1st April 2023, in case any of the above cited documents/details are not
available in the Folio(s), RTA shall be constrained to freeze such Folio(s). Relevant details and forms prescribed by SEBI in this
regard are available on the website of the Company at https://ndrauto.com/investor-service-request/

To prevent fraudulent transactions, members are requested to notify any change in address or demise of any member, as soon as
possible.

Members holding shares in electronic mode:

a. arerequested to submit their PAN and Bank account details to their respective DPs with whom they are maintaining their
demat accounts.

b. are advised to contact their respective DPs for registering the nomination.

c. are requested to register/ update their email address with their respective DPs for receiving all communications from the
Company electronically.

Electronic copy of the Notice of the Third Annual General Meeting and Annual Report for 2021-2022 is being sent to all the
members whose email IDs are registered with the Company/Depository Participant.

The Register of Directors’and Key Managerial Personnel and their shareholding maintained under Section 170 of the Companies
Act, 2013, the Register of Contracts or arrangements in which the Directors are interested under Section 189 of the Companies
Act, 2013 and all other documents referred to in the Notice will be available for inspection in electronic mode. Members can
inspect the same by sending an email to cs@ndrauto.com.

In order to provide protection against fraudulent encashment of dividend warrants, Members who hold shares in physical form
are requested to intimate the Company’s Registrar and Transfer Agents, BEETAL Financial & Computer Services Pvt Ltd., under the
signature of the Sole/ First Joint holder, the following information to be incorporated on dividend warrants:

Name of the Sole/ First joint holder and the Folio Number.
b.  Particulars of Bank Account, viz.: Name of the Bank Name of the Branch
Complete Address of the Bank with Pin Code Number
Account Type, whether Saving Account (SA) or Current Account (CA) Bank Account Number

Members are requested to send their queries, if any, on the accounts and operations of the Company to the Company Secretary
at least 7 days before the Annual General Meeting. The Company has designated an exclusive e-mail ID namely, cs@ndrauto.com
for receiving and addressing investors’ grievances.

In compliance with provisions of Section 108 of the Companies Act, 2013, Rule 20 of the Companies (Management and
Administration) Rules, 2014, as amended and Regulation 44 of Listing Regulations, the Company is pleased to provide the facility
to Members to exercise their right to vote on the resolutions proposed to be passed at AGM by electronic means. The Members,
whose names appear in the Register of Members / list of Beneficial Owners as on the cutoff date i.e. 23" June, 2022, i.e. the
date prior to the commencement of book closure, are entitled to vote on the Resolutions set forth in this Notice. Members may
cast their votes on electronic voting system from any place other than the venue of the meeting (remote e-voting). The remote
e-voting period will commence at 9.00 a.m. (IST) on 27 June, 2022 and will end at 5.00 p.m. (IST) on 29t June, 2022. In addition,
the facility for voting through electronic voting system shall also be made available at the AGM and the Members who are present
in the AGM through video conferencing facility and have not cast their vote by remote e-voting shall be eligible to vote at the
AGM through e-voting system. (Refer serial no. 20 for detailed procedure to vote through e-voting). Members whose email ids
are not registered with the depositories for procuring user id and password and registration of e mail ids for e- voting for the
resolutions are requested to refer the instructions provided at serial no. 20 and 21.

The Company has appointed Mr. R.S. Bhatia, Company Secretary in Practice, (Membership Number: FCS 2599, CP No. 2514)
and failing him, Mr. Hardev Singh, Company Secretary in Practice, (Membership Number: FCS 6673, CP No.3317) to act as the
Scrutinizer, to scrutinize the entire e-voting process in a fair and transparent manner.
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19. The facility of casting the votes by the members using an electronic voting system will be provided by Central Depository Services
(India) Limited (CDSL).

20. The instructions for the shareholders for remote e-voting and joining virtual meeting are as under:

The voting period begins on Saturday at 09:00 a.m. on 27th June, 2022 and will end on Tuesday at 5:00 p.m. on 29th June,
2022. During the period shareholders’ of the Company, holding shares either in physical form or in Dematerialized form, as
on the Cut-off date i.e. 23rd June, 2022 may cast their vote electronically. The e-voting module shall be disabled by CDSL for
voting thereafter.

Shareholders who have already voted prior to the meeting would not be entitled to vote during the meeting.

Pursuant to SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated 09.12.2020, under Regulation 44 of Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, listed entities are required to
provide remote e-voting facility to its shareholders, in respect of all shareholders’resolutions. However, it has been observed
that the participation by the public non-institutional shareholders/retail shareholders is at a negligible level.

Currently, there are multiple e-voting service providers (ESPs) providing e-voting facility to listed entities in India. This
necessitates registration on various ESPs and maintenance of multiple user IDs and passwords by the shareholders.

In order to increase the efficiency of the voting process, pursuant to a public consultation, it has been decided to enable
e-voting to all the demat account holders, by way of a single login credential, through their demat accounts/ websites of
Depositories/ Depository Participants. Demat account holders would be able to cast their vote without having to register
again with the ESPs, thereby, not only facilitating seamless authentication but also enhancing ease and convenience of
participating in e-voting process.

In terms of SEBI circular no. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated December 9, 2020 on e-Voting facility provided
by Listed Companies, Individual shareholders holding securities in demat mode are allowed to vote through their demat
account maintained with Depositories and Depository Participants. Shareholders are advised to update their mobile number
and email Id in their demat accounts in order to access e-Voting facility.

Pursuant to above said SEBI Circular, Login method for e-Voting and joining virtual meetings for Individual shareholders
holding securities in Demat mode CDSL/NSDL is given below:

Type of shareholders Login Method

Individual Shareholders 1)  Users who have opted for CDSL Easi / Easiest facility, can login through their existing
holding securities in user id and password. Option will be made available to reach e-Voting page without
Demat mode with CDSL any further authentication. The URL for users to login to Easi / Easiest are https://web.

cdslindia.com/myeasi/home/login or visit www.cdslindia.com and click on Login icon
and select New System Myeasi.

2) After successful login the Easi / Easiest user will be able to see the e-Voting option for
eligible companies where the e voting is in progress as per the information provided by
company. On clicking the e voting option, the user will be able to see e-Voting page of
the e-Voting service provider for casting your vote during the remote e-Voting period
or joining virtual meeting & voting during the meeting. Additionally, there is also links
provided to access the system of all e-Voting Service Providers i.e. CDSL/NSDL/KARVY/
LINKINTIME, so that the user can visit the e-Voting service providers' website directly.

3) Ifthe useris not registered for Easi/Easiest, option to register is available at https://web.
cdslindia.com/myeasi/Registration/EasiRegistration

4)  Alternatively, the user can directly access e-Voting page by providing Demat Account
Number and PAN No. from a e-Voting link available on www.cdslindia.com home
page or click on https://evoting.cdslindia.com/Evoting/EvotingLogin The system will
authenticate the user by sending OTP on registered Mobile & Email as recorded in the
Demat Account. After successful authentication, user will be able to see the e-Voting
option where the evoting is in progress and also able to directly access the system of all

e-Voting Service Providers.
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Individual Shareholders
holding securities in
demat mode with NSDL

If you are already registered for NSDL IDeAS facility, please visit the e-Services website
of NSDL. Open web browser by typing the following URL: https://eservices.nsdl.com
either on a Personal Computer or on a mobile. Once the home page of e-Services is

launched, click on the “Beneficial Owner” icon under “Login” which is available under
‘IDeAS’section. A new screen will open. You will have to enter your User ID and Password.
After successful authentication, you will be able to see e-Voting services. Click on“Access
to e-Voting” under e-Voting services and you will be able to see e-Voting page. Click
on company name or e-Voting service provider name and you will be re-directed to
e-Voting service provider website for casting your vote during the remote e-Voting
period or joining virtual meeting & voting during the meeting.

2) Ifthe useris not registered for IDeAS e-Services, option to register is available at https://
eservices.nsdl.com. Select”Register Online for IDeAS“Portal or click at https://eservices.
nsdl.com/SecureWeb/IdeasDirectReg.jsp

3) Visit the e-Voting website of NSDL. Open web browser by typing the following URL:
https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile. Once the
home page of e-Voting system is launched, click on the icon “Login” which is available
under ‘Shareholder/Member’ section. A new screen will open. You will have to enter
your User ID (i.e. your sixteen digit demat account number hold with NSDL), Password/
OTP and a Verification Code as shown on the screen. After successful authentication,
you will be redirected to NSDL Depository site wherein you can see e-Voting page.
Click on company name or e-Voting service provider name and you will be redirected
to e-Voting service provider website for casting your vote during the remote e-Voting
period or joining virtual meeting & voting during the meeting

Shareholders
(holding  securities in
demat mode) login
through their Depository
Participants

Individual You can also login using the login credentials of your demat account through your Depository
Participant registered with NSDL/CDSL for e-Voting facility. After Successful login, you will be
able to see e-Voting option. Once you click on e-Voting option, you will be redirected to
NSDL/CDSL Depository site after successful authentication, wherein you can see e-Voting
feature. Click on company name or e-Voting service provider name and you will be redirected
to e-Voting service provider website for casting your vote during the remote e-Voting period

or joining virtual meeting & voting during the meeting.

Important note: Members who are unable to retrieve User ID/ Password are advised to use Forget User ID and Forget
Password option available at above mentioned website.

Helpdesk for Individual Shareholders holding securities in Demat mode for any technical issues related to login through
Depository i.e. NSDL and CDSL.

Login type Helpdesk details

Individual ~ Shareholders  holding
securities in Demat mode with NSDL

Members facing any technical issue to login can contact NSDL helpdesk by
sending a request at evoting@nsdl.co.in or call at toll free no.: 1800 1020 990
and 1800 224 430

Individual ~ Shareholders  holding
securities in Demat mode with CDSL

Members facing any technical issue to login can contact CDSL helpdesk by
sending a request at helpdesk.evoting@cdslindia.com or contact at 1800225533

V.  Login method for e-Voting for shareholders other than Individual shareholders & physical shareholders.
a) The shareholders should log on to the e-voting website: www.evotingindia.com.
b) Click on “Shareholders”module.
c¢)  Now enter your User ID
i.  For CDSL: 16 digits beneficiary ID,
ii.  For NSDL: 8 Character DP ID followed by 8 Digits Client ID,
iii. Shareholders holding shares in Physical Form should enter Folio Number registered with the Company.
d) Next enter the Image Verification as displayed and Click on Login.

e) Ifyou are holding shares in demat form and had logged on to www.evotingindia.com and voted on an earlier e-voting
of any company, then your existing password is to be used.
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f)  If you are a first time user follow the steps given below:

For Members holding shares in Demat Form and Physical Form

PAN Enter your 10 digit alpha-numeric PAN issued by Income Tax Department (Applicable for both
demat shareholders as well as physical shareholders)

+ Shareholders who have not updated their PAN with the Company/Depository Participant are
requested to use the sequence number which is printed on Postal Ballot / Attendance Slip
indicated in the PAN Field.

Dividend Bank Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as recorded in your
Details OR Date | demat account or in the Company records in order to login.
of Birth (DOB)

If both the details are not recorded with the depository or Company please enter the member
id / folio number in the Dividend Bank details field as mentioned in instruction (iv).

After entering these details appropriately, click on “SUBMIT" tab.

V1. Shareholders holding shares in physical form will then directly reach the Company selection screen. However, shareholders
holding shares in demat form will now reach’Password Creation’ menu wherein they are required to mandatorily enter their
login password in the new password field. Kindly note that this password is to be also used by the demat holders for voting
for resolutions of any other company on which they are eligible to vote, provided that company opts for e-voting through
CDSL platform. It is strongly recommended not to share your password with any other person and take utmost care to keep
your password confidential.

VII.  For shareholders holding shares in physical form, the details can be used only for e-voting on the resolutions contained in
this Notice.

VIIl. Click on the EVSN for the relevant (NDR Auto Components Limited) on which you choose to vote

IX. Onthe voting page, you will see“RESOLUTION DESCRIPTION"and against the same the option“YES/NO”"for voting. Select the
option YES or NO as desired. The option YES implies that you assent to the Resolution and option NO implies that you dissent
to the Resolution.

X.  Click on the “RESOLUTIONS FILE LINK" if you wish to view the entire Resolution details.

XI.  After selecting the resolution you have decided to vote on, click on “SUBMIT". A confirmation box will be displayed. If you
wish to confirm your vote, click on “OK’, else to change your vote, click on “CANCEL" and accordingly modify your vote.

XIIl.  Once you “CONFIRM" your vote on the resolution, you will not be allowed to modify your vote.
XIlIl. You can also take a print of the votes cast by clicking on “Click here to print” option on the Voting page.

XIV. If a demat account holder has forgotten the login password then Enter the User ID and the image verification code and click
on Forgot Password & enter the details as prompted by the system.

XV. Facility for Non - Individual Shareholders and Custodians — For remote voting

. Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodians are required to log on to www.
evotingindia.com and register themselves in the “Corporates” module.

- A scanned copy of the Registration Form bearing the stamp and sign of the entity should be emailed to helpdesk.
evoting@cdslindia.com.

«  After receiving the login details a Compliance User should be created using the admin login and password. The
Compliance User would be able to link the account(s) for which they wish to vote on.

«  The list of accounts linked in the login should be mailed to helpdesk.evoting@cdslindia.com and on approval of the
accounts they would be able to cast their vote.

- Ascanned copy of the Board Resolution and Power of Attorney (POA) which they have issued in favour of the Custodian,
if any, should be uploaded in PDF format in the system for the scrutinizer to verify the same.

+  Alternatively, Non Individual shareholders are required to send the relevant Board Resolution/ Authority letter
etc. together with attested specimen signature of the duly authorized signatory who are authorized to vote, to the
Scrutinizer and to the Company at the email address viz; cs@ndrauto.com, if they have voted from individual tab & not
uploaded same in the CDSL e-voting system for the scrutinizer to verify the same.

21. INSTRUCTIONS FOR SHAREHOLDERS ATTENDING THE AGM THROUGH VC/ OAVM AND E-VOTING DURING MEETING ARE
AS UNDER:

a. The procedure for attending meeting & e-Voting on the day of the AGM/ EGM is same as the instructions mentioned above
for e-voting.
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22.

23.

24.

25.

26.

b.  The link for VC/OAVM to attend meeting will be available where the EVSN of Company will be displayed after successful login
as per the instructions mentioned above for e-voting.

c.  Shareholders who have voted through Remote e-Voting will be eligible to attend the meeting. However, they will not be
eligible to vote at the AGM.

d. Shareholders are encouraged to join the Meeting through Laptops / IPads for better experience.

e.  Further shareholders will be required to allow Camera and use Internet with a good speed to avoid any disturbance during
the meeting.

f.  Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop connecting via Mobile Hotspot
may experience Audio/Video loss due to Fluctuation in their respective network. It is therefore recommended to use Stable
Wi-Fi or LAN Connection to mitigate any kind of aforesaid glitches.

g. Shareholders who would like to express their views/ask questions during the meeting may register themselves as a speaker
by sending their request in advance atleast 10 days prior to meeting mentioning their name, demat account number/folio
number, email id, mobile number at cs@ndrauto.com. The shareholders who do not wish to speak during the AGM but have
queries may send their queries in advance 10 days prior to meeting mentioning their name, demat account number/folio
number, email id, mobile number at (company email id cs@ndrauto.com). These queries will be replied to by the Company
suitably by email.

h.  Those shareholders who have registered themselves as a speaker will only be allowed to express their views/ask questions
during the meeting.

i.  Only those shareholders, who are present in the AGM through VC/OAVM facility and have not casted their vote on the
Resolutions through remote e-Voting and are otherwise not barred from doing so, shall be eligible to vote through e-Voting
system available during the AGM.

j.  Ifany Votes are cast by the shareholders through the e-voting available during the AGM and if the same shareholders have

not participated in the meeting through VC/OAVM facility, then the votes cast by such shareholders shall be considered
invalid as the facility of e-voting during the meeting is available only to the shareholders attending the meeting.

PROCESS FOR THOSE SHAREHOLDERS WHOSE EMAIL ADDRESSES ARE NOT REGISTERED WITH THE COMPANY/
DEPOSITORIES

a. Formembers holding shares in physical form - please provide necessary details like Folio No., Name of shareholder, scanned
copy of the share certificate (front and back), PAN (self-attested scanned copy of PAN card), AADHAR (self-attested scanned
copy of Aadhar Card) by email to beetalrta@gmail.com.

b.  Formembers holding shares in demat form- please update your email id and mobile number with your respective Depository
participant (DP) which is mandatory while e-voting and joining virtual meetings through Depository.

If you have any queries or issues regarding attending AGM & e-Voting from the CDSL e-Voting System, you can write an email
to helpdesk.evoting@cdslindia.com or contact at 1800225533.

All grievances connected with the facility for voting by electronic means may be addressed to Mr. Rakesh Dalvi, Sr. Manager,
(CDSL) Central Depository Services (India) Limited, A Wing, 25th Floor, Marathon Futurex, Mafatlal Mill Compounds, N M
Joshi Marg, Lower Parel (East), Mumbai - 400013 or send an email to helpdesk.evoting@cdslindia.com or call on 1800225533.

In compliance with the aforesaid MCA Circulars SEBI Circulars dated January 15, 2021 read with SEBI Circular dated May 12,
2020, Notice of the AGM with Annual Report 2021-22 is being sent only through electronic mode and instructions for e-voting,
are being sent by electronic mode to all the members whose email addresses are registered with the Company / Depository
Participant(s).

Members may also note that the Notice of the 3rd AGM and the Company’s Annual Report 2021-22 will be available on the
Company’s website at www.ndrauto.com and on the website of the Stock Exchanges, i.e. BSE Limited and National Stock Exchange
of India Limited at www.bseindia.com and www.nseindia.com respectively.

A copy of Audited Financial Statements (Standalone and Consolidated) for the year ended on March 31, 2022 together with the
Board’s and Auditor’s Report thereon are enclosed herewith.

As required under Regulation 26(4) and 36(3) of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and Secretarial Standard 2 on General Meeting issued by ICSI, the relevant details of Directors
retiring by rotation and/or seeking appointment/re-appointment at the ensuing AGM are furnished as Annexure A to this notice of
AGM. The Directors have furnished consent/ Declaration on their appointment/ reappointment as required under the Companies
Act, 2013 and the Rules made there under.
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27. Members may please note the following:

After discussion on the resolutions on which voting is to be held, the Chairman shall allow members who are attending the AGM
to cast their vote electronically but have not cast their votes by availing the remote e- voting facility earlier.

The Scrutinizer shall after the conclusion of voting at AGM, will submit consolidated Scrutinizer’s report of the total votes cast in
favour or against, if any, to the Chairman or a person authorized by him in writing, who shall countersign the same and declare
results (consolidated) within 48 (Forty Eight) hours from the conclusion of the AGM.

The Results of voting along with Scrutinizer’s Report(s) will be published on the website of the Company www.ndrauto.com and
on Service Provider’s website i.e. www.evotingindia.com within 48 (Forty Eight) hours from the conclusion of the AGM and the
same shall also be simultaneously communicated to the BSE Limited and the National Stock Exchange of India Ltd.

28. An explanatory statement pursuant to Section 102 of the Companies Act, 2013("Act”) in respect of the Special Businesses set out
in the Notice, is annexed hereto. Additional information as required under Secretarial Standard-2 and Regulation 36(3) of SEBI
Listing Regulations pertaining to the Directors proposed to be appointed/ re-appointed is also annexed.

For NDR AUTO COMPONENTS LIMITED

Rajat Bhandari
Date : May 10,2022 Executive Director and Company Secretary
Place : Gurugram DIN: 02154950

EXPLANATORY STATEMENT IN RESPECT OF THE SPECIAL BUSINESS PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013
Item No.5 & 6:

In accordance with Regulation 23 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, all Related Party Transactions require prior approval of the Audit Committee and all material Related Party
Transactions require approval of the shareholders through Ordinary Resolution. A transaction with a related party shall be considered
material if the transaction/ transactions to be entered into individually or taken together with previous transactions during a
financial year exceeds ten percent of the annual consolidated turnover of the Company as per the last audited financial statements
of the Company or Rupees one thousand crores, whichever is less. Section 188 of the Companies Act, 2013 deals with Related party
Transactions and Sub section (1) of Section 188 of the Companies Act, 2013 provides that nothing in this sub section shall apply to
any transactions entered into by the Company with Related party, which are in its ordinary course of business, other than transactions
which are not on arm’s length basis. In our Company, all the related party transactions are in the ordinary course of business and at
arm’s length basis. Therefore, the approval under section 188 of the Companies Act is not required. Keeping in view the Regulation 23
of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 and intent of the
Companies Act, 2013, the Audit Committee and the Board of Directors of the Company have approved in their respective meetings
held on 10" March, 2022 and recommended for seeking the approval of the shareholders for the financial year 2022-23 and onwards
for the following transaction(s):

DETAILS OF CONTRACT(S)/ ARRANGEMENT(S)

Sr. | Description
no.
a. | Type, material terms and | Sale of products, goods, Purchase of goods, tools or | Sale Purchase or supply of Goods
particulars of the proposed | materials, assets or services | any asset and material
transaction or services including
reimbursement of expenses
b. Name of the related | Bharat Seats Limited, an Bharat Seats Limited, an Toyo Sharda India Private Limited,
party and its relationship | associate Company associate Company a Joint Venture
with the listed entity or
its subsidiary, including
nature of its concern
or interest (financial or
otherwise)
C. Tenure of the proposed | Ongoing and perpetual Ongoing and perpetual Ongoing and perpetual
transaction (particular | transaction transaction transaction
tenure shall be specified)
d. |Value of the proposed | Uptoa maximum of Rs.350 | Uptoa maximum of Rs.50 | Uptoa maximum of Rs. 100
transaction Crores per annum Crores per annum Crores per annum
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e. |The percentage of the|151% 22% 43%
listed entity's annual
consolidated turnover,
for the immediately
preceding financial year,
that is represented by the
value of the proposed
transaction

f. Justification as to why the | The Company, being an associate of Bharat Seats Limited | The Company, being a Joint
RPT is in the interest of the | (BSL) is doing transactions with BSL since its inception in | Venture of Toyo Sharda India
listed entity an ordinary course of business and on arm’s length basis, | Private Limited (TSIL) is doing
based on transfer pricing study conducted by external | transactions with TSIL since
agency, within the limits approved by Audit Committee | its inception in an ordinary
and shareholders in their respective meetings held on 10* | course of business and on arm’s
August, 2021 and 22" September, 2021 and subsequently | length basis, based on transfer
by Audit Committee in its meeting held on 10th March, | pricing study conducted by
2022. Now, these enhanced limits to be approved by | external agency, within the limits
Shareholders. approved by Audit Committee
and shareholders in their
respective meetings held on 10"
August, 2021 and 22" September,
2021 and subsequently by Audit
Committee in its meeting held
on 10th March, 2022. Now, this
enhanced limits to be approved
by Shareholders.

g. | A copy of the valuation | Not required Not required Not required
or other external party
report, if any such report
has been relied upon

h. | Percentage of the | 44% 6% 185%
counter-party’s annual
consolidated turnover that
is represented by the value
of the proposed RPT on a
voluntary basis

i Any other information that | - - -
may be relevant

Except Mr. Rohit Relan, Ms. Shyamla Khera, Mr. Rishabh Relan, Mr. Pranav Relan and Mr. Ayush Relan none of the Directors, Key
Managerial Personnel and/ or their relatives, is/ are interested or concerned, financially or otherwise in the resolution except may be
deemed to be concerned or interested in the proposed resolution to the extent of their shareholding in the Company, if any.

The related parties namely Mr. Rohit Relan, Mr Rishabh Relan, Ms. Shyamla Khera (for item No. 5) shall not vote to approve the relevant
transaction irrespective of whether the entity is a party to the particular transaction or not.

The related parties namely Mr. Rohit Relan, Mr. Ayush Relan and Mr. Rajat Bhandari (for item No. 6) shall not vote to approve the
relevant transaction irrespective of whether the entity is a party to the particular transaction or not.

The Board of Directors of the Company recommends the Resolution(s) as set out in item no. 5 & 6 above for approval of members by
way of Ordinary Resolution.

For NDR AUTO COMPONENTS LIMITED

Rajat Bhandari
Date : May 10,2022 Executive Director and Company Secretary
Place : Gurugram DIN: 02154950
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Annexure A

INFORMATION REQUIRED TO BE FURNISHED UNDER LISTING REGULATIONS AND SECRETARIAL STANDARD - 2 AND
REGULATION 36(3) OF THE SEBI (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015:

As required under Listing Regulations and Secretarial Standard-2, the particulars of Directors who are proposed to be appointed / re-
appointed, during the year under review are furnished below:

Name of Directors

Mr. Rishabh Relan

Mr. Pranav Relan

the Company

Date of birth 16/12/1990 09/06/1992
Nationality Indian Indian

DIN 07726444 07177944
Date of first appointment on the board of | 23/10/2020 23/10/2020

Quialification

Graduate in Bachelors in Science in
Industrial Engineering

Graduate in Economics from Emory College of
Arts and Science

Experience including expertise in specific
functional area

He is a dynamic entrepreneur having
experience in business development
and finance planning.

Mr. Rishabh Relan is Wholetime
Director in Bharat Seats Limited, a
listed company.

He has rich experience in Stock Market and
managing internal financial controls, operating
controls and compliance controls of company.
He has an experience of three years, from 21st
July, 2015 to 20th July, 2018 in a Company
having membership of National Stock exchange
of India and having membership of Future and
Cash market segment.

Mr. Pranav has also worked with Bharat Seats
Limited as Asst. Chief Operating Officer and
handled internal financial controls, operating
controls and compliance controls

Terms & conditions of appointment/ re-
appointment

As per the resolution at item no.
3 of the Notice convening Annual
General meeting on 30-06-2022.

As per the resolution at item no. 4 of the Notice
convening Annual General meeting on 30-06-
2022.

Remuneration last drawn,

sitting fees, if any

including

Rs. 2.80/- Lakhs (Sitting fees only)

Rs.60.83/- Lakhs (Salary Paid - excluding gratuity)

Remuneration proposed to be paid

NIL

As per the special resolution passed at the
meeting of shareholders (AGM) held on
December 29, 2020.

Relationship with other directors/ KMP

Mr. Rohit Relan is father and
Mr. Pranav Relan and Mr.

Ayush Relan are brothers

Mr. Rohit Relan is father and,
Mr. Rishabh Relan and Mr. Ayush Relan

are brothers

committees of other companies as on
31.03.2022

Number of meetings of the board | 4 4
attended during the year

Chairmanships / directorships held in | Bharat Seats Limited NIL
other companies as on 31.03.2022

Chairmanships / memberships  of | NIL NIL

No. of shares held in the Company as on
31.03.2022

9233 Equity Shares (0.16%)

9315 Equity Shares (0.16%)

Confirmation pursuant to BSE circular
dated 20.06.2018

Mr. Rishabh Relan has confirmed
that he is not debarred from holding
the office of Director by virtue of any
SEBI Order or any such authority

Mr. Pranav Relan has confirmed that he is not
debarred from holding the office of Director by
virtue of any SEBI Order or any such authority
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COMMUNICATION ON TAX DEDUCTION AT SOURCE (TDS) ON DIVIDEND DISTRIBUTION

The Company is required to withhold taxes at the prescribed rates on the dividend paid to its shareholders. No tax will be deducted on
payment of dividend to the resident individual shareholders if the total dividend paid does not exceed Rs. 5,000/-. The withholding tax
rate would vary depending on the residential status of the shareholder and documents registered with the Company.

A. RESIDENT SHAREHOLDERS:

A.1 Tax Deductible at Source for Resident Shareholders

S.No. | Particulars Withholding | Documents required (if any)
tax rate

1 Valid PAN updated in the Company’s Register 10% No document required (if no exemption is
of Members sought)

2 No PAN/Valid PAN not updated in the 20% No document required (if no exemption is
Company’s Register of Members sought)

3 Availability of lower/nil tax deduction | Rate specifiedin | Lower tax deduction certificate obtained from
certificate issued by Income Tax Department | the certificate | Income Tax Authority
u/s 197 of Income Tax Act, 1961

A.2 No Tax Deductible at Source on dividend payment to resident shareholders if the Shareholders submit and register following
documents as mentioned in column no.4 of the below table with the Company / Beetal financial & Computers Services (Pvt.)

Limited

S.No. | Particulars Withholding | Documents required (if any)

tax rate

1 Submission of form 15G/15H nil Declaration in Form No. 15G (applicable to any

person other than a company or a firm) / Form
15H (applicable to an Individual who is 60 years
and above), fulfilling certain conditions.

2 Shareholders to whom section 194 of the nil Documentary evidence that the said provisions
Income Tax, 1961 does not apply such as LIC, are not applicable.

GIC, etc

3 Shareholder covered u/s 196 of Income Tax Act, nil Documentary evidence for coverage u/s 196 of
1961 such as Government, RBI, corporations Income Tax Act, 1961
established by Central Act & mutual funds.

4 Category | and Il Alternative Investment nil SEBI registration certificate to claim benefit
Fund NIL SEBI registration certificate to claim under section 197A(1F) of Income Tax Act, 1961
benefit under section 197A (1F) of Income Tax
Act, 1961

5 Recognised provident funds nil Necessary documentary evidence as per Circular
+ Approved superannuation fund No. 18/2017 issued by Central Board of Direct
+ Approved gratuity fund Taxes (CBDT)

6 National Pension Scheme nil No TDS as per section 197A (1E) of Income Tax

Act, 1961

B. NON-RESIDENT SHAREHOLDERS:

B.1 Withholding tax on dividend payment to non-resident shareholders if the non-resident shareholders submit and register
following document as mentioned in column no. 4 of the below table with the Company/Beetal Financial & Computer Services
(Pvt.) Limited

S. No.

Particulars

Withholding tax
rate

Documents required (if any)

Foreign Institutional Investors (Flls) /
Foreign Portfolio Investors (FPIs)

20%(plus applicable
surcharge and cess)

FPI registration number / certificate.

12
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2 Other Non-resident shareholders 20% (plus applicable | To avail beneficial rate of tax treaty following tax
surcharge and | documents would be required:
cess) orh.te;x treat.y 1. Tax Residency certificate issued by revenue
[)ate ﬁ“{ IIC ever 15 authority of country of residence of shareholder
enencia for the year in which dividend is received
2. PAN
3. Form 10F filled & duly signed
4. Self-declaration for non-existence of permanent
establishment/ fixed base in India
(Note: Application of beneficial Tax Treaty Rate shall
depend upon the completeness of the documents
submitted by the Non- Resident shareholder and
review to the satisfaction of the Company)

3 Indian Branch of a Foreign Bank Nil Lower tax deduction certificate u/s 195(3) obtained
from Income Tax Authority Self- declaration
confirming that the income is received on its own
account and not on behalf of the Foreign Bank

4 Availability —of Lower/NIL  tax | Rate specified in | Lowertax deduction certificate obtained from Income

deduction certificate issued by | certificate Tax Authority
Income Tax Department u/s 197 of
Income Tax Act, 1961

(ii)

(iii)

(iv)

(v)

(vi)

Shareholders will be able to download the TDS certificate from the Income Tax Department’s website https://
incometaxindiaefiling.gov.in (refer to Form 26AS).

The aforesaid document such as Form15G/15H, documents under section196,197A,FPI Registration Certificate, Tax
Residency Certificate, Lower Tax certificate etc. can be emailed at beetal@beetalfinancial.com on or before June 13, 2022
to enable the Company to determine the appropriate TDS / withholding tax rate applicable. Any communication on the tax
determination/deduction received post June 13, 2022 shall not be considered.

Application of TDS rate is subject to necessary verification by the Company of the shareholder details as available in Register
of Members as on the Record Date, and other documents available with the Company/ Beetal Financial & Computer Services
(Pvt.) Limited

In case TDS is deducted at a higher rate, an option is still available with the shareholder to file the return of income and
claim an appropriate refund. In the event of any income tax demand (including interest, penalty, etc.) arising from any
misrepresentation, inaccuracy or omission of information provided by the Member/s, such Member/s will be responsible to
indemnify the Company and also, provide the Company with all information / documents and co-operation in any appellate
proceedings.

In the event of any income tax demand (including interest, penalty, etc.) arising from any misrepresentation, inaccuracy or
omission of information provided by the Member/s, such Member/s will be responsible to indemnify the Company and also,
provide the Company with all information / documents and co-operation in any appellate proceedings

This Communication is not exhaustive and does not purport to be a complete analysis or listing of all potential tax
consequences in the matter of dividend payment. Shareholders should consult their tax advisors for requisite action to be
taken by them.
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BOARD’S REPORT

Your Directors have pleasure in presenting the 3rd Annual Report together with the Audited Accounts for the financial year ended
31st March, 2022.

STANDALONE FINANCIAL SUMMARY Rupees in Lakhs
Particulars 2021-2022 2020-2021
Revenue from Operations 23254.89 11412.90
Other Income 826.79 829.97
Profit before Financial Charges & Depreciation 2220.24 1466.35
Less: Finance Costs 72.53 12.10
Profit before Depreciation & Taxation 2147.71 1454.25
Less:

A) Depreciation 733.05 497.42
B) Provision for Taxation

- Current Tax 405.44 263.28

- Deferred Tax (70.40) (0.58)
Net Profit after Tax 1079.62 694.13
Add: Other Comprehensive Income, Net of Taxes 22.55 4,63
Total Comprehensive Income for the year 1102.17 698.76
Balance Carried Forward to Balance Sheet 1102.17 698.76

The Company operates in the auto components industry and is engaged in production and manufacturing of seat frames and trims
for four-wheeler and two-wheeler vehicles and other accessories relating to car seats. The Company’s two manufacturing facilities are
located at Gurugram and one new manufacturing facility at Ramanagara District, near Bengaluru for manufacturing of seat frames and
trims which is expected to go in commercial production by August 2022.

FINANCIAL HIGHLIGHTS AND OPERATIONS
Standalone Performance

Your Company'’s revenue from operations and other income during the financial year under review was Rs. 24081.68 Lakhs as compared
to Rs. 12242.87 Lakhs in previous year and net Profit after Tax (PAT) was Rs.1079.62 Lakhs as compared to Rs. 694.13 Lakhs in previous
year on Standalone basis.

Consolidated Financial Statements

In accordance with Indian Accounting Standard (IND AS) - 110 on Consolidated Financial Statements read with Indian Accounting
Standard (IND AS) - 28 on Investments in Associates and Joint Ventures, the audited consolidated financial statements are provided in
the annual report.

A report containing the names of the companies which are subsidiaries, joint ventures and associates, their performance, financial
position and their contribution to the overall performance of the Company as required by the Companies Act, 2013 (‘the Act’) are

provided as an annexure (Form AOC-1) to the consolidated financial statements and hence are not repeated here for the purpose of
brevity.

DIVIDEND

Your Directors are pleased to recommend for the approval of the shareholders at the ensuing Annual General Meeting, a dividend of
25% (Rs 2.5 per equity share of Rs. 10/-) for the financial year ended 31.03.2022.

TRANSFER TO RESERVE
During the F.Y. 2021-22, the Company has not transferred any amount to General Reserves.
RECLASSIFICATION OF SOME OF THE PROMOTERS/ PROMOTER GROUP AS PUBLIC

Pursuant to Memorandum of Family Settlement, there was a change in the management and control of the Company. Some of the
promoters, namely Mr. Ajay Relan, Ms. Sharda Relan, Ms. Mala Relan, Mr. Aashim Relan and Ms. Indira Choudhary jointly with Ms. Alka
Kakkar intended to get themselves reclassified from promoter group to general public category. These entities except Ms. Indira
Choudhary jointly with Alka Kakkar hold 0.89% of the total equity. These entities holds only negligible shares and does not have any
control over management/ hold any key managerial position in the Company.
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On 27 January, 2022, the Company received request for reclassification from the said promoters. After taking the approval from the
Board, the applications were filed with BSE & NSE for reclassification of the said promoters from promoter group to general public
category. These applications are pending.

