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report. On Tuesday, India Rat-
ings and Research revised its
outlook on the steel sector to
stable-to-negative from stable
for the remainder of FY20. The
agency credited the downward
revision to sluggish steel
demand growth expectations
and a mix of structural and cyc-
lical concerns in end-user sec-
tors, primarily auto and real
estate construction. India Rat-
ings slashed its growth expecta-
tions for the sector to 4% for
FY20, from the earlier 7% fore-
cast. FY19 growth had been 8%.
It also pointed to increased
import risks, especially from
free trade agreement countries
such as Japan and South Korea,
with domestic consumers sub-
stituting local products with
cheaper imports. 

Raw material availability and
price risks may escalate in Q4
FY20 if uncertainty over iron
ore mine auctions persist, it
said. 

Last week, global credit rat-
ings agency Moody’s had
revised its outlook for the
Indian steel sector to negative,
as rising input costs put pres-
sure on the profitability of
Asian steel producers. “India’s
steel demand will remain the
strongest in Asia but result in
slow-to mid-single digit
growth, as weak auto and man-
ufacturing demand offset
demand growth in the infra-
structure and construction
industries,” according to Kaus-
tubh Chaubal, vice-president
and senior credit officer,
Moody’s, and co-author of the
report. The report indicate that
even the two top private steel
producers in India would see
their margins shrink.

Copper 
prices hit 
two-year 
low amid 
warning 
signs for 
global 
economy
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Economic slowdown, trade war 
to test steel industry’s mettle

Profit margins may get squeezed between slowing local consumption and a weak global outlook 

more than half of India’s $2.7 trillion
economy, lost momentum in August,
according to IHS Markit, a market infor-
mation supplier. The IHS Markit India
services business activity index, which
tracks 400 businesses across various
industries including transport, informa-
tion, communication, finance, insur-
ance and real estate, retreated from 53.8
in July to 52.4 in August, signalling a
slower rate of output growth, the com-
pany said in a statement. A
reading above 50 indicates
expansion.

The survey, which col-
lects data from businesses
in the second half of every
month, pointed out that all
sectors it covered, except
realty and business servi-
ces, showed sustained
growth. IHS Markit’s com-
posite PMI output index showed expan-
sion for the 18th month in a row, but at
52.6 in August, the expansion was
slower compared to 53.9 in July.

“The weaker PMI readings for India’s
service sector match the trend noted in
the manufacturing industry, bringing
unwelcome news of a cooling economy
halfway through the second quarter of
FY20,” said Pollyanna De Lima, princi-

FROM PAGE 1 pal economist at IHS Markit. Earlier in
the week, IHS Markit survey showed
India’s manufacturing output in August
grew at the slowest pace in 15 months.

News of slower growth in services sec-
tor follows data earlier this week show-
ing eight infrastructure industries
slowed to a 2.1% expansion in July, down
from a 7.3% growth in the year-ago
period. Asia’s third-largest economy
expanded 5% in the June quarter, the
slowest pace in six years.

Credit Suisse said states received ₹6.5
trillion in GST revenue in
FY19, including central
government compensa-
tion, which, with a 14%
growth, would touch ₹7.4
trillion in FY20. If this
increase of ₹90,000 crore
is not seen in aggregate
GST collection, the Cen-
tre’s GST take would see a
decline in FY20, Credit

Suisse said.
Reuters reported, citing unnamed

government officials and advisers, that
the government may miss its 3.3% fiscal
deficit target for the current financial
year, despite receiving an additional div-
idend from the RBI. The gap between
receipts and spending, which is met
through borrowing, could go up to 3.5%
of GDP, the report said. 

