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MANAGEMENT DISCUSSION

& ANALY SIS

GLOBAL ECONOMY
OVERVIEW

Gross Domestic Product (GDP) growth
remained steady at 3.1% (YoY) in 2018,
same as 2017 when calculated at market
exchange rates. GDP growth accelerated in
most of the global economies in both 2017
and 2018. Growth in developed economies
expanded at a steady pace of 2.2% (YoY)
in 2017 and 2018.The world economy is
projected to grow at 3% (YoY) in 2019 and
20201, marginally down from 3.1% (YoY) in
2018, according to the “World Economic
Situation and Prospects by United Nations
(UN)" Short-term risks for this growth
projection include escalation in U.S.-China
trade disputes negotiations, financial stress
and volatility, and geopolitical tensions
in several regions. These risks compound
underlying structural vulnerabilities of a
longer-term nature. There was a significant
rise in trade tensions among the world’s
largest economies during 2018. Efforts by
the US to increase import tariffs sparked
retaliations  and  counter-retaliations.
Although stimulus measures and direct
subsidies were able to offset much of the
direct negative impacts on China and in
the US so far, global trade growth saw a
drop in its momentum. This continued
episode of heightened tensions among the
world’s largest economies for additional
tariffs indeed pose a considerable risk
to the global trade outlook for 2019.
However, world industrial production and
merchandise trade volumes has been
slowing since the beginning of 2018,
especially in trade-intensive capital and
intermediate goods sectors. The weakness
in the global economy has been most stark
in the manufacturing and export sectors.
Eurozone industrial production is down to
2.5% (YoY) in March 2019 since its peak in
December 2017.

INDIAN ECONOMY
OVERVIEW

India is expected to remain the world’s
fastest growing major economy in 2019
and 2020, with the economy projected
to grow at the rate of 7.5% (YoY) during
FY 2019-20 and CY FY 2020-21, as per the
World Bank's April edition of the ‘South
Asia Economic Focus, Exports Wanted' The
RBI projected its FY 2019-20 GDP growth
to be at 7.2% (YoY), with the fiscal deficit
pegged at 3.4% of GDP. The RBI expects the

economic growth to be in the range of 6.8-
7.1% in the first half of FY 2019-20, and in
the range of 7.3-7.4% in the second half of
FY 2019-20 with “risks evenly balanced”.
Investment is growing steadily, driven by
the gradual increase in capacity utilization,
large infrastructure programmes and recent
structural reforms which are supporting
investors’ confidence, in particular the
new Insolvency and Bankruptcy Code and
public bank recapitalization. Investment,
which makes 30% of GDP, remains robust
as indicated by most forward-looking
indicators. IIP for infra goods has maintained
traction and iron & steel domestic
consumption has been rising. Some of
the key incentives which are expected
to spur demand include Pradhan Mantri
Kisan Samman Nidhi which provides direct
income support of Rs. 6,000/ year, outlay
for MNREGA and National Rural Livelihood
Mission and measures to increase
disposable income of middle income
group. A gradual improvement in domestic
consumption in FY 2019-20 is expected led
by new products, income support schemes
and softening fuel prices spurring urban
demand. Strong personal loan growth
amidst tax measures announced in the
Interim Budget FY 2019-20 is also expected
to support consumption. Similarly, uptick
in rural demand is expected due to
improvement in farm realization as food
prices are expected to recover, expectation
of normal monsoon and the government’s
increased focus on employment and
income generation schemes for rural sector.
The rebound in exports in FY 2018-19
was supported by a weaker rupee and an
easier-to-comply-with Goods and Services
Tax. Corporate investment is expected
to remain vigorous, supported by recent
structural reforms and better infrastructure,
in  particular the road construction
programme and the power sector
reforms. Private consumption remained
strong, especially in rural areas due to
good monsoon and steady government
spending related to rural roads, housing and
employment programmes. Higher crude oil
prices and the rupee depreciation may put
pressure on domestic demand, inflation,
current account deficit and public finances.
In addition to initiatives like; ‘Make in India)
‘Housing for All, ‘Digital India’ government
has also introduced ‘Sagarmala’ and ‘Bharat
Mala'initiatives, which is expected to boost
the domestic growth of the country.
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INDIA'S INFRASTRUC-
TURE SECTOR OVER-
VIEW

The Government of India has taken
major steps to empower the economic
accreditations of the country and make
it one of the powerful economies in the
world. It is striving to move steadily to
reduce structural and political bottlenecks,
attract higher investment and improve the
overall economic performance.

Infrastructure is the backbone of our
economy and society at large, ranging from
the roads, rails to electricity that lights or
heats our homes to the water we drink by
investing in core infrastructure businesses
that deliver essential services throughout
the economic cycle. The Government of
India is extremely keen on developing the
infrastructure sector in the country. This is
clearly evident through several initiatives
announced for this sector as part of the
Budget 2019-20. Infrastructure has become
the priority segment in the Union Budget.

Roads & Transportation
Sector

India has the second largest road network
in the world, constituting over a total of 5.6
million km in length. Over 65% of all goods
in the country are transported via roads,
while 90% of the total passenger traffic uses
road network to commute on a day to day
basis.

The government’s ambitious infrastructure
development plan aims to provide
significant  opportunities  for investors
and market players to help change the
sector and partner India's socio-economic
progress.

India has surpassed its own capacities
by extending its capabilities beyond the
national boundaries via road connectivity.
The transportation sector has been highly
responsible for propelling India's overall
development. The Government of India
has intensified its focus on this sector by
initiating policies that would ensure time-
bound creation of world class infrastructure
in the country at a breakneck pace.
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India’s total road length includes National
Highways  (NHs),  Expressways, State
Highways (SHs), district roads, PWD roads,
and project roads.

The network can be sub-divided into three
categories for a total length of 5,600,000 km:

State Highways - They form 3% of the
total roads in India totalling a length of
176,166 km.

National Highways - They form
merely 2% of the total roads in India
envisaging a total length of 115,530
km.

District and Rural Roads - They
form 95% of the total roads in India
envisaging a total length of 5,326,166
km.

The NHAI has a bid pipeline of ~Rs700bn
comprising of roughly equal number of
projects on EPC basis and HAM basis. While
most of these projects have been in the bid
pipeline since the start of 2019 the NHAI
is yet to conclude awarding them due to
delays in financial closures of previously
awarded projects, code of conduct during
elections and delays in achieving conditions
precedent. Road developers now expect
these projects to be awarded starting H2 -
2019 and gain momentum in H2-2020.

The NHAI is targeting to award 3000 km
of highway projects on BOT (toll) basis in
FY20. The Ministry of Road Transport and
Highways (MORTH) has identified these
projects as being bankable based on their
current traffic counts and growth potential.
The NHAI has also held discussions with
developers and other stake holders for
changes required in the concession

agreement for toll projects in order to
make them more palatable. Despite this,
the participants felt that awarding such
a large quantum of projects on BOT basis
appears difficult given the challenges
of limited number of bidders for such
projects and aversion in the banking
system for financing such projects. Under
the Bharatmala Pariyojana, about 35,000
km of roads will be developed in Phase-|
at an estimated cost of Rs. 5,35,000 cr. The
Government is planning to introduce toll
system on‘pay as you use’basis.

Housing Sector

Under the "Housing For All by 2022"
programme, the Government envisages
pucca houses with water connections,
toilet facilities, and 24x7 electricity. Under
the Pradhan Mantri Awaas Yojana (PMAY),
the Government intends to construct
22mn affordable houses by spending Rs.
3 trillion by 2022. Under this ambitious
plan, 12mn units are proposed to be built
in urban entailing a cost of Rs. 1.86 trillion
and 10 mn units are proposed to be built in
rural entailing a cost of Rs. 1.27 trillion.

Rural housing

The Government plans to spend Rs. 3.5
trillion to build 30mn houses under the
National Gramin Awaas Mission (NGAM) for
the homeless by 2022 in rural areas.

Urban housing

The Central Government has a plan
to roll out the following schemes for
development:

Redevelopment of slums with the

participation of private helped by
a central grant of Rs. 1Lakh per
beneficiary. State governments can
use this grant as viability gap funding
for any slum redevelopment scheme.
An interest subsidy of 6.5% on housing
loans up to tenure of 15 years to EWS
and LIG beneficiaries will be provided
for loan amounts up to Rs. 6 Lakh.
Central assistance of Rs. 1.50Lakh per
beneficiary to promote housing stock
for urban poor with the involvement
of private/public sectors.

Subsidy for beneficiary-led individual
construction or enhancement, Central
assistance of Rs. 1.50 Lakh each to
eligible urban poor beneficiaries
to help them build own houses or
undertake improvements to existing
ones.

Smart Cities Project

Smart Cities Mission referred to as Smart
City Mission is an urban renewal and
retrofitting program by the Government of
India with the mission to develop 100 cities
across the country making them citizen
friendly and sustainable.

Smart Cities Mission envisions developing
an area within 100 cities in the country
as model areas based on an area
development plan, which is expected to
have a spilll-overeffect on other parts of
the city and nearby cities and towns. Cities
will be selected based on the Smart Cities
challenge, where cities will compete in a
countrywide competition to obtain the
benefits from this mission. As of January
2018, 99 cities have been selected to
be upgraded as part of the Smart Cities
Mission after they defeated other cities in
the challenges.
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Power Sector

Indian power sector is undergoing a
significant change that has redefined the
industry outlook. Sustained economic
growth continues to drive electricity
demand in India. The Government of
India’s focus on attaining ‘Power for all’
has accelerated capacity addition in the
country. At the same time, the competitive
intensity is increasing at both the market
and supply sides (fuel, logistics, finances,
and manpower). Total installed capacity
of power stations in India stood at 356.82
Gigawatt (GW) as of May 2019.

Some initiatives by the Government of
India to boost the Indian power sector:

1. Ujwal Discoms Assurance Yojana
(UDAY) to encourage operational
and financial turnaround of State-
owned Power Distribution Companies
(DISCOMS), with an aim to reduce
Aggregate Technical & Commercial
(AT&QC) losses to 15 per centy FY19.

2. The Ministry of New and Renewable
Energy set solar power tariff caps at Rs.
2.50 (USS$ 0.04) and Rs. 2.68 (USS 0.04)
unit for developers using domestic
and imported solar cells and modules,
respectively.

3. National Policy on Biofuels, the
expected benefits of this policy are
cleaner environment, employment
generation, reduced import
dependency, boost to infrastructural
investment in  rural areas and
additional income to farmers.

The Government of India has released its

roadmap to achieve 175 GW capacity in

renewable energy by 2022, which includes

100 GW of solar power and 60 GW of wind

power. The Union Government of India is

preparing a‘rentaroof’policy for supporting
its target of generating 40 gigawatts (GW)
of power through solar rooftop projects
by 2022. Coal-based power generation
capacity in India, which currently stands
at 191.09 (As of May 2019) GW is expected
to reach 330-441 GW by 2040. India could
become the world’s first country to use

LEDs for all lighting needs by 2019, thereby

saving Rs. 40,000 crore (US$ 6.23 billion) on

an annual basis. All the states and union
territories of India are on board to fulfil the

Government of India’s vision of ensuring

24x7 affordable and quality power for all by

March 2019, as per the Ministry of Power
and New & Renewable Energy, Government
of India.

WATER

INFRASTRUCTURE
SEGMENT

India occupies 2 percent of the world's land
area, represents 16 percent of the world
population and 15 percent of livestock,
whereas it has only 4 percent of the water
resources of the world. Water demand in
next few years till 2025 is expected to grow
by over 20 percent, fuelled primarily by the
industrial requirements which have been
projected to double from 23.2 trillion litres
at present, to 47 trillion litres. Domestic
demand is expected to grow by 40 percent
from 41 to 55 trillion litres, while irrigation
will require 14 percent more to 592 trillion
litres up from 517 trillion litres being used
currently. The standing subcommittee of
Ministry of Water Resources has estimated
that the water demand will escalate from
813 billion cubic meters (bcm) in 2010 to
1,093 bcm in 2025 to further 1,447 bcm by
the year 2050.

The Central Government has recently
integrated  the  Ministry of  Water
Resources, River Development and Ganga
Rejuvenation with the Ministry of Drinking
Water and Sanitation leading to formation
of the Jal Shakti Ministry. This initiative
seeks to consolidate efforts towards water
conservation with delivery of water for
drinking and sanitation with a target to
have access to piped water supply for all
households by 2024. The Government also
plans to work closely with states on this
programme to integrate projects with the
irrigation coverage being targeted by them.

Major water projects being undertaken by
the Government are:

1. Namami Gange Programme focuses
on cleaning the Ganga

2. Atal Mission for Rejuvenation and
Urban Transformation (AMRUT)

3. National Water Quality Sub Mission
on Arsenic and Fluoride to provide
safe drinking water to about 28,000
affected habitations in the country
by March 2021 with an outlay of Rs.
billion.

4. 'HarGhar Jal'(waterin every household)
is another scheme with a mission to
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provide piped drinking water supply
to all households by 2030.

RAILWAY SEGMENT

The Indian Railways is among the world’s
largest rail networks. The Indian Railways
route length network is spread over 115,000
km, with 12,617 passenger trains and 7,421
freight trains each day from 7,349 stations
plying 23 million travellers and 3 million
tonnes (MT) of freight daily. India’s railway
network is recognised as one of the largest
railway systems in the world under single
management.

The Government of India has focused
on investing on railway infrastructure by
making investor-friendly policies. It has
moved quickly to enable Foreign Direct
Investment (FDI) in railways to improve
infrastructure for freight and high-speed
trains. At present, several domestic and
foreign companies are also looking to
invest in Indian rail projects.

The Indian Railway network is growing at
a healthy rate. In the next five years, the
Indian railway market will be the third
largest, accounting for 10 per cent of the
global market. Indian Railways, which is
one of the country’s biggest employers,
can generate one million jobs, according
to Union Minister for Railways and Coal.
Indian Railways is targeting to increase its
freight traffic to 3.3 billion tonnes by 2030.
It is projected that freight traffic via the
Dedicated Freight Corridors will increase at
a CAGR of 54 per cent to 182 MT in 2021-
22.

BUSINESS
OVERVIEW

Supreme Infrastructure India  Limited
(SIIL) is a public limited company with its
head office near IIT Powai, Mumbai. Being
promoted by Mr. Bhawanishankar Sharma,
SIIL has gradually attained its trademark
of being a diversified infrastructure EPC
player with an imminent presence across
numerous  industries.  The  company
undertakes high-scale projects across
roads, bridges, railways, power, buildings,
irrigation and sewerage. The company has a
sturdy presence in the roads BOT segment,
where it has undertaken 11 projects, out
of which 6 projects are operational and 3
projects are under construction.
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Financial Overview -

Standalone

Total Revenues from Operations de-
creased by 409% to 57972.52 Lakhson a
YoY basis as compared to Rs. 98,029.92
Lakhs in FY 2018.

EBIDTA decreased by 57% to (112678.7)
on a YoY basis as compared to Rs.
(47,571.82) Lakhs in FY 2018(Including
Other Income).

Loss increased to (110,854.98) Lakhs
from Rs. (50,012.21) lakhs in FY 2018.

Opportunities
The Infrastructure sector in India is
traversing through one of its most

interesting phases today. If we look at our
growth pattern over the past few years, we
will realize how important it is for a country
to have a strong infrastructure to enable
growth and development. It's imperative
that the nation prepares itself for the future
and the next anticipated growth curve.

Infrastructure projects, such as urban public
transport systems like metros, expressways,
superior quality highways, flyovers, and
world class airports will enable us achieve
the next trajectory with higher GDP growth.

There is a huge opportunity for other allied
sectors to participate in the infrastructure
sector’s growth across India. A huge gap in
demand and supply of power, additionally
plagued by the losses in transmission and
distribution provides an opportunity to
augment this requirement.

Opportunities in water and environmental
engineering are immense. Investment
of Rs. 2.3 trillion ($55 billion) is proposed
for water resource management in the
eleventh five year plan. Moreover, India’s
water market is one of the largest in the
world, with approximately one-third of
the total estimated value dedicated for
water provisioning, one-third for municipal
water treatment, and the remaining one-
third for industrial water treatment. The
overall annual growth rate is 15-20 percent,
with the drinking water and industrial
segments growing even more rapidly.
India’s urban water demand is expected
to double and its industrial demand triple
by 2025. The PPP model will be crucial to
accelerate growth and increase output and
efficiencies in this sector. In addition to this,

we also need more foreign collaborations
so that we can replicate models that
have worked elsewhere in the world
after suitable customization to Indian
conditions. Also, integrated solutions are
the need of the hour. We need to ensure
the clients engage with one single partner
for construction, operation, maintenance,
and management to ensure ownership.
Important steps to accelerate infrastructure
growth in our country are initiatives such
as public-private-partnership, a long term
contractual partnership between private
and public sector agencies, specifically
financing, designing, implementing, and
operating infrastructure facilities.

India boasts of having one of the largest
road networks in the world, spanning
over a total of 5.6 million km. The country
uses roadways to transport 64.5 per cent
of goods and 90 per cent of the total
passenger traffic prefers to use road
networks for commuting. The Government
of India plans to increase the length of
national highways from the current record
of 122,432 km to 200,000 km. During FY18-
19, the Government of India allocated
Rs. 71,000 cr (USS 10.97 billion) for the
development of national highways across
the country, signifying a rising budget
allocation for the road sector. The value of
the total roads and bridges infrastructure in
India is estimated to expand at a CAGR of
13.6 per cent.

The Government has given a massive boost
to infrastructure by allocating Rs. 5.97 lakh
crore (US$ 92.2 billion) for infrastructure.
There is a growing participation of the
private sector through Public-Private
Partnership (PPP). The Government of
India plans to invest Rs. 1.45 lakh cr (USS
2240 billion) towards road infrastructure
in North-East region. Between FY09 and
FY19, the budget outlay for road transport
and highways increased at a robust CAGR
of 2091 per cent. In FY17-18, national
highways of 9,829 km in length were
constructed with 20 per cent growth from
8231 inFY16-17.

Budget 2019 for Infrastructure Sector

Set up Credit Guarantee Enhancement
Corporation to deepen corporate
bonds in infra (allow tri-party repo
market in corporate bonds with AA
rated bonds as collateral, make trading
platforms more user friendly). This will

deepen long term bonds market and
allow transfer of Fll/ FPI investment in
debt securities issued by IDF/ NBFCs to
domestic investors.

ECBs will be raised in a meaningful
way to fund infra sector investments,
as India’s sovereign external debt to
GDP at less than 5% is among the
lowest in the world.

Government capex up by 10%
YoY. Taking into consideration the
contribution from PPP this could go
up further.

Bulk of the increase in capital outlay
is towards Railways (up 16%), Rural
(Urban + Rural, up 13%), and Defence
(up 7%).

NHAI capex to rise by 21%. Coal and
steel capex to rise 15% YoY. Higher
capexon hydropower and renewables.

Make in India push. Invitation to
global companies for mega industry
investments in semiconductor, solar
PV cells, Li-ion storage batteries, EV
charging, laptops, etc; income tax
relief on such investments.

Import duty on CRGO (Cold Rolled
Grain Oriented steel) reduced from 5%
to 2.5%; cost benefit for transformer
companies.

On the whole, the country is expected to
see a lot of activity in the infrastructure
sector in the near future.

Concerns

Credit availability: The private sector
is reliant on commercial banks in a
bid to raise debts for Public Private
Participation (PPP) projects. But with
commercial banks constrained by
sectoral exposure limits and leveraging
for large Indian infrastructure
companies, it has become difficult
to finance the PPP projects. It is
seen in the recent years that credit
availability has become one of the
most significant threats. The sector
has witnessed a curbed financing
from banks and other institutions.
Mostly, the banks have exhausted
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their lending limit to companies and
in some cases, the parent companies
as well. Therefore, attempting to find
viable funds has become increasingly
difficult. In order to tame the situation,
Hybrid Annuity Model (HAM) was
introduced with a vision to revitalise
and bring order to the sector. But even
this method shows a bleak remedy as
most of the awarded HAM projects
are currently battling for funding and
financial closure.

Business  environment  changes:
Domestically, the business
environment remained unfavourable
for PPP players. The Government
has transferred the mode of delivery
from PPP to EPC projects. As per
this move, the Company has also
ventured into the EPC sector. Since
the introduction of GST, the regulation
is closely monitored and adhered to
as it can have both an ascending and
descending consequences for the
sector. Other policies putin place, such
as, strict control on mining activities
and a ban placed on the use of river
sand in many states has the possibility
to affect the design of Company’s
existing projects. Such regulations are
expected to be followed by others
which might affect the company.

Market — competition:  With  the
Government enthusiastic on
promoting  EPC  contracts, such

markets poses a bigger threat to the
Company’s business. The Company
has ventured into the EPC sector and
is setting a target to bid for large &
complex EPC projects. It is also looking
to develop an in-house enterprise
such as a construction contractor in a
mid-size segment.

The Company is also on the lookout
for BOT Toll and Annuity projects bid
out by the Government. However,
market players have become more
cautious due to financial limitations,
which have led to more reasonable

bids. Many projects that were put out
for bids on HAM/BOT Toll & Annuity
has failed to attract bidders since most
of them were in the form of re-bidding.
This was due to non-receipt of bids
tendered in the prior bidding process
or on the account of termination of
concessions granted.

- Dispute  resolution and  claims
settlement:  Recently, a  minor
improvement is witnessed in the

claims settlement. However, the pace
continues to be slow and tedious.
Closure of arbitration and accrual
of claims is significant in restoring
concessionaire trust and ensuring
timely completion. The pathway is set
to initiate an independent regulator
for the road sector so that this issue is
addressed comprehensively.

Risk Management

The Company identifies that evaluation
and effective management of their risks
is crucial for keeping its performance
steady and delivering adequate value
to its shareholders. The Company keeps
assessing risks at regular intervals and takes
measures to mitigate the same.

Internal Controls

The  Company has sufficient and
commensurate internal control systems to
match the size and the sector it is in. The
Company has well-defined and clearly laid
out policies, processes and systems. These
are strictly and regularly monitored by the
top management and any digression or
discrepancy is immediately flagged off and
corrected. All requisite regulations, rules and
laws of the land are strictly followed. The
Company has a sound system for financial
reporting and well-defined management
reporting systems. These are supported by
Management Information System (MIS) that
regularly checks, monitors and controls all
operational expenditure against budgeted
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allocations. The Company also has a regular
internal audit process that is monitored and
reviewed by the Audit Committee.

Human Resources

The Company believes that satisfied,
highly-motivated and loyal employees are
the base of any competitive and growing
organization. Therefore, it strives to build
a highly skilled and qualified workforce,
supported by a safe and healthy work
atmosphere. The Company has built a work
culture based on sincerity, hard work and
a pursuit for perfection. It holds regular
training sessions to upgrade the skills and
the knowledge base of its employees.
Moreover, the company ensures that
it recognizes and rewards exceptional
performance by its employees’ time and
again. As on 31st March 2019, the Company
had over 252 employees.

Cautionary Statement

This document contains statements about
expected future events, financial and
operating results of Supreme Infrastructure
India Limited, which are forward-looking.
By their nature, forward looking statements
require the Company to make assumptions
and are subject to inherent risks and
uncertainties. There is significant risk that
the assumptions, predictions and other
forward-looking statements will not prove
to be accurate. Readers are cautioned
not to place undue reliance on forward-
looking statements as a number of factors
could cause assumptions, actual future
results and events to differ materially
from those expressed in the forward-
looking statements. Accordingly, this
document is subject to the disclaimer and
qualified in its entirely by the assumptions,
qualifications and risk factors referred to in
the management's discussion and analysis
of the Supreme Infrastructure India Limited
Annual Report, 2018-19.
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To

The Members of
SUPREME INFRASTRUCTURE INDIA LIMITED

Your Directors have pleasure in presenting their 36th Annual Report and the Audited Statement of Accounts for the year ended
31st March, 2019.

1. HIGHLIGHTS/ PERFORMANCE OF THE COMPANY

X in Crores

As at
31 March 2018

As at
31 March 2019

Particulars

OPERATION AND PERFORMANCE REVIEW

During the year under review, the Company’s income from
operations and margins were under stress as compared to
the previous year. Total Income during the year was Rs. 579.72
Crores as compared to Rs. 980.29 Crores. in the previous year.
The Net loss after Tax was Rs. 1108.54 Crores as compared to
500.12 Crores loss in the previous year.

No Material changes and commitments have occurred after
the close of the financial year till the date of this report, which
may materially affect the financial position of the Company.

DIVIDEND

In view of the losses incurred and stressed financial resources,
your Directors do not recommend any dividend on Equity
Shares and Preference Shares for the year under review.
Consequently, no amount is transferred to reserves for the
year ended 31st March, 2019.

TRANSFER OF UNPAID / UNCLAIMED AMOUNTS TO
INVESTOR EDUCATION AND PROECTION FUND (IEPF)

During the year under review, the Company has credited Rs.
33,795 to the Investor Education and Protection Fund (IEPF)
pursuant to Section 125 of the Companies Act, 2013 read
with the Investor Education and Protection Fund (awareness
and protection of investors) Amendment Rules, 2014.

4.

(1108.54)

(500.12)

FINANCE

During the year under review, the Company’s Financials were
under severe stress on account of several factors like delay
in execution of projects, delay in execution of BOT Projects,
cost over runs on delayed projects, high interest cost vis-a-vis
volume of the Company’s operation, stressed working capital
finance and similar factors peculiar to the infrastructure
sector.

RESOLUTION PLAN

During the under review, the proposed S4A Scheme in
respect of restructuring of debts of the Company had to be
abandoned in view of the RBI Circular dated 12th February,
2018 regarding “Resolution of Stressed Assets- Revised
Framework”. Hence, it was decided to work in terms of the
above referred new RBI circular. A revised Resolution Plan was
prepared which was sanctioned and signed by the majority
of the lenders on 29th March 2019. However, in the matter of
Dharani Sugars and Chemicals Ltd. Vs. Union of India & Others,
it was held by the Hon. Supreme Court that the RBI circular
dated February 12, 2018 on Resolution of Stressed Assets as
‘ultra vires and has no effect in law’ Hence, all actions taken
under the RBI circular dated February 12, 2018 on Resolution
of Stressed Assets were made redundant. Consequently, the
proposed Resolution Plan made in terms of RBI circular dated
February 12, 2018 fell off.

ANNUAL REPORT 2018-19 7
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After the Supreme Court Judgement referred above, the
Reserve Bank of India issued a fresh circular dated 7th June,
2019 on ‘Prudential Framework for Resolution of Stressed
Assets. The Company is in the process of working on the
resolution plan in accordance with the new RBI circular dated
7th June, 2019.

SUPREME INFRASTRUCTURE BOT PRIVATE LIMITED
(SIBPL)

As per the Audited financials for year ended 31st March,
2019, SIBPL registered a total income of Rs. 179.37 Lakhs
as against Rs. 49.19 Lakhs in the previous year. SIBPL has
the following operative subsidiary companies:

5. CREDIT RATING
i. SUPREME MANOR WADA BHIWANDI
Your Company had been assigned “IND D" by India Ratings INFRASTRUCTURE PRIVATE LIMITED ( SMBIPL)
& Research Pvt. Ltd. for the long term facilities, cash credit
facilities and non fund based limits of the Company. Incorporated as SPV Company for execution of the
Project of ‘widening of Manor- Wada (24.25 Kms) and
6. CONSOLIDATED FINANCIAL STATEMENTS Wada Bhiwandi Road (40.07 Kms) on SH-34 and SH-35
respectively in the State of Maharashtra and to convert
In accordance with the Companies Act, 2013 and it into a 4 lane highway on BOT basis’ The total length
implementationrequirements of Indian Accounting Standards of the project aggregates to 64.32 Kms. The Concession
(IND-AS) Rules on Accounting and disclosure requirements, period of the project is 28 years and 6 months from the
which is applicable from current year, and as prescribed by date of work order. EPC work is executed by the Supreme
Regulation 33 of the SEBI (Listing Obligations and Disclosure Infrastructure India Ltd. The Company commenced
Requirements) Regulations, 2015 (hereinafter referred to as tolling operations for this project on 4th March, 2013.The
“SEBI Listing Regulations”) the audited Consolidated Financial Company is also in the process of executing additional
Statements are provided in this Annual Report. bypass road from SH-35 at Vishwabharati Phata-Bhinar-
Vadpa Junction (KM 0/000 to 7/900 (Total Length -
Pursuant to Section 129(3) of the Companies Act, 2013, a 7.90 km) Dist. Thane, Maharashtra on BOT (Toll) basis.
statement containing the salient features of the financial Once completed, the bypass road would attract more
statements of each of the subsidiary and joint venture in the road traffic for the main road project. Income from toll
prescribed form AOC-1 is annexed to this annual report. collection for the year ended 31st March, 2019 was Res.
3,980.06 Lakhs as compared to Rs. 4315.40 Lakhs in the
Pursuant to Section 136 of the Companies Act, 2013 the previous year.
financial statements of the subsidiaries are kept for inspection
by the shareholders at the Registered Office of the Company. The lenders had invoked Strategic Debt Restructuring
The said financial statements of the subsidiaries are also (SDR) with reference date of 24 November 2016. The
available on the website of the Company www.supremeinfra. joint lender’s forum (JLF) of SMBIPL agreed to proceed
com under the Investors Section. with the implementation of SDR scheme by invoking
pledged equity shares of the promoters in their favour.
7. DETAILS OF SUBSIDIARY COMPANIES, JOINT VENTURES Pursuant to the invocation of SDR, the lenders have

8

AND ASSOCIATES COMPANIES

As on 31st March, 2019, the Company had Fifteen Subsidiaries
(Direct & Indirect) of which Fourteen are incorporated and
based in India & one Overseas. The Company also had one
Associate Companies as on 31st March, 2019. Some Joint
Venture Projects have become non operative on account of
the completion of the projects.

The Company has adopted a policy for determining material
subsidiaries in terms of the Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements)
Regulations 2015.The said policy is available on the Company’s
website. A statement containing the salient features of the
financial statements of the subsidiary companies is attached
to the financial statements in Form AOC-1.

SUBSIDIARY COMPANIES

The Company’s two Subsidiary Companies viz. Supreme
Infrastructure BOT Private Limited and Supreme Infrastructure
BOT Holdings Private Limited undertake various BOT projects
along with its holding Company. The BOT projects are housed
in the Special Purpose Vehicle Company ('SPV Company’)
incorporated for the purpose.

