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Scrip Symbol: RELIGARE Serip Code: 532915

Dear Sir(s),

We would like to inform you that the Board of Directors at their meeting held today i.e. February 12, 2020
{started at 03.00 P.M. and concluded at 6.45 P.M.} has inter-alia approved the Un-Audited Financial
Results (Standalone and Consolidated) of the Company (which have been subjected to Limited Review by
the Statutory Auditors) for the quarter ended December 31, 2019 in terms of Regulation 32 of the SEBEI
{Listing Obligations and Disclosure Requirements) Regulations, 2015.

Copy of same along with the Limited Review Reports of M/s 5.5. Kothari Mehta & Co., Statutory Auditors
of the Company, is enclosed herewith.

This is for your record and dissemination purpose.
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Yours truly,
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RELIGARE ENTERPRISES LIMITED
Regd. Office : 2nd Flaor, Rajlek &ullding, 24, Nehru Place, New Dalhl -110018
Statemant ol Standtatone and Censelidated Unaudited Financial Results for the Quarter and Nine Months Ended b her 31, 2019

A (R4, In Lakhy, unless atherwise smedﬂ
§r Particulars Standalane Results Consolidated Results |
Ho
Quarter ended Rine Months ended Year endad Quarter ended flne tAonths ended : Year ended
Detember 31, September 30, December 31, December 31, December31, Mareh 31, Decembear3l, September 38, Detember 31, Decornbar 31, WWMI
2919 2018 2018 2019 2012 2012 2013 2013 1018 2819 2018 2019 i
(Unaudited) {Unaudited) i dited {1 (Unaudited} {Audited) {Unaudired) (Ueauited] {Unsudited} [Wraudited} Unaudited) {AuglLecd)
1 |Revenve
a. Nevenue fram Operalions
Interest ncome 139.62 . 77 g 13962 358.69 358.69 13,917.5% 1705217 25,4179.85 49,379.9% 77.362.08 93,148 03
Cividend Income - E - - - - 5.22 - 572 5.22 5221
Fee and Commission ihoome . . g - - 756,85 665,12 237098 3,185.20 4,308.33 594313
Het Gain on Falr Value Chanpes R . - - . 43.27 . 2858 B 28.3) .
Sale of Spevices - - - - h - 4,080.04 4,217.17 6,219.38 1256494 15,490.22 18.623.47
Other flevanue Fram Opesalions 38.77 . - 18,77 13.53 13.53 38,425.68 39,675.61 30.585.80 1,06,839.43 77,007.83 1.09.971.23 4
Tetal Revenue from Ooerations 158.33 : 77.91 158.33 3.2 mn 57,2i3.43 51,615.29 §4,645,09 1,71.014.78 1.76,101.93 2,28,691.38 |
b, Other Income 204.73 433 28 1,145 09 1,137 16 2,591.48 3,144.15 1,285.27 2,153.10 2,187.6% 4,332.83 10,980.0% 1148043
Total Revenue (ash) 363.12 43128 1,323.00 1,255.55 236370 3,516.5% 13,508,749 63,768.39 &6,882.74 1,76,357.61 1,87,082.08 2,40 3171 .RE
2 [Expenses
fa} Finznce Costs 107 79 LHEY) 115647 512.51 3.869.30 4,470.22 14,216.03 18,867.22 21403.00 55,201.38 62,193,440 84,048 16
b Fee and Cammission Expenses - - N - -+ 1,083.59 1,164,906 c o 1,222.78 3,AD8.75 4,057.30 5243 91
{C1 Ned Loss on Fale Value Changes . 2848 - B - - - 2456 - 24252 - 2a8 a0
{cf) Impakment and Loss Allowances on Fivancnl lestaisments . 831261 - 3,525.53 - 0,934.24 {7.974.01) {2,487.80} 34,257.55 7,391.56) 104,074 86 1.41621.3]1
{a] Expere toward Capital Commitenent - G50 03 - £40 1) - - 650,00 - 650.00 - -
(1 Emplovee Beneflts Expense 3ns.13 242 18 A03.26 931.57 982,90 1,279.83 1491405 12.686.14 12,58R.18 40,503.61 37,700.22 51,762.86
{r) Depreciation and Amertization Expraswe 1438 1662 19.69 48,32 67.48 85.42 1,528.27 1,7M.15 £10.13 4,738.51 1,963 15 257314
(I} Qther Expenses 113.5¢ 32458 676.34 2.035.2% 195118 2.338.08 61,364.656 34,4531.59 29,858.00 1.23,152.93 80,004,431 1,04 068.70
Tatal Exeanses (a to h] 1,143.5L 10,347.31 2,255.75 12,703.65 6,987.84 18,127,79 85,232,598 67,132,842 1,00,433.55 2,20,506.19 1,97,485.4z 34,90,516.07
3 |[Proflyf [Loss) Aefore Exceptional items and Tex {2-2) (#a0.6a} 9,914 .03) [1,032.78) §11,408.11); {a,024.14) {14,611 {26,623.19) {3,364.43} 433,556.91) {44,34R.58) {1,10,001.341 {1,50,344.26)
a4 |£ageptionslitems
Efability toward Capital Commitment [Refer nole no. 18 ) 1780045 - 17.000.02 - - - 1700000 17,000.00 . .
Share in Prefit / [Loss) of Joint Ventures - . - - - + 12.08) {1.23) 0.24 (5.29) 15,381 0.6y
5 |P:ofit / [Loss) Bafore Tax and Extraordinary ltems (3+4) {780.69) {26,514.03} {1,032.75) (23,408.13) (4,024.14) [14,6T1.22} 126,625.95) {20,365.66) (33,556.67) {61,353.87) (1,20,006.72) (£,50353.22}
6 |TaxExpense
Currant Tax - - - - - - 91.00 131.25 2725% 337.95 52648 A29.80
Deferead Tax {Net) . r - - . 216.12 83.93 91.29 521.53 80.18} i6BR. 31
7 [Net Profit/ Losst Altes Tax before extraordinary items {5-6) (750,631 (26.914.03) {1,032.7%) {2¢,408.11) {8.024,14) (14.611.22) 126,933.27) {20,560.84) (33,9206 162,213.38) {1,10,455.22) {1,50.095.06)
& EExtraordinary Items [Met of Tax) . + - - - - - - - - -
% |Net#rofit/ {Loss) for the period (7 - B} (780,65] {18,314.03) {1,032.75) {28,408.21) {4,014.14) (14,611,221 (26.933.27) {20,580,84) (33,920.61) {62,243.35) {1,10,455.22) 1.50,055,06)
10 |Other Comprehenshve ncome
A} {{) Hems thatwill not be reclassifisd ta prohl or lass
flemeasurement Galnf(lois] on Balined Bzaefit Flans {6.57) {44 62) 13.37) 147,14} 5402 1618 (178,78} [64.56) 1821 {267.78] &6.67 {41.031
Falr Value Galn / [Loss) on Eguily Instruments Desipnated as FYTCCH - - B . B . 5,02 L0 {20.06) {11.79) 26.05} 109 .66
B} {1) Hems that will be reclasified te prafit or loss
Met Gair £ [Lossh an Oebt Secuities FVTOL! - . . » - - 323.10 748.87 1,184.63 1,340.68 1213.30) 33233
11 [Total Comprehensive Income for the Perfod/Yoar, Net of Tax {9+10) (18726} (26,358.65) 15.036.10 {28,455.25) {4,819.12); (1a,595.03) (25, 781.93) (10,894.33) 132,722,850 {61,343.24) {1,10,621.94) {2,4D.699,72)
11(a) |Pzofief{Last) for the Perlod/Yesr attributahle to:
Mon Cantrolling Interest - - - - - - 13,660.85} 1210.69) {4,9:3.03) {2,993.97} 116.437.2%) 12337841}
Chwrners of e Company : - - - ol - (33,272 42} {20370.20) {29,007 .58} {52,215.38] %3517.93) {328,716 65)
. . - - . - {26:933.27] {10.580.84 {33,920.51) [62,213.35) {£.10,455.22] 41,50,095.06)
11{b) ;Other Camprehensive Income attribuiable to:
Non Contralling Interost - . - - - - 3.36 84.15 185 108,77 5108 30.55
Ownets of the Company - - - . - 145,98 602.35 1,189.93 869,34 217.20) 364 79
- . . - - - 149.34 686.51 1,192.78 1,070,181 {166.72) 395,34
11(c) |Tatal Cempy slve fagome 0!
Non Controfling Interest - - - - - " 3,657.48) (126 49) {4,911.18) (9,893,20} (16.886.21) {23,347 86},
Owners of the Company . . . . . - (22,135.45} [15,767.84} 2%,816.65} {51,250.04}. $93.735.73) 11,28,351.86)
- . - - - - {z6,783.93} {19,894.33} 132,717.83) [61.143.24} {1,10.621.94) {1,49,658.72]
12 |Pald-up Equity Share Cagital 24,832 82 21,690.27 21,694.27 25,812.82 21.634.27 21.694.27 25,812.82 21,694.27 21,684.27 2581282 2169427 21.694.27
{Face Value of equity share Rs, 10 each)
13 |Other Equity (Excluding Revaluation Reserve}as shawn in the Audited - - - - - 144,221.02 - - ER 5)? - - 61,619 68
Balance Sheet of Previous Year R - T\’( /\S‘d\
ML «,
14 |Earnings Per Share (“EPS”) before 2nd al @@?P&E@ : ﬁelﬁ}??\z 10 ity o
each fully pakd up (ot annuatised) 3 %;,ﬂ\ EH fLh 1S
a) Basic EPS {Rx ) i:_i‘ pel ¢ 58} (12.44) {0.18) {12.¢0) (202) (6.93) {9.27) [2.39) 2 Fl. . J21.87) {46.66) (63.32)
b) Diluted EPS [As.) o 0.58) {12.44) 10.43) (12.60) [202); 893} {927) |5.5§)J =N (13.37) .89} {45.66) 3,32}
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Unaudited $aementise Revenue, Results, Assets & Liabiftes Tor Standalare pnd Conzolidated results for Quarter & Nine Manths Ended Dacembar 31, 2019