GST shortfall may turn into 
next worry for the Centre

PMI services 
retreated from 
53.8 in July to 
52.4 in August, 

signalling a 
slower rate of 
output growth

India Ratings revised its outlook for sector to ‘stable-to-negative’ from ‘stable’ for remainder of FY20.

levels last seen during June
2017, when much of the indus-
try was in distress. Not surpris-
ingly, the steel spreads have

witnessed a signifi-
cant contraction in
FY20 thus far
compared to FY19.
This leads us to
believe that in the
current fiscal,
unless steelmakers
are able to supple-

ment weaker margins with
higher sale volumes, a decline
in industry earnings over the
FY19 highs remains likely,” Jay-
anta Roy, senior vice-president
and group head, corporate sec-
tor ratings, Icra, said in the

“Steel prices have been
retreating southwards across
most steel-consuming hubs
globally, be it the US, the Euro-

pean Union or Asia. We have
seen Chinese hot rolled coil
(HRC) spot export offers
declining by around 13% since
the start of FY20. Spot HRC
prices by end-August 2019
hovered at around $462/tonne,

July and August,  2019, early
lead indicators for a steel
demand uptick in Q2 FY20
remain weak. Official statistics

indicate that domestic steel
consumption growth weak-
ened from 6.4% in June 2019 to
3.5% in July 2019. This weak-
ness is expected to continue for
the remainder of Q2, the report
noted.
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T
he wider economic
slowdown is not
likely to spare the
domestic steel
industry, with three

credit rating agencies raising
the alarm on falling profitabil-
ity at steel mills.

Profit margins for steel com-
panies are expected to get fur-
ther squeezed between weak-
ening domestic steel consump-
tion and a weak outlook for
global growth amid escalating
trade war tensions, ratings
agency Icra said in a report on
Wednesday. Over the last four
quarters, operating profit mar-
gins of the domestic steel
industry have been on slippery
ground, declining steadily from
22.6% in Q1 FY19 to 18.2% in Q1
FY20. This downward trend in
profitability is expected to con-
tinue in Q2 FY20 as well,
according to the latest Icra
report on the steel sector.

The Indian economy grew at
only 5% in Q1 FY20, the slowest
in the last six years. With steel
demand growth
being dependant
on growth of gross
domestic product
(GDP), domestic
steel consump-
tion growth
slowed down to
5.7% in April-July
of FY20, against 7.5% and 7.9%
in FY19 and FY18, respectively.

Given the slow pace of infra-
structure and construction
activity in the ongoing mon-
soon season, and with auto
sales continuing to contract in

FALLING COMSUMPTION GROWTH

OPERATING profit 
margins of the steel 
industry has fallen 
from 22.6% in Q1FY19 
to 18.2% in Q1FY20

DOMESTIC steel 
consumption slowed 
to 5.7% in Q1, against 
7.5% and 7.9% in FY19, 
FY18, respectively

DATA shows that 
domestic steel 
consumption growth 
weakened from 6.4% 
in Jun to 3.5% in Jul