SUPREME INFRASTRUCTURE INDIA LIMITED

invoked 5,100 equity shares of Rs. 10 each held by its
Promotors at par aggregating Rs. 0.51 lakhs on 16 May
2017 representing 51% of the equity share capital of the
Company by conversion of outstanding borrowings of
an equivalent amount.

PATIALA NABHA INFRA PROJECTS PRIVATE LIMITED

Incorporated as SPV Company for execution of ‘Patiala
Nabha Malerkotla (PNM) Road Project. This partially
completed project was awarded by Punjab Industrial
Development Board (PIDB), taken over from the earlier
owner. The Company commenced tolling operations on
24th June, 2012. The concession period is 13 years. The
total length of the road is approximately 56 kms. Income
from toll collection for the year ended 31st March, 2019
was Rs. 1,022.41 Lakhs as compared to Rs. 1015.20 Lakhs
in the previous year.

SUPREME SUYOG FUNICULAR ROPEWAYS PRIVATE
LIMITED

Incorporated as SPV Company for execution of the
Project for construction of funicular railway system at Haji
Malang Gad, Ambarnath in Thane District, Maharashtra
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on Built, Operate and Transfer (BOT) basis. SIBPL is the
majority stakeholder in the SPV Company. The project
envisages a funicular trolley system for transporting
devotees and luggage from the foot of the hill to Haji
Malang Durgah and return. The total cost of the project is
Rs. 997.30 Million. The concession period is 24 years and
5 months including construction period.

SUPREME VASAI BHIWANDI TOLLWAYS PRIVATE
LIMITED (SVBTPL)

SVBTPL was incorporated as SPV Company for execution
of 4 laning of Chinchoti-Kaman-Anjurphata to Mankoli
road (Major SH No. 4) section from km 00.00 to km 26.425
of the existing road in the state of Maharashtra on Build-
Operate-Transfer (BOT) basis. This partially completed
project with existing tolling operations was awarded by
PWD, Maharashtra, taken over from the earlier owner.
The total length of the stretch is 26.425 kms. SIBPL
is the majority stakeholder in the SPV Company. The
total concession period is 24.3 years. Income from toll
collection for the year ended 31st March, 2019 was Rs.
2258.90 Lakhs as compared to Rs. 271848 Lakhs in the
previous year.

by international investor 3i Group plc, has through
its affiliates viz. Strategic Road Investments Limited,
invested Rs. 2000 Million in SIBHPL. As per the Audited
financials of the Company for year ended 31st March,
2019, SIBHPL registered a total income of Rs. 15.31 Lakhs
as against 10.20 Lakhs in the previous year. SIBHPL has
road BOT portfolio housed in the following subsidiaries
companies:

i. Supreme Kopargaon Ahmednagar Tollways
Private Limited

This partially completed project was awarded by
Maharashtra PWD, taken over from the earlier owner.
The Company commenced tolling operations for
this project on September 26, 2011. The concession
period of the project is up to May 2019. EPC work is
executed by Supreme Infrastructure India Ltd. This
was the first road BOT project of the Company where
toll operations were commenced. Income from toll
collection for the year ended 31st March, 2019 was Rs.
2217.91 Lakhs as compared to Rs. 4059.76 Lakhs in the
previous year.

ii. Supreme Best Value Kolhapur (Shiroli) Sangli

v. KOPARGAON AHMEDNAGAR TOLLWAYS (PHASE 1I) Tollways Pvt. Ltd.
PRIVATE LIMITED
Incorporated as SPV Company for execution of the
Public Works Department had awarded the work of project of ‘construction, operation, maintenance
construction of four (4) lane of BOT project viz. "Four and augmentation of widening of 2-lane undivided
Lanning of Kopargaon Ahemdnagar Road SH 10 km carriage way to 4 lanes between Shiroli and
78/200 to 120/000(42.60 Kms) and construction of Two Baswankhind, Ankali to Miraj Phata on SH - 3, Miraj
Lane Shirdi- Rahata Bypass (23.30 Kms) (Project I). The Phata to Sangli on SH -75 and strengthening of
project has been executed and the tolling collection existing 2 lanes between Baswankhind and Ankali
started during the current year. Income from toll one way via Jainapur and the other way via Jaisingpur
collection for the year ended 31st March, 2019 was Rs. (SH -3) on Design, Build, Finance, Operate and Transfer
2663.36 Lakhs as compared to Rs. 1431.34 Lakhs in the (DBFOT) toll basis’ in the State of Maharashtra. The
previous year. estimated cost of project is Rs. 3840 Million. Total
envisaged length for 4 laning is 25.66 Kms. & 2 laning
vi. KOTKAPURA  MUKTSAR  TOLLWAYS  PRIVATE is 26.95 Kms. The concession period of the project is
LIMITED(KMTPL) 22 years and 9 months including construction period.
KMTPL incorporated for execution of “Two laning From iii.Supreme Ahmednagar Karmala Tembhurni
km 04000 to km 29+996 (approximately 30.000 km) on Tollways Pvt. Ltd. (SAKTTPL)
the Kotkapura — Muktsar Road of State Highway No.16
(hereinafter called the "SH -16") in the State of Punjab” Incorporated as SPV Company for execution of the
on design, build, finance, operate and transfer ("DBFOT") project of “Construction of Four Laning of 61.71
basis. SIBPL is the majority stakeholder in the SPV kms. of roads at Ahmednagar-Karmala-Tembhurni
Company. The concession period is 18 years including ch.80/600 to ch.140/080 in the State of Maharashtra
construction period. The starting point of the project on Build, Operate and Transfer ( BOT ) basis. The cost of
corridor is Kotkapura. The project has been executed the project is Rs. 6382 Million. The concession period
and the tolling collection started during the current of the project is 22 years and 9 months including
year. Income from toll collection for the year ended 31st construction period.
March, 2019 was Rs. 1049.12 Lakhs as compared to Rs.
628.28 Lakhs in the previous year The lenders of SAKTTPL had invoked SDR with
reference date of 24 October 2016. The JLF of
2. SUPREME INFRASTRUCTURE BOT HOLDINGS SAKTTPL in its meeting held on 11 May 2017 agreed

PRIVATE LIMITED (SIBHPL)

SIBHPL was incorporated during the year 2011-12 and
is the subsidiary of Supreme Infrastructure India Ltd. 3i
India Infrastructure Fund, an investment fund established

to proceed with the implementation of SDR scheme.
Pursuant to the invocation of SDR scheme, the lenders
have been allotted 291,429 equity shares of Rs. 10
each at par aggregating Rs. 29.14 lakhs on 22 May
2017 representing 51% of the equity share capital of

ANNUAL REPORT 2018-19 9
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With a view to tap the potential of overseas opportunities,
Supreme Infrastructure India Limited incorporated
a subsidiary Company viz. Supreme Infrastructure
Overseas LLC in Sultanate of Oman by investing Rs. 21.2
Million for a 60% Equity stake in the said Company. The
rest 40% Equity is held by Ajit Khimji Group LLC & AL
Barami Investment LLC.

ASSOCIATE COMPANIES
ASSOCIATES

SANJOSE SUPREME TOLLWAYS DEVELOPMENT
PRIVATE LIMITED (SSTDPL)

Sanjose  Supreme Tollways Development Private
Limited (SSTDPL), a joint venture company, has been
incorporated for undertaking the project of six laning of
Jaipur Ring Road from Ajmer Road to Agra Road Section
in Jaipur (Rajasthan) on DBFOT (Toll) Basis (Project)
awarded by Jaipur Development Authority (JDA),
Jaipur. During the year under review the project being
undertaken by SSTDPL was foreclosed under amicable
settlement between SSTDPL and JDA as the project was
taken over by NHAI pursuant to declaration of the said
project as National Highway in place of State Highway. In
furtherance to the same, the project under an amicable
settlement was foreclosed.

SUPREME INFRASTRUCTURE INDIA LIMITED

SAKTTPL by conversion of outstanding borrowings of 8. DEPOSITS
an equivalent amount.
During the year under review, your Company has not accepted
3. SUPREME PANVEL INDAPUR TOLLWAYS PRIVATE any deposit from the public or its employees during the year
LIMITED (SPITPL) under review. As such, no amount of Principal or Interest is
i outstanding as on the Balance Sheet date.
Incorporated as SPV Company for execution of the
Project of ‘Panvel - Indapur section of NH-17 from 9 CORPORATE SOCIAL RESPONSIBILITY INITIATIVES
Km.0.00 to Km.84.00" in the State of Maharashtra by
widening the existing 2-lane dual carriageway to a 4-lane Detailed information on CSR Policy developed and
dual carriageway on BOT basis at an estimated cost of implemented by the Company and CSR initiatives taken
project of Rs. 12060 Million. Supreme Infrastructure India during the year pursuant to Sections 134 & 135 of the
Limited (SIIL) holds 26% and its subsidiary SIBPL holds Companies Act, 2013 is given in the ‘Annexure-I'as CSR Report.
38% Equity. SPITPL has achieved the desired milestone
of NHAI, being completion of fifty percent of the EPC 10. ENVIRONMENT & SAFETY
work as per the independent engineer of NHAIL The
balance EPC work is being loan financed by NHAI The The Company is conscious of the importance of
total concession period is 24 years including additional environmentally clean and safe operations. The Company’s
extension in the concession period of three years. The policy requires conduct of operationsin suchamanner,soasto
project is under implementation. ensure safety of all applicable compliances of environmental
regulations and preservation of natural resources.
4., SUPREME MEGA STRUCTURES PRIVATE LIMITED
(SMSPL) Your Directors further state that during the year under review,
o o no complaints were reported to the Board as required by
Supreme Infrastructure India Limited holds 609% Equity in the Sexual Harassment of Women at Workplace (Prevention,
SMSPL. SMSPL is carrying out the business of Rentals of Prohibition and Redressal) Act, 2013
staging, scaffolding, shuttering steel pipes and structural
fabrication, steel fabrication work & job work. Substantial 11. INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY
part of the Company’s shuttering and fabrication job
is undertaken by Supreme Mega Structures Private The Company has in place adequate internal financial controls
Limited. Income from operation for the year ended 31st with reference to financial statements. During the year, such
March, 2019 was Rs. 303.59 Lakhs as compared to Rs. controls were tasted and no reportable material weaknesses
546.76 Lakhs in the previous year. in the operations were observed.
5. SUPREME INFRASTRUCTURE OVERSEAS LLC 12. DIRECTORS AND KEY MANAGERIAL PERSONNEL

DIRECTORS

During the year under review, Mr. Vikas Sharma, Director
resigned from the Board citing his preoccupation in his other
business and various social causes. The Board wishes to place
on record its deep sense of appreciation for the valuable
contributions made by him to the Board and the Company
during his tenure as Director.

In accordance with the provisions of the Companies Act, 2013
and in terms of the Articles of Association of the Company Mr.
Vikram Sharma, (DIN 01249904) and Mr. Dakshendra Agrawal
(DIN 01010363) retires by rotation at the forthcoming Annual
General Meeting and being eligible offers themselves for
reappointment.

It is proposed the continuation of reappointment of Mr. V. P.
Singh as non - retiring independent for a second term up to
March 31, 2024 subject to approval by shareholders. It is also
proposed the continuation of reappointment of Mr. Vinod
Agarwala as non - retiring independent for a second term up
to March 31, 2024 subject to approval by shareholders.

The Company has received declarations from the
Independent Directors confirming that they meet the
criteria of independence as prescribed both under Section
149 (6) of the Companies Act, 2013 and Regulation 16(b) of
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13.

the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and that there is no change in their status
of Independence.

KEY MANAGERIAL PERSONNEL

The Company has designated Mr. Bhawanishankar Sharma,
Executive Chairman, Mr. Vikram Sharma, Managing Director,
Mr. Sandeep Khandelwal as Chief Financial Officer and Mr.
Vijay Joshi, Company Secretary as Key ‘Managerial Personnel’
of the Company in terms Section 203 of the Companies Act,
2013 read with Section 2(51) of the said Act.

Familiarisation Program for the Independent Directors

In compliance with the requirement of Listing Regulations,
the Company has put in place a Familiarisation Program
for the independent directors to familiarize them with their
role, rights and responsibility as directors, the working of
the Company, nature of the industry in which the Company
operates, business model, etc. The details of the Familiarisation
Program are explained in the Corporate Governance Report.
The said details are also available on the website of the
Company www.supremeinfra.com.

A. BOARD EVALUATION

Pursuant to the provisions of Section 134(3)(p), 149(8) and
Schedule IV of the Companies Act, 2013 and Regulation of
the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, annual performance evaluation of the
Directors as well as that of the Audit Committee, Nomination
and Remuneration Committee and Stakeholders'Relationship
Committee has been carried out. The performance evaluation
of the Independent Directors was carried out by the entire
Board and the performance evaluation of the Chairman
and Non-Independent Directors was carried out by the
Independent Directors.

B. REMUNERATION POLICY

The Company has adopted a remuneration policy for the
Directors, Key Managerial Personnel and other employees,
pursuant to the provisions of the Act and Regulation of
the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. The remuneration policy is annexed as
Annexure Il to this Report.

C. MEETINGS

A calendar of Meetings is prepared and circulated in advance
to the Directors. During the year five Board Meetings and
four Audit Committee Meetings were convened and held,
the details of which are given in the Corporate Governance
Report. The intervening gap between the meetings was
within the period prescribed under the Companies Act, 2013.

DIRECTORS’ RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to
the information and explanations obtained by them, your
Directors make the following statements in terms of Section
134(3)(c) of the Companies Act, 2013 that the Board of
Directors have:

14.

15.

a. in the preparations of the annual accounts for the
year ended March 31, 2019, the applicable accounting
standards have been followed along with proper
explanation relating to material departures, if any;

b. selected such accounting policies as mentioned in the
annual accounts and applied them consistently and
judgement and estimates have been made that are
reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company as at 31st March,
2019 and of the loss of the Company for the year ended
on that date;

c.  taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the
provisions of the Companies Act, 2013 for safeguarding
the assets of the Company and for preventing and
detecting fraud and other irregularities;

d. prepared the annual accounts on a going concern basis;

e. laiddowninternal financial controls to be followed by the
Company and that such financial controls are adequate
and were operating effectively; and devised proper
systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate
and operating effectively.

f. devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems
were adequate and operating effectively.

PARTICULARS OF LOANS, GUARANTEES OR
INVESTMENTS UNDER SECTION 186 OF COMPANIES
ACT, 2013

Details of loans, guarantees and investments covered under
the provisions of Sections 186 of the Companies Act, 2013 are
given in notes to the financial statements.

RELATED PARTY TRANSACTIONS

All related party transactions that were entered into during
the financial year were on an arm'’s length basis and were in
the ordinary course of business. During the year, the Company
has not entered into any contract/ arrangement/ transaction
with related parties which could be considered material in
accordance with the policy of the Company on materially of
related party transactions. Thus, the disclosure in ‘Form AOC-
2'is not applicable.

All Related Party Transactions are placed before the Audit
Committee as also the Board of Directors for approval. Prior
omnibus approval of Audit Committee and the Board of
Directors is obtained on an annual basis for the transactions
which are foreseen and of repetitive nature. The transactions
entered into pursuant to the omnibus approval so granted
are audited and a statement giving details of all related party
transactions is placed before the Audit Committee and the
Board of Directors for their approval on a quarterly basis.

The Company has a Related Party Transactions Policy duly
approved by the Board and the same is uploaded on the
Company’s website. The details of Related Party Transactions
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are given in the notes to the financial statements.

16. AUDITORS

12

March 2018: ¥ 11,510.27 lakhs), respectively in respect
of which confirmations/ statements from the respective
lenders have not been received. These borrowings have
been classified into current and non-current, basis the

A. STATUTORY AUDITORS AND THEIR REPORT original maturity terms stated in the agreements which
M/s Walker Chandiok & Co LLP, Chartered Accountants Is not in accordance with the terms of the agreements
would be completing their maximum term of office in the event of defaults in repayment of borrowings.
at the ensuing Annual General Meeting. Hence, they Further, whilst we have been able to perform alternate
will not be reappointed as auditors. M/s Ramanand & procedures with respect to certain balances, in the
Associates, Chartered Accountants, the Joint Statutory absence of confirmations/statements from the lenders,
Auditors, holds office upto the date of ensuing Annual we are unable to comment on the adjustments, if any,
General Meeting (AGM) . It is proposed to re-appoint that may be required to the carrying value of these
M/s. Ramanand & Associates, Chartered Accountants balances on account of Changes' if any, to the terms
(Firm Registration No. 117776W) as statutory auditors of and conditions of the transactions, and consequential
the Company. The Company has received letter from M/s impact, on the accompanying standalone financial
Ramanand & Associates Chartered Accountants. to the results. Our opinion on the standalone financial results
effect that their appointment, if made, would be within for the year gnded 31 March 2018 was also modified in
the prescribed limit under Section 141 of the Companies respect of this matter.

Act, 2913' It is proposed to re-appoint M/s Ramananq & (c) As stated in Note 5 to the accompanying standalone

Associates Chartered Accountants, as statutory Auditor ) , )

to hold the office fi th s fih ) financial results, the Company’s non-current investments

AOGMOu toethoe ccsncrlirs?on gfi?wzciéﬁno?theecoepnsu;g as at 31 March 2019 include non-current investments

to be hild i the vear 2020. Members are re uestg)d tg in one of its subsidiary aggregating I 142,556.83 lakhs.
it the Stat ty A dAt' q The subsidiary has significant accumulated losses and

appoint the tatutory AUCItors. its consolidated net-worth is fully eroded. Further,

B. EXPLANATION TO THE QUALIFICATION IN the subsidiary is facing liquidity constraints due to

AUDITORS' REPORT

The Directors submit their explanation to the
qualifications made by the Auditors in their report for the
year 2018-2019. The relevant Para nos. of the report and
reply are as under:

Auditor’s Qualification and Management’s Reply on
standalone financial results :

As stated in Note 2 to the accompanying standalone
financial results, the Company’s current financial assets as
at 31 March 2019 include trade receivables aggregating
% 45,680.90 lakhs (31 March 2018: X 55,396.37 lakhs) in
respect of projects which were closed/substantially
closed and where the receivables have been outstanding
for a substantial period. Management has assessed that
no adjustments are required to the carrying value of
the aforesaid balances, which is not in accordance with
the requirements of Ind AS 109, ‘Financial Instruments
Consequently, in the absence of sufficient appropriate
evidence to support the management’s contention
of recoverability of these balances, we are unable to
comment upon the adjustments, if any, that are required
to the carrying value of the aforesaid balances, and
consequential impact, if any, on the accompanying
standalone financial results. Our opinion on the
standalone financial results for the year ended 31 March
2018 was also modified in respect of this matter.

As stated in Note 3 to the accompanying standalone
financial results, the Company’s non-current borrowings,
short-term borrowings and other current financial
liabilities as at 31 March 2019 include balances
aggregating Nil (31 March 2018: X 9,324.24 lakhs), Nil (31
March 2018: ¥ 294.21 lakhs) and % 11,925.03 lakhs (31

SUPREME INFRASTRUCTURE INDIA LIMITED

(i)

which it may not be able to realise projections as per
the approved business plans. Based on the valuation
report of an independent valuer as at 31 March 2019
and other factors described in the aforementioned
note, Management has considered such balance as
fully recoverable. Management has assessed that no
adjustments are required to the carrying value of the
aforesaid balances, which is not in accordance with the
requirements of Ind AS 109, Financial Instruments. In the
absence of sufficient appropriate evidence to support
the management’s assessment as above and other
relevant alternate evidence, we are unable to comment
upon adjustments, if any, that may be required to the
carrying values of these non-current investments and
aforementioned dues and the consequential impact on
the accompanying standalone financial results.

Auditor's Qualification on the Internal Financial Controls
relating to above matters:

In our opinion, according to the information and
explanations given to us and based on our audit
procedures  performed, the following material
weaknesses has been identified in the operating
effectiveness of the Company’s Internal Financial
Controls over Financial Reporting as at 31 March 2019:

Matter I1(a)(i)(@): The Company’s internal financial control
in respect of supervisory and review controls over
process of determining impairment allowance for trade
receivables which are doubtful of recovery were not
operating effectively. Absence of detailed assessment
conducted by the management for determining the
recoverability of trade receivables that remain long
outstanding, in our opinion, could result in a potential
material misstatement to the carrying value of trade
receivables, and consequently, could also impact the
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loss (financial performance including comprehensive
income) after tax.

Matter I1(a)(i)(c): The Company’s internal financial control
in respect of supervisory and review controls over
process of determining the carrying value of non-current
investments were not operating effectively. Absence of
detailed assessment conducted by the management
for determining the carrying value of non-current
investments, in our opinion, could result in a potential
material misstatement to the carrying value of non-
current investment, and consequently, could also impact
theloss (financial performance including comprehensive
income) after tax.

A ‘material weakness'is a deficiency, or a combination
of deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility
that a material misstatement of the Company's annual
financial statements or interim financial statements will
not be prevented or detected on a timely basis.

We have considered the material weaknesses identified
and reported above in determining the nature, timing
and extent of audit tests applied in our audit of the
standalone financial statement of the Company as at
and for the year ended 31 March 2019 and the material
weakness has affected our opinion on the standalone
financial statements of the Company and we have
issued a qualified opinion on the standalone financial
statements.

Management Reply to the above Auditor’s Qualification

(i) (@) : Trade receivables as at 31 March 2019 include %

45,680.90 lakhs (31 March 2018: ¥ 55,396.37 lakhs), in
respect of projects which were closed/substantially
closed and which are overdue for a substantial
period of time. Based on the contract terms and the
ongoing recovery/ arbitration procedures (which
are at various stages), Management is reasonably
confident of recovering these amounts in full.
Accordingly, these amounts have been considered
as good and recoverable.

(i) (b): Non-current borrowings, short-term borrowings

and other current financial liabilities as at 31 March
2019 include balances amounting to ¥ Nil (31 March
2018: ¥ 9,324.24 lakhs), ¥ Nil (31 March 2018: ¥
294.21 lakhs) and ¥ 11,925.03 lakhs (31 March 2018:
% 11,510.27 lakhs), respectively in respect of which
confirmations/statements  from the respective
lenders have not been received. In the absence of
confirmations/statements from the lenders, the
Company has provided for interest and other penal
charges on these borrowings based on the latest
communication available from the respective lenders
at the interest rate specified in the agreement. The
Company’s management believes that amount
payable on settlement will not exceed the liability
provided in books in respect of these borrowings.
Accordingly, classification of these borrowings into
current and non-current as at 31 March 2019 is

based on the original maturity terms stated in the
agreements with the lenders.

(i) (©): The Company, as at 31 March 2019, has non-current

(i)

investments in Supreme Infrastructure BOT Private
Limited ('SIBPL), a subsidiary company, amounting
to ¥ 142,556.83 lakhs. SIBPL is having various Build,
Operate and Transfer (BOT) SPVs under its fold. While
SIBPL has incurred losses during its initial years and
has accumulated losses, causing the net worth of
the entity to be fully eroded as at 31 March 2019,
the underlying projects are expected to achieve
adequate profitability on substantial completion of
the underlying projects. Further, in case of Supreme
Manorwarda Bhiwandi Infrastructure Private Limited
('SMBIPL), a subsidiary of SIBPL, lenders have
referred SMBIPL to NCLT under RBI circular dated 12
February 2018, for which response is awaited from
NCLT. Further, commercial operation date (COD) in
respect of few subsidiaries of SIBPL has been delayed
due to various reasons attributable to the clients
primarily due to non-availability of right of way,
environmental clearances etc. and in respect of few
subsidiaries, the toll receipts is lower as compared
to the projected receipts on account of delay in
receiving compensation from government for
exempted vehicles. Further, there have been delays
in repayment of principal and interest in respect
of the borrowings and the respective entity is in
discussion with their lenders for the restructuring of
the loans.

Management is in discussion with the respective
lenders, clients for the availability of right of way
and other required clearances and is confident
of resolving the matter without any loss to the
respective SPVs. Therefore, based on certain estimates
like future business plans, growth prospects,
ongoing discussions with the clients and consortium
lenders, the valuation report of the independent
valuer and other factors, Management believes that
the net-worth of SIBPL does not represent its true
market value and the realizable amount of SIBPL is
higher than the carrying value of the non-current
investments as at 31 March 2019 and due to which
these are considered as good and recoverable.

Management believes that Company’s internal financial
controls in respect of assessment of the recoverability
of trade receivables and determining the carrying value
of non-current investments were operating effectively
and there is no material weakness in such controls and
procedures.

The Auditor’s qualification in respect of Consolidated
Financial Statements and Management Response
thereof is in line with the above.

Further, the other observations made by the Auditors
in their report are self-explanatory and do not call for
any further comment. The Notes on financial statement
referred to in the Auditors’ Report are self-explanatory
and do not call for any further comments.
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C. COST AUDITORS

Pursuant to Section 148 of the Companies Act, 2013
read with The Companies (Cost Records and Audit)
Amendment Rules, 2014, the cost audit records
maintained by the CompanyinrespectofitsInfrastructure
activity is required to be audited. Your Directors had, on
the recommendation of the Audit Committee, appointed
M/s. Shashi Ranjan & Associates to audit the cost
accounts of the Company for the financial year 2019-20.
Accordingly, a Resolution seeking Member's ratification
for the appointment and remuneration payable to M/s.
Shashi Ranjan & Associates, Cost Auditors is included at
the Notice convening the Annual General Meeting.

D. SECRETARIAL AUDITORS

Pursuant to the provisions of Section 204 of the
Companies Act, 2013 and the Companies (Appointment
and Remuneration of Managerial Personnel) Rules,
2014, the Company has appointed M/s. Nidhi Bajaj &
Associates, Company Secretary in Practice to undertake
the Secretarial Audit of the Company. The Secretarial
Audit Report for the financial year 2018-19 is annexed
herewith as ‘Annexure Ill" The Secretarial Audit Report
does not contain any qualification, reservation or adverse
remark.

BOARD COMMITTEES

The Board of Directors of your Company had already
constituted various Committees in compliance with the
provisions of the Companies Act, 2013 / SEBI (Listing
Obligations and Disclosure Requirements) Regulations,
2015 viz. Audit Committee, Nomination and Remuneration
Committee, Stakeholders Relationship Committee and
Corporate Social Responsibility Committee.

Details of the role and composition of these Committees,
including the number of meetings held during the financial
year and attendance at meetings, are provided in the
Corporate Governance Section of the Annual Report.

VIGIL MECHANISM

The Vigil Mechanism of the Company also incorporates a
whistle blower policy in terms of the Listing Regulations.
Protected disclosures can be made by a whistle blower
through an e-mail, or a letter to the Ombudsperson Task Force
or to the Chairman of the Audit Committee.

CORPORATE GOVERNANCE

As per Regulation of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 with the Stock
Exchanges, a separate section on corporate governance
practices followed by the Company, together with a
certificate from the Practicing Company Secretary confirming
compliance forms an integral part of this Report.

MANAGEMENT DISCUSSION AND ANALYSYS

A detailed review of the operations, performance and future
outlook of the Company and its business is given in the

SUPREME INFRASTRUCTURE INDIA LIMITED

21.

22,

23.

24.

Management Discussion and Analysis appearing as Annexure
to this Report.

COMPLIANCE WITH SECRETARIAL STANDARDS

Pursuant to the approval given on April 10, 2015 by Central
Government to the Secretarial Standards specified by the
Institute of Company Secretaries of India, the Secretarial
Standards on Meetings of the Board of Directors (SS-1) and
General Meetings (55-2) came into effect from July 1, 2015.
These secretarial Standards were thereafter revised and made
effective from October 1,2017.The Company is in compliance
with the same.

REPORTING OF FRAUD

The Auditors of the Company have not reported any instances
of fraud committed against the Company by its officers or
employees as specified under Section 143(12) of the Act.

LISTING

Equity Shares of the Company are listed on the National Stock
Exchange of India Limited (NSE) and BSE Limited (BSE). The
Company has paid listing fees for the year 2019-2020.

ENERGY CONSERVATION, TECHNOLOGY ABSORPTION
AND FOREIGN EXCHANGE EARNINGS AND OUTGO

The information on conservation of energy, technology
absorption and foreign exchange earnings and outgo
stipulated under Section 134(3)(m) of the Companies Act,
2013 read with Rule 8 of The Companies (Accounts) Rules,
2014, is given hereunder:

A. CONSERVATION OF ENERGY

The Company's main activity is of construction which
does not require any utilities. However, Power is required
for (a) running the crushing unit, (b) operating the ready
mix concrete plant (c) operating the asphalt plant and (d)
at the various project sites for operating the machinery/
equipment and lighting. The power requirement of
manufacturing units are met from local distribution
sources and from generator sets. The power required at
the project sites for operating the machinery/equipment
and lighting are met from the regular distribution sources
and are arranged by the clients who award the contracts.
At the project sites where the power supply cannot be
arranged, diesel generator sets are used to meet the
requirement of power.

The conservation of energy in all possible areas is
undertaken as an important means of achieving
cost reduction. Savings in electricity, fuel and power
consumption receive due attention of the management
on a continuous basis.

B. TECHNOLOGY ABSORPTION, ADAPTATION,
RESEARCH & DEVELOPMENT AND INNOVATION

The Company has not acquired any technology for
its manufacturing division. However, the technology
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25.

26.

27.

adopted and applied is the latest technology available
in the Industry and main thrust has always been put to
adapt the latest technology.

In terms of Research and Development, it is the
Company’s constant endeavor to be more efficient
and effective in planning of construction activities for
achieving and maintaining the highest standard of
quality.

In view of the above, the rules regarding conservation of
Energy and Technology Absorption are not applicable to
the Company.

C. FOREIGN EXCHANGE EARNINGS AND OUT GO

During the year under review, there was no foreign
exchange outgo as also no foreign exchange earnings.

EXTRACT OF ANNUAL RETURN

The details forming part of the extract of the Annual Return in
form MGT 9 is annexed herewith as'Annexure V'

EMPLOYEE STOCK OPTION SCHEME

With an objective of participation by the employees in
the ownership of the Company through share based
compensation scheme/ plan, your company hasimplemented
ESOS Scheme after having obtained the approval of the
shareholders at the Annual General Meeting of the Company
held on 30th September, 2015. However, no ESOS have been
granted during the year under review.