]
{Rs.in Lokt
TFarticulars Standalone Results [2 (idated Results '
Kine Klonths Ended Year Ended Quarter Enced Ning Munths Ended Year Ended
5, Ho. Dacember 31, December 31, Decernber 31, December 31, March 31, Decernber31, | September3D, | December3l, December3i, Decernber 31, March 31,
2018 2018 2059 2018 2018 2019 2018 2918 2019 2018 2019
{Unaudited] fited} {unauvdited) {Unaurdited) laudited} [Uaaudited) {Unzudited) Unaudited) dited) {t. ) {Audited)
1 |SEGMENT REVENUE !
(3} Investment ang Financing Activities 163405 93.50 11509 455.17 473.70 11,492.65 14,261.57 24,154.48 11,232,290 9,220,558 2,766 L
(&) Suppart Services 10998 184,93 97541 1,793.09 2,335.12 - - . - -
[} Broking Related Activitics . . - - - ,567.27 4,721 49 1,154.37 14,519.43 191061/ 38,268 M
() Finandat Advisary Services - - - - - 113 225 26,64 1451 o0.62 1607 |
e {E-Gavernance - - . 489.07 52140 499,50 1,562.31 1672.75 236950 |
(0] Insurance . . - - - 41,830.03 A2, 718.96 34,855.98 1,17,426.56 £6.431.43 122,246 97
(g} Unallocated .0z 344,57 14605 710,44 70195 431,92 1,538.30 346.69 2,205.75 956.65 858 G4
Total 363.12 1,223.00 1,295.55 2,9G3.70 351657 Sh,792.14 63,874.01 61,037.67 1,76,950.6% E,87,478.20 2,40,696.34
Less : Inter- Sepment Revenue - M - - r {283.44) [105.62] (154.83} {803,251 1396.12} {524 5311‘
Income from Ciperatieas 363.12 1,22%.00 1,295 55 1,96370 351657 58,508,70 63,768.39 56,882.74 1,76,157.61 1,87.082.08 2.40,171.81 j
2 |SEGMENT RESULTS -
#rofitf (Less) Befare Tax from Segrent |
{a) Investment and Financing Activities 1327.79) 11,175,241 126,535 81) 14,139.25} 114,580.98) {26,363.24} {21,91050} (36,374,25} {/2.784.56) (£,09,392.33) {151,088 71
{b} Support Services {142.99) {202.03) {2.018.33) {595.33) 1737.99) - - - N -
{c) Broking Relsted Acthvities - - - - - 615.22) {1,267.16} {726.52} 12,908.65} {2,324 03} {2,256 45!‘
{d} Flnancial Advisory Services - - T {2.95) (.23} 11.65) f7.961 0.02 132
(e JE-Governance . - - - 109.15 75.26 107.68 339.33 AD7 67 uib A
{1} insurance - - - - - 24.55 2,108.08 441803 3,129.63 1521.00 56822/ |
{g] Unalleentad 0.00 344,58 145.03 710.44 70015 {15.54] £30.89 [555.56) 378,34 {2,141.67) {3,367 in}]
Total {780.69] 11,012.78) (28.408.11) {a.074,14) {14 611.22}F [26,525.95! 120,365,686} {33,550.27) {61,353.87) (£,09.990.30} {1.50.320,34} ‘
Less : Interest Experse - - - - 6.40 - 16.42 B ET
Tax Expense - v . - - 307.32 21518 363.94 £59.48 443,50 {258 1u}}
Other Comprehensive Income (6 57) (3,37} {472.14) 5.02 16.19 §49.34 G86.51 1,192.78 1,070.31 (166,72} 385,34 |
‘fotal Profie / (Lesst After Tax {787.26} ' 11,036.12) {28.455.25) {4,019.12) [14,595.03}¢ (26,783.93} §{13,834.33) (32,727.33] {61,143.24) {1,20,621.93) [1.49 692,72},
3 |SEGMENY ASSETS
[a) tovestment and Financing Activities 2.11,669.50 2,271,335, 14 2,11.66%.50 2,21,835.14 511,703,63 5,11,129.38 5,68.930.01 7.83.216,41 5,11,129.38 7.82.218 41 6,35055 01
%) Supnort Services 132933 2,681,37 182933 268137 1436.27 - . - . '
{e] Rroking Helated Activities “ - - - . 60,171.41 56,873.87 70.635.27 60.171.43 10.635.27 GY,BAG L
{d} Financial Advizory Services - - . 162.13 170.14 215.07 162.13 215 67 187 30
(¢ JE-Governance - 14986,73 1,480.10 .04 1,446.73 7.04 JRETERE
{11 Insurance . - - - - 1,68,3510.03 1,77,008.99 1,59,701.32 1,88,520.63 1,59,703.32 1,56,9%0 56 |
(g) Unatiocated 6,520.42 107128 6,526.92 707128 7,058.80 1,44,759.86 101,806.18 87,865,867 1.44,759.85 87,869.67 L2070 ‘L
Tatal Segment Assets 2,20,025.75 2,31,591.79 2,20,025.75 2,31,591.79 2,21,198.70 5,05,180.14 4,06,278.29 11,08,642,78 9,06,180.14 11,01,643.78 0,57,407.10 |
4 |SEGMENT LIABIUTIES . |
(2} Investment and Finenting Activitias 49,791.65 53,680.31 49,291 G& 51,680,321 51,882.92 6,61,690.89 6,50,466.06 8,00,218.04 ,61,698.8% 8,00,918 1 6,931,479} ;7
(b} Support Services 16,698.34 3,280.62 10,699 34 3,28062 3,277.16 i . - - - .
{c) Broking Related Activitics - - - - - A4,951,7% 48,824.69 §6,932.17 44,951.71 56.932.17 50,0802
{d} Finandal Advisory S2rvices - - - - - 77.32 8231 111,54 77,31 111,54 o
{e JE-Governants - i - - - . 1,435.05 1,395.19 26.15 1.435.05 .15 1,527.00 '
{f] tnsurance - - - - - 1,38,316.98 1,36,712.95 12277843 1,38,316.98 1,22,718 41 1,16,800 54 1
{8l Unallocaled 38631 139.65 380.32 135.65 123.33 $,231.01 6,665.45 4,184.33 8,231.01 4,154.33 2,521.46
Total Segment Liabilities 56,371.32 55,100.58 66,371,312 55,100.58 55,283.41 £.54,700.96 3,48,146.47 9,84,960.64 8,54,7858.96 2,84,950.64 8,74,497.15 ¢

The Company has reported sepment infarmation as per IND AS 108 " Operating Segment”

read with SEB! circular july 05 ,2018. The identification of segment is cansistent with performance assessment and resource allocatior by management.



Notes:
1

The Group has adopted IND AS 116, "eases” effective April 02, 2019 a3 notifiec by Ministry of Corparate Affalrs {tACA)Y vide Companies {Indian Accounting Standard) Amendment Rules, 2018, using the modified retrospective method. The
adoption of this standard did not have any materfal impast o the profit for the quarter and Nine tAonths ended December 31, 2019,

The Statement of Standalane ond Consolidated Financiat Results for the Quarter ard Nine Month ended Decamber 31, 2019 of the Company have been reviewed by the Audit Commistee and subsequently appraved by the Board of Directors

2
of the Company at their respeetive meetings held on February 12, 2020

3 In compliance with Regulation 33 of the Secutities Exchange Boord af Indea {"SEB?'} {Listing Obligations and Disclosure Requirements) Regulations, 2015, a limited review of financlal results for the quarter and Nine Months ended December
31, 2019 has been carned out by the Statutery Auditors. The Consolidated fipures for the corresponding quarter and Nine Months ended Decambar 31, 2018 as reported in these financlal results have been approved by the Board of Directors
of the Company, but have not been subjected ta revigvs. bigures of standalene and consolidated financial resiits for the quarter entded Decomber 31, 2019 are balancing figures between the financials of Nine Months ended December 31,
2010 and pubfished year te date figures for the half vear ended Sentembar 3€,2019.