TRANSFER TO INVESTOR EDUCATION AND PROTECTION FUND

During the financial year under review, no shares were transferred to IEPF.

CHANGE IN THE NATURE OF BUSINESS

During the financial year 2021-2022 the Company has not changed the nature of its business.

MATERIAL CHANGES & COMMITMENTS

In pursuance to section 134(3)(l) of the Act, no material changes and commitments have occurred after the closure of the financial year
to which the financial statements relate till the date of this report, affecting the financial position of the Company.

SHARE CAPITAL

There was no change in the capital structure of the Company during the financial year 2021-2022.

MATERIAL ORDERS

Pursuant to Rule 8 (5) (vii) of the Companies (Accounts) Rules, 2014, no significant or material orders were passed by the regulators or
courts or tribunals impacting the going concern status and Company’s operations in future.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENT

Pursuant to the provisions of section 186 read with Schedule V of the Act, an intercorporate loan of Rs. 10 Crore was given to Bharat
Seats Limited, an associate Company, as provided in the financial statements. Further during the year, there were no investment
made, guarantee given or issued or securities provided by your Company in terms of section 186 of the Act read with the rules issued
thereunder.

FAMILIARIZATION PROGRAMME FOR INDEPENDENT DIRECTORS

In compliance with the requirements of the Companies Act and the Listing Regulations, the Company has put in place a familiarization
programme for the Independent Directors to familiarize them with their role, rights, and responsibility as Directors, the working of the
Company, nature of the industry in which the Company operates, business model etc. The details of such familiarization programmes
imparted to Independent Directors are posted on the weblink at https://ndrauto.com/wp-content/uploads/2021/04/familiarisation-
programme-for-independent-directors-NACL.pdf.

WEBSITE

As per provisions of the Regulation 46 of the SEBI (LODR), 2015 all necessary information as required to be given to the shareholders/
stakeholders, is available at www.ndrauto.com. Shareholders/ stakeholders are requested to refer to investor section.

RELATED PARTY TRANSACTIONS

All transactions entered with Related Parties during the year under review were on arm’s length basis and in the ordinary course of
business and that the provisions of Section 188(1) of the Act and the Rules made thereunder were not attracted.

The particulars of contracts or arrangements with related parties referred to in Section 188(1) of the Act in the prescribed Form AOC-2
is annexed to the Board Report as Annexure-|

The Related Party Transactions Policy as approved by the Board is uploaded on the Company’s weblink at https://ndrauto.com/wp-
content/uploads/2022/06/Policy-on-related-party-transaction NACL.pdf

SUBSIDIARIES, JOINT VENTURES OR ASSOCIATE COMPANIES

There is no subsidiary of the Company. However, the Company has one associate company i.e. Bharat Seats Limited and two joint
venture companies i.e. Toyota Boshoku Relan India Private Limited and Toyo Sharda India Private Limited.

Information about the Financial Performance / Highlights of performance of the Associate/ Joint Ventures:
Bharat Seats Limited

Your Company owns 28.66% stake in Bharat Seats Ltd., which carries on the business of manufacturing of Car Seats Assemblies, Carpet
Sets for Automobiles and Motorcycle seats. The Company posted a profit after tax of Rs.1191.34 Lakhs during the financial year 2021-
2022.

Toyo Sharda India Private Limited

Your Company owns 50% stake in Toyo Sharda India Pvt. Ltd., which carries on the business of manufacturing of Car Seat Lifter &
Recliner. The Company posted a profit after tax of Rs. 261.33 Lakhs during the financial year 2021-2022.
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Toyota Boshoku Relan India Private Limited

Your Company owns 50% stake in Toyota Boshoku Relan India Pvt. Ltd. which had no operations during the financial year 2021-2022
and incurred loss of Rs. 0.62 Lakhs.

Financial performances of the Associate and Joint Venture Companies are disclosed in the financial statements forming part of this
annual report. A statement in form AOC-1, containing the salient features of the financial statements of the joint ventures/ associate
companies is provided as Annexure ||

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO

The information relating to conservation of energy, technology absorption, foreign exchange earnings and outgo pursuant to Section
134(3) (m) of the Companies Act, 2013 read with Rule 8(3) of Companies (Accounts) Rules, 2014 is annexed hereto as Annexure-lll,
forming part of this Report.

BOARD ANNUAL EVALUATION

In compliance with the Companies Act, 2013 and Regulation 17(10) of the SEBI (LODR) Regulations, 2015, performance evaluation was
carried out of the Board, its Committees and individual Directors, including the Chairman of the Board.

Nomination & Remuneration Committee reviewed the evaluation criteria for the Board, its Committees, Executive and non-executive
Directors and Chairman of the Company, considering qualification, expertise, attributes and various parameters based on which
evaluation of the Board has to be carried out by the Company.

A meeting of the independent directors was held, which reviewed the performance of the Board (as a whole), Committees of the
Board, the non- independent directors and the Chairman.

The evaluation of Independent Directors was carried out by the Board.

This exercise was carried out through structured evaluation process covering various aspects of the Board such as composition of
the Board/ Committees, experience, competencies, performance of specific duties etc. Separate exercise was carried out to evaluate
the performance of individual directors, including Board Chairman who were evaluated on the parameters such as attendance,
contribution at the meeting, independent judgment etc. and was found to be satisfactory.

DIRECTORS AND KEY MANAGERIAL PERSONNEL
DIRECTORS

Your Company'’s Board comprises of an optimum blend of Executive and Non-Executive Directors. The Chairman of the Board is a
Non-Executive Director. As on the date of this report, the Board of Directors consists of nine (9) Directors consisting of three (3) Whole-
Time Directors and six (6) Non-executive Directors, out of which three (3) are Independent Women Directors. The composition of
the Board is in conformity with Regulation 17 of the SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015 and the
relevant provisions of the Companies Act, 2013. All the Directors possess requisite qualifications and experience in general corporate
management, strategy, finance, banking and other allied fields which enable them to contribute affectively to the Company in their
capacity as Directors of the Company.

Retirement by Rotation

Mr. Rishabh Relan (DIN 07726444) and Mr. Pranav Relan (DIN 07177944) are liable to retire by rotation. The Board recommends their
re-appointment.

Further, all the Directors of the Company have given declaration that they are / were not debarred from being appointed / re-appointed
or continuing as Director of the Company by the virtue of any order passed by the Ministry of Corporate Affairs or any such Statutory
Authority. All the Independent Directors meet/ fulfill the criteria / conditions of Independence as prescribed under the Companies Act,
2013 and are Independent of the Management of the Company.

All the Non-Executive Directors have extensive business experience and are considered by the Board to be independent in character
and judgment of the management of the Company and free from any business or other relationship, which could materially interfere
with the exercise of their independent judgment and had no pecuniary relationship or transactions with the Company, other than
sitting fees, commission and reimbursement of expenses incurred by them, if any for the purpose of attending meetings of the Board
and/ or its Committees.

KEY MANAGERIAL PERSONNEL (KMP)

During the period under review, there were changes in KMP in terms of Section 203 of the Companies Act, 2013 read with the
Companies (Appointment & Remuneration of Managerial Personnel) Rules, 2014 which are as under;

Ms. Nitasha Sinha, who was appointed as Company Secretary w.e.f. 15t November, 2020, resigned w.e.f. close of business hours of 1st
June, 2021. Ms. Komal Jain was appointed as Company Secretary w.e.f. 2nd June, 2021 and resigned w.e.f. close of business hours of
15 October, 2021.

Mr. Rajat Bhandari, Executive Director of the Company was also appointed as Company Secretary w.e.f. 15t November, 2021, designated
as Executive Director and Company Secretary.
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DECLARATION BY INDEPENDENT DIRECTORS

Pursuant to the provisions of section 149 (6) of the Act and Regulation 16(1) (b) of the listing regulations, all Independent Directors of
the Company have given declaration that they meet the criteria of independence and also registered under Independent Directors
Database of Indian Institute of Corporate Affairs.

CORPORATE GOVERNANCE

The Company is committed to maintain the highest standards of the Corporate Governance and adhere to the Corporate Governance
requirements as set out by the Regulators/ applicable laws.

In terms of the exemption granted under Regulation 15 of the SEBI (LODR) Regulations, 2015, the Company is not required to comply
with the provisions of Regulation 27 of the SEBI (LODR) Regulations, 2015 as both the paid up share capital and net worth is below the
prescribed limits.

DETAILS OF DEPOSIT AS PROVIDED UNDER CHAPTER V OF THE COMPANIES ACT, 2013
Your Company has not accepted any deposits under Chapter V of the Companies Act, 2013 during the year under review.
DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE FINANCIAL STATEMENTS

The Directors had laid down internal financial controls to be followed by the Company and such policies and procedures adopted by the
Company for ensuring the orderly and efficient conduct of its business, including adherence to Company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information. The Audit Committee evaluates the internal financial control system periodically.

MEETINGS OF THE BOARD

Five meetings of the Board were held during the financial year, on 26" May, 2021, 10* August, 2021, 26™ October, 2021, 315 January,
2022 and 10" March, 2022.

The attendance records of the Directors at the Board Meetings during the year ended on 315 March, 2022 and at the last AGM are as
under:

Name of Director No. of Board Meetings Attended | Attendance at the last AGM
Mr. Sanjiv Kapur 5 Yes
Mr. Rohit Relan 5 Yes
Mr. Rishabh Relan 4 Yes
Mr. Pranav Relan 4 Yes
Mr. Ayush Relan 4 Yes
Ms. Shyamla Khera 5 Yes
Ms. Deepa Gopalan Wadhwa 5 Yes
Ms. Vanita Chhabra 5 Yes
Mr. Rajat Bhandari 5 Yes
COMMITTEES OF THE BOARD:
a) AUDIT COMMITTEE
The constitution of the Committee is as under:
Sr.No. | Name of Member Designation Remarks
1. Ms. Shyamla Khera Chairperson Independent Director
2. Mr. Rohit Relan Member Non-Executive - Promoter
3. Ms. Vanita Chhabra Member Independent Director
4. Ms. Deepa Gopalan Wadhwa Member Independent Director
Role and responsibilities of the Audit Committee are as under:
(@) Functions of the Audit Committee
i) Oversight of the company’s financial reporting process and the disclosure of its financial information to ensure that
the financial statement is correct, sufficient and credible;
ii) Recommendation for appointment, remuneration and terms of appointment of auditors of the company;

iii) Approval of payment to statutory auditors for any other services rendered by the statutory auditors;
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(b)

(c)

iv)

Vi)

Xii)

xiii)

Xiv)

XV)

XVi)

XVii)

xviii)

Xix)

XX)

Reviewing with the management, the annual financial statements and auditor’s report thereon before submission to
the board for approval, with particular reference to:

a. Matters required to be included in the Director’s Responsibility Statement to be included in the Board’s report
in terms of clause (c) of sub- section 3 of section 134 of the Companies Act, 2013;

b. Changes, if any, in accounting policies and practices and reasons for the same;
¢.  Major accounting entries involving estimates based on the exercise of judgment by management;
d. Significant adjustments made in the financial statements arising out of audit findings;

e. Compliance with listing and other legal requirements relating to financial statements

f.  Disclosure of any related party transactions;

g. Modified opinion(s) in the draft audit report.

Reviewing, with the management, the quarterly financial statements before submission to the board for approval;

Reviewing, with the management, the statement of uses / application of funds raised through an issue (public issue,
rights issue, preferential issue, etc.), the statement of funds utilized for purposes other than those stated in the offer
document/ prospectus/ notice and the report submitted by the monitoring agency monitoring the utilization of
proceeds of a public or rights issue and making appropriate recommendations to the Board to take up steps in this
matter;

Review and monitor the auditor’s independence and performance, and effectiveness of audit process;
Approval or any subsequent modification of transactions of the company with related parties;
Scrutiny of inter-corporate loans and investment

Valuation of undertakings or assets of the company, wherever it is necessary;

Evaluation of internal financial controls and risk management systems;

Reviewing, with the management, performance of statutory and internal auditors, and adequacy of the internal
control systems;

Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit department,
staffing and seniority of the official heading the department, reporting structure coverage and frequency of internal
audit;

Discussion with internal auditors of any significant findings and follow up there on;

Reviewing the findings of any internal investigations by the internal auditors into matters where there is suspected
fraud or irregularity or a failure of internal control systems of a material nature and reporting the matter to the board;

Discussion with statutory auditors before the audit commences, about the nature and scope of audit as well as post-
audit discussion to ascertain any area of concern;

To look into the reasons for substantial defaults in the payment to the depositors, debenture holders, shareholders (in
case of non-payment of declared dividends) and creditors;

To review the functioning of the Whistle Blower mechanism;

Approval of appointment of Chief Financial Officer, the whole-time Finance Director or any other person heading the
finance function or discharging that function after assessing the qualifications, experience and background, etc. of
the candidate;

Carrying out any other function as is mentioned in the terms of reference of the Audit Committee.

Powers of Audit Committee

i)
ii)
iii)

iv)

To investigate any activity within its terms of reference.
To seek information from any employee.
To obtain outside legal or other professional advice.

To secure attendance of outsiders with relevant expertise, if it considers necessary.

Review of information by Audit Committee

The Audit Committee shall mandatorily review the following information:

i)

Management Discussion and Analysis of financial condition and results of operations;
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ii) Management letters / letters of internal control weaknesses issued by the statutory auditors;
iii) Internal audit reports relating to internal control weaknesses; and

iv) The appointment, removal and terms of remuneration of the Chief internal auditor shall be subject to review by the
Audit Committee.

v) Statement of deviations:

(@) Quarterly statement of deviation(s) including report of monitoring agency, if applicable, submitted to stock exchange(s)
in terms of Regulation 32(1).

(b) Annual statement of funds utilized for purposes other than those stated in the offer document/ prospectus/notice in
terms of Regulation 32(7).

Five (5) audit committee meetings were held during the year under review i.e. on 26" May, 2021, 10" August, 2021, 26 October,
2021, 31* January, 2022 and 10" March, 2022 .

b) Stakeholders Relationship Committee

The constitution of the Stakeholders Relationship committee is as under:

Sr.No. | Name of Member Designation Remarks

1. Mr. Sanjiv Kapur Chairperson Non-Executive Director
2. Ms. Shyamla Khera Member Independent Director
3. Mr. Rishabh Relan Member Non- Executive Director
4. Ms. Deepa Gopalan Wadhwa Member Independent Director

Four (4) Stakeholders Relationship committee meetings were held during the year under review, on 26™ May, 2021, 10" August,
2021, 26™ October, 2021 and 31%t January, 2022.

c¢) Nomination and Remuneration Committee

The constitution of the Nomination and Remuneration Committee is as under:

Sr.No. | Name of Member Designation Remarks

1. Ms. Shyamla Khera Chairperson Independent Director
2. Mr. Sanjiv Kapur Member Non-Executive Director
3. Ms. Vanita Chhabra Member Independent Director

One (1) Nomination and Remuneration committee meeting was held during the year under review, on 26" May, 2021.

Note: Mr. Rohit Relan withdrew as a member of the Nomination and Remuneration Committee on 26" October, 2021, to maintain
fifty percent of members as Independent, in accordance with the SEBI regulations applicable from 1 January, 2022.

MANAGEMENT DISCUSSION AND ANALYSIS

The Management Discussion and Analysis as stipulated under Regulation 34 of the SEBI (LODR) Regulations, 2015 is presented in a
separate section, forming part of the Annual Report and annexed as Annexure VI.

AUDIT AND AUDITORS

Statutory Auditors

M/s S. S. Kothari Mehta & Co, Chartered Accountants (Firm Registration No. 000756N) were appointed as Statutory auditors of the
Compan y at AGM held on 29th December, 2020 for a consecutive term of five years i.e. from the conclusion of the 1st Annual General
Meeting (AGM) till the conclusion of 6th AGM.

Auditors’ Report

The Auditors’ Report given by M/s S.S. Kothari Mehta & Co, Statutory Auditors on the Standalone and Consolidated Financial
Statements of the Company for the year ended 31st March, 2022 is part of the Annual Report. The Auditors Report does not contain
any qualification, reservation or adverse remark. During the year under review, the Auditor’s had not reported any matter under
Section 143(12) of the Act, therefore no detail is required to be disclosed under Section 134 (3) (ca) of the Act.

Secretarial Auditor

In accordance with the provisions of the Section 204 read with the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, the Secretarial Audit was carried out by Mr. R. S. Bhatia, Company Secretary in Practice for the Financial year:
2021-22.The report of Secretarial Auditor for the financial year 2021-22 is annexed herewith marked as Annexure VIl to this Report. The
report does not contain any qualification, reservation or adverse remark.
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Pursuant Regulation 24A of SEBI (LODR) Regulations, 2015, the Company has obtained annual secretarial compliance report from Mr.
R S Bhatia (C P No. 2514), Company Secretary in Practice and the same has been submitted to stock exchanges within the prescribed
time limits.

Cost Audit
The Company is not required to maintain the cost records as specified by the Central Government under Section 148 (1) of the Act.
ANNUAL RETURN

Pursuant to Sec 92(3) of the Companies Act, 2013 read with Rule 12 of the Companies (Management and Administration) Rules, 2014,
the copy of Annual Return can be accessed at Company’s weblink at https://ndrauto.com/annual-return/

CORPORATE SOCIAL RESPONSIBILITY

The Company believes in giving back to society and we have taken steps for that. Alongside our business priorities, the Company is
committed to society as well and this is apparent through our CSR activities.

During the financial year 2021-22, the Company has contributed an amount of %9 lakhs towards CSR, which is 2% of its average net
profits for preceding two financial years. There is no amount which is lying unspent in respect of the financial year under review.

The relevant disclosure as prescribed under Companies (Corporate Social Responsibility Policy) Rule, 2014, in this regards, is annexed
as Annexure IV.

The CSR Policy is uploaded on the Company’s website at the web link: https://ndrauto.com/wp-content/uploads/2021/06/CSR-Policy-
Final2021.pdf.

PARTICULARS OF EMPLOYEES

Disclosure as required under Sub Rule 2 of Rule 5 of Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
is annexed hereto as Annexure V.

NOMINATION AND REMUNERATION POLICY OF THE COMPANY RELATING TO DIRECTORS’ APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The Nomination and Remuneration Policy of the Company for Directors, KMPs and other employees including criteria for determining
qualification, positive attributes, independence of a Director, remuneration and other matters provided under sub-section (3) of
section 178, is available on the Company’s weblink at the https://ndrauto.com/wp-content/uploads/2020/10/NRC-Policy.pdf.

VIGIL MECHANISM

The Company has in place an established Whistle Blower Policy. The Audit Committee and the Board periodically reviews the policy
and its implementation. The purpose of this policy is to provide a framework to promote responsible whistle blowing by employees.

The Whistle Blower Policy may be accessed at the Company’s weblink at https://ndrauto.com/wp-content/uploads/2020/10/Whistle-
blower-policy.pdf.

HUMAN RESOURCES

Our relations with the employees are very cordial. Your Directors would like to place on record their appreciation of the commitment

and efficient services rendered by all employees of the Company, without whose whole hearted efforts, the overall satisfactory
performance of the Company would not have been possible.

RISK ASSESSMENT AND RISK MINIMIZATION PROCEDURE

In line with the regulatory requirements, the Company has formally framed a Risk Management policy to identify and assess the key
risk areas and monitor the same. The Board periodically reviews the risks and suggests steps to be taken to control the risks.

Details on the Company’s risk management framework, risk evaluation, risk identification etc. is provided in the Management
Discussion and Analysis Report forming part of this report.

ENVIRONMENT

The Company strictly adheres to the provisions of environmental laws. There is no trade effluent generated by the Company which
may cause pollution. Our Company is an IATF 16949:2016 certified Company.

LISTING
The Company is listed on BSE Limited and National Stock Exchange of India Ltd and the listing fees has been duly paid for the year.

DISCLOSURE AS REQUIRED UNDER SECTION 22 OF SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

In terms of the provisions of the Sexual Harassment of Women at the Workplace (Prevention, Prohibition and Redressal) Act, 2013,
the Company adopted a policy for prevention of Sexual Harassment of Women at workplace and also set up an Internal Complaints
Committee to look into complaints relating to sexual harassment at work place of any women employee.
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During the financial year 2021-22 Company has not received any Complaints.
DIRECTORS’ RESPONSIBILITY STATEMENT
In terms of Section 134(3) (c) read with 134(5) of the Companies Act, 2013, it is hereby stated that:

In the preparation of the annual accounts, the applicable accounting standards had been followed;

b. Appropriate accounting policies have been selected and applied consistently and judgments and estimates made are reasonable
and prudent so as to give a true and fair view of the state of affairs of the Company as at 31st March, 2022 and of the profit of the
Company for the year ended on that date;

c. Proper and sufficient care has been taken for the maintenance of adequate accounting records in accordance with the provisions
of this Act for safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities;

d. The annual accounts have been prepared on a going concern basis;

e. Internal financial controls have been laid down to be followed by the Company and that such internal financial controls are
adequate and were operating effectively;

f.  Proper systems have been devised to ensure compliance with the provisions of all applicable laws and that such systems were
adequate and operating effectively.

SHARES

a. Buy Back of Securities
The Company has not bought back any of its securities during the year under review.

b. Sweat Equity
The Company has not issued any Sweat Equity Shares during the year under review.

c. BonusShares
No Bonus Shares were issued during the year under review.

d. Issue of Shares with differential voting rights
The Company has not issued any shares with differential rights during the year under review.

e. Issue of Shares under Employee Stock Option Scheme
No such issue of shares under employee stock option scheme was made.

f. Issue of shares through private placement - Nil

g. Issue of Shares without differential voting rights — Nil

ACKNOWLEDGMENT

Your Company has been able to operate efficiently because of the professionalism, creativity, integrity and continuous improvement
in all functional areas to ensure efficient utilization of the Company’s resources for sustainable and profitable growth. The Directors
acknowledge their deep appreciation to employees at all levels for their total dedication, hard work, commitment and collective team
work, which has enabled the Company to remain at the forefront of the industry despite increased competition and challenges.

Your Directors take this opportunity to express their grateful appreciation for the excellent assistance and co-operation received from
its customers, your Directors also extend their appreciation to Bankers and various departments of Central and State Government(s).

Your Directors would also like to thank all the shareholders for their continued support and co-operation.

On behalf of the Board of Directors
For NDR Auto Components Limited

Rohit Relan Pranav Relan
Date : May 10,2022 Co-Chairman & Director Whole Time Director
Place : Gurugram (DIN: 00257572) (DIN: 07177944)
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Form No. AOC-2

ANNEXURE-I

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in sub-
section (1) of section 188 of the Companies Act, 2013 including certain arm’s length transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis: -NONE-

Sl Name(s) of | Nature of Nature of Duration of | Salient terms of | Date(s) of | Amount Date on which the
No. therelated | relationship contracts/ the contracts/ | the contracts or | approval by | paidas special resolution
party arrangements/ | arrangements/ | arrangements or | the Board | advances, | was passed in general
transactions | transactions transactions if any: meeting as required
including the under first proviso to
value, if any section 188
NONE
2. Details of material contracts or arrangement or transactions at arm’s length basis:
Sl Name(s) of | Nature of Nature of Duration of | Salient terms of | Date(s) of | Amount Date on which the
No. therelated | relationship contracts/ the contracts/ | the contracts or | approval by | paidas special resolution
party arrangements/ | arrangements/ | arrangements or | the Board | advances, | was passed in general
transactions | transactions transactions if any: meeting as required
including the under first proviso to
value, if any section 188
1. Bharat Seats | Associate Sale, Purchase, Transaction of Upto amaximum | 10/08/2021 Nil | 22/09/2021
Limited Company Transfer or receipt | repetitive nature | of Rs.350 crores per
of products, annum
goods, materials,
assets or services
2. Bharat Seats | Associate Sale, purchase of | Transaction of Upto amaximum | 10/08/2021 Nil | 22/09/2021
Limited Company tool orany asset | repetitive nature | of Rs.50 crores per
annum
3. Toyo Sharda Joint Venture Sale, Purchase, Transaction of Upto amaximum | 10/08/2021 Nil | 22/09/2021
India Private Transfer or receipt | repetitive nature | of Rs.100 crores per
Limited of products, annum
goods, materials,
assets or services
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ANNEXURE-II
FORM AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries/associate companies/joint ventures

Sl No.

Name of the Subsidiary Nil
Reporting period for the subsidiary concerned, if different from the holding company’s reporting period Nil
Reporting currency and Exchange rate as on the last date of the relevant financial year in the case of foreign subsidiaries. Nil
Share capital Nil
Reserves & surplus Nil
Total assets Nil
Total Liabilities Nil
Investments Nil
Turnover Nil
Profit before taxation Nil
Provision for taxation Nil
Profit after taxation Nil
Proposed Dividend Nil
% of shareholding Nil

Part“B”: Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

(Currency: Rs. in Lakhs except otherwise specified)

Name of associates/Joint Ventures Bharat Seats | Toyota Boshoku Toyo Sharda
Limited Relan India India Private
Private Limited Limited
Latest audited Balance Sheet Date 31t March, 2022 | 31st March, 2022 | 31t March, 2022
Date on which the Associate and Joint Venture was associated or | 17" October 1988 | 21t March, 2014 | 28" January, 2015
acquired
Shares of Associate/Joint Ventures held by the Company on the
year end
No. (in no.) 90,00,000 5,000 7,50,000
Amount of Investment in Associates/ Joint Venture 90.00 0.50 75.00
Extend of Holding (in percentage) 28.66% 50.00% 50.00%
Description of how there is significant influence Shareholding Shareholding Shareholding
Reason why the associate / joint venture is not consolidated N.A. N.A. N.A.
Net worth attributable to shareholding as per latest audited 3643.75 (10.43) 644.18
Balance Sheet
Profit/Loss for the year
i.  Considered in Consolidation 334.87 (0.31) 130.67
ii. Not Considered in Consolidation 856.47 (0.31) 130.67

Notes
1. There are no associates or joint ventures which are yet to commence operations.
2. None of the associates or joint ventures have been liquidated or sold during the year.

On behalf of the Board of Directors
For NDR Auto Components Limited

Rohit Relan
Co-Chairman & Director
(DIN: 00257572)

Pranav Relan
Wholetime Director
(DIN: 07177944)

Vinod Kumar
Chief Financial Officer

Date
Place

10t May, 2022
¢ Gurugram

Rajat Bhandari
Executive Director and Company Secretary
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(i

ANNEXURE-III

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND OUTGO

The disclosures to be made under sub-section (3) (m) of Section 134 of the Companies Act 2013 read with Rule (8) (3) of the Companies
(Accounts) Rules, 2014 by your Company are explained as under:

A. CONSERVATION OF ENERGY:

The steps taken for conservation of energy or impact on conservation of energy

In Hydraulic presses motor is switch off during idle time by doing modification in Programmable Logic Circuit.

Electrical energy saving 15120 kwh / Year.

(ii) The steps taken by the Company for utilizing alternate sources of energy:

The Company has already installed solar plant of 171.6 KWP in 2020-21 to use alternative source of energy.

Total solar power generated during the year is 180145 KWH.

(iii) The capital investment on energy conservation equipment:

1)

None
B. TECHNOLOGY ABSORPTION
I.  RESEARCH AND DEVELOPMENT(R&D)

Specific areas in which Research & Development work is carried out by your company are:

a)
b)
Q
d)

In developing & supplying Seating Structure for 4 Wheelers Seats.

Four Wheeler BIW components.

In developing the frame sub-assembly for two wheelers.

In Developing trim covers for four wheelers and two wheelers.

Major accomplishments in the year under review are as below:

0]

(i)

New Part Development

Four Wheeler Seats Trims & Seat Frames:

New product Production Proto Trials (PPT) & Mass Production trials (MPT) level Seats side air bag (SAB) Trials
Development done. Process established on new SAB Juki Machine. This enhances capabilities for new safety
features. It will give edge to the Company in competition with other competitor.

Weld frame line, trim cutting & stitching line, Further Upgradation on already commissioned Pathredi plant & Trim
plant to increase capacity and capabilities. Supply of Seat Trims and Frames at PPT level started from plant in
Ramanagra District, near Bengaluru.

Few More Weld lines will be implemented in Pathredi plant to increase supply capacities as per customer
requirement.

New Plant activities and Seat weld line / Trim line development activities done for new customer in Ramanagara
District, near Bengaluru.

New customer added for the 4 wheeler passenger Body In White (BIW) parts development. PPT supplies started for
new project BIW parts.

Two Wheeler Welded Frames

Productionized 8 Welded Frame assemblies, various 2W models.
First time Surface Coated Body Parts Supply started for two models.

The new line is developed with sensor Poka Yoke to avoid reverse parts welding at Pathredi plant.

Continuous improvements in Product Quality & Process Control.

New Side Air bag machine installed in Trim plant. It will add new capability.
Developed & installed weld cells for Welding of high strength sheet metal to make Seat frames.

Kanban traceability implementation under progress for 4 wheeler passenger seats to improve seat processes
identifications on production assembly line.
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2)

3)

4)

(ili) Enhancing Design Capabilities

- Your company has correlated the Simulation Test data for Metal parts and Tooling development.
- Your Company can support high tensile parts tooling design requirements.
- Your Company has invested in upgrading the design workstations to enhance the performance.

(iv) Your company has enhanced capability with introduction of CMT (Cold Metal Transfer) Technology welding for high
tensile parts welding and for Seat structure mechanism welding. This will reduce heat input to part while welding and
less distortion of metal parts. It gives excellent welding performance and avoid parts distortion, It enhance part quality
and performance.

(v)  Program Management Team shall support the launch activities and ensure the customer timelines are smoothly met.
Benefits derived as a result of above R&D: Development of people and products:

Benchmarking activity — Understand processes and technology trends, competitive evaluation
b. Proto room activity - validation and verification of design concepts, new project trials, innovation projects etc.

Such initiatives will continue to enhance people development, deployment of technologies etc. along with retention of
employees for long-term association with the organization.

R&D Future Plans
Going forward, we are aggressively widening our product range and implementing advanced technologies:

(@) Road Map for next 5 years is prepared. Adopt new technologies and features for all verticals Seating Structure, BIW
Sheet metal Parts and 2W Welded Frames.

(b) Leverage expertise of technology partners and build local capabilities in key areas e.g. high tensile stampings, Side Air
Bag Sewing BIW Parts / BIW Sheet metal Assembly parts.

(c) Your company is upgrading with latest digitization technology to design & manufacture Master Trim Templates. It is
under progress for supplier reviews for Know-how and implementation.

(d) Your company plans to develop capability for Trim testing in-house.

(e) To develop new Welded Frame Assy for 2-wheeler to increase Product Range.
(f) New customer added for the 4-wheeler passenger BIW parts development.
The expenditure incurred on Research and Development:

Capital: - Nil

Recurring: Rs. 20.17 Lakhs

Total: Rs. 20.17 Lakhs

Total R&D expenditure as a percentage of total expenses : 0.09%

FOREIGN EXCHANGE EARNINGS AND OUTGO

The Foreign Exchange earned in terms of actual in-flows during the year and the foreign exchange out go during the year in terms
of actual outflows.

Foreign exchange outflow on account of import of capital goods and raw materials amounted to Rs. 638.52 Lakhs (23.08
Lakhs). (Figures in bracket pertain to last year)
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ANNEXURE IV

Annual Report on CSR Activities undertaken by the Company in 2021-22

1.

Brief outline on CSR Policy of the Company
The Company has framed a CSR Policy in compliance with the provisions of the Companies Act, 2013.
Composition of CSR Committee as on 31st March, 2022: Not Applicable

Web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the board are disclosed
on the website of the company

https://ndrauto.com/wp-content/uploads/2021/06/CSR-Policy-Final2021.pdf

Details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of rule 8 of the Companies
(Corporate Social Responsibility Policy) Rules, 2014, if applicable (attach the report).

Not Applicable as the average CSR obligations in the three immediately preceding financial years was less than Rs.10 crores.

Details of the amount available for set off in pursuance of sub-rule (3) and rule 7 of the Companies (Corporate Social
responsibility Policy) Rules, 2014 and amount required for set off for the financial year, if any.

Nil.

Average net profit of the Company as per Section 135(5)

Rs. 436.02 lakhs

(a) Two percent of average net profit of the Company as per Section 135(5)
Rs. 9 lakhs

(b) Surplus arising out of the CSR projects or programmes or activities of the previous financial years
Nil

(c) Amount required to be set off for the financial year, if any

Nil
(d) Total CSR obligation for the financial year (7a+7b-7c)
Rs. 9 Lakhs
(a) CSR amount spent or unspent for the financial year:
Total Amount Amount Unspent (in Rs./Mn)
ﬁ.pent fo:;he . Total Amount transferred to Amount transferred to any fund specified
R'"?ilcllz ear (in Unspent CSR Account as per under Schedule VIl as per second provision to
s./Lakhs) Section 135(6) Section 135(5)
9 - - - - -

(b) Details of CSR amount spent against ongoing projects for the financial year: NIL

1 2 3 4 5 6 7 8 9 10 n
Sr. | Nameofthe | Item from Local | Location | Project Amount Amount Amount transferred to | Mode of Mode of Implementation
No. | project the list of Area | ofthe duration | allocated spentin Unspent CSR Account | Implementation | Through Implementing Agency
activities in | (Yes/ | project for the the current | forthe projectasper | —Direct (Yes
ScheduleVIl | No) project financial Section 135(6) /No.) Name (SR Regn. No
of the Act year

(c) Details of CSR amount spent against other than ongoing projects for the financial year:

1 2 3 4 5 6 7 8
Stno. | Nameofthe | Item from the list of Local Location ofthe Amount Mode of Mode of Implementation Through
project activities in Schedule | Area project spent forthe | Implementation Direct Implementing Agency
Vil of the Act (Yes/ No) (i‘:\rgﬁr(\ts | (Yes /No) Name CSR Regn. No
1 Education | Education Yes Lucknow, 9 No Prerna Girls School | CSRO0004810
Uttar Pradesh initiative of Study

Hall Education
Foundation (SHEF)
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(d) Amount spent in Administrative Overheads : Nil
(e) Amount spent on Impact Assessment, if applicable: Not Applicable
() Total amount spent for the Financial Year : Rs.9 lakhs (8b+8c+8d+8e)

(g) Excess amount for set off, if any

Sl. No. | Particulars Amount (Rs./Lakhs)
i Two percent of average net profit of the Company as per section 135(5) 8.72
ii Total amount spent for the Financial Year 9
iii Excess amount spent for the financial year (ii)-(i) 0.28

iv Surplus arising out of the CSR projects or programmes or activities of the -
previous financial years, if any.

v Amount available for set off in succeeding financial years ((iii)-(iv)) 0.28

9. (a) Details of Unspent CSR amount for the preceding three financial years : NIL

1 2 3 4 5 6 7 8 9
Sr.no. | ProjectID | Name of Finandial Year in Project Total amount Amount spent on the | Cumulative amount spent Status of the project —
the project | which the project | duration allocated forthe | project in the reporti | atthe end of reporting Completed/ Ongoing
was commenced project ng Financial Year Financial Year

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial year(s): Nil

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or acquired through CSR
spent in the financial year (asset wise details):

(a) Date of creation or acquisition of the capital asset(s) NIL

(b) Amount of CSR spent for creation or acquisition of capital asset NIL

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is registered, their address etc. NIL
(d) Provide details of the capital asset(s) created or acquired NIL (including complete address and location of the capital asset).

11. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per section 135(5) NOT
APPLICABLE

ROHIT RELAN

Co-Chairman & Director
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ANNEXURE V

Disclosure as required under Sub-Rules 2 of Rule 5 of Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014

Employed for full financial year

Name Designation Remuneration | Qualification& |Date of Age as on |Last Employment | The % of equity shares Whether any such
Received | Experience Commencement | 31.03.22 | Held held by the employeein | employee is a relative of
(Rs. In Lakhs) of Employment the company within the | any director or manager
meaning of dause (iii) of| of the company and if so,
sub-rule (2) above name of such director or
manager
Pranav Relan WholeTime Director 61.77 Graduate/7YRS 27.10.2020 30 Bharat Seats Ltd 0.14 Yes, Son of Mr. Rohit Relan and
Brother of Mr. Ayush Relan
Rajat Bhandari Executive Director 65.38 CAand CS/36YRS [02.01.2021 58 Bharat Seats Ltd Nil No
Ayush Relan WholeTime Director 60.70 Graduate/7YRS  {02.01.2021 30 Bharat Seats Ltd 0.16 Yes, Son of Mr. Rohit Relan and
Brother of Mr. Pranav Relan
Pankaj Thakur AGM 213 Graduation 01-02-2021 50 Bharat Seats Ltd Nil No
Vinod Kumar Chief Financial Officer 23.34 CA/19YRS 27.10.2020 L3} Bharat Seats Ltd Nil No
Employed for part of the year:
Sandeep Choudhary |DGM 20.10 B.COM/CA 13-08-2021 37 JTEKT India Limited Nil No
Sanjay Kumar Manager 2410 PGraduate/18YRS {01.05.2018 40 SFC Solutions India Nil No
Pvt. Limited
Shivakumar Ganiga |DGM 30.10 B.TECH(MECH.)  [19-04-2021 47 Adient India Pvt. Nil No
Basavarajappa Limited
Amit Arora Sr. Manager 10 CA-Inter 11-10-2021 40 SFC Solutions India Nil No
Pvt. Limited
Love Adlakha Senior GM 29.49 Graduation /22YRS {01.09.2018 44 Hero Cycles Limited Nil No
NOTES:

1. Remuneration includes perquisites and company’s contribution to provident fund

2. The nature of employment of whole time director is contractual. For the rest of employees, it is other than contractual.
3. None of the employees of the Company holds more than 2% of Equity Shares of the Company as on 31 st March, 2022 and as per

Rule 5 (3) (8) of the Companies (Appointment & Remuneration) Rules, 2014.

THE RATIO OF THE REMUNERATION OF EACH DIRECTOR TO THE MEDIAN EMPLOYEES’ REMUNERATION AND OTHERS DETAIL
IN TERMS OF SUB SECTION 12 OF SECTION 197 OF THE COMPANIES ACT, 2013, READ WITH RULE 5(1) OF THE COMPANIES

(APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL) RULES,

1. The ratio of the remuneration of each director to the median remuneration of the employees of the company for the financial

Ratio to the Median Remuneration (times)

year:
S no. Particulars

i Mr. Pranav Relan, Wholetime Director 21
ii. Mr. Ayush Relan, Wholetime Director 20
iii. Mr. Rajat Bhandari, Executive Director and Company Secretary 22

2. The percentage increase/ (decrease) in remuneration of each Director, Chief Financial Officer, Company Secretary or Manager, if
any, in the financial year:

S no. Particulars Percentage increase
i Mr. Pranav Relan, Wholetime Director 10%

ii. Mr. Ayush Relan, Wholetime Director 10%

iii. Mr. Rajat Bhandari, Executive Director and Company Secretary 10%

iv. Mr. Vinod Kumar 12.48%

The percentage increase/decrease in the median remuneration of employees in the financial year is NIL

4. Total number of permanent employees on the rolls of company as on March 31, 2022 is 138

Average percentile increase already made in the salaries of employees other than the managerial personnel in the last financial
year and its comparison with the percentile increase in the managerial remuneration and justification thereof and point out if

there are any exceptional circumstances for increase in the managerial remuneration:

Particulars

Percentage average increase in salaries during 2021-22

Non-Managerial
11.86%

Managerial
11.01%
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ANNEXURE VI
REPORT ON MANAGEMENT DISCUSSION AND ANALYSIS

The global economic activity has shown signs of rebound and world over as the impact of COVID-19 pandemic diminishes, several
other global uncertainties have influenced the economic activity. Global supply chain was significantly impacted in 2021 from factors
like shortage of semiconductors, surge in oil and energy prices, availability of shipping containers resulting in high transportation
costs, steep increase in input costs and availability of key commodities. The global macroeconomic uncertainties have further
increased due to geo-political conflict between Russia and Ukraine. However, India’s current macroeconomic situation is better than
what it was earlier mainly due to strong economic fundamentals and domestic consumption. The country will need to be watchful due
to prevailing global uncertainties and situation prevailing in many Asian countries.

The Indian market also witnessed an impact due to shortage of semiconductors, non-availability of essential commodities, steep
increase of inputs costs etc. The Indian market in many ways is also influenced by Government policies and regulations notified from
time to time. Favorable government policies and improved incentives will provide support and impetus to the industrial growth.
Other enabling factors in the growth of the industry include domestic market demand, FDI, JVs, and competitive strategies by the
corporations.

The Indian automotive industry has entered the year with a positive outlook, and it hopes to reach pre-pandemic levels of sales. The
industry looks to build on a solid foundation laid in 2021 amid the semiconductor shortage and uncertainty due to the Omicron
variant. Large-scale digitization, the rapid recovery of the economy, and learnings from the past two years of the pandemic are
expected to come in handy as demand continues to remain resilient — notably in the passenger vehicle segment. Several automobile
manufacturers are open to incorporating new technologies, especially in electric mobility, which is expected to result in numerous
launches in both four- and two-wheeler in 2022. Adoption of automation and robotics in recent times has helped the industry to
significantly improve quality, productivity, delivery outcomes and reduce costs. It has also been observed that global demand for India-
made auto components and the focus on electric vehicles has resulted in several opportunities that the component manufacturers
can harness.

Although there has been an increased demand for used cars as customers look for more affordable means of personal transport during
the pandemic, the setting up of scrappage centers and inspection and certification facilities would cause the withdrawal of vehicles
that are not roadworthy, thereby adding to the market demand of new vehicles.

The underlying demand for Passenger Vehicles appears robust, partly helped by the increased need for personal mobility due to the
covid-19 pandemic. However, the effect of sharp rise in fuel prices may have dampening effect on the demand of passenger vehicles in
2022-23. As the supply situation of electronic components continues to be unpredictable, it might have some impact on the production
volume in FY 2022-23 as well. Demand is growing but the costs of transition to Electric Vehicle (EV) are significant. These changes are
giving rise to intense competition that is undermining existing brand strategies and have given huge new opportunities for both
existing Original Equipment Manufacturer (OEM) and new brands alike. Despite these head winds, there is a huge opportunity in EVs
that most of the OEMs are seizing strongly.

Innovation is continuing at a strong pace, investment in new capacity, particularly for EVs is soaring and the customer demand is
increasing. Despite the pressure, the outlook for the industry is positive. Our main customer, Bharat Seats Limited (BSL), has reported
high volume of sale in FY 2021-22.

Due to shortage of semi-conductors the demand from our customer BSL, also changed several times, which your Company met with
dedicated efforts of whole team. Our team managed to run supply chain without any disruption. NDR Auto Components Limited
(NDR) works keeping customer focus in mind, performance goal of first time right - every time right, use innovative and continuous
improvement methodologies, encourage KAIZEN activities etc. Your Company’s goal is to achieve zero defects with implementation
of comprehensive excellence across all locations and functions. Customer’s demands and expectations are increasing year on year and
our endeavor is to exceed those expectations by encouraging teamwork, passion for excellence, increased focus on execution and
responsiveness within our employees. Employees are and continue to remain our most valuable assets. We will continue to invest in
our employees to further build up the capability and enhance competency to achieve improved business results.

INDUSTRY STRUCTURE AND DEVELOPMENT

The automotive industry hopes for a smooth ride after a bumpy 2021. In a decade when India is eying the electronic vehicle eco
system, the budget of R&D will further enhance its development and localization.

The flow of FDI has shown a sharp spike in FY 2021-22. The uptick in FDI coincides with an increase in capex by domestic players.

In FY 2021-22, the government approved the ‘Production linked incentive’(PLI) scheme for automobile and auto component industry.
The focus of PLI scheme is on emerging industry capabilities as it aims to push forward India’s transition to clean energy along with
accelerating the country’s share in the global automotive trade. The PLI scheme will incentivize cost efficient manufacturing of high
value advanced automotive technology vehicles. According to recently released reports by credit rating agency ICRA, the PLI scheme
will not only boost localization, but also accelerate investments towards developing a local EV eco system and has the potential to
make India an export hub in the global auto supply chain.
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Government’s intervention to boost this industry has come at a time when the global economy is facing an acute shortage of
semiconductors due to severe disruptions. The comprehensive interventions by the government will aid in the establishment of an
ecosystem that boosts semiconductor production in India.

OPPORTUNITIES AND THREATS

The rapidly globalizing world is opening newer opportunities for the automobile industry, especially while it makes a shift towards
electric, electronic and hybrid cars, which are deemed more efficient, safe, and reliable mode of transportation. Over the next decade,
this will lead to newer verticals and opportunities for auto-component manufacturers, who would need to adapt change via systematic
R&D. India is emerging as the world’s hub of choice when it comes to manufacturing quality auto components. The industry has over
600 manufacturers who exceed the world’s most stringent quality standard.

There is need for sustainable development of the industry, considering the challenges on the front of energy security, concern for the
environment and reducing carbon footprint. With India declaring to achieve carbon neutrality 2070, the Automotive sector, together
with all other verticals of the industry will have to work in unison towards the realization of this national goal.

SEGMENT WISE/ PRODUCT WISE PERFORMANCE

The Company is currently operating primarily under single business segment manufacturing seat frames and seat trims for passenger
Cars as well as Utility Vehicles.

RISK AND CONCERNS

The Company is exposed to external and internal risks associated with the business.

BUSINESS RISK

The operations of the Company are directly dependent on the growth of the Indian automotive industry.

“Make in India” is a major national program of the Government of India. This is designed to facilitate investment, foster innovation,
enhance skill development, protect intellectual property and build best in class manufacturing infrastructure in the country.
Automotive sector plays a very important role in this initiative and is well supported by the Government.

The worldwide supply chain continues to be affected by challenges related to COVID-19 pandemic, shortage of semi-conductors and
volatility in energy prices. Organization needs to reimagine and manage its supply chain differently to ensure business continuity and
growth.

FINANCIAL RISK

The Company is exposed to the risks associated with fluctuations in the price of various inputs including raw material supplies and
under-utilized capacity.

Both the operational and financial risks are constantly assessed, and adequate steps are taken from time to time to mitigate them
successfully.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has an adequate system of internal controls to ensure that transactions are properly authorized, recorded, and reported,
apart from safeguarding its assets. The internal control system is supplemented by well-documented policies, guidelines and
procedures and reviews carried out by the Company'’s internal audit function, which submits reports periodically to the Management
and the Audit Committee of the Board.

Your Company has a favorable work environment that motivates performance, customer focus and innovation while adhering to the
highest degree of quality and integrity.

DISCLOSURE OF ACCOUNTING TREATMENT

The Company has complied with all the provisions of the accounting standards in accordance with Section 133 of the Companies Act,
2013.

HUMAN RESOURCES/ INDUSTRIAL RELATIONS

Your Company believes that employees are key for our success, have immense knowledge and power of innovation. Your Company
aims to create an environment where every employee can contribute to the company’s performance, excel and grow in their respective
jobs. Our focus is to recruit employees with right skills and talent, raise competency through training and development, recognize and
reward leadership and performance. Several measures are implemented to retain the talent within the organization. At each location,
the work force goes through a mandatory training plan including the vision, mission and company values which forms a base for
treating everybody with dignity and respect. To further strengthen and motivate our employees, several initiatives are taken on a
continuous basis to foster teamwork, trust and communication across the organization. Employees are encouraged to have a passion
for excellence and focus on the customer with a performance goal of doing things right first time and every time. Your Company
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provides challenging and fulfilling opportunities to maximize employee potential so that every employee excels and grows along
with Company’s growth.

Your Company ensures quality at our suppliers and service providers by horizontal deployment of learnings and training at our
supplier partners.

In addition to timely delivery and quality, your Company’s utmost focus is on safety of its workforce. As we continue to face the
COVID-19 pandemic, our commitment towards safeguarding the health of our people, and efforts to ensure safety at our workplaces
has been in greater focus.

Health, Safety and Environment remains our top priority. Periodic audits are carried out both internally as well as through external
agencies to identify gaps and to define action items for continuous improvement, ensuring a safe workplace for employees. Total
number of permanent employees on the rolls of Company as on 31st March 2022 are 134.

FINANCIAL PERFORMANCE

The financial statements of the Company in accordance with the requirements of applicable corporate laws of India. The management
of your Company accepts the integrity and objectivity of these financial statements as well as the various estimates and judgments
used therein.

The details of the financial performance of the company are appearing in the Balance Sheet, Profit & Loss Account and other financial
statements forming part of this Annual report. For financial highlights please refer heading ‘FINANCIAL RESULTS’ of Board’s Report.

KEY FINANCIAL RATIOS

Changes in key financial ratios are as under:

Sr.No. | Ratios Unit 2021-2022 | 2020-2021 % change Reason

1 Debtors Turnover Times 7.55 6.14 22.96%

2 Inventory Turnover Times 13.82 11.83 16.82%

3 Interest Coverage Ratio* Times 30.61 121.19 -74.74% Primarily due to increase in
lease liability

4 Current Ratio Times 2.67 3.39 -21.12%

5 Debt Equity Ratio Times 0.09 0.03 171.98% Primarily due to increase in
lease liability

6 Operating Profit Margin** | % 6.40 8.49 -24.62% Due to commodity price

increase, percentage margin
has decreased inspite of overall
increase in profitability

7 Net Profit Margin % 4.64 6.08 -23.67%

8 Return on Net worth % 7.20 4,97 44.87% Due to increase in sales and net
margin

*Earnings before interest, depreciation, tax and amortization (EBIDTA) has been considered for coverage ratio.
**Qperating profit is earning before interest and tax (EBIT)

DISCLAIMER

Statements in this Report, particularly those which relate to Management Discussion and Analysis as explained in the Corporate
Governance Report, describing the Company’s objectives, projections, estimates and expectations may constitute ‘forward looking
statements’ within the meaning of applicable laws and regulations. Actual results might differ materially from those either expressed
or implied in the statement depending on the circumstances.
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ANNEXURE VII
Form No. MR-3
SECRETARIAL AUDIT REPORT

FORTHE FINANCIAL YEAR ENDED MARCH 31, 2022
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

NDR Auto Components Limited,

Level-5, Regus Caddie Commercial Tower,

Hospitality District Aerocity, IGI Airport, New Delhi 110037

| have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence to good corporate
practices by NDR Auto Components Limited (CIN No. L29304DL2019PLC347460) (hereinafter called the Company). Secretarial
Audit was conducted in a manner that provided me a reasonable basis for evaluating the corporate conducts/statutory compliances
and expressing my opinion thereon.

Based on my verification of the Company’s Books, Papers, Minute Books, Forms and Returns filed and other records maintained by
the Company and also the information provided by the Company, its officers, and authorized representatives during the conduct of
Secretarial Audit, the explanations and clarifications given to me and the representations made by the Management, and considering
the relaxations granted by the Ministry of Corporate Affairs and Securities and Exchange Board of India warranted due to the spread
of the COVID-19 pandemic, | hereby report that in my opinion, the Company has, during the audit period covering the financial
year ended on March 31, 2022 (“audit period”) complied with the statutory provisions listed hereunder and also that the Company
has proper Board processes and compliance mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

| have examined the books, papers, minute books, forms and returns filed and other records maintained by the Company for the
financial year ended on March 31, 2022 according to the provisions of:

i.  The Companies Act, 2013 (the Act) and the rules made thereunder;
ii.  The Securities Contracts (Regulation) Act, 1956 ('SCRA’) and the rules made thereunder;
iii. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

iv. Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of Foreign Direct
Investment, Overseas Direct Investment, and External Commercial Borrowings. Neither there was any transaction of Direct
Investment, External Commercial Borrowings nor any transaction of Overseas Direct Investment which was required to be
reported during the financial year under review.

v. The following Regulations prescribed under the Securities and Exchange Board of India Act, 1992 (‘SEBI Act’):-
a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011;
b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;
¢) *The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009;
d) *The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014;
e) *The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008;

f)  The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations, 1993 regarding
the Companies Act and dealing with client; - Not Applicable as the Company is not registered as Registrar to an Issue and
Share Transfer Agent during the financial year under review;

g) *The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
h)  *The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998; and

i)  The Securities and Exchange Board of India (Listing Obligations and Disclosures requirements) Regulations, 2015 (herein
after referred as SEBI LODR);

j)  Securities and Exchange Board of India (Depository and Participants) Regulations, 2015.

* No event took place under these regulations during the audit period.
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Laws specifically applicable to the industry to which the Company belongs, as identified by the management: The Company
is primarily engaged in manufacturing of car seat Structure and seat covers. As explained by the management no sector
specific law is applicable on the Company.

| have also examined compliance with the applicable clauses of the Secretarial Standards issued by the Institute of
Company Secretaries of India.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed and other records maintained
by the Company and also the information provided by the Company, its officers, agents and authorized representatives
during the conduct of Secretarial Audit, | hereby report that in my opinion, the Company has, during the financial year
ended March 31, 2022 complied with the aforesaid laws except as stated elsewhere in this report.

Based on the information received and records made available | further report that;

i.  The Board of Directors of the Company is duly constituted with proper balance of Executive Director, Non-Executive
Directors, Independent Directors and Women Director. The no change in the composition of the Board of Directors
during the financial year under review.

ii. Adequate notice(s) were given to all directors regarding holdings of Board Meetings. Agenda and detailed notes on
agenda were sent at least seven days in advance to all Directors. A system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting and for meaningful participation at the meeting;

iii. All the decisions at the Board Meetings and Committee meetings were carried through with requisite majority as
recorded in the minutes of the meetings of the Board of Directors or Committees of the Board, as the case may be. The
dissenting members’views, if any, were captured and recorded as part of the minutes.

iv. As per the records, the Company filed all the forms, returns, documents and resolutions as were required to be filed
with the Registrar of Companies and other authorities and all the formalities relating to the same is in compliance with
the Act.

v. There are adequate systems & processes in the Company commensurate with the size and operations of the Company to
monitor and ensure compliance with applicable laws, rules, regulations & guidelines.

| have checked the compliance management system of the Company to obtain reasonable assurance about the adequacy of
systems in place to ensure compliance of specifically applicable laws and this verification was done on test basis. | believe
that the Audit evidence which | have obtained is sufficient and appropriate to provide a basis for my audit opinion. Except
elsewhere mentioned in this report, in my opinion and to the best of my information and according to explanations given to
me, | believe that the compliance management system of the Company is adequate to ensure compliance of laws specifically
applicable to the Company.

vi. | further report that during the audit period except as stated below there were no major events/ actions have taken place having
a major bearing on the Company’s affairs in pursuance to the above referred laws, rules, regulations, guidelines, standards etc.:

1

The shareholders of the company at their last Annual General Meeting held on 22" September 2021 have approved:-
i)  Related Party Transactions with Bharat Seats Limited,
i)  Related Party Transactions with Toyo Sharda India Private Limited,

iii) Amendment of clause 3(b) of Memorandum of Association pursuant to the provisions of Section 13 of the Companies
Act, 2013

On 27th January, 2022, the Company received request for reclassification from Mr. Ajay Relan, Ms. Sharda Relan, Ms. Mala
Relan, Mr. Aashim Relan and Ms. Indira Chaudhary Jt. Ms. Alka Kakkar, promoter/part of the promoter group of the Company,
all together holding 0.89% of the total equity shares. These entities except Ms. Indira Chaudhary Jt. Ms. Alka Kakkar neither
holds any share nor have any control over the management / hold key managerial position in the Company. After taking
the approval from the Board, the application was filed with Stock Exchanges (BSE and NSE) for reclassification of the said
promoters from promoter group to general public category. This application is pending for approval from these authorities.
The said application for reclassification was made subsequent to Memorandum of family settlement between Mr. Rohit Relan
and Mr. Ajay Relan. According to this settlement, the complete shares held by Mr. Ajay Relan group were transferred/gifted to
Mr. Rohit Relan and the Company came under the management control of Rohit Relan group. Mr. Ajay Relan group is no more
interested to be a part of the Promoter/Promoter group of NDR Auto Components Limited.

R. S. Bhatia

Practicing Company Secretary

CP No: 2514 Date : 07/05/2022
UDIN No: F002599D000283761 Place : New Delhi
Note: This report is to be read with our letter of even date which is annexed as’ANNEXURE A’and forms an integral part of this report.
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To

Annexure

The Members,

NDR Auto Components Limited,

Level-5, Regus Caddie Commercial Tower,
Hospitality District Aerocity, IGI Airport, New
Delhi 110037

CIN No: L29304DL2019PLC347460

Our Secretarial Audit Report of even date is to be read along with this letter.

1.

Maintenance of secretarial record is the responsibility of the management of the company. My responsibility is to express an
opinion on these secretarial records based on my audit.

2. | have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the correctness
of the contents of the Secretarial records. The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. | believe that the processes and practices, | followed provide a reasonable basis for my opinion.

3. Ihave not verified the correctness, appropriateness and implications of financial records, Books of Accounts of the company and
auditor’s report, as this is the domain of the Statutory Auditors.

4. Wherever required, | have obtained the Management representation about the compliance of laws, rules and regulations and
happening of events etc.

5.  The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the responsibility of
management. My examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the efficacy or effectiveness
with which the management has conducted the affairs of the company.

R. S. Bhatia

Practicing Company Secretary

CP No: 2514 Date : 07/05/2022

UDIN No: F002599D000283761 Place : New Delhi
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CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

(Pursuant to Regulation 34(3) and Schedule V Para C clause (10) (i) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015

The Members,

NDR Auto Components Limited

Reg. Off: Level-5, Regus Caddie Commercial Tower,
Hospitality District Aerocity,

IGI Airport, New Delhi 110037

| have examined the relevant registers, records, forms, returns and disclosures received from the Directors of NDR Auto Components
Limited having CIN: L29304DL2019PLC347460 and having registered office at Level-5, Regus Caddie Commercial Tower, Hospitality
District Aerocity, IGI Airport, New Delhi 110037 (hereinafter referred to as‘the Company’), produced before me by the Company for the
purpose of issuing this Certificate, in accordance with Regulation 34(3) read with Schedule V Para-C Sub clause 10(i) of the Securities
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015.

In my opinion and to the best of my information and according to the verifications (including Directors Identification Number (DIN)
status at the portal www.mca.gov.in) as considered necessary and explanations furnished to me by the Company &its officers, | hereby
certify that none of the Directors on the Board of the Company as stated below for the Financial Year ending on 31st March, 2022 have
been debarred or disqualified from being appointed or continuing as Directors of companies by the Securities and Exchange Board of
India, Ministry of Corporate Affairs or any such other Statutory Authority.

SI.No | Name of Director DIN No. Date of Appointment
1 Mr. Sanjiv Kapur 00755441 23/10/2020
2 Mr. Rohit Relan 00257572 23/10/2020
3 Ms. Shyamla Khera 06929439 23/10/2020
4 Ms. Vanita Chhabra 02161276 30/11/2020
5 Ms. Deepa Gopalan Wadhwa 07862942 30/11/2020
6 Mr. Rishabh Relan 07726444 23/10/2020
7 Mr. Pranav Relan 07177944 23/10/2020
8 Mr. Ayush Relan 07716326 23/10/2020
9 Mr. Rajat Bhandari 02154950 30/11/2020

Ensuring the eligibility of, for the appointment / continuity of every Director on the Board is the responsibility of the management of
the Company. Our responsibility is to express an opinion on these based on our verification. This certificate is neither an assurance as
to the future viability of the Company nor of the efficiency or effectiveness with which the management has conducted the affairs of
the Company.

R.S. Bhatia

Practicing Company Secretary

Date : 06/05/2022 C.P.No.: 2514
Place : New Delhi UDIN: F002599D000281636
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CERTIFICATE OF CODE OF CONDUCT FORTHE YEAR 2021-22

NDR Auto Components Limited is committed to conducting its business in accordance with the applicable laws, rules and regulations
and with the highest standards of business ethics.

As provided under Listing Regulations, | hereby certify that all the Board members and Senior Management personal have affirmed
the compliance with the Code of Ethics and Business Conduct for the year ended 31st March, 2022.

For NDR Auto Components Limited
Rajat Bhandari

Executive Director
(DIN: 02154950)

CEO / CFO Certification
To
The Board of Directors
NDR Auto Components Limited

As provided under Regulation 17(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, we certify the following
to the Board that for the year ended 31st March, 2022:

A.  We have reviewed financial statements and the cash flow statement for the year ended 31st March, 2022 and to the best of our
knowledge and belief:

(1) these statements do not contain any materially untrue statement or omit any material fact or contain statements that might
be misleading;

(2) these statements together present a true and fair view of the listed entity’s affairs and are in compliance with existing
accounting standards, applicable laws and regulations.

B. There are, to the best of our knowledge and belief, no transactions entered into by the listed entity during the year which are
fraudulent, illegal or violative of the Company’s Code of Conduct.

C.  We accept responsibility for establishing and maintaining internal controls for financial reporting and we have evaluated the
effectiveness of internal control systems of the Company pertaining to financial reporting and we have disclosed to the auditors
and the audit committee, deficiencies in the design or operation of such internal controls, if any, of which we are aware and the
steps we have taken or propose to take to rectify these deficiencies.

D. We have indicated to the auditors and the Audit committee :
(1) that there have been no changes in internal control over financial reporting during the year;

(2) thatthere have been no significant changes in accounting policies during the year and that the same have been disclosed in
the notes to the financial statements; and

(3) There were no instances of fraud of which we have became aware.

For NDR Auto Components Limited For NDR Auto Components Limited
Dated : May 10, 2022 Rajat Bhandari Vinod Kumar
Place : Gurugram Executive Director and Company Secretary Chief Financial Officer
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Independent Auditor’s Report
To The Members of NDR Auto Components Limited
Report on the Audit of Standalone Financial Statements
Opinion
We have audited the accompanying statements of standalone financial statements of NDR Auto Components Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to the financial

statements, including a summary of the significant accounting policies and other explanatory information (herein after referred to as
“standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone financial
statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2022, the profit and total comprehensive income, changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements’ section of our report. We are independent of the Company in accordance with the‘Code of Ethics’ issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to the note no. 37(p) to the standalone financial statements which describe the management’s assessment of
the impact of COVID-19 pandemic on financial performance, however real impact of assessment will depend on future economic
conditions and developments.

Our opinion is not modified in respect of this matter.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the standalone financial
statements of the current period. These matters were addressed in the context of our audit of the standalone financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We have determined that
there are no key audit matters to be communicated in our report.

Information Other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the information included
in the Annual Report, but does not include the standalone financial statements and our independent auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information identified above
and, in doing so, consider whether such other information is materially inconsistent with the standalone financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regards.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the Ind AS and accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the standalone financial
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statements that give a true and fair view and are free from material misstatements, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

+ Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that are appropriate
in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the company
has adequate internal financial controls system in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements, including the disclosures, and
whether the standalone financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonable knowledgeable user of the standalone financial statements may be influenced.
We consider quantitative and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the Central Government of India in terms of
section 143(11) of the Act, we give in the “Annexure — A" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143(3)of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit;

b.  In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books;

¢. The Balance Sheet, Statement of Profit and Loss (including Other Comprehensive Income), Statement of Cash Flows and
Statement of Changes in Equity dealt with by this Report are in agreement with the books of account;

d. Inouropinion, the aforesaid standalone financial statements comply with the Ind AS specified under Section 133 of the Act
read with relevant rules issued thereunder;
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Place
Date

On the basis of written representations received from the directors as on March 31, 2022, and taken on record by the Board
of Directors, none of the directors is disqualified as on March 31, 2022, from being appointed as a director in terms of Section
164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company with reference to
these financial statements and the operating effectiveness of such controls, refer to our separate report in “Annexure — B” to
this report;

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of section
197(16) of the Act, as amended:

As per the information and explanation given to us and on the basis of our examination of the records, managerial
remuneration has been paid or provided as specified by the provisions of section 197 read with Schedule V to the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and according to the explanations
given to us:

i)  the Company has disclosed the pending litigation which would impact its financial position. Refer Note 27 to the
standalone financial statements;

ii) the Company did not have any long-term contracts including derivative contracts, therefore no provision is required
under the applicable law or Indian Accounting Standards;

iii) there were no amounts which were required to be transferred to the Investor Education and Protection Fund by the
Company;

iv) a) On the basis of the representation from the management no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the company to or in
any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b) On the basis of the representation from the management no funds have been received by the company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether recorded
in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

c) Based on the audit procedures that have been considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and (ii)
of Rule 11 (e), as provided under (a) and (b) above, contain any material misstatement.

v) the dividend declared or paid during the year by the Company is in compliance with section 123 of the Companies Act,
2013.

For S. S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. 000756N

Neeraj Bansal

Partner
Delhi Membership No. 095960
10.05.2022 UDIN: 22095960AISFCK9456
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“Annexure - A” to the Independent Auditor’s Report to the members of NDR Auto Components Limited

Referred to in paragraph 1 of report on other legal and regulatory requirement’s paragraph of our report on the standalone financial
statement of even date,

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

(@ (A) The company has maintained proper records showing full particulars including quantitative details and situation of
Property, Plant and Equipment.

(B) The company has maintained proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment have been physically verified by the management according to a phased manner
program over a period of three years, in our opinion, which is reasonable having regard to the size of the Company and
nature of its assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, the title deeds of immovable properties are held in the name of
the Company.

(d) According to the information and explanations given to us, the company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets during the year.

(e) Onthe basis of information and explanation given to us by management there are currently no proceedings that have been
initiated or are pending against the company for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (45 of 1988) and rules made thereunder.

(@) According to the information and explanations given to us and the records examined by us, inventories have been
physically verified by the management during the period. In our opinion, the frequency of such verification is reasonable.
As explained to us, the discrepancies noticed on verification between the physical stocks and the book records were not
material (10% or more in aggregate for each class of inventory) and have been properly dealt with in the books of account.

(b) The Company has not been sanctioned working capital limits. Accordingly, the requirements under paragraph 3(ii)(b) of the
Order is not applicable to the Company.

During the year the Company has not made any investments in, provided any stood guarantee or security, to companies, firms,
Limited Liability Partnerships or any other parties. However, the Company has granted unsecured loan of Rs. 1000 lakhs to its
associate.

(@) The aggregate amount during the year and balance outstanding at the balance sheet date with respect to the loans
constitutes for Rs. 1000 lakhs.

(b) Based on records and information and explanation given to us, in respect of the loan provided the terms and conditions of
the grant of loan are not prejudicial to the Company’s interest.

() Inrespect of loan, the schedule of repayment of principal and payment of interest has been stipulated and the repayments
are regular;

(d) Inrespect of loan granted by the Company, there is no overdue amount.
(e) Theloan granted was fallen due during the year, however the same has been renewed during the year.

(f) The Company has not granted any loans or advances in the nature of loans either repayable on demand or without
specifying any terms or period of repayment during the year. Hence, reporting under paragraph 3(iii)(f) of the Order is not
applicable to the Company.

Based on records and according to the information and explanation given to us, the Company has complied with transaction
covered under sections 185 and 186 of Companies Act, 2013 and the rules framed thereunder.

Based on records and according to the information and explanation given to us, the Company has neither accepted any deposits
from the public nor accepted any amounts which are deemed to be deposits within the meaning of sections 73 to 76 of the
Companies Act, 2013 and the rules framed thereunder, to the extent applicable to the Company. Accordingly, the reporting
under paragraph 3(v) of the Order is not applicable to the Company.

As per the requirement under section 148(1) of Companies Act, 2013 the Central government has not prescribed for maintenance
of cost records for the Company. However, as explained to us the Company has maintained cost records for the business review
purpose.

(@) According to the information and explanations given to us and the records of the Company examined by us, in our opinion,
the Company is generally regular in depositing undisputed statutory dues including goods and services tax, provident
fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess
and any other statutory dues as applicable with the appropriate authorities. Further, there were no undisputed amounts
outstanding at year end for a period of more than six months from the date they became payable.
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(viii)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(b) According to the information and explanations given to us and the records of the Company examined by us, there are no
statutory dues as stated in sub-clause (a) above which have not been deposited on account of any dispute.

As per the information and explanation given to us and as per the records examined by us, there are no such transactions which
previously not recorded in the books of accounts, now has been surrendered or disclosed as income during the year in the tax
assessment under Income Tax Act, 1961.

(@) According to the records of the Company examined by us and the information and explanations given to us, the Company
has not taken loans or other borrowings from banks during the year. The Company has taken a loan from financial institution
during the year. And there is no default in repayment of this loan and interest thereon as the repayment of principal and
interest falls due after the reporting date.

(b) As per the information and explanation given to us, the Company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority;

(c) The Company has taken any term loan during the year and applied for the purpose for which the loan obtained.

(d) Based on examination of records and information and explanation given to us, the Company has not raised any short term
funds. Hence, reporting under paragraph 3(ix)(d) of the Order is not applicable to the Company.

(e) The company has not taken any funds from any entity or person on account of or to meet the obligations of its associate
and joint ventures. And there are no subsidiaries of the Company.

(f) The company has not raised loans during the year on the pledge of securities held in its joint ventures or associate company.
And there are no subsidiaries of the Company.

(@) Based on the records and information and explanation given to us, the Company has not raised any money by way of initial
public offer/further public offer (including debt instrument) during the financial year.

(b) Based on records and information and explanations given to us, the Company has not made any preferential allotment
or private placement of shares or fully or partly or optionally convertible debentures during the year and hence reporting
under paragraph 3(x)(b) of the Order is not applicable to the Company.

(a) Based on records and information and explanations given to us, no cases of fraud noticed or reported by the Company or
fraud on the Company during the year.

(b) No report under sub-section 12 of section 143 of the Companies Act has been filed in Form ADT-4 as prescribed under rule
13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the year and up to the date of this
report.

(c) Based on records and information and explanation given to us, no such complaints have been received by the Company
during the year.

Based on records and information and explanation given to us, the Company is not a Nidhi Company as per the provisions of the
Companies Act, 2013. Therefore, paragraph 3(xii)(a)(b) & (c) of the Order is not applicable to the Company.

As per the information and explanation given to us and on the basis of our examination of the records, the Company has
transacted with the related parties which are in compliance with section 177 and section 188 of Companies Act, 2013 and the
details have been disclosed in the standalone financial statements as required by the Indian Accounting Standard -24 Related
Party Disclosures. Refer note no. 37(d) to the standalone financial statements.

(@) Based on records and information and explanation given to us, the Company has an adequate Internal Audit system
commensurate with the size and nature of its business.

(b) The reports of Internal Auditor have been considered by us for the period under audit.

Based on records and information and explanations given to us, the Company has not entered into any non-cash transactions
with directors or persons connected with him as referred to in section 192 of the Act.

(a) Based on records and information and explanations given to us, the Company is not required to be registered under section
45-1A of the Reserve Bank of India Act, 1934.

(b) Based on records and information and explanations given to us, the Company has not conducted any Non-Banking
Financial or Housing Finance activities without a valid Certificate of Registration (CoR) from the Reserve Bank of India as per
the Reserve Bank of India Act, 1934.

(c) Based on records and information and explanations given to us, the Company is not a Core Investment Company (CIC) as
defined in the regulation made by the Reserve Bank of India.