GENERAL

Your Directors state that no disclosure or reporting is required
in respect of the following items as there were no transactions
on these items during the year under review:

28.

a. Details relating to deposits covered under chapter V of
the Act.

b. Neither the Managing Director nor the Whole-time
Director of the Company receives any remuneration or
commission from any of its subsidiaries.

c¢. No significant or material orders in view of the
management were passed by the Regulators or Courts
or Tribunals which impact the going concern status and
Company’s operations in future.
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institutions, banks, government authorities and other
stakeholders. Your Directors place on record their sincere
appreciation to all employees of the Company for their
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Company.

ON BEHALF OF THE BOARD OF DIRECTORS
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(BH.SHARMA)
EXECUTIVE CHAIRMAN
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Date: 17th September, 2019
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Supreme House, Plot.N0.94/C,

Opp. I.L.T. Main Gate, Pratap Gad, Powai,
Mumbai- 400 076
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ANNUAL REPORT ON CSR ACTIVITIES

1. A brief outline of the Company’s CSR policy, including
overview of projects or programs proposed to be
undertaken

Supreme Infrastructure India Limited aims to undertake
initiatives that create sustainable growth and empower
underprivileged sections of society.

OBJECTIVES OF CSR COMMITTEE:

1. To pursue a corporate strategy that enables realisation of the
twin goals of shareholder value enhancement and societal
value creation in a mutually reinforcing and synergistic manner.

2. To align and integrate Social Investments / CSR programs
with the business value chains of the Company and make
them outcome oriented.

3. To implement Social Investments / CSR programs primarily

c. Promoting gender equality and empowering women.
d.  Reducing child mortality and improving maternal health.

e. Combating human immune-deficiency virus, acquired
immune-deficiency syndrome, malaria and other
diseases.

f. Ensuring environmental sustainability.
g. Employment enhancing vocational skills.
h.  Social business projects and

Contribution to the Prime Minister's National Relief Fund
or any other fund set up by the central Government or
the state Government for socio-economic development
and relief and funds for the welfare of the Scheduled
Castes, the scheduled Tribes, other backward classes,
minorities and women.

in the economic vicinity of the Company's operations with 2 THE COMPOSITION OF THE CSR COMMITTEE
a view to ensuring the long term sustainability of such
interventions. The committee of the Directors, titled ‘Corporate Social
Responsibility Committee; was originally constituted by the
4. To contribute to sustainable development in areas of Board on 29th May, 2014 and reconstituted on 31.03.2016
strategic interest through initiatives designed in a manner with the following members:
that addresses the challenges faced by the Indian society
especially in rural India. Mr. Vikram Sharma, Chairman
Mr. Dakshendra Agarwal, Member
5. To collaborate with communities and institutions to Mrs. Nilima Mansukhani, Member
contribute to the national mission of eradicating poverty and
hunger, especially in rural areas. 3. Average net Profit of the Company for last three financial
years prior to 2018-19: Rs. (14039.18) Lakhs
6. To encourage the development of human capital of the
Nation by expanding human capabilities through skills 4 Prescribed CSR Expenditure (2% of the Amount as in
development, vocational training etc. and by promoting item no. 3 above):
excellence in identified cultural fields. :
Not Applicable
SCO$E QF THECSR COMMITTEE' . . 5. Details of CSR Spent during the financial year:
o incur expenditure on the projects or programs covering
the following CSR activities pursuant to schedule VIl of the (a) Total Amount spent for the financial year: Nil
Companies Act, 2013. )
Amount unspent: Nil
a.  Eradicating extreme hunger and poverty. (b) Manner in which the amount spent during the
b, Promotion of education. financial year is detailed below:
Sr.No. CSR project or Sector in which Projectsor Amount outlay Amount spent Cumulative
activity identified the projectis Programs (budget) project of on projectsor expenditure upto the
covered program wise programs reporting period
Nil Nil Nil Nil Nil Nil Nil
6. Incasethe Companyhasfailedtospendthetwopercent 7. Responsibility statement of the CSR Committee that

of the average net profit of the last three financial years
or any part thereof, the reasons for not spending the
amount shall be stated in the Board report:

The adverse scenario in the infrastructure sector also
affected the Company and put severe stress on its financials
and cash liquidity. Hence, considering the present financial
condition, the company has rolled over the expenditure to
be incurred in FY 2016-17 and earlier years to next year(s)
when the financial position strengthens and stress on
liquidity eases.
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the implementation and monitoring of CSR Policy is
in compliance with CSR objectives and policy of the
Company

The Company confirms that the implementation and
monitoring of CSR Policy is in compliance with CSR
objectives and policy of the Company.

Mr. Vikram Sharma
(Chairman of the CSR Committee &
Managing Director)
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REMUNERATION POLICY OF THE COMPANY

The philosophy for remuneration of directors, Key Managerial
Personnel (‘KMP") and all other employees of Supreme
Infrastructure India Limited (“Company”) is based on the
commitment of fostering a culture of leadership with trust.
The remuneration policy is aligned to this philosophy.

This remuneration policy has been prepared pursuant to the
provisions of Section 178(3) of the Companies Act, 2013 ("Act”)
and Regulation of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. In case of any inconsistency
between the provisions of law and this remuneration policy,
the provisions of the law shall prevail and the company shall
abide by the applicable law. While formulating this policy,
the Nomination and Remuneration Committee (“NRC") has
considered the factors laid down under Section 178(4) of the
Act, which are as under:

the level and composition of remuneration is reasonable
and sufficient to attract, retain and motivate directors of the
quality required to run the company successfully;

relationship of remuneration to performance is clear and
meets appropriate performance benchmarks; and

remuneration to directors, key managerial personnel and
senior management involves a balance between fixed and
incentive pay reflecting short and long-term performance
objectives appropriate to the working of the company and its
goals”

Remuneration for independent directors and non-
independent non- executive directors

Independent directors (ID") and non-independent non-
executive directors (“NED") may be paid sitting fees (for
attending the meetings of the Board and of committees
of which they may be members) and commission within
regulatory limits.

Within the parameters prescribed by law, the payment of
sitting fees and commission will be recommended by the
NRC and approved by the Board.

Overall remuneration (sitting fees and commission) should
be reasonable and sufficient to attract, retain and motivate
directors aligned to the requirements of the company (taking
into consideration the challenges faced by the Company and
its future growth imperatives).

Overall remuneration should be reflective of size of the
company, complexity of the sector/ industry/ Company’s
operations and the Company’s capacity to pay the
remuneration.

Overall remuneration practices should be consistent with
recognised best practices.

Quantum of sitting fees may be subject to review on a
periodic basis, as required.

The aggregate commission payable to all the NEDs and IDs will
be recommended by the NRC to the Board based on company
performance, profits, return to investors, shareholder value

creation and any other significant qualitative parameters as
may be decided by the Board.

The NRC will recommend to the Board the quantum of
commission for each director

based upon the outcome of the evaluation process which
is driven by various factors including attendance and time
spent in the Board and committee meetings, individual
contributions at the meetings and contributions made by
directors other than in meetings.

In addition to the sitting fees and commission, the company
may pay to any director such fair and reasonable expenditure,
as may have been incurred by the director while performing
his/ her role as a director of the Company. This could include
reasonable expenditure incurred by the director for attending
Board/ Board committee meetings and general meetings.

Remuneration for managing director (“MD")/ executive
directors (“ED”)/ KMP/ rest of the Employees

The extent of overall remuneration should be sufficient to
attract and retain talented and qualified individuals suitable
for every role. Hence remuneration should be-

Market competitive (market for every role is defined as
companies from which the company attracts talent or
companies to which the company loses talent)

Driven by the role played by the individual

Reflective of size of the company, complexity of the sector/
industry/ company’s operations and the company’s capacity

to pay
Consistent with recognised best practices and

Aligned to any regulatory requirements.

In terms of remuneration mix or composition,

The remuneration mix for the MD/ EDs is as per the contract
approved by the shareholders. In case of any change, the
same would require the approval of the shareholders.

Basic/ fixed salary is provided to all employees to ensure that
thereis a steady income in line with their skills and experience.

In addition to the basic/ fixed salary, the company provides
employees with certain perquisites, allowances and benefits
to enable a certain level of lifestyle and to offer scope for
savings and tax optimisation, where possible.

The Company provides retirement benefits as applicable.

Policy implementation

The NRC is responsible for recommending the remuneration
policy to the Board. The Board is responsible for approving
and overseeing implementation of the remuneration policy.

Bhawanishankar Sharma
Chairman
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Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2019

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule
No. 9 of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014]

To,

The Members,

Supreme Infrastructure India Limited
Supreme House, Plot No.94/C,

Opp. LI.T, Powai,

Mumbai - 400076

We have conducted the Secretarial Audit of the compliance
of applicable statutory provisions and the adherence to good
corporate practices by SUPREME INFRASTRUCTURE INDIA
LIMITED (hereinafter called the “Company”). Secretarial Audit was
conducted in a manner that provided us a reasonable basis for
evaluating the corporate conducts/statutory compliances and
expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute
books, forms and returns filed and other records maintained by
the Company and also the information provided by the Company,
its officers, agents and authorized representatives during the
conduct of secretarial audit, we hereby report that in our opinion,
the Company has, during the audit period covering the financial
year ended on 31st March, 2019 (‘Audit Period’) complied with the
statutory provisions listed hereunder and also that the Company
has proper Board-processes and compliance-mechanism in place
to the extent, in the manner and subject to the reporting made
hereinafter:

We have examined the books, papers, minute books, forms and
returns filed and other records maintained by the Company for
the financial year ended on 31st March, 2019 according to the
provisions of:

The Companies Act, 2013 (the Act) and the Rules made
thereunder;

i.  The Securities Contracts (Regulation) Act, 1956 ('SCRA’) and
the Rules made thereunder;

iii. The Depositories Act, 1996 and the Regulations and Bye-laws
framed thereunder;

iv. Foreign Exchange Management Act, 1999 and the Rules
and Regulations made thereunder to the extent of Foreign
Direct Investment, Overseas Direct Investment and External
Commercial Borrowings;

v.  The following Regulations and Guidelines prescribed under
the Securities and Exchange Board of India Act, 1992 ('SEBI
Act’) to the extent applicable to the Company:-

a.  The Securities and Exchange Board of India (Substantial
Acquisition of Shares and Takeovers) Regulation, 2011;

b. The Securities and Exchange Board of India (Prohibition of
Insider Trading) Regulations, 1992;
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¢ The Securities and Exchange Board of India (Issue of Capital
and Disclosure Requirements) Regulations, 2009;

o

The Securities and Exchange Board of India (Employee Stock
Option Scheme and Employee Stock Purchase Scheme)
Guidelines 1999;

e.  The Securities and Exchange Board of India (Registrars to an
Issue and Share Transfer Agents), Regulations, 1993 regarding
the Companies Act, 2013 and dealing with Client.

We have also examined compliance with the applicable clauses of
the following:

a.  Secretarial Standards issued by “The Institute of Company
Secretaries of India"

b.  the Uniform Listing Agreement entered into by the Company
with BSE Limited and National Stock Exchange of India
Limited;

During the period under review the Company has complied with
the provisions of the Act, Rules, Regulations, Guidelines, Standards,
etc. mentioned above.

During the period under review, provisions of the following
regulations were not applicable to the Company :

a)  The Secretarial and Exchange Board of India (Issue and Listing
of Debt Securities), Regulations, 2009;

b) The Secretarial and Exchange Board of India (Delisting of
Equity shares) Regulations, 2009

c) The Secretarial and Exchange Board of India (Buyback of
Securities) Regulations, 1998

During the Audit period the Company has complied with the
provisions of above mentioned Acts, Rules, Regulations, Guidelines,
Standards, etc. as mentioned above subject to following
observations:

The Board of Directors of the Company is duly constituted
with proper balance of Executive Directors, Non-Executive
Directors and Independent Directors. Regulation 18(1)(b)
of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 provides that Two-third of the members of
Audit Committee shall be independent directors.

During the year under review, Mr. Vikas Sharma, Director
resigned from the Board. Except as stated above there was no
Change in the Composition of the Board of Directors of the
Company during the Audit period

Adequate notice is given to all directors to schedule the Board
Meetings, agenda and detailed notes on agenda were usually
sent sufficiently in advance and a system exists for seeking and
obtaining further information and clarifications on the agenda
items before the meeting and for meaningful participation at the
meeting.

We further report that there are adequate systems and processes
in the company commensurate with the size and operations of the
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Company to monitor and ensure compliance with above referred of the proposed resolution plan. The Company received the
applicable laws, rules, regulations and guidelines. approval from SEBI in this regard.

We further report that during the audit period, the Company has 3. The Company increased the authorised Share Capital during
taken following actions having a major bearing on the company’s the year under review at the Extra-Ordinary General Meeting
affairs in pursuance of the above referred laws, rules, regulations, held on 24th August, 2018.

guidelines, standards, etc.:

1. Duringtheaudit period the shareholders at their Extra-ordinary
general meeting held on 24th August, 2018 approved various  For Nidhi Bajaj & Associates
resolutions as stated in the notice convening EGM dated ~ Company Secretaries
24th July, 2018 in due compliance of Companies Act, 2013
and SEBI (Listing Obligations and Disclosure Requirements) ~ Nidhi Bajaj

Regulations, 2015. Proprietor
ACS - 28907, COP - 14596

2. The Company made an application to SEBI under Regulation
113 of ICDR seeking relaxation from the strict provisions of ~ Date : 17th September, 2019
ICDR in respect of issuance of shares to promoters in terms ~ Place: Mumbai
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PARTICULARS OF EMPLOYEES PURSUANT TO SECTION 134 (3)
(q) OF THE COMPANIES ACT, 2013 READ WITH RULE 5 (1) OF
THE COMPANIES (APPOINTMENT AND REMUNERATION OF
MANAGERIAL PERSONNEL) RULES, 2014

1

20

The ratio of the remuneration of each Director to the median
remuneration of the employees of the company for the financial
year

*Bhawanishankar Sharma — NA
*\/ikram Sharma - NA
*Vikas Sharma — NA

*Considering the present severe stress on the Company’s
financials, Mr. Bhawanishankar Sharma, Executive Chairman,
Mr. Vikram Sharma, Managing Director gave their consent to
waive the fixed managerial remuneration earned by them
for the year 2018-19 i.e. from April, 2018 to March, 2019
aggregating to X 96,00,000/- each. The Total Managerial
Remuneration waived off by the Executive Directors is Rs. 192
Lakhs for the F.Y. 2018-19.

*During the year under review, Mr. Vikas Sharma resigned as
Director of the Company.

The percentage increase in remuneration of each Director, Chief
Financial Officer, Chief Executive Officer, Company Secretary or
Manager, if any, in the financial year.

Managing Director & Whole-time Directors

*Bhawanishankar Sharma - (-100%)
*Vikram Sharma — (-100%)
*Vikas Sharma — (-100%)

Note:

* Considering the present severe stress on the Company’s
financials, Mr. Bhawanishankar Sharma, Executive Chairman,
Mr. Vikram Sharma, Managing Director gave their consent to
waive the fixed managerial remuneration earned by them
for the year 2018-19 ie. from April, 2018 to March, 2019
aggregating to ¥ 96,00,000/- each. The Total Managerial
Remuneration waived off by the Executive Directors is Rs.
192 Lakhs for the FY. 2018-19. Consequently, the percentage
increase in managerial remuneration is in negative.

** During the year under review, Mr. Vikas Sharma resigned as
Director of the Company.

Key Managerial Personnel:

a) Mr. Vijay Joshi — Company Secretary — Nil increase in
remuneration

b) Mr.Sandeep Khandelwal - Chief Financial Officer — Nilincrease
in remuneration.

The percentage increase in the median remuneration of
employees in the financial year.

Percentage Increase: 8%
The number of permanent employees on rolls of the company.
160 Employees

The explanation on the relationship between average increase in
remuneration and company performance

The alignment between the performance of the Company and
employee relation is built into the design of compensation
and reward policy. The salary increases are function of market
competitiveness in the relevant sector and affordability. The
average increase of 8% in remuneration was to partially offset the
average inflation of the year 2017-18. The macro level reduction
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in infrastructure activity also adversely affected the company’s
performance.

Comparison of the remuneration of key Managerial Personnel
against the performance of the company

Aggregate remuneration of key Managerial
Personnel (KMP) in FY 2018-19 (Rs. Lakhs)

Rs. 55.22 Lakhs

Revenue (Rs. Lakhs)

Rs. (110,854.98)_

Lakhs
Remuneration of KMPs (as % of revenue) 0.0498_%
Profit before Tax (PBT) (Rs. Crore) (110,575.66) Lakhs
Remuneration of KMP (as % of PBT) (0.0499%)

7.

Variation in the market capitalization of the Company, price
earnings ratio as at the closing date of the current financial
year and previous financial year and percentage increase over
decrease in the market quotations of the shares of the company
in comparison to the rate at which the company came out with
the last public offer in case listed companies.

Variation in the market capitalization of the Company

The Market capitalization as on March 31, 2019 was 60.03 Crores
(Rs. 136.58 Crore as on March 31, 2018)

Price Earning Ratio of the Company was negative (431.37) as at
March 31,2019 and negative (194.61) as at March 31, 2018.

percentage increase over decrease in the market quotations of
the shares of the company in comparison to the rate at which
the company came out with the last public offer in case listed
companies

The Company had come out with initial public offer (IPO) in 2007
at an issue price of Rs. 108 per share including premium of Rs. 98
per share. An amount of Rs. 10,800 invested in the said IPO would
be worth of Rs. 2,336 as on March 31, 2019 indicating negative
Annual Growth Rate of 6.53%. This is excluding the dividend
accrued thereon.

Average percentile increase already made in the salaries of
employees other than the managerial personnel in the last
financial year and its comparison with the percentile increase in
the managerial remuneration and justification thereof and point
out if there are any exceptional circumstances for increase in the
managerial remuneration.

Average salary Increase for KMPs (other than CMD & WTD): Nil
Average salary Increase for non-KMPs : 8%

The ratio of the remuneration of the highest paid Director to that
of the employees who are not Directors but receive remuneration
in excess of the highest paid Director during the year — Not
Applicable

Comparison of the each remuneration of the Key Managerial
Personnel against the performance of the company.

Same response as in point 6) above.

The key parameters for any variable component of remuneration
availed by the Directors

No Director has received

remuneration.

any variable component of

Affirmation that the remuneration is as per the Remuneration
policy of the Company.

The remuneration paid to employees is as per the remuneration
policy of the Company.
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EXTRACT OF THE ANNUAL RETURN

As on the financial year ended 31.03.2019
[Pursuant to Section 92(3) of the Companies Act, 2013, and Rule 12(1) of the Companies (Management and Administration) Rules, 2014]
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Whether“stedcompany Yes ..............................................................................................
.,.\i;.r%.é.y..Addres;.a..r.].(.j..comac.t..a;.t.é”S - Reglstrarand B|gshare5er\,,cespr,vateum,ted ...........................................
Transfer Agent, if any Add:

1st Floor, Bharat Tin Works Building, Opp. Vasant Oasis, Makwana Road,
Marol, Andheri East, Mumbai 400059

Tel:+91 22 6263 8200

Fax: + 91 22 62638299

Website: www.bigshareonline.com

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10 % or more of the total turnover of the company shall be stated:

Name and Description of main products / NIC Code of the Product/ % to total turnover of the
Sr.No. services service company
Constructions, Civil engineering works, Bridges,
elevated highways and tunnels

1 99531,99532, 995322 100

11l. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sr. NAME OF THE ADDRESS OF THE CIN/GLN HOLDING/ % of Applicable
NO COMPANY COMPANY SUBSIDIARY/ shares Section
ASSOCIATE held*
1 Supreme 8, Bhawani Services Industrial  U45202MH2009PTC191231  Subsidiary 100%  2(87)(i)
Infrastructure BOT Estate, 3rd Floor, I.1.T Main
oo ate Limited | Gate Powal, MUMBai = 400070 | e eoessees e s oo
2 Supreme Supreme House, Pratap Gadh, U45400MH2011PTC225144  Subsidiary 51% 2(87)(i)
Infrastructure BOT Plot No. 94/C, Opp. IIT, Powai,
Holdings Private Mumbai - 400076
T 11
3 Supreme Panvel 510, 5th Floor, ABW Tower, U45400HR2010PTC043915 Subsidiary 64% 2(87)(ii)
Indapur Tollways IFFCO Chock MG Road,
oo PTVate Limited GUIGAON = 122002 HATYANG | e oo eseseessen eesosesesseeseee
4 Supreme Mega Supreme City, Hiranandani U28112MH2010PTC208094  Subsidiary 60% 2(87)(ii)
Structures Private Complex, Powai ,Mumbai -
erevenin FTHCA e 00076 eeeseseeesn s evesossesess st s, sessssosi. vesesomresesos
5 Supreme Manor Supreme House, Pratap Gadh, U45202MH2010PTC198376  Subsidiary 49% 2(87)()
Wada Bhiwandi Plot No. 94/C, Opp. IIT, Powai,
Infrastructure Private Mumbai - 400076
T 111
6 Patiala Nabha Infra 8, Bhawani Services Industrial - U70102MH2009PTC190483  Subsidiary 100%  2(87)(i)
Projects Private Estate, 3rd Floor, I.1.T Main
Limited Gate Powai, Mumbai - 400076
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Sr. NAME OF THE ADDRESS OF THE CIN/GLN HOLDING/ % of Applicable
NO COMPANY COMPANY SUBSIDIARY/ shares Section
ASSOCIATE held*
7 Supreme Best Value  Supreme City, Hiranandani U45400MH2010PTC210311  Subsidiary 39% 2(87)()
Kolhapur(Shiroli) Complex, Powai, Mumbai -
Sangli Tollways 400076
e I B T O e ses s+ oessoe sttt et ere e oeessresson seeesreseeseee
8 Supreme 510, 5th Floor, ABW Tower, U45203HR2010PTC045531 Subsidiary 49% 2(87)()
Ahmednagar IFFCO Chock MG Road,
Karmala Tembhurni Gurgaon - 122002, Haryana
Tollways Private
T 111 O
9 Supreme Kopargaon Supreme House, Pratap Gadh, U45400MH2011PTC216901  Subsidiary 100% 2(87)(ii)
Ahmednagar Plot No. 94/C, Opp. IIT, Powai,
Tollways Private Mumbai - 400076
T 111
10 Supreme Suyog 8, Bhawani Services Industrial  U45202MH2008PTC181032  Subsidiary 98% 2(87)(i)
Funicular Ropeways  Estate, 3rd Floor, I.1.T Main
e ateLimited - Gate Powal, MUMBai - 400076 ot oo s, oo
M Mohol Kurul Kamati 510, 5th Floor, ABW Tower, U45400HR2012PTC046851  Subsidiary 49% 2(87)(0)
Mandrup Tollways IFFCO Chock MG Road,
o rvate Limited GUrgaon - 122002 HAIYANG | e oot eoeseeseeon oo
12 Kotkapura Muktsar 510, 5th Floor, ABW Tower, U45200HR2012PTC047076  Subsidiary 74% 2(87)(ii)
Tollways Private IFFCO Chock MG Road,
evevenn FTHCA s, GUIGAON 122002, HATYANG | s eoeeeses e oo oo
13 Kopargaon 510, 5th Floor, ABW Tower, U45203HR2012PTC047422  Subsidiary 100%  2(87)(i)
Ahmednagar IFFCO Chock MG Road,
Tollways (Phase 1) Gurgaon - 122002, Haryana
e e T g oo+ etoessee oottt oot oo oo
14 Supreme Vasai 510, 5th Floor, ABW Tower, U45200HR2013PTC048979  Subsidiary 100%  2(87)(i)
Bhiwandi Tollways IFFCO Chock MG Road,
e rivate Limited  GUrgaon - 122002 HAIYANG | e oot eeeseeseson e
15 Supreme (CR No. 1159663), PO. Box. 1159663 Subsidiary 60% 2(87)(ii)
Infrastructure 1075, PC 131, Al-Hamriya,
Overseas LLC Sultanate of Oman.
16 Sanjose Supreme Chhattarpur Enclave, 100 Feet  U70109DL2011PTC220682 Associate 96.10% 2(6)

Tollways
Development Pvt.

Road, New Delhi - 110074,
Delhi

* Representing aggregate % of shares held by the Company and/or its subsidiaries.

22

SUPREME INFRASTRUCTURE INDIA LIMITED



............................................................................................................

............................................................................................................

IV. SHARE HOLDING PATTERN (EQUITY SHARE CAPITAL BREAKUP AS PERCENTAGE OF TOTAL EQUITY)
i) Category-wise Share Holding

Category of Shareholders No. of Shares held at the beginning of the year No. of Shares held at the end of the year 9% Change
(ason 01.04.2018) (ason 31.03.2019) during the
year*
Demat Physical Total % of total Demat Physical Total % of total
shares shares
A.Promoters
5909031670
1711199
CEAEDZ I L
Total holding for Promoters and Promoter 9387903 9387903 3653 8913074 83074 3e0 T 184
group (A)=(A)(1) + (A)(Z) .......................
: i e U
SO =L
3099201
322269
2577894
i)individual shareholders holding nominal 3547972 11 3547983 1381 4011466 114071455
share capital upto X 2 lakh
ii) Individual shareholders holding nominal 3174235 3174235 1235 4051113 4051113 15.76 341
share capital in excess of T 2 lakh
L SR
TUSES e seeses s s sesssessse e oo een. et 3 3 R
Clearing MEMOEr oo o 012120 i 019130 278088 28088 IO ] 13
Non ResidentIndians NR) oo . 1867033, e 867033 . 726 .20 B el 30
NBFCRegistered WHMRBL e e 4000 e 3000 L 002 ... 4000 et 00 002
Sub-total (B)(2):- 12998069 1112998080 50.58 13562600 11 13562589 5277 219
Total Public Shareholding (B)=(B(1)+ (B) 16310458 11776310469 6346 16785087 16785208 es3l ss
0 0
Grand Total (A+B+C) 25698361 11 25698372 100.00 25698361 11 25698372
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(ii) Shareholding of Promoters

Sr No. Shareholder’'s Name Shareholding at the beginning of Share holding at the end of the year
the year
%of Shares

% of total Pledged / No.of % of total %of Shares % change in
Shares encumbered Shares Shares Pledged/ share holding
No. of of the to total ofthe encumbered to during the
Shares company shares company total shares year
1 Bhawanishankar H Sharma 1684755 6.56 6.56 1346708 524 524 -1.32

9387903 } ) 8913074

(iii) Change in Promoters’ Shareholding (Please specify if there is no change)

Sr. Shareholding at the beginning = Cumulative Shareholding during
No. of the year the year
No. of % of total shares of No. of % of total shares
Shares the company shares of the company
oo PCThE DEGINNING Of the year . 9387903 . .. 36.24

Date wise Increase / Decrease in Promoters
Share holding during the year specifying the

. #
reasons for increase / decrease (e.g. allotment
............... /transfer / bonus / sweat equity etc):
At the End of the year 8913074 34.68
#
Sr. Name Shareholding Date Increase/ Reason Cumulative
No. Decrease Shareholding
in share- during the year
holding (01/04/2018 to
31/03/2019)
No. of % of total No. of % of total
Shares at the shares Shares shares
beginning of the of the
(01/04/2018) Company Company
1 Vikram Sharma 1219724 475 05/07/2018 (136782) Invocation of Pledged 1082942 421
shares by lender
e ettt b et e o eae ST s e
5 g T s sE SRR g ey
Sharma Pledged shares by
e+ e BN e e
31/03/2019 1346708 524
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iv) Shareholding Pattern of Top Ten Shareholders (Other than Directors, Promoters and Holders of GDRs and ADRs)

Sr.  Name Shareholding at the Date Increase/ Reason Cumulative Shareholding
No. beginning of the year ecrease in during the year
(01/04/2018) share-holding (01/04/2018 to 31/03/2019)
For Each of the Top 10 No. of % of total No. of % of total
Shareholders Shares shares of the Shares shares of the
Company Company
(Ason
31/03/2019)
1 Kitara PIIN 1101 2364344  9.20 01/04/2018 Nil Movement
.............................................................................................. . . Durmgthe F N
31/03/2019 year 23,064,344 9.20
*2 Aum Capital Market Private 1156000
.............. LIMIEA. e e s : — :
06/04/2018  -579423 Transfer 576,577 224
............................................................................................... s s 360543140
............................................................................................... s s 1000000
............................................................................................... S s
............................................................................................... s s 359543]40
............................................................................................... S s 289543113
............................................................................................... S e e
............................................................................................... T R s 289543113
............................................................................................... Sy s s 269543105
............................................................................................... s e
............................................................................................... S T
............................................................................................... S s 174850068
............................................................................................... s s 76478030
............................................................................................... S P 19400008
............................................................................................... S s 15698006
............................................................................................... s s 8000003
............................................................................................... s e
............................................................................................... s . e s
E— Fpe Adwsory e R s e L
Lip
15/03/2019 680000 Transfer 680,000 265
............................................................................................... s . B oy
S & gandeepCred\tCap\tal ......... P SR L L
.............. PYELIG. e e s : — :
08/03/2019  -680000 Transfer 0 0.00
............................................................................................... s . e s
e e T —— S —— G
.............. LIMIERG e eeeeesseesee s s . . Movement e
31/03/2019 During the 498520 1.94
....................................................................................................... cYEALt sressrissasessaes
#6 Pallavi Deven Dedhia 0 0 01/04/2018