A4 The Company although has enuity trares1n Relgare Coapital Markets Listed ("RCML”, 2 subsidiary of the Company), however the right to exercise contrel through voting rights is not avallable with the Company, Bosidns this, in terms of the
Lripartite agreement between the Compeny, RCML ane RHC Fo'ding Private timited ["RHCPLY), severe long term testrctions shd significant restrictive covenants on major desiztion making at ACML have been imposed by the holder’s of
proference shares. Accordingly in wew of the above, the financal statermants of RCML and 1ts subsidlaries hava bean excluded from the consolldated financial stataments of the Company w.e.. October 01, 2011, In agserdance with applicable
accounting standards, The Campany has afeady provided fully for the entire investments made by tin RCML In previous years.

5 During the quazter under review, few warrnt holders [original and transferees) exeraised their convarsion option on 41,165,419 wareants by paying the balance 75% 6f the total consideration money (Issue price @Rs. 52.30 per warrant). ’
Accordingly, 41,185,419 equity sharas ware allotted on conversion of warrants, pursuant to which the tatal paid up equity share capitat of the Company was increased to Rs. 2,581,281,520/« (Rupees Two Hundred and Fifty Eight Crares
Twelve Lakhs Eighty One Thousand Five Huadred and Twenty onty). fFurther, due to non-payment of batance 75% amount on 31,825,010 warrants, 25% cansideration paid agasinst these 31,825,010 warrants stands forfeited by the Comaany in
terms of Aegulation 169(31 of SEB!JICDR) Repulations, 2018,

The Company had fully wOlized the funds recewed from the sald warrants issuance and cenverson as pef the objects stated in the Grplanatory Statement to the Notice dated February 19, 2018 sent to shereholders of the Company.
The statement prescribed in terms of SEBI Circuber CIR/CFD/CMDE/162/2019 datad Dacember 24, 2019 is annexed.
§  During the quarter ard Hino Months endec Decembnr 312018 the Company has made the following mvestments (ncluding Equity Share Capital/ Preference Share Capital) in subsidizries, joint ventures and associates;
[Rs In Lakhs)

Namp of the Company for Quarter  [Fer F¥ ended

ended Dec31, 2019

Dec 31, 2019

Roligare Health Insurance Company Limited 3,012.38 3,012.39

A Pursuant to the inspection carmed out by RBI for financal positian as at Masch 31 7019, RB! has among ather points adfwised the Company to be continued ta be barred from declaring dividends and te strengthen the Management by
inducting Whole tirme Directar IWTD) and KMP by the end of March 2020.

The Company 1s in process of complyng / resgonding to the ssme

7 On Decerber 18, 2018, the Board of Directors of the Company approved, subjact to requisite approvals, the draft Scheme of Amalgamation {"Scheme”) that is designed to simplify the Compary's corporate structure. 1n terms of the
Sehame, four {4} direct/indirect whally owned subsidianies of Religace Enterprises Umnited namaly, Religare Comtrade Limited, Relgare Insurance Limited, Religare Advisors Limited and Raligare Business Solutions Limited will merge with/inte
Religare Enterprises United subject to terms and conditions as provided In 1he Scheme. The Scheme shall be submitted with the Hen'ble NCLT in due cowrse of time,

Further, the earlier Schermne nn;orawcd by the Board or May 2%, 2009 was wnthdrawn aceridingly
B AEL has an exposure of Rs. 203,570 Lakhs as per financials as at March 31, 2018 towards the Corparate Loan Book RBI has raised concerns in the past about the credit worthiness of the hocrowers, eradit appraisat and loan sanctioning

mechanism fallowed by RFL in tespect uf Uiis book. The mapagement of AFL has reviewed the pertfolio and the firancial reports of the borrowers to determine the recoversbility of the said loans. Based on the maturity dates of the loans,
recavery steps instituted and the financizl reperts of the borrowers, REL had, an 2 prudent basts, made full provision of Rs. 203,670 Lakhs during the previous years against this portfalio. A faw firm of repute was appeinted to undertake a
detailed ditigence on this lean heok and the said difigance has bees completed. tnsolvency proceedings bave been initiated before the Hoa'ble NCLT Dalhi anc Kalkata agalnst the Borrawers forming a past of the Corporate Loan Book.

The Company, Religare Finvest Limitea {ATL) ard Achgare Comtrade Limited {RCTL) have filled petitions in Hon'ble NCLT for recovery of corpsrate loans. Hon'Ble 5C has stayed these proceedings in a hearing of the matter of Dalichi Sankyo
Company Limited vs Oscor fnvesimonts imited . The Company RFL znd RCTL have filed application for vacating the stay ard the order Is reserved in the case,
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During the quarter, Mr Malvinder bohan Singh & Mr. Shivinder #ohan Singh, Promoters of the Company were arrested by Econamic Offences Wing (EOW) of the Dolhi Police in the matter of an FIR bearing No. 50 of 2019 dated March 27,
2018 whith wes registarad upen filng of o cniminal complaint by Religare Finvest timited {RFL), subsidiary of the Company with EOW, Delhi Police against the Promotars of the Company and ather persons for various offencet nnder the
indizn Penal Code, 1860 including the offences of chaating, cnminal breach of trust, miszppropriation and embezzlement of funds and forgesy.

Further, the Enforcament Directorate (ED} has taken the custody of Mr. Malverder Mohan Singh on November 14, 2018 In an Enforeement Case Information aumber (ECIR na.) 5 of 2019 lodged by the ED under the Pravention of Menay
taundenng Act, 2002 in connection with misaopropnation & siphoning of funds fram RFL.

Tharealter. beth EOW and ED have filed chargesheets against the accused in the above FLR.

W.r.. the Campany's application wath stack exchanpes for re-classifigation of existing Promotess and Premoters Group, the Company is engaged with the exehangas and SEBI and same is pending for approval as on date.

in respect of the Share Purchase Agreement axecuted on Ocrober 01, 2019 with TCG Advisory Services Private Limited or any of vs affilfate, for the proposed divestment of the lending business under Aetfgare Finvest Limited and Religare
Housing Development Finance Carporation Limited, the Parties to the Agresment mutually agreed and extended the Long Stop Date from Qecember 31, 2819 10 Maech 3, 2020 or such other date 25 may be mutually agreed.. Furthet, the
Company sought approval of sharske'ders for the proposed divestmans whick was approved by the shareholders through 2 postal ballot ¢n November 18, 2019, the results of which were declared on Novernber 18, 2019, Considering the
zbove, accounts of RFL have been continued to e prepased on geling concern basis

in the matter of Dziichi Sankyo Company Limited [Daiichi} vs. Malvinder #Mehan Singh & Others {Petition 0,M.P. (EFA) {COMM) ND. & OF 2016), an {aterim application having L.A. No. 16727/2018 has been filed by the Company disputing its
liability a5 a garnishee that earne up for hearing on December 07, 2018. The Company has not redeamed 1,500,000 preference shares due for redemption on Getober 31, 2018(Redemption value of Rs, 4,190,28 lakhs) and disputed the liability
stating the transaction te be an illega’ one. The company hns also filed a enmnal comglaint on March 22, 2019 with the Sconomic Offances Wing, Delhl Police against Mr, Malvinder Mohan Singh, Mr. shivinder Mohan Singh & Qthers wrt
transaction relating te issvance and redempuion of preference share.The company has filed & patition in NCLT, Delhi under Secton 55 & 59 of the Companies Act, 2013 seeking rectification of register of members of the REL w.r.t, 2.50 Crores
preferance shares issued by the company to RHC finance Pyl Limited In Aupust 2016.The next date of hearing is 17-March-20.

REL, RCML have been served with warrants of ailachment as Garnishees which are being contested/challonged Liefore Daibi High Court. Further, RCMIML has recewved intimation from the Hon'bie Delhi High Court that itis afso Impleaded 25
a Garnishee, which is alss contested. Appticat-on disputing the liability of REML and RCMIML filed, Nowy, tisted before the Reglstrar for compliances on 19-Feb-20.

In the matter of Malvinder Mohan Singh vs. Rehgare Entetprises Limitedt & Ors., -0 Hor'ble Dethi High Coure, Malvinder Moban singh has fifed 5ult for declaration that termination of indemnity and Relrase Agreement dated 16.11.2017 by the
Company s uniawful, The case is listed for ademission hearing on 27-Feh-2020

Loancare Servicing Solutians Private Limited has also filed o petiton under Sec. 9 of the Insolvency and Bankruptcy Code, 2016 ¢faiming damages under a "Penally Fee Agraement” allegodly slgned with the Company. The petition i3 yet to be
admitted The case is lisind for 28-Feb-2020. .

