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Dear Sir/Madam,

Subject: Unaudited Financial Results (Standalonie & Consolidated) of the Company for the
quarter & half year ended September 30, 2019

As per the requirements of Regulation 33 of Securities and Exchange Board of India (Listing
Obligation and Disclosure Requirements) Regulation, 2015, please find enclosed herewith the
Unaudited Financial Results (Standalone and Consolidated) of the Company for quarter & half
year ended September 30, 2019 along with the Limited Review Report, duly approved by the
Board of Directors at their Meeting held on November 13, 2019.
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Request you to kindly take note of the same.
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Thanking You.
Yours faithfully, -~
For Essar Shipping Limited
Jyotsna|\Gupta
Company Secretary
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Independent Auditor’s Review Report on Quarterly Standalone financial results and Year to Date

Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

To the Board of Directors of Essar Shipping Limited

1. We have reviewed the accompanying statement of unaudited standalone Ind-AS financial results
(“the Statement”) of Essar Shipping Limited (“the Company”) for the quarter and half year ended 30
September 2019 together with the notes thereon attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (“Listing Obligations”) which has been
initialled by us for identification purposes.

2. This Statement which is the responsibility of the Company’s Management and has been approved by
the Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (Ind AS 34)
prescribed under Section 133 of the Companies Act, 2013 read with the relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with the

Listing Obligations. Our responsibility is to issue a report on these financial results based on our
review.

3. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the financial results are free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provide less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

4. Material Uncertainty Related to Going Concern

We draw attention to Note 3 of the standalone financial results that the Company’s current liabilities
exceed its current assets by Rs. 1,470.58 crore as on 30 September 2019. Also, the net worth of the
company is substantially eroded and it is incurring continuous losses since several quarters. As
informed to us, the management is in.the process of rescheduling its ongoing repayment schedules
for its overdue borrowings on the basis of future visible cash flows and is negotiating a settlement
with lenders. The management has also represented that based on the business prospects, the
Company would begin making profits in the near future. Based on this, the financial results have been
prepared by the management on going concern basis.

5. Emphasis of Matter

a. We draw attention to Note 4 of the standalone financial results wherein the Company had
recognized revenue in the financial year 2017-18 amounting to Rs. 369.81 crore (including
accrued interest upto 31 March 2018) based on compensation granted to the Company by
arbitration proceedings for breach of contract terms by a charterer and the same remains
outstanding as on 30 September 2019. The Company is confident of full recovery of its claims.
However pending conclusion of the same, no further interest is accrued on the income.
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b. We also draw attention to Note 5 of the standalone financial results which states that the
Company had issued standby letter of credits (SBLCs) with two banks for 52 million USD to secure
a loan availed by a subsidiary, which were invoked during the quarter. The Company is
negotiating with the banks to change the terms and convert the liability into a term loan.

€. Wealso draw attention to Note 8 of the standalone financial results wherein it is stated that one
of the subsidiary companies has passed a board resolution for initiation of voluntary winding up

process.

Our conclusion on the standalone financial results is not modified for the above matters.

6. Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying statement of unaudited standalone Ind AS financial results prepared in
accordance with applicable Indian Accounting Standards, prescribed under section 133 of the
Companies Act, 2013 read with relevant rules issued there under or by the Institute of Chartered
Accountants of India and other recognized accounting practices and policies, has not disclosed the
information required to be disclosed in terms of the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended including the manner in which it is to be
disclosed, or that it contains any material misstatement.

ForCNK &
Chartered
Firm Regi

é iates LLP
? v .

Manish Sampat

Partner

Membership No. 101684
UDIN: 016y A-AAAKeCS 261

Place: Mumbai
Date: 13 November 2019
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ESSAR SHIPPING LIMITED
Standalone Statement of Cash Flows for the period ended 30 September, 2019