(d) Based on records and information and explanations given to us, the Group is not having a Core Investment Company (CIC)
as defined in the regulation made by the Reserve Bank of India.
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(xvii) Based on the records and information and explanations given to us, the Company has not incurred cash losses in the financial
year and in the immediate preceding financial year.

(xviii) There has been no resignation of the statutory auditor of the Company during the year.

(xix) On the basis of the financial ratios disclosed in note no. 37(k), ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, and our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the date of the audit report indicating that
company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

(xx)

Place
Date

(a)

There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than ongoing projects requiring
a transfer to a Fund specified in Schedule VII to the Companies Act within a period of six months of the expiry of the
financial year in compliance with second proviso to sub-section (5) of section 135 of the said Act. Refer note no. 37(f) to the
standalone financial statements.

There are no ongoing projects with the Company. Accordingly, reporting under paragraph 3(xx)(b) of the Order is not
applicable for the year. Also, refer to note no. 37(f) to the standalone financial statements.

For S. S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. 000756N

Neeraj Bansal

Partner
Delhi Membership No. 095960
10.05.2022 UDIN: 22095960AISFCK9456
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“Annexure - B” to the Independent Auditor’s Report to the members of NDR Auto Components Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”).

We have audited the internal financial controls over financial reporting of NDR Auto Components Limited (“the Company”) as at
March 31, 2022 in conjunction with our audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls based on “the internal
control over financial reporting criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India” These responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting with reference to
these standalone financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by the ICAI.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting with reference to these standalone
financial statements was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting with reference to these financial statements and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over financial reporting with
reference to these standalone financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Company’s internal financial controls system over financial reporting with reference to these standalone financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Standalone Financial Statements

A company’s internal financial control over financial reporting with reference to these standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of standalone financial
statements for external purposes in accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting with reference to these standalone financial statements includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company;

b) providereasonable assurance that transactions are recorded as necessary to permit preparation of standalone financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and

¢) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these Standalone Financial
Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these standalone financial
statements, including the possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
with reference to these standalone financial statements to future periods are subject to the risk that the internal financial control over
financial reporting with reference to these standalone financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, based on records the Company has, in all material respects, an adequate internal financial controls over financial
reporting with reference to these standalone financial statements and the internal controls over financial reporting with reference
to these standalone financial statements are generally operating effectively as at March 31, 2022 based on the “internal control
over financial reporting criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India”.

For S. S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. 000756N

Neeraj Bansal

Partner
Place : Delhi Membership No. 095960
Date : 10.05.2022 UDIN: 22095960AISFCK9456
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BALANCE SHEET AS AT 31ST MARCH 2022

(Rs. in lakhs, except as otherwise stated)

Notes As at As at
31st March 2022 31st March 2021
ASSETS
| Non-current assets
Property, plant and equipment 5(a) 3,546.95 3,651.05
Capital work in progress 6 3,211.73 322.42
Right of use assets 5(b) 1,159.52 450.64
Intangible assets 5(a) 14.75 3.36
Financial assets
(i) Investments 7 165.00 165.50
(i) Other financial assets 8 147.06 52.49
Other non-current assets 9 27.10 399.01
Non-current tax assets (Net) 10 14.93 7.36
Deferred tax assets (Net) 22 187.43 124.62
8,474.47 5,176.45
Il Current assets
Inventories 11 2,126.31 1,238.83
Financial assets
i) Trade receivables 12 3,045.95 3,110.56
i)  Cash and cash equivalents 13 91.18 389.73
iii)  Other bank balances 14 5,053.75 8,159.00
iv)  Other financial assets
- Loans 15 1,000.00 -
- Others financial assets 15 157.21 149.74
Other current assets 16 952.93 209.81
12,427.33 13,257.67
Total Assets 20,901.80 18,434.12
EQUITY AND LIABILITIES
| Equity
Equity share capital 17 594.63 594.63
Other equity 18 14,409.51 13,366.80
15,004.14 13,961.43
Il Liabilities
Non-current liabilities
Financial liabilities
i) Borrowing 19 184.65 -
ia) Lease liabilities 20 1,026.99 417.23
Provisions 21 32.07 139.22
1,243.71 556.45
Current liabilities
Financial liabilities
i) Borrowing 23 13.35 -
ia) Lease liabilities 20 71.74 26.41
ii)  Trade payables
- Total outstanding dues of micro enterprises and small enterprises 24 170.39 259.83
- Total outstanding dues of creditors other than micro enterprises 24 3,899.41 3,310.90
and small enterprises
iii)  Other financial liabilities 25 420.56 161.33
Other current liabilities 26 38.75 37.36
Provisions 21 39.75 120.41
4,653.95 3,916.24
Total Equity and Liabilities 20,901.80 18.434.12
Summary of significant accounting policies 2
Contingent liabilities and commitments 27
Other notes on accounts 37

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S. S. Kothari Mehta & Co.
Chartered accountants
ICAIl Registration No. 000756N

Neeraj Bansal

Partner

Membership no. 095960

Executive Director and Company Secretary

For and on behalf of Board of Directors

Pranav Relan
Whole Time Director
DIN: 07177944

Rohit Relan
Co-Chairman & Director
DIN: 00257572

Vinod Kumar
Chief Financial Officer

Rajat Bhandari

DIN: 02154950

Place Delhi
Date : May 10,2022
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NDR AUTO COMPONENTS LIMITED

STATEMENT OF PROFIT AND LOSS FORTHE YEAR ENDED 31ST MARCH 2022

(Rs. in lakhs, except as otherwise stated)

Particulars Notes Year Ended Year Ended
31st March 2022 31st March 2021

| INCOME

Revenue from operations 28 23,254.89 11,412.90

Other income 29 826.79 829.97

Total income 24,081.68 12,242.87
n EXPENSES

Cost of materials consumed 30 17,723.45 8,471.77

Changes in inventories of finished goods and work in progress 31 (44.77) 16.95

Employee benefits expense 32 914.04 547.68

Finance costs 33 72.53 12.10

Depreciation and amortization expenses 34 733.05 497.42

Other expenses 35 3,268.72 1,740.12

Total expenses 22,667.02 11,286.04
m Profit before tax 1,414.66 956.83
v Tax expenses

Current tax 22 405.44 263.28

Deferred tax expenses/(credit) 22 (70.40) (0.58)

Income tax expense 335.04 262.70
Vv Profit for the year 1,079.62 694.13
Vi Other comprehensive income

Items not to be reclassified to profit or loss in subsequent periods:

i)  Re-measurement gains/(losses) on defined benefit plans 30.14 6.19

(refer note 37(b))

ii)  Income tax effect ( refer note 22) (7.59) (1.56)

Total other comprehensive income for the year, net of taxes 22.55 4.63
Vil Total comprehensive income for the year, net of taxes 1,102.17 698.76
Vi Earnings per equity share of Rs. 10 each:

(1) Basic(Rs.) 36 18.16 11.67

(2) Diluted (Rs.) 36 18.16 11.67
Summary of significant accounting policies 2
Contingent liabilities and commitments 27
Other notes on accounts 37

The accompanying notes are an integral part of the financial statements

As per our report of even date For and on behalf of Board of Directors

For S. S. Kothari Mehta & Co.
Chartered accountants
ICAI Registration No. 000756N

Rohit Relan
Co-Chairman & Director
DIN: 00257572

Pranav Relan
Whole Time Director
DIN: 07177944

Vinod Kumar
Chief Financial Officer

Neeraj Bansal
Partner
Membership no. 095960

Rajat Bhandari
Executive Director and Company Secretary
DIN: 02154950

Place : Delhi
Date : May 10,2022
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NDR AUTO COMPONENTS LIMITED

STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2022

(Rs. in lakhs, except as otherwise stated)

Year Ended Year Ended
31st March 2022 31st March 2021
I CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax 1,414.66 956.83
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortization expense 733.05 497.42
Provision for doubtful debts - 2.56
(Profit)/Loss on sale of property, plant and equipment 75.56 (0.27)
Provision for diminution in value of investment 0.50 -
Finance cost 2.73 7.85
Interest on lease liability 69.80 4.25
Interest income (382.50) (494.64)
Dividend income (57.00) (57.00)
Unrealised (gain)/ loss on foreign exchange fluctuation (0.46) -
Income on termination of lease under Ind-AS-116 (13.39) -
Liabilities no longer required written back (258.84) (91.92)
Operating profit before working capital changes 1,584.11 825.08
Adjustments for changes in working capital :
(Increase)/decrease in inventories (887.48) (548.84)
(Increase)/decrease in trade receivables 64.61 (2,506.82)
(Increase)/decrease in other financial assets (175.53) (20.73)
(Increase)/decrease in other assets (743.12) 175.48
Increase/(decrease) in trade payables 757.91 2,088.53
Increase/(decrease) in other liabilities 1.39 (58.24)
Increase/(decrease) in other financial liabilities 2345 47.92
Increase/(decrease) in provisions (157.67) 74.46
Cash generated from operating activities 467.67 76.84
Income tax paid ( net of refunds) (413.01) (253.57)
Net cash flow from operating activities 54.66 (176.73)
Il. CASHFLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment including capital work in (2,924.55) (1,471.59)
progress, capital advances net of capital creditors
Proceeds from sale of property, plant and equipment 34.23 0.62
Corporate loan given (1,000.00) -
Fixed Deposits made during the year (7,164.00) (15,007.77)
Fixed Deposits matured during the year 10,270.00 15,934.77
Dividend received- non current investment 57.00 57.00
Interest income received 358.89 586.27
Net cash from/(used in) investing activities (368.43) 99.30
Ill. CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from borrowings 198.00
Dividend paid on equity shares (58.71) -
Repayment of principal lease payment (52.21) (44.81)
Repayment of interest on lease liability (69.80) (4.25)
Other finance cost paid (2.07) (7.85)
Net cash from /(used) in financing activities 15.21 (56.91)
Net increase/ (decrease) in cash and cash equivalents (I+1+l11) (298.55) (134.34)
Cash and cash equivalents at the beginning of the year 389.73 524.07
Cash and cash equivalents at the end of the year 91.18 389.73
Components of cash and cash equivalents
Cash and cash equivalents
Balances with banks:
Current accounts 89.91 389.41
Cash on hand 1.27 0.32
Net Cash and cash equivalents as at 31st March 2022 91.18 389.73

Note: 1. The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind As) 7 statement of cash

flows.

Note: 2. refer note no. 24C for the changes in financing liabilities arising from financing activities

Summary of significant accounting policies
Contingent liabilities and commitments

Other notes on accounts

27
37

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S. S. Kothari Mehta & Co.

Chartered accountants
ICAI Registration No. 000756N

Neeraj Bansal
Partner
Membership no. 095960

Place : Delhi
Date : May 10,2022

For and on behalf of Board of Directors

Rohit Relan Pranav Relan
Co-Chairman & Director Whole Time Director
DIN: 00257572 DIN: 07177944

Rajat Bhandari Vinod Kumar

Executive Director and Company Secretary Chief Financial Officer

DIN: 02154950
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NDR AUTO COMPONENTS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2022
| Equity Share Capital ( Refer note 17)

(Rs. in lakhs, except as otherwise stated)

Nos. Amount
As at 1st April, 2020 5,946,326 594.63
Changes in equity share capital due to prior period error - -
Balance as at 1st April, 2020 5,946,326 594.63
Changes in equity share capital during the year - -
Balance as at 31st March, 2021 5,946,326 594.63
Changes in equity share capital due to prior period error - -
Balance as at 31st March, 2021 5,946,326 594.63
Changes in equity share capital during the year - -
Balance as at 31st March 2022 5,946,326 594.63
Il Other Equity ( Refer note 18)
Reserves & Surplus Total
Capital Retained remeasurements
Reserve Earnings gain/(loss) on
defined benefit
plans
Balance as at 1st April, 2020 12,525.56 166.59 (24.11) 12,668.04
Changes in other equity due to prior period error - - - -
Balance as at 1st April, 2020 12,525.56 166.59 (24.11) 12,668.04
Total Comprehensive Income for the current year - 694.13 4.63 698.76
Balance as at 31st March 2021 12,525.56 860.72 (19.48) 13,366.80
Changes in other equity due to prior period error - - - -
Balance as at 31st March 2021 12,525.56 860.72 (19.48) 13,366.80
Total Comprehensive Income for the current year - 1,079.62 2255  1,102.17
Dividend paid during the year - (59.46) - (59.46)
Balance as at 31st March 2022 12,525.56 1,880.88 3.07 14,409.51
Summary of significant accounting policies 2
Contingent liabilities and commitments 27
Other notes to accounts 37
The accompanying notes are an integral part of the financial statements
As per our report of even date For and on behalf of Board of Directors
For S. S. Kothari Mehta & Co. Rohit Relan Pranav Relan
Chartered accountants Co-Chairman & Director Whole Time Director
ICAIl Registration No. 000756N DIN: 00257572 DIN: 07177944
Neeraj Bansal Rajat Bhandari Vinod Kumar
Partner Executive Director and Company Secretary Chief Financial Officer
Membership no. 095960 DIN: 02154950

Place : Delhi
Date : May 10,2022
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NDR AUTO COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED ON MARCH 31, 2022

1

2.2

2.3

24

Corporate Information

NDR Auto Components Limited (‘the company’) is a public limited company domiciled in India and incorporated on March
19, 2019 under the provisions of Companies Act, 2013 having its registered office at Level-5, Regus Caddie Commercial Tower,
Hospitality District Aerocity, IGI Airport, New Delhi 110037. The Company is listed on Bombay Stock Exchange Limited and
National Stock Exchange Limited. The Company is primarily engaged in the manufacturing, fabricating and assembling of
every kind of automotive components including seats, spare parts and components for the seats and to deal in each and
every kind of activity associated with the manufacture and trading of any kind of components, whether directly or indirectly or
whether in India or abroad.

Basis of preparation of Financial statements
Statement of Compliance:

The financial statements have been prepared as a going concern in accordance with Indian Accounting Standards (Ind AS)
notified under the Section 133 of the Companies Act, 2013 (“the Act”) read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended and other relevant provisions of the Act.

The financial statements were authorized for issue by the Company’s Board of Directors on 10th May 2022
Basis of preparation and presentation:

The financial statements have been prepared on the historical cost convention on accrual basis except for certain financial
assets and liabilities (including derivative instruments) and net defined benefits (assets)/liability which are measured at fair
value and fair value of the plan assets less present value of defined benefits obligations respectively at the end of each
reporting period. Historical cost is generally based on the fair value of the consideration given in exchange of goods or services.

The principal accounting policies are set out below.
Use of estimates and judgements:

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses and the disclosure of contingent liabilities on the date of the financial statements. Actual results could differ from
those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to accounting estimates
is recognised prospectively in current and future periods.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts
recognised in the financial statements:

- useful life of Property, plant and equipment

- useful life of Intangible assets

- provisions and contingent liabilities

- income taxes

- lease classification and judgement regarding whether an arrangement contain a lease
Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of causing a material adjustment
to the carrying amount of assets and liabilities within the next financial year are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about the future developments, however, may change due to market changes or circumstances arising beyond
the control of the Company. Such changes are reflected in the assumptions when they occur.

- measurement of defined benefit obligations: key actuarial assumptions

- recognition and measurement of provision for warranties, provision for litigations and contingent liabilities: key assumptions
about the likelihood and magnitude of an outflow of resources

- the liability for site restoration is measured on the basis of present estimated cost to decommission the asset, current inflation
rate and discount rate.

Measurement of fair values:

A number of the Company’s accounting policies and disclosures require measurement of fair values, for both financial and non-
financial assets and liabilities. The Company has an established control framework with respect to measurement of fair values.
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3.2

3.3

The directors are responsible for overseeing all significant fair value measurements, including Level 3 fair values. Directors
regularly reviews significant unobservable inputs and valuation adjustments.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuring the fair value of an asset or liability, the Company uses observable market data as far as possible. If the inputs
used to measure the fair value of an asset or liability fall into different levels of the fair value hierarchy, then the fair value
measurement is categorised in its entirely in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which
the changes have occurred.

Summary of Significant accounting policies
Revenue recognition and presentation:

Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the customer, generally
on delivery of the goods. Revenue is measured at the amount of consideration which the Company expects to be entitled to in
exchange for transferring distinct goods to a customer as specified in a contract, excluding amounts collected on behalf of third
parties (for example, taxes and duties collected on behalf of the Government). A receivable is recognized upon satisfaction of
performance obligations as per the Contracts.

To determine whether to recognise revenue, the Company follows a 5-step process:
1. ldentifying the contract with a customer

2. Identifying the performance obligations

3. Determining the transaction price

4.  Allocating the transaction price to the performance obligations

5. Recognising revenue when/as performance obligation(s) are satisfied.”

Use of significant Judgements in Revenue Recognition

Judgement is required to determine the transaction price for the contract. The transaction price could be either a fixed amount
of consideration or variable consideration with elements such as volume discounts, price concessions, incentives etc. If the
consideration in a contract includes a variable amount, the Company estimates the amount of consideration to which it will be
entitled in exchange for transferring the goods to the customer. The variable consideration is estimated at contract inception
and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue recognised
will not occur when the associated uncertainty with the variable consideration is subsequently resolved. The contracts for
the sale of goods provide price revision receivable from/payable to customers on account of change of commodity prices/
purchase price and these prices escalations and relaxations give rise to variable consideration. Contract revenue includes price
revision received/receivable from customers and similarly, price revision for material purchased or payable to vendors has also
been included in purchases.

Other Revenue
Dividend income is recognized when the right to receive payment is established.
Interest income from a financial assets are recognized using effective interest rate method.

Claims receivables on account of insurance are accounted for to the extent the Company is reasonably certain of their ultimate
collection.

Recognition of interest expense:

Interest expense is recognised using the effective interest method. The ‘effective interest rate’is the rate that exactly discounts
the estimated future cash payments throughout the expected life of the financial instrument to the amortised cost of the
financial liability. In calculating interest expense, the effective interest rate is applied to the amortised cost of the liability.

Property, Plant and Equipment (PPE):

Items of PPE are measured at cost of acquisition or construction less accumulated depreciation and/or accumulated impairment
loss, if any.
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3.4

Cost of an item of PPE comprises its purchase price, including import duties and non-refundable purchase taxes, after deducting
trade discounts and rebates, if any directly attributable cost of bringing the item to its working condition for its intended use
and estimated costs of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any other
costs directly attributable to bringing the item to working condition for its intended use, and estimated costs of dismantling
and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Capital work in progress includes cost of property, plant and equipment (including related expenditure) under installation/
under development as at the balance sheet date.

An items of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
to arise from continuous use of assets. Any gain or loss on disposal of an item of property, plant and equipment determined as
the difference between the sale proceeds and the carrying amount of assets are recognised in profit or loss.”

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure
will flow to the Company.

Depreciation: Depreciation is provided using the written down value based on useful life of the assets as indicated in Schedule
Il of the Companies Act, 2013 and after retaining the residual value of 5% of the original cost of the asset in the said Schedule
except in respect of the plant and machinery and electrical fittings. The useful lives are as follows:

i) Plant and machinery and electrical fittings:

Assets Estimated useful Useful life as per Companies
life (years) Act, 2013 (years)

Plant & Machinery-Trollies 5 15

Plant & Machinery-Tools & Dies 10 15

Plant & Machinery- Others 20 15

Electrical Fittings 15 10

ii)  Other assets:

Nature Estimated useful life  Useful life as per Companies
(years) Act, 2013 (years)

Furniture and Fixtures 10 10

Vehicles 8 8

Office Equipment 5 5

Computers 3and6 3and6

Building 30 30

Electrical fittings and plant & machinery has been depreciated over useful life different from life indicated in Schedule Il of
Companies Act, 2013 based on the technical estimates made by the management, it believes that the useful lives as given
above represent the period over which the assets are expected to be used.

The residual value and useful life and method of depreciation of property, plant and equipment are reviewed at each financial
year and adjusted prospectively, if appropriate.

Assets purchased during the year costing % 5,000 or less are depreciated at the rate of 100% in the year of purchase.
Intangible assets:

Intangible assets comprise of computer software (which does not form an integral part of related hardware). Computer
software which is acquired separately, is recognized initially at cost. Following initial recognition principle, intangible assets are
carried at cost less accumulated amortization and accumulated impairment losses, if any. Intangible assets under development
include cost of assets under installation/under development as at the balance sheet date.

Subsequent costs are included in the assets’ carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably.

Amortisation method and useful lives: Intangible assets are amortized on a straight line basis over the estimated life of three
years.
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3.5

3.6

3.7

3.8

Impairment of Non-Financial Assets

The carrying amounts of the Company’s non-financial assets, are reviewed at the end of each reporting period to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (‘CGU’) is the greater of its value in use or its fair value less costs
of disposal. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset or CGU.

For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest group
of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or
groups of assets (‘'CGU’).

An impairment loss is recognized, if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount and
is recognised in statement of profit and loss.

Impairment losses recognised in prior periods are assessed at end of each reporting period for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Borrowing costs:

Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a substantial period of
time to get ready for their intended use are capitalized as a part of cost of the asset. Other borrowing costs are recognised as
an expense in the period in which they are incurred.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets are
deducted from the borrowing costs eligible for capitalisation.

Foreign currencies:
Functional and presentational currency

The Company’s financial statements are presented in Indian Rupees () which is also the Company’s functional currency.
Functional currency is the currency of the primary economic environment in which a Company operates and is normally the
currency in which the Company primarily generates and expends cash. All the financial information presented in ¥ lakhs except
where otherwise stated.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rate prevailing on the
date when the transaction first qualifies for recognition. Exchange differences arising on foreign currency transactions settled
during the period are recognised in profit or loss.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange
rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated
into the functional currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities that
are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction.
Exchange differences on restatement/settlement of all monetary items are recognised in profit or loss.

Inventories:

Raw material, Consumable Stores and spare parts are valued at lower of cost or net realizable value. Cost includes purchase
price (excluding taxes which are subsequently recoverable by the enterprise from the Concerned revenue authorities), freight
inwards and other expenditure incurred in bringing such inventories to their present location and condition. In determining
the cost, FIFO method is used.

Work in progress, manufactured finished goods and traded goods are valued at lower of cost or net realizable value. The
comparison of cost and net realizable value is made on an item by item basis. Cost of work in progress and manufactured
finished goods is determined on FIFO basis and comprises direct material, cost of conversion and other costs incurred in
bringing these inventories to their present location and condition.

Stock in Transit is valued at lower of cost or net realizable value. Scrap is valued at estimated net realizable value.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion
and selling expenses. The net realisable value of work-in-progress is determined with reference to the selling prices of related
finished products.
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3.9

Leases:

Determining whether arrangement contains a lease

At inception of an arrangement, it is determined whether the arrangement is or contains a lease.
Assets held under lease

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of
the lease term.”

Lease payments
Lease payments included in the measurement of the lease liability comprise the following:
-Fixed payments, including in-substance fixed payments;

-Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement
date;

-Amounts expected to be payable under a residual value guarantee; and

-The exercise price under a purchase option that the company is reasonably certain to exercise, lease payments in an optional
renewal period if the company is reasonably certain to exercise an extension option, and penalties for early termination of a
lease unless the company is reasonably certain not to terminate early.

Lease Liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the Company’s incremental borrowing rate. It is remeasured when there is a change in future lease payments
arising from a change in an index or rate, if there is a change in the Company’s estimate of the amount expected to be payable
under a residual value guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension
or termination option. When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.”

Lease liability and right-of-use assets have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for short term leases that have a lease term
of 12 months or less and leases of low-value assets. The company recognises the lease payments associated with these leases
as an expense on a straight-line basis over the lease term.”

Employee Benefits:
Short Term Employee Benefits

All employee benefits expected to be settled wholly within twelve months of rendering the service are classified as short-term
employee benefits. When an employee has rendered service to the Company during an accounting period, the Company
recognises the undiscounted amount of short-term employee benefits expected to be paid in exchange for that service as an
expense unless another Ind AS requires or permits the inclusion of the benefits in the cost of an asset. Benefits such as salaries,
wages and short-term compensated absences, bonus and ex-gratia etc. are recognised in statement of profit and loss in the
period in which the employee renders the related service.

A liability is recognised for the amount expected to be paid after deducting any amount already paid under short-term cash
bonus or profit-sharing plans if the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee, and the obligation can be estimated reliably. If the amount already paid exceeds the
undiscounted amount of the benefits, the Company recognises that excess as an asset /prepaid expense to the extent that the
prepayment will lead to, for example, a reduction in future payments or a cash refund.

Post-Employment Benefits
Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a statutory
authority and will have no legal or constructive obligation to pay further amounts.
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3.1

Retirement benefits in the form of Provident Fund and employee state insurance are a defined contribution scheme and
contributions paid/payable towards these funds are recognised as an expense in the statement of profit and loss during the
period in which the employee renders the related service. There are no other obligations other than the contribution payable
to the respective trusts.

Defined benefit plan

The Company has Defined benefits plans namely Gratuity for employees. The gratuity fund are recognised by the income
tax authorities and are administered through Company’s trusts where a policy with ‘Life Insurance Corporation of India’ has
been taken to cover the gratuity liability of the employees. The difference between the actuarial valuation of the gratuity of
employees at the period end and the balance of funds with Life Insurance Corporation of India is provided for as liability in the
books.

The liability or asset recognised in the balance sheet in respect of gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated
annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the
terms of the related obligation.”

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair
value of plan assets. This cost is included in employee benefit expense in profit or loss.

Remeasurement of gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised
in the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the
statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost.

Other Long Term Employee Benefits

Liabilities for leave encashment / compensated absences which are not expected to be settled wholly within the operating
cycle after the end of the period in which the employees render the related service are measured at the present value of the
estimated future cash outflows which is expected to be paid using the projected unit credit method. The benefits are discounted
using the market yields at the end of the reporting period on Government bonds that have terms approximating to the terms
of the related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are
recognised in profit or loss.

Provisions, Contingent liabilities and contingent assets:

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions
are determined by discounting the expected future cash flows (representing the best estimate of the expenditure required to
settle the present obligation at the balance sheet date) at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The unwinding of the discount is recognised as finance cost.

Warranties: The estimated liability for product warranties is recorded when products are sold. These estimates are established
using historical information on the nature, frequency and average cost of warranty claims and management estimates
regarding possible future incidence based on corrective actions on product failures. The timing of outflows will vary as and
when warranty claim will arise. In addition, specific provision is also made against customer claims for manufacturing.

Site restoration (decommissioning liability): The Company records a provision for site restoration costs to be incurred for
the restoration of leasehold land at the end of the lease period. The provision is measured at the present value of the best
estimate of the expected costs to settle the obligation and recognised as part of the cost of property, plant and equipment.
The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated
future costs or in the discount rate applied are added to or deducted from the costs of the asset and site restoration obligation.

Litigations: Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are
recognised when it is probable that a liability has been incurred and the amount can be estimated reliably.

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset,
but only when the reimbursement is virtually certain.

The expense relating to a provision is presented in the statement of profit and loss, net of any reimbursement. If the effect of
the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. The unwinding of discount is recognised in the statement of profit and loss as a finance cost.
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Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no longer
probable that an outflow of resources would be required to settle the obligation, the provision is reversed.”

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly with in the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made.

Contingent assets are disclosed when there is a possible asset that arising from past events, the existence of which will be
confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly with in the control of
the Company.

Financial instruments:

Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity. Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Financial asset and financial liabilities are initially measured at fair value. Transaction cost which are directly attributable to
the acquisition or issue of financial instruments (other than financial assets and financial liabilities at fair value through profit
or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction cost directly attributable to the acquisition of financial assets financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss. Subsequently, financial instruments are measured according to the
category in which they are classified.

Financial Assets

All purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or
convention in the market place.

All recognised financial assets are subsequently measured in their entirely at either amortised cost or fair value, depending on
the classification of the financial assets.

Classification of financial assets

Classification of financial assets depends on the nature and purpose of the financial assets and is determined at the time of
initial recognition.

The Company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and
« those measured at amortised cost

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the
cash flows.

A financial asset that meets the following two conditions is measured at amortised cost unless the asset is designated at fair
value through profit or loss under the fair value option:

« Business model test : the objective of the Company’s business model is to hold the financial asset to collect the contractual
cash flows.

« Cash flow characteristic test : the contractual term of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless
the asset is designated at fair value through profit or loss under the fair value option:

« Business model test : the financial asset is held within a business model whose objective is achieved by both collecting cash
flows and selling financial assets.

- Cash flow characteristic test : the contractual term of the financial asset gives rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are measured at fair value through profit or loss.
Equity investment in associates and joint ventures

Investments representing equity interest in associates and joint ventures are carried at cost less any provision for impairment.
Investments are reviewed for impairment if events or changes in circumstances indicate that the carrying amount may not be
recoverable.
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Financial assets at fair value through profit or loss (FVTPL)

Financial assets that do not meet the amortised cost criteria or fair value through other comprehensive income criteria are
measured at fair value through profit or loss. A financial asset that meets the amortised cost criteria or fair value through
other comprehensive income criteria may be designated as at fair value through profit or loss upon initial recognition if such
designation eliminates or significantly reduces a measurement or recognition inconsistency that would arise from measuring
assets and liabilities or recognising the gains or losses on them on different bases.

Financial assets which are fair valued through profit or loss are measured at fair value at the end of each reporting period, with
any gains or losses arising on remeasurement recognised in profit or loss.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost less provision for
impairment.”

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model to the following :

- financial assets measured at amortised cost; e.g. security deposits, trade receivables, bank balance, other financial assets etc.
- financial assets measured at fair value through other comprehensive income

Expected credit loss are measured through a loss allowance at an amount equal to:

- the twelve month expected credit losses (expected credit losses that result from those default events on the financial
instruments that are possible within twelve months after the reporting date); or

- full life time expected credit losses (expected credit losses that result from all possible default events over the life of the
financial instrument).

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 115, the Company always measures the loss allowance at an amount equal to lifetime expected
credit losses.

Derecognition of financial assets

A financial asset is derecognised only when

« The right to receive the cash flows from the asset has expired or,

- The Company has transferred the rights to receive cash flows from the financial asset or,

« Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the
cash flows to one or more recipients.

Foreign exchange gains and losses:

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and translated at the
exchange rate at the end of each reporting period. For foreign currency denominated financial assets measured at amortised
cost or fair value through profit or loss the exchange differences are recognised in profit or loss except for those which are
designated as hedge instrument in a hedging relationship.

Further change in the carrying amount of investments in equity instruments at fair value through other comprehensive income
relating to changes in foreign currency rates are recognised in other comprehensive income.

Financial liabilities and equity instruments
Classification of debt or equity

Debt or equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest rate method or at fair value
through profit or loss.

Trade and other payables

Trade and other payables represent liabilities for goods or services provided to the Company prior to the end of financial year
which are unpaid.
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Borrowings

Borrowings are initially recognised at fair value, net of transaction cost incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction cost) and the redemption amount is recognised in
profit or loss over the period of borrowings using the effective rate method.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or
expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred to another
party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.

Foreign exchange gains or losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each
reporting period, the foreign exchange gains and losses are determined based on the amortised cost of the instruments and
are recognised in profit or loss.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and translated at
the exchange rate at the end of the reporting period. For financial liabilities that are measured as at fair value through profit or
loss, the foreign exchange component forms part of the fair value gains or losses and is recognised in profit or loss.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or
have expired.

Taxes:
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the period. Taxable profit differs from ‘profit before tax’ as reported
in the statement of profit and loss because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profits. Deferred tax liabilities are recognised
for all taxable temporary differences. Deferred tax assets are recognised for all deductible temporary differences and incurred
tax losses to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the
initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax for the period

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the income taxes are also recognised in other comprehensive
income or directly in equity respectively.

Operating segment:

An operating segment is a component of the Company that engages in business activities from which it may earn revenues
and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s other components,
and for which discrete financial information is available. All operating segments’ operating results are reviewed regularly by the
Company’s CODM to make decisions about resources to be allocated to the segments and assess their performance.

The operations of the Company falls under manufacturing & trading of auto component parts, which is considered to be the
only reportable segment by the Company’s CODM.
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4.2

Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash in hand, demand
deposits held with banks, other short-term highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts.

Earnings per share (EPS):

Basic earnings per share are calculated by dividing the net profit/ (loss) for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. Diluted earning per share is computed using the
weighted average number of equity and dilutive equity equivalent shares outstanding during the period end, except where
the results would be anti-dilutive.

New and amended standards:
New amendments issued and are effective

The Company has applied the following amendments to Ind AS for the first time for their annual reporting period commencing
1 April 2021:

- Extension of COVID-19 related concessions — amendments to Ind AS 116

- Interest rate benchmark reform — amendments to Ind AS 109, Financial Instruments, Ind AS 107, Financial Instruments:
Disclosures, Ind AS 104, Insurance Contracts and Ind AS 116, Leases.

The amendments listed above did not have any impact on the amounts recognised in prior periods and are not expected to
significantly affect the current or future periods.

New amendments issued but not effective

The Ministry of Corporate Affairs has vide notification dated 23 March 2022 notified Companies (Indian Accounting Standards)
Amendment Rules, 2022 which amends certain accounting standards, and are effective 1 April 2022. These amendments are
not expected to have a material impact on the Company in the current or future reporting periods and on foreseeable future
transactions. Below is a summary of such amendments :

Ind AS 16, Property, Plant and Equipment Proceeds before intended use of property, plant and equipment

The amendment clarifies that an entity shall deduct from the cost of an
item of property, plant and equipment any proceeds received from selling
items produced while the entity is preparing the asset for its intended use
(for example, the proceeds from selling samples produced when testing a
machine to see if it is functioning properly).

Ind AS 37, Provisions, Contingent Liabilities | Onerous Contracts - Cost of fulfilling a contract

and Contingent Assets The amendment explains that the cost of fulfilling a contract comprises: the

incremental costs of fulfilling that contract and an allocation of other costs
that relate directly to fulfilling contracts.

Ind AS 103, Business combinations The amendments are made to enable change of reference to Conceptual
Framework for Financial Reporting under Indian Accounting Standards
issued by The Institute of Chartered Accountants of India and have no
impact on the financial statements of the company. The amendments are
applicable for business combinations having acquisition date on or after 1
April 2022

Ind AS 109, Financial Instruments Fees included in the 10% test for derecognition of financial liabilities

The amendment clarifies which fees an entity includes when it applies the
"10%’ test in assessing whether to derecognise a financial liability. An entity
includes only fees paid or received between the entity (the borrower) and
the lender, including fees paid or received by either the entity or the lender
on the other’s behalf.
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6

7

8

Capital work in progress

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021

Capital work in progress
Opening cost 32242 -
Additions during the year 3,110.54 32242
Deduction and adjustment during the year (221.23) -
3,211.73 322.42

Capital work in progress (CWIP) ageing schedule

(Rs. in lakhs, except as otherwise stated)

Particulars As at As at
31st March 2022 31st March 2021
Projects in progress
Less than 1 year 2,935.41 32242
1-2 years 276.32 -
2-3 years - -
more than 3 years - -
Total 3,211.73 322.42

Non- current Investments measured at cost

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021
In equity shares of Associate
Quoted, fully paid up
9,000,000 equity shares (including 4,500,000 bonus shares) of ¥ 2/- each of 90.00 90.00
Bharat Seats Ltd.
90.00 90.00
In equity shares of Joint Ventures
Unquoted, fully paid up
50,000 equity shares of ¥ 10/- each of Toyota Boshoku Relan India Pvt. Ltd. 0.50 0.50
Less: Provision for diminution in investment (0.50)
- 0.50
750,000 equity shares of ¥ 10/- each of Toyo Sharda India Pvt. Ltd. 75.00 75.00
75.00 75.50
165.00 165.50

Non- current financial assets ( valued at amortised cost)

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021
(Unsecured, considered good)
Others
Security deposits 147.06 52.49
147.06 52.49
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9 Other non current assets (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021

(Unsecured, considered good)

Capital advance 27.10 399.01
27.10 399.01

10 Non-current tax assets (net) (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Advance tax ( net of provisions and tax deducted at source) 14.93 7.36
14.93 7.36

11 Inventories (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021

(Valued at lower of cost and net realisable value unless otherwise stated)

Raw materials and components 1,798.88 977.50
Work-in-progress 60.57 36.98
Finished goods 118.15 105.83
Stores and spares 128.35 107.02
Scrap materials 20.36 11.50
2,126.31 1,238.83
12 Trade receivables (Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021

(Unsecured)
Trade receivable- considered good 3,045.95 3,110.56
Trade receivable- considered doubtful - 7.15
Less: impairment allowance - (7.15)
3,045.95 3,110.56

Note:

a) Trade receivables are not interest bearing. Credit period generally falls in the range of 30 to 60 days.
b) Due from related parties Rs. 2870.75 lakhs ( 31st March 2021: Rs. 3036.61 lakhs ) (refer note 37(d)).