Loancore Servicing Solutions Prvate Limited ["Loancore”} has alse filed 5 petition beloes Hon'bie NCLT, Dethi under Suctions 58 and 59 of the Companies Act, 2013 seeking rectification of Repister of Members af the Company, The matter fs

fixed for arguments on 12-May-2020.
In the matter of Religare Enterprises Lomited vs. Loangory servicing solutions lid,, the Company has filed anti injunctivn suit against the Loancare Servicing Solutions, Emgore OUF and Foundation Exorior Limited, Hon'ble High Couwrt of Delki has
grented anti-suit injunction against the Defendants till the next date of hearing. The next date of hearing in the said matier is February 13, 2020, i

The Capital to risk weighted ascete ratio [CRAR) of RFL a5 on March 31, 2019 15 below the prescribed limit.Reserve Bank of India ("RBI") vide its fetter dated Januaty 15, 2013 has advised RFL ta adhere to corrective action olan ["CAP"} given by
It. The said CAP, interalia, prohibits AFL from expansion of credit/investment pertfolios other than investment ih Government Securities and advices RFL not to pay dividend. |n this ragard, RFL is takng the noessary eorrective measures as
advised by RBI and will scek remaval of cap in the due course.

AFt proposed to its lenders a Debt Resolutian Plan (OR} for restructuning of its debt obligatiens in view of the mismatches in its asset lability profile. In this context, it s further updated that the landers of the Company in their joint lenders’
meet hield on January 2, 2010, have approved the DR as per the extant RB: guidelines. The execution af documentation is in progress and ix subject to necessary approvals, .

Axis Bank had filad an eniginal apphication ("OA") befora tha DRT+, Delhi for recovery of apprex. Rs. 31,300 Iakhs uader a facility agreement between Axis Bank and Rellgare Capital Markets Internaticnal (Mauritius) timited (“RCMIML"L which
15 inter alla secured by secunty pravidud by Promuoiers and Retigare Capital Markets Limded, The Company has been mode a party to the proceadings based on 3 Non-Disposal Undertaking {""NDU"") far Its shareholding in AHICL. The DRT has
passed an order dated March 23, 2018 directing inter-alia that the Cempany shall not atianate of create any encumbrance In respect of certain assets and (ts sharaholding In any company or business corcerns ta the extent of elaimad amount
and enter into any settlement with any creditors without the prior approval of DRT. the Company has filed 2 applications an May OB, 2018 for deletlon of the Company as a party and vacation of the stay order dated March 21, 2018 against
the Corapany, On Decernber 18 2018 DRT dismissed both the appheatians. The Company hat filed an appeal before the DRAT sgainst the order dated December 18, 2018, Axit Bank haz slio filad application for restraint on transfer of RFL to

TCG Advisors which was granted by the Caort on August 26, 2019

A Consent Agreement dated October 01, 2018 has beer enterad between Comasny and its subsidiaries and Axis Bank Ltd whereby the parties bave agreed to amicably sertie the mattar. In accerdance with the Consent Agreement, a payment
of Rs, 17,000 lakhs shall be made in phased manner upto June 30, 2020. The accounting impact of Rs 17,000 lakhs on the financial results has been taken and disciosed as exceptional item in the financial results for half year ended Sept
30,2019. A joint application along with Consent Agreamant was filed before the DRT-H Delhi on Cetobar 01, 2019 praying for keeping order dated 21.03.2028 and order dated 26.08.20)% passed by DRT 1), In abeyance untl! further orders and

for adjourning the talavant praceedings sine dis pending the payment of the remaining instalments of the Settlernent Ameunt. The said application was allowed by Hen’ble &Y+t Delhi and the next heating Iv DRT has been fixed for 30-Jun.

2020, -
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In the mattar of NYLIM Jacob Batias Indis Fund 131 )B) and Resurgence PE Investments matter {at the Hen'tle Delhr High Court} , JB and Resuigence are shareholders in Religaze Finvest Limitad (“&FL"). Thay have separate tnvestment
Agreements with REL and RFL and Put Optior Agreements with REL. They exercised their put sptions ang sought exit from RFL In 2016. However, an exit could not be provided by REL. (n Navember 2017, they filed patitions under Section 9 of
the Arbitration and Concihation Act before the Hon'bie Delii High Court praying for ad interfm and mandatery reliot for an amount of approx. Rs, 39,550 Lekhs and Rs. 27,709 Lakhs respactively, Next hearing Is scheduled for Febreary 12,
2020, The Company has sntered into a Letter of Intent dated Aupust 21, 2019 with 18 and Resurgence for acquiring their sharehwolding in RFL for a consideration of Rs 5,600 Lakhs, On February 11, 2020 the Company has entered into consent
terms and share purchase agreement with JB ard Rasurgence to amicably settle the disputn _ canca! the Investment agrenments and purchasa the shares of J6 and Resurgence for consideration of Ry 5,650 akhs,

Strateglc Crogit Capital Private Lid. [SCCPLY & Patticipation Flnante & Hoekdings (indiaj Prt. ted. (PFH) have filed a commercial eivil suit before Hon'ble Delhl High Court egainst Lakshmi Vilas Bank (LV8), wherein they have arrayed the Company
and other enfities as party. SCCPL and FFH are secking vanous reliels in the petition apainst LVE and amongst otker relief, a direction against the RFL's fixed depasits placed with LV8. An iaterim order dated February 22, 2018 passed to
maintain status quo regarding the trademark as described in the Schedule of the Deed of Assignment. The Company has also fited application for rejection of plaint under order-Vil Rule-11 and application u/s 340 Cr.pe against SCCPL for filing
Tatricated indemndication cum release agreement. Further, Loancore has filed substitution on behatf of SCCPL by woy of assmigament deed. Thereafter, SCCPL also moved an applisation ufe39 R-1/2 of CPC seeking injunction against REL & RFL,
rastraining them from selting RFL and RMDFC business. The sald application s disposed-off on August 8, 2019 1n terms of order gated 22.02,2018. Now the case is lIsted for disposal of interim applications, Next date of hearing is April 21,
2020.

During the year ended March 11, 2018 RFL entered it a settlement agreement with SCCPL and 1ts associate companics for withdeawing various litigations agafnst each cther in respect of assignment of loans by REL to SCCPL. AFLis pursuing
recavery of Rs 79,367.20 Lakhs {fully provided for} from SCCPL . Despite the settlement SCCPL and Hz associates have ffied a suit befare the Han'hile District Court Saket seeking various reliefs and also secking dizeharge of their obligations
wnder the Setlement Agreement - The next date of hearing s February 25, 2020

Ir the mattar of Nakul Goel vs. RHC Holdmp & 0. a FIR 15 lodged by Makul Geel sgainst Others and KMP's (past and present} of the Company e, Mr.MIlind Patel,Mr. Gurvinder Juneje, Ms, Reena Jayara U/$, 406,409,411,420 R.\Y 120 1PC,
The Company has filed o quashing petition which is yet 1¢ be listed.

(i} REL had {iled a suit for recavery of Fixed Deposits amaunang to As 7.9145 takhs misapproanated by Lakshmi Vilas Bank {“LVB”) on May 31, 2018 before the Hon'ble Delhl High Court that passed Interim Orders directing that status quo be
mbintained in respect of REL's current account maintained with [VB. The Hon'ole Court has reserved its order on April 12, 2019 regarding varfous interim application: filad by RFL .

Further, State Bank of incha and SCCPL alanp with its associates have filed applicatien tor smpleadment In the said sait. The matter is kept for arguments for ea applicatiens en March 4, 2020,

(i) Strategic Cradit Camitat Private Limited and associates have filed applications to be impleaded in the matter, which are yet to he adjudicated en by the Hon'ble Court. Therezfter, LVB filed another application placing ex-parte SEB! order
dated Mareh 14,2019 on recard. RFL filed affidawit pursuant to the order dated April 09, 2019 passed by the Hon'ble High Court of Delhi along with the reply qua the ex-parte interim order of the SEB) dated March 14, 2012 and letters
sddressed to ABI & NHD. RFL has now filed an appheation secking amengment of plaint an which the Hon"ble Court hos issued netice to Defendants on August 23, 2019, RFL had also filad a complaint against LV and others on May 15, 2019
with EOW. The ECW, Dt has cegistared a FIR bearing no. 189 of 2019 dated September 23, 2019 against 1VE & Ors, for committing cffence of criminal breach of trust 2nd criminal conspiracy.