THIS weakness is 
expected to 
continue for the 
remainder of Q2, 
shows data
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²ßÈî±gLä Î²óAë²rÒë¿øëâþ, ÁëÕ²ò_³Ò¢´ëá : ì²ßóÐ³ì²rÒ éáìÙýØ² ²r´ëÙìá²ßÈ± ì_³Òt²²ßÈ±óÚ³²ßþ
éã¢Ò²Ô²óÜ²ßþ Ø²²ßþóÞ²  ²ßî¿²ßë²ßþ ÁëÕ²ò_³Ò¢´ëá-1Üã ì²ßìÕ²Æ²ßþ ²ßÈ±ëóÏ³ õÕ²²rÒîóÖ²ò_³ÒÜ ìÚ³óäÜ
²r´ëÙìá²ßÈ± ì_³Òt²²ßÈ±óÚ³²ßþ Ç²ßÈ±ëã_³Ò¸ ÁëÕ²ò_³Ò¢´ëá-1Üã ²ßvó²ßÈ±²ßþ ì²ßìÕ²Æ Áë²ßþ 273
ÁëÕ²ò_³Ò¢´ëá ì²ß¿ëÜéà²ë õ²ßÈ±óK²³ÚD³²ßþ êòÁë²ßþÆ-²ßþ ²ßÈ±ëóÏ³ Ú³ëì²ß Ð³ëÜëóÜë ê³³âþ ²rÒÕ²ÿëóÜë²ßþ
éáóâþ õà²ëóÖ²ò²ßþ ²ßÈ±ëÐ³ Üë ²ßÈ±²ßþëóÜë²ßþ Ð³Üø¸ éã¢Ò²Ô²óÜ²ßþ Ø²²ßþóÞ² ¦uðìØ²²ßÈ±ëgL á°qä
Ð³ëÜëÜ, ‘Áëá²ßþë ²r´ëÙìá²ßÈ± ì²ßÚ³øëäâþ éãéóÚ³²ßþ Á¿íóÜ ²ßÈ±áý²ßþØ²¸ ²rÒÕ²ÿëóÜë²ßþ ²ßëêòó²ßþ
ÁëáëóÚ³²ßþ ²ßîÙ õäóà²ä ÁìÞ²éë²ßþ (ì²ßÇäÆ), ìÕ²Æ-²ßþ áóØ²ë ìÜ²ßýëÎ²óÜ²ßþ ì²ßìà²i§
²ßÈ±ëóÐ³ äë¢ÒëóÜë ê³³óTY³¸ ²rÒÕ²ÿëóÜë²ßþ éáóâþÆ ÁëáëóÚ³²ßþ Ç¿²ßþóÜ²ßþ ²ßÈ±ëÐ³ ²ßÈ±²ßþóØ²
ê³³óTY³¸ Þ²óä ²rÒÕ²ÿëóÜë Æ ²rÒÕ²ÿîâþëóÚ³²ßþ ìáÕ²-õÕ² ìáóä²ßþ ²ßÈ±ëÐ³²ßÈ±áý ²ßøëê³³Ø² ê³³óTY³¸
ÇóØ² ì_³Òt²ë²ßþ Áì¿²ßÈ±ë²ßþ ÁëêòÜ áëÜë ê³³óTY³ Üë¸ Ç²ßøë²rÒëó²ßþ ìÜ²ßýëÎ²Ü ²ßÈ±ìá_³ÒóÜ²ßþ
éîìÜìÚ³ý©» ìÜóÚ³ý_³Ò ÁëóÏ³̧  Ç²ßþ²ßÈ±á Î²äóä Áëá²ßþë ìÜ²ßýëÎ²óÜ²ßþ ²ßÈ±ëÐ³ õÙó²ßÈ± Á²ßøëê³³ìØ²
ì³Ú³óØ² ²ßë¿ø ê³³²ß¸’ Çì²ßèµóâþ Õ²ò¿³ßýØ²Ü ²ßÈ±Øð²ý²rÒót²²ßþ Ú³ðì©» Áë²ßÈ±èµý°Ò ²ßÈ±²ßþë ê³³ó²ß ²ßóä
Áë_«ëé õ³Ú³Ü ÁëÕ²ò_³Ò¢´ëá-1Üã ì²ßìÕ²Æ ìÎ²M³³ìÐ¶³ ²ßéî¸ 