Trade receivable ageing schedule (Rs. in lakhs, except as otherwise stated)

Ageing of trade receivables As at As at
31st March 2022 31st March 2021

Undisputed trade receivable - considered good
current but not due 2,473.25 3,037.49
less than 6 months past due 572.65 73.07
6 months - 1 year past due 0.05 -
3,045.95 3,110.56
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13 Cash and cash equivalents (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Balance with banks:
Current accounts 89.91 389.41
Cash on hand 1.27 0.32
91.18 389.73

Note: There are no restrictions with regard to cash and cash equivalents at the end of the current and previous year.

14 Other bank balances (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Fixed deposits account with an original maturity of more than three months - 8,159.00
but less than twelve months
Fixed deposits account with an original maturity of more than twelve months 5,053.00 -
but remaining maturity less than twelve months
Unclaimed dividend accounts* 0.75 -
5,053.75 8,159.00
*The company can utilise the balance towards settlement of unclaimed dividend.
15 Other financial assets (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
(Unsecured, considered good)
Loans:
Corporate Loan 1,000.00 -
Others:
Security Deposits 0.31 10.22
Interest accrued but not due on fixed deposits with bank 156.90 139.52
1,157.21 149.74
Details of Loans and advance given to related parties, promoters, directors, KMPs
As at 31st March 2022
Type of Borrower Amountof loansor % to the total loans

advances and advances in the
nature of loans

1. Related Parties - Bharat Seats Limited (refer note no. 37(d)) 1,000.00 100%
Total 1,000.00 100%

As at 31st March 2021
Type of Borrower Amountof loansor % to the total loans

advances and advances in the
nature of loans

1. Related Parties - Bharat Seats Limited (refer note no. 37(d)) - -
Total - -
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16 Other current assets (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
(Unsecured, considered good)
Advance given to MSME suppliers - 1.65
Advances given to suppliers 872.69 95.24
Others
Balance with statutory / government authorities 66.11 39.90
Prepaid expenses 14.13 13.66
Other Receivable - 59.36
952.93 209.81
17 Equity (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Amount Amount

(@) Equity Share Capital

Authorised

6,000,000 equity shares of ¥ 10 each 600.00 600.00
Issued ,subscribed & fully paid-up

5,946,326 equity shares of ¥ 10 each 594.63 594.63

(b)  Reconciliation of the shares outstanding at the beginning and at the end of the year

As at 31st March 2022 As at 31st March 2021
No.of shares ~ Amountinlakhs No.of shares = Amountin lakhs
At the beginning of the year 5,946,326 594.63 5,946,326 594.63
Add: Equity shares issued - - - -
5,946,326 594.63 5,946,326 594.63

(c) Terms/rights attached to equity shares

(i) The Company has only one class of equity shares having a par value of ¥ 10 per share. Each shareholder is entitled to
one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board
of Directors is subject to the approval of the shareholders in the ensuing annual general meeting. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.

(ii) During the period, no interim dividend has been recognized as distributions to equity shareholders.

(d) Details of Shareholders holding more than 5% shares in the Company is set out below (representing legal and
beneficial ownership):

(Rs. in lakhs, except as otherwise stated)

Name of Shareholders As at 31st March 2022 As at 31st March 2021
No. of Shares held % of Holding No. of Shares held % of Holding
Rohit Relan 3,570,175 60.04% 3,570,175 60.04%
Ritu Relan 744,646 12.52% 742,520 12.49%
4,314,821 4,312,695
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(e) Details of Shares held by promoters:

As at 31st March 2022

Name of Promoter No. of Shares % of total % change during
shares the year
Rohit Relan 3,570,175 60.04% 0.00%
Ritu Relan 744,646 12.52% 0.04%
Rishabh Relan 9,233 0.16% 0.02%
Pranav Relan 9,315 0.16% 0.02%
Ayush Relan 10,736 0.18% 0.02%
Indira Chaudhary 53,037 0.89% 0.00%
4397142.00 73.95%
As at 31st March 2021
Name of Promoter No. of Shares % of total % change during
shares the year
Rohit Relan 3,570,175 60.04% 48.26%
Ritu Relan 742,520 12.49% 0.00%
Rishabh Relan 8,233 0.14% 0.09%
Pranav Relan 8,315 0.14% 0.08%
Ayush Relan 9,736 0.16% 0.09%
Ram Prakash Choudhary 53,037 0.89% 0.88%
4,392,016 73.86%

18 Other equity

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021
a) Capital Reserve
Balance as at the beginning of the year 12,525.56 12,525.56
12,525.56 12,525.56
(b) Retained earnings
Balance as at the beginning of the year 841.24 142.48
Net profit for the year 1,079.62 694.13
Items of other comprehensive income recognised directly in retained
earnings
Remeasurements of post employment benefit obligation, net of tax 22.55 4.63
Dividends
Final dividend of Re. 1/-per share (31st March, 2020 nil per share) (59.46) -
1,883.95 841.24
14,409.51 13,366.80

19 Borrowings

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021

Secured
Vehicle loan 184.65 -

184.65 -




NDR AUTO COMPONENTS LIMITED

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31ST MARCH, 2022

20

21

The requisite particulars in respect of secured borrowings are as under:

As at As at | Particulars of security / guarantees /terms of
31st March 2022 | 31st March 2021 | repayment / default
Loan - Daimler Financial Particulars of security
Services India Pvt. Ltd.
Balance outstanding 198.00 - | First pari passu charge over the asset financed
Current maturity 13.35 - | Terms of repayment
Period of loan is 36 months, sanctioned on 17.03.2022,
repayable in 35 equal monthly instalments of Rs.
2,59,230 commencing from 18.04.2022 and last
instalment of Rs. 1,56,55,500
Non - current amount 184.65 - | Rate of interest is 9.25% per annum.

Non Current lease liabilities

(Rs. in lakhs, except as otherwise stated)

As at As at

31st March 2022 31st March 2021

Non Current lease liability (refer note no. 37(j)) 1,026.99 417.23
1,026.99 417.23

Current lease liabilities

(Rs. in lakhs, except as otherwise stated)

As at As at

31st March 2022 31st March 2021

Current lease liability (refer note no. 37(j)) 71.74 26.41
71.74 26.41

Note: Refer note no. 2.3 on use of estimates and judgements

Non- Current provisions

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021
Provision for employee benefits
Leave encashment (refer note 37(c)) - 11.34
Gratuity Payable (refer note 37(b)) 32.07 56.16
Provision others
Provision for warranty - 71.72
32.07 139.22

Current provisions

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021
Provision for employee benefits
Gratuity Payable (refer note 37(b)) 12.94 11.23
Leave encashment (refer note 37(c)) 26.81 5.13
Provision others
Provision for warranty - 104.05
39.75 120.41

Disclosure for warranty claim payable

(Rs. in lakhs, except as otherwise stated)

As at As at

31st March 2022 31st March 2021

Opening Balance 175.77 176.93
Less: Paid during the year 0.46 1.16
Less: Amount reversed during the year 175.31 -
Closing Balance - 175.77
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22

Income Taxes (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
a) Income Tax expense in the statement of profit and loss comprises:
Current income tax charge 405.44 263.28
Deferred Tax
Relating to origination and reversal of timing differences (70.40) (0.58)
Income tax expense reported in the statement of profit and loss 335.04 262.70
b) Other comprehensive income
Tax on Re-measurement gain/(losses) on defined benefit plans 7.59 1.56)
Income tax related to items recognised in OCI during the year 7.59 1.56)
¢) Reconciliation of tax expense and the accounting profit multiplied
by India's domestic tax rate:
Accounting profit before tax 1,414.66 956.83
Applicable tax rate 25.17% 25.17%
Computed tax expense 356.04 240.81
Property, Plant & Equipment 7.85 10.73
Effect of expenses that are not deductible in determining taxable profit (9.76) 12.76
Effect of income that are exempt in determining taxable profit (4.75) -
Effect of expenses that are exempt in determining taxable profit (14.35) -
Others - (1.60)
Income tax charged to Statement of Profit and loss at effective rate 335.03 262.70
(d) Deferred tax relates to the following:
As at Asat fortheyearended forthe year ended
31st March 2022 31st March 2021 31st March 2022 31st March 2021
Deferred tax liabilities on
account of :
Defined Benefit Obligation (11.33) (11.33) (2.09)
Total deferred tax liabilities (11.33) (11.33) (2.09)
Deferred tax assets on account
of:
Property, plant and equipment 157.08 110.67 46.41 1.53
and Intangible assets
Expenses deductible in future 19.02 13.95 5.07 (4.60)
years
Total deferred tax assets 176.10 124.62 51.48 (3.07)
Total deferred tax liabilities/ 187.43 124.62 62.81 (0.98)

(e)

(asset) (net)

Reconciliation of deferred tax liabilities/ (asset) (net)

(Rs. in lakhs, except as otherwise stated)

As at As at

31st March 2022 31st March 2021

Opening balance (124.62) (125.60)

Tax expense/ (credits) during the year recognised in Statement to profit (70.40) (0.58)
and loss

Tax expense /(credits) during the year recognised in OCI 7.59 1.56

Closing balance as at 31st March (187.43) (124.62)

The Taxation Laws (Amendment) Ordinance 2019, had introduced a new taxation regime for domestic companies and
inserted section 115BAA in the Income Tax Act 1961, providing benefit of reduced corporate tax of 22% plus surcharge &
cess subject to certain applicable conditions. The newly inserted provision is effective from April 01, 2019 onwards and can
be opted for, on or before the due date of filling of return of income tax by the Company. The management basis its estimate
of future tax obligation had opted for the reduced corporate tax rate for the year 2019-20 and future years.
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23 Short Term Borrowings (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021

Secured

Vehicle loan- current maturities of long term borrowing (refer note no. 19) 1335 -
13.35 -

24 Trade payables (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Dues of micro enterprises and small enterprises (refer below note) 170.39 259.83
Dues of other than micro enterprises and small enterprises 3,899.41 3,310.90
4,069.80 3,570.73

*Trade Payables include due to related parties Re.0.47 lakhs( 31st March 2021: Re 0.19 lakh)(refer note 37(d))
*Trade Payables are unsecured and usually paid within 60 days of recognition.
*Trade Payables are usually non-interest bearing.

A) Disclosure under MSMED Act

Information as required to be furnished as per section 22 of Micro, Small and Medium Enterprises Development Act, 2006
(MSMED Act) for year ended 31st March, 2022 is given below. This information has been determined to the extent such
parties have been identified on the basis of information available with the Company.

As at As at
31st March 2022 31st March 2021
i) Principal amount remaining unpaid to any supplier covered under 170.39 252.21
MSMED Act (refer note no. 24)
ii) Interest due remaining unpaid to any supplier covered under Nil Nil
MSMED Act
iii) The amount of interest paid by the buyer in terms of section16, of Nil Nil
the MSMED Act, 2006 along with the amounts of the payment made
to the supplier beyond the appointed day during each accounting
year.
iv) The amount of interest due and payable for the period of delay in Nil Nil
making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under
MSMED Act.
v) The amount of interest accrued and remaining unpaid at the end of - 7.62
each accounting year.
vi) The amount of further interest remaining due and payable even Nil Nil
in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the
MSMED Act, 2006
B) Ageing of trade payables
As at 31st March 2022 As at 31st March 2021
MSME Other than MSME MSME Other than MSME
less than 1 year 170.39 3,876.74 246.72 3,017.32
1-2 years - 5.82 11.15 76.56
2-3 years - 3.38 1.38 3.57
more than 3 years - 13.47 0.58 213.45
170.39 3,899.41 259.83 3,310.90
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C) Changein liabilities arising from financing activities (Rs. in lakhs, except as otherwise stated)

As at Cash flows Others As at

31st March 2021 31st March 2022

Lease Liability 443.64 (122.01) 777.10 1,098.73
Borrowings - 198.00 - 198.00
Other financing liability - (60.78) 60.78 -
Total 443.64 15.21 837.88 1,296.73
As at Cash flows Others As at

31st March 2020 31st March 2021

Lease Liability 37.54 (49.06) 455.15 443.64
Other financing liability - (7.85) 7.85 -
Total 37.54 (56.91) 463.00 443.64

25 Other financial liabilities (Rs. in lakhs, except as otherwise stated)

As at As at

31st March 2022 31st March 2021

Interest accrued but not due 0.66 -

Unpaid dividends 0.75 -
Other Payables

Creditors for capital goods-Other than micro and small enterprises 274.30 38.52

Others

- Employees related dues 144.85 100.38

- Others - 2243

420.56 161.33

26 Other current liabilities

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021

Others
Statutory dues payable 35.59 37.36
Advance from customers 3.16 -
38.75 37.36

27 Contingent liabilities & commitments

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021
(A) Contingent liabilities ( to the extent not provided for)
(@) Claims against the company not acknowledged as debt
i)  Labour court matter 0.71 8.82
i)  Civil case(Pathredi) 3.59 3.59
4.30 12.41
(B) Commitments
Estimated amount of contracts remaining to be executed :
a) Capital commitments (net of advance) 224.68 300.80
224.68 300.80
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28 Revenue from operations

31

(Rs. in lakhs, except as otherwise stated)

Year Ended Year Ended
31st March 2022 31st March 2021
Revenue from contract with Customers
a) Sale of products 22,950.02 11,280.64
b) Other operating revenues
Scrap sales 304.87 132.26
Revenue from operations (a+b) 23,254.89 11,412.90
29 Otherincome
Year Ended Year Ended
31st March 2022 31st March 2021
Interest income
Fixed deposit with Banks 314.40 494.54
Others 68.10 0.10
Other non-operating income
Dividend income from non-current investment 57.00 57.00
Gain on disposal of property, plant and equipments 5.47 0.27
Foreign exchange gain or loss 4.91 -
Management support services - 142.04
Gain on termination of right of use asset 13.39 -
Sundry old liabilities/ excess provision written back 258.84 91.92
Miscellaneous Income 104.68 44.10
826.79 829.97
30 Cost of materials consumed
Year Ended Year Ended
31st March 2022 31st March 2021
Inventory at the beginning of the year 977.50 42411
Add: Purchases during the period 18,544.83 9,025.16
Less: Balance of raw material at the end of the period 1,798.88 977.50
17,723.45 8,471.77
Changes in inventories of finished goods and work-in-progress
Year Ended Year Ended
31st March 2022 31st March 2021
Inventory at the beginning of the year
Finished goods 105.83 -
Work in progress 36.98 171.26
Scrap materials 11.50 -
154.31 171.26
Inventory at the end of the year
Finished goods 118.15 105.83
Work-in-progress 60.57 36.98
Scrap materials 20.36 11.50
199.08 154.31
Changes ininventories of finished goods and work-in-progress ((Increase) (44.77) 16.95

/ Decrease)
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32 Employee benefits expense

Year Ended Year Ended
31st March 2022 31st March 2021
Salaries, wages, bonus and other benefits 783.52 406.61
Contributions to provident and other funds 30.27 23.01
Gratuity expense (refer note No. 37 (b)) 13.19 82.90
Staff welfare expenses 87.06 35.16
914.04 547.68
33 Finance costs
Year Ended Year Ended
31st March 2022 31st March 2021
Interest on debts & borrowings 0.66 -
Interest on others 0.14 0.14
Interest on MSME suppliers 1.00 7.62
Interest on lease liability 69.80 4.25
Bank charges 0.93 0.09
72.53 12.10
34 Depreciation and amortization expenses
Year Ended Year Ended
31st March 2022 31st March 2021
Depreciation of tangible assets (refer note 5(a)) 618.59 451.92
Depreciation on right of use assets (refer note 5(b)) 106.75 4443
Amortization of intangible assets (refer note 5(a)) 7.71 1.07
733.05 497.42
35 Other expenses
Year Ended Year Ended
31st March 2022 31st March 2021
Power and fuel 239.45 156.72
Rent, rates & taxes 29.94 25.80
Repair and maintenance:
Buildings 18.29 5.69
Plant and machinery 324.30 200.35
Others 8.04 10.22
Insurance 19.28 18.29
Loss on sale of property, plant and equipments 81.03 -
Consumption of stores and spares 145.00 61.56
Payment to Auditors
As Auditors:
Audit Fee 15.15 22.70
Tax Audit Fee 1.00 2.00
In other capacity
Reimbursement of expenses 0.85 -
Provision for allowance as per ECL - 2.56
Freight Outward 120.10 53.81
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Year Ended Year Ended
31st March 2022 31st March 2021
Contribution towards Corporate Social Responsibility (CSR) (refer note no. 37 9.00 -
()
Factory expenses 2,002.66 1,017.66
Legal and professional expenses 83.51 86.62
Impairment loss - investment in joint venture 0.50 -
Director sitting fees 28.40 19.60
Listing expense 5.40 13.70
Travelling and conveyance 84.04 10.63
Miscellaneous expenses 52.78 32.21
3,268.72 1,740.12
36 Earnings per equity shares (Rs. in lakhs, except as otherwise stated)
Year Ended Year Ended
31st March 2022 31st March 2021
a) Basic Earnings per share
Numerator for earnings per share
Profit after taxation 1,079.62 694.13
Denominator for earnings per share
Weighted number of equity shares outstanding during the year 5,946,326 5,946,326
(Nos.)
Earnings per share- Basic (one equity share of Rs. 10/- each) Rs. 18.16 11.67
b) Diluted Earnings per share
Numerator for earnings per share
Profit after taxation 1,079.62 694.13
Denominator for earnings per share
Weighted number of equity shares outstanding during the year 5,946,326 5,946,326
(Nos.)
Earnings per share- Diluted (one equity share of Rs. 10/- each) Rs. 18.16 11.67

Note: There are no instruments issued by the Company which have effect of dilution of basic earnings per share.

37 Other Notes to Accounts

a.

Disclosures pursuant to Ind AS-19 “Employee Benefits"(specified under section 133 of the Companies Act, 2013, read with
Rule 7 of Companies (Accounts) Rules, 2015) are given below :

Contribution to Defined Contribution Plan, recognised as expense for the year is as under:

(Rs. in lakhs except as otherwise stated)

Particulars 2021-22 2020-21 2019-20
Provident fund/ other employees fund 30.27 23.01 3041
Defined Benefit Plan

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a
gratuity on departure at 15 days salary (last drawn salary) for each completed year of service.

Pursuant to the scheme of arrangements, the employee’s gratuity fund value has to be transferred by demerged Company
i.e. Sharda Motor Industries Ltd. in the name of resulting Company -NDR Auto Components Limited. However due to some
procedural delay, the title has not yet been transferred in the name of the Company. Accordingly, the provision for liability
has been recognised during the year without considering the fund value. However the liability will be updated in the next
year upon transfer of fund value in the name of the Company.

The Company has also provided for leave encashment which is unfunded.
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The following tables summarize the components of net benefit expense recognised in the other comprehensive income in
the statement of the profit and loss and the funded status and amounts recognised in the balance sheet for the respective

plans:

i)

i)

iiii)

iv)

v)

Net defined benefit obligation

(Rs. in lakhs except as otherwise stated)

Particulars As at As at

31st March 2022 31st March 2021
Opening defined benefit obligation 67.39 62.34
Current Service Cost 9.70 7.25
Interest Cost 4.23 3.99
Remeasurement (gains)/ losses (30.14) (6.19)
Benefits paid (5.43) -
Closing defined benefit obligation 45.75 67.39

Changes in the fair value of plan assets are as follows:

(Rs. in lakhs except as otherwise stated)

Particulars

As at
31st March 2022

As at
31st March 2021

Opening fair value of plan assets

Interest income 0.05
Benefits paid 0.69
Closing fair value of plan assets 0.74 -

The amount included in the Balance Sheet

(Rs. in lakhs except as otherwise stated)

Particulars As at As at

31st March 2022 31st March 2021
Present value of defined benefit obligation 45.75 67.39
Fair value of plan assets 0.74 -
Amount Recognised in Balance Sheet-Asset/ (Liability) (45.01) (67.39)

Amount recognised in the statement of profit and loss

(Rs. in lakhs except as otherwise stated)

Loss

Particulars As at As at
31st March 2022 31st March 2021

Current service cost 9.70 7.25

Interest cost on benefit obligation 4.23 3.99

Interest income (0.05) -

Defined benefit cost recognised in statement of Profit or Loss as per 13.88 11.24

actuarial certificate

Reversal of opening fund to reconcile the closing liability as per - 71.66

balance sheet

Closing fair value of the plan assets (0.69)

Net defined benefit cost recognised in statement of Profit or 13.19 82.90

Remeasurements- other comprehensive income (OCl)

(Rs. in lakhs except as otherwise stated)

income

Particulars As at As at
31st March 2022 31st March 2021

Actuarial (gains)/ losses arising from changes in financial (3.03) 0.30

assumptions

Actuarial (gains)/ losses arising from experience adjustments (27.11) (6.49)

Defined benefit costs recognised in other comprehensive (30.14) (6.19)
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vi)  The principal assumptions used in determining defined benefit obligation
Particulars As at As at
31st March 2022 31st March 2021
Discount rate 6.70% 6.30%
Rate of increase in compensation 9.00% 10.00%
Average outstanding service of employees upto retirement (years) 23.01 21.75
vii) A quantitative sensitivity analysis for significant assumption (Rs. in lakhs except as otherwise stated)
Particulars As at As at
31st March 2022 31st March 2021
Change in discount rate
Decrease in defined benefit obligation due to 1% increase in (2.00) (2.91)
discount rate
Increase in defined benefit obligation due to 1% decrease in 2.19 3.18
discount rate
Rate of salary escalation
Increase in defined benefit obligation due to 1% increase in 2.1 3.04
expected salary escalation rate
Decrease in defined benefit obligation due to 1% decrease in (1.97) (2.84)
expected salary escalation rate
Change in defined benefit obligation due to 1% increase/ decrease in mortality rate, if all other assumptions remains
constant is negligible
viii) Maturity profile of defined benefit obligation (Rs. in lakhs except as otherwise stated)
Particulars As at As at
31st March 2022 31st March 2021
Within next 12 months 7.30 11.22
Between 2 to 5 years 22.34 30.68
Above 5 years 16.11 25.48
ix) Enterprise best estimate of contribution during next year (Rs. in lakhs except as otherwise stated)
Particulars As at As at
31st March 2022 31st March 2021
Enterprise best estimate of contribution during next year 13.68 11.66
x)  The estimates of rate of escalation in salary considered in actuarial valuation are after taking into account inflation,
seniority, promotion and other relevant factors including supply and demand in the employment market. The above
information is as certified by the Actuary.
xi)  Discount rate is based on the prevailing market yields of Indian Government securities as at the balance sheet date for
the estimated term of the obligations.
xii) The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined
benefits obligation as a result of reasonable changes in key assumption occurring at the end of the reporting period.
xiii) The plan assets are maintained with Life Insurance Corporation of India (LIC).
c. Leave Encashment (Unfunded) (Rs. in lakhs except as otherwise stated)
Particulars As at As at
31st March 2022 31st March 2021
Liability at the beginning of the year 16.47 14.43
Benefits paid during the year (5.57) (4.04)
Provided/(reversal) during the year 15.92 6.07
Liability at the end of the year 26.81 16.47
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37(d)(i) Names of related parties and description of relationship:

1) Names of parties Nature of relationship
i) Associate Bharat Seats Limited
ii) Joint Ventures Toyo Sharda India Pvt. Ltd.
Toyota Boshoku Relan India Pvt. Ltd.
iii) Key management persons Mr. Pranav Relan- Whole time director

Mr. Ayush Relan - Whole time director

Mr. Rohit Relan - Co Chairman and director

Mr. Sanjiv Kapur -Chairman and director

Mr. Rishabh Relan Director

Mr. Rajat Bhandari-Whole time director and company secretary
Mr.Vinod Kumar -Chief financial officer

Ms. Nitasha Sinha -Company secretary upto 1st June, 2021

Ms. Komal Jain -Company secretary w.ef. 2nd June, 2021 upto 1st
October, 2021

Mrs. Shyamla Khera -Director

Mrs. Vanita Chhabra-Director

Mrs. Deepa Gopalan Wadhwa -Director

Mr. Ajay Relan (Director) (till 24th October, 2020)

Mr. Udayan Banerjee (Director) (till 24th October, 2020)
Mr. Kishan N. Parikh (Director) (till 24th October, 2020)

influence

iv) Enterprises over which key managerial
personnel are able to exercise significant

Sharda Motor Industries Ltd.

(d) Transactions with related parties

(Rs. in lakhs except as otherwise stated)

Particulars Year Ended Year Ended
31st March 2022 31st March 2021
i) Sale of products
Associate
Bharat Seats Ltd. 21,365.06 10,912.00
Joint Ventures
Toyo Sharda India Pvt. Ltd. 9.71 -
21,374.77 10,912.00
ii) Purchases of Material (including taxes)
Associate
Bharat Seats Ltd. 37.07 287.17
Joint Ventures
Toyo Sharda India Pvt. Ltd. 0.73 -
37.80 287.17
iii) Other Income:
a) Management support services
Enterprises over which key managerial personnel are able to
exercise significant influence
Sharda Motor Industries Ltd. - 142.04
b) InterestIncome:
Associate
Bharat Seats Ltd. 61.86 -
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Particulars Year Ended Year Ended
31st March 2022 31st March 2021
c¢) Dividend Income:
Associate
Bharat Seats Ltd. 45.00 45.00
Joint Ventures
Toyo Sharda India Pvt. Ltd. 12.00 12.00
118.86 199.04
iv) Remuneration to Key Managerial Persons
Key management persons
Pranav Relan
-Short term employee benefits 56.32 22.50
-Post employment benefits 5.44 1.80
Ayush Relan
-Short term employee benefits 55.34 13.35
-Post employment benefits 537 1.07
Rajat Bhandari
-Short term employee benefits 60.51 13.87
-Post employment benefits 4.87 1.18
Vinod Kumar
-Short term employee benefits 21.79 7.85
-Post employment benefits 1.55 0.51
Nitasha Sinha
-Short term employee benefits 2.21 3.02
-Post employment benefits 0.09 0.18
Komal Jain
-Short term employee benefits 1.93 -
-Post employment benefits 0.10 -
Ashutosh Vedi
-Short term employee benefits - 1.89
-Post employment benefits - -
215.52 67.22
v) Other Expenses:
a) Freight Outward
Associate
Bharat seats Limited 16.94 -
b) Other expenses
Associate
Bharat seats Limited 0.30 -
c) Director Sitting Fees:
Non -Executive/ Independent Directors 28.40 19.60
45.64 19.60
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Particulars Year Ended Year Ended
31st March 2022 31st March 2021
vi) Other Financial Assets
Corporate loan given
Associate
Bharat Seats Ltd. 1,000.00 -
1,000.00 -
vii) Purchase of property plant and equipment
Associate
Bharat Seats Ltd. 127.79 660.51
Joint Ventures
Toyo Sharda India Pvt. Ltd. 0.81 -
128.60 660.51
viii) Sale of property plant and equipment
Associate
Bharat Seats Ltd. 1.64 -
1.64 -
ix) Capital Work in Progress
Associate
Bharat Seats Ltd. 81.51 -
Joint Ventures
Toyo Sharda India Pvt. Ltd. 0.40 -
81.91 -
Closing Balances at the year end
i) Trade receivables
Associate
Bharat Seats Ltd. 2,870.75 3,036.61
2,870.75 3,036.61
ii) Other financial assets
Corporate loan given
Associate
Bharat Seats Ltd. 1,000.00 -
1,000.00 -
iii) Other receivables
Enterprises over which key managerial personnel are able to exercise
significant influence
Sharda Motor Industries Ltd. - 66.19
- 66.19
iv) Trade Payable
Joint Ventures
Toyo Sharda India Pvt. Ltd. 0.47 0.19
0.47 0.19

*The remuneration to the key management personnel does not include the provision made for leave benefits, as it has been
determined on an actuarial basis for the Company as a whole.
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Terms and Conditions of transactions with related parties

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding
balances at the year —end are unsecured and settlement occurs in cash. There have been no guarantees provided or received for
any related party receivables or payables. For the year ended March 31, 2022 the Company has not recorded any impairment of
receivables relating to amounts owed by related parties. This assessment is undertaken each financial year through examining
the financial position of the related party and the market in which the related party operates.

e. SegmentInformation

1.

In line with the provision of Ind AS 108- Operating Segments and on the basis of review of operations being done by
the board of directors of the Company (which has been identified as the Chief Operating Decision Maker (CODM) who
evaluates the Company’s performance, allocates resources based on the analysis of the various performance indicator
of the Company as a single unit), the operations of the Company falls under manufacturing of auto component
parts, which is considered to be the only business reportable segment. further, the Company operates only in one

geographical segment - India

Major Customer: Revenue from one customer of the Company’s manufacturing business are Rs. 21,365.06 lakhs (31st
March 2021 Rs. 10,912.00 lakhs) which is more than 10 percent of the Company’s total revenue. No other single customer

contributed 10% or more to the Company’s revenue during the period.

f. Expenditure on corporate social responsibility

As per provisions of section 135 of the Companies Act, 2013, the Company has to incur at least 2% of average net profits of
the preceding three financial years towards Corporate Social Responsibility (“CSR"). The Company has contributed a sum of
Rs.9 lakhs (31st March, 2021: Nil) towards education purposes . The same is debited to the Statement of Profit and Loss.

(Rs. In Lakhs except as otherwise stated)

Details of CSR Expenditure As at As at
31st March, 2022 | 31st March, 2021
a) | Gross amount required to be spent by the Company during the year 8.72 -
b) | Amount approved by the Board to be spent during the year 9.00 -

c) |Amount spent during year Amount spent | Yet to be spent Total
2022 | 2021 2022 | 2021 2022 2021
(i) Construction/ acquisition of any asset - - - - - -
(i) On purposes other than above 9.00 - - - 9.00 -

g. Financial instruments - fair values and risk management
1) Financial instruments by category and fair values
As at 31st March 2022

FVTPL FVOCI Amortised cost

Financial assets

Investment in equity instrument*
Corporate Loan given

Security deposits

Trade receivables

Cash and cash equivalents

Bank balances other than above
Interest accrued on fixed deposits
Total

Financial liabilities

Borrowings

Lease liability

Trade payables

Others (refer note no. 25)

Total

1,000.00
147.37
3,045.95
91.18
5,053.75
156.90

9,495.15

198.00
1,098.73
4,069.80

420.56

5,787.09
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As at 31st March 2021

FVTPL FVOCI Amortised cost
Financial assets
Investment in equity instrument* - - -
Security deposits - - 62.71
Trade receivables - - 3,110.56
Cash and cash equivalents - - 389.73
Bank balances other than above - - 8,159.00
Interest accrued on fixed deposits - - 139.52
Total - - 11,861.52
Financial liabilities
Lease Liability - - 443.64
Trade payables - - 3,570.73
Others (refer note no. 25) - - 161.33
Total - - 4,175.70

* Investment value excludes investment in associate of ¥ 90 lakhs and investment in joint ventures of ¥ 75 lakhs, which
are shown at cost in balance sheet as per Ind AS 27 : Separate Financial Statements.

Il) Financial assets and liabilities measured at fair value - recurring fair value measurements

i) Quantitative disclosures fair value measurement hierarchy for assets and liabilities:

As at 31st March 2022
Carrying Level 1 Level 2 Level 3
Value

Financial assets
Assets carried at amortised cost for which fair
values are disclosed
Trade receivables 3,045.95 - - 3,045.95
Cash and cash equivalents 91.18 - 91.18 -
Bank balances other than above 5,053.75 - 5,053.75 -
Corporate loan given 1,000.00 - - 1,000.00
Security deposits 147.37 - - 147.37
Interest accrued on fixed deposits 156.90 - - 156.90
Financial liabilities
Liabilities carried at amortised cost for which fair
values are disclosed
Borrowing 198.00 - 198.00 -
Lease Liability 1,098.73 - - 1,098.73
Trade payables 4,069.80 - - 4,069.80
Others (refer note no. 25) 420.56 - - 420.56
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i)

iiii)

As at 31st March 2021
Carrying Level 1 Level 2 Level 3
Value

Financial assets
Assets carried at amortised cost for which fair
values are disclosed
Trade receivables 3,110.56 - - 3,110.56
Cash and cash equivalents 389.73 - 389.73 -
Bank balances other than above 8,159.00 - 8,159.00 -
Security deposits 62.71 - - 62.71
Interest accrued on fixed deposits 139.52 - - 139.52
Financial liabilities
Liabilities carried at amortised cost for which fair
values are disclosed
Lease Liability 443.64 - - 443.64
Trade payables 3,570.73 - - 3,570.73
Others (refer note no. 25) 161.33 - - 161.33

Measurement of fair value

Level 1: Quoted prices in the active market. This level of hierarchy includes financial assets that are measured by
reference to quoted prices in the active market.

Level 2: Valuation techniques with observable inputs. This level of hierarchy includes items measured using inputs
other than quoted prices included within Level 1 that are observable for such items, either directly or indirectly.

Level 3: Valuation techniques with unobservable inputs. This level of hierarchy includes items measured using
inputs that are not based on observable market data (unobservable inputs). Fair value determined in whole or in
part, using a valuation model based on assumptions that are neither supported by prices from observable current
market transactions in the same instruments nor based on available market data.

The fair value of the financial assets are determined at the amount that would be received to sell an asset in an
orderly transaction between market participants. The following methods and assumptions were used to estimate
the fair values:

(i)  Unquoted equity and other investments: Fair value of same has not been derived as in the opinion of directors
the carrying amounts of these investments approximate their fair values.

(i) Fair value of trade receivables, other current financial assets, trade payables, other current financial liabilities
approximate their carrying amount, largely due to the short-term nature of these instruments.

Discount rate used in determining fair value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental
borrowing rate of borrower which in case of financial liabilities is average market cost of borrowings of the
Company and in case of financial asset is the average market rate of similar credit rated instrument. The Company
maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant
data available.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

h. Capital management

The Company’s policy is to maintain a strong capital base so as to maintain confidence of investors, bankers, customers
and vendors and to sustain future development of the business. The management monitors the return on capital and also
monitors capital using a ratio of ‘adjusted net debt’to‘equity" For this purpose, adjusted net debt is defined as total liabilities
less cash and cash equivalents. Equity comprises all components of equity.
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The Company’s adjusted net debt to equity ratio was as follows:

As at As at

31st March 2022 31st March 2021

Total debt (Refer to Note No. 19, 20 & 23) 1,296.73 443.64
Less: Cash and Cash equivalents (Refer to Note No. 13) 91.18 389.73
Adjusted net debt 1,205.55 53.91
Total equity (Refer to Note No. 17 & 18) 15,004.14 13,961.43
Equity & net debt 16,209.69 14,015.34
Adjusted net debt to equity ratio 0.07 0.00

Note: in current financial year interest bearing liabilities are considered as debt

i.  Financial risk management

The Company has exposure to the following risks arising from financial instruments:
- Market risk

- Credit risk

- Liquidity risk

Risk management framework:

The Company’s principal financial liabilities other than derivatives comprise trade and other payables, employees related
payables, interest accrued, security deposit and others. The main purpose of these financial liabilities is to finance the
Company’s operations and to provide guarantees to support its operations.