(i) REL hos not created any additional Deferred Tax Asse1s during the current year and cantinuing same from March 31, 2018

SEBY has passed an ad-istenm ex-parte ordes on Ostober 17, 2018 {"order”} in relation to Farts Healthears Limiied (FHL} which Interaifa includes directions (o RFL and other entities covered in the cider to repay Rs, 40,300 Lacs 16 FHE, and not
to dispose of or alienate any of the assets or divert any funds except for payment of Rs, 40,300 {acs and for meeting business eperations without the prior permission of SEBI. RFL has represented to SEBI and denied all the preliminary findings

recorded against REL and further reguesiad SEBI to vacats the directient in the smid rder Hi conclusian af the investigation.
Furtherance to slove, SEB7 Further issued o conlinpatery arder dated March 19, 2019, The sald erder inter-zlla continued the debllitating restralnts againat the RFL which were originally contained in the Ex-parie Qrder dated Octaber 17,

2018, However, RFL has been allovred to function in compliance with the terms of the CAP as stipulated by the Reserve 8onk of lndia (RBIY, SEB! vide order dated June 28, 2015 gave certain relaxations te RFL to take all measures as it deems Ht
for ravival of AFL (including restructuring of its debtsfloans, assignment of it financial assets to ARCs, raising of capial, borrowing ete.]. REL has filed an appeal In Securities Appellate Tribunal (SAT) on April 23, 2019 against the said order
seeking relief from SAT in the matter

On January 29, 2020, SAT has passed an arder wherein SAT has quashed the SEBI's impugned order specific to RFL. Further, in order to balance the equities, SAT has directed the RFL to maintain its assets warth Rs, 200 crores for a period of
three maonths. If the Whole Time Member (WTM] 15 unable ta pass the order within three months, the limited testrant order of SAT will slso come to an end.

(i) Religare Housing Develgoment finance Corgoration Limited (RHOFCL) had entered into a transaction with RAAC 059 (RHDFC HL} Trust (special purpose vehlcle) wherein it has sold GHPA of fis. 3,038.23 lakhs {or 3 value of Rs. 2,278.60
Jakhs. The transaction bas been carned out in compliance with the apphicable RBT norims for securitization and the Trust has 1ssued secunty recelpts (SR) (n the ratio of 85:15 f.e, of Rs, 2,936,81 lakhs to RHEFCYL and Rs. 341,79 lakhs to Reliance

ARC Umited. The transaction is conciuded withia the RBI purview and RHDFCL has obtaned true ssle opinien for concleding the transaction, accordingly, RHOFCL had derescognized NPA loan receivables and had recognized security recaipts as
investments in the books of accounts smounting 16 Rs.1,936.81 Lakhs as n March 31, 2019. The value of the nforesaid investments as on June 30, 2019 is fs, 1,934,69 Lakhs, Under INDAS, the security recelpts issued by the trust would fall

#41l the eritarta for a financial asset and has been recognized It in its books.. [Please refer note no 37(il] .

{il) Buring the previpus financial year 2018-19, some of the londers had increased interast rates malaly due to downgrade in External Credit rating [ECR) of the Company. The Company had protested for such increase in the interast rate and
had not serviced increased qilerest 1ale, As op March 31, 2018, RHDFC had shown Rs. 228.90 lakhs a3 contingent hayiity in the financial statements, Further, dunng the Nine Maonth epded Dec 31, 2019 under review, the amount hes reduced

to Rs. 210,46 Lakhs. RHDFCL is under distussion with banis for seeking reversal of the same.
/’E‘Eﬁ);?/
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-¢ompany is in the process of gett

“Pursuant to appraval e the Board of directors in their meeting held on August 5, 2019 and shareholders’ approval in ther EGM held en August 6, 2019, RBL has entered into sn agreement with Beligare Coromodities Limited " RCL” or
“wholly owned subsidiory” on Azgust 7. 2019 far ncquinng the Commoday Businazs az 3 going concarn on ‘as is where is” basiz and by way of slump sale a5 on the effective date, Subject to terms and cenditions of the Agraement, RBL shall
pay to RCL a fump sum consideration of Rs 4,300 Lakhs as per the valuation repert pialned fram an Independent Valuer based on the audited financials statements for the year ended March 31, 2019, As on the Effective Date, the
Consideration would be suitabie mogified to adjust the movement in warking capital. :

On the Effective Date {September %, 2019), the Consideration lsas been suitably madified to give the effect of movemnent in waorking capital, The consideration {or the commaodities business transferred is R5.1,940.96 Lakhs.

The impact of the seid bugingss ransfer has been considered I the Financial Statement for the period ended Decerbior 31, 2013, The excess of Consideration ovar and above the Net Asset value of the Commadily business s on the effective
date has besn recopmisad s Capital Reserve Acount of Rs.25.80 Lakhs.”

The Company has entered into the definitive agreements (Share Sulsscription and Share Purchase Agrezment and Sharghokders Agreement] on February 08, 2020 with M/s. Kedaara Capital Fund 31 LLP and M/s. Trishikhar Ventures LLP (jolnsly
referred as ‘Kedaara’ } for

a} sele of part of the investment in Religare Health insurance Company LUimited {'RHICLY), a subsigiary company for a congideration aggregating to Rs. 200 crores, and

b} primary capital infuston of 5. 200 crores 1n RMICL by Kadaara
Pursuant to the above iransactions, the Cornpany would have divested part of its (nvestment constituting 6.761% of RHICL. Post consummation of the transaction, the Company will hold 76.18%% stake in RHICL,

Tha transaction Is subject te necassary statutory and regulatary approvals and fulfiiment of ather conditions pracatents.

Management response on Audit Qualifications for FY 2018-19 Audited Standalane Financiat Resits and Sept'19 quarter.

Qualiflcation: Pending the Company's apphcation with Hon'ble High Court of Delhi far staying the redemption of 1,500,000 non-convertible preference shares of the Company hetd by Oscar Investments Limited, Promoter's Group Company
and due on A1et Oct. 2018 with an approx. redemotion value nf &5 4,199 28 lakls Pendiing the autcame of the application, we are unable to comment the [tkely implication on the statements.

status: The Company has not redeemed 1,500,000 preference shares due for redernption on October 31, 2018 (Redemption value of Rs 4,190,28 lakhs ) and disputed the liability stating the transaction to be a illegal one by Hfing the interim
application having LA, No. 16727/2018 in the matter of Dailcni Sankyo Company Linvter vs. tMatvinder Mohan Siagh & Dthars {Petition C.M.P. (EFA) [COMM} NO. 6 OF 2016), The Company has already accounted for the redemption value of
#4. 4,450,28 lakhs in its financia! statements. e the matter 1 sub-judice, the management can aot determine the amount of any additicnal flabllity at this point of time, if any, which may arise due to nan-redemption of 1aid prefererce
shares. The Company has also ffed a petition before Hon'ble NCLT, Dathi far rectiscation of register of members af the Company (picase refer to Note no 13}

Management response on Audit Qualificatians for FY 2018-19 Audited Consalidated Financial Resuits

Rellgare Flavest Limited (RFL)
1} Quallfication: Adjusiment of lixed deposits of Rs. 79,145 iakhy {excluding Ra. 2,703.39 lakhs interest scerued & duc till the date of original matusity bLe. suly 20, 2018} with and by the Lakshimi Villas 8ank (LVB) sgainst the loans given to

prometer groun companies in the previous year cantinued to be under litigation at Hon'wle High Court for declaration and recavedy, Pending disposal of the case, we are unable 16 cornment o the status of recoverability and classification of
the reported balance.

Status: Pioase refer the note no. 30 regarding the status of the case_ Pending dispasal of the case, the likely implicatian on the financial statements is not ascertainable, '

1L).Qualification: Loans given to cestain campanies appeaning in Corparate Loan Book (CLD portfalio} aggregating to Rs, 203,670 lokhs ps on March 31, 2019 (substantially these loars were given ugpto the period March 31, 2017, when we were
not the auditers. Loans, so provided -neluging given in financial year ending March 31, 7018 have been raported by us undes section 143{12) of the Companies Act, 2013 as refezred in point 3(i) above) {expacted creditdass (ECL) fully provided
for; no further loans bave been given dur ng the financial year ended on March 31, 2019} and proceedings launched by the company [RFL) against these comp&nles continuad to be under Iasolvency and Bankruptey Code {18€) before the
Hon'ble NCLT Deihi. Most of these proceedings are stayed by the Hon'ble Supreme Court in its order dated Aprll 5, 2019 In gase of M/s Dalichi Sankye Company Limited Versus Oscar Investments Limited & Ors, Refer Note ne. § of the
Statement.