Perlod ended

Period ended

. 30 September, 2019 30 September, 2018
Particulars i
%in crore X incrore
= (Unaudited) (Unreviewed)
A CASHFLOW FROM OPERATING ACTIVITIES
Profit I (Loss) before tax (72.70) (153.15)
Adjustments for :
Depreciation 54.96 52.98
Finance costs 97.76 97.13
Interest income (0.20) (0.22)
Unrealised foreign exchange gain 9.24 64.27
Operating profit before working capital changes 89.06 61.00
Changes in working capital:
(Increase) / Decrease in inventories 1.06 2.94
(Increase) / Decrease in trade receivables, loans and advances and other assets (9.10) (9.15)
Increase / (Decrease) in trade payables, other liabilities and short term provisions (9.02) (4.96)
Cash generated from operations 72.01 49.83
Income taxes refunded / (paid), net (5.42) (5.43)
Net cash generated from operating activities 66.59 44.40
B CASH FLOW FROM INVESTING ACTIVITIES
Expenditure on property, plant and equipment (2.00) (22.72)
Proceeds from sale of property, plant and equipment - 1.29
Investment in Mutual fund (0.32) -
Advance received / (refunded) against asset sale - 65.38
Security deposit received Z (68.77)
Security deposit refunded - (5.34)
Changes in Bank deposits 22.58 (22.55)
Interest received 0.20 0.22
Net cash (used in) / generated from investing activities 20.46 (52.48)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from short-term loans - 23.09
Repayment of intercorporate deposits (14.41) -
Repayment of long-term loans (72.26)
Finance costs paid 6.54 (22.84)
Net cash used in financing activities (80.13) 0.25
INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 6.92 (7.83)
Cash and cash equivalents at the beginning of the year 415 9.39
Cash and cash equivalents at the end of the year (refer note 4(d}) 11.07 1.56
Note:
Reconciliation between cash and cash equivalents and cash and bank balances.
Particulars As at As at
30 September, 2019| 30 September, 2018
Cash and cash equivalents as per cash flow statement 11.07 1.56
Add: Margin money deposits not considered as cash and cash equivalents as per Ind AS-7 0.02 22.55
Cash and bank balances (Restricted and Unrestricted) 11.09 24.11
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Independent Auditor’s Review Report on Consolidated Financial Results and Year to Date Results of
the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended

To the Board of Directors of Essar Shipping Limited

1. We have reviewed the accompanying Statement of unaudited consolidated financial results of
Essar Shipping Limited (“the Parent”) and its subsidiaries (the Parent and its subsidiaries together
referred to as “the Group”) and its share of the net profit/(loss) after tax and total comprehensive
income/loss of its associates for the quarter and half year ended 30 September 2019 (“the
Statement”), being submitted by the Parent pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Obligations”). Attention is drawn to the fact that the consolidated figures for the half year ended
30 September 2018, as reported in these financial results and cash flow statement have been
approved by the Parent’s Board of Directors but have not been subjected to review since the
requirement of submission of quarterly consolidated financial results and half yearly cash flow
statement has become mandatory from 1 April 2019.

2. This Statement, which is the responsibility of the Parent’s Management and approved by the
Parent’s Board of Directors, which has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting”
(“Ind AS 34”) prescribed under Section 133 of the Companies Act, 2013, read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”), and other accounting principles

generally accepted in India. Our responsibility is to express a conclusion on the Statement based on
our review of such consolidated financial statements,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with the Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion. We also performed procedures in accordance with the Listing Obligations to the extent
applicable.

4. Based on our review conducted and procedures performed as stated in paragraph 3 above based
on the consideration of review reports of the subsidiaries’ auditors referred to in paragraph 6
below, nothing has come to our attention that causes us to believe that the accompanying
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Statement, prepared in accordance with the recognition and measurement principles laid down in
the aforesaid Indian Accounting Standard and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of Regulation 33 of the

Listing Obligations including the manner in which it is disclosed, or that it contains any material
misstatement.

5. Material Uncertainty Related to Going Concern
We draw attention to Note 4 of the consolidated financial results that the Group’s current liabilities
exceed its current assets by Rs.2,956.31 crore as on 30 September 2019. Also, the Group has
incurred continuous losses. However, as informed to us, the management is in the process of
rescheduling its ongoing repayment schedules for its overdue borrowings on the basis of future
visible cash flows and is negotiating a settlement with lenders. Further, the management has also
represented that based on the business prospects, the Group would begin making profits in the

near future. Based on this, the financial results have been prepared by the management on going
concern basis.

6. Emphasis of Matter

a. We draw attention to Note 5 of the consolidated financial results wherein the Parent had
recognized revenue in the financial year 2017-18 amounting to Rs.369.81 crore (including
accrued interest upto March 31, 2018) based on compensation granted to the Parent by
arbitration proceedings for breach of contract terms by a charterer and the same remains
outstanding as on 30 September 2019. The Parent is confident of full recovery of its claims.
However pending conclusion of the same, no further interest is accrued on the income,

b. We also draw attention to Note 6 of the consolidated financial results which states that the
Company had issued standby letter of credits (SBLCs) with two banks for 52 million USD to
secure a loan availed by a subsidiary, which were invoked during the quarter. The Group is
negotiating with the banks to change the terms and convert the liability into a term loan.

¢. We also draw attention to Note 7 of the consolidated financial results wherein it is stated that

one of the group companies has passed a board resolution for initiation of voluntary winding up
process. '

d. In case of certain subsidiaries, the respective auditors have pointed out that the concerned
financial statements have been prepared on going concern basis, in view of the representation

by the management that it is confident of rolling over its short term borrowings to address cash
flow mismatches.