²r´ëÙìá²ßÈ± ì_³Òt²²ßÈ±ó³Ú³²ßþ õÕ²²rÒîóÖ²ò_³ÒÜ

Ú³íó²rÒÜ Ö²ëã, ²ßëÀ²ßÈî±Õ²ÿë : Ú³îó¿²ßþ ³Ú³ëá ²ßëÕ²ÿëóÜë²ßþ Ú³ëì²ßóØ² õéëTÎ²ë²ßþ ²ßëÀ²ßÈî±Õ²ÿë õÐ³äë²ßþ Ú³î³¢«d
é²ßþ²ß²ßþëê³³²ßÈ±ë²ßþí²ßþë¸ ²ßî¿²ßë²ßþ ²ßÀë²ßÈî±Õ²ÿë _³Òê³³ó²ßþ²ßþ Ú³î³¢«d Õ²ò²rÒëÚ³²ßÈ± éã¦lë²ßþ ÁìÞ²óé²ßþ éëáóÜ
Ø²ë²ßþë ì²ßót²ëà² õÚ³Éëâþ̧  Ú³îó¿²ßþ Ú³ëá Üë ²ßëÕ²ÿëóä Ø²ë²ßþë Ú³î¿ é²ßþ²ß²ßþëê³³ ²ßÈ±²ßþóØ² ²rÒë²ßþó²ß
Üë ²ßóä Ð³ëìÜóâþóÏ³̧  ²ßÈ±ãéë²ßØ²í Ú³î³¢«d Õ²ò¶²rÒëÚ³²ßÈ± éãÌ ìäìáóÖ²òÕ² ²ßë ²ßÈ±ëáïä õÐ³äë²ßþ
ì²ßìà²i§ Ú³î³¢«d é²ßþ²ß²ßþëê³³ éá²ßëâþ éìáìØ²²ßþ áë¿øóá Ú³î¿ éã¢´ê³³ ²ßÈ±ó²ßþ Ø²ë ²ßëÐ³ë²ßþÐ³ëØ²
²ßÈ±ó²ßþ̧  ²ßÈ±ëáïä éá²ßëâþ éìáìØ²²ßþ ²ßÈ±ëóÏ³ Ú³îó¿²ßþ ¢q°Ò¢ÒØ² áëÜ ²rÒ²ßþít²ë ²ßÈ±ó²ßþ 25 Ö²òë²ßÈ±ë
ìäÖ²òë²ßþ Ú³ó²ßþ Ú³î¿ õ²ßÈ±óÜ¸²ÇÉÜ ²ßëÐ³ëó²ßþ 25 Ö²òë²ßÈ±ë ìäÖ²òë²ßþ Ú³ó²ßþ Ú³î¿ ì²ßìS^ ²ßÈ±ó²ßþ
Áë²ßþ õ²rÒëèµëóTY³ Üë ²ßóä é²ßþ²ß²ßþëê³³²ßÈ±ë²ßþí²ßþë Ð³ëÜëÜ¸ õ¢Òë-ÉëóÚ³ø²ßþ Ú³ëá õ²ßóÕ²ÿóÏ³
ÁóÜ²ßÈ±Ö²òëêò̧  Ø²ëêò³³ õ¢Òë-²rÒëäóÜ É²ßþÎ² õ²ßóÕ²ÿóÏ³̧  Ú³î³¢«d é²ßþ²ß²ßþëê³³²ßÈ±ë²ßþí²ßþë  Ð³ëÜëÜ,
õâÉëóÜ 1 ìäÖ²òë²ßþ Ð³óä²ßþ Ú³ëá 20 Ö²òë²ßÈ±ë õéÉëóÜ à²ëóäëáëóÜ²ßþ Ú³îó¿²ßþ Ú³ëá 25
Ö²òë²ßÈ±ë ¸ é²ßþ²ß²ßþëê³³²ßÈ±ë²ßþí²ßþë Ú³îó¿²ßþ ³Ú³ëá ³35 Ö²òë²ßÈ±ë ²ßÈ±²ßþë²ßþ Ú³ëì²ß Ð³ëìÜóâþóÏ³Ü¸

Ú³îó¿²ßþ Ú³ëá ²ßëÕ²ÿëóÜë²ßþ Ú³ëì²ßóØ²
²ßÀë²ßÈî±Õ²ÿë²ßþ Ú³î¿ ²ßø²ßéëâþíóÚ³²ßþ ì²ßót²ëà² 