ANNUAL REPORT 2018-19 25



------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

Sr. Name Shareholding at the Date Increase/ Reason Cumulative Shareholding
No. beginning of the year ecrease in during the year
(01/04/2018) share-holding (01/04/2018 to 31/03/2019)
For Each of the Top 10 No. of % of total No. of % of total
Shareholders Shares shares of the Shares shares of the
Company Company
(Ason
31/03/2019)
15/06/2018 26050 Transfer 26,050 0.10
.............................................................................................. S o 80050031
.............................................................................................. s s o 352848137
.............................................................................................. s Lo 419848163
.............................................................................................. e 419848163
s e S i L L L
.............................................................................................. s s o 350000136
.............................................................................................. s 350000136
e Sankaranarayanan ..................... S R— e L L
............. Sangames\/\/aran . e
10/08/2018 55000 Transfer 343502 134
.............................................. T T 343502]34
e FrenyHroze\ram ....................... 324OH126 ..... s i
.............................................................................................. . [P . Movement
31/03/2019 During the 324011 1.26
.............................................................................................. . BT et s st
10 Sameer Mahendra Sampat 313235 1.22 01/04/2018 Nil Movement
.............................................................................................. . e . Dur]ng the
31/03/2019 year 313235 122
[l Dhanesh Sumatilal Shah 310000 121 01/04/2018 Nil
.............................................................................................. . e © MOVEMENT  reeeererrrmmrniieee rrrrrerrnirenenenenenene,
31/03/2019 During the 310000 1.21
.............................................................................................. . s s st
12 Naresh Arjandas Chandwani 299355 1.16 01/04/2018
.............................................................................................. s o 30109]”7
.............................................................................................. s o 3118551%
.............................................................................................. s Lo 339108132
.............................................................................................. s o 349108136
.............................................................................................. YT o 351522137
.............................................................................................. s o 358682140
.............................................................................................. g 358682140
e TnshaknPovverHo\dmgs ........... S e L L
.............. Private LIMIted | ooeeeee e s : —
01/06/2018  -95000 Transfer 210,026 0.82
.............................................................................................. T T 210026082

* Ceased to be in the list of Top 10 shareholders as on 31-03-2019. The same is reflected above since the shareholder was one of the top

10 shareholders as on 01-04-2018

# Not in the list of top 10 Shareholders as on 01-04-2018. The same has been reflected above since the shareholder was one of the top 10
shareholders as on 31-03-2019.
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v) Shareholding of Directors and Key Managerial Personnel:

Sr.  Name Shareholding Date Increase/ Reason Cumulative Shareholding
No. Decrease during the year
in share- (01/04/2018 to 31/03/2019)
holding
A Directors & No. of % of total No. of % of total
Key Managerial Shares at the shares of the Shares shares of the
Personnel beginning Company Company*(as
et e OUOAI20TB) e oo oo oo oo on31/03/2019)
1 Bhawanishankar H 16,84,755 6.56 05/07/2018 (338047)  Invocation of 1346708 524
Sharma Pledged shares by
.................. lender
31/03/2019
2 Vikram Sharma 1219724 475 05/07/2018 (136782)  Invocation of
Pledged shares
.................. by lender
31/03/2019
6.84 01/04/2018 0 Nil Movement
To during the year
.......................................... 31/03/2019 . ... —
4 Mr. Vishwanath 0 0.00 01/04/2018 0 Nil Holding/ 0 0.00
Prasad Singh To Movement
.......................................... 31/03/2019 ....duingtheyear e
5 Mr. Vinod 0 0.00 01/04/2018 0 NilHolding/ 0 0.00
Balmukand To Movement
............. Agarwala 31032019 cduingtheyear e
6 Mr. Dakshendra 0 0.00 01/04/2018 0 Nil Holding/ 0 0.00
Brijballabh To Movement
............. Agarwal 3032019 Cduingthe year e
7 Mr. Sushil Kumar 0 0.00 01/04/2018 0 NilHolding/ 0 0.00
Mishra To Movement
.......................................... 31/03/2019 .. ... QUGG YERE e
8 Mrs. Nilima 0 0.00 01/04/2018 0 NilHolding/ 0 0.00
Mansukhani To Movement
.......................................... 31/03/2019 . cduingtheyear e
Key Managerial
............. Personnel(KMP's) . — —
1 Mr. Vijay Joshi 0.00 01/04/2018 0 Nil Movement 1 0.00
(Company To during the year
............. secretary) 31032019 —
2 Mr. Sandeep 0.00 01/04/2018 0 NilHolding/ 0 0.00
Khandelwal To Movement during
(Chief Financial 31/03/2019 the year
Officer)
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V.INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment < in Lakhs
Secured Loans Unsecured Deposits Total
excluding deposits Loans Indebtedness
Indebtedness at the beginning of
the financial year
- 237,460.38
- 38,441.32
275,901.70
Change in Indebtedness during the )
financial year
- 71,575.98
71,575.98
- 256,906.13
- 90,571.55
iii)Interest accrued but not due
Total (i+ii+iii) 336,591.63 10,886.05 347477.68
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL: R in Lakhs)
Sr. Particulars of Remuneration Mr. B. H. Mr. Vikram Mr. Vikas Total
no. Sharma Sharma Sharma Amount
(Whole Time (Managing (Whole Time
Director) Director) Director)
1 Gross salary
(a) Salary as per provisions contained in section Nil Nil Nil Nil
........... 17(1).0F The INCOME-TAX ACE 1901 eeeeesesssrssssss svsrsesesemesessseses. ssessssssssesessseseses. et e e
(b) Value of perquisites u/s 17(2) Income-tax Act, Nil Nil Nil Nil
........... L s sesssseesssesessssses e st sseses s sessssssestes eve s BB es SR BERARS 448 EAR AR SRR SRRRRSES e SRR SRR AR SRR SR B AR SESRRSRRSERSESAROR
(c) Profits in lieu of salary under section 17(3) Nil Nil Nil Nil
........... INCOMETAX ACT TIOT oo sessees oesesssesssee s ssee s soesmeessoesssessseesssees eossresssesssessseessresss +oresssssressesseesns
2 STOCKOPUON | eeeeesesoeeseeseesesseeseesees N ] N e N | N .
Sweat Equity Nil Nil Nil Nil
4 Commission Nil Nil Nil Nil
- as % of profit
s TTIETS SPECIY - eesssssssssssssssssssssssssssssss s st shsssssssssssssenss ssssssesssssssssssss s
5 Others, please specify Nil Nil Nil Nil
Total (A) Nil Nil Nil Nil
Ceiling as per the Act Not Applicable as no managerial remuneration was paid during the year

to the above referred Key Managerial Personnel.

* Note: Resigned of Director W.e.f 02nd February, 2019.
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A. Remuneration to Independent directors: T in Lakhs
Sr. Particulars of Remuneration Mr.V.P.Singh  Mr. Vinod Mr. S. K. Mishra Mrs. Nilima Total
no. Balmukand Mansukhani
Agarwala
-Fee for attending Board/Committee 7.90 6.90 740 6.50 28.7
............... OGS oo see oo e s e e e s e e e e s e e e e e e
-Commission - - - - -

Total (B)(1) 7.90 6.90 7.40 6.50 28.7

2. Remuneration to other Non-Executive directors: 3 in Lakhs

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD T in Lakhs
Mr. Vijay Joshi Mr. Sandeep Khandelwal
Sr.  Particulars of Remuneration (Company (Chief Financial Officer) Total
no. Secretary) (appointed w.e.f. 16 August 2017) Amount
e IO SAIATY e oo oo e oo
(a) Salary as per provisions contained in section
e ED.OFThE INCOMETAX ACL 190T | st O S
(b) Value of perquisites u/s 17(2) Income-tax Act, Nil Nil Nil
............. e eetees s 4143884384843 4384848484584 855 4845884884584 AR ERS Rt
(c) Profits in lieu of salary under section 17(3) .
Nil Nil Nil
............. INCOMETTAXACT TIO1 e seeseees essessesss s s st soe e sesesssesssessoes
2 STOCKOPYON e et seesees s et se et NI Nil
EN. SWEBLEQUILY | oo soeesessesse s sese s esoese st NI Nil
Commission
4 - as % of profit Nil Nil Nil

- others, specify...

Total (©) 4 3513 5520
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VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Penalty / Authority Appeal made,
the Companies Act Description Punishment/ [RD / NCLT if any (give Details)
Compounding fees / COURT]
imposed
A. COMPANY

Penalty

Compounding

Nil
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The Corporate Governance report for Financial Year (“FY”) 2018-
19, which forms part of Boards' Report, is prepared pursuant to
Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“Listing Regulations”).
This report is in compliance with the Listing Regulations.

1. COMPANY’S PHILOSOPHY ON CODE OF CORPORATE
GOVERNANCE:

Your Company continues to lay great emphasis on the
highest standard of corporate governance. The Company has
adopted an appropriate Corporate Governance framework
to ensure accountability, transparency, timely disclosure
and dissemination of price sensitive information, ensuring
meticulous compliance with applicable laws and regulations
and conducting business in its best ethical manner.

The Board along with its committees undertake its fiduciary
and trusteeship responsibilities to all its stakeholders by
ensuring transparency, fair play and independence in its
decision making. Your Company provides access to the
Board of all relevant information and resources to enable it
to carry out its role effectively. Your Company is committed
to upholding the highest standards of Corporate Governance
in its operations and will constantly endeavor to improve on
these aspects on an ongoing basis.

2. BOARD OF DIRECTORS:

A. Composition and Category of Directors, attendance
of Directors at Board Meetings and Annual General
Meeting, number of other Board of Directors or
Committees in which a Director is a member or
chairperson

..................................................

..................................................

The Board of Directors of the Company consists of eminent
persons with considerable professional expertise and
experience in business and industry, finance, management
and legal and provide leadership and guidance to the
Company’s management. The Directors contribute their
diversified knowledge, experience and expertise in respective
areas of their specialization for the growth of the Company.

Presently, the Board of Directors of the Company comprises
Seven Directors, out of which Five Directors are Non-
Executive Directors. The Company has ‘Executive Chairman’
and there are Four Independent Directors on the Board which
represent more than half of the total strength of the Board
of Directors of the Company. The Company has received
declarations from the Independent Directors confirming that
they meet the criteria of independence as prescribed both
under Section 149 (6) of the Companies Act, 2013 and under
SEBI Listing Regulations. None of the Directors on the Board
is a member of more than ten Committees and Chairman of
more than five Committees across all companies in which
they are Directors as specified in Regulation of SEBI Listing
Regulations. The Board does not have any Nominee Director
representing any financial institution.

The composition of the Board of Directors with reference
to number of Executive and Non-Executive Directors, meets
with the requirements of SEBI Listing Regulations.

The names and categories of Directors, the number of
Directorships and Committee positions held by them in other
Public Limited Companies and in the Company in terms of SEBI
Listing Regulations as on 31st March, 2019 are given below:

Name Designation Category No. of other *No. of *No. of Committee Positionsinthe ~ No. of
Directorship ~ committees committees Company Equity
heldin Membership chairmanship Shares

otherpublic  of otherpublic  of otherpublic ~ Chairmanship Membership  helq

ComEanies companies companies

Mr. Bhawani Executive Promoter, Nil

Shankar Sharma ~ Chairman Executive Director

OINOIZAIBI) o e e o
Mr. Vikram Managing Promoter, Nil

Sharma Director Executive Director

DINOTZA9904) | oo cooeeeeeeesssssssseeessesss esssseeessssssesress sovees
#Mr. Vikas Director Promoter, Director Nil

Sharma

OINOIZMTIN . o s e o
Mr.V.P. Singh Director Independent, Non- 3
(OINOQOISTE o .o, SXECUTVR DIECTOT
Mr.Vinod Director Independent, Non- 3

Agarwala executive Director

DINOTZISNIB) e sssses s sessssssesse s s
Mr. Dakshendra Director Non-executive Nil

Agarwal Director

OINOIONOIEZ) oot
Mr. SK. Mishra Director Independent, Non- Nil

(DIN 06411532) executive Director

Mrs. Nilima Director Independent, Non- 1

Mansukhani executive Director

(DIN 06964771)

Nil Nil NIl NIl 1684755

Nil ’ N 1 ) 194
Nil ’ N NIL NIl 1758753
) ’ Nil o 1 NN
: . : _— : e
T e o o
i e — e
e e — e

# Resigned w.ef February 2, 2019
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*Other Directorships do not include all other Companies i.e. Directorships of private limited companies, foreign companies and companies
under Section 8 of the Companies Act, 2013 For the purpose of determination of limit of Committee, membership and chairmanship of
Audit Committee and Stakeholders'Relationship Committee has been considered as per Regulation 26(1)(b) of the Listing Regulations.

Directorship of Directors in other than this Company as on March 31, 2019:

Name of Director

Directorship in other public companies | Category of Directorship held in other
than this Company

than this Company

Mr. Bhawani Shankar Sharma Nil Nil
Mr. Vikram Sharma Nil Nil
Mr. V. P. Singh » JM Financial Asset Management Limited | Non-Executive Independent Director

» Bandhan Financial Services Limited

Mr.Vinod Agarwala

» GTL Infrastructure Ltd
» Technocraft Industries (India) Limited
> IRIS Business Services Limited

Non-Executive Independent Director

Mr. Dakshendra Agarwal Nil

Nil

Mr. SK. Mishra Nil

Nil

Mrs. Nilima Mansukhani

Kesar Terminals & Infrastructure Limited

Non-Executive Independent Director

B.

32

Board Procedure

The Board meets at least once a quarter and Board
Meetings are usually held in Mumbai. The Board
Meetings are generally scheduled well in advance and
the notice of each Board Meeting is given in writing to
each Director. The Company provides the information
as set out in Regulation 17 read with Part A of schedule
Il of the SEBI Listing Regulations to the Board and the
Board Committees to the extent applicable. All the
items drafted in the Agenda are accompanied by notes
giving comprehensive information about the related
subject and in certain matters such as financial/ business
plans, financial results etc, detailed presentations for
the same are made. The Agenda and the relevant
notes are circulated well in advance separately to each
Director. The members of the Board have complete
access to all information of the Company. The Board,
if deem necessary and depending upon the urgency
and necessity of the matter, takes up any other item
of business, which does not form part of the agenda.
Urgent matters are also considered and approved
by passing resolution through circulation, which are
noted at the next Board Meeting. To enable the Board
to discharge its responsibilities effectively, the members
of the Board are briefed at every Board Meeting on the
overall performance of the Company.

In addition to the above, pursuant to Regulation 24
of the SEBI Listing Regulations, the Minutes of the
Board Meetings of the Company’s Unlisted Subsidiary
Companies and a statement of all significant transactions
and arrangement entered into by the Unlisted Subsidiary
Companies are placed before the Board.

Number of Board Meetings Held and Dates on which
held

Five Board Meetings were held during the financial
year 2018-2019 on 6th June, 2018, 24th July, 2018, 18th
August, 2018, 21st November, 2018 and 14th January,
2019.

SUPREME INFRASTRUCTURE INDIA LIMITED

Attendance of each Director at the Board Meetings
and the last Annual General Meeting

During the financial year ended March 31, 2019, Five
Board Meetings were held. The gap between two Board
Meetings did not exceed four months. The attendance
of each Director at Board Meetings and the last Annual
General Meeting (AGM) is as under:

Name of the Director No. of Attendance at
Board lastAGM held on
Meetings 30th September,

attended 2018

Mr. Bhawanishankar 1 Yes
Sharma

i ———— PR Yes .............
VRV e N .C.> ..............
e . Yes .............
P R Yes .............
R e N .c.) ..............
v PR Yes .............
ST e Yes .............

* Resigned w.ef February 2, 2019

Mr. Bhawanishankar  Sharma, Executive Chairman is
the father of Mr. Vikram Sharma, Managing Director. No
other Directors are related to each other. There were no
pecuniary relationships or transactions of Non-Executive
Directors vis-a-vis the Company other than the payment
of sitting fees. No Independent Director or non promoter
-Non-Executive Director holds any Equity Share or
Convertible instrument in the Company. Further, the
Company has not granted any stock option to any of its
Non-Executive Directors.
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C. Familiarisation Programme for Board Members:

The familiarisation programme provides information to
the Independent Directors and aims to familiarize the
independent directors with the Company, their roles
responsibilities in the Company, nature of infrastructure
sector in which the company operates and the business
model of the company by imparting suitable training
sessions. Upon their appointment as Independent
Directors on the Board, the Independent Directors
are made aware of their roles, rights, responsibilities
and liabilities. Familiarisation programme forms part
of the Board process. The Independent Directors have
been updated on the various developments within
the Company as well as the macro level developments
in the country effecting the infrastructure sector and
Company’s business plans at the quarterly Board
Meetings held during the year FY. 2018-19. The details
of the familiarisation programme for independent
Directors are available on the Company's website at
http://supremeinfra.com/codeofconduct.html

D. Code of Conduct:

The Company has two separate Code of Conduct for
Board of Directors and Senior Management and Code

Companies Act, 2013 and the rules made thereunder and
regulation 18 of SEBI Listing Regulations. Further, the Audit
Committee has been granted powers as prescribed under
regulation 18 of SEBI Listing Regulations.

Composition of the Audit Committee

Presently, the Audit Committee comprises four Directors
of which Three Directors are Independent Directors. The
members of the Committee are financially literate and have
accounting and financial management expertise in terms of
regulation 18 of SEBI Listing Regulations.

The Chairman of the Audit Committee is Independent
Director. The meetings are usually held in Mumbai and are also
attended by senior Company Executives, Statutory Auditors
and Internal Auditors. The quorum for the Audit Committee
Meetings is Two Independent Members. The Company
Secretary acts as Secretary to the Committee. During the FY
2018- 19, three meetings of the Audit committee were held
on 6th June, 2018, 21st November, 2018, and 10th January,
2019.

The Composition of the Audit Committee and the details of
Meetings held during the Year 2018- 2019.

of Conduct for Independent Directors. The Code is  Sf- Nameofthe Designation  Category No. of Audit

applicable to the Board of Directors, Senior Management ~ No. Director Committee

including Independent Directors to such extent as Meetings

may be applicable to them depending on their roles attended

and responsibilities. The Codes give guidance and 1 MrV.RSingh Chairman Non-Executive 3

support needed for ethical conduct of business and Independent

compliance of law. A copy of the Code have DEEN . et eeeeseeeeeeeess . Director .

posted on the Company’s website http://supremeinfra. 2 Mr.Vinod Agarwala  Member Non-Executive 3

com/codeofconduct.html The Code has been circulated Independent

to Directors and Management Personnel, and 1S o e e, . Director e

compliance is affirmed by them annually. 3 MrS.K Mishra Member Non-Executive 3
Independent

The Board Members and the Senior Management Director

Personnel affirm compliance with the Code of Conduct 4 Mr Vikram Sharma  Mermber — Executive- Y

on an annual basis. The necessary declaration by the Managing

MD & CEO as required under Regulation 34(3) read with Director

Schedule V (D) of the Listing Regulations regarding
adherence to the Code of Conduct has been obtained
for FY 2018-19 and forms part of the Annual Report.

BOARD COMMITTEES

The Board of Directors has constituted Committees of
Directors with adequate delegation of powers, to discharge
their functions with respect to specific matters of the
Company on behalf of the Board of Directors. The Committees
are constituted by inclusion of Executive, Non-Executive
and Independent Directors as may be required to meet the
prescribed requirements, which carry out its function as
per their terms of reference. The brief particulars of Audit
Committee, Nomination and Remuneration Committee and
Stakeholders Relationship Committee as required under SEBI
Listing Regulations are given hereunder:

AUDIT COMMITTEE

The terms of reference of the Audit Committee are in
conformity with the provisions of Section 177 of the

The role of the audit committee includes the following:

1. Oversight of the Company’s financial reporting
process and the disclosure of the Company’s financial
information to ensure that the financial statement is
correct, sufficient and credible;

2. Recommendation for appointment, remuneration and
terms of appointment of auditors of the Company ;

3. Approval of payment to statutory auditors for any other
services rendered by the statutory auditors;

4. Review and monitor the auditor’s independence and
performance, and effectiveness of audit process;

5. Reviewing, with the management, the annual financial
statements and auditor's report thereon before
submission to the board for approval, with particular
reference to:
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15.

a.  Matters required to be included in the director’s
responsibility statement to be included in the
board’s report in terms of clause (c) of sub-section
(3) of Section 134 of the Companies Act, 2013;

b. Changes, if any, in accounting policies and practices
and reasons for the same;

¢ Major accounting entries involving estimates based
on the exercise of judgment by management;

d. Significant adjustments made in the financial
statements arising out of audit findings;

e. Compliance with listing and other
requirements relating to financial statements;

legal

f. Disclosure of any related party transactions;
g.  Modified opinion(s) in the draft audit report;

Reviewing, with the management, the quarterly financial
statements before submission to the board for approval;

To review the financial statements, in particular, the
investments made by the unlisted subsidiary Company;

Reviewing, with the management, the statement of uses
/ application of funds raised through an issue (public
issue, rights issue, preferential issue, etc.), the statement
of funds utilized for purposes other than those stated in
the offer document / prospectus / notice and the report
submitted by the monitoring agency monitoring the
utilisation of proceeds of a public or rights issue, and
making appropriate recommendations to the board to
take up steps in this matter;

To formulate the scope, functioning, periodicity and
methodology for conducting the internal audit in
consultation with the Internal Auditor.

. Reviewing, with the management, performance of

statutory and internal auditors, and adequacy of the
internal control systems.

. Reviewing the adequacy of internal audit function,

if any, including the structure of the internal audit
department, staffing and seniority of the official heading
the department, reporting structure coverage and
frequency of internal audit.

. Discussion with internal auditors any significant findings

and follow up there on.

. Reviewing the findings of any internal investigations

by the internal auditors into matters where there is
suspected fraud or irregularity or a failure of internal
control systems of a material nature and reporting the
matter to the Board.

. Discussion with statutory auditors before the audit

commences, about the nature and scope of audit as well
as post-audit discussion to ascertain any area of concern.

To look into the reasons for substantial defaults in

SUPREME INFRASTRUCTURE INDIA LIMITED

22.

23.

24.

25.

26.

Powers

the payment to the depositors, debenture holders,
Shareholders (in case of non-payment of declared
dividends) and creditors.

To review the functioning of the Whistle Blower
mechanism.

Approval of appointment of CFO (i.e, the whole-time
Finance Director or any other person heading the finance
function or discharging that function) after assessing the
qualifications, experience and background, etc. of the
candidate.

Valuation of undertakings or assets of the Company,
wherever it is necessary.

Scrutiny of inter-corporate loans and investments.

Evaluation of internal financial controls and risk

management systems.

. Approval or any subsequent modification of transactions

of the Company with related parties.

To appoint a person having such qualifications and
experience and registered as a valuer in such manner,
on such terms and conditions as may be prescribed
and appointed by the audit Committee for valuation, if
required to be made, in respect of any property, stocks,
shares, debentures, securities or goodwill or any other
assets or net worth of a Company or its liabilities.

To ensure proper system for storage, retrieval, display or
printout of the electronic records as deemed appropriate
and such records shall not be disposed of or rendered
unusable, unless permitted by law provided that the
back-up of the books of account and other books and
papers of the Company maintained in electronic mode,
including at a place outside India, if any, shall be kept in
servers physically located in India on a periodic basis.

Reviewing the utilization of loans and/ or advances from/
investment by the holding company in the subsidiary
exceeding rupees 100 Crore or 10% of the asset size of
the subsidiary, whichever is lower including existing
loans/advances / investments existing as on the date of
coming into force of this provision.

Reviewing the compliances under SEBI (Prohibition
of Insider Trading) Regulations, 2015, at least once in
a financial year and verify that the systems for internal
control are adequate and are operating effectively.

Carrying out any other function as is mentioned in the
terms of reference of the Committee.

The Audit Committee shall have powers, which should include the
following:

1. Toinvestigate any activity within its terms of reference.

2. Toseekinformation from any employee.
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To obtain outside legal or other professional advice.

To secure attendance of outsiders with relevant expertise,
if it considers necessary.

In addition to the above, the role of the Audit Committee
also includes the mandatory review of the following
information:

Management discussion and analysis of financial
condition and results of operations;

Statement of significant related party transactions
(as defined by the audit committee), submitted by
management;

Management letters / letters of internal control
weaknesses issued by the statutory auditors;

Internal audit reports relating to internal control
weaknesses; and

The appointment, removal and terms of remuneration of
the chief internal auditor shall be subject to review by
the audit committee.

Statement of deviations:

a. quarterly statement of deviation(s) including report
of monitoring agency, if applicable, submitted to
stock exchange(s) in terms of Regulation 32(1) of
SEBI Listing Regulations.

b. annual statement of funds utilized for purposes
other than those stated in the offer document/
prospectus/notice in terms of Regulation 32(7) of
SEBI Listing Regulations.

The Minutes of the meetings of the Committee are placed
before the Board for Noting.

NOMINATION AND REMUNERATION COMMITTEE

The terms of reference of the Nomination and Remuneration
Committee is made in accordance with the provisions of
Section 178 of the Companies Act, 2013 and Regulation 19 of
SEBI Listing Regulations.

A.

The terms of reference of the Nomination and
Remuneration Committee as defined by the Board
are as under:

|dentification and nomination of suitable candidates
for the Board's approval in relation to appointment and
removal of Directors and Key Managerial Personnel and
Senior Management.

Identification of the key job incumbents in senior
management and recommend to the Board whether
the concerned individual be: (a) granted an extension in
term/ service; or (b) replaced with an identified internal
or external candidate or recruit other suitable candidates.

Making recommendations to the Board in relation to
the remuneration payable to the Directors and Key
Managerial Personnel and Senior Management, in terms

of the policy of the Company.

4. Determining the tenure of Key Managerial Personnel
other than a Director, posted in a regulatory department.

5. Formulating criteria for evaluation of performance of the
Board of Directors and Independent Directors.

6. Devising a policy on Board Diversity.

7. Laying out remuneration principles for employees linked
to their effort, performance and achievement relating to
the Company’s goals.

8. Developing a succession plan to ensure the systematic
and long-term development of individuals in the Senior
Management level to replace when the need arises due
to deaths, disabilities, retirements, and other unexpected
occurrence and to regularly review the plan.

9. Framing & Reviewing the performance review policy to
carry out evaluation of every Director’s performance

10. Recommend to the Board, all remuneration in whatever
form, payable to Senior Management.

As per Section 178(4) of the Act, the Nomination and
Remuneration Committee shall, while formulating
the policy under sub section (3) ensure that:

11. Thelevel and composition of remuneration is reasonable
and sufficient to attract, retain and motivate Directors of
the quality required to run the Company successfully;

12. Relationship of remuneration to performance is clear
and meets appropriate performance benchmarks; and

13. Remuneration to Directors, Key Managerial Personnel
and Senior Management involves a balance between
fixed and incentive pay reflecting short and long-term
performance objectives appropriate to the working of
the Company and its goals.

The composition of the Nomination and Remuneration Committee
as at 31st March, 2019 and the details of Members participation at
the Meetings of the Committee are as under:

During the EY. 2018- 19, one meeting of the Nomination and
Remuneration Committee was held on 30th March, 2019.

Sr.  NameoftheDirector  Designation  Category No. of
No. Meetings
— attended

Mr.Vinod Agarwala ~ Chairman Non- -
Executive
Independent
Director

2 Mr. Dakshendra Member Non- 1
Agarwal Executive
Director

3 Mr. S. K. Mishra Member Non- 1
Executive
Independent
Director

ANNUAL REPORT 2018-19 35



............................................................................................................

............................................................................................................

36

Remuneration Policy

The Company's philosophy for remuneration of Directors,
KMP and all other employees is based on the commitment
of fostering a culture of leadership with trust. The Company
has adopted a Policy for remuneration of Directors, KMP and
other employees, which is aligned to this philosophy. The
principles governing the Company’s Remuneration Policy is
provided in the Board’s Report.

Remuneration to Non-Executive Directors

The Non-Executive Directors of the Company are receiving the
sitting fees for attending the meeting of the Board of Directors
and the Committee Meetings held during the year. Non-
Executive Directors are also entitled to receive commission
up to one percent on the net profits of the Company in
accordance with the provisions of the Companies Act, 2013 as
approved by the shareholders at the Annual General Meeting
of the Company held 12th September, 2014. However, in view
of the losses incurred during the year, no commission is paid
to Non-Executive Directors during the year.

The details of the sitting fees and commission to paid/ due
to be paid to Non-Executive Directors for the year ended 31st
March, 2019 is as follows:

Sr. Name of the Director Sitting ~ Commission Total
No. fees ] 3
3
1 Mr.V.P Singh 7,90,000 Nil 790,000
2 Mr.Vinod Agarwala 6,90,000 Nil 6,90,000
3 Mr. S. K. Mishra 740,000 Nil 740,000
4 Mrs. Nilima 6,50,000 Nil 6,50,000
Mansukhani
5 Mr. Dakshendra 1,50,000 Nil 1,50,000
Agrawal
Total 30,20,000 Nil 30,20,000

Remuneration to Executive Directors

The Executive Directors are entitled to fixed remuneration by
way of salary of Rs. 5 lakhs per month and perquisites of Rs. 3
Lakhs permonth.Otherthantheabove, the Executive Directors
are not entitled to any bonuses, pensions, performance
linked incentives, severance fees etc. The Company has
not issued stock options to any Director. Considering the
present business scenario and difficulties being faced by the
infrastructure sector, Mr. Bhawanishankar Sharma, Executive
Chairman, Mr. Vikram Sharma, Managing Director gave their
consent to waive the fixed managerial remuneration earned
by them for the year 2018-19 i.e. from April, 2018 to March,
2019 aggregating to X 96,00,000/- each. The Total Managerial
Remuneration waived off by the Executive Directors is Rs. 192
Lakhs for the FY. 2018-19.

The agreement with the above Executive Directors is for
a period of five years with effect from 1st April, 2015 duly
approved by the Shareholder at the Annual General Meeting of
the Company held on 30th September, 2015. Either party to the
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agreement is entitled to terminate the agreement by giving not
less than three month notice in writing to the other party.

None of the Directors are entitled to any benefit upon
termination of their association with the Company.

Performance Evaluation criteria of the Board

Pursuant to the provisions of Section 134 (3) (p), 149(8) and
Schedule IV of the Companies Act, 2013 and Regulation 17 of
the SEBI Listing Regulations, the policy has been framed with
an objective to ensure individual Directors of the Company
and the Board as a whole, works efficiently and effectively
in achieving their functions, in the interest of the Company
and for the benefit of its stakeholders. Accordingly, the policy
provides guidance on evaluation of the performance of: (i)
individual Directors including the Chairperson (i) the Board
as a whole; and (jii) various committees of the Board, on an
annual basis.

The performance evaluation of the Independent Directors
was carried out by the entire Board and the Performance
Evaluation of the Chairman and Non-Independent Directors
was carried out by the Independent Directors.