The Company’s principal financial assets includes security deposits, trade receivables, cash and cash equivalents, deposits
with banks, interest accrued in deposits, receivables from related and other parties and interest accrued thereon.

The Company'’s senior level management assess these risks and is supported by Treasury department that advises on the
appropriate financial risk governance framework.

All derivative activities for risk management purposes are carried out in line with the policy duly approved by board of
directors. The execution of the policy is done by treasury department which has appropriate skills, experience and
supervision.

A.

Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates - will affect the Company’s financial
position or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposure within acceptable parameters, while optimizing the return. The Company uses derivatives
to manage market risks. All such transactions are carried out within the guidelines set by the Company.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet
its contractual obligations, and arises principally from the Company’s receivable from customers, foreign exchange
transactions, deposits with banks and other financial instruments. The carrying amount of financial assets represent the
maximum credit risk exposure.

Trade receivables

The Company'’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However,
management also considers the factors that may influence the credit risk of its customer base, including the default risk
associated with the industry and country in which customers operate.

The Company primarily has the exposure from following type of customer:
- Original equipment manufacturers (OEMs)

Company has established a policy under which each new OEMs are analysed individually for creditworthiness before
goods are sold to them. The Company’s review includes due diligence by analysing financial statements, industry
information, promoter’s background and in some cases bank references. In case of sales, the Company has limited its
credit exposure to OEMs and dealers by providing a maximum payment period up to 60 days.
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The Company'’s expected probability of default is nil and all major payments are received on due dates without any
significant delays.

The ageing analysis of trade receivables as of the reporting date is given in note no. 12

The Company establishes an allowance for impairment that represents its expected credit losses in respect of trade
receivables, loans and other receivables. The management uses a simplified approach for the purpose of computation
of expected credit loss for trade receivables. In monitoring customer credit risk, customers are grouped according to
their credit characteristics, including whether they are an individual or legal entity, their geographical location, industry
and existence of previous financial difficulties.

The impairment provisions for financial assets disclosed are based on assumptions about risk of default and expected
loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Company’s past history, existing market conditions as well as forward looking estimates at the
end of each reporting period.

However, Company need not required to provide for any risk allowance on account of trade receivable being bad and
not recoverable as the amount of outstanding pertaining to trade receivables which exceeds the credit period allowed
by the Company is less than 2% of the total outstanding from them.

C. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity
is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities, when they are due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company’s primary sources of liquidity include cash deposits, borrowings, undrawn committed credit facilities and
cash flow from operating activities. The Company seeks to increase income from its existing operations by maintaining
quality standards for its goods and services while reducing the related costs and by controlling operating expenses.

Consequently, the Company believes its revenue, along with proceeds from financing activities will continue to
provide the necessary funds to cover its short term liquidity needs. In addition, the Company projects cash flows and
considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios against internal
and external regulatory requirements and maintaining debt financing plans. However, material changes in the factors
described above may adversely affect the Company’s net cash flows.

As on March 31, 2022, Company has taken a loan and have sufficient funds to meet its outstanding borrowing.
Exposure to liquidity risk:

The following are the remaining undiscounted contractual maturities of financial liabilities including interest at the
reporting date:

March 31, 2022
Less than 1-5years More than
1year 5 years
Non derivative financial liabilities
Borrowings 13.35 184.65 -
Lease Liability 71.74 418.97 608.02
Trade payables 4,069.80 - -
Other Financial Liabilities 420.56 -
4,575.45 603.62 608.02
March 31, 2021
Less than 1-5years More than
1year 5 years
Non derivative financial liabilities
Trade payables 3,570.73 - -
Lease Liability 26.41 210.59 206.64
Other Financial Liabilities 161.33 - -
3,758.47 210.59 206.64
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je

Lease

Contractual maturities of lease liabilities

The Company has entered into leases for its commercial premises, duration of such leases is for 0-9 years. These lease
agreements are normally renewed on expiry. At the date of commencement of the lease, the Company recognize lease
liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term
leases) and low value leases. For these short-term and low value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease. The rental expense charged to statement of profit and
loss is Rs.26.74 lakhs (31st March 2021: 11.12 lakhs).

The weighted average incremental borrowing rate applied to lease liabilities recognized in the balance sheet at the date of
initial application is 8.30%.

Set out below are the carrying amounts of lease liabilities and the movements during the year :-

(Rs. in lakhs except as otherwise stated)

Particulars As at As at

31st March 2022 31st March 2021
Opening balance 443.64 37.54
Add: Creation of lease liability during the year 1,138.01 450.91
Less: Termination of lease liability during the year 430.71 -
Add: Accretion of interest 69.80 4.25
Less: Principal repayment of lease liability 52.21 44.81
Less: Payment of interest on lease liability 69.80 4.25
Closing balance 1,098.73 443.64
Non - current lease liability (Refer note 20) 1,026.99 417.23
Current lease liability (Refer note 20) 71.74 26.41

Disclosures of financial ratio

(Rs. in lakhs except as otherwise stated)

value of investment
- cost of investment

Ratios Numerator Denominator Year Ended Year Ended | Variance |Remarks
31st March 2022 | 31st March 2021

1. Current ratio (Times) Current Assets Current liabilities 2.67 3.39] -21.12%

2. Debt Equity Ratio (Times) |Borrowings + lease | Equity 0.09 0.03| 171.98% | Primarily due to increase in lease

liability liability

3. DebtService Coverage  |EBIDTA interest cost + 18.20 29.89| -39.12% | Primarily due to increase in lease

Ratio (Times) current debt liability

4. Return on equity ratio Profit after tax Average 7.45% 7.03%| 6.05%

Shareholder's Equity

5. Inventory turnover ratio | Sales Average inventory 13.82 11.83| 16.82%

6. DebtorsTurnoverratio | Credit sales Average debtors 7.55 6.14| 22.96%

7. Creditors turnover ratio | Credit purchase Average creditors 4.85 3.51| 38.24% |renegotiation of payment terms
with major raw material supplier
to avail better pricing

8. Net Capital turnover ratio | Sales Working capital 2.99 1.22| 144.86% |Improvement in working capital

(Times) management, due to increase in
revenue from operation

9. Netprofit Profit after tax Total sales 4.64% 6.08%| -23.67%

10. Return on Capital Earnings before Net Capital 9.13% 6.73%| 35.73% |due toimprovementin

employed interest and taxes | employed operational income

11. Return on Investment Current market cost of investment 9.20% 67.35% | -86.35% |Market value of investment in

opening of previous year was
low due to impact of COVID-19,
hence resulting in higher return
in previous year
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(n)

(o)

(p)

(a)
(r)

As per our report of even date

For S. S. Kothari Mehta & Co.
Chartered accountants
ICAIl Registration No. 000756N

Neeraj Bansal
Partner
Membership no. 095960

Place
Date

Following are the restatement made in the current year financial statements in previous year:

(Rs. in lakhs except as otherwise stated)

As at Reclassification As at
31st March, 2021 31st March, 2021
restated

ASSETS
Non current other financial assets-Loans 52.49 (52.49) -
Non current other financial assets-Others - 52.49 52.49
Current other financial assets-Loans 10.22 (10.22) -
Current other financial assets-Others 139.52 10.22 149.74

Note: The above restatements in previous year have been made, wherever necessary to conform to the current year
classification/disclosure pursuant to the amendments prescribed in schedule I, and doesn’t have any impact on the profit,
hence no change in the basic and diluted earnings per share of the previous year.

Dividend Paid and Proposed: (Rs. in lakhs except as otherwise stated)

Particulars Year Ended Year Ended
31st March, 2022 31st March, 2021

Final dividend declared and paid during the year

Final dividend for the year ended 31st March 2021 59.46 -

Re. 1 per equity share (31st March, 2020 nil/- per equity share)

Total 59.46 -

Proposed dividend on Equity Shares

Proposed Dividend for the year ended 31st March, 2022 148.65 59.46

Rs. 2.5 per equity share (31st March, 2021 Re.1 per equity share)

Total 148.65 59.46

In view of the management, the current assets (financial & other) have a value on realization in the ordinary course of
business at least equal to the amount at which they are stated in the balance sheet.

Events occurring after balance sheet date:
There are no major events which has occurred after the balance sheet date.

The Company has considered the possible effects that may result from Covid-19 pandemic in the preparation of these
financial statements and has done an assessment for carrying amount of financial and non-financial assets and does not
anticipate any impairment to these assets. Also, the management does not see any risks in the Company’s ability to continue
as a going concern and meeting its liabilities as and when they fall due. The impact of Covid-19 on the Company’s financial
results may differ from that estimated as at the date of approval of these financial results.

Figures have been rounded off to the nearest lakhs upto two decimal place except otherwise stated.

Note no. 1 to 37 pertaining to balance sheet and statement of profit and loss form an integral part of the financial statements.

For and on behalf of Board of Directors

Pranav Relan
Whole Time Director
DIN: 07177944

Rohit Relan
Co-Chairman & Director
DIN: 00257572

Vinod Kumar
Chief Financial Officer

Rajat Bhandari
Executive Director and Company Secretary
DIN: 02154950

Delhi
May 10, 2022
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Independent Auditor’s Report
To The Members of NDR Auto Components Limited
Report on the Consolidated Financial Statements
Opinion
We have audited the accompanying consolidated financial statements of NDR Auto Components Limited (hereinafter referred to
as the “Company”), and its associate and joint ventures which comprise the Consolidated Balance Sheet as at March 31, 2022, and
the Consolidated Statement of Profit and Loss (including other comprehensive income), the Consolidated Statement of Changes in
Equity and the Consolidated Statement of Cash Flows Statement for the year then ended, and notes to the consolidated financial

statements, including a summary of significant accounting policies and other explanatory information (hereinafter referred to as “the
consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid consolidated financial
statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the consolidated state of affairs of the Company, its associate and joint ventures as at March 31, 2022, the consolidated profit
and consolidated total comprehensive income, consolidated changes in equity and its consolidated cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on Auditing specified under
section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of the Company, its associate and joint
ventures in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the
ethical requirements that are relevant to our audit of the consolidated financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
consolidated financial statements.

Material Uncertainty Related to Going Concern

In case of Toyota Boshoku Relan India Private Limited, a joint venture (this joint venture has been audited by us), as stated in note no.
2.3 to the financial statements for the year ended March 31, 2022 of this joint venture, which indicates that the company was earlier
exploring new business opportunities and now under active discussions with OEMs to start new business venture. In absence of any
major business operations the company has incurred loss of Rs. 0.62 lakh during the year, and there is negative net worth of Rs. 20.86
lakhs and accumulated losses of Rs. 21.86 lakhs as at March 31, 2022. These indicates that a material uncertainty exists that may cast
significant doubt on the company’s ability to continue as a going concern. However, considering the future business prospects the
management is of the view that going concern basis of accounting is appropriate.

This matter was reported under heading “Material uncertainty related to going concern”in our Independent Auditor’s Report on the
financial statements of this joint venture.

Our opinion is not modified in respect of this matter.
Emphasis of Matter

We draw attention to note no. 37(p) of the consolidated financial results, which describe the management’s assessment of the impact
of COVID-19 pandemic on financial performance, however real impact of assessment will depend on future economic conditions and
developments.

Our opinion is not modified in respect of this matter.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment were of most significance in our audit of the consolidated
financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined that there are no key audit matters to be communicated in our report.
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In case of one associate namely Bharat Seats Limited (audited by other auditor), the following has been reported as key audit matter
in their Independent Auditor’s Report on financial statements;

Key audit matters How our audit addressed the key audit matter

(a) Revenue recognition including price variations (as described in note 27 of the financial statements)

Revenue is measured by the Company at the fair value of | Our audit procedures included the following:

;on5|dgr§t|on hrecelved/ r.ecelve?bleffror: ltslcus;come(;s and l:n o Assessed the Company's accounting policy for revenue
etermining t € transaction price or.t € sale ot pro U,Cts’ the recognition including the policy for recording price variations

Company considers the effects of price variations provided to in terms of Ind AS 115

the customer.
e Obtained understanding of the revenue process, and the

assumptions used by the management in the process
of calculation of price variations, including design and
implementation of controls, and tested the operating
effectiveness of these controls.

The Company'’s business also requires passing on price variations
to the customer for the sales made by the Company. The
Company at the year end, has provided for such price variations
to be passed on to the customer. The estimated price variations at

the year-end is shown under note 27 to the financial statements.
e Tested completeness and arithmetical accuracy of the data

We have considered this as a key audit matter on account of the used in the computation of price variations.

significant judgement and estimate involved in calculation of
price variations to be recorded as at the year end. e Obtained and reviewed balance confirmation from customer

to ensure the existence of trade receivables.

e Tested, on sample basis, debit/ credit notes in respect of
agreed price variations passed on to the customers.

e Assessed the revenue-related disclosures included in Note 27
to the financial statements.

Information Other than the Consolidated Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the information included
in the Annual Report, but does not include the consolidated financial statements and our independent auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether such other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regards.

Responsibility of Management and Those Charged with Governance for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the preparation
of these consolidated financial statements that give a true and fair view of the consolidated financial position, consolidated financial
performance, consolidated changes in equity and consolidated cash flows of the Company, its associate and joint ventures in
accordance with the Ind AS and accounting principles generally accepted in India.

The respective Board of Directors of the Company, its associate and joint ventures are responsible for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the each entity and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are free from material misstatements, whether
due to fraud or error, which have been used for the purpose of the consolidated financial statements by the Directors of the Company,
as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the Company, its associate and joint ventures
are responsible for assessing the ability of the Company, its associate and joint ventures to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless the respective management
either intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the Company, its associate and joint ventures are also responsible for the overseeing the financial
reporting process of the Company, its associate and joint ventures.
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Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

+ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

+  Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that are appropriate
in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company, its associate and joint ventures, which are companies incorporated in India, have adequate internal financial controls
system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the ability of
the Company, its associate and joint ventures to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company, its associate and joint ventures to cease to continue
as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Company, its associate and joint ventures to express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the audit of financial statements of one such entity included in the consolidated
financial statements of which we are the independent auditor. For the other entities (one associate and one joint venture) included
in the consolidated financial statements, which has been audited by other auditor, such other auditor remain responsible for the
direction, supervision and performance of the audit carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonable knowledgeable user of the consolidated financial statements may be influenced.
We consider quantitative and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Company and such other entities included in the consolidated financial
statements of which we are the independent auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matters

a. We did not audit the financial statements and other financial information, in respect of one associate company whose financial
statements and financial information reflects share of total net profit after tax of Rs. 334.87 lakhs and share of total comprehensive
income of Rs. 339.81 lakhs for the year ended March 31, 2022, as considered in these consolidated financial statements. These
financial statements and other information have been audited by the other auditor whose independent auditor’s report, financial
statements and other information have been furnished to us by the management. And our opinion in so far as it relates to this
associate is based solely on the report of the other auditor.
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b. We did not audit the financial statements and other financial information, in respect of one joint venture whose financial
statements and financial information reflects share of total net profit after tax of Rs. 130.67 lakhs and share of total comprehensive
income of Rs.131.16 lakhs for the year ended March 31, 2022, as considered in these consolidated financial statements. These
financial statements and other information have been audited by the other auditor whose independent auditor’s report, financial
statements and other information have been furnished to us by the management. And our opinion in so far as it relates to this
joint venture is based solely on the report of the other auditor.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory Requirements below, is not
modified in respect of the above matters with respect to our reliance on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

1. Asrequired by section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit of the aforesaid consolidated financial statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated financial
statements have been kept so far as it appears from our examination of those books and the report of the other auditors;

The Consolidated Balance Sheet, Consolidated Statement of Profit and Loss (including Other Comprehensive Income),
Consolidated Statement of Cash Flows and Consolidated Statement of Changes in Equity dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of the consolidated financial statements;

In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified under Section 133 of the Act
read with relevant rules issued thereunder;

With respect to clause (f) of section 143(3) regarding the observations or comments on matters which may have any adverse
effect on the functioning of the company, in case of associate namely Bharat Seats Limited (audited by other auditor), it has
been reported:

“The matter described in Emphasis of Matter above, in our opinion, may have an adverse effect on the functioning of the
Company.”

With respect to the adequacy of the internal financial controls over financial reporting with reference to these consolidated
financial statements of the Company and the operating effectiveness of such controls refer to our separate report in the
“Annexure-A" to this report. However, not applicable in case of the two joint venture companies namely Toyo Sharda India
Private Limited and Toyota Boshoku Relan India Private Limited both incorporated in India;

On the basis of written representations received from the directors of the Company as on March 31, 2022, and taken on
record by the Board of Directors of Company, and on the basis of the representation received from the management in
respect of its associate and joint ventures, which are companies incorporated in India, none of the directors of the Company,
its associate and joint ventures is disqualified as on March 31, 2022 from being appointed as a director in terms of Section
164(2) of the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of section
197(16) of the Act, as amended:

As per the information and explanation given to us and on the basis of our examination of the records, managerial
remuneration has been paid or provided as specified by the provisions of section 197 read with Schedule V to the Act by
the Company. With respect to the matter to be included in the Auditors’ Report under Section 197(16), in respect of the
joint ventures, since both the joint ventures are private limited companies, the provisions of section 197 of the Act are not
applicable. And, in respect of one associate, the managerial remuneration for the year ended March 31, 2022 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197 read with Schedule V to the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and according to the explanations
given to us:

i)  theconsolidated financial statements disclose the impact of pending litigation which would impact its financial position
of the Company, its associate and joint ventures. Refer Note No. 27 to the consolidated financial statements;

ii) the Company, its associate and joint ventures did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses therefore the Company, its associate and joint ventures has not made
any provision as required under the applicable law or Indian accounting standards;

iii) there were no amounts which were required to be transferred to the Investor Education and Protection Fund by the
Company and one joint venture namely Toyo Sharda India Private Limited and there has been no delay in transferring
amounts, required to be transferred, to the Investor Education and Protection Fund by the associate and one joint
venture incorporated in India.
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iv) a) Onthe basis of the representation from the management of the Company no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company
to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b) On the basis of the representation from the management of the Company no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

c) Based on the audit procedures that have been considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and (ii)
of Rule 11 (e), as provided under (a) and (b) above, contain any material misstatement.

v) thedividend declared or paid during the year by the Company is in compliance with section 123 of the Companies Act,
2013.

2. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s Report) Order, 2020 (the “Order”/
“CARQ") issued by the Central Government in terms of Section 143(11) of the Act, to be included in the Auditor’s report, according
to the information and explanations given to us, and based on the CARO reports issued by us for the Company and its associate
and joint venturesincluded in the consolidated financial statements of the Company, to which reporting under CARO is applicable,
we report that there are no qualifications or adverse remarks in these CARO reports.

ForS. S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. 000756N

Place : Delhi Neeraj Bansal
Date : 10.05.2022 Partner
UDIN : 22095960AISFYX2070 Membership No. 095960

“Annexure — A” to the Independent Auditor’s Report to the members of NDR Auto Components Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (as amended)
(“the Act”).

We have audited the internal financial controls over financial reporting of NDR Auto Components Limited (“the Company”) as at
March 31, 2022 in conjunction with our audit of the consolidated financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Company and its associate, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company and its associate considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting with reference to these consolidated
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified under section 143(10) of the
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Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by the ICAI. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference to these consolidated financial
statements was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting with reference to these consolidated financial statements and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal financial controls over financial
reporting with reference to these consolidated financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
internal financial controls system over financial reporting with reference to these consolidated financial statements.

Meaning of Internal Financial Controls Over Financial Reporting with Reference to these Consolidated Financial Statements

A company’s internal financial control over financial reporting with reference to these consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of consolidated financial
statements for external purposes in accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting with reference to these consolidated financial statements includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to permit preparation of consolidated financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and

c) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to these Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these consolidated financial
statements, including the possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
with reference to these consolidated financial statements to future periods are subject to the risk that the internal financial control
over financial reporting with reference to these consolidated financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, based on records, information, and explanations given to us, the Company has, in all material respects, an adequate
internal financial controls over financial reporting with reference to these financial statements and the internal controls over financial
reporting with reference to these financial statements are generally operating effectively as at March 31, 2022 based on the “internal
control over financial reporting criteria established by the Company considering the essential components of internal control stated

in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India"

For S. S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. 000756N

Place : Delhi Neeraj Bansal
Date : 10.05.2022 Partner
UDIN : 22095960AISFYX2070 Membership No. 095960
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CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2022

(Rs. in lakhs, except as otherwise stated)

Notes As at As at
31st March 2022 31st March 2021
ASSETS
| Non-current assets
Property, plant and equipment 5(a) 3,546.95 3,651.05
Capital work in progress 6 3,211.73 322.42
Right of use assets 5(b) 1,159.52 450.64
Intangible assets 5(a) 14.75 3.36
Financial assets
(i)  Investments 7 4,281.36 4,021.52
(i)  Other financial assets 8 147.06 52.49
Other non-current assets 9 27.10 399.01
Non-current tax assets (Net) 10 14.93 7.36
Deferred tax assets (net) 22 187.43 124.62
12,590.83 9,032.47
] Current assets
Inventories 11 2,126.31 1,238.83
Financial assets
i) Trade receivables 12 3,045.95 3,110.56
i)  Cash and cash equivalents 13 91.18 389.73
iii)  Other bank balances 14 5,053.75 8,159.00
iv)  Other financial assets
- Loans 15 1,000.00 -
- Others financial assets 15 157.21 149.74
Other current assets 16 952.93 209.81
12,427.33 13,257.67
Total Assets 25,018.16 22,290.14
EQUITY AND LIABILITIES
| Equity
Equity share capital 17 594.63 594.63
Other equity 18 18,525.87 17,222.82
19,120.50 17,817.45
Il Liabilities
Non-current liabilities
Financial liabilities
Borrowing 19 184.65 -
Lease liabilities 20 1,026.99 417.23
Provisions 21 32.07 139.22
1,243.71 556.45
Current liabilities
Financial liabilities
i) Borrowing 23 13.35 -
ii)  Lease liabilities 20 71.74 26.41
iii)  Trade payables
- Total outstanding dues of micro enterprises and small enterprises 24 170.39 259.83
- Total outstanding dues of creditors other than micro enterprises and 24 3,899.41 3,310.90
small enterprises
iv)  Other financial liabilities 25 420.56 161.33
Other current liabilities 26 38.75 37.36
Provisions 21 39.75 120.41
4,653.95 3,916.24
Total Equity and Liabilities 25,018.16 22,290.14
Summary of significant accounting policies 2
Contingent liabilities and commitments 27
Other notes on accounts 37

The accompanying notes are an integral part of these consolidated financial statements

As per our report of even date

For and on behalf of Board of Directors

For S.S. Kothari Mehta & Co.
Chartered accountants
ICAI Registration No. 000756N

Neeraj Bansal
Partner
Membership no. 095960

Place : Delhi
Date : May 10,2022

Rohit Relan
Co-Chairman & Director
Din: 00257572

Rajat Bhandari

Executive Director and Company Secretary

Din: 02154950

Pranav Relan

Whole Time Director

Din: 07177944

Vinod Kumar

Chief Financial Officer
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FORTHE YEAR ENDED 31ST MARCH 2022

(Rs. in lakhs, except as otherwise stated)

Particulars Notes Year Ended Year ended
31st March 31st March
2022 2021
| INCOME
Revenue from operations 28 23,254.89 11,412.90
Other income 29 769.79 77297
Total income 24,024.68 12,185.87
] EXPENSES
Cost of materials consumed 30 17,723.45 8,471.77
Changes in inventories of finished goods and work in progress 31 (44.77) 16.95
Employee benefits expense 32 914.04 547.68
Finance costs 33 72.53 12.10
Depreciation and amortization expenses 34 733.05 497.42
Other expenses 35 3,268.22 1,740.12
Total expenses 22,666.52 11,286.04
1 Share of profit/(loss) of associate 334.87 133.06
v Share of profit/(loss) of joint ventures 130.67 82.97
Vv Profit/(loss) before tax (I-1I+111+IV) 1,823.70 1,115.86
Tax expenses
Current tax 22 405.44 263.28
Deferred tax expenses/(credit) 22 (70.40) (0.58)
Income tax expense 335.04 262.70
Vi Profit for the year 1,488.66 853.16
Vil Other comprehensive income
Items not to be reclassified to profit or loss in subsequent periods:
i) Gains/(losses) on defined benefit plans (refer note 37(b)) 30.14 6.19
ii)  Gains/(losses) on share of other comprehensive income of 5.43 2.78
associate and Joint ventures
iii) Income tax effect ( refer note 22) (7.59) (2.12)
Total other comprehensive income for the year, net of taxes 27.98 6.85
VIl  Total comprehensive income for the year, net of taxes 1,516.64 860.01
IX Earnings per equity share of Rs. 10 each:
(i) Basic(Rs.) 36 25.04 14.35
(i) Diluted (Rs.) 36 25.04 14.35
Summary of significant accounting policies 2
Contingent liabilities and commitments 27
Other notes on accounts 37

The accompanying notes are an integral part of these consolidated financial statements

As per our report of even date For and on behalf of Board of Directors
For S.S. Kothari Mehta & Co. Rohit Relan Pranav Relan
Chartered accountants Co-Chairman & Director Whole Time Director
ICAIl Registration No. 000756N Din: 00257572 Din: 07177944
Neeraj Bansal Rajat Bhandari Vinod Kumar
Partner Executive Director and Company Secretary Chief Financial Officer
Membership no. 095960 Din: 02154950

Place : Delhi

Date : May 10,2022
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CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2022

(Rs. in lakhs, except as otherwise stated)

Year Ended Year Ended
31st March 2022 31st March 2021
l. CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax 1,823.70 1,115.86
Adjustments to reconcile profit before tax to net cash flows:
Share of (profit)/ loss of associate (334.87) (133.06)
Share of (profit)/ loss of joint ventures (130.67) (82.97)
Depreciation and amortization expense 733.05 497.42
Provision for doubtful debts - 2.56
(Profit)/loss on sale of property, plant and equipment 75.56 (0.27)
Finance cost 2.73 7.85
Interest on lease liability 69.80 4.25
Interest income (382.50) (494.64)
Unrealised (gain)/ loss on foreign exchange fluctuation (0.46) -
Income on termination of lease under Ind-AS-116 (13.39) -
Liabilities no longer required written back (258.84) (91.92)
Operating profit before working capital changes 1,584.11 825.08
Adjustments for changes in working capital :
(Increase)/decrease in inventories (887.48) (548.84)
(Increase)/decrease in trade receivables 64.61 (2,506.82)
(Increase)/decrease in other financial assets (175.53) (20.73)
(Increase)/decrease in other assets (743.12) 175.48
Increase/(decrease) in trade payables 757.91 2,088.53
Increase/(decrease) in other liabilities 1.39 (58.24)
Increase/(decrease) in other financial liabilities 2345 47.92
Increase/(decrease) in provisions (157.67) 74.46
Cash generated from operating activities 467.67 76.84
Income tax paid ( net of refunds) (413.01) (253.57)
Net cash flow from/ (used in) operating activities 54.66 (176.73)
Il. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment including capital work in progress, (2,924.55) (1,471.59)
capital advances net of capital creditors
Proceeds from sale of property, plant and equipment 34.23 0.62
Corporate loan given (1,000.00) -
Fixed Deposits made during the year (7,164.00) (15,007.77)
Fixed Deposits matured during the year 10,270.00 15,934.77
Dividend received- non current investment 57.00 57.00
Interest income received 358.89 586.27
Net cash from/(used in) investing activities (368.43) 99.30
1. CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from borrowings 198.00 -
Dividend paid on equity shares (58.71) -
Repayment of principal lease payment (52.21) (44.81)
Repayment of interest on lease liability (69.80) (4.25)
Other finance cost paid (2.07) (7.85)
Net cash from/ (used in) financing activities 15.21 (56.91)
Net increase in cash and cash equivalents (I+11+111) (298.55) (134.34)
Cash and cash equivalents at the beginning of the year 389.73 524.07
Cash and cash equivalents at the end of the year 91.18 389.73
Components of cash and cash equivalents
Cash and cash equivalents
Balances with banks:
Current accounts 89.91 389.41
Cash on hand 1.27 0.32
Net Cash and cash equivalents as at 31st March 2022 91.18 389.73

Note: The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind As) 7 statement of cash

flows.
Also refer note no. 24C for change in liabilities arising from financing activities
Summary of significant accounting policies
Contingent liabilities and commitments
Other notes on accounts

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.S. Kothari Mehta & Co.
Chartered accountants
ICAIl Registration No. 000756N

Neeraj Bansal

Partner
Membership no. 095960
Place : Delhi

Date : May 10,2022

For and on behalf of Board of Directors

Rohit Relan

Co-Chairman & Director

Din: 00257572
Rajat Bhandari

Executive Director and Company Secretary

Din: 02154950

Pranav Relan
Whole Time Director
Din: 07177944

Vinod Kumar
Chief Financial Officer
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2022

| Equity Share Capital ( Refer note 17) (Rs. in lakhs, except as otherwise stated)
Nos. Amount
Balance as at 1st April, 2020 5,946,326 594.63

Changes in equity share capital due to prior period error

Balance as at Balance as at 1st April, 2020 5,946,326 594.63

Changes in equity share capital during the year

Balance as at 31st March, 2021 5,946,326 594.63

Changes in equity share capital due to prior period error

Balance as at Balance as at 31st March, 2021 5,946,326 594.63

Changes in equity share capital during the year

Balance as at 31st March 2022 5,946,326 594.63

Il Other Equity ( Refer note 18)

Reserves & Surplus Total

Capital Retained remeasurements

Reserve Earnings gain/(loss) on

defined benefit

plans
Balance as at 1st April, 2020 15,715.69 659.06 (11.94) 16,362.81
Changes in other equity due to prior period error - - - -
Balance as at Balance as at 1st April, 2020 15,715.69 659.06 (11.94) 16,362.81
Total Comprehensive Income for the current year - 853.16 6.85 860.01
Balance as at 31st March, 2021 15,715.69 1,512.22 (5.09) 17,222.82
Changes in equity share capital due to prior period - - - -

error

Balance as at Balance as at 31st March, 2021 15,715.69 1,512.22 (5.09) 17,222.82
Reconciliation  adjustment on  account of (154.13) - - (154.13)

consolidation

Total Comprehensive Income for the current year - 1,488.66 27.98 1,516.64
Dividend paid during the year - (59.46) - (59.46)
Balance as at 31st March 2022 15,561.56 2,941.42 22.89 18,525.87
Summary of significant accounting policies 2
Contingent liabilities and commitments 27
Other notes to accounts 37

The accompanying notes are an integral part of these consolidated financial statements

As per our report of even date For and on behalf of Board of Directors
For S.S. Kothari Mehta & Co. Rohit Relan Pranav Relan
Chartered accountants Co-Chairman & Director Whole Time Director
ICAIl Registration No. 000756N Din: 00257572 Din: 07177944
Neeraj Bansal Rajat Bhandari Vinod Kumar
Partner Executive Director and Company Secretary Chief Financial Officer
Membership no. 095960 Din: 02154950

Place : Delhi

Date : May 10,2022
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31ST MARCH, 2022

1

2.2

2.3

Corporate Information

NDR Auto Components Limited (‘the company’) is a public limited company domiciled in India and incorporated on March
19, 2019 under the provisions of Companies Act, 2013 having its registered office at Level-5, Regus Caddie Commercial Tower,
Hospitality District Aerocity, IGI Airport, New Delhi 110037. The Company is listed on Bombay Stock Exchange Limited and
National Stock Exchange Limited. The Company is primarily engaged in the manufacturing, fabricating and assembling of
every kind of automotive components including seats, spare parts and components for the seats and to deal in each and
every kind of activity associated with the manufacture and trading of any kind of components, whether directly or indirectly or
whether in India or abroad.

Basis of preparation of consolidated financial statements
Statement of Compliance:

The consolidated financial statements have been prepared as a going concern in accordance with Indian Accounting Standards
(Ind AS) notified under the Section 133 of the Companies Act, 2013 (“the Act”) read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended and other relevant provisions of the Act.

The consolidated financial statements were authorized for issue by the Company’s Board of Directors on 10th May, 2022
Basis of preparation and presentation:

The consolidated financial statements have been prepared on the historical cost convention on accrual basis except for certain
financial assets and liabilities (including derivative instruments) and net defined benefits (assets)/liability which are measured
at fair value and fair value of the plan assets less present value of defined benefits obligations respectively at the end of each
reporting period. Historical cost is generally based on the fair value of the consideration given in exchange of goods or services.

The principal accounting policies are set out below.
Basis of Consolidation and Equity Accounting:
i) Associates

An associate is an entity over which the Company has significant influence. Significant influence is the power to participate
in the financial and operating policy decisions of the investee but is not control or joint control over those policies.
Investments in associates are accounted for using the equity method of accounting (see note (iii) below), after initially
being recognised at cost.

ii) JointVentures

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities require unanimous consent of the parties sharing control.
Interests in joint ventures are accounted for using the equity method of accounting (see noteliii) below), after initially
being recognised at cost in the consolidated balance sheet.

iii) Equity method

Under the equity method of accounting, the investments are initially recognised at cost and adjusted thereafter to
recognise the Company’s share of the post-acquisition profits or losses of the investee in profit and loss, and the Company’s
share of other comprehensive income of the investee in other comprehensive income. Dividends received or receivable
from associates and joint ventures are recognised as a reduction in the carrying amount of the investment.

When the Company’s share of losses in equity-accounted investments equals or exceeds its interest in the entity, including
any other unsecured long term receivables, the Company does not recognise further losses, unless it has incurred
obligations or made payments on behalf of the other entity.

Unrealised gains on transactions between the Company and its associates and joint ventures are eliminated to the extent
of the Company’s interest in these entities. Unrealised losses are also eliminated unless the transaction provides evidence
of an impairment of the asset transferred.

The carrying amount of equity accounted investments are tested for impairment.

To the extent possible, the consolidated financial statements have been prepared using uniform accounting policies for
like transactions and other events in similar circumstances and are presented to the extent possible, in the same manner
as the Company’s individual financial statements. Inconsistency, if any, between the accounting policies of the associates
and joint ventures have been disclosed in the notes to accounts.
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2.6

Use of estimates and judgements:

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses and the disclosure of contingent liabilities on the date of the financial statements. Actual results could differ from
those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to accounting estimates
is recognised prospectively in current and future periods.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts
recognised in the financial statements:

- useful life of Property, plant and equipment

- useful life of Intangible assets

- provisions and contingent liabilities

-income taxes

- lease classification and judgement regarding whether an arrangement contain a lease
Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of causing a material adjustment
to the carrying amount of assets and liabilities within the next financial year are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about the future developments, however, may change due to market changes or circumstances arising beyond
the control of the Company. Such changes are reflected in the assumptions when they occur.

- measurement of defined benefit obligations: key actuarial assumptions

- recognition and measurement of provision for warranties, provision for litigations and contingent liabilities: key assumptions
about the likelihood and magnitude of an outflow of resources

- the liability for site restoration is measured on the basis of present estimated cost to decommission the asset, current inflation
rate and discount rate.

Measurement of fair values:

A number of the Company’s accounting policies and disclosures require measurement of fair values, for both financial and non-
financial assets and liabilities. The Company has an established control framework with respect to measurement of fair values.
The directors are responsible for overseeing all significant fair value measurements, including Level 3 fair values. Directors
regularly reviews significant unobservable inputs and valuation adjustments.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuring the fair value of an asset or liability, the Company uses observable market data as far as possible. If the inputs
used to measure the fair value of an asset or liability fall into different levels of the fair value hierarchy, then the fair value
measurement is categorised in its entirely in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which
the changes have occurred.