à²ëØ²ë²ßþ ²ßvó²ßÈ± Øð²°Òáïóä²ßþ Ð³Üéãóâë¢Ò âëSë

ì²ßèµîº²rÒîó²ßþ ²ßÐý³ø ²ßø²ß¦lë²rÒÜë éXëóê³³
Áë²ßÐý³Üë²ßþ g¦ï²rÒ Ï³ìÕ²ÿóâþ
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écâþ é²ßþ²ßÈ±ë²ßþ, ì²ßèµºî²rÒî²ßþ : ì²ßèµºî²rÒî²ßþ ²rÒî²ßþéà²ë²ßþ Õ²òóÚ³øëó¢Ò _³q²ßþnµ ê³³óâþóÏ³ éXëê³³²ßøë²rÒí
²ßÐý³ø ²ßø²ß¦lë²rÒÜë éóÎ²Ø²ÜØ²ëáïä²ßÈ± ²ßÈ±áýéïìÎ²¸ ìá_ÒÜ ìÜáýä ²ßëãäë Æ Ü¢Ò²ßþ Ð³íì²ß²ßÈ±ë
ìá_³ÒóÜ²ßþ ÁëóâþëÐ³óÜ Çêò ²ßÈ±áýéïìÎ² Î²äë²ßÈ±ëäíÜ Ð³óá Ùë²ßÈ±óØ² õÚ³Éë õ¢Òä
Áë²ßÐý³Üë²ßþ g¦ï²rÒ¸ _³Òê³³ó²ßþ²ßþ ²rÒâýÖ²òÜ õ²ßÈ±K²³ÚD³¦lä 3 Üã ÆâþëóÕ²ý²ßþ ÇÅìØ²ê³³ëìé²ßÈ±
²ßþëéáó˜²ßþ éëáóÜ ê³³ëêò ¦î̈ óä²ßþ áëó²Ô² Ð³óáóÏ³ Áë²ßÐý³Üë¸ Çäë²ßÈ±ë²ßþ ì²ßìà²i§ ²rÒëÕ²ÿë
õÙó²ßÈ± ²rÒî²ßþéà²ë²ßþ ¢ÒëìÕ²ÿ áâþäë Øî²óä ÇóÜ Ð³áë ²ßÈ±²ßþóÏ³ õéÉëóÜ¸ âë õÚ³óÉ Üëó²ßÈ±
²ßþnµáëä Î²ë²rÒë ìÚ³óTY³Ü ²rÒâýÖ²ò²ßÈ±²ßþëÆ¸ Ç²ßÈ±êò Á²ß¦lë _³Òê³³ó²ßþ²ßþ ²ßþìé²ßÈ±¢Òc Çäë²ßÈ±ëâþ
²rÒîìä_³Ò õ²ßÈ±ëâþëÖý²òë²ßþ Î²PEó²ßþÆ¸ ²ßþìé²ßÈ±¢Òc õÙó²ßÈ± õ²ßëäØ²äë âëÆâþë²ßþ ²ßþëg¦ëâþ Ð³óá
²ßþóâþóÏ³ Áë²ßÐý³Üë¸ âë²ßþ éëáóÜêò ²ßþóâþóÏ³ áê³³²ßÈî±áë ÁëÚ³ëäóØ²²ßþ ÜØî²Ü ì²ßìH²Qã Æ áîÉø
¦Eë¦lø Áëì¿²ßÈ±ëì²ßþó²ßÈ±²ßþ ÁìÞ²é¸ ¢ÒØ² õéëá²ßë²ßþ õÙó²ßÈ± ²rÒî²ßþéà²ë ²r´ëeó°Ò á˜ õ²ßÀó¿
_³q²ßþnµ ê³³óâþóÏ³ éXëê³³²ßøë²rÒí ²ßÐý³ø ²ßø²ß¦lë²rÒÜë éóÎ²Ø²ÜØ²ëáïä²ßÈ± ²ßÈ±áýéïìÎ²¸ Ç²ßÈ±êò
Á²ß¦lë _³Òê³³ó²ßþ²ßþ ìÜ²ßÈ±ëì_³Ò ²ßø²ß¦lë²ßþ̧  Ú³íÌýìÚ³Ü _³Òê³³ó²ßþ²ßþ áïä ìÜ²ßÈ±ëì_³Ò Üëäë ²rÒì²ßþ©¨ë²ßþ
Üë ²ßÈ±²ßþëâþ ²r•ëì¦»²ßÈ± Æ Ùëóáýë²ßÈ±óä²ßþ Ùëäë ²ßëìÖ²ò Æ ÁÜøëÜø Áë²ßÐý³Üëâþ ²ßiEd Æêò
Üëäë¸ ²ßðì©» ê³³óäêò ²ßþëg¦ë²ßþ Æ²rÒ²ßþ ìÚ³óâþ õÜëã²ßþë Ð³ä ²ßêòóØ² Ùëó²ßÈ±¸ ²ßþëg¦ë²ßþ ¿ëó²ßþ
Ð³áë ²ßÈ±ó²ßþ ²ßþëÉë Áë²ßÐý³ÜëÆ Æêò Ð³óä õØ²ëóÕ²ÿ Ï³ìÕ²ÿóâþ ²²rÒóÕ²ÿ̧  Çé²ß õÚ³óÉÆ
Ö²òÜ²ßÈ± ÜóÕ²ÿìÜ ²rÒî²ßþéà²ë²ßþ¸ ÇìÚ³Ü ì²ßèµºî²rÒî²ßþ ²rÒî²ßþéà²ë²ßþ õÎ²âþë²ßþáøëÜ _³Òøëáë²r´éëÚ³
áîóÉë²rÒë¿øëâþ ²ßóäÜ, ‘ì²ßèµºî²rÒî²ßþ _³Òê³³ó²ßþ Õ²ëì¥³rÒã ¢´ëÕ²òiQ³³ ²ßÈ±²ßþë²ßþ áóØ²ë² ÁëäëÚ³ë
Ð³ëâþ¢Òë õÜêò¸ ²rÒî²ßþéà²ë²ßþ ²ßÈ±áýí²ßþë õâÉëóÜ áâþäë õÞ²äóØ² âëóTY³Ü õéÉëóÜêò
áëÜîóèµ²ßþ ²ßë¿ë ²rÒëóTYÜ³̧  áâþäë õÞ²äë ìÜóâþ ¦lëÜíâþ áëÜîèµóÚ³²ßþ ê³³ëóØ² ²rÒî²ßþéà²ë²ßþ
éëÞ²ëêò ²ßÈ±áýí²ßþë ÁëS^ëgLÆ ê³³óTY³Ü¸ Ø²ëÀ²ßþë õâÉëóÜ Þ²ëÀ²ßÈ±ë Ð³ëâþ¢Òë ²rÒëóTY³Ü õéÉëóÜêò
áâþäë õÞ²óä ìÚ³óTY³Ü¸ ²rÒó²ßþ é²ß Øî²óä ìÜóâþ Ú³ïó²ßþ õ²ßÈ±ëÙëÆ õÞ²óä õÚ³Æâþë ê³³óTY³̧ ’
õÎ²âþë²ßþáøëóÜ²ßþ Çêò éëÞ²ëêòó²ßÈ± ²ßÈ±Ö²òët² ²ßÈ±²ßþóØ² Ï³ëóÕ²ÿÜìÜ ¦lëÜíâþ ²ßëìéK²Ú³ë²ßþë¸ ØÀ²ëó³Ú³²ßþ
²ßM ³̂²ßø, ‘áâþäë õÞ²äë²ßþ Õ²ëì¥³rÒã ¢´ëÕ²òiQ³³ Üë Ùë²ßÈ±ë²ßþ ÁÐî³ê³³ëØ² õÚ³ìÉóâþ ìÚ³óÜ²ßþ ²rÒ²ßþ
ìÚ³Ü _³Òê³³ó²ßþ²ßþ á¿ø¦lä õÙó²ßÈ± ²rÒâýÖ²òÜ õ²ßÈ±K²³ÚD³ é²ßSýêò _³Òê³³ó²ßþ²ßþ Ð³cëä õÞ²äë ê³³óTY³̧  