The criteria for evaluation for each of the above are as
follows:

Internal Evaluation of Individual Directors

The individual Director’s performance has largely been
evaluated based on his/ her level of participation and
contribution to the performance of Board/ Committee(s).
Furthermore, the skills, knowledge, experience, attendance
record, devotion of sufficient time and efficient discharge
of responsibilities towards the Company, Board and
Committees of which he/ she is a member are considered
for evaluation. Additionally, timely disclosure of personal
interest, compliance of Code of Conduct and Ethics, Code for
Independent Directors etc,, are also taken into account.

Chairman’s Performance Evaluation

Providing effective leadership, setting effective strategic
agenda of the Board, encouraging active engagement by the
Board members, establishing effective communication with
all stakeholders, etc.

Performance evaluation of the Board as a whole

The performance of the Board of Directors is evaluated on the
basis of various criteria which inter-alia, includes providing
entrepreneurial leadership to the Company, understanding
of the business, strategy and growth, responsibility towards
stakeholders, risk management and financial controls, quality
of decision making, monitoring performance of management,
maintaining high standards of integrity and probity, etc.

Evaluation of the Board Committees

The performance of the Committees are evaluated on the
basis of following parameters:

» Mandate and composition
» Effectiveness of the Committees
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» Structure of the Committees and their meetings
» Independence of the Committees from the Board
» Contribution to the decisions of the Board

Disclosures as prescribed under SEBI circular dated May
10,2018 are given below:

» Observations of Board evaluation carried out for the year
No observations.

» Previous year's observations and actions taken Since no
observations were received, no actions were taken.

» Proposed actions based on current year observations Since
no observations were received, no actions were taken.

STAKEHOLDERS RELATIONSHIP COMMITTEE

The terms of reference of the Stakeholders Relationship
Committee is made in accordance with the provisions of
Section 178(5) of the Companies Act, 2013 and Regulation
20 of SEBI Listing Regulations. The terms of reference of the
committee is to consider, monitor and resolve the grievances
of shareholders, debenture holders and other security holders
of the Company including complaints related to transfer of
shares, non-receipt of annual report and non-receipt of
declared dividends.

The composition of the Stakeholders Relationship Committee
is as follows:

Name of the Director Designation  Category

Non-Executive
Independent
Director

Executive
Managing
Director

Mrs. Nilima Non-Executive
Mansukhani Independent
Director

Mr.Vinod Agarwala Chairman

The Committee has powers to approve/authenticate all the
Share transfers/transposition/transmission/duplicate shares
requests received from the Shareholders. The Committee
normally resolves the complaints received from the Investors/
Shareholders within 7 days of receipt of the same. The
Company Secretary places before the Board the status of
various complaints received by the Committee at every Board
meeting.

During the EY. 2018- 19, one meeting of the Stake Holders
Relationship Committee was held on 30th March, 2019.

Complaints from Investors

During the year under review, the Company had received
Nil complaints from the investors and there were no investor
complaints pending as on 31st March 2019.

Prohibition of Insider Trading
With a view to regulate trading in securities by the directors
and designated employees, the Company has adopted a

Code of Conduct for Prohibition of Insider Trading.

Compliance Officer
Mr. Vijay Joshi, Company Secretary of the Company is the
Compliance officer of the  Company.

Support and role of Company Secretary

The Company Secretary is responsible for convening the
Board and Committee meetings, preparation and distribution
of Agenda and other documents and recording of the minutes
of the meetings. He acts as interface between the Board
and the Management and provides required assistance and
assurance to the Board and the Management on compliance
and grievance aspects.

CORPORATE SOCIAL RESPONSIBILITY (CSR) COMMITTEE
The CSR Committee constituted in accordance with Section
135 of the Companies Act, 2013, comprises the following
three directors as on 31st March, 2019.

Sr.No. Name Position
1 Mr. Vikram Sharma Chairman
2 MrvadAgarwala Member ...................
3 MrSN”lmaMansukham Member ...................

The role of the CSR Committee is as under:

» Formulate and recommend to the Board, a Corporate
Social Responsibility Policy which shall indicate the
activities to be undertaken by the Company as specified in
Schedule VIl of the Companies Act, 2013.

» Recommend the amount of expenditure to be incurred on
the activities referred in the CSR policy.

» Monitor the CSR Policy of the Company and its
implementation from time to time.

» Such other functions as the Board may deem fit.

During the FY. 2018- 19, one meeting of the Corporate Social
Responsibility Committee was held on 30th March, 2019.

SUBSIDIARY COMPANIES

Regulation 16 (1) (c) of SEBI (Listing Obligation & Disclosure
Requirements) Regulations, 2015 defines a “material
subsidiary”as subsidiary, whose income or Networth exceeds
20% of the consolidated income or net worth respectively,
of the listed holding company and its subsidiaries in the
immediately preceding accounting year. In terms of the
above definition, the Company did not have any “material
subsidiary”during the year under review. The Subsidiaries of
the Company function independently, with an adequately
empowered Board of Directors and sufficient resources. For
more effective governance, the Minutes of Board Meetings
of Subsidiaries of the Company are placed before the Board
of the Company for its review. The requirements of the
Regulations of SEBI Listing Regulations, 2015 with regard
to subsidiary companies have been complied with. The
Company has formulated a policy for determining material
subsidiaries which is disclosed on the Company’s website.
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8. GENERAL BODY MEETINGS
a.  Location and time, where last three Annual General Meetings were held and EGM held during the year is given below:

AGM Date Venue and Time Special Resolutions passed
35th 37 Athena Banquet Hall,  No Special Resolution was passed in the meeting.
December,  8th Floor, B-Wing,
2018 Supreme Business
Park, Hiranandani,
Powai, Mumbai -
400076
34 30 Athena Banquet Hall,  1.To approve the implementation of the ‘S4A Resolution Plan’of the Company under
October, 8th Floor, B-Wing, the Scheme for Sustainable Structuring of Stressed Assets, issued by the Reserve
2017 Supreme Business Bank of India in relation to restructuring of the debt of the Company.
Park, Hiranandani, 2.Issue of Optionally Convertible Debentures (“OCDs") in terms of the SEBI ICDR
Powai, Mumbai - Regulations pursuant to the Scheme for Sustainable Structuring of Stressed Assets,
400076 issued by the Reserve Bank of India in relation to restructuring of the debt of the
Company.
3. Issue of Equity Shares/ Convertible Warrants on preferential allotment/ private
placement basis to promoters pursuant to the Scheme for Sustainable Structuring of
Stressed Assets, issued by the Reserve Bank of India in relation to restructuring of the
debt of the Company.
4. Issue of Equity Shares/ Convertible Warrants on preferential allotment/ private
placement basis to third party investors.
5.Increase in the limit of shareholding by registered Foreign Portfolio Investors (FPIs)
From 24% To 49% of the paid-up Capital of the Company.
6. Increase in the limit of shareholding by Non resident Indians (NRIs) from 10% to
24% of the paid-up Capital of the Company.
Sy — AthenaBanquetHall "A.doption"c.)"f"lil.évv s
September,  8th Floor, B-Wing,
2015 Supreme Business
Park, Hiranandani,
Powai, Mumbai -
essrsssenen ssssssssssssesss SOODTO L veesvveessen ssets1434304250430544 5144543843545
EGM Date Venue and Time Special Resolutions passed

01/2018-19 24" August,

2018

8th Floor, B-Wing,

Supreme Business
Park, Hiranandani,
Powai, Mumbai — 400

076

Athena Banquet Hall,

1.To approve the 'Resolution Plan' of the Company under the' Resolution of
Stressed Assets — Revised Framework, issued by the Reserve Bank of India in
relation to restructuring of the debt of the Company.

2. Issue of Optionally Convertible Cumulative Redeemable Preference Shares
("OCCRPS") or Cumulative Redeemable Preference Shares ("“CRPS”) (the “Preference
Shares") or Optionally Convertible Debentures (“OCDs") in terms of the SEBI ICDR
Regulations pursuant to 'Resolution Plan' of the Company under the 'Resolution
of Stressed Assets —Revised Framework issued by the Reserve Bank of India in
relation to restructuring of the debt of the Company.

3. Issue of Equity Shares on preferential allotment/ private placement basis to
Lenders.

4. Issue of Equity Shares/ Convertible Warrants on preferential allotment/ private
placement basis to promoters.

5. Issue of Equity Shares on preferential allotment/ private placement basis to third
party investors.

6. Issue of Equity Shares on preferential allotment/ private placement basis to non
promoter on the basis of swap of shares.

7. Approval to provide option to the promoters/ promoter group Companies to
convert the subordinate loans availed by the Company to Equity Shares of the
Company.

8. Increase in authorized share capital of the Company.
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9. MEANS OF COMMUNICATION » NSE Electronic Application Processing System

> Quarterly Results: The Company communicates (NEAPS): The Neaps is a web based application designed

the quarterly financial results to the Stock Exchanges by NSE for corporate. All periodical compliance filings like

immediately after its approval by the Board. Quarterly shareholding pattern, Corporate Governance Report etc.
Results are normally published in the ‘Active Times, English are filed electronically on NEAPS.

Daily and 'Mumbai Lakshdeep, Marathi Daily newspapers.
Investors Presentations when made to institutional
investors is also disseminated to the Stock Exchanges and
on the website of the Company.

» BSE Corporate Compliance & Listing Centre (the
‘Listing Centre’): BSE's Listing Centre is a web-based
application designed for corporates. All periodical
compliance filings like shareholding pattern, corporate

> Website: The Company’s website www.supremeinfra.com governance report, media releases, among others are also
contains a separate dedicated section “investors” where filed electronically on the Listing Centre.
shareholders information is available. Quarterly results and
Annual Reports are also available on the website in user- » SEBI Complaints Redress System (SCORES): The
friendly and downloadable forms. investor complaints are processed in a centralized

web based complaints redress system. The salient
features of this system are: Centralised database of
all complaints, online upload of Action Taken Reports
(ATRs) by the concerned companies and online viewing
by investors of actions taken on the Complaint and its
current status.

» Annual Report: Annual Report containing, inter-alia,
Directors’ Report, Auditor's Report, Audited Annual
Accounts and other important information is circulated to
the Members of the Company and others entitled thereto.
The Management's Discussion and Analysis Report forms
part of the Annual Report.

10. GENERAL SHAREHOLDER INFORMATION

The Company is registered in the State of Maharashtra, India. The Corporate Identity
Number (CIN) allotted to the Company by the Ministry of Corporate Affairs (MCA) is
L74999MH1983PLC029752

Monday, 30th December, 2019 at 11.30 am.
At Athena Banquet Hall, 8th Floor, B-Wing, Supreme Business Park, Hiranandani, Powai,
Mumbai - 400 076

Quarterly results will be declared as per the following tentative

schedule -
e Pl repoting forthe quaterendng 300 June 2013 " Declaredon30th Ocober 2019
e 1inanCi2 reporting for the halfyear ending 30th September 2019 by TANOVember2019 s
Financial reporting for the quarter ending 31st December, 2019: by 14th February 2020
. FENGl cpOTtNGor e ycarencing IstMarch, 2020, bSOy 2020 e
5. DatesofBookClosure s, 23 Decemoer 201910 300 December 2019 .
B DIVIBRN e sesesesessnessesssssesseesnnnne.\O.DVIdend s recommended for the year ended 31st March, 201, |
7. Listing on Stock Exchanges The Equity Shares of your Company are listed on:
BSE Limited (BSE)
Add:- Floor 25, PJ. Towers, Dalal Street, Fort, Mumbai-400 001 and
National Stock Exchange of India Ltd (NSE).
eeveen eeeeeeseesssessessesesssssssssessssessesssessssssssresssssmsesneesnene. 1007 ExCaNGE Plaza, Bandra-Kurla Complex, Bandra, Mumbai400 05T,
8. .. AnnUlLISNGFeEs oo, U1 Listing Fees for Financial year 2019-20 s paid toboth theexchanges .
9, Stock Code BSE Limited (BSE):-"532904"

National Stock Exchange of India Limited (NSE)-*SUPREMEINF”

11.  Registrar & Transfer Agents Bigshare Services Private Limited
Add.- 1st Floor, Bharat Tin Works Building, Opp. Vasant Oasis Apartments, Marol Maroshi
Road, Andheri East, Mumbai 400059
Tel: +9122 62638200
Website:www.bigshareonline.com
Email: investor@bigshareonline.com

P ShareTransferSystem ............................................................. TheBoardowaectorshavedelegatedthepowerofsharetransfertother\/l/sBlgshare
Services Private Limited, Registrar and Share Transfer Agent of the Company. Share Transfer
Agent attends to share transfer formalities once in a fortnight.
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13.  Address for Correspondence Mr.Vijay Joshi
Company Secretary
Supreme Infrastructure India Limited
Add.- Supreme House, Plot No.94/C, Opp. I..T. Main Gate, Pratap Gad, Powai, Mumbai- 400
076.
Tel: +912261289700
Fax:+ 912261289711
Website:www.supremeinfra.com
Email:vijayj@supremeinfra.com

14, Dematerialization of Shares and liquidity As on 31 March, 2019, 25698361 Equity Shares of the Company constituting appx.
100% of the Equity Shares Capital are held in Dematerialized form. The equity shares of the
Company are in compulsory dematerialized trading for all investors.

15.  Electronic clearing services (ECS) Members are requested to update their bank account details with their respective
Depository Participants for Shares held in the electronic form or write to the Company's
Registrar and Share Transfer Agent M/s Bigshare Services Private Limited for the shares held

OO L1 1. 1.1

16.  Investor Complaints to be addressed to Registrar and Share Transfer Agent M/s Bigshare Services Private Limited or to Mr.Vijay Joshi,
Company Secretary at the address mentioned earlier.

17.  Outstanding GDRs/ ADRs/ Warrants or any There are no Outstanding GDRs/ ADRs/ Warrants or any convertible
convertible instruments, conversion date and instruments, which are likely impact on equity as at 31st March, 2019.

e TRy M At O Uy . e e

18. Plant Locations Hot Mix Plant, RMC Plant and Crusher Plant located at Padgha, Talvali,

Near Vasare Village, Kalyan-Padgha Road, Maharastra and at various
sites and locations.

9. DISTRIBUTION OF SHARE HOLDING
Face value: Rs. 10/- each (as on 31st March 2019)

Range of shares Number of Percentage of Number of Shares Percentage of
Shareholders shareholders Total Capital
83.93 939816 3.66
6.83
3.35
1.30
0.64
0.72
1.27
1.96
100.00 25698372 100.00
Shareholding Pattern as on 31st March, 2019
Sr.No. Category of Shareholders No. of Shares held Percentage of
Shareholding
1 Promoters & Promoters Group 8913074 34.69
2 Mutual funds/ UTI - -
3 Government Companies, Financial Institutions, Banks . .
’ and Insurance Companies
4 Non Nationalised Banks 123497 048
5 NBFC 4000 0.02
6 Foreign Portfolio Investors 3099201 12.06
7 Bodies Corporate 2577894 10.03
8 NRls 2639439 10.27
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9 Clearing Member 278688 1.08
10 Trusts - -
11 Indian Public (Other than above) 8062579 31.37
Total 2,56,98,372 100.00
Market Price Data
Months BSE Limited (BSE) The National Stock Exchange of India Limited (NSE)
High Price ) Low Price () High Price (%) Low Price ()
April 2018 5300 46,65 54.40 43,00
May 2018 46,65 4046 4705 3300
June 2018 40,60 3605 4150 3345
July 2018 3610 3845 3550 2740
August 2018 4035 3740 4025 36.50
Septermnber 2018 3800 275 3800 2315
October 2018 2210 2605 2365 20.90
November 2018 2650 2350 2790 2450
December 2018 3515 2405 3585 2210
January 2019 2405 1540 2365 16.15
February 2019 19.80 16.80 19.65 17.10
March 2019 270 2265 2350 2280
Supreme Infra. Vs Sensex (Inr) Supreme Infra. Vs Nifty (inr)
40000 60 12000 60
39000
38000 50 11500 50
37000 40 11000 40
36000
35000 30 10500 30
34000
33000 20 10000 20
32000 10 9500 10
31000
30000 0 9000 0
LR A B R T R T R B R ERERERERERE N NN BN BRI
2255333788882 88¢:¢:3¢¢ 2855333755382 88888¢¢
SHggN YATRORBREHNISNI S THggs Y2TRTREYISFASG

e Sensex == Supreme Infrastructure

Reconciliation of Share Capital Audit

In keeping with the requirements of the SEBI and stock
exchanges,areconciliation of share capital audit by a practicing
Company Secretary is carried out at the end of every quarter
to reconcile the total admitted Equity capital with National
Securities Depository Limited (NSDL) and Central Depository
Services (India) Limited (CDSL) and the total issued and listed
capital. The said audit confirms that the total issued/ paid-up
Equity capital tallies with the total number of Equity shares in
physical form and the total number of Dematerialised shares
held with NSDL and CDSL.

Dematerialisation of Shares and Liquidity

As of the end of March 31, 2019 shares comprising
approximately 100% of the Company’s Equity Share Capital
have been dematerialized.

s \ifty === Supreme Infrastructure

Bifurcation of the category of shares in physical and electronic
mode as on March 31, 2019 is given below:

Percentage of
Shares held through No. of shares holding
NSDL e 15600374 .. 60.70...........
COSL e 10097987 .. 3930, .
Physical o 1 L.
Total 25698372 100.00

Disclosures with respect to Demat Suspense Account/
Unclaimed Suspense Account

As per the provisions of Regulation 39 of SEBI Listing
Regulations, the unclaimed shares if any lying in the
possession of the Company are required to be dematerialized
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and transferred into a special demat account. The Company
is not required to maintain the above account as no Equity
Shares of the Company have remained unclaimed. All the
Equity Shares of the Company are in Dematerialised form
except 11 Equity shares which are in physical form. Hence,
the above provisions are not applicable to the Company.

Transfer of Unclaimed Dividend to Investor Education &
Protection Fund (IEPF)

Under the Companies Act, 2013, dividends which remain
unclaimed for a period of seven years are required to be
transferred to the Investor Education & Protection Fund (IEPF)
administered by the Central Government.

Dates of declaration of dividends since financial year 2011-
12 and the corresponding dates when unclaimed dividends
are due to be transferred to the IEPF are given in the table
below:

Financial yearended  Date of declaration of = Amount remaining Last date for claiming Last date for
dividend unclaimed as on unclaimed transfer
31/03/2018 ) dividend amount to IEPF
(before)
31/03/2012 28/09/2012 23462.75 4/11/2019 3/12/2019
31/03/2013 26/09/2013 39290 2/11/2020 1/12/2020
31/03/2014 12/9/2014 19386.50 18/10/2021 17/11/2021

Members are once again requested to utilize this opportunity
and get in touch with the Company’s Registrar and Share
Transfer Agents Bigshare Services Private Limited at their
communication address for encashing the unclaimed
dividends standing to the credit of their account. Members
are further requested to note that after completion of seven
years, no claims shall lie against the said Fund or Company for
the amounts of dividend so transferred, nor shall any payment
be made in respect of such claims

10. DISCLOSURES

42

a. All related party transactions that were entered into
during the financial year were on arm'’s length basis, in
the ordinary course of business and were in compliance
with the applicable provisions of the Act and the Listing
Regulations. Details of related party transactions entered
into by the Company are included in the Notes to
Accounts. Material individual transactions with related
parties are in the normal course of business and do not
have potential conflict with the interests of the Company
at large. Transactions with related parties entered into by
the Company in the normal course of Business are placed
before the Audit Committee. The policy on related party
transactions as approved by the Board is uploaded on
the Company’s website.

b. No penalties, strictures imposed on the Company
by stock exchange(s) or the board or any statutory
authority, on any matter related to capital markets,
during the last three years. However, in the last three
years the stock exchanges levied fine on the Company
on account of delay in declaration of financial results in
terms of clause 41 of the listing agreement / regulation
33 (3) of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations,
20151in FY 2015-16, FY 2017-18 and FY 2018-19 and on
account of delay in appointment of woman Director in
FY 2015-16.

c.  The Audit Committee and the Board have adopted a
Whistle-Blower policy which provides a formal mechanism
for all employees of the Company to approach to the
Management of the Company (Audit Committee in case
where the concern involves the Senior Management) and
make protective disclosures to the Management about

SUPREME INFRASTRUCTURE INDIA LIMITED

unethical behavior, actual or suspected fraud or violation
of the Company’s Code of Conduct. The disclosures
reported are addressed in the manner and within the time
frames prescribed in the Policy. The Company affirms that
no employee of the Company has been denied access to
the Audit Committee.

d. The Company has complied with all the mandatory
requirements of Regulation of SEBI (Listing Obligation &
Disclosure Requirements) Regulations, 2015

e. The Company has complied with following non-
mandatory and discretionary requirements as per
Schedule Il Part E of the SEBI Listing Regulations and
as regards to the other Non-mandatory requirements,
the Board has taken cognizance of the same and shall
consider adopting the same as and when necessary:

» The quarterly and half-yearly financial performance
are published in the newspaper and are also posted
on the website of the Company and hence, it is not
being sent to the Shareholders.

» The Company has complied with the requirement of
having separate persons to the post of Chairman and
MD & CEOQ.

» The internal auditors of the Company makes
presentation to the Audit Committee on their reports.

f. The Company has also adopted the policy on
determination of Materiality for Disclosures (http:/
supremeinfra.com/codeofconduct.html)

g. Details of utilization of funds raised through preferential
allotment or qualified institutions placement as specified
under Regulation 32(7A) — Not applicable

h. Details of fees paid to Statutory Auditors

Statutory Auditors:

Walker Chandiok & LLP And Ramanand and Associates
a) Statutory audit fee — Rs. 97 Lakh

b) Imited Review Rs. 38.00

b) Tax audit fee - Rs. 5 Lakh

¢) Other services — Rs. 8 Lakh

d) Out of pocket expenses Rs. 3 lakh
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Details of Sexual Harassment complaints received and redressed

Opening Balance Received during the year Resolved during the year Closing Balance

Compliance of Corporate Governance Requirements specified in Regulation 17 To 27 And Regulation 46(2)(B) To (I) of Listing
Regulations

Sr.No. Regulation Particulars Compliance observed for the following Compliance
Status
Yes / No/N.A.
1 17 Board of Directors - Composition Yes
- Meetings

- Review of compliance reports

- Plans for orderly succession for appointments

- Code of Conduct

- Fees / compensation to Non-Executive Directors

- Minimum information to be placed before the Board
- Compliance Certificate

- Risk assessment and management

- Performance evaluation of Independent Directors

2 18 Audit Commlttee fComposmon Yes

- Meetings

- Powers of the Committee

- Role of the Committee and review of information by
the Committee

3 19 Nomination and Remuneration - Composmom Yes
Committee - Role of the Committee
e Relat|onsh|p - Compos|t,on e
Committee - Role of the Committee
o o Management e NOt App||cab|e T —
6. 22 Vigil Mechanism - Formulatlon of Vigil Mechanism for Directors Yes

and employees
- Dlrector access to Chairperson of Audit Committee

/. 23 Related Party Transactions - Pohcy on Materiality of Related Party Transactions and ~ Y€S
dealing with Related Party Transactions
- Approval including omnibus approval of Audit
Committee
- Rewevv of Related Party Transactions

8. 24 Subsidiaries of the Company —There was no material subsidiary of the Company and €S
as a result the other compliance in respect of material
subsidiary were not applicable

- Review of financial statements of unlisted subsidiary by
the Audit Committee
- Significant transactions and arrangements of unlisted

Sub5|d|ary
9. 25 Obligations with respect to - Maximum directorships and tenure Yes
Independent Directors - Meetings of Independent Directors

- Fam|||ar|sat|on of Independent Directors
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Sr.No. Regulation Particulars Compliance observed for the following Compliance
Status
Yes / No/N.A.
10. 26 Obligations with respect - Memberships / Chairmanships in Committees Yes
to Directors and Senior - Affirmation on compliance of Code of Conduct by
Management Directors and Senior Management

- Disclosure of shareholding by Non-Executive Directors
- Disclosures by Senior Management about potential
conflicts of interest

12. 46(2)(b) to () Website - Terms and conditions for appointment of Independent  Yes

Directors

- Composition of various Committees of the Board of
Directors

- Code of Conduct of Board of Directors and Senior
Management Personnel

- Details of establishment of Vigil Mechanism/ Whistle
Blower policy

- Policy on dealing with Related Party Transactions

- Policy for determining material subsidiaries

- Details of familiarisation programmes imparted to
Independent Directors

- Weblink:http://supremeinfra.com/codeofconduct.html

Practicing Company Secretary Certification

A certificate from practicing company secretary confirming that none of the Directors on the board of the Company were debarred or
disqualified from being re-appointed under retirement by rotation and/or continuing as Directors of the Company by the SEBI, Ministry of
Corporate Affairs or any other statutory authorities attached as Annexure A.

Compliance Certificate

Certificate from the Practicing Company Secretary, M/s. Nidhi Bajaj & Associates, confirming compliance with conditions of Corporate
Governance, as stipulated under Regulation 34 of the Listing Regulations, is attached to this Report as Annexure B.

CEO and CFO Certification

The Managing Director and the Chief Financial Officer of the Company gave annual certification on financial reporting and internal
controls to the Board in terms of Regulation 17(8) of the Listing Regulations. The Managing Director and the Chief Financial Officer also
give quarterly certification on financial results while placing the financial results before the Board in terms of Regulation 33(2) of the Listing
Regulations. The annual certificate given by the Managing Director and the Chief Financial Officer is published in this Report as Annexure
C.

CERTIFICATE ON COMPLIANCE WITH CODE OF CONDUCT

I, Vikram Sharma, Managing Director of Supreme Infrastructure India Limited hereby confirm that the Company has obtained affirmation
from all the members of the Board and Management Personnel that they have complied with the Code of Conduct for Board of Directors
and Senior Management and Code of Conduct for Independent Directors as applicable to them for the Financial Year 2018-19.

Vikram Sharma
Managing Director

Place: Mumbai
Date: 17th September, 2019
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ANNEXURE A

CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

(Pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015)

To,

The Members of

SUPREME INFRASTRUCTURE INDIA LIMITED
Supreme House, Pratap Gadh,

Plot No. 94/C, Opp. IIT, Powai,

Mumbai - 400076

| have examined the relevant registers, records, forms, returns and disclosures received from the Directors of Supreme Infrastructure
India Limited having CIN L74999MH1983PLC029752 and having registered office at Supreme House, Pratap Gadh, Plot No. 94/C, Opp. IIT,
Powai, Mumbai - 400076 (hereinafter referred to as ‘the Company’), produced before me by the Company for the purpose of issuing this
Certificate, in accordance with Regulation 34(3) read with Schedule V Para-C Sub clause 10(i) of the Securities Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

In my opinion and to the best of my information and according to the verifications (including Directors Identification Number (DIN) status
at the portal www. mca.gov.in) as considered necessary and explanations furnished to me by the Company & its officers. | hereby certify
that none of the Directors on the Board of the Company as stated below for the Financial Year ending on 31st March, 2019 have been
debarred or disqualified from being appointed or continuing as Directors of the Companies by the Securities and Exchange Board of India,
Ministry of Corporate Affairs, or any such other Statutory Authority.

Sr.No. Name of Director DIN Date of Appointment
1. Mr. Bhawani shankar Sharma .o . 01249834 . eoveee OB/OHT983 .
2. M VKM SNAMNA e 01249904 .. eoveen 211081998 .
3. AMEVIKAS SNAMNA. oo 01344759 ... eoveen 21/08/1998 .
4. MEV RSN e 00015784 ... eeeenee 200172010 .
2 MrVINOd AQAIWaIA oo 01725158 ... eovene 29/01/2010 .
o... Mr. Dakshendra AGarwal ..o 01010303 ooooie 131172000 oo .
I L Y Lo 00411032 eoveen 92/00/2010 .
8 Mrs. Nilima Mansukhani 06964771 02/06/2015

# Resigned w.ef. February 2, 2019

Ensuring the eligibility for the appointment / continuity of every Director on the Board is the responsibility of the management of the
Company. Our responsibility is to express an opinion based on our verification. This certificate is neither an assurance as to the future
viability of the Company nor of the efficiency or effectiveness with which the management has conducted the affairs of the Company.

For Nidhi Bajaj & Associates
Practicing Company Secretary

Nidhi Bajaj
Membership No.: 28907

Place: Mumbai
Dated: 17th September, 2019
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ANNEXURE B

CERTIFICATE ON COMPLIANCE WITH THE CONDITIONS OF CORPORATE GOVERNANCE UNDER CHAPTER IV OF SEBI (LISTING
OBLIGATIONS AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015

To

The Members,
Supreme Infrastructure India Limited

1. We have examined the compliance of conditions of Corporate Governance by Supreme Infrastructure India Limited (“the Company”),
for the year ended on 31st March, 2019, as stipulated in:

» Regulation 23(4) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (the Listing Regulations) and

» Regulations 17 to 27 {excluding regulation 23(4)} and clauses (b) to (i) of regulation 46(2) and para C, D and E of Schedule V of the
Listing Regulations.

2. The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination was limited to the
procedures and implementation thereof, adopted by the Company for ensuring compliance with the conditions of the Corporate
Governance. Itis neither an audit nor an expression of opinion on the financial statements of the Company.

3. Inour opinion and to the best of our information and according to our examination of the relevant records and the explanations
given to us and the representations made by the Directors and the Management, we certify that the Company has complied with the
conditions of Corporate Governance as stipulated in regulation 17 to 27 and clauses (b) to (i) of regulation 46(2) and para C, D and
E of Schedule V of the Listing Regulations of applicability as specified under paragraph 1 above, during the year ended 31st March,
2019.

4. We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the Management has conducted the affairs of the Company.

For Nidhi Bajaj & Associates
Practicing Company Secretary

Nidhi Bajaj
Membership No.: 28907

Place: Mumbai
Dated: 17th September, 2019
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ANNEXURE C

CEO/ CFO COMPLIANCE CERTIFICATE
To,

The Board of Directors

Supreme Infrastructure India Limited

1. We have reviewed financial statement and the cash flow statement of Supreme Infrastructure India Limited for the year ended March
31,2019 and to the best of our knowledge and belief:

(i) these statements do not contain any materially untrue statement or omit any material fact or contain statements that might be
misleading;

(i) these statements together present a true and fair view of the Company’s affairs and are in compliance with existing accounting
standards, applicable laws and regulations.