Operating cycle:

All assets and liabilities have been classified as current or non-current according to the Company’s operating cycle and other
criteria set out in the Act. Based on the nature of products and the time between the acquisition of assets for processing
and their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as twelve months for the
purpose of current and non-current classification of assets and liabilities.
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3.1

3.2

3.3

Summary of Significant accounting policies
Revenue recognition and presentation:

Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the customer, generally
on delivery of the goods. Revenue is measured at the amount of consideration which the Company expects to be entitled to in
exchange for transferring distinct goods to a customer as specified in a contract, excluding amounts collected on behalf of third
parties (for example, taxes and duties collected on behalf of the Government). A receivable is recognized upon satisfaction of
performance obligations as per the Contracts.

To determine whether to recognise revenue, the Company follows a 5-step process:
1. Identifying the contract with a customer

2. Identifying the performance obligations

3. Determining the transaction price

4.  Allocating the transaction price to the performance obligations

5. Recognising revenue when/as performance obligation(s) are satisfied.

Use of significant Judgements in Revenue Recognition

Judgement is required to determine the transaction price for the contract. The transaction price could be either a fixed amount
of consideration or variable consideration with elements such as volume discounts, price concessions, incentives etc. If the
consideration in a contract includes a variable amount, the Company estimates the amount of consideration to which it will be
entitled in exchange for transferring the goods to the customer. The variable consideration is estimated at contract inception
and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue recognised
will not occur when the associated uncertainty with the variable consideration is subsequently resolved. The contracts for
the sale of goods provide price revision receivable from/payable to customers on account of change of commodity prices/
purchase price and these prices escalations and relaxations give rise to variable consideration. Contract revenue includes price
revision received/receivable from customers and similarly, price revision for material purchased or payable to vendors has also
been included in purchases.

Other Revenue
Dividend income is recognized when the right to receive payment is established.
Interest income from a financial assets are recognized using effective interest rate method.

Claims receivables on account of insurance are accounted for to the extent the Company is reasonably certain of their ultimate
collection.

Recognition of interest expense:

Interest expense is recognised using the effective interest method. The ‘effective interest rate’is the rate that exactly discounts
the estimated future cash payments throughout the expected life of the financial instrument to the amortised cost of the
financial liability. In calculating interest expense, the effective interest rate is applied to the amortised cost of the liability.

Property, Plant and Equipment (PPE):

Items of PPE are measured at cost of acquisition or construction less accumulated depreciation and/or accumulated impairment
loss, if any.

Cost of an item of PPE comprises its purchase price, including import duties and non-refundable purchase taxes, after deducting
trade discounts and rebates, if any directly attributable cost of bringing the item to its working condition for its intended use
and estimated costs of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any other
costs directly attributable to bringing the item to working condition for its intended use, and estimated costs of dismantling
and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Capital work in progress includes cost of property, plant and equipment (including related expenditure) under installation/
under development as at the balance sheet date.

An items of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
to arise from continuous use of assets. Any gain or loss on disposal of an item of property, plant and equipment determined as
the difference between the sale proceeds and the carrying amount of assets are recognised in profit or loss.
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3.5

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure
will flow to the Company.

Depreciation: Depreciation is provided using the written down value based on useful life of the assets as indicated in Schedule
Il of the Companies Act, 2013 and after retaining the residual value of 5% of the original cost of the asset in the said Schedule
except in respect of the plant and machinery and electrical fittings. The useful lives are as follows:

i)  Plant and machinery and electrical fittings:

Assets Estimated useful life  Useful life as per Companies
(years) Act, 2013 (years)

Plant & Machinery-Trollies 5 15

Plant & Machinery-Tools & Dies 10 15

Plant & Machinery- Others 20 15

Electrical Fittings 15 10

ii)  Other assets:

Nature Estimated useful life  Useful life as per Companies
(years) Act, 2013 (years)

Furniture and Fixtures 10 10

Vehicles 8 8

Office Equipment 5 5

Computers 3and6 3and6

Building 30 30

Electrical fittings and plant & machinery has been depreciated over useful life different from life indicated in Schedule Il of
Companies Act, 2013 based on the technical estimates made by the management, it believes that the useful lives as given
above represent the period over which the assets are expected to be used.

The residual value and useful life and method of depreciation of property, plant and equipment are reviewed at each financial
year and adjusted prospectively, if appropriate.

Assets purchased during the year costing ¥ 5,000 or less are depreciated at the rate of 100% in the year of purchase.
Intangible assets:

Intangible assets comprise of computer software (which does not form an integral part of related hardware). Computer
software which is acquired separately, is recognized initially at cost. Following initial recognition principle, intangible assets are
carried at cost less accumulated amortization and accumulated impairment losses, if any. Intangible assets under development
include cost of assets under installation/under development as at the balance sheet date.

Subsequent costs are included in the assets’ carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably.

Amortisation method and useful lives: Intangible assets are amortized on a straight line basis over the estimated life of three
years.

Impairment of Non-Financial Assets

The carrying amounts of the Company’s non-financial assets, are reviewed at the end of each reporting period to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (‘CGU’) is the greater of its value in use or its fair value less costs
of disposal. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset or CGU.

For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest group
of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or
groups of assets (‘'CGU’).

An impairment loss is recognized, if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount and
is recognised in statement of profit and loss.

Impairment losses recognised in prior periods are assessed at end of each reporting period for any indications that the loss has
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3.7

3.8

3.9

decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Borrowing costs:

Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a substantial period of
time to get ready for their intended use are capitalized as a part of cost of the asset. Other borrowing costs are recognised as
an expense in the period in which they are incurred.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets are
deducted from the borrowing costs eligible for capitalisation.

Foreign currencies:
Functional and presentational currency

The Company’s financial statements are presented in Indian Rupees (Z) which is also the Company’s functional currency.
Functional currency is the currency of the primary economic environment in which a Company operates and is normally the
currency in which the Company primarily generates and expends cash. All the financial information presented in ¥ lakhs except
where otherwise stated.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rate prevailing on the
date when the transaction first qualifies for recognition. Exchange differences arising on foreign currency transactions settled
during the period are recognised in profit or loss.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange
rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated
into the functional currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities that
are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction.
Exchange differences on restatement/settlement of all monetary items are recognised in profit or loss.

Inventories:

Raw material, Consumable Stores and spare parts are valued at lower of cost and net realizable value. Cost includes purchase
price (excluding taxes which are subsequently recoverable by the company from the concerned revenue authorities), freight
inwards and other expenditure incurred in bringing such inventories to their present location and condition. In determining
the cost, FIFO method is used.

Work in progress, manufactured finished goods and traded goods are valued at lower of cost and net realizable value. The
comparison of cost and net realizable value is made on an item by item basis. Cost of work in progress and manufactured
finished goods is determined on FIFO basis and comprises direct material, cost of conversion and other costs incurred in
bringing these inventories to their present location and condition.

Stock in Transit is valued at lower of cost and net realizable value. Scrap is valued at estimated net realizable value.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion
and selling expenses. The net realisable value of work-in-progress is determined with reference to the selling prices of related
finished products.

Leases:

Determining whether arrangement contains a lease

At inception of an arrangement, it is determined whether the arrangement is or contains a lease.
Assets held under lease

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is
initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of
the lease term.

Lease payments

Lease payments included in the measurement of the lease liability comprise the following:
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-Fixed payments, including in-substance fixed payments;

-Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement
date;

-Amounts expected to be payable under a residual value guarantee; and

-The exercise price under a purchase option that the company is reasonably certain to exercise, lease payments in an optional
renewal period if the company is reasonably certain to exercise an extension option, and penalties for early termination of a
lease unless the company is reasonably certain not to terminate early.

Lease Liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted using the Company’s incremental borrowing rate. It is remeasured when there is a change in future lease payments
arising from a change in an index or rate, if there is a change in the Company’s estimate of the amount expected to be payable
under a residual value guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension
or termination option. When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.

Lease liability and right-of-use assets have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for short term leases that have a lease term
of 12 months or less and leases of low-value assets. The company recognises the lease payments associated with these leases
as an expense on a straight-line basis over the lease term.

Employee Benefits:
Short Term Employee Benefits

All employee benefits expected to be settled wholly within twelve months of rendering the service are classified as short-term
employee benefits. When an employee has rendered service to the Company during an accounting period, the Company
recognises the undiscounted amount of short-term employee benefits expected to be paid in exchange for that service as an
expense unless another Ind AS requires or permits the inclusion of the benefits in the cost of an asset. Benefits such as salaries,
wages and short-term compensated absences, bonus and ex-gratia etc. are recognised in statement of profit and loss in the
period in which the employee renders the related service.

A liability is recognised for the amount expected to be paid after deducting any amount already paid under short-term cash
bonus or profit-sharing plans if the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee, and the obligation can be estimated reliably. If the amount already paid exceeds the
undiscounted amount of the benefits, the Company recognises that excess as an asset /prepaid expense to the extent that the
prepayment will lead to, for example, a reduction in future payments or a cash refund.

Post-Employment Benefits
Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a statutory
authority and will have no legal or constructive obligation to pay further amounts.

Retirement benefits in the form of Provident Fund and employee state insurance are a defined contribution scheme and
contributions paid/payable towards these funds are recognised as an expense in the statement of profit and loss during the
period in which the employee renders the related service. There are no other obligations other than the contribution payable
to the respective trusts.

Defined benefit plan

The Company has Defined benefits plans namely Gratuity for employees. The gratuity fund are recognised by the income
tax authorities and are administered through Company'’s trusts where a policy with ‘Life Insurance Corporation of India’ has
been taken to cover the gratuity liability of the employees. The difference between the actuarial valuation of the gratuity of
employees at the period end and the balance of funds with Life Insurance Corporation of India is provided for as liability in the
books.

The liability or asset recognised in the balance sheet in respect of gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated
annually by actuaries using the projected unit credit method.
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The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the
terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair
value of plan assets. This cost is included in employee benefit expense in profit or loss.

Remeasurement of gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised
in the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the
statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost.

Other Long Term Employee Benefits

Liabilities for leave encashment / compensated absences which are not expected to be settled wholly within the operating
cycle after the end of the period in which the employees render the related service are measured at the present value of the
estimated future cash outflows which is expected to be paid using the projected unit credit method. The benefits are discounted
using the market yields at the end of the reporting period on Government bonds that have terms approximating to the terms
of the related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are
recognised in profit or loss.

Provisions, Contingent liabilities and contingent assets:

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions
are determined by discounting the expected future cash flows (representing the best estimate of the expenditure required to
settle the present obligation at the balance sheet date) at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The unwinding of the discount is recognised as finance cost.

Warranties: The estimated liability for product warranties is recorded when products are sold. These estimates are established
using historical information on the nature, frequency and average cost of warranty claims and management estimates
regarding possible future incidence based on corrective actions on product failures. The timing of outflows will vary as and
when warranty claim will arise. In addition, specific provision is also made against customer claims for manufacturing.

Site restoration (decommissioning liability): The Company records a provision for site restoration costs to be incurred for
the restoration of leasehold land at the end of the lease period. The provision is measured at the present value of the best
estimate of the expected costs to settle the obligation and recognised as part of the cost of property, plant and equipment.
The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated
future costs or in the discount rate applied are added to or deducted from the costs of the asset and site restoration obligation.

Litigations: Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are
recognised when it is probable that a liability has been incurred and the amount can be estimated reliably.

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset,
but only when the reimbursement is virtually certain.

The expense relating to a provision is presented in the statement of profit and loss, net of any reimbursement. If the effect of
the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. The unwinding of discount is recognised in the statement of profit and loss as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no longer
probable that an outflow of resources would be required to settle the obligation, the provision is reversed.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly with in the control of
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made.

Contingent assets are disclosed when there is a possible asset that arising from past events, the existence of which will be
confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly with in the control of
the Company.

Financial instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity. Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.
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(a)

Financial asset and financial liabilities are initially measured at fair value. Transaction cost which are directly attributable to
the acquisition or issue of financial instruments (other than financial assets and financial liabilities at fair value through profit
or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction cost directly attributable to the acquisition of financial assets financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss. Subsequently, financial instruments are measured according to the
category in which they are classified.

Financial Assets

All purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or
convention in the market place.

All recognised financial assets are subsequently measured in their entirely at either amortised cost or fair value, depending on
the classification of the financial assets.

Classification of financial assets

Classification of financial assets depends on the nature and purpose of the financial assets and is determined at the time of
initial recognition.

The Company classifies its financial assets in the following measurement categories:
- those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and
« those measured at amortised cost

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the
cash flows.

A financial asset that meets the following two conditions is measured at amortised cost unless the asset is designated at fair
value through profit or loss under the fair value option:

« Business model test : the objective of the Company’s business model is to hold the financial asset to collect the contractual
cash flows.

- Cash flow characteristic test : the contractual term of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless
the asset is designated at fair value through profit or loss under the fair value option:

+ Business model test : the financial asset is held within a business model whose objective is achieved by both collecting cash
flows and selling financial assets.

« Cash flow characteristic test : the contractual term of the financial asset gives rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are measured at fair value through profit or loss.
Equity investment in associates and joint ventures

Investments representing equity interest in associates and joint ventures are carried at cost less any provision for impairment.
Investments are reviewed for impairment if events or changes in circumstances indicate that the carrying amount may not be
recoverable.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets that do not meet the amortised cost criteria or fair value through other comprehensive income criteria are
measured at fair value through profit or loss. A financial asset that meets the amortised cost criteria or fair value through
other comprehensive income criteria may be designated as at fair value through profit or loss upon initial recognition if such
designation eliminates or significantly reduces a measurement or recognition inconsistency that would arise from measuring
assets and liabilities or recognising the gains or losses on them on different bases.

Financial assets which are fair valued through profit or loss are measured at fair value at the end of each reporting period, with
any gains or losses arising on remeasurement recognised in profit or loss.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost less provision for
impairment.
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(b)

Impairment of financial assets
The Company assesses impairment based on expected credit losses (ECL) model to the following :
- financial assets measured at amortised cost; e.g. security deposits, trade receivables, bank balance, other financial assets etc.

- financial assets that have contractual terms giving rise to cash flows on specified dates are solely for payment of principal and
interest (SPPI) are measured at fair value through other comprehensive income

Expected credit loss are measured through a loss allowance at an amount equal to:

- the twelve month expected credit losses (expected credit losses that result from those default events on the financial
instruments that are possible within twelve months after the reporting date); or

- full life time expected credit losses (expected credit losses that result from all possible default events over the life of the
financial instrument).

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 115, the Company always measures the loss allowance at an amount equal to lifetime expected
credit losses.

Derecognition of financial assets

A financial asset is derecognised only when

+ The right to receive the cash flows from the asset has expired or,

- The Company has transferred the rights to receive cash flows from the financial asset or,

« Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the
cash flows in full without material delay to one or more recipients.

Foreign exchange gains and losses:

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and translated at the
exchange rate at the end of each reporting period. For foreign currency denominated financial assets measured at amortised
cost or fair value through profit or loss the exchange differences are recognised in profit or loss except for those which are
designated as hedge instrument in a hedging relationship.

Further change in the carrying amount of investments in equity instruments at fair value through other comprehensive income
relating to changes in foreign currency rates are recognised in other comprehensive income.

Financial liabilities and equity instruments
Classification of debt or equity

Debt or equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest rate method or at fair value
through profit or loss.

Trade and other payables

Trade and other payables represent liabilities for goods or services provided to the Company prior to the end of financial year
which are unpaid.

Borrowings

Borrowings are initially recognised at fair value, net of transaction cost incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction cost) and the redemption amount is recognised in
profit or loss over the period of borrowings using the effective interest rate method.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or
expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred to another
party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.
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3.14

Foreign exchange gains or losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each
reporting period, the foreign exchange gains and losses are determined based on the amortised cost of the instruments and
are recognised in profit or loss.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and translated at
the exchange rate at the end of the reporting period. For financial liabilities that are measured as at fair value through profit or
loss, the foreign exchange component forms part of the fair value gains or losses and is recognised in profit or loss.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or
have expired.

Taxes:
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the period. Taxable profit differs from ‘profit before tax’ as reported
in the statement of profit and loss because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profits. Deferred tax liabilities are recognised
for all taxable temporary differences. Deferred tax assets are recognised for all deductible temporary differences and incurred
tax losses to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the
initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax for the period

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the income taxes are also recognised in other comprehensive
income or directly in equity respectively.

Operating segment:

An operating segment is a component of the Company that engages in business activities from which it may earn revenues
and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s other components,
and for which discrete financial information is available. All operating segments’ operating results are reviewed regularly by the
Company’s CODM to make decisions about resources to be allocated to the segments and assess their performance.

The operations of the Company falls under manufacturing & trading of auto component parts, which is considered to be the
only reportable segment by the Company’s CODM.

Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash in hand, demand
deposits held with banks, other short-term highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts.
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3.16 Earnings per share (EPS):

4.2

Basic earnings per share are calculated by dividing the net profit/ (loss) for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period. Diluted earnings per share is computed using the
weighted average number of equity and dilutive equity equivalent shares outstanding during the period end, except where
the results would be anti-dilutive.

New and amended standards:
New amendments issued and are effective

The Company has applied the following amendments to Ind AS for the first time for their annual reporting period commencing
1 April 2021:

- Extension of COVID-19 related concessions — amendments to Ind AS 116

- Interest rate benchmark reform — amendments to Ind AS 109, Financial Instruments, Ind AS 107, Financial Instruments:
Disclosures, Ind AS 104, Insurance Contracts and Ind AS 116, Leases.

The amendments listed above did not have any impact on the amounts recognised in prior periods and are not expected to
significantly affect the current or future periods.

New amendments issued but not effective

The Ministry of Corporate Affairs has vide notification dated 23 March 2022 notified Companies (Indian Accounting Standards)
Amendment Rules, 2022 which amends certain accounting standards, and are effective 1 April 2022. These amendments are
not expected to have a material impact on the Company in the current or future reporting periods and on foreseeable future
transactions. Below is a summary of such amendments :

Ind AS 16, Property, Plant and | Proceeds before intended use of property, plant and equipment

Equipment The amendment clarifies that an entity shall deduct from the cost of an item of
property, plant and equipment any proceeds received from selling items produced
while the entity is preparing the asset for its intended use (for example, the proceeds
from selling samples produced when testing a machine to see if it is functioning

properly).
Ind AS 37, Provisions, Contingent | Onerous Contracts - Cost of fulfilling a contract
Liabilities and Contingent Assets The amendment explains that the cost of fulfilling a contract comprises: the

incremental costs of fulfilling that contract and an allocation of other costs that relate
directly to fulfilling contracts.

Ind AS 103, Business combinations | The amendments are made to enable change of reference to Conceptual Framework
for Financial Reporting under Indian Accounting Standards issued by The Institute
of Chartered Accountants of India and have no impact on the financial statements
of the company. The amendments are applicable for business combinations having
acquisition date on or after 1 April 2022.

Ind AS 109, Financial Instruments Fees included in the 10% test for derecognition of financial liabilities

The amendment clarifies which fees an entity includes when it applies the10%’test in
assessing whether to derecognise a financial liability. An entity includes only fees paid
or received between the entity (the borrower) and the lender, including fees paid or
received by either the entity or the lender on the other’s behalf.
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6 Capital work in progress (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021

Capital work in progress

Opening cost 322.42 -
Additions during the year 3,110.54 32242
Deduction and adjustment during the year (221.23) -

3,211.73 322.42

Capital work in progress (CWIP) ageing schedule as at 31st March 2022

(Rs. in lakhs, except as otherwise stated)

Particulars As at As at
31st March 2022 31st March 2021

Projects in Progress

Less than 1 year 2,935.41 32242

1-2 years 276.32 -

2-3 years - -
more than 3 years - -
Total 3,211.73 322.42

7 Non- current Investments (Rs. in lakhs, except as otherwise stated)

As at As at

31st March 2022 31st March 2021

In equity shares of Associate
Quoted, fully paid up

9,000,000 Equity Shares (including 4,500,000 bonus shares) of ¥ 2/- each of 3,637.17 3,489.58
Bharat Seats Ltd.

3,637.17 3,489.58

In equity shares of Joint Ventures
Unquoted, fully paid up
5,000 Equity shares of ¥ 10/- each of Toyota Boshoku Relan India Pvt. Ltd. - -

750,000 Equity shares of ¥ 10/- each of Toyo Sharda India Pvt. Ltd. 644.19 531.94
644.19 531.94
4,281.36 4,021.52

Note: The company had discontinued recognizing share of losses of its investment in Toyota Boshoku Relan India Pvt. Ltd. (joint
venture) after its share of losses exceeded its carrying amount of the investment in the said joint venture. However, if the joint
venture subsequently reports profit, the company will resume recognizing its share of profits only after its share of profits equals
the share of losses not recognized.
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Additional information about Associate & Joint Ventures as required by schedule IlI

(@) Name of the Company, Country of Incorporation, Principal Proportion (%) of equity interest
Activities
County of As at As at
residence  31st March 2022 March 31, 2021
Associate
Bharat Seats Ltd., India, Manufacturing of Seating System India 28.66% 28.66%
Joint Ventures
Toyota Boshoku Relan India Pvt. Ltd., India, Manufacturing of India 50.00% 50.00%
Seating System
Toyo Sharda India Pvt. Ltd., India, Manufacturing of Seating India 50.00% 50.00%
System
Aggregate value of unquoted investments 644.19 531.94
Aggregate value of quoted investments 3,637.17 3,489.58
Market value of quoted investments 6,007.50 5,566.50
(b) 2021-22 (Rs. in lakhs, except as otherwise stated)
Net Assets (i.e. Total assets-  Share in Profit and Loss Share in Other Share in Total
Total liabilities) Comprehensive Income Comprehensive Income
Asa%of  Amount Asa%of Amount Asa%of Amount Asa%of Amount
consolidated consolidated consolidated consolidated
netassets Profit or Loss Other Total
Comprehensive Comprehensive
Income Income
Parent Company
NDR Auto Components Limited 77.77%  15,004.14 72.52%  1,079.62 80.56% 22.54 68.95%  1,045.66
Indian Associates (Investment as
per equity method)
Bharat Seats Limited 18.89% 3,643.75 22.49% 334.87 17.66% 494 22.41% 339.81
Indian Joint ventures (Investment
as per equity method)
Toyota Boshoku Relan India Pvt. Ltd. 0.00% - 0.00% - 0.00% 0.00% -
Toyo Sharda India Pvt. Ltd. 3.34% 644.18 8.78% 130.67 1.79% 0.50 8.65% 131.17
Total 19,292.07 1,545.16 27.98 1,516.64
2020-21 (Rs. in lakhs, except as otherwise stated)
Net Assets (i.e. Total assets-  Share in Profit and Loss Share in Other Share in Total
Total liabilities) Comprehensive Income Comprehensive Income
Asa%of  Amount Asa%of Amount Asa%of Amount Asa%of Amount
consolidated consolidated consolidated consolidated
net assets Profit or Loss Other Total
Comprehensive Comprehensive
Income Income
Parent Company
NDR Auto Components Limited 78.36%  13,961.43 74.68% 637.12 67.54% 4.63 74.62% 641.75
Indian Associates (Investment as
per equity method)
Bharat Seats Limited 19.08% 3,399.58 15.60% 133.06 33.14% 2.27 15.74% 135.33
Indian Joint ventures (Investment
as per equity method)
Toyota Boshoku Relan India Pvt. Ltd. 0.00% (0.50) 0.00% - 0.00% - 0.00% -
Toyo Sharda India Pvt. Ltd. 2.56% 456.94 9.73% 82.98 -0.01% -0.05 9.64% 82.93
Total 17,817.45 853.16 6.85 860.01

Other Disclosures
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(c) Significant judgements: existence of significant influence
Please refer note no. 2.4

(d) Summarised financial statement in respect of the associates and joint ventures is given below:

Particulars Bharat Seats Limited Toyota Boshoku Relan Toyo Sharda India Pvt.
India Pvt. Ltd. Ltd.
As at As at As at As at As at As at
31stMarch 31stMarch 31stMarch 31stMarch 31stMarch 31stMarch
2022 2021 2022 2021 2022 2021
Current assets 17,367.99 12,214.17 1.14 1.14 1,523.25 1,337.09
Non current assets 16,353.46 16,922.32 14.51 14.51 957.25 617.20
Current liabilities 16,863.70 14,111.91 0.59 0.59 1,023.72 858.72
Non current liabilities 4,144.04 3,362.44 35.92 35.30 168.43 45,54
Net Assets 12,713.71 11,662.14 (20.86) (20.24) 1,288.35 1,050.03
Share of NDR Auto Components 3,643.75 3,342.37 (10.43) (10.12) 644.18 525.02
Ltd.
Adjustment of stock reserve 6.58 4.68 - - - -
Net Share of investment 3,637.17 3,337.69 -10.43 -10.12 644.18 525.02

Note: a) During the period in pursuance to reconciliation of certain items pertaining to demerger, due to disclosures
requirements, amount of investment and capital reserve have been adjusted by Rs. (-)154.13 lacs

(e) Summarised Statement of Profit and Loss in respect of the associates and joint ventures is given below:

Particulars Bharat Seats Limited Toyota Boshoku Relan Toyo Sharda India Pvt.
India Pvt. Ltd. Ltd.
As at As at As at As at As at As at
31st March 31stMarch 31stMarch 31stMarch 31stMarch 31stMarch
2022 2021 2022 2021 2022 2021
Revenue 81,763.17 54,971.01 - - 5,510.30 4,016.29
Profit / (loss) after tax 1,191.34 480.57 (0.62) (0.64) 261.33 165.95
Other comprehensive income 17.23 7.92 - - 0.99 (0.09)
Total comprehensive income 1,208.57 488.49 (0.62) (0.64) 262.32 165.86
8 Non- current financial assets ( valued at amortised cost) (Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021

(Unsecured, considered good)

Others:
Security Deposits 147.06 52.49
147.06 52.49
9  Other non current assets (Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 202

(Unsecured, considered good)
Capital Advance 27.10 399.01
27.10 399.01
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10 Non-current tax assets (net) (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Advance Tax ( net of provisions and tax deducted at source) 14.93 7.36
14.93 7.36
11 Inventories (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
(Valued at lower of cost and net realisable value unless otherwise stated)
Raw materials 1,798.88 977.50
Work-in-progress 60.57 36.98
Finished goods 118.15 105.83
Stores and spares 128.35 107.02
Scrap materials 20.36 11.50
2,126.31 1,238.83
12 Trade receivables (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
(Unsecured)
Trade Receivable- considered good 3,045.95 3,110.56
Trade Receivable- considered doubtful - 7.15
Less: Impairment Allowance - (7.15)
3,045.95 3,110.56
Note:

a) Trade Receivables are not interest bearing. Credit period generally falls in the range of 30 to 60 days.
b) Due from related parties Rs. 2870.75 lakhs ( 31st March 2021: Rs. 3036.61 lakhs ) (refer note 37 (d)).

(Rs. in lakhs, except as otherwise stated)

Ageing of trade receivables As at As at
31st March 2022 31st March 2021
Undisputed trade receivable - considered good - 2,473.25
current but not due 2,473.25 3,037.49
less than 6 months past due 572.65 73.07
6 months - 1 year past due 0.05 -
3,045.95 3,110.56
13 Cash and cash equivalents (Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021

Balance with banks:
Current accounts 89.91 389.41
Cash on hand 1.27 0.32
91.18 389.73

Note: There are no restrictions with regard to cash and cash equivalents at the end of the current and previous year.
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14 Other bank balances (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Fixed deposits account with an original maturity of more than three months - 8,159.00
but less than twelve months
Fixed deposits account with an original maturity of more than twelve months 5,053.00 -
but remaining maturity less than twelve months
Unclaimed dividend accounts* 0.75 -
5,053.75 8,159.00
*The company can utilise the balance towards settlement of unclaimed dividend.
15 Other financial assets (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
(Unsecured, considered good)
Loans:
Corporate Loan 1,000.00 -
Others:
Security Deposits 0.31 10.22
Interest accrued but not due on fixed deposits with bank 156.90 139.52
1,157.21 149.74
Details of Loans and advance given to related parties, promoters, directors, KMPs
As at 31st March 2022
Type of Borrower Amount of loansor % to the total loans
advances and advances
1. Related Parties - Bharat Seats Limited (refer note no. 37(d)) 1,000.00 100%
Total 1,000.00 100%
As at 31st March 2021
Type of Borrower Amount of loansor % to the total loans
advances and advances
1. Related Parties - Bharat Seats Limited (refer note no. 37(d)) - -
Total - -
16 Other current assets (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
(Unsecured, considered good)
Advance given to MSME suppliers - 1.65
Advances given to suppliers 872.69 95.24
Others
Balance with statutory / government authorities 66.11 39.90
Prepaid expenses 14.13 13.66
Other Receivable - 59.36
952,93 209.81
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17 Equity (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Amount Amount

(@)  Equity Share Capital

Authorised

6,000,000 equity shares of ¥ 10 each 600.00 600.00
Issued ,subscribed & fully paid-up

5,946,326 equity shares of ¥ 10 each 594.63 594.63

(b) Reconciliation of the shares outstanding at the beginning and at the end of the year

As at 31st March 2022 As at 31st March 2021
No. of shares Amount in lakhs No. of shares Amountin lakhs
At the beginning of the year 5,946,326 594.63 5,946,326 594.63
Add: Equity shares issued - - - -
5,946,326 594.63 5,946,326 594.63

(c) Terms/rights attached to equity shares

(i) The Company has only one class of equity shares having a par value of ¥ 10 per share. Each shareholder is entitled to
one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of
Directors is subject to the approval of the shareholders in the ensuing annual general meeting. In the event of liquidation
of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

(i) During the period, no interim dividend has been recognized as distributions to equity shareholders.

(d) Details of Shareholders holding more than 5% shares in the Company is set out below (representing legal and
beneficial ownership):

(Rs. in lakhs, except as otherwise stated)

Name of Shareholders As at 31st March 2022 As at 31st March 2021
No. of Shares held % of Holding No. of Shares held % of Holding
Rohit Relan 3,570,175 60.04% 3,570,175 60.04%
Ritu Relan 744,646 12.52% 742,520 12.49%
4,314,821 4,312,695

(e) Details of Shares held by promoters:

As at
31st March 2022
Shares held by promoters at the end of the year % change during
the year
Name of Promoter No. of Shares % of total shares
Rohit Relan 3,570,175 60.04% 0.00%
Ritu Relan 744,646 12.52% 0.04%
Rishabh Relan 9,233 0.16% 0.02%
Pranav Relan 9,315 0.16% 0.02%
Ayush Relan 10,736 0.18% 0.02%
Indira Choudhary 53,037 0.89% 0.00%
4,397,142 73.95%
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As at 31st March 2021
Shares held by promoters at the end of the year % change during
the year
Name of Promoter No. of Shares % of total shares
Rohit Relan 3,570,175 60.04% 48.26%
Ritu Relan 742,520 12.49% 0.00%
Rishabh Relan 8,233 0.14% 0.09%
Pranav Relan 8,315 0.14% 0.08%
Ayush Relan 9,736 0.16% 0.09%
Ram Prakash Choudhary 53,037 0.89% 0.88%
4,392,016 73.86%

18 Other equity

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021

a) Capital Reserve

Balance as at the beginning of the year 15,715.69 15,715.69

Reconciliation adjustment on account of consolidation (154.13) -
15,561.56 15,715.69

(b) Retained earnings

Balance as at the beginning of the year 1,507.13 647.12

Net profit for the year 1,488.66 853.16

Items of other comprehensive income recognised directly in retained

earnings

Remeasurements of post employment benefit obligation, net of tax 27.98 6.85

Dividends

Final dividend of Re. 1/-per share (31st March, 2020 nil/- per share) (59.46) -

2,964.31 1,507.13

18,525.87 17,222.82

19 Borrowings

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021

Secured
Vehicle loan 184.65 -
184.65 -

The requisite particulars in respect of secured borrowings are as under:

As at As at | Particulars of security / guarantees /
31st March 2022 | 31st March 2021 | terms of repayment / default
Loan - Daimler Particulars of security:
Financial Services
India Pvt. Ltd.
Balance outstanding 198.00 - | First pari passu charge over the asset financed
Current maturity 13.35 - Terms of repayn.lent : .
Period of loan is 36 months, sanctioned on 17.03.2022,
repayable in 35 equal monthly instalments of Rs. 2,59,230
commencing from 18.04.2022 and last instalment of Rs.
1,56,55,500
Rate of interest is 9.25% per annum.
Non - current amount 184.65 -
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20 Non Current lease liabilities (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Non Current lease liability (refer and 37(j)) 1,026.99 417.23
1,026.99 417.23

Current lease liabilities (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Current lease liability (refer and 37(j)) 71.74 26.41
71.74 26.41

Note: Refer note no. 2.4 on use of estimates and judgements

21 Non- Current provisions (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021

Provision for employee benefits

Leave encashment (refer note 37(c)) - 11.34

Gratuity Payable (refer note 37(b)) 32.07 56.16
Provision others

Provision for warranty - 71.72

32.07 139.22

Current provisions (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021

Provision for employee benefits
Gratuity Payable (refer note 37(b)) 12.94 11.23
Leave encashment (refer note 37(c)) 26.81 5.13

Provision others

Provision for warranty - 104.05
39.75 120.41

Disclosure for warranty claim payable (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Opening Balance 175.77 176.93
Less: Paid during the year 0.46 1.16
Less: Amount reversed during the year 175.31 -
Closing Balance - 175.77
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22

Income Taxes (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
a) Income Tax expense in the statement of profit and loss comprises:
Current income tax charge 405.44 263.28
Deferred Tax - -
Relating to origination and reversal of timing differences (70.40) (0.58)
Income tax expense reported in the statement of profit and loss 335.04 262.70
b)  Other comprehensive income
Tax on Re-measurement gain/(losses) on defined benefit plans 7.59 2.12
Income tax related to items recognised in OCI during the year 7.59 2.12
Q) Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate:
Accounting profit before tax 1,823.70 1,115.86
Applicable tax rate 25.17% 25.17%
Computed tax expense 458.99 280.84
7.85
Property, Plant & Equipment (9.76) 10.73
Effect of expenses that are not deductible in determining taxable profit (4.75) 12.76
Effect of income that are exempt in determining taxable profit (14.35) -
Effect of share of profit in associate and joint ventures after adjustment of (102.95) (40.02)
dividend received from them
Others - (1.60)
Income tax charged to Statement of Profit and loss at effective rate 335.03 262.70
(d) Deferred tax relates to the following:
As at Asat fortheyearended forthe year ended
31st March 2022  31st March 2021 31st March 2022 31st March 2021
Deferred tax liabilities on
account of :
Defined Benefit Obligation (11.33) - (11.33) (2.09)
Total deferred tax liabilities (11.33) - (11.33) (2.09)
Deferred tax assets on account
of:
Property, plant and equipment 157.08 110.67 46.41 1.53
and Intangible assets
Expenses deductible in future 19.02 13.95 5.07 (4.60)
years
Total deferred tax asset 176.10 124.62 51.48 (3.07)
Total deferred tax liabilities/ 187.43 124.62 62.81 (0.98)

(asset) (net)

116



NDR AUTO COMPONENTS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31ST MARCH, 2022

(e) Reconciliation of deferred tax liabilities/ (asset) (net)

As at As at

31st March 2022 31st March 2021

Opening balance (124.62) (125.60)

Tax expense (credits) during the year recognised in Statement to profit (70.40) (0.58)
and loss

Tax expense (credits) during the year recognised in OCI 7.59 1.56

Closing balance as at 31st March (187.43) (124.62)

The Taxation Laws (Amendment) Ordinance 2019, had introduced a new taxation regime for domestic companies and inserted section
115BAA in the Income Tax Act 1961, providing benefit of reduced corporate tax of 22% plus surcharge & cess subject to certain applicable
conditions. The newly inserted provision is effective from April 01, 2019 onwards and can be opted for, on or before the due date of filling of
return of income tax by the Company. The management basis its estimate of future tax obligation had opted for the reduced corporate tax

rate for the year 2019-20 and future years.