Furthar, the company {RFL) has subscribed to Non-Convertible Debentures of a corporate entity of Rs, 20,000 lakhs {n fncember 2016 (Impairment of Rs, 13,004.70 lakhs eonsidered till March 33, 2018) and extended Ioan of Rs 5,000 [akhs
{ECL Tully provided) w one of the corposste, Dug to deflault in making repayment of NCD/loan to the Company, ¢t has filed the cases sgainst both the partles under Inselvency and Bankruptey Cade {IBC} befare the Hon'ble NCLT Kotkata.
Considering the pending decision of Howble Supreme Court of India, How'ble NCUT Dathl and Hen'ble HCLT, Kolkata, we are unable to comment on adequacy of provision, any additional financtal and fegal implications on the financial

statements of the company

Status: Ploase refer the nete no 3 & 9 regarding CLB matter

The management is pursuing the varaus legal recowrse to recover the CLB outstandirg,

During the half year ended Sept 30, 2019 the provision of Rs. 2,100 Lakhs sgainst the NCD.

Iit}, Ctualificattan: During the yees, some of the fenders have increased interest rates mainly due to downgrade in External Credit rating (ECR) of the Company {RFL), The Company has protested for such increase in the Interest rate and has nat
serviced increased interest rate. Further, Company has not made the provision of Increased amount of Interest amounting to Rs. 2,898.47 lakhs, but the company shown the same as contingent liability in the financial statemant. As infarmed,
g approval from respoctive bonks for restaring the original interest rates. Had the provision af the same Is made In the books of accounts than fosses for the year would have increased by Rs, 2,898.47 Lakhs,

Stalus: As on March 31, 2019, RFL hod shown Rs, 2,698.47 lakhs a5 contingent liability in the hinaneial stataments. Further, dusing the quarter unter raview, the Company has made the full provision of ingreased amount of Interest amounting

to Rs, 2,896,47 lakhs
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Religare Housing Develapment Finance Carparation Limited [RHBFC)

1), Quallflcation: (n relation ta transaction with RARC 059 {RHDFC HL) Trust {Special Purpose Vehicle) wherein GNPA of Rs. 3,038.13 lakhs were sold for a value of Rs. 2,278.60 lakhs & Trust has issued security recespts [SR) in the ratio of 85:15.

As Informed by company [RRDFC), based on the legat opinion obtained it was a true sale. Considering that Company has derocognised NPA loan recelvables and has recognized security raceipts as investments in the boaks af accounts
maunting to fs. 1,956.81 Iakls as on March 31, 2019 reduced tor fis 1,914,5¢ takhs as on June 30, 2019 . As per ind AS-209, derecognition of financial assets shall take place anly If substsntia! risk and zeward has been transferred, However,

I the referred transaction of security recnipts, the campany (REDFC) nsay remain expased to substantial risk of return,

status: ; : The transaction was conciteed within the R8I purvlew and RHDFC has ehtained true sale opinlon for concluding the transaction, Accordingly, RHDFC has derecognized the NPA loan recelvables and las recognited securlty receipts as

Investments in the Books af accounts. RHOFC thall recognize profit/loss on the Security Regeipts based on the evaluntion by Independant rating agancy as stipulated under RBI Regulation, Under INDAS, tha secunty recelpts lssued by the trust

would fullfill the criteria for a firancizl asset and has been secopnized accordingly in the hnoks of RHDFCL

i}, Quallfication: Duning the previous financial year 2018-19, some of the fenders have increased interest rates mainly due to downgrade in Exteraaf Credit rating (ECR) of the Company, The Company (RHDGFC) has protested for such increase

In the interest rate and has not serviced incroased interest rate Further, Campany hat not made the provision of increazed smount of interest amaounting to fs, 58.92 lakhs, but the Campany has shown the same as contingent liability in the

financlz] statements, As infarmed, campany is in the prozess of getting approval from respective Branks for restoring the original interest rates, Had the pravision of the same been made in the baoks of aceounts, then profit for the half year

snded would decrease by Rs. 68.52 Lakhs

Status: As on March 31, 2018, RHDFC had shown Re. 228.90 lakhs as contingent Habihty in the financial staterments. Further, dunng the Nine month ended Dacember 31, 2019 under rewiew, the amount hias ncreased to Rs. 239.82 Lakhs.

RHDFCL is under discussion with banks fer seeking revaraal of the same.
The management of Religare Advicors Limited (RAL) subsidiary of the Company, fad taken a decision 1o net to carry an any commercial operations fzom March 31, 2017 In RAL . Accordingly the financial statemants of RAL have nat been

prepared under the going concesn assumption and all assets and liabilities have been stated st thair net realizable values, Adjustrments relating to the recoverabllity end clossification of re¢orded ssset amount or to classification of Hobiities

that may be necessary hisva been made based on Management’s assessment of the same.

Far and on behalf of the Board of Directors
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Annexure

Statement of Deviation / Varfation in utilisation of funds raised

Name of listed entity

Religare Emerprises Umited

Mode of Fund Raising

Rublictssuac-fRightsdssuas/ Preferential |ssuesQiR L othars

Date of Raising Funds

QOctober 14, 2019

October 18, 2019

Amount Ralsed Rs. 1,61,54,98,207/-
Report filed for Quarter ended Decernber 31, 2019
Monitoring Agency agplieable [ not applicable
Manltoring Agency Name, if applicable NA.
Ils there a Deviation / Variation in use of funds ralsed Yesf No
if yes, whether the same s pursuant to change Interms of 2 |N.A.
{contract or objects, which was approved by the
shareholders
if Yes, Date of sharehaolder Approval A
Explanation for the Deviation / Variation NA.
Comments of the Audit Cammittes after review N.A
Comments of the audltors, If any N.A.

Objects for which fiends have been ralsed and where there
has been a deviation, in the following table

To meet jong-term funding requiremants of the Company teinter alie fund Company’s growth capital requirements, to meet the
Company’s capital expenditure, making investments/providing loans or inter-corporate deposits, enhance its long term resources
and therehy strengthening the financial structure of the Company and its subsidiaries and for other general corporate purposes

and purpos=s permitted by applicable laws

Orlginal Object niodlfled Object, If any Original Modlfled |Funds Amount of Remarks if any
allocation, if Deviation/Vastation for
any the quarter according to
N applicable object
Allocation Utilised
NA NA NA NA NA NA NA

Deviation or variatlon could mean:

{a) Deviation in the abjects or purposes for which the funds have been raised or

{b) Deviation in the amount of funds actually utitized as against what was orlginally disclosed or

{t} Change in terms of a contragt referred to in the fund raising document i.e. prospectus, letter of offer, etc

Piace: Dethi
Date : February 12, 2020

Far and on behalf of the Beard of Dircttors
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Rashmi Saluja

i

Non-Executive Independent Chairperson
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Independent Auditor's Limited Review Report on un-audited standalone financial resulis of
Religare Enterprises Limited for the guarter and nine months ended December 31, 2019,

T the Board of Directors of
Religare Enterprises Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results
(‘the Statement') of Religare Enterprises Limited ("the Company'} for the quarter and nine
months ended December 31, 2019 attached herewith, being submitted by the Company
pursuant to the requirements of Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“the Listing Regulations, 2015") as amended read with SEBI
Circular No. CIR/CFD/CMD1/44/2019 dated March 29, 2019 (“Circular).

2. This statement is the responsibility of the Company’s management and has been approved by
the Board of Directors of the Company. The preparation of the statement is in accordance
with the recognition and measurement principles laid down in the Indian Accounting
Standards 34, “Interim Financial Reporting” (Ind AS), prescribed under section 133 of the
Companies Act, 2013 read with relevant rules there under and other accounting principles
generally accepted in India. Our responsibility is to issue a report on the statement based on
our review.

3. We conducted our review in accordance with the Standard on Review Engagement (SRE)
2410, 'Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. This standard requires that
we plan and perform the review to obtain moderate assurance as to whether the financial
results are free of material misstatement. A review is limited primarily to inquiries of
Company personnel and analytical procedures applied to financia! data and thus provides less
assurance than an audil. We have not performed an audit and accordingly, we do not express
an audit opinion.