Our conclusion on the consolidated financial results is not modified for the above matters.
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7. Other Matters

a. We did not review the financial results of one subsidiary, whose financial results reflect total
revenue of Rs.37.24 crore and total net loss (after tax) of Rs. 8.22 crore for the quarter ended 30
September 2019, as considered in the consolidated financial results. These financial results and
other financial information have been reviewed by other auditor whose report is furnished to us
by the Management and our conclusion on the consolidated financial results, in so far as it
relates to the amounts and disclosures included in respect of this subsidiary, is based solely on
the reports of the other auditor.

b. The statement also includes unaudited interim financial statements in respect of two step down
subsidiaries whose interim financial statement reflect total revenue of Rs. 0.11 crore and total net
loss of Rs.5.07 crore and one associate which is as certified by its management, whose financial
statement reflect total revenue of Rs. 430.37 crore and total net loss of Rs. 21.65 crore for the half
ended 30 September 2019 and two associates which has not been subjected to review.

Qur conclusion on the consolidated financial results is not modified for the above matters.

Membership No.101684
UDIN: 14160 [6 8HAAAAKD 23T

Mumbai
Date: 13 November 2019



. Mi Bhavan, 3rd Floor, Dinshaw Vachha Road, Churchgate, Mumbai - 400 020.
CNK & Associates LLP 11 o1556625 0606 chgate, Murmbai

Char’cered Accountants Narain Chambers, 5th Floor, M. G. Road, Vile Parle (E), Mumbai - 400 057.
Tel.: +91-22-62507600

Annexure to the Auditor’s Review Report on Consolidated Financial Results of Essar Shipping Limited

List of Subsidiaries/step down subsidiaries
1. Essar Qilfield Services Limited(Mauritius)
OGD Services Limited (formerly known as Essar Oilfield Services India Limited)
Energy Transportation International Limited
Energy Il Limited
Essar Shipping DMCC
Essar Qilfields Middle East DMCC
Starbit Oilfields Services India Limited

NOUAwN

List of Associates
1. Varada Drilling One Pte Limited
2. Varada Drilling Two Pte Limited
3. Arkay Logistics Limited
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ESSAR SHIPPING LIMITED
Consolidated Statement of Cash Flows for the period ended 30 September, 2019

Period ended Year ended
Particulars 30 Sepfember, 2019| 30 Sepfember, 2018
i T in crore Tin crore
7 (Unaudited) (Unreviewed)
A CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before tax (51.36) (189.77)
Adjustments for :
Exceptional Iltems
- Arbitration award - -
- - Impairment of receivables - 0.03
- Impairment of Asset held for sale - -
Depreciation 85.60 142.16
Finance costs 193.84 185.37
Interest income (54.44) (16.02)
Gain on foreclosure of finance leases - -
Gain on sale of investment in a subsidiary -
(Gain) / loss on sale of other assets - -
Profit/ (loss) on assets sold / disposed off - -
" Gain on buy-back of equity shares by a subsidiary . - .
Unrealised foreign exchange gain 1.71 (4.86)
Operating profit before working capital changes 175.36 116.92
Changes in working capital: B
(Increase) / Decrease in inventories 1.45 - (4.89)
(Increase) / Decrease in trade receivables, loans and advances and other assets 43.50 (71.68)
Increase / (Decrease) in trade payables, other liabilities and short term provisions (16.26) (8.72)
Cash generated from operations 204.06 31.63
Income taxes refunded / (paid), net (11.61) 0.62
Net cash generated from operating activities 192.45 32.25
B CASH FLOW FROM INVESTING ACTIVITIES
Expenditure on property, plant and equipment (4.06) -
Proceeds from sale of property, plant and equipment - 65.38
Investment in Mutual fund (0.32) -
Advance received / (refunded) against asset sale - (68.77)
Security deposit received - -
Security deposit refunded - -
Changes in Bank deposits 17.50 -
Interest received 54.44 27.44
Net cash (used in) / generated from investing activities 67.55 22.70
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from short-term loans = - -
Proceeds from intercorporate deposits - 63.06
Redemption of Preference share ) z, 49.56
Repayment of intercorporate deposits il - -
Repayment of long-term loans (157.38) (77.43)
Repayment of short-term loans - 26.83
Repayment of other deposits (5.36)
Repayment of finance lease obligations - -
Finance costs paid (88.42) (133.30)
Net cash used in financing activities (245.80) (76.63)
INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 14.21 (21.68)
Unrealised foreign currency loss on cash and cash equivalents - 17.77
Cash and cash equivalents at the beginning of the year 16.74 32.20
Cash and cash equivalents at the end of the year (refer note 4(d)) 30.95 28.29
Note:
Reconciliation between cash and cash equivalents and cash and bank balances.
Particulars As at As at
30 September, 2019 | 30 September, 2018
Cash and cash equivalents as per cash flow statement 30.95 28.29
Add: margin money deposits not considered as cash and cash equivalents as per IND AS-7 6.07 24.56
Cash and bank balances (Restricted and Unrestricted) 37.02 52.85