23 Short Term Borrowings (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021

Secured

Vehicle loan- current maturities of long term borrowing (refer note no.19) 13.35 -
13.35 -

24 Trade payables (Rs. in lakhs, except as otherwise stated)
As at As at
31st March 2022 31st March 2021
Dues of micro enterprises and small enterprises (refer below note) 170.39 259.83
Dues of other than micro enterprises and small enterprises 3,899.41 3,310.90
4,069.80 3,570.73

*Trade Payables include due to related parties Re. 0.47 lakh( 31st March 2021: Re 0.19 lakh)(refer note 37(d))
*Trade Payables are unsecured and usually paid within 60 days of recognition.
*Trade Payables are usually non-interest bearing.

(A) Disclosure under MSMED Act

Information as required to be furnished as per section 22 of Micro, Small and Medium Enterprises Development Act, 2006
(MSMED Act) for year ended 31st March, 2022 is given below. This information has been determined to the extent such parties
(micro enterprises and small enterprises) have been identified on the basis of information available with the Company.

As at As at
31st March 2022 31st March 2021
i)  Principal amount remaining unpaid to any supplier covered under 170.39 252.21
MSMED Act (refer note no. 24)
i) Interest due remaining unpaid to any supplier covered under Nil Nil
MSMED Act
iii) The amount of interest paid by the buyer in terms of section16, of Nil Nil
the MSMED Act, 2006 along with the amounts of the payment made
to the supplier beyond the appointed day during each accounting
year.
iv) The amount of interest due and payable for the period of delay in Nil Nil
making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under
MSMED Act.
v) The amount of interest accrued and remaining unpaid at the end of - 7.62
each accounting year.
vi) The amount of further interest remaining due and payable even Nil Nil

in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the
MSMED Act, 2006
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(B) Ageing of trade payables (Rs. in lakhs, except as otherwise stated)

As at 31st March 2022 As at 31st March 2021
MSME Other than MSME MSME Other than MSME
less than 1 year 170.39 3,876.74 246.72 3,017.32
1-2 years - 5.82 11.15 76.56
2-3 years - 3.38 1.38 3.57
more than 3 years - 1347 0.58 213.45
170.39 3,899.41 259.83 3,310.90

(C) Change in liabilities arising from financing activities
Asat Cash flows Others As at
31st March 2021 31st March 2022
Lease Liability 443.64 (122.01) 777.10 1,098.73
Borrowings - 198.00 - 198.00
Other financing liability - (60.78) 60.78 -
443.64 15.21 837.88 1,296.73
Asat Cash flows Others As at
31st March 2020 31st March 2021
Lease Liability 37.54 (49.06) 455.15 443.64
Other financing liability - (7.85) 7.85 -
37.54 (56.91) 463.00 443.64

25 Other financial liabilities

(Rs. in lakhs, except as otherwise stated)

As at As at

31st March 2022 31st March 2021

Interest accrued but not due 0.66 -

Unpaid dividends 0.75 -
Other Payables

Creditors for capital goods-Other than micro and small enterprises 274.30 38.52

Others

-Employees related dues 144.85 100.38

-Others - 2243

420.56 161.33

26 Other current liabilities

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021

Others
Statutory dues payable 35.59 37.36
Advance from customers 3.16 -
38.75 37.36
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27 Contingent liabilities & commitments

(Rs. in lakhs, except as otherwise stated)

As at As at
31st March 2022 31st March 2021
(A) Contingent liabilities ( to the extent not provided for)
(@) Claims against the company not acknowledged as debt
i)  Labour court matter 0.71 8.82
ii)  Civil case(Pathredi) 3.59 3.59
4.30 12.41
(B) Commitments
Estimated amount of contracts remaining to be executed :
a) Capital commitments (net of advance) 224.68 300.80
224.68 300.80

28 Revenue from operations

(Rs. in lakhs, except as otherwise stated)

Year Ended Year ended
31st March 2022 31st March 2021
Revenue from contract with Customers
a) Sale of products 22,950.02 11,280.64
b) Other operating revenues
Scrap sales 304.87 132.26
Revenue from operations (a+b) 23,254.89 11,412.90

29 Otherincome

(Rs. in lakhs, except as otherwise stated)

Year Ended Year ended
31st March 2022 31st March 2021
Interest income

Fixed deposit with Banks 314.40 494,54
Others 68.10 0.10

Other non-operating income
Gain on disposal of property, plant and equipments 547 0.27
Foreign exchange gain or loss 4.91 -
Management support services - 142.04
Gain on termination of right of use asset 13.39 -
Sundry old liabilities/ excess provision written back 258.84 91.92
Miscellaneous Income 104.68 44.10
769.79 772.97

30 Cost of materials consumed

(Rs. in lakhs, except as otherwise stated)

Year Ended Year ended

31st March 2022 31st March 2021

Inventory at the beginning of the year 977.50 42411
Add: Purchases during the period 18,544.83 9,025.16
Less: Balance of Raw Material at the end of the period 1,798.88 977.50
17,723.45 8,471.77
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31 Changes in inventories of finished goods and work-in-progress

(Rs. in lakhs, except as otherwise stated)

Year Ended Year ended
31st March 2022 31st March 2021

Inventory at the beginning of the year
Finished goods 105.83 -
Work in progress 36.98 171.26
Scrap materials 11.50 -
154.31 171.26

Inventory at the end of the year

Finished goods 118.15 105.83
Work-in-progress 60.57 36.98
Scrap materials 20.36 11.50
199.08 154.31
Changes ininventories of finished goods and work-in-progress ((Increase) (44.77) 16.95

/ Decrease)

32 Employee benefits expense

(Rs. in lakhs, except as otherwise stated)

Year Ended Year ended

31st March 2022 31st March 2021

Salaries, wages, bonus and other benefits 783.52 406.61
Contributions to provident and other funds 30.27 23.01
Gratuity expense (refer note No. 37 (b)) 13.19 82.90
Staff welfare expenses 87.06 35.16
914.04 547.68

33 Finance costs

(Rs. in lakhs, except as otherwise stated)

Year Ended Year ended

31st March 2022 31st March 2021

Interest on debts & borrowings 0.66 -
Interest on others 0.14 7.76
Interest on MSME suppliers 1.00 -
Interest on lease liability 69.80 4.25
Bank charges 0.93 0.09
72.53 12.10

34 Depreciation and amortization expenses

(Rs. in lakhs, except as otherwise stated)

Year Ended Year ended

31st March 2022 31st March 2021

Depreciation of tangible assets (refer note 5(a)) 618.59 451.92
Depreciation on right of use assets (refer note 5(b)) 106.75 44.43
Amortization of intangible assets (refer note 5(a)) 7.71 1.07
733.05 497.42
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35 Other expenses (Rs. in lakhs, except as otherwise stated)

Year Ended Year ended
31st March 2022 31st March 2021
Power and fuel 239.45 156.72
Rent, rates & taxes 29.94 25.80
Repair and maintenance:
Buildings 18.29 5.69
Plant and machinery 324.30 200.35
Others 8.04 10.22
Insurance 19.28 18.29
Loss on sale of property, plant and equipments 81.03 -
Consumption of stores and spares 145.00 61.56
Payment to Auditors
As Auditors:
Audit Fee 15.15 22.70
Tax Audit Fee 1.00 2.00
In other capacity
Reimbursement of expenses 0.85 -
Provision for allowance as per ECL - 2.56
Freight Outward 120.10 53.81
Contribution towards Corporate Social Responsibility (CSR) (refer note no. 37 9.00 -
@)
Factory expenses 2,002.66 1,017.66
Legal and professional expenses 83.51 86.62
Impairment loss - investment in joint venture - -
Director sitting fees 28.40 19.60
Listing expense 5.40 13.70
Travelling and conveyance 84.04 10.63
Miscellaneous expenses 52.78 32.21
3,268.22 1,740.12

36 Earnings per equity shares

(Rs. in lakhs, except as otherwise stated)

Year Ended Year ended
31st March 2022 31st March 2021
a) Basic Earnings per share
Numerator for earnings per share
Profit after taxation 1,488.66 853.16
Denominator for earnings per share
Weighted number of equity shares outstanding during the year (Nos.) 5,946,326 5,946,326
Earnings per share- Basic (one equity share of Rs. 10/- each) Rs. 25.04 14.35
b) Diluted Earnings per share
Numerator for earnings per share
Profit after taxation 1,488.66 853.16
Denominator for earnings per share
Weighted number of equity shares outstanding during the year (Nos.) 5,946,326 5,946,326
Earnings per share- Diluted (one equity share of Rs. 10/- each) Rs. 25.04 14.35

Note: There are no instruments issued by the Company which have effect of dilution of basic earnings per share.
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37 Other Notes to Accounts

(a) Disclosures pursuant to Ind AS-19 “Employee Benefits” (specified under section 133 of the Companies Act, 2013, read with

Rule 7 of Companies (Accounts) Rules, 2015) are given below :
Contribution to Defined Contribution Plan, recognised as expense for the year is as under:

(Rs. in lakhs except as otherwise stated)

Particulars 2021-22 2020-21 2019-20
Provident fund/ other employees fund 30.27 23.01 30.41

(b) Defined Benefit Plan

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a
gratuity on departure at 15 days salary (last drawn salary) for each completed year of service.

Pursuant to the scheme of arrangements, the employee’s gratuity fund value has to be transferred by demerged Company
i.e. Sharda Motor Industries Ltd. in the name of resulting Company -NDR Auto Components Limited. However due to some
procedural delay, the title has not yet been transferred in the name of the Company. Accordingly, the provision for liability
has been recognised during the year without considering the fund value. However the liability will be updated in the next
year upon transfer of fund value in the name of the Company.

The Company has also provided for leave encashment which is unfunded.

The following tables summarize the components of net benefit expense recognised in the other comprehensive income in
the statement of the profit and loss and the funded status and amounts recognised in the balance sheet for the respective
plans:

i) Net defined benefit obligation (Rs. in lakhs except as otherwise stated)

Particulars As at As at

31st March 2022 31st March 2021
Opening defined benefit obligation 67.39 62.34
Current Service Cost 9.70 7.25
Interest Cost 4.23 3.99
Remeasurement (gains)/ losses (30.14) (6.19)
Benefits paid (5.43) -
Closing defined benefit obligation 45.75 67.39

ii) Changes in the fair value of plan assets are as follows: (Rs. in lakhs except as otherwise stated)

Particulars As at As at
31st March 2022 31st March 2021

Opening fair value of plan assets - -
Interest income 0.05 -
Benefits paid 0.69 -
0.74 -

Closing fair value of plan assets

iii) The amountincluded in the Balance Sheet (Rs. in lakhs except as otherwise stated)

Particulars As at As at

31st March 2022 31st March 2021
Present value of defined benefit obligation 45.75 67.39
Fair value of plan assets 0.74 -
Amount Recognised in Balance Sheet-Asset/ (Liability) (45.01) (67.39)
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iv) Amount recognised in the statement of profit and loss (Rs. in lakhs except as otherwise stated)
Particulars As at As at
31st March 2022 31st March 2021
Current service cost 9.70 7.25
Interest cost on benefit obligation 4.23 3.99
Interest income (0.05) -
Defined benefit cost recognised in statement of Profit or Loss as per 13.88 11.24
actuarial certificate
Reversal of opening fund to reconcile the closing liability as per - 71.66
balance sheet
Closing fair value of the plan assets (0.69) -
Net defined benefit cost recognised in statement of Profit or 13.19 82.90
Loss
v) Remeasurements- other comprehensive income (OCl) (Rs. in lakhs except as otherwise stated)
Particulars As at As at
31st March 2022 31st March 2021
Actuarial (gains)/ losses arising from changes in demographic - -
assumption
Actuarial (gains)/ losses arising from changesin financial assumptions (3.03) 0.30
Actuarial (gains)/ losses arising from experience adjustments (27.11) (6.49)
Defined benefit costs recognised in other comprehensive (30.14) (6.19)
income

vi) The principal assumptions used in determining defined benefit obligation

Particulars As at As at
31st March 2022 31st March 2021

Discount rate 6.70% 6.30%

Rate of increase in compensation 9.00% 10.00%

Average outstanding service of employees upto retirement (years) 23.01 21.75

vii) A quantitative sensitivity analysis for significant assumption (Rs. in lakhs except as otherwise stated)

Particulars As at As at
31st March 2022 31st March 2021

Change in discount rate

Decrease in defined benefit obligation due to 1% increase in (2.00) (2.91)

discount rate

Increase in defined benefit obligation due to 1% decrease in 2.19 3.18

discount rate
Rate of salary escalation

Increase in defined benefit obligation due to 1% increase in expected 2.11 3.04
salary escalation rate
Decrease in defined benefit obligation due to 1% decrease in (1.97) (2.84)

expected salary escalation rate

Change in defined benefit obligation due to 1% increase/ decrease in mortality rate, if all other assumptions remains
constant is negligible

viii) Maturity profile of defined benefit obligation (Rs. in lakhs except as otherwise stated)
Particulars As at As at
31st March 2022 31st March 2021
Within next 12 months 7.30 11.22
Between 2 to 5 years 22.34 30.68
Above 5 years 16.11 25.48
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ix) Enterprise best estimate of contribution during next year

(Rs. in lakhs except as otherwise stated)

Particulars As at As at
31st March 2022 31st March 2021
Enterprise best estimate of contribution during next year 13.68 11.66

x) The estimates of rate of escalation in salary considered in actuarial valuation are after taking into account inflation,
seniority, promotion and other relevant factors including supply and demand in the employment market. The above
information is as certified by the Actuary.

xi) Discount rate is based on the prevailing market yields of Indian Government securities as at the balance sheet date for
the estimated term of the obligations.

xii) The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined
benefits obligation as a result of reasonable changes in key assumption occurring at the end of the reporting period.

xiii) The plan assets are maintained with Life Insurance Corporation of India (LIC).

(c) Leave Encashment (Unfunded)

(Rs. in lakhs except as otherwise stated)

Particulars As at As at

31st March 2022 31st March 2021
Liability at the beginning of the year 16.47 14.43
Benefits paid during the year (5.57) (4.04)
Provided/(reversal) during the year 15.92 6.07
Liability at the end of the year 26.81 16.47

(d) Names of related parties and description of relationship:

S. No.

Names of parties

Nature of relationship

(i)

Associate

Bharat Seats Limited

(i)

Joint Ventures

Toyo Sharda India Pvt. Ltd.
Toyota Boshoku Relan India Pvt. Ltd.

(iii)

Key management persons

Mr. Pranav Relan- Whole time director

Mr. Ayush Relan - Whole time director

Mr. Rohit Relan -Co. Chairman and director
Mr. Sanjiv Kapur - Chairman and Director
Mr. Rishabh Relan - Director

Mr. Rajat Bhandari-Whole time director and Company
Secretary

Mr. Vinod Kumar -Chief Financial Officer
Ms. Nitasha Sinha -Company Secretary upto 1st June, 2021

Ms. Komal Jain - Company Secretary w.ef. 2nd June 2021
upto 1st October, 2021

Mrs. Shyamla Khera -Director

Mrs. Vanita Chhabra-Director

Mrs. Deepa Gopalan Wadhwa -Director

Mr. Ajay Relan (Director) (till 24th October, 2020)

Mr. Udayan Banerjee (Director) (till 24th October, 2020)
Mr. Kishan N. Parikh (Director) (till 24th October, 2020)

(iv)

Enterprises over which key managerial personnel

are able to exercise significant influence

Sharda Motor Industries Ltd.
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(d) Transactions with related parties (Rs. in lakhs except as otherwise stated)
Particulars Year Ended Year ended
31st March 2022 31st March 2021

i) Sale of products
Associate
Bharat Seats Ltd. 21,365.06 10,912.00
Joint Ventures
Toyo Sharda India Pvt. Ltd. 9.71 -
21,374.77 10,912.00

ii) Purchases of Material (including Taxes)
Associate
Bharat Seats Ltd. 37.07 287.17
Joint Ventures
Toyo Sharda India Pvt. Ltd. 0.73 -
37.80 287.17

iii) Other Income:
a) Management support services

Enterprises over which key managerial personnel are able
to exercise significant influence

Sharda Motor Industries Ltd. - 142.04
b) InterestIncome:

Associate

Bharat Seats Ltd. 61.86 -
c) Dividend Income:

Associate

Bharat Seats Ltd. 45.00 45.00

Joint Ventures

Toyo Sharda India Pvt. Ltd. 12.00 12.00

118.86 199.04

iv) Remuneration to Key Managerial Persons
Key management persons

Pranav Relan

-Short term employee benefits 56.32 22.50
-Post employment benefits 5.44 1.80
Ayush Relan

-Short term employee benefits 55.34 13.35
-Post employment benefits 537 1.07
Rajat Bhandari

-Short term employee benefits 60.51 13.87
-Post employment benefits 4.87 1.18
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Particulars Year Ended Year ended
31st March 2022 31st March 2021
Vinod Kumar
-Short term employee benefits 21.79 7.85
-Post employment benefits 1.55 0.51
Nitasha Sinha
-Short term employee benefits 2.21 3.02
-Post employment benefits 0.09 0.18
Komal Jain
-Short term employee benefits 1.93 -
-Post employment benefits 0.10 -
Ashutosh Vedi
-Short term employee benefits - 1.89
-Post employment benefits - -
215.52 67.22
v) Other Expenses:
a) Freight Outward
Associate
Bharat seats Limited 16.94 -
b) Other expenses
Associate
Bharat seats Limited 0.30 -
c) Director Sitting Fees:
Non -Executive/ Independent Directors 28.40 19.60
45.64 19.60
vi) Other Financial Assets
Corporate loan given
Associate
Bharat Seats Ltd. 1,000.00 -
1,000.00 -
vii) Purchase of property plant and equipment
Associate
Bharat Seats Ltd. 127.79 660.51
Joint Ventures
Toyo Sharda India Pvt. Ltd. 0.81
128.60 660.51
viii) Sale of property plant and equipment
Associate
Bharat Seats Ltd. 1.64 -
1.64 -
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(e)

Particulars

Year Ended
31st March 2022

Year ended
31st March 2021

ix) Capital Work in Progress
Associate
Bharat Seats Ltd.
Joint Ventures

Toyo Sharda India Pvt. Ltd.

81.51

0.40

81.91

Closing Balances at the year end

(Rs. in lakhs except as otherwise stated)

i) Tradereceivables

Associate
Bharat Seats Ltd. 2,870.75 3,036.61
2,870.75 3,036.61
ii) Other financial assets
Corporate loan given
Associate
Bharat Seats Ltd. 1,000.00 -
1,000.00 -
iii) Other receivables
Enterprises over which key managerial personnel are able to
exercise significant influence
Sharda Motor Industries Ltd. - 66.19
- 66.19
iv) Trade Payable
Joint Ventures
Toyo Sharda India Pvt. Ltd. 0.47 0.19
0.47 0.19

*The remuneration to the key management personnel does not include the provision made for leave benefits, as it has been

determined on an actuarial basis for the Company as a whole.

Terms and Conditions of transactions with related parties

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions.
Outstanding balances at the year —end are unsecured and settlement occurs in cash. There have been no guarantees
provided or received for any related party receivables or payables. For the year ended March 31, 2022 the Company has
not recorded any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken
each financial year through examining the financial position of the related party and the market in which the related party

operates.

Segment Information

1. Inline with the provision of Ind AS 108- Operating Segments and on the basis of review of operations being done by
the board of directors of the Company (which has been identified as the Chief Operating Decision Maker (CODM) who
evaluates the Company’s performance, allocates resources based on the analysis of the various performance indicator
of the Company as a single unit), the operations of the Company falls under manufacturing of auto component
parts, which is considered to be the only business reportable segment. further, the Company operates only in one

geographical segment - India

2. Major Customer: Revenue from one customer of the Company’s manufacturing business are Rs. 21,365.06 lakhs (31st
March 2021 Rs. 10,912.00 lakhs) which is more than 10 percent of the Company'’s total revenue. No other single customer

contributed 10% or more to the Company’s revenue during the period.
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(f) Expenditure on corporate social responsibility

As per provisions of section 135 of the Companies Act, 2013, the Company has to incur at least 2% of average net profits of
the preceding three financial years towards Corporate Social Responsibility (“CSR"). The Company has contributed a sum of
Rs.9 lakhs (31st March, 2021: Nil) towards education purpose. The same is debited to the Statement of Profit and Loss.

(Rs. In Lakhs except as otherwise stated)

Details of CSR Expenditure As at As at
31st March, 2022 | 31st March, 2021
a) | Gross amount required to be spent by the Company during the year 8.72 -
b) | Amount approved by the Board to be spent during the year 9.00 -

¢) | Amount spent during year Amount spent | Yet to be spent Total
2022 | 2021 2022 | 2021 2022 2021
(i) Construction/ acquisition of - - - - - -

any asset

(i) On purposes other than above 9.00 0.00 - - 9.00 -

(g) Financial instruments - fair values and risk management

1) Financial instruments by category and fair values

As at 31st March 2022

FVTPL FVOCI Amortised cost
Financial assets
Investment in equity instrument* - - -
Corporate Loan given - - 1,000.00
Security deposits - - 147.37
Trade receivables - - 3,045.95
Cash and cash equivalents - - 91.18
Bank balances other than above - - 5,053.75
Interest accrued on fixed deposits - - 156.90
Total - - 9,495.15
Financial liabilities
Borrowings - - 198.00
Lease liability - - 1,098.73
Trade payables - - 4,069.80
Others (refer note no. 25) - - 420.56
Total - - 5,787.09

As at 31st March 2021

FVTPL FVOCI Amortised cost
Financial assets
Investment in equity instrument* - - -
Security deposits - - 62.71
Trade receivables - - 3,110.56
Cash and cash equivalents - - 389.73
Bank balances other than above - - 8,159.00
Interest accrued on fixed deposits - - 139.52
Total - - 11,861.52
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Financial liabilities

Lease Liability - - 443.64
Trade payables - - 3,570.73
Others (refer note no. 25) - - 161.33
Total - - 4,175.70

* Investment value excludes investment in associate of ¥ 90 lakhs and investment in joint ventures of ¥ 75 lakhs, which
are shown at cost in balance sheet as per Ind AS 27 : Separate Financial Statements.

Il) Financial assets and liabilities measured at fair value - recurring fair value measurements

i) Quantitative disclosures fair value measurement hierarchy for assets and liabilities:

As at 31st March 2022
Carrying Level 1 Level 2 Level 3
Value
Financial assets
Assets carried at amortised cost for which fair values
are disclosed
Trade receivables 3,045.95 - - 3,045.95
Cash and cash equivalents 91.18 - 91.18 -
Bank balances other than above 5,053.75 - 5,053.75 -
Corporate loan given 1,000.00 - - 1,000.00
Security deposits 147.37 - - 147.37
Interest accrued on fixed deposits 156.90 - - 156.90
Financial liabilities
Liabilities carried at amortised cost for which fair
values are disclosed
Borrowing 198.00 - 198.00 -
Lease Liability 1,098.73 - - 1,098.73
Trade payables 4,069.80 - - 4,069.80
Others (refer note no. 25) 420.56 - - 420.56
As at 31st March 2021
Carrying Level 1 Level 2 Level 3
Value

Financial assets
Assets carried at amortised cost for which fair values
are disclosed
Trade receivables 3,110.56 - - 3,110.56
Cash and cash equivalents 389.73 - 389.73 -
Bank balances other than above 8,159.00 - 8,159.00 -
Security deposits 62.71 - - 62.71
Interest accrued on fixed deposits 139.52 - - 139.52
Financial liabilities
Liabilities carried at amortised cost for which fair
values are disclosed
Lease Liability 443.64 - - 443.64
Trade payables 3,570.73 - - 3,570.73
Others (refer note no. 25) 161.33 - - 161.33
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(h)

i)

iiii)

Measurement of fair value

Level 1: Quoted prices in the active market. This level of hierarchy includes financial assets that are measured by
reference to quoted prices in the active market.

Level 2: Valuation techniques with observable inputs. This level of hierarchy includes items measured using inputs other
than quoted prices included within Level 1 that are observable for such items, either directly or indirectly.

Level 3: Valuation techniques with unobservable inputs. This level of hierarchy includes items measured using inputs
that are not based on observable market data (unobservable inputs). Fair value determined in whole or in part,
using a valuation model based on assumptions that are neither supported by prices from observable current market
transactions in the same instruments nor based on available market data.

The fair value of the financial assets are determined at the amount that would be received to sell an asset in an orderly
transaction between market participants. The following methods and assumptions were used to estimate the fair
values:

(i) Unquoted equity and other investments: Fair value of same has not been derived as in the opinion of directors the
carrying amounts of these investments approximate their fair values.

(i) Fair value of trade receivables, other current financial assets, trade payables, other current financial liabilities
approximate their carrying amount, largely due to the short-term nature of these instruments.

Discount rate used in determining fair value

Theinterest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing
rate of borrower which in case of financial liabilities is average market cost of borrowings of the Company and in case
of financial asset is the average market rate of similar credit rated instrument. The Company maintains policies and
procedures to value financial assets or financial liabilities using the best and most relevant data available.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than in a forced or liquidation sale.

Capital management

The Company’s policy is to maintain a strong capital base so as to maintain confidence of investors, bankers, customers
and vendors and to sustain future development of the business. The management monitors the return on capital and also
monitors capital using a ratio of ‘adjusted net debt’to‘equity" For this purpose, adjusted net debt is defined as total liabilities
less cash and cash equivalents. Equity comprises all components of equity.

The Company’s adjusted net debt to equity ratio was as follows:

As at As at

31st March 2022 31st March 2021

Total debt (Refer to Note No. 19, 20 & 23) 1,296.73 443.64
Less: Cash and Cash equivalents (Refer to Note No. 13) 91.18 389.73
Adjusted net debt 1,205.55 53.91
Total equity (Refer to Note No. 17 & 18) 19,120.50 17,817.45
Equity & net debt 20,326.05 17,871.36
Adjusted net debt to equity ratio 0.06 0.00

Note: in current financial year interest bearing liabilities are considered as debt

Financial risk management

The Company has exposure to the following risks arising from financial instruments:

- Market risk
- Credit risk

- Liquidity risk

Risk management framework:

The Company’s principal financial liabilities other than derivatives comprise trade and other payables, employees related
payables, interest accrued, security deposit and others. The main purpose of these financial liabilities is to finance the
Company’s operations and to provide guarantees to support its operations.
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The Company’s principal financial assets includes security deposits, trade receivables, cash and cash equivalents, deposits
with banks, interest accrued in deposits, receivables from related and other parties and interest accrued thereon.

The Company’s senior level management assess these risks and is supported by Treasury department that advises on the
appropriate financial risk governance framework.

All derivative activities for risk management purposes are carried out in line with the policy duly approved by board of
directors. The execution of the policy is done by treasury department which has appropriate skills, experience and
supervision.

Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates - will affect the Company’s financial
position or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposure within acceptable parameters, while optimizing the return. The Company uses derivatives
to manage market risks. All such transactions are carried out within the guidelines set by the Company.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet
its contractual obligations, and arises principally from the Company’s receivable from customers, foreign exchange
transactions, deposits with banks and other financial instruments. The carrying amount of financial assets represent the
maximum credit risk exposure.

Trade receivables

The Company'’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However,
management also considers the factors that may influence the credit risk of its customer base, including the default risk
associated with the industry and country in which customers operate.

The Company primarily has the exposure from following type of customer:
- Original equipment manufacturers (OEMs)

Company has established a policy under which each new OEMs are analysed individually for creditworthiness before
goods are sold to them. The Company’s review includes due diligence by analysing financial statements, industry
information, promoter’s background and in some cases bank references. In case of sales, the Company has limited its
credit exposure to OEMs and dealers by providing a maximum payment period up to 60 days.

The Company'’s expected probability of default is nil and all major payments are received on due dates without any
significant delays.

The ageing analysis of trade receivables as of the reporting date is given in note no. 12

The Company establishes an allowance for impairment that represents its expected credit losses in respect of trade
receivables, loans and other receivables. The management uses a simplified approach for the purpose of computation
of expected credit loss for trade receivables. In monitoring customer credit risk, customers are grouped according to
their credit characteristics, including whether they are an individual or legal entity, their geographical location, industry
and existence of previous financial difficulties.

The impairment provisions for financial assets disclosed are based on assumptions about risk of default and expected
loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Company’s past history, existing market conditions as well as forward looking estimates at the
end of each reporting period.

However, Company need not required to provide for any risk allowance on account of trade receivable being bad and
not recoverable as the amount of outstanding pertaining to trade receivables which exceeds the credit period allowed
by the Company is less than 2% of the total outstanding from them.

Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity

is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities, when they are due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company'’s primary sources of liquidity include cash deposits, borrowings, undrawn committed credit facilities and
cash flow from operating activities. The Company seeks to increase income from its existing operations by maintaining
quality standards for its goods and services while reducing the related costs and by controlling operating expenses.
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0)]

Consequently, the Company believes its revenue, along with proceeds from financing activities will continue to provide
the necessary funds to cover its short term liquidity needs. In addition, the Company projects cash flows and considering
the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios against internal and external
regulatory requirements and maintaining debt financing plans. However, material changes in the factors described

above may adversely affect the Company’s net cash flows.

As on March 31, 2022, Company has taken a loan and have sufficient funds to meet its outstanding borrowing.

Exposure to liquidity risk:

The following are the remaining undiscounted contractual maturities of financial liabilities including interest at the

reporting date:

March 31, 2022
Less than 1-5 years More than
1year 5 years
Non derivative financial liabilities
Borrowings 13.35 184.65 -
Lease Liability 71.74 418.97 608.02
Trade payables 4,069.80 - -
Other Financial Liabilities 420.56 -
4,575.45 603.62 608.02
March 31, 2021
Less than 1-5 years More than
1 year 5 years
Non derivative financial liabilities
Trade payables 3,570.73 - -
Lease Liability 26.41 210.59 206.64
Other Financial Liabilities 161.33 - -
3,758.47 210.59 206.64

Lease

Contractual maturities of lease liabilities

The Company has entered into leases for its commercial premises, duration of such leases is for 0-9 years. These lease
agreements are normally renewed on expiry. At the date of commencement of the lease, the Company recognize lease
liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term
leases) and low value leases. For these short-term and low value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease. The rental expense charged to statement of profit and

loss is Rs.26.74 lakhs (31st March 2021: 11.12 lakhs).

The weighted average incremental borrowing rate applied to lease liabilities recognized in the balance sheet at the date of

initial application is 8.30%.

Set out below are the carrying amounts of lease liabilities and the movements during the year :-

(Rs. in lakhs except as otherwise stated)

Particulars As at As at

31st March 2022 31st March 2021
Opening balance 443.64 37.54
Add: Creation of lease liability during the year 1,138.01 450.91
Less: Termination of lease liability during the year 430.71 -
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Particulars As at As at

31st March 2022 31st March 2021
Add: Accretion of interest 69.80 4.25
Less: Principal repayment of lease liability 52.21 44.81
Less: Payment of interest on lease liability 69.80 4.25
Closing balance 1,098.73 443.64
Non - current lease liability (Refer note 20) 1,026.99 417.23
Current lease liability (Refer note 20) 71.74 26.41

(k) Disclosures of financial ratio

(Rs. in lakhs except as otherwise stated)

of investment - cost of
investment

Ratios Numerator Denominator Year Ended YearEnded | Variance | Remarks
31st March 2022 | 31st March 2021

1. Current ratio (Times) Current Assets Current liabilities 2.67 3.39 -21.12%

2. Debt Equity Ratio (Times) | Borrowings + lease | Equity 0.09 0.03|  171.98% | Primarily due to increase

liability in lease liability

3. Debt Service Coverage |EBIDTA interest cost + current 18.20 29.89 -39.12% | Primarily due to increase

Ratio (Times) debt in lease liability

4. Return on equity ratio Profit after tax Average Shareholder's 7.45% 7.03% 6.05%

Equity

5. Inventory turnover ratio | Sales Average inventory 13.82 11.83 16.82%

6. Debtors Turnover ratio Credit sales Average debtors 7.55 6.14 22.96%

7. (Creditors turnover ratio | Credit purchase Average creditors 4.85 3.51 38.24% | renegotiation of
payment terms with
major raw  material
supplier to avail better
pricing

8. Net Capital turnover ratio | Sales Working capital 2.9 1.22 144.86% | Improvement in

(Times) working capital
management, due to
increase in revenue from
operation

9. Net profit Profit after tax Total sales 4.64% 6.08% -23.67%

10. Return  on  (Capital | Earnings before interest | Net Capital employed 9.13% 6.73% 35.73% | due to improvement in

employed and taxes operational income

11. Return on Investment Current  market value | cost of investment 9.20% 67.35% -86.35% | Market ~ value  of

investment in opening
of previous year was
low due to impact
of COVID-19, hence
resulting in  higher
return in previous year
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n

(m)

(n)

(o)

(p)

(a)
(r)

Following are the restatement made in the current year financial statements in previous year:

(Rs. in lakhs except as otherwise stated)

As at Reclassification As at 31st
31st March, 2021 March, 2021
restated

ASSETS
Non current other financial assets-Loans 52.49 (52.49) -
Non current other financial assets-Others - 52.49 52.49
Current other financial assets-Loans 10.22 (10.22) -
Current other financial assets-Others 139.52 10.22 149.74

Note: The above restatements in previous year have been made, wherever necessary to conform to the current year
classification/disclosure pursuant to the amendments prescribed in schedule I, and doesn’t have any impact on the profit,
hence no change in the basic and diluted earnings per share of the previous year.

Dividend Paid and Proposed: (Rs. in lakhs except as otherwise stated)

Particulars Year Ended Year Ended
31st March, 2022 31st March, 2021

Final dividend declared and paid during the year

Final dividend for the year ended 31st March 2021 59.46 -
Re. 1 per equity share (31st March, 2020 nil/- per equity share)

Total 59.46 -
Proposed dividend on Equity Shares

Proposed Dividend for the year ended 31st March, 2022 148.65 59.46
Rs. 2.5 per equity share (31st March, 2021 Re.1 per equity share)

Total 148.65 59.46

In view of the management, the current assets (financial & other) have a value on realization in the ordinary course of
business at least equal to the amount at which they are stated in the balance sheet.

Events occurring after balance sheet date:
There are no major events which has occurred after the balance sheet date.

The Company has considered the possible effects that may result from Covid-19 pandemic in the preparation of these
financial statements and has done an assessment for carrying amount of financial and non-financial assets and does not
anticipate any impairment to these assets. Also, the management does not see any risks in the Company’s ability to continue
as a going concern and meeting its liabilities as and when they fall due. The impact of Covid-19 on the Company’s financial
results may differ from that estimated as at the date of approval of these financial results.

Figures have been rounded off to the nearest lakhs upto two decimal place except otherwise stated.

Note no. 1 to 37 pertaining to balance sheet and statement of profit and loss form an integral part of the financial statements.

For and on behalf of Board of Directors

For S.S. Kothari Mehta & Co. Rohit Relan Pranav Relan
Chartered accountants Co-Chairman & Director Whole Time Director
ICAIl Registration No. 000756N DIN: 00257572 DIN: 07177944
Neeraj Bansal Rajat Bhandari Vinod Kumar
Partner Executive Director and Company Secretary Chief Financial Officer
Membership no. 095960 DIN: 02154950

Place Delhi

Date May 10, 2022
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