Basis for Qualified Conclusion

4. Attention is invited to note no 12 of the standalone financial results of the company relating
to pending REL’s application with Hon'ble High Court of Delhi for staying the redemption of
1,500,000 non-convertible preference shares of the Company held by Oscar Investments
Limited, Promoter’s Group Company and due on 31st Oct. 2018 with an apprex. redemption
value of Rs. 4,190.28 lakhs. Besides this, company is in the process of taking a legal opinion
on Iikely impact of the delayed redemption. Pending the outcome of the application and legal
opinion, we are unable to comment the likely implication on the results

Plot o, 58, Olihla Irdustiial Area, Phiase-Ill, New Delhi-110020
Tk +51-11-a87D 8868 B-mall: info@sskmin.com wiriw.sskmin.com
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Qualified Conclusion '

. Based on our review conducted as above except for the effects of the matters described in
paragraph 4 above, nothing has come to our attention that causes us to believe that the
accompanying statement of unaudited standalone financial results prepared in accordance
with applicable indian Accounting Standards (‘Ind AS') prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and ather recognized
accounting practices and policies has not disclosed the information required to be disclosed
in terms of Regulation 33 of the SEBI {Listing Obligations and. Disclosure Requirements}
Repulations, 2015, as amended read with Circular including the manner in which it is to be
disclosed, or that it contains any material mis-statement,

Emphasis of Matter

. Attention is invited to note no 16 of the standalone financial results of the company with
respect to the appeal filed with Hon'ble Debt Recovery Appellate Tribunal ("DRAT") for
dismissal of application filed by the company for setting aside and deletion of Company’s
name in the legal proceedings between Axis Bank & Religare Capital Markets International
{ Mauritius) Limited (i.e RCMIML} wherein the company had issued the non -disposal
undertaking({ i.e NDU) with respect to the shares of RHICL for a standby letter of credit
facility availed by RCMIML from Axis Bank (claimed amount of Rs 31,293 lakhs). In the
current financial year, Axis bank has filed application for restraint of transfer of RFL to TCG
Advisory Services Private Limited. Restraint was granted by the Court based on NDU.
Subsequently, REL has entered into consent agreement with Axis bank for full and fnal
payment of Rs 17000 lalhs (approx.} thereby discharging REL from all proceedings against
it.The said consent agreement has been filed with Hon'ble Debt Recovery Tribunal and
DRAT also. Accounting impact of the same has been shown as Exceptional item in the
statement.

Our report is not qualified on this matter

For S. S. Kothari Mehta & Company
Chartered Accountants
Firm Reg. no. - C00756N

N S"‘wéirr.a-@ﬁxggar |

wal

Partner
Membership No. -~ 094380

UDIN : 20094380AAAAAQ5254
Place; New Delhi
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Independent Auditer’s Limited Review Report on Unzudited Consolidated Financial
Results of Religare Enterprises Limited for the guarter and nine months ended
December 31, 2019

Ta the Board of Directors,
Religare Enterprises Limited

1. We have reviewed the accompanying statement of vnaudited Consolidated Financial
Results (“the Statement”) of Religare Enterprises Limited (“the Parent ” or “REL"}, its
subsidiaries (the Parent and its subsidiary together referred to as "the Group”} and and its
share of net profit/(loss) after tax and total comprehensive income /(loss) of joint venture -
for the quarter ended December 31, 2019 and for the period from April 1, 2019 to
Pecember 31, 2019 , attached herewith, being submitted by the Parent pursuant to the
requirements of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“the Listing Regulations, 2015"} read with SEBI Circular No.
CIR/CFD/CMD1/44/2019 dated March 29, 2019 (“Circular). Attention s drawn to the fact that
the consolidated figures for the corresponding quarter ended December 31, 2018 and
corresponding period April 1, 2018 to December 31, 2018, as reported in these unaudited
consolidated financial results have been approved by the Parent’s Board of Directors but
have not been subjected to review.

2.  This statement, which is the responsibility of the Parent’s Management and approved by
the Parent’s Board of Directors, has been prepared in accordance with the recognition apd
measurement principles laid down in the Indian Accounting Standards 34 (Ind AS 34),
“Interim Financial Reporting”, prescribed under section 133 of the Companies Act, 2013
read with relevant rules issued thereunder and other accounting principles generally
accepted in India read with Circular. Our responsibility is to express a conclusion on the
statement based on our review.

3.  We conducted our review of the Statement in accordance with the Standard on Review
Engagement {SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. A review of interim financial information consists of making inguiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less im scope than an audit conducted in
accordance with Standards on Anditing and corsequently docs not cmable us to obtain
assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, wedo not expressian audit opinion.

Tel: s01-91-4870 BEER B-mail: info @ sslunin.com draLskinEsm
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We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, to the extent applicable.

The Statement includes the financial results of the following entities:

List of Subsidiaries

i
iii.
iv.
vi.

vil.
viii.

ix.

xi.

Religare Global Asset Management Inc. (RGAM Inc);

Religare Credit Advisors Pvt. Limited (RCAL);

Religare Comtrade Limited (RCTL);

Religare Commodities Limited {RCL};*

Religare Broking Limited (RBL};

Religare Advisors Ltd. (formerly known as Religare Wealth Management Limited)
(RAL);*

Religare Business Solutions Limited (RBSL);*

Religare Housing Development Finance Corporation Limited (RHDFCL);**
Religare Insurance Limited (RIL};

Religare Health Insurance Company Limited (RHICL);

Religare Finvest Limited (RFL}.

* Subsidiary of Religare Broking Limited
** Subsidiary of Religare Finvest Limited

[oint Venture

i

IBOF Investment Management Private Limited.

Basis for Qualified Conclusion
a) REL

i. Attention is invited to note no.1Z of the statement of the company relating to

pending REL's application with Hon'ble High Court of Delhi for staying the
redemption of 15,00,600 Non-Convertible Preference Shares of the Company held
by Oscar Investments Limited, Promoter's Group Company and due on October 31,
2018 with an approx. redemption value of Rs. 4190.28 1akhs. Besides this, Company
is in the process of taking a legal opinion on likely impact of the delayed redemption
Pending the outcome of the application, we are unable to comment on the likely
implication on the statements.
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b} Religare Finvest Limited ("RFL"}

We refer to -

a. Qur Modified Audit Report dated May 20, 2019 and May 30, 2018 (first audit carried

out by us) on accounts for the financial year ended March 31, 2019 and March 31,
2018 respectively and;

b.Our report to Ministry of Company Affairs (MCA) under section 143(12) in the

financial year ending March 31, 2019 (wherein we also stated that we do nat have
access to the intermediate borrowing companies) and;

¢. The subsequent forensic report summarized in SEBI order dated March 14, 2019 and

September 11,2019

and in the above context, we state as under:

1)

2)

Attention is invited to note no. 21 (i} of the statement in relation to adjustment of
fixed deposits of Rs. 79,145 lakhs (excluding Rs. 2,703.39 lakhs interest accrued &
due till the date of original maturity i.e. July 20, 2018) with and by the Lakshmi Vilas
Bank {LVB) against the loans given to promoter group companies in the previous
years continued to be under litigation at Hon'ble High Court of Delhi for declaration
and recovery. However, during the half year ended September 30, 2019, the
Company has filed an amendment to its original application stating that
appropriations of FDs by LVB was illegal as LVB had colluded and conspired with the
old promoters and Ex Directors and two other entities. The Company had zlso filed a
criminal complaint before the EOW, Delhi. Pending disposal of the case, we are
unable to comment on the status of recoverability and classification of the reported
balance.

[} Attenition is invited to note no, 8 of the statement in relation to loans given to
certain companies appearing in Corporate Loan Book (CLB portfolio} aggregating to
Rs. 203,670 izkhs as on December 31, 2019 {Rs 203,670 lakhs as on March 31, 2019}
[substantially these loans were given upto the period March 31, 2017, when we were
not the auditors. Loans, so provided including given in financial year ending March
31, 2018 have been reported by us under section 143(12) of the Companizs Act, 2013
as referred in point 5 (b) (i) (b} above] {expected credit loss (ECL) fully provided for;
no farther loans have been given during the financial year ended on March 31,2019}
and proceedings launched by the company against these companies continued to be
under Insolvency and Bankruptcy Cede (IBC) before the Hon'ble NCLT Dzihi. Most of
these proceedings are stayed by the How'ble Supreme Courtin its order dated April 5,
2019 in case of M/s Daiichi Sankyo Company Limited Versus Oscar Tnvestments
Limited & Ors.

Based on the due diligence report and the replies filed by the borrowers before the
NCLT, the Company had -also filed a criminal complaint before the EOW, Delhi, on
which a FLR. no. 50/2019 has been registered and ;g,;gg?t;.. ;% vestigation. The Zonal
![ i
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Office of Enforcement Directorate has lodged an enforcement case under the

Prevention of Money Laundering Act bearing ECIR no. 5 of 2019 on the basis of said
FIR.

IF) Further, RFL has subscribed to Non-Convertible Debentures of a corporate entity
of Rs. 20,000.00 lakhs in December 2016 [Impairment of Rs. 15567lakhs considered
till December 31, 2019 (Rs 13,004.70 lakhs till March 31, 2019]], Due to default in
making repayment of NCD to the Company, it has filed the cases against the party
under Insolvency and Bankruptcy Code (IBC] before the Hon'ble NCLT Kolkata. The
Company had also filed a criminal complaint hefore the EOW, Delhi.