ìÜÐ³¦E éã²ßë³Ú³³Ú³ëØ²ë, à²ëØ²ë²ßþ : ²rÒï²ßý ²ß¿ýáëÜ õÐ³äë²ßþ à²ëØ²ë²ßþ ²ßvó²ßÈ± ‘ìÚ³ìÚ³ó²ßÈ± ²ßóäë’
²ßÈ±áýéïìÎ² ìÜóâþ à²ëØ²ë²ßþ âî²ß Øð²°Òáïä ²ßÈ±ãó¢´é ²ßî¿²ßë²ßþ ì²ßó²ßÈ±ä 4Ö²òëâþ Ú³äíâþ
²ßÈ±ëâýëäóâþ éëã²ßëìÚ³²ßÈ± õñ²ß²Ô²²ßÈ± ²ßÈ±ó²ßþÜ¸ ìÏ³óäÜ à²ëØ²ë²ßþ ²ßv²ßÈ± âî²ß Øð²°Òáïä ²ßÈ±ãó¢´óé²ßþ
éà²ë²rÒìØ² ²ßë²rÒmëìÚ³Ø²ø Uêò,² rÒï²ßý ²ß¿ýáëÜ õÐ³äë²ßþ ²r´ëM^³Ü âî²ß éà²ë²rÒìØ² _ÒëgLÜî
õ²ßÈ±ë°Òë²ßþ, ²ßëéîóÚ³²ß â_³Ò Æ õ²ßÈ±ëáä õéëá¸ õ²ß_³Ò ²ßÈ±óâþ²ßÈ± éXëê³³ ¿ó²ßþ à²ëØ²ë²ßþ ²ßv²ßÈ±
Ðî³óÕ²ÿ ‘ìÚ³ìÚ³ó²ßÈ± ²ßóäë’ õ²r´ë¢´ëá ê³³óTY³¸ 