2. Thereare, to the best of our knowledge and belief, no transactions entered into by the Company during the year which are fraudulent,
illegal or violative of the Company’s Code of Conduct.

3. We accept responsibility for establishing and maintaining internal controls for financial reporting and we have evaluated the
effectiveness of Company’s internal control systems pertaining to financial reporting. We have not come across any reportable
deficiencies in the design or operation of such internal controls.

4. We have indicated to the Auditors and the Audit Committee:

that there are no significant changes in internal control over financial reporting during the year;

ii. thatthere are no significant changes in accounting policies during the year; and

ii. thatthere are no instances of significant fraud of which we have become aware.

Vikram Sharma Sandeep Khandelwal
Managing Director Chief Financial Officer

Place: Mumbai
Date : 17th September, 2019
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To the Members of Supreme Infrastructure India Limited

Report on the Standalone Financial Statements

Qualified Opinion

1.

48

We have audited the accompanying standalone financial
statements of Supreme Infrastructure India Limited (‘the
Company’), which comprise the Balance Sheet as at 31
March 2019, the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and
according to the explanations given to us, except for
the possible effects of the matters described in the Basis
for Qualified Opinion section of our report, the aforesaid
standalone financial statements give the information
required by the Companies Act, 2013 (‘Act’) in the manner
so required and give a true and fair view in conformity
with the accounting principles generally accepted in India
including Indian Accounting Standards (Ind AS’) specified
under section 133 of the Act, of the state of affairs (financial
position) of the Company as at 31 March 2019, and its loss
(inancial performance including other comprehensive
income), its cash flows and the changes in equity for the
year ended on that date.

Basis for Qualified Opinion

As stated in Note 11.3 to the accompanying standalone
financial statement, the Company’s current financial assets
as at 31 March 2019 include trade receivables aggregating
% 45,680.90 lakhs (31 March 2018: X 55,396.37 lakhs)
in respect of projects which were closed/substantially
closed and where the receivables have been outstanding
for a substantial period. Management has assessed that
no adjustments are required to the carrying value of
the aforesaid balances, which is not in accordance with
the requirements of Ind AS 109, ‘Financial Instruments.
Consequently, in the absence of sufficient appropriate
evidence to support the management’s contention of
recoverability of these balances, we are unable to comment
upon the adjustments, if any, that are required to the
carrying value of the aforesaid balances, and consequential
impact, if any, on the accompanying standalone financial
statement. Our opinion on the standalone financial
statement for the year ended 31 March 2018 was also
modified in respect of this matter.

As stated in Note 18.2 to the accompanying standalone
financial  statements, the Company's non-current
borrowings, short-term borrowings and other current
financial liabilities as at 31 March 2019 include balances
aggregating Nil (31 March 2018: ¥ 9,324.24 lakhs), Nil (31
March 2018:%294.21 lakhs) and X 11,925.03 lakhs (31 March
2018: % 11,510.27 lakhs), respectively in respect of which
confirmations/statements from the respective lenders have
not been received. These borrowings have been classified
into current and non-current, basis the original maturity
terms stated in the agreements which is not in accordance
with the terms of the agreements in the event of defaults
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in repayment of borrowings. Further, whilst we have
been able to perform alternate procedures with respect
to certain balances, in the absence of confirmations/
statements from the lenders, we are unable to comment
on the adjustments, if any, that may be required to the
carrying value of these balances on account of changes,
if any, to the terms and conditions of the transactions, and
consequential impact, on the accompanying standalone
financial statements. Our audit opinion on the standalone
financial statements for the year ended 31 March 2018 was
also modified in respect of this matter.

As stated in Note 44 to the accompanying standalone
financial ~ statements, the Company's non-current
investments as at 31 March 2019 include non-current
investmentsinoneofitssubsidiaryaggregatingI142,556.83
lakhs. The subsidiary has significant accumulated losses
and its consolidated net-worth is fully eroded. Further, the
subsidiary is facing liquidity constraints due to which it
may not be able to realise projections as per the approved
business plans. Based on the valuation report of an
independent valuer as at 31 March 2019 and other factors
described in the aforementioned note, Management has
considered such balance as fully recoverable. Management
has assessed that no adjustments are required to the
carrying value of the aforesaid balances, which is not in
accordance with the requirements of Ind AS 109, ‘Financial
Instruments. In the absence of sufficient appropriate
evidence to support the management’s assessment as
above and other relevant alternate evidence, we are unable
to comment upon adjustments, if any, that may be required
to the carrying values of these non-current investments
and aforementioned dues and the consequential impact
on the accompanying standalone financial statements.

We conducted our audit in accordance with the Standards
on Auditing specified under section 143(10) of the Act. Our
responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI’)
together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions
of the Act and the rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 37 to the accompanying
standalone financial statements, which indicates that the
Company has incurred a net loss of ¥ 110,854.98 lakhs
during the year ended 31 March 2019 and, as of that
date; the Company’s accumulated losses amounts to
128,589.99 lakhs which have resulted in a full erosion of net
worth of the Company and its current liabilities exceeded
its current assets by X 232,157.67 lakhs. Further, as disclosed
in Note 37 to the said financial statements, there have been
delays in repayment of principal and interest in respect of
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borrowings during the current year. The above factors,
along with other matters as set forth in the aforesaid note,
indicate that a material uncertainty exists that may cast
significant doubt on the Company’s ability to continue as
a going concern. However, based on ongoing discussion
with the lenders for restructuring of the loans, revised
business plans, equity infusion by the promoters, and other
mitigating factors mentioned in the aforementioned note,
Management is of the view that going concern basis of
accounting is appropriate.

The above assessment of the Company's ability to continue
as going concern is by its nature considered as a key audit
matter in accordance with SA 701. In relation to the above
key audit matter, our audit work included, but was not
limited to, the following procedures:

Obtained an understanding of the management’s
process for identifying all events or conditions that
may cast significant doubt over the company’s ability
to continue as a going concern and a process to
assess the corresponding mitigating factors existing
against each such event or condition. Also, obtained

an understanding around the methodology adopted g

by the Company to assess their future business
performance including the preparation of a cash flow
forecast for the business.

ii. Evaluated the design and tested the operating
effectiveness of key controls around aforesaid
identification of events or conditions and mitigating

factors, and controls around cash flow projections 9

prepared by the management.

ii. We obtained from the management, its projected cash
flows for the next twelve months basis their future
business plans. Reconciled the cash flow forecast to
the future business plan of the Company as approved
by the Board of Directors

iv.  Assessed the methodology used by the management
to estimate the cash flow projections including the
appropriateness of the key assumptions in the cash
flow projections for next 12 months by considering
our understanding of the business, past performance
of the Company, external data and market conditions
apart from discussing these assumptions with the
management and the Audit Committee;

v. Tested mathematical accuracy of the projections
and applied independent sensitivity analysis to the
key assumptions mentioned above to determine
and ensure that there was sufficient headroom with
respect to the estimation uncertainty impact of such
assumptions on the calculations

vi. Assessed that the disclosures made by the
management are in accordance with the applicable
accounting standards.

Our opinion is not modified in respect of this matter.

Key Audit Matter

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
standalone financial statements of the current period.
These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion
on these matters.

In addition to the matters described in the Basis for
Qualified Opinion and Material Uncertainty Related
to Going Concern sections, we have determined the
matter described below to be the key audit matter to be
communicated in our report.

Key audit matter

How our audit addressed the key audit matter

Recognition of contract revenue, margin and contract costs (Refer note 2.1(xvi) of the standalone financial statements)

The Group's revenue primarily arises from construction
contracts which, by its nature, is complex given the significant
judgements involved in the assessment of current and future
contractual performance obligations.

The Company’s revenue primarily arises from construction
contracts which, by its nature, is complex given the significant
judgements involved in the assessment of current and future
contractual performance obligations.

Effective 1 April 2018, the Company has adopted Ind AS
115 ‘Revenue from Contracts with Customers’ using the
cumulative catch-up transition method. Accordingly, the
Company recognizes revenue and margins based on the
stage of completion which is determined on the basis of the
proportion of value of goods or services transferred as at the
Balance Sheet date, relative to the value of goods or services
promised under the contract. All the projects of the Company
satisfy the criteria for recognition of revenue over time (using
the percentage of completion method) since the control

Our audit of the recognition of contract revenue, margin
and related receivables and liabilities included, but were not
limited to, the following:

- Evaluated the appropriateness of the Company’s revenue
recognition policies;

+ Assessed the design and implementation of key controls
over the recognition of contract revenue and margins, and
tested the operating effectiveness of these controls;

« For a sample of contracts, tested the appropriateness
of amount recognized by evaluating key management
judgements inherent in the forecasted contract revenue
and costs to complete that drive the accounting under the
percentage of completion method, including:
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of the overall asset (property/ site / project) lies with the | - reviewed the contract terms and conditions;

customer who directs the Company. Further, the Company
has assessed that it does not have any alternate use of these
assets.

The recognition of contract revenue, contract costs and
the resultant profit/loss therefore rely on the estimates in
relation to forecast contract revenue and the total cost.
These contract estimates are reviewed by the management
on a periodic basis. In doing so, the management is required
to exercise judgement in its assessment of the valuation
of contract variations and claims and liquidated damages
as well as the completeness and accuracy of forecast costs
to complete and the ability to deliver contracts within
contractually determined timelines. The final contract values
can potentially be impacted on account of various factors
and are expected to result in varied outcomes.

Changes in these judgements, and the related estimates
as contracts progress can result in material adjustments to
revenue and margins. As a result of the above judgments,
complexities involved and material impact on the related
financial statement elements, this area has been considered
a key audit matter in the audit of the standalone financial
statements.

evaluated the identification of performance obligation of
the contract

evaluated the appropriateness of management’s
assessment that performance obligation was satisfied
over time and consequent recognition of revenue using
percentage of completion method.

tested the existence and valuation of claims and variations
within contract costs via inspection of correspondence
with customers;

obtained an understanding of the assumptions applied in
determining the forecasted revenue and cost to complete;

assessed the ability of the Company to deliver contracts
within budgeted timelines and exposures, if any, to
liquidated damages for late delivery; and

Assessed that the disclosures made by the management
are in accordance with applicable accounting standards

Information other than the Financial Statements and
Auditor’s Report thereon

The Company’s Board of Directors is responsible for the
other information. The other information comprises the
information included in the Annual Report, but does not
include the financial statements and our auditor’s report
thereon. The Annual Report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover
the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements,
our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in

other comprehensive income), changes in equity and cash
flows of the Company in accordance with the accounting
principles generally accepted in India, including the Ind AS
specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting
records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting
policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the
preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

the audit or otherwi o b teriallv misstated 12. In preparing the financial statements, management is
€ auditorotherwise appears to be matenally misstated. responsible for assessing the Company’s ability to continue

When we read the Annual Report, if we conclude that as a going concern, disclosing, as applicable, matters

there is a material misstatement therein, we are required relared to going concern and using the going concern

to communicate the matter to those charged with basis of accounting unless management either intends to

governance liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Responsibilities of Management and Those Charged with ) ) )

Governance for the Standalone Financial Statements 13. Those Board of Directors are also responsible for overseeing
the Company’s financial reporting process.

11. The Company’s Board of Directors is responsible for the o . )

matters stated in section 134(5) of the Act with respect to Auditor’s Responsibilities for the Audit of the Standalone

the preparation of these standalone financial statements Financial Statements

that give a true and fair view of the state of affairs (financial 14. Our objectives are to obtain reasonable assurance about
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material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Standards on
Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement
of the financial statements, whether due to fraud
or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

. Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has
adequate internal financial controls system in place
and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

- Conclude on the appropriateness of management’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report
to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the Company to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including

any significant deficiencies in internal control that we
identify during our audit.

17. We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safequards.

18. From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report
because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

19. The Company has not paid or provided for any managerial
remuneration during the vyear. Accordingly, reporting
under section 197(16) of the Act is not applicable.

20. As required by the Companies (Auditor’s Report) Order,
2016 (the Order’) issued by the Central Government of
India in terms of section 143(11) of the Act, we give in
the Annexure 1 a statement on the matters specified in
paragraphs 3 and 4 of the Order.

21. Further to our comments in Annexure 1, as required by
section 143(3) of the Act, we report that:

a) we have sought and except for the possible effects
of the matters described in the Basis for Qualified
Opinion section, obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b) except for the possible effects of the matters
described in the Basis for Qualified Opinion section,
in our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books;

c) the standalone financial statements dealt with by this
report are in agreement with the books of account;

d) exceptforthe possible effects of the matters described
in the Basis for Qualified Opinion section, in our
opinion, the aforesaid standalone financial statements
comply with Ind AS specified under section 133 of the
Act;

e) themattersdescribedin paragraphs 3,4,5and 7 under
the Basis for Qualified Opinion / Material Uncertainty
related to Going Concern section, in our opinion,
may have an adverse effect on the functioning of the
Company;
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f)  on the basis of the written representations received i,
from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on
31 March 2019 from being appointed as a director in
terms of section 164(2) of the Act;

g) the qualification relating to the maintenance of ii.
accounts and other matters connected therewith are
as stated in the Basis for Qualified Opinion section;

h)  we have also audited the internal financial controls
over financial reporting (IFCoFR) of the Company as
on 31 March 2019 in conjunction with our audit of
the standalone financial statements of the Company
for the year ended on that date and our report dated iii.
17 September 2019 as per Annexure 2 expressed a
modified opinion; and

i) with respect to the other matters to be included
in the Auditor’s Report in accordance with rule iv.
11 of the Companies (Audit and Auditors) Rules,
2014 (as amended), in our opinion and to the
best of our information and according to the
explanations given to us:

For Walker Chandiok & Co LLP For Ramanand & Associates
Chartered Accountants Chartered Accountants

Firm Registration No. 001076N / N500013 Firm Registration No: 117776W
Rakesh R. Agarwal Santosh Jadhav

Partner Partner

M.No.: 109632 M.No.: 115983

UDIN No:19109632AAAAHD8818 UDIN No: 19115983AAAAAR6752
Place : Mumbai Place : Mumbai

Date : 17 September 2019 Date: 17 September 2019
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the Company, as detailed in Notes 4.4, 11.3, 15.1,
15.4,18.2, 30(A)(i), 30(A)(iii), 30(A)(iv) and 37 to the
standalone financial statements, has disclosed
the impact of pending litigations on its financial
position as at 31 March 2019,

except for the possible effects of the matters
described in the Basis for Qualified Opinion
section, the Company, as detailed in Note 2.1
xvi to the standalone financial statements, has
made provision as at 31 March 2019, as required
under the applicable law or Ind AS, for material
foreseeable losses, if any, on long-term contracts
including derivative contracts;

there has been no delay in transferring amounts,
required to be transferred, to the Investor
Education and Protection Fund by the Company
during the year ended 31 March 2019;

the disclosure requirements relating to holdings
as well as dealings in specified bank notes were
applicable for the period from 8 November 2016
to 30 December 2016, which are not relevant to
these standalone financial statements. Hence,
reporting under this clause is not applicable.
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Annexure 1

Based on the audit procedures performed for the purpose of
reporting a true and fair view on the financial statements of the
Company and taking into consideration the information and
explanations given to us and the books of account and other
records examined by us in the normal course of audit, and to the
best of our knowledge and belief, we report that:

U]

(iif)

(@ The Company has maintained proper records
showing full particulars, including quantitative details
and situation of property, plant and equipment (fixed
assets).

(b) The Company has a regular program of physical
verification of its PPE under which fixed assets are
verified in a phased manner over a period of three
years, which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its
assets. In accordance with this program, certain fixed
assets were verified during the year and no material
discrepancies were noticed on such verification.

() Thetitle deeds of all the immovable properties (which
are included under the head ‘Property, plant and
equipment’) are held in the name of the Company.

In our opinion, the management has conducted physical
verification of inventory at reasonable intervals during
the year and no material discrepancies between physical
inventory and book records were noticed on physical
verification.

The Company has granted interest free unsecured loans
to three (3) companies covered in the register maintained
under Section 189 of the Act; =——and with respect to the
same:

(@) in our opinion the terms and conditions of grant
of such loans are not, prima facie, prejudicial to the
Company’s interest.

(b) the schedule of repayment of the principal and the
payment of the interest has not been stipulated and

(iv)

(Vi)

(vii)

hence we are unable to comment as to whether
repayments/receipts of the principal amount and the
interest are regular;

() in the absence of stipulated schedule of repayment
of principal and payment of interest, we are unable
to comment as to whether there is any amount
which is overdue for more than 90 days and whether
reasonable steps have been taken by the Company
for recovery of the principal amount and interest.

In our opinion, the Company has complied with the
provisions of Sections 185 and 186 of the Act, to the extent
applicable, in respect of loans, investments, guarantees
and security.

In our opinion, the Company has not accepted any
deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of
the Order are not applicable.

We have broadly reviewed the books of account maintained
by the Company pursuant to the Rules made by the
Central Government for the maintenance of cost records
under sub-section (1) of Section 148 of the Act in respect
of Company’s products/services and are of the opinion
that, prima facie, the prescribed accounts and records have
been made and maintained. However, we have not made
a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(a) Undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, goods
and service tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues, as
applicable, have not been regularly deposited to the
appropriate authorities and there have been significant
delays in a large number of cases. Undisputed amounts
payable in respect thereof, which were outstanding at the
year-end for a period of more than six months from the
date they became payable are as follows:

Statement of arrears of statutory dues outstanding for more than six months:

Name of the statute Nature of the dues Amount Period to which the Due Date Date of
.............................................. (in% Lakhs) ~amount relates _Payment
Income Tax Act, 1961 Tax Deducted at Source 2,614.16  April 2015 to August 2018 Various Dates ~ Not yet Paid
The Employees' Provident Fund 35544  April 2016 to August 2018 Various Dates ~ Not yet Paid
Provident Funds

and Miscellaneous

Provisions Act, 1952

Profession Tax Act, 1975  Profession Tax 6.58  April 2016 to August 2018 Various Dates ~ Not yet Paid
Employees' State Employees' State 20.72  April 2016 to August 2018 Various Dates ~ Not yet Paid
Insurance Act, 1948 Insurance Corporation

Goods and Service Tax Goods and Service Tax 1,981.24  July 2017 to August 2018 Various Dates ~ Not yet Paid
Act, 2017

Maharashtra Value Value Added Tax 144.67  April 2014 to June 2017 Various Dates ~ Not yet Paid
Added Tax, 2002

The Central Excise Excise Duty 87.24 December 2012 to June Various Dates  Not yet Paid

Act, 1944

2017
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(b) Thereare noduesin respect of sales-tax, duty of customs and duty of excise that have not been deposited with the appropriate
authorities on account of any dispute. The dues outstanding in respect of service tax, value added tax, goods and service tax
and income tax on account of any dispute, are as follows:

Statement of Disputed Dues:

Name of the statute  Nature of the Amount Amount paid Period to which the Forum where
dues (inX¥ Lakhs under Protst amount relates dispute is pending
. e LAKRS e s

The Finance Act, 1994 Service tax 7,270.26 - FY.2008-09 to 2011-12 Custom, Excise and
Service Tax Appellate
Tribunal

Maharashtra Value Value Added Tax 1,919.78 - FY.2014-15t0 2015-16 Assistant

Added Tax, 2002 commissioner of State
Tax.

Goods and Service Tax ~ Goods and Service  2,797.22 - FY.July 2017 to Oct 2018  Assistant

Act, 2017 Tax commissioner of State
Tax.

Income Tax Act, 1961 Income Tax 7,040.05 - AY. 2007-08 to 2015-16 Income Tax Officer,

Commissioner of
Income Tax (Appeals),
CPC Bengaluru

(viii)  There are no loans or borrowings payable to government and no dues payable to debenture holders. The Company has defaulted
in repayment of following dues to the banks and financial institutions during the year, which were paid on or before the Balance

Sheet date.
< in Lakhs
Banks/Financial Principal amount of default Interest amount of default  Total Period to which
Institution ... ason31March2019 ason31March2019 . theamountrelates
Bank of India 117.56 - 117.56 > 365 days
ICICI Bank et SO e e 220 181365 days ...
2.78 - 2.78 > 365 days
Axis Bank st S e e e 837..181:365days ...
121.63 - 121.63 > 365 days
Indian Overseas Bank 579.67 - 579.67 > 365 days

The Company has defaulted in repayment of following dues to the banks and financial institutions during the year, which were not paid
as at the Balance Sheet date (Also refer note 15.2).

< in Lakhs
Banks/Financial Principal amount of default Interest amount of default  Total Period to which
Institution as on 31 March 2019 as on 31 March 2019 the amount relates

State Bank of India

18487.25  22,055.13
3,096.94 3,573.87

Union Bank of India

4,828.34 5,793.13
3,090.54 3,667.20

Punjab National Bank

2,264.28 3,333.80
1,557.46 1,734.70

Bank of India

2,960.76 3,182.74 > 365 days
1,508.16 1,706.65 0-180 days

Central Bank of India

2,31536 2,678.25 > 365 days

.................................................................................................... 49339.....286.78 . 0:180days ..
syndicate Bank k3339 e 40281 .. ...239:20 181365 days ..
668.12 91445 > 365 days
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Banks/Financial
Institution

_ason 31 March 2019

Canara Bank

Period to which
the amount relates

Principal amount of default Interest amount of default  Total

as on 31 March 2019

1,037.55

........................................... 39897 e M1 270, 18178307180 da
IACBank e 32287 e 32082, 1727.09 1817305 da
694.24
............................................. 08 eads 30530 0180ds
pods Bank 7 O o O
HDFC Bank ettt e 2000 2007 181365 days
307.28
Indian Overseas Bank ettt et S325. . 893,25 181365 ays .
1,367.31
SREI Equipment Finance : .................................................................................................
Limited ...............................................................................................................................................................................
6,609.86

SREI Infrastructure Finance

796.80

Limited 80700 143148
— 6,717.35 755004
pafinencie Asset 37380 005 10445 181 365 days.
7470
.............................................. D04 53 /38 0180da
LT FinanceLimited 2 7 S -
134 36350 37683 S 365 days

(ix) The Company did not raise moneys by way of initial public offer or further public offer (including debt instruments). In our opinion,
the term loans were applied for the purposes for which the loans were obtained.

x) No fraud by the Company or on the Company by its officers or employees has been noticed or reported during the period covered

by our audit.

(xi)  The Company has not paid or provided for any managerial remuneration during the year. Accordingly, the provisions of Clause
3(xi) of the Order are not applicable.

(xii)  In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order are not applicable.

(xiii)

In our opinion all transactions with the related parties are in compliance with Sections 177 and 188 of Act, where applicable, and

the requisite details have been disclosed in the standalone financial statements, as required by the applicable Ind AS.

(xiv)
debentures.

During the year, the Company has not made any preferential allotment or private placement of shares or fully or partly convertible

(xv) In our opinion, the Company has not entered into any non-cash transactions with the directors or persons connected with them
covered under Section 192 of the Act.

(xvi)

For Walker Chandiok & Co LLP
Chartered Accountants

Firm Registration No: 001076N/N500013

per Rakesh R. Agarwal

Partner

Membership No: 109632

UDIN No:19109632AAAAHD8818
Mumbai

Date: 17 September 2019

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.

For Ramanand & Associates
Chartered Accountants
Firm Registration No: 117776W

per Santosh Jadhav

Partner

Membership No: 115983

UDIN No: 19115983AAAAAR6752
Mumbai

Date: 17 September 2019
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Independent Auditor’s report on the Internal Financial
Controls under Clause (i) of Sub-section (3) of Section 143 of
the Companies Act, 2013 (‘the Act’)

1.

56

1. In conjunction with our audit of the standalone financial
statements of Supreme Infrastructure India Limited (“the
Company”) as at and for the year ended 31 March 2019, we
have audited the internal financial controls over financial
reporting (“IFCoFR") of the Company as at that date.

Management’s Responsibility for Internal Financial
Controls

The Company's Board of Directors is responsible for
establishing and maintaining internal financial controls
based on the internal control over financial reporting
criteria established by the Company considering the
essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (‘the Guidance Note') issued by
the Institute of Chartered Accountants of India (“the ICAI").
These responsibilities include the design, implementation
and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly
and efficient conduct of the Company’s business, including
adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Ourresponsibility is to express an opinion on the Company's
IFCoFR based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
ICAl and deemed to be prescribed under section 143(10)
of the Act, to the extent applicable to an audit of IFCoFR,
and the Guidance Note issued by the ICAI. Those Standards
and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate IFCoFR
were established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the IFCoFR and their
operating effectiveness. Our audit of IFCoFR includes
obtaining an understanding of IFCoFR, assessing the risk
that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
qualified opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial
Reporting

SUPREME INFRASTRUCTURE INDIA LIMITED

A company's IFCoFR is a process designed to provide
reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for
external purposes in accordance with generally accepted
accounting principles. A company's IFCoFR include those
policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the
company;(2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted
accounting principles, and that receipts and expenditures
of the company are being made only in accordance
with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over
Financial Reporting

Because of the inherent limitations of IFCOFR, including the
possibility of collusion or improper management override
of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any
evaluation of the IFCoFR to future periods are subject to
the risk that IFCoFR may become inadequate because of
changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Basis for Qualified opinion

According to the information and explanations given to us
and based on our audit, the following material weaknesses
have been identified in the operating effectiveness of
the Company’s internal financial controls over financial
reporting as at 31 March 2019:

a.  The Company’s internal control system towards
estimating the value in use of its investment in
subsidiary to determine the need to recognize
an impairment loss as laid down under Ind AS
36 'Impairment of Assets' were not operating
effectively, which could potentially result in a material
misstatement in the carrying values of investments
and its consequential impact on the earnings, reserves
and related disclosures in the standalone financial
statements.

b. The Company’sinternal financial controls over financial
reporting with respect to the process of assessing
doubtful allowance of trade receivables were not
operating effectively which could potentially result in
a material misstatement in the recognition of doubtful
allowance and the resultant carrying value of the trade
receivables in the Company’s standalone financial
statements.

A’'material weakness'is a deficiency, or a combination of deficiencies,
in internal financial control over financial reporting, such that there is
areasonable possibility that a material misstatement of the company’s
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For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

per Rakesh R. Agarwal

Partner

Membership No: 109632

UDIN No:19109632AAAAHD8818
Mumbai

Date: 17 September 2019

annual or interim financial statements will not be prevented or
detected on a timely basis.

Qualified Opinion

In our opinion, the Company has, in all material respects, adequate
internal financial controls over financial reporting as at 31 March
2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components
of internal control stated in the Guidance Note issued by the ICAl, and
except for the possible effects of the material weaknesses described

For Ramanand & Associates
Chartered Accountants
Firm Registration No: 117776W

per Santosh Jadhav

Partner

Membership No: 115983

UDIN No: 19115983AAAAAR6752
Mumbai

Date: 17 September 2019

above in the Basis for Qualified Opinion paragraph, the Company’s
IFCoFR were operating effectively as at 31 March 2019.

We have considered the material weaknesses identified and reported
above in determining the nature, timing and extent of audit tests
applied in our audit of the standalone financial statements of the
Company as at and for the year ended 31 March 2019, and these
material weaknesses have affected our opinion on the standalone
financial statements of the Company and we have issued a qualified
opinion on the standalone financial statements.
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As at As at
31 March 2019 31 March 2018
Notes Amount Amount

ASSETS

15,249.56 4,650‘83
91,744.98 131,346.42

274,259.67 324,564.19

Total current liabilities 323,902.65 226,042.68
TOTAL EQUITY AND LIABILITIES 274,259.67 324,564.19
The accompanying notes form an integral part of the standalone financial statements

This is the balance sheet referred to in our audit report of even date.

For Walker Chandiok & Co LLP For Ramanand & Associates For and on behalf of the Board of Directors
Chartered Accountants Chartered Accountants
Firm Registration No. 001076N / N500013 Firm Registration No: 117776W
Rakesh R. Agarwal Santosh Jadhav Bhawanishankar Sharma Vikram Sharma
Partner Partner Chairman Managing Director
M.No.: 109632 M.No.: 115983 DIN No: 01249834 DIN No :01249904
Sandeep Khandelwal Vijay Joshi
Chief Financial Officer Company Secretary
Place : Mumbai Place : Mumbai
Date : 17 September 2019 Date : 17 September 2019
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STANDALONE STATEMENT OF PROFIT AND LOSS

for the year ended 31 March 2019

All amounts are in Indian Rupees and in Lakhs.

............................................................................................................

Year ended Year ended

31 March 2019 31 March 2018

_Notes _ Amount Amount

Income

Revenueﬂom Operanom ................................................................................................ 2] ............................. 55563]5 ....................... 9040455
othermcome .................................................................................................................... 22 .............................. 240937 ......................... 762537

TOtaliNCOME e 57,972.52 98,029.92
Expenses ....................................................................................................................................................................................................................
Costofconstr ucuon mate”alsco nsume d .................................................................... 23 ............................ 1194529 ....................... 2206346
SchomraCtmgeXpenses ................................................................................................................................ 3479706 ....................... 4 550451
Employeebeneﬁtsexpense ............................................................................................ 24 .............................. 142372 ......................... 262] 39
F| nancecosts .................................................................................................................... 25 ............................ 4 381533 ....................... 36]3452
D eprec|at|onandamort|5at|one><pen3e ....................................................................... 26 .............................. 210304 ......................... 219097
Otherexpenses ................................................................................................................ 27 .............................. 48]499 ......................... 894685
Total expenses ............................................................................................................................................ 98’89943 .................. 117'461 7 o

Profit/ (loss) before exceptional items and tax (40,926.91) (19,431.78)

Excep t|on a||tem5[expen5e/ (mcomeﬂ ................................................................... . Py 91007

Proﬁt/(loss) be foretax ......................................................................................... 70575.60 25.350.05)

4,631.36
Profit/ (loss) for the year (A) (110,854.98) (50,012.21)

- Gain on fair value of defined benefit plans as per actuarial valuation 123.28 226.68
- Income tax effect on above - -
Other comprehensive income for the year, net of tax (B) 123.28 226.68
Total comprehensive income/ (loss) for the year, net of tax (A+B) (110,731.70) (49,785.53)

Earnings per equity share of nominal value ¥ 10 each
Basic and diluted (in ) 29 (431.37) (194.61)

The accompanying notes form an integral part of the standalone financial statements
This is the statement of profit and loss referred to in our audit report of even date

For Walker Chandiok & Co LLP For Ramanand & Associates For and on behalf of the Board of Directors
Chartered Accountants Chartered Accountants
Firm Registration No. 001076N / N500013  Firm Registration No: 117776W

Rakesh R. Agarwal Santosh Jadhav Bhawanishankar Sharma Vikram Sharma
Partner Partner Chairman Managing Director
M.No.: 109632 M.No.: 115983 DIN No : 01249834 DIN No :01249904
Sandeep Khandelwal Vijay Joshi
Chief Financial Officer Company Secretary
Place : Mumbai Place : Mumbai

Date : 17 September 2019 Date : 17 September 2019
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............................................................................................................