Considering the pending decision of Hon'ble Supreme Court of India and Hon'ble
NCLT Delhi in para 5(b} {2) (I} above and Hon'ble NCLT, Kolkata in para 5(b) {2) (I}
above, we are unable to comment on adequacy of provision, any additional financial
and legal implications on the accompanying Statement. '

3} During the quarter ended Dec 2019, RFL has concluded the sale of Non -
performing assets {NPA ) to ARC amounting to Rs 63,607.40 Lakhs ( principal
Rs. 615,15.31 Lakhs and interest Rs 2,692.09 Lakhs } on which additional lass of
Rs. 19,599.79 Lakhs has been booked over and above the existing ECL provision.
Besides this transaction, RFL's Management is actively looking for further
reduction of its NPA portfolio through the similar mode of sale. These are
indicating towards re- assessment of basis for ECL provision. However,
management continued to retain the same basis of ECL provisioning on NPA {ill the
new ARC transaction. We are unable to comment the impact of such additional
provisioning, if any, on the Consolidated Financial Results of the Company.

aj Religare Housing Development Finance Corporation Limited ("RHDFC")

i.  Atftention is invited to note no. 23 (i) of the statement in relation fo transaction
with a trust namely “RARC 059 {RHDFC HL] “{special purpose vehide) wherein
during the previous financial year 2018-19, Gross NPA of Rs. 3,038.13 lakhs were
sold for a value of Rs. 2,278.60 lakhs & Trust has issued security receipts {SR} in
the ratio of 85:15. As informed by Company, based on the legal opinion cbtained
it wasa true sale. Considering that Company had derecognized NPA loan
receivables and had recognized security receipts as investments in the books of
accounts arnoanting to Rs.1,936.81 Lakhs as on 315t March 2019. The value of the
aforesaid investments as on December 31, 2019 is Rs.1860.59 Lakhs. As per Ind
AS-109, de-recognition of financial assets shalt take place only if substantial risk
and reward hias been transferred. However, in the referred transaction of
security receipts, the Company may remain exposed tnsubstantial risk of return.

1 |
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ii. Attention is invited to note no. 23 (i) of the statement in relation to the fact
that during the previous financial year 2018-19, some of the lenders had
increased interest rates mainly due to downgrade in External Credit rating (ECR}
of the Company. The Company had protested for-such increase in the interest
rate and had not serviced increased interest rate. Further, Company has not made
the provision of increased amount of Interest amounting to Rs. 29.36 lakhs and
Rs 239.82 lakhs for the quarter and nine month ended December 31, 2019 {Rs.
224.88 lakhs as on March 31 2019}, but the Company has disclosed the same as
contingent liability in the financial statements.

Qualified Conclusion

Based on our review conducted and procedures performed as stated in paragraph 3
above and based on the consideration of the review reports of the other auditors
referred to in paragraph 8 below, except for the effects/ possible effects of the matters
described in paragraph 5 above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Indian Accounting Standard and
other accounting principles generally accepted in India, has net disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the
manner in which i is to be disclosed, or that it contains any material misstatement.

Emphasis of Matter

We refer to note no 16 of the statement with respect o the appeal fled with
Honorable Debt Recovery Appellate Tribunal ("DRAT") for dismissal of appiication
filed by the company for setting aside and deletion of Company’s name in the legal
proceedings between Axis Bank & Relisare Capital Markets international { Mauritius}
Limited (i.e RCMIML) wherein the company had issued the non -disposal undertaldng(
ie NDU) with respect to the shares of RHICL for a standby letter of credit facility
availed by RCMIML from Axis Bank (claimed amount of Rs 31,293 lakhs]. In the
current financial year, Axis bank has filed application for restraint of transfer of RFL to
TCG Advisors Private Limited. Restraint was granted by the Court based on NDU.
Subsequently, REL has entered into consent agreement with Axis bank for full and final
payment of Rs 17000 lakhs (approx.) thereby discharging REL from all proceedings
against it.The said consent agreement has been filed with Hon'ble Debt Recovery
Tribunal and DRAT also.
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Accounting impact of same has been shown as Exceptional item in the statement.

We refer to note no. 4 of the statement in relation to non-consolidation of financials of
Religare Capital Markets Limited, subsidiary of the Company, based on management
assessment of non-existence of control through voting rights and existence of
significant restrictive covenants on major decision making at RCML have been
imposed by the holder of the preference shares, we have relied on the management
representation.

We draw attention to the following matters of the subsidiary Companies:

a} Religare Finvest Limited (“RFL")

if.

i

iv.

We refer to our modified audit report dated May 20, 2019 and May 30, 2018, on
audited annual accounts for the financial year ending on March 31,2019 and March 31,
2018 i"especﬁvely, the Company is still pursuing appropriate legal remedies to recover
the amounts due from Strategic Credit Capitai Private Limited ("SCCPL’) and Perpetual
Credit Services Private Limited (‘Perpetual’) aggregating to Rs. 79,367.20 Lakhs (fully
provided for in the financial year ended March 31, 2017] and expect that there will not
be_any obligation on the Company out of these cases. Refer Note no.21(ii) of the
Statement

RFL continued to carry Deferred Tax Assets amounting to Rs. 49,315.69 Lakh as at
December 31, 2019 (Rs 49,315.69 lakhs as of March 31, 2019) considering the
availability of future taxable profit against which the deductible temporary differences
and unused tax losses can be utilized. We have relied on the management’s
assessment. Refer note no. 21(iif) of the Statement

RFL has defaulted in repayment of principal and interest to various lenders.
Management has represented that the Company has propesed a Debt Restructuring
Plan (DRPJ for restructuring of its debt obligation. This DRP is subject to approval of
regulators and other stakeholders. As explained, Company is wot foreseeing any
additional liability and other related implications. We have relied on the management's
assessment. Refer note no.15 of the Statement ’

We refer to note no. 11 of the statement in relation to the fact that accounts of the RFL
are continued to be prepared on the basis of going concern assumption considering
various developments during the nine months ended December 31, 2019. We have
relied on the management'’s representation.
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b} Religare Comirade Limited { “RCTL

i. The nature of operations of the Company may qualify under the definition of Non-
Banking Finance Company (i.e NBFC) in accordance with requirements of Reserve
Bank of India Act, 1934 and related regulations. However, the Company (RCTL) is not
required to be registered as NBFC based on legal opinion obtained by the company.

Religare Advisors Limited (Formerly know i Wealth Management
Limited] (“RAL"

i. We refer to note no 29 of the statement with respect to the accounts of RAL, indirect

subsidiary of the Company continued to be prepared on realizable value basis in the
quarter and nine months ended December 31, 2019 in view of no commercial
operations for the last three previous financial years.

Qur conclusion is not modified for the matters stated in paragraph 7 above.

Other Matters

We did not review the financial results of one subsidiary included in the upaudited
consolidated financial results, whose financial results reflect total revenue of Rs.
41,838.90 lakhs and Rs 117,478 Lakhs , total net profit/(loss) after tax of Rs. 230.17
lakhs and Rs 3078.74 lakhs and total comprehensive Income/{loss) of Rs. 532.82 lakhs
and Rs 4313.21 lakhs for the quarter ended December 31, 2019 and for the period from
April 1, 2019 to December 31, 2019 respectively as considered in the unaudited
consolidated financial results. These financial results have been reviewed by other
auditors, whose report has been furnished to us by the Management and our condusion
on the Statement, in so far as it relates to the amounts and disclosures included in respect
of this subsidiary, is based solely on the report of the other auditors and procedures
performed by us as stated in paragraph 3 above.

Our conclusion on the Statement is not modified In respect of the above matter.

The unaudited consolidated finandal results include the financial results of three
subsidiaries including one subsidiary incorporated outside India which have not been
reviewed by their auditors, whose financial results reflect total revenue of NIL , total net
profit/(loss) after tax of Rs. (0.28) lakhs and Rs{ 3.38) lakhs and total comprehensive
income/ (loss) of Rs (0.28) lakhs and Rs { 3.38) lakhs for the quarter ended December
31, 2019 and for the period from April 1, 2019 to December 31, 2019 respectively and
as considered in the unaudited consolidated financial results whose financial results have
not been reviewed by us. According to the information and explanations given to us by
the Management, these financial results are not material to the Group.
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Our concluston on the Statement is not modified in respect of the above matier

10. The unaudited consolidated financial results includes Group share of net profit/{loss}
after tax of Rs (2.07) lakhs and Rs (5.29) lakhs, total comprehensive income / (loss) of
Rs (2.07) lakhs and Rs (5.29) lakhs for the quarter ended December 31, 2019 and for
the period from April 1, 2019 to December 31, 2019 as considered in the unaudited
consolidated financial results, in respect of one joint venture based on their financial
resuits which have not been reviewed by their auditors. According to the information and
explanations given to us by the Management, these financial results are not material to
the Group.

Our conclusion on the Statement is not modified in respect of the above matter.

For S S Kothari Mehta & Company
Chartered Accountants
Firm Reg. no. — 000756N

Naveen Aggarwal
Partner
Membership No. - 094380

UDIN: Z0094380AAAAAR4424

Place: New Delhi

Date: Bg"h @}g%}@