STANDALONE CASH FLOW STATEMENT

for the year ended 31 March 2019

All amounts are in Indian Rupees and in Lakhs.

............................................................................................................

Year ended Year ended

31 March 2019 31 March 2018

Amount Amount
A CASHELOW FROM OPERATINGACTIVITIES [
e N et(|°ss)/proﬁtbeforetax (11057566) ..................... : 4538085)
........ A djustmentsfor
e Depreoanonandamomgan onexpe nse .................................................................................................... 210304 ......................... 219097
e F| nancecosts ............................................................................................................................................... 4 2461 49 ....................... 36]3452
e |merestmcome .............................................................................................................................................. ( 34985) ....................... ( 753855)
e D|\/|dendfromCurrentm\/estments ................................................................................................................. ( 013) .............................. (010)
e Unap p|,ed mte rest expeﬂse ......................................................................................................................... 966874 ................................ ooo
e |mpa|rmema|\owa nce (auowancefordoubtfmﬁnanc \a|a55et5) ........................................................ ( 101 5272) ....................... 1078353
e |mpa|rment\ossﬁnan .gi;.l.; Ssetswmeﬂoﬁ .......................................................................................... 4 593833 ....................... 157%74
e mvemoﬂeswn ttem oﬁ ..................................................................................................................................... 84848 ...................................... -
e G ratu|tyandcompen5atedabge nces .............................................................................................................. 4 504 .............................. 9984
e Excegsprov|5|0nno|ongerrequ|red Wnttenback ....................................................................................... ( 59 04) ................................ ooo
e Proﬁtonredempuonofmutua|fundg(net) ........................................................................ e ( ]742)
e |mpa|rmemprov|g|ononmvegtmems ..................................................................................................... 1167270 .............................. 70]5
e |ntere5tunw|nd|ng On ﬁnanc|a|asset5 ........................................................................................................ ( 780 59) ....................... ( 703957)
e Fa|rva|uega|n onmutua\funds (ValuedatF\/TPL) ................................................................................................ g ( 275)

........ Fa|rva|uega|nonmvestmems(va|uedatF\/TP|_) T :

........ o peratmgproﬁtbeforeworkmgcapnalchanges 035269 Py
A djustments forchanges|nwork|ngcap|ta| ...........................................................................................................................................
e Decease/(lncrease) mtraderece |\/ab Ieg ................................................................................................. : 1022406) ..................... ( 1}43413)
e Decrease/( |ncrease)m|oan5andadvanceg/otheradvances ........................................... . 484399
e Decreasemmvemones ................................................................................................................................... 24383 ......................... 309510
e ( Decrease) /mcreasemtradean dother payables .................................................................................. ( 144150) ..................... ( 1031]38)

........ c ashgeneratedusedmoperat.ons 32100 158.5)
e D|rectta><e5pa |d(netofrefundg recewed) ................................................................................................. ( 203 49) .......................... ( 21446)

........ N etcashusedmgeneratedfromoperat|ngact|v|t|es S52517) 537290
B ..... c As|-|FLQWFROM|NVEST|NGACT|V|T|ES ................................................................................................................................................
e ﬁt'j'rE;Fw e P g e e et s s ............................ ( 1]25)

capital advances)

e Proce edsfrom sale ofcurremmvestmems .................................................................................................... 5237 ............................ ]8898
e iiﬁg.ﬁgjgﬁ}éiﬁgZ.t.r.?;é.c..e..e.a.s...f.r.(.).H%..Bé.h.k...a.é.p..(.).é.i.t.é..i.k.{é.\./.i.h.é..6}.{@.{55'...&;é.t.dﬁ.&..af... - 20609]
e |merestrece|ved ................................................................................................................................................. 5599 ............................ ]4045
e D|v|dendrece|ved ................................................................................................................................................ 013 ................................ 010

........ N etcash(usedm)/generatedfrommvestmgactw.t.es 25309 P
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............................................................................................................

STANDALONE CASH FLOW STATEMENT

for the year ended 31 March 2019

All amounts are in Indian Rupees and in Lakhs.

............................................................................................................

Year ended Year ended

31 March 2019 31 March 2018

Amount Amount

C. CASH FLOW FROM FINANCING ACTIVITIES

e Repaymemoﬂongtermborrowmgg ...................................................................................................... ( ]]2321) ....................... ( w4o180)
e ProceedsﬁomShorttermborrowmgs(net) ........................................................................ O — 767671
e Proceeds/(repaymem)of|oanfromre\atedpames(net) ........................................................................ 303975 ......................... 398600
e |merestpa|d ................................................................................................................................................................ R ( 447938)

........ N etcashgeneratedfromﬁnancmgactwmes 570930 p——

........ N etdecreasemcashandcashequwalents(A+B+c) e 21220
e C ashandCashequ|va|entsatthebegmnmgoftheyear ............................................................................ 20057 ............................ 4 1284

"""" Cash and cash equivalents at the end of the year (Refer notes 12and 18) 13208 20057
........ Commonants of cash and cash saivalents considarad oy for the prvpasa I

of cash flow statement

e |nbankcurremaccoumsm|nd|amupeeg ................................................................................................... ]3763 ............................ 15536
e C aShonhand ........................................................................................................................................................ 973 .............................. 6049
e Bankoverdrafr .................................................................................................................................................. ( ]528) ............................ ( ]528)

.......................................................................................................................................................... pr— P

Note :

1 The cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) statement
of cash flows. Effective 1 April 2017, the Company adopted the amendment to Ind AS 7, which require the entities to provide
disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing
balances in the Balance Sheet for liabilities arising from financing activities, to meet the disclosure requirement.

2. Additions to property, plant and equipment include movements of capital work-in-progress, capital advances and capital creditors
respectively during the year.

The accompanying notes form an integral part of the standalone financial statements

This is the Cash Flow Statement referred to in our audit report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N / N500013

For Ramanand & Associates For and on behalf of the Board of Directors
Chartered Accountants

Firm Registration No: 117776W

Vikram Sharma
Managing Director
DIN No :01249904

Bhawanishankar Sharma
Chairman
DIN No: 01249834

Santosh Jadhav
Partner
M.No.: 115983

Rakesh R. Agarwal
Partner
M.No.: 109632

Sandeep Khandelwal
Chief Financial Officer

Vijay Joshi
Company Secretary

Place : Mumbai
Date : 17 September 2019

Place : Mumbai
Date : 17 September 2019
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............................................................................................................

STANDALONE STATEMENT OF CHANGES IN EQUITY

for the year ended 31 March 2019

All amounts are in Indian Rupees and in Lakhs.

............................................................................................................

a) Equity share capital

Particulars Number Amount

Equity shares of ¥ 10 each issued, subscribed and paid

As at 1 April 2017 25,698,372 2,569.84
|55ueofequ|ty5hareg e -
Asat31March2018 .......................................................................................................... 25698372 .......................................... 256984
|55ueofequ|ty5hare5 e -

As at 31 March 2019 25,698,372 2,569.84

b) Other equity

X in Lakhs
Equit H
comp(:me:’\t on Reserves and surplus T°ti'\| equity
. R . attributable
Particulars fair valuation 3 e t it
of preference ecur! les General Retained 0 equity
premium : holders
shares reserve reserve earnings
VAsat1April 2017 e e 1619:34 25,291.56  3,033.82 52198.84 . 82143.76
IO (1055) 0T TN YA | e e esesssessssessees s esesessssesssee e eesse e T t20349.95) 1 ..(20349.93)
.Other comprehensive income for the year ‘ ‘ . 2447 2447
JAsat31March2018 ) 1,619.54 _25,291.56 3,033.82 _ 31,873.36 61,818.28
Transmonahmpacton\mplementauonoﬂndASHS L e T
[Refer note 2.1(xvi)]"
- - - (110,854.98) (110,854.98)
. Other comprehensive income for theyear . - - - 123.28 123.28
As at 31 March 2019 1,619.54 25,291.56 3,033.82 (128,589.99) (98,645.07)

Nature and purpose of reserves
i. Securities premium reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve will be utilised in accordance with the
provisions of the Act.

ii. General reserve

Under the erstwhile Companies Act 1956, a general reserve was created through an annual transfer of net profit at a specified
percentage in accordance with applicable regulations. Consequent to the introduction of the Companies Act, 2013, the
requirement to mandatorily transfer a specified percentage of net profit to general reserve has been withdrawn.

iii. Retained earnings

Retained earnings represents the profits/losses that the Company has earned / incurred till date inlcuding gain / (loss) on fair value
of defined benefits plans as adjusted for distirbutions to owners, transfer to other reserves, etc.

iv. Net gain on fair value of defined benefit plans

The Company has recognised remeasurement gains/ (loss) on defined benefit plans in OCl. These changes are accumulated within
the OCl reserve within retained earnings.

The accompanying notes form an integral part of the standalone financial statements
This is the statement of changes in equity referred to in our audit report of even date

For Walker Chandiok & Co LLP For Ramanand & Associates For and on behalf of the Board of Directors
Chartered Accountants Chartered Accountants
Firm Registration No. 001076N / N500013  Firm Registration No: 117776W

Rakesh R. Agarwal Santosh Jadhav Bhawanishankar Sharma Vikram Sharma
Partner Partner Chairman Managing Director
M.No.: 109632 M.No.: 115983 DIN No: 01249834 DIN No :01249904
Sandeep Khandelwal Vijay Joshi
Chief Financial Officer Company Secretary
Place : Mumbai Place : Mumbai
Date : 17 September 2019 Date : 17 September 2019
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............................................................................................................

SUMMARY OF SIGNIFICANT ACCOUNTING

policies and other explanatory information to the standalone financial statements
for the year ended 31 March 2019

............................................................................................................

Note 1. Corporate Information

"Supreme Infrastructure India Limited (""the Company") having CIN L74999MH1983PLC029752, is a public company
domiciled in India and is incorporated under the provisions of the Companies Act applicable in India. The Company is
principally engaged in engineering and construction of roads, highways, buildings, bridges etc. The Company also owns
and operates Ready Mix Concrete ("RMC") plant, Asphalt plant and Crushing plant. Its shares are listed on two recognised
stock exchanges in India - the Bombay Stock Exchange and the National Stock Exchange. The registered office of the
Company is located at Supreme House, Plot No. 94/C Pratap Gad, Opp. IL.T Main Gate, Powai, Mumbai - 400 076, India.

The standalone financial statements (""the financial statements™) of the Company for the year ended 31 March 2019 were
authorised for issue in accordance with resolution of the Board of Directors on 17th September, 2019""

Note 2.1 Significant Accounting Policies
i Basis of Preparation

"The financial statements of the Company have been prepared to comply in all material respects with the Indian Accounting
Standards (""Ind AS™) as prescribed under Section 133 of the Companies Act, 2013 ('the Act’) read with Companies (Indian
Accounting Standards) Rules as amended from time to time.

The financial statements have been prepared under the historical cost convention with the exception of certain financial
assets and liabilities which have been measured at fair value, on an accrual basis of accounting.

The Company's financial statements are reported in Indian Rupees, which is also the Company’s functional currency, and all
values are rounded to the nearest lakhs (INR 00,000), except when otherwise indicated."

ii  Operating cycle for current and non-current classification:

All the assets and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle of
the Company as per the guidance set out in Schedule Il to the Act. Operating cycle for the business activities of the Company
covers the duration of the project/ contract/ service including the defect liability period, wherever applicable, and extends
upto the realisation of receivables (including retention monies) within the credit period normally applicable to the respective
project.

iii Accounting Estimates

The preparation of the financial statements, in conformity with the recognition and measurement principles of Ind AS,
requires the management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent liabilities as at the date of financial statements and the results of operation during the reported
period. Although these estimates are based upon management’s best knowledge of current events and actions, actual
results could differ from these estimates which are recognised in the period in which they are determined.

iv Key estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
financial statements in the period in which changes are made and, if material, their effects are disclosed in the notes to the
financial statements.

Contract estimates

The Company, being a part of construction industry, prepares budgets in respect of each project to compute project
profitability. The two major components of contract estimate are 'claims arising during construction period' (described below)
and 'budgeted costs to complete the contract' While estimating these components various assumptions are considered by
the management such as (i) Work will be executed in the manner expected so that the project is completed timely (ii)
consumption norms will remain same (iii) Assets will operate at the same level of productivity as determined (iv) Wastage
will not exceed the normal % as determined etc. (v) Estimates for contingencies (vi) There will be no change in design and
the geological factors will be same as communicated and (vii) Price escalations etc. Due to such complexities involved in the
budgeting process, contract estimates are highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.
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Recoverability of claims

The Company has claims in respect of cost over-run arising due to client caused delays, suspension of projects, deviation
in design and change in scope of work etc,, which are at various stages of negotiation/discussion with the clients or under
arbitration. The realisability of these claims are estimated based on contractual terms, historical experience with similar claims
as well as legal opinion obtained from internal and external experts, wherever necessary. Changes in facts of the case or the
legal framework may impact realisability of these claims.

Valuation of investment in/ loans to subsidiaries/ joint ventures

The Company has performed valuation for its investments in equity of subsidiaries / joint ventures for assessing whether
there is any impairment in the fair value. When the fair value of investments in subsidiaries cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the discounted cash flow
model. Similar assessment is carried out for exposure in the nature of loans and interest receivable thereon. The inputs to
these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as expected earnings in future years,
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of these
investments.

Deferred tax assets

Inassessing the realisability of deferred income tax assets, management considers whether some portion or all of the deferred
income tax assets will not be realized. The ultimate realization of deferred income tax assets is dependent upon the generation
of future taxable income during the periods in which the temporary differences become deductible. Management considers
the scheduled reversals of deferred income tax liabilities, projected future taxable income, and tax planning strategies in
making this assessment. Based on the level of historical taxable income and projections for future taxable income over the
periods in which the deferred income tax assets are deductible, management believes that the Company will realize the
benefits of those deductible differences. The amount of the deferred income tax assets considered realizable, however, could
be reduced in the near term if estimates of future taxable income during the carry forward period are reduced.

Defined benefit plans

The cost and present value of the gratuity obligation and compensated absences are determined using actuarial valuations.
An actuarial valuation involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases, attrition rate and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date.

Fair value measurement
The Company measures financial instruments, at fair value at each balance sheet date. (Refer Note 33)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, In the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. All
assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

SUPREME INFRASTRUCTURE INDIA LIMITED



R I I I I R R R R R I R R I I P I T

SUMMARY OF SIGNIFICANT ACCOUNTING

policies and other explanatory information to the standalone financial statements
for the year ended 31 March 2019

R I I I I R R R R R I R R I I P I T

vi.

vii

viii

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that
is significant to the fair value measurement as a whole) at the end of each reporting period.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are required
to be remeasured or re-assessed as per the Company's accounting policies. For this analysis, the Management verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and other
relevant documents.

The Management also compares the change in the fair value of each asset and liability with relevant external sources to
determine whether the change is reasonable.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost of acquisition including attributable interest and finance costs, if any, till the
date of acquisition/ installation of the assets less accumulated depreciation and accumulated impairment losses, if any.

Subsequent expenditure relating to Property, Plant and Equipment is capitalised only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably.
All other repairs and maintenance costs are charged to the Statement of Profit and Loss as incurred. The cost and related
accumulated depreciation are eliminated from the financial statements, either on disposal or when retired from active use
and the resultant gain or loss are recognised in the Statement of Profit and Loss.

Capital work-in-progress, representing expenditure incurred in respect of assets under development and not ready for their
intended use, are carried at cost. Cost includes related acquisition expenses, construction cost, related borrowing cost and
other direct expenditure.

Intangible Assets

Intangible assets comprise of license fees and implementation cost for software and other application software acquired /
developed for in-house use. These assets are stated at cost, only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably, less accumulated amortisation and
accumulated impairment losses, if any.

Depreciation/ Amortisation
Depreciation/ amortisation is provided:

a.  Depreciation on tangible assets is provided on straight line basis considering the useful lives prescribed in Schedule Il to
the Act on a pro-rata basis. However, certain class of plant and machinery used in construction projects are depreciated
on a straight line basis considering the useful life determined based on the technical evaluation and the management's
experience of use of the assets, that is a period of three to ten years, as against the period of nine to twenty years as
prescribed in Schedule Il to the Act.

b. Leasehold land is not amortised as these are in the nature of perpetual lease.

c.  Computer software and other application software costs are amortized over their estimated useful lives that is over a
period of three years.

The useful lives have been determined based on technical evaluation carried out by the management’s expert, in order to
reflect the actual usage of the assets. The asset’s useful lives are reviewed and adjusted, if appropriate, at the end of each
reporting period.

The estimated useful lives are as below:
Building : 60 years (Assessed to be in line with Schedule Il to the Act)
Pland and equipment: 5 - 12 years (Based on technical evaluation by management's expert)

Office equipment : 5 years (Assessed to be in line with Schedule Il to the Act)
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Furniture and fixtures :10 years (Assessed to be in line with Schedule Il to the Act)
Vehicles : 6 years (Assessed to be in line with Schedule Il to the Act)
Computers : 3 years (Assessed to be in line with Schedule Il to the Act)

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

ix Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

a Financial Assets
Initial Recognition

In the case of financial assets, not recorded at fair value through profit or loss (FVPL), financial assets are recognised
initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial asset. Purchases
or sales of financial assets that require delivery of assets within a time frame established by regulation or convention
in the market place (regular way trades) are recognised on the trade date, i.e, the date that the Company commits to
purchase or sell the asset.

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model
with an objective to hold these assets in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income from these financial assets is included in finance income using the effective interest
rate ("EIR") method. Impairment gains or losses arising on these assets are recognised in the Statement of Profit and
Loss.

Financial Assets Measured at Fair Value

"Financial assets are measured at fair value through OCI if these financial assets are held within a business
model with an objective to hold these assets in order to collect contractual cash flows or to sell these
financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding. Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognised in the Statement of Profit and Loss.

Financial asset not measured at amortised cost or at fair value through OCl is carried at FVPL.
Interest free intercompany loans

Intercompany loans to subsidiaries/ jointly controlled entities for which settlement is neither planned nor likely to occur
in the foreseeable future and in substance is a part of the Company’s net investment in those subsidiaries/ jointly
controlled entities, are stated at cost less accumulated impairment losses, if any, and forms part of investment in other
equity of these entities.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies the expected credit loss (""ECL") model for measurement and
recognition of impairment loss on financial assets and credit risk exposures.

The Company follows ‘simplified approach’for recognition of impairment loss allowance on trade receivables. Simplified
approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance
based on lifetime ECL at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly,
12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL
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is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based
on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and
all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. Lifetime ECL are
the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The
12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after
the reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the
Statement of Profit and Loss.

De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or it transfers the financial asset and substantially all risks and rewards of ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control
the transferred asset, the Company recognizes its retained interest in the assets and an associated liability for amounts
it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

Equity Instruments and Financial Liabilities

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all
of its liabilities. Equity instruments which are issued for cash are recorded at the proceeds received, net of direct issue
costs. Equity instruments which are issued for consideration other than cash are recorded at fair value of the equity
instrument.

Financial Liabilities
1) Initial Recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings and
payables as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

2) Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at FVPL

Financial liabilities at FVPL include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at FVPL. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilities held for trading are recognised in the Statement of Profit
and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made
to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at
fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements
of Ind AS 109 and the amount recognised less cumulative amortisation. Amortisation is recognised as finance
income in the Statement of Profit and Loss.
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xi

xii

C.

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Any difference between the proceeds (net of transaction costs) and the settlement or
redemption of borrowings is recognised over the term of the borrowings in the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and
Loss.

3) De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or
expired. When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated
as de-recognition of the original liability and recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss.

Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis to realise the
assets and settle the liabilities simultaneously.

Employee Benefits

C.

Defined Contribution Plan

Contributions to defined contribution schemes such as provident fund, employees' state insurance, labour welfare are
charged as an expense based on the amount of contribution required to be made as and when services are rendered
by the employees. The above benefits are classified as Defined Contribution Schemes as the Company has no further
obligations beyond the monthly contributions.

Defined Benefit Plan

The Company also provides for gratuity which is a defined benefit plan, the liabilities of which is determined based on
valuations, as at the balance sheet date, made by an independent actuary using the projected unit credit method. Re-
measurement, comprising of actuarial gains and losses, in respect of gratuity are recognised in the OCl, in the period
in which they occur. Re-measurement recognised in OCl are not reclassified to the Statement of Profit and Loss in
subsequent periods. Past service cost is recognised in the Statement of Profit and Loss in the year of plan amendment or
curtailment. The classification of the Company’s obligation into current and non-current is as per the actuarial valuation
report.

Leave entitlement and compensated absences

Accumulated leave which is expected to be utilised within next twelve months, is treated as short-term employee
benefit. Leave entitlement, other than short term compensated absences, are provided based on a actuarial valuation,
similar to that of gratuity benefit. Re-measurement, comprising of actuarial gains and losses, in respect of leave
entitlement are recognised in the Statement of Profit and Loss in the period in which they occur.

Short-term Benefits

Short-term employee benefits such as salaries, wages, performance incentives etc. are recognised as expenses at
the undiscounted amounts in the Statement of Profit and Loss of the period in which the related service is rendered.
Expenses on non-accumulating compensated absences is recognised in the period in which the absences occur.

Inventories

The stock of construction materials is valued at cost or net realisable value, whichever is lower. Cost is determined on weighted
average basis and includes all applicable cost of bringing the goods to their present location and condition. Net realisable
value is estimated selling price in ordinary course of business less the estimated cost necessary to make the sale.

Cash and Cash Equivalents

Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an
original maturity of three month or less, which are subject to an insignificant risk of changes in value.
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Xvi.

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker. The chief operating decision maker regularly monitors and reviews the operating result of the whole Company as
one segment of "Engineering and Construction”. Thus, as defined in Ind AS 108 “Operating Segments’, the Company’s entire
business falls under this one operational segment and hence the necessary information has already been disclosed in the
Balance Sheet and the Statement of Profit and Loss.

Borrowing Costs

Borrowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of funds. Also,
the EIR amortisation is included in finance costs.

Borrowing costs relating to acquisition, construction or production of a qualifying asset which takes substantial period of
time to get ready for its intended use are added to the cost of such asset to the extent they relate to the period till such assets
are ready to be put to use. All other borrowing costs are expensed in the Statement of Profit and Loss in the period in which
they occur.

Foreign Exchange Translation of Foreign Projects and Accounting of Foreign Exchange Transaction
a. Initial Recognition

Foreign currency transactions are initially recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the transaction.
However, for practical reasons, the Company uses a monthly average rate if the average rate approximate the actual rate
at the date of the transactions.

b. Conversion

Monetary assets and liabilities denominated in foreign currencies are reported using the closing rate at the reporting
date. Non-monetary items which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction.

c¢. Treatment of Exchange Difference

Exchange differences arising on settlement/ restatement of short-term foreign currency monetary assets and liabilities
of the Company are recognised as income or expense in the Statement of Profit and Loss.

Exchange differences arising on long-term foreign currency monetary items related to acquisition of a fixed asset are
capitalised and depreciated over the remaining useful life of the asset.

Revenue Recognition
The Company derives revenues primarily from providing engineering and construction services.

Effective 1 April 2018, the Company adopted Ind AS 115 “Revenue from Contracts with Customers” using the cumulative
catch-up transition method, applied to contracts that were not completed as of 1 April 2018. In accordance with the
cumulative catch-up transition method, the comparatives have not been retrospectively adjusted. On account of adoption of
IND AS 115 there is an increase in retained earning on account of reversal of discounting of retention deposit by K 53.88 lakhs.
On account of adoption of Ind AS 115, unbilled work-in-progress (contract asset) as at 31 March 2019 has been considered as
non-financial asset and accordingly classified under other current assets.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects the
consideration we expect to receive in exchange for those products or services.

Revenue from engineering and construction services, where the performance obligations are satisfied over time and
where there is no uncertainty as to measurement or collectability of consideration, is recognized as per the percentage-of-
completion method. The Company determines the percentage-of-completion on the basis of direct measurements of the
value of the goods or services transferred to the customer to date relative to the remaining goods or services promised under
the contract. When there is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until
such uncertainty is resolved.

Revenues in excess of invoicing are classified as contract assets (which we refer as unbilled work-in-progress) while invoicing
in excess of revenues are classified as contract liabilities (which we refer to as due to customers).
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Advance payments received from contractee for which no services are rendered are presented as 'Advance from
contractee'

Contract modifications are accounted for when additions, deletions or changes are approved either to the contract scope
or contract price. The accounting for modifications of contracts involves assessing whether the services added to an existing
contract are distinct and whether the pricing is at the standalone selling price. Services added that are not distinct are
accounted for on a cumulative catch up basis, while those that are distinct are accounted for prospectively, either as a
separate contract, if the additional services are priced at the standalone selling price, or as a termination of the existing
contract and creation of a new contract if not priced at the standalone selling price

The Company presents revenues net of discount and indirect taxes in its Statement of Profit and Loss.

Other Income

C.

Interest Income

Interest income is accrued on a time proportion basis, by reference to the principal outstanding and the applicable
Effective Interest Rate (EIR).

Dividend Income

Dividend is recognised when the right to receive the payment is established, which is generally when shareholders
approve the dividend.

Other Income

Other items of income are accounted as and when the right to receive such income arises and it is probable that the
economic benefits will flow to the Company and the amount of income can be measured reliably.

xvii.Interest in Joint Arrangements

As per Ind AS 111 - Joint Arrangements, investment in Joint Arrangement is classified as either Joint Operation or Joint
Venture. The classification depends on the contractual rights and obligations of each investor rather than legal structure of
the Joint Arrangement. The Company classifies its Joint Arrangements as Joint Operations.

The Company recognises its direct right to assets, liabilities, revenue and expenses of Joint Operations and its share of any
jointly held or incurred assets, liabilities, revenues and expenses. These have been incorporated in the financial statements
under the appropriate headings.

xviii.Income Tax

Income tax expense comprises of current tax expense and the net change in the deferred tax asset or liability during the
year. Current and deferred taxes are recognised in the Statement of Profit and Loss, except when they relate to items that
are rrecognised in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity, respectively.

Current Income Tax

Current income tax is recognised based on the estimated tax liability computed after taking credit for allowances and
exemptions in accordance with the Income Tax Act, 1961. Current income tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the reporting date.

Deferred Income Tax

Deferred tax is determined by applying the Balance Sheet approach. Deferred tax assets and liabilities are recognised for
all deductible temporary differences between the financial statements’ carrying amount of existing assets and liabilities
and their respective tax base. Deferred tax assets and liabilities are measured using the enacted tax rates or tax rates that
are substantively enacted at the Balance Sheet date. The effect on deferred tax assets and liabilities of a change in tax
rates is recognised in the period that includes the enactment date. Deferred tax assets are only recognised to the extent
that it is probable that future taxable profits will be available against which the temporary differences can be utilised.
Such assets are reviewed at each Balance Sheet date to reassess realisation.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
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Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, to the extent
it would be available for set off against future current income tax liability. Accordingly, MAT is recognised as deferred tax
asset in the balance sheet when the asset can be measured reliably and it is probable that the future economic benefit
associated with the asset will be realised.

xix. Leases

XX

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership over the leased term, are
classified as operating leases. Operating lease payments are recognised as an expense in the Statement of Profit and Loss
on a straight-line basis over the lease term except where the lease payments are structured to increase in line with expected
general inflation. Assets acquired on finance lease are capitalised at fair value or present value of minimum lease payment at
the inception of the lease, whichever is lower.

Impairment of Non-Financial Assets

As at each Balance Sheet date, the Company assesses whether there is an indication that a non-financial asset may be
impaired and also whether there is an indication of reversal of impairment loss recognised in the previous periods. If any
indication exists, or when annual impairment testing for an asset is required, the Company determines the recoverable
amount and impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount.

Recoverable amount is determined:
¢ Incase of an individual asset, at the higher of the assets' fair value less cost to sell and value in use; and

¢ In case of cash generating unit (a group of assets that generates identified, independent cash flows), at the higher of
cash generating unit's fair value less cost to sell and value in use.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate
that reflects current market assessments of the time value of money and risk specified to the asset. In determining fair value
less cost to sell, recent market transaction are taken into account. If no such transaction can be identified, an appropriate
valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the Statement of Profit
and Loss, except for properties previously revalued with the revaluation taken to OCI. For such properties, the impairment is
recognised in OCl up to the amount of any previous revaluation.

When the Company considers that there are no realistic prospects of recovery of the asset, the relevant amounts are written
off. If the amount of impairment loss subsequently decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised, then the previously recognised impairment loss is reversed through the
Statement of Profit and Loss.

xxi. Trade receivables

A receivable is classified as a ‘trade receivable'if it is in respect of the amount due on account of goods sold or services
rendered in the normal course of business. Trade receivables are recognised initially at fair value and subsequently measured
at amortised cost using the EIR method, less provision for impairment.

xxii. Trade payables

A payable is classified as a ‘trade payable'if it is in respect of the amount due on account of goods purchased or services
received in the normal course of business. These amounts represent liabilities for goods and services provided to the
Company prior to the end of the financial year which are unpaid. These amounts are unsecured and are usually settled as per
the payment terms stated in the contract. Trade and other payables are presented as current liabilities unless payment is not
due within 12 months after the reporting period. They are recognised initially at their fair value and subsequently measured
at amortised cost using the EIR method.

xiii. Earnings Per Share

Basic earnings per share is computed by dividing the net profit or loss for the period attributable to the equity shareholders
of the Company by the weighted average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus
shares, other than the conversion of potential equity shares, that have changed the number of equity shares outstanding,
without a corresponding change in resources.

Diluted earnings per share is computed by dividing the net profit or loss for the period attributable to the equity shareholders
of the Company and weighted average number of equity shares considered for deriving basic earnings per equity share and
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also the weighted average number of equity shares that could have been issued upon conversion of all dilutive potential
equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been actually
issued at fair value (i.e. the average market value of the outstanding equity shares).

xxiv.Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, in respect
of which a reliable estimate can be made of the amount of obligation. Provisions (excluding gratuity and compensated
absences) are determined based on management's estimate required to settle the obligation at the Balance Sheet date. In
case the time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific
to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost. These are reviewed at each Balance Sheet date and adjusted to reflect the current management estimates.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the Company. A contingent liability also arises, in rare cases, where a liability cannot be recognised because it cannot be
measured reliably.

Contingent assets are disclosed where an inflow of economic benefits is probable.

xxv. Exceptional Items

When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that their
disclosure is relevant to explain the performance of the enterprise for the period, the nature and amount of such material
items are disclosed separately as exceptional items.

xxvi.Investments in subsidiaries, joint ventures and associates

Investments in subsidiaries, joint ventures and associates are recognised at cost as per Ind AS 27 except where investments
accounted for at cost shall be accounted for in accordance with Ind AS 105, Non-current Assets Held for Sale and Discontinued
Operations, when they are classified as held for sale.

xxvii. Share issue expenses

Note 2.2

Share issue expenses are charged off against available balance in the Securities premium reserve.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA"), through Companies (Indian Accounting Standards) Amendment Rules, 2019 and
Companies (Indian Accounting Standards) Second Amendment Rules, has notified the following new and amendments to
Ind AS's which Company has not adopted as they are effective from 1 April 2019.

i)

i)

Ind AS - 116 Leases

Ind AS 116 will replace the existing leases standard, Ind AS 17 Leases. Ind AS 116 sets out the principles for the
recognition, measurement, presentation and disclosure of leases for both lessees and lessors. It introduces a single,
on-balance sheet lessee accounting model for lessees. A lessee recognises right-of-use asset representing its right to
use the underlying asset and a lease liability representing its obligation to make lease payments. The standard also
contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting
requirements in Ind AS 17.

Ind AS 116 will come into force from 1 April 2019. The Company is evaluating the requirement of the new Ind AS and
the impact on the financial statements. The effect on adoption of Ind AS 116 is expected to be insignificant.

Ind AS 12 Income taxes (amendments relating to income tax consequences of dividend and uncertainty
over income tax treatments)

"The amendment relating to income tax consequences of dividend clarify that an entity shall recognise the income
tax consequences of dividends in profit or loss, other comprehensive income or equity according to where the
entity originally recognised those past transactions or events. The Company does not expect any impact from this
pronouncement.

The amendmentto Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of taxable
profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax
treatments under Ind AS 12. It outlines the following: (1) the entity has to use judgement, to determine whether each tax
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treatment should be considered separately or whether some can be considered together. The decision should be based
on the approach which provides better predictions of the resolution of the uncertainty (2) the entity is to assume that
the taxation authority will have full knowledge of all relevant information while examining any amount (3) entity has to
consider the probability of the relevant taxation authority accepting the tax treatment and the determination of taxable
profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates would depend upon the probability. The
Company does not expect any significant impact of the amendment on its financial statements.

iii) Ind AS 23 - Borrowing Costs

The amendment clarifies that if any specific borrowing remains outstanding after the related asset is ready for its
intended use or sale, that borrowing becomes part of the funds that an entity borrows generally when calculating the
capitalisation rate on general borrowings. The Company does not expect any impact from this amendment.

iv) Ind AS 103 - Business Combinations and Ind AS 111 - Joint Arrangements

The amendments to Ind AS 103 relating to re-measurement clarify that when an entity obtains control of a business that
is a joint operation, it re-measures previously held interests in that business. The amendments to Ind AS 111 clarify that
when an entity obtains joint control of a business that is a joint operation, the entity does not re-measure previously
held interests in that business. The Company will apply the pronouncement if and when it obtains control / joint control
of a business that is a joint operation.

Note 3. Property, plant and equipment

A.Tangible assets

Furniture

Gross carrying value Freehold Leasehold _— Plant and . Office
Buildings . and Vehicles .
land land equipment fixtures equipment Computers R[]

Balance as at 1 April 6,835.67 5470 5709.18 1531324 29711 262.95 75.02 29.17  28,577.04

2017
AIIONS o eeeeeen e e seeeseesessee s eesesssesree e e R e 1125
Disposals - - - - - - - - _

208 e e e
Additions - - - - - - . B -
Disposals - - - - - - . B B

Balance as at 31 March
2019

6,835.67 54.70 5,709.18 15,324.07 297.11 262.95 75.44 29.17 28,588.29

Accumulated
depreciation

Accumulated depreciation
on disposals

- - 304.75 6,985.35 129.91 169.92 53.84 27.83 7,671.60

Depreciation charge - - 101.59 1,887.40 40.85 4990 10.55 1.14 209143

Accumulated depreciation
on disposals
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B. Intangible assets
Gross carrying value (at deemed cost)

Balance as at 1 April 2017 53.71 53.71
Additions - _
Disposals - -

Disposals - -
Balance as at 31 March 2019 53.71 53.71

Accumulated amortisation

Balanceasat1Apr||2017 ................................................................................................................ 3437 .................................... 3 437"
Amort|5at|oncharge 773773"
Balanceasat31March2018 4210 .................................... 4 210"
Amomsanoncharge w161 ....................................... ] 161"
Balanceasat3IMArch2019 e e S5 B30,
Netcarrymgvalue ........................................................................................................................................................................................... |
Balanceasatswr\/\a rchzo18 ............................................................................... — —
Balance as at 31 March 2019 - =

Note 4. Non-current investments

As at As at
31 March 2019 31 March 2018

I. Investments valued at deemed cost

Total non-current investments 162,669.37 171,090.47
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Note 4.1 Detailed list of non-current investments

Face value of < 10 each, unless otherwise stated

I. Investments valued at deemed cost, fully paid
up, unquoted

Supreme Infrastructure Overseas LLC (Face Value of
Omani Riyal 1 each)

0.001% Compulsorily Convertible Cumulative
Participatory Preference shares

c) Investments in other instruments (deemed
investment) :

Supreme Vasai Bhiwandi Tollways Private Limit

......................................................

As at 31 March 2018

As at 31 March 2019

Nos Amount Nos Amount
10,000 1.00 10,000 1.00
26,000 2.60 26,000 2.60

6,000 0.60 6,000 0.60

5,099 051 5,099 051

150,000 150,000 211.92

(211.92)

= (14.80)
= 9,337.60

100,789 1,758.64 100,789 1,758.64
(1,758.64) 100,789.00 -
= 1,758.64
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As at 31 March 2018

As at 31 March 2019

Nos Amount Nos Amount

Less : Impairment provision

Supreme Kopargaon Ahmednagar Phase-I Tollways 147.94 147.94
Private Limited

Supreme Kopargaon Ahmednagar Tollways Private 114.00 114.00
Limited

a) Investments in preference shares In other
companies in India

Kalyan Sangam Infratech Limited 609,375 456.60 609,375 411.36
Green Hill Barter Private Limited [Face value of % 600 each] 100000 43883 100000 43884
|_e55|mpa|rmemprov|s|on ...................................................... e ( 43884)
B . 4660 a3

b) Investments in debentures In a subsidiary
companies in India

Supreme Infrastructure BOT Private Limited (Refer note 806,000,000 62,454.12 806,000,000 62,454.12
4.4)

Supreme Panvel Indapur Tollways Private Limited A 111,000,000 10,201.69 98,000,000 8,166.35

A On 29 March 2019 Company has made investment in 13,000,000 Compulsory Convertible Debentures of K 10 each
aggregating X130,000,000.
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As at 31 March 2018

As at 31 March 2019

Nos Amount Nos Amount

lll. Investments valued at fair value through profit
and loss, fully paid up, unquoted Investments in

equity shares
2,500
12,183,648
390,625
3,778.93 2,607.41
Total non-current investments 162,669.36 171,090.47

Details As at As at
Aggregate of non-current investments: 31 March 2019 31 March 2018

162,669.35 171,090.47

Note4.2  The Company has pledged the following shares/ debentures in favour of the lenders as a part of the financing agreements
for facilities taken by the Company, subsidiaries, jointly controlled entities and associate as indicated below:

No. of equity shares pledged
Name of the Company 31March2019  31March 2018

No. of preference shares pledged

Name of the Company 31March2019 31 March 2018
.. SUpreme Infrastructure BOT Holdings Private Limited ~ ~~ """ """ T 08000 95000
S Kalyan Sangam INfratech LIMIed | eeeeeesessssesseesssesssessessssseen toserissniesCODDID s 609375...
No. of debentures pledged
Name of the Company 31March2019 31 March 2018
oo Supreme Panvel Indapur Tollways Private Limited " """ T TT48000000 48020000
Supreme Infrastructure BOT Private Limited 805,497,117 805,497,117

ANNUAL REPORT 2018-19 77



............................................................................................................

SUMMARY OF SIGNIFICANT ACCOUNTING

policies and other explanatory information to the standalone financial statements
for the year ended 31 March 2019

All amounts are in Indian Rupees and in Lakhs.

............................................................................................................

Note 4.3 Also, the Company has given a "Non Disposal Undertaking" to the lenders to the extent of 1,899 (31 March 2018: 1,899) equity
shares of Supreme Infrastructure BOT Private Limited.

Note44  The Company, as at 31 March 2019, has non-current investments in Supreme Infrastructure BOT Private Limited (‘'SIBPL),
a subsidiary company, amounting to I 142,556.83 lakhs (31 March 2018 : ¥ 142,556.83 lakhs) . SIBPL is having various
Build, Operate and Transfer (BOT) SPVs under its fold. While SIBPL has incurred losses during its initial years and have
accumulated losses, causing the net worth of the entity to be fully eroded as at 31 March 2019, the underlying projects
are expected to achieve adequate profitability on substantial completion of the underlying projects. Further, in case
of Supreme Manorwarda Bhiwandi Infrastructure Private Limited (SMBIPL'), a subsidiary of SIBPL, lenders have referred
SMBIPL to NCLT under RBI circular dated 12 February 2018, for which response is awaited from NCLT. Further, commercial
operation date (COD) in respect of few subsidiaries of SIBPL has been delayed due to various reasons attributable to the
clients primarily due to non-availability of right of way, environmental clearances etc. and in respect of few subsidiaries,
the toll receipts is lower as compared to the projected receipts on account of delay in receiving compensation
from government for exempted vehicles. Further, there have been delays in repayment of principal and interest in
respect of the borrowings and the respective entity is in discussion with their lenders for the restructuring of the loans.
Management is in discussion with the respective lenders, clients for the availability of right of way and other required
clearances and is confident of resolving the matter without any loss to the respective SPVs. Therefore, based on certain
estimates like future business plans, growth prospects, ongoing discussions with the clients and consortium lenders, the
valuation report of the independent valuer and other factors, Management believes that the net-worth of SIBPL does not
represent its true market value and the realizable amount of SIBPL is higher than the carrying value of the non-current
investments as at 31 March 2019 and due to which these are considered as good and recoverable.

Note 5 Loans

Unsecured, considered good

As at As at
31 March 2019 31 March 2018
Non-current

2,544.17

Less : IMPaIrMENt 105 IOVISION | ....ooeoeeceesessrssssssssssssssssssssssssssessenss NG ......ooorrrn 2231 T).
Secury and other deposits e e BTN, o 898,
6.98
6.98
Note 5.1 Break up of security details
Unsecured, considered good < in Lakhs

As at As at
31 March 2019 31 March 2018

2,614.08 2,551.15
LeSSILOSSAOWANCE | ...orrrsrsnsnsnsnsnsssssssssssssssssssssssssssrces - RN ... 200%07)
69.91 6.98
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Note 5.2 Disclosure pursuant to the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, in respect of loans and
advances in the nature of loans

Loans and advance in the nature of loans given to subsidiaries (as defined under the Act) for business purposes.

Maximum balance outstanding
during the year

Name of the entit
y As At As at Year ended Year ended
31 March 2019 31 March 2018 31 March 2019 31 March 2018

Outstanding balance

Supreme Infrastructure BOT 40,954.14 40,954.14 40,954.14 40,954.14
Private Limited A

Supreme Infrastructure Overseas 316.77 316.77 316.77 316.77
LLC

Rudranee Infrastructure Limited 222740 222740 2,227.40 222740
Total 43,498.31 43,498.31 43,498.31 43,498.31

A Represents contractual interest free loan to subsidiary amounting to X 40,954.14 lakhs (31 March 2018 : X 40,954.14 lakhs)
considered and included in deemed investment as per Ind AS as these loans are perpetual in nature.

AN Subsidiary as per the Act, however classified as a joint venture under Ind AS
Note 5.3 Investment by the loanee in the Company's/ subsidiary companies shares [Refer note (i) below]

Supreme Infrastructure BOT Private Limited has invested in following subsidiary companies:

Name of the Company As at As at
31 March 2019 31 March 2018

Investments in preference shares

0.001% CCPS of Sanjose Supreme Tollways Development Private Limited 11,734.00 11,734.00

0.001% CCD of Supreme Manor Wada Bhwvan i nfrastructure r|vate imite

0.001% CCD of Supreme Panvel Indapur Tollways Private Limited """ """ 17,70000 1770000
00019 CCD of Supreme Vasai Bhiwandi Tollways Private Limited . 600000 6,000.00
0.001% CCD of Supreme Suyog Funicular Ropeways Private Limited . 390000 3,90000
0.001% CCD of Kopargaon Ahmednagar Phase-| Private Limited . 920000 9,20000
0.001% CCD of Patiala Nabha Infra Projects Private Limited 2,995.00 2,995.00

Kopargaon Ahmednagar Tollways (P

Manor Wada Bhiwandi Infrastructure Private Limited 490 4.90

Supreme Panvel Indapur Tollways Private Limited 3.80 3.80

Patiala Nabha Infra PrOJects Private lelted

Supreme Vasai Bhiwandi Tollways Private Limited

Supreme Tikamgarh Orchaa Annuity Private Limited ™" """ """~ "7 00 100
Mohol Kurul Kamti Tollways Private Limited e, . [ 049 e 049
Kotkapura Muktsar Tollways Private Limited . 4998 4998
e 71,944.97 71,944.97

Supreme Infrastructure BOT Holdings Private Limited has invested in following
subsidiary companies:
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Name of the Company As at As at
31 March 2019 31 March 2018

Investments in debentures

) 13,499.00 13,499.00
k.'m'.??? .............................................................................................................................. o [N ... ..........ooooson
0.001% CCD in Supreme Kopargaon Ahmednagar Tollways Private Limited L1900 771500

0,
0.001% CCD in Supreme Best Value Kolhapur (Shiroli) Sangli Tollways Prwate 954500 9,545 00
O e eee e eees s ees e es e e . R | ...........ooccommirin
Investmentsinequityshares e ene——— e
Supreme Ahmednagar Karmala Tembhurni Tollways Private Limited . 270100 2,701.00
Supreme Kopargaon Ahmednagar Tollways Private Limited . S L YL
Supreme Best Value Kolhapur (Shiroli) Sangli Tollways Private Limited 450 450

Note (i) Investments include adjustments carried out under Ind AS

Note 6 Other financial assets % in Lakhs

80

As at As at
31 March 2019 31 March 2018

Non-current
Margin money deposits (Refer note below)

432.40

T In Lakhs

350.77
As at As at
31 March 2019 31 March 2018

Current

1,181.22 13,440.97
(669.19) (249.20)
512.03 13,191.77
862.80 13,624.17
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Note: The deposits maintained by the Company with the bank comprise time deposits, which are held in DSRA accounts as a
security to the lenders as per the Common Loan Agreement which can be withdrawn by the Company at any point with prior
notice and without penalty on the principal.

Note 7. Income tax assets (net) Zin Lakhs
i. The following table provides the details of income tax assets and liabilities as at 31 March 2019 and 31 March 2018:

As at As at
31 March 2019 31 March 2018

) INCOMEIAXASSELS | || oeeeeeeeeeessessssessesssess s sessssesssesssses s ssessssress | trttesssrestres 98008 e 244768
B 388E3T e 527008
Net income tax assets/(liabilities) (2,898.23) (2,822.40)

ii. The gross movement in the current tax asset/ (liability) for the years ended 31 March 2019 and 31 March 2018 is
as follows: Zin Lakhs

Year ended Year ended
31 March 2019 31 March 2018

(2,898.23) (2,822.40)

Tin Lakhs

As at As at
31 March 2019 31 March 2018

Income tax expenses/ (income) (net) 279.32 4,631.36

iv. A reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate
to the profit before income taxes is as below:

before income tax

279.32 4,631.36

v. Components of deferred income tax assets and liabilities arising on account of temporary differences are:

Tin Lakhs

As at As at
31 March 2019 31 March 2018
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As at As at
31 March 2019 31 March 2018

36,834.31 15,048.33

Timing difference on tangible and intangible assets depreciation and

BMOTUSAUON | oo seeeeseeessseeeseeesseesesessssesessesssseeeseesssenesssesssenesssessseren (37]78) (59]27)
Timing difference on disputed claims excluded for tax purpose L (2808.00) .o (2575.23)..
(3,179.78) (3,166.50)
3,179.78 3,166.50
Deferred tax assets (net) - -

Note 7.1 The Company has recognised deferred tax assets to the extent of deferred tax liabilities in the absence of reasonable certainty
that sufficient future taxable income will be available against which such deferred tax assets can be realised.

Note 8 Other assets g in Lakhs

As at As at
31 March 2019 31 March 2018

Non-current

13,669.51

18,305.08 7,706.35

(3,055.52) (3,055.52)

Total Otherassets et 15,249.56 4,748.13

Note 9. Inventories % in Lakhs
31 March 2019 31 March 2018

Construction Materials e SOSA 467943
3,587.13 4,679.43
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Note 10. Current investments T in Lakhs

As at As at
31 March 2019 31 March 2018

No. of units T Lakhs No. of units % Lakhs

Investments in Non-trade, mutual funds (fair value through profit and loss)

Reliance Low Duration Fund - Daily Dividend Plan 250 2.63 250 252
SB.I. Gold Fund - I-Growth Plan - - 250,000 24.53
Axis Bank Long Term Equity Fund - - 25,091 10.12
Axis Multicap Growth Fund - - 168,500 16.90
Total current investments 2.63 54.07

A Face value of 10 each, unless otherwise stated

Note 11 Trade receivables T in Lakhs
As at

As at
31 March 2019 31 March 2018

Current

(10,600.58) (9,500.58)
70,606.24 107,420.51
8,597.10 7,682.28

107,420.51

9,500.58

81,206.81 116,921.09
(10,600.58) (9,500.58)
70,606.23 107,420.51

11.3 Trade receivables as at 31 March 2019 include ¥ 45,680.90 lakhs (31 March 2018: ¥ 55,396.37 lakhs), in respect of projects
which were closed/substantially closed and which are overdue for a substantial period of time. Based on the contract terms
and the ongoing recovery/ arbitration procedures (which are at various stages), Management is reasonably confident of
recovering these amounts in full. Accordingly, these amounts have been considered as good and recoverable
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11.4 Trade receivables as at 31 March 2019 includes X 7,285.20 lakhs (31 March 2018:X 8,197.35 lakhs) due from private companies
in which the Company's director is a director or a member.

11.5 Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.

11.6 The Company recognises lifetime expected credit losses on trade receivables using a smplified approach by computing the
expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account
historical credit loss experience and is adjusted for forward looking information. The expected credit loss allowance is based
on the ageing of the receivables that are due and rates used in provision matrix.

Movement in allowance for credit losses of receivables are as follows :

Tin Lakhs
As at As at
31 March 2019 31 March 2018
Balance at the beginning of the Year | e ettt 950058 1216998
Chargein the statement of ProfIL&I0SS | eeeeeeeeeeeees s 119000 7,699.00 |
Release to statement Of POt &I0SS | oo ettt D R (10368:49) .
Balanceattheendoftheyear e, 10,600.58 9,500.58
Note 12 Cash and cash equivalents T in Lakhs
As at As at
31 March 2019 31 March 2018
Bl e VI IR e ee et eseses et ees e ser e HeeRE R AR 4err et e
sCurrentaccounts N INIAN TUPEES | oo ettt 13703 e 15536 .
L O A 2 T 6049 .
Total cash and cash equivalents e 147.36 215.85
Note 13 Other bank balances % in Lakhs
As at

31 March 2018

Margin money deposits with original maturity of more than 3 months and

remaining maturities of less than 12 Months s e 1’.?..6.?1.3.9 ............................. 1’.1.2..5..5.3..1....
Balances with bank for unclaimed dividend (Refernote 13.1) ) 082 e 217
T — 3598

Note 13.1 There are no amounts due and outstanding to be credited to the Investor Education and Protection Fund as at 31 March 2019.

Note 14 Share capital 3 in Lakhs

As at As at
31 March 2019 31 March 2018
Authorised share capital

1% Non cumulative redeemable preference shares of 10
2,500,000 each 250.00 250.00

Total authorised share capital 7,500.00 7,500.00
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2,500,000 1% Non-cumulative redeemable preference shares of 10 each issued to BHS Housing Private Limited have been

classified as financial liability (see Note 15.7).
As at As at
31 March 2019 31 March 2018
Issued, subscribed and paid-up equity sharecapital < [T ...................cconse0000 e

25,698,372 Equity shares of T 10 each fully paid up 7569.84 7 569,84

Total issued, subscribed and paid-up equity share capital 2,569.84 2,569.84

a. Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year

Number ¥ Lakhs
25,698,372 2,569.84
25,698,372 5569.84
25,69872 ssceea

b. Terms/rights attached to equity shares:

The Company has only one class of equity shares having a par value of X10 per share. Each holder of equity share is entitled to one
vote per share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors, if
any, is subject to the approval of the shareholders in the ensuing Annual General Meeting, except interim dividend, if any.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

c. Shareholding of more than 5%

As 31 March 2019 As 31 March 2018

Name of the Shareholder % held No. of No. of

NP1 % held
shares

Promoter

IKASBSNAIMA e o OO0 138,703 6.84% 1728733
O D OO e e s .
Kitara PIIN 17101 9.20% 2364344  9.20% 2364344

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

d. Bonus shares/ buy back/shares for consideration other than cash issued during past five years:

() Aggregate number and class of shares allotted as fully paid up pursuant to contracts without payment being received
in cash - Nil

(i) Aggregate number and class of shares allotted as fully paid up by way of bonus shares - Nil
(i) Aggregate number and class of shares bought back - Nil

e. 7462505 (31 March 2018: 7,937,334) equity shares held by the promoters of the Company (including promoter group
Companies) as at 31 March 2019 are pledged as security in respect of amounts borrowed by the Company and its Group
Companies.
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f. During the year ended 31 March 2019, one of the lender has invoked 474,829 (31 March 2018:427,000) pledged equity shares
of the promoters of the Company (including promoter group Companies and adjusted the proceeds towards their existing
overdue debts including interest payable by the Company and its group Company.

Note 15 Borrowings Zin Lakhs

Non-current portion:

As at 31 March 2019 As at 31 March 2018
Secured

(A) Restructured rupee term loans (RTL)

(i) From Banks (Refer note 15.1 and 18.2) 12,253.62 12,986.23

(i) From Others 4,954 44 584232
(B) Working capital term loan (WCTL) from banks (Refer note 20,397.87 36,585.06
15.1)

lity component of financial instruments [refer note 15.7 below]

1% Non cumulative redeemable preference shares of ¥ 10 each 2,005.92 1,807.14
(2,500,000 non cumulative, non convertible, redeemable preference
shares of ¥ 10)

Total non-current borrowings 45,850.31 83,083.41

% in Lakhs

Current maturities of long-term borrowings
Secured

(A) Restructured rupee term loans (RTL)
i) From Banks (Refer notes 15.1 and 1

As at 31 March 2019 As at 31 March 2018

Total current maturities of long-term borrowings 63,760.10 27,650.22

Total borrowings 109,610.42 110,733.63

Note: For security details and terms of repayment, refer note 15.3 below.
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Note 15.1  In September 2014, the Joint Lenders Forum (JLF) lead by State Bank of India (SBI) had appraised a Corporate Loan to the
Company out of which part amount was sanctioned and disbursed by SBI and the balance was to be tied up with other
lenders under exclusive security. Pending tie up with the other lenders, the JLF decided to incorporate one-time restructuring
under the JLF mode of the entire borrowings of the Company. During the quarter ended 31 March 2016, based on the
direction of the Reserve Bank of India (RBI) during its Assets Quality Review, borrowings from SBI were classified as Non-
Performing Assets (NPA). Consequent to the classification of borrowings as NPA by SBI, borrowings from other consortium
lenders got classified as NPA during the year ended 31 March 2017, however, the lenders have not recalled or initiated
recovery proceedings for the existing facilities, at present. Considering, the classification of borrowing as NPA, certain lenders
are not accruing interest while providing account statements of the borrowings, whereas the Company, on prudence, has
accrued interest expenses at rates specified in the agreement with the respective lenders/ latest available sanction letters
received from such lenders. (Also, refer note 37)"

Note 15.2  Contractual loan principal amounting to ¥ 31,992.09 lakhs (31 March 2018: ¥ 17,383.02 lakhs) and the interest amount of
% 90,571.55 lakhs (31 March 2018:¥ 38,441.32 lakhs) respectively is due and outstanding to be paid as at 31 March 2019.

Note 15.3 Terms of repayment and details of security
(A) Interest rate and terms of repayment
Restructured rupee term loans (RTL)

RTL carry an interest rate of SBI Base Rate+1% plus interest tax (11% as at 31 March 2019) to be reset after a moratorium
period of 2 years. These loans are repayable in 32 structured quarterly instalments commencing 31 December 2016 and
ending on 30 September 2024.

Working capital term loan (WCTL)

These loans carry an interest rate of SBI Base Rate+1% plus interest tax (11 % as at 31 March 2019) to be reset after a
moratorium period of 2 years. These loans are repayable in 20 structured quarterly instalments commencing 31 December
2016 and ending on 30 September 2021.

Funded interest term loan (FITL-I), (FITL-II) and (FITL-IlI)

These loans carry an interest rate of SBI Base Rate+1% plus interest tax (10.30 % as at 31 March 2019) to be reset after a
moratorium period of 2 years. These loans are repayable in 20 structured quarterly instalments commencing 31 December
2016 and ending on 30 September 2021.

(B) Security created in respect of RTL/WCTL/FITL
| Borrowings from ICICI Bank are secured by the following:
(i) Exclusive security interest in the form of:
+ Pledge of NIL shares (31 March 2018: 474,829 shares) of the Company

+ Pledge over 30% shares of Supreme Infrastructure BOT Private Limited (SIBOT) and Non Disposal Undertaking over
18.99% shares of SIBOT

+ Subservient charge on current assets and movable fixed assets of the Company

+ Residual charge on optionally convertible instruments and/or debt infused by the Company directly or indirectly
into three projects, namely Patiala Malerkotla, Sangli-Shiroli and Ahmednagar-Tembhurni.

+ Second charge on total saleable area admeasuring 284,421 Sq. ft. covering 8 floors of B Wing of Supreme Business
Park, Powai, Mumbai

(i) First charge on the cash flows of the borrower which shall be pari passu with the other lenders without any preference
or priority to one over the other or others.

Il Except as stated in Point (I) above, borrowings from other lenders, are secured by way of:

(i)  first pari passu charge on the moveable fixed assets of the Company procured or obtained by utilizing the aforesaid
facilities

(i) first pari passu charge (except as stated in point (g) below, where charge is second) on the existing collateral and pledge
of shares

a) GalaNo.3to 8, admeasuring 3,000 sq. ft., in Bhawani Service Industrial Estate Limited, Mumbai bearing CTS No.76 of
village Tirandaz, Powai, Mumbai

b) Chitrarath Studio, admeasuring 30,256.74 sq/ft, situated at Powai bearing Survey No.13 to 15 corresponding CTS
bearing No.26 A of village Powai, Mumbai owned by a promoter director.
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c) Extension of hypothecation charge on pari passu basis on the residual fixed assets of the borrower

d) Office No. from 901 to 905, having carpet area admeasuring 6,792 sq. ft, situated in Tower "B" on 9th floor in
"Millennium Plaza' situated at Sector 27, Tehil, Gurgaon, Haryana owned by Company and its promoter directors.

e) Lien on term deposit face value of ¥ 14 lakhs on pari passu basis to working capital lenders

f) Pledge of 2,173,000 equity shares (31 March 2018 : 2,173,000 equity shares) of the Company held by the promoter
directors on pari passu basis to working capital lenders

g) Supreme House, Plot No. 94/C located at Powai, Mumbai (First charge with SREI Infrastructure Finance Limited
against their term loan to SIBOT)

h) Pledge of investments as stated in Note 4.2.
(iii) first pari passu on the current assets of the Company
(iv) first pari passu charge on the cash flows of the Company
(v) pledge of 3,642,332 equity shares held by promoters (including 2,173,000 equity shares stated in Il (f) above)

(vi) Pledge of Compulsory Convertible Debentures (CCD) of X 80,550 lakhs extended to Supreme Infrastructure BOT Private
Limited. The Company's lenders may exercise the right of conversion of the CCDs into equity within 18 months from the
date of implementation of the JLF Restructuring Package.

(vii) first charge on the immoveable property situated at (i) Village Talavali, Taluka-Bhiwandi, Thane; and (ii) Village Mouje-
Dapode, Taluka-Sudhagad, Raigad.

(viii) second charge on the immoveable property situated at BWing area admeasuring 45,208 Sq ft. and some additional area

to be identified by the Company at Supreme Business Park bearing Survey No.I3/2 and 13/ (part) and CTS No. 27, Survey
No. 14 and CTS No. 23- A and Survey No. 15 (part) and CTS No. 26- A situated at Supreme City, Hiranandani Complex,
Powai, Mumbai (first charge being held by Syndicate Bank)

(ix) subservient charge on the immoveable property situated at B Wing total area admeasuring 284,421 Sq. ft. at Supreme
Business Park bearing Survey No. 13/2 and 13/1(part) and CTS No. 27, Survey No. 14 and CTS No.23-A and Survey No. 15
(part) and CTS No 26- A situated at Supreme City, Hiranandani Complex, Powai, Mumbai (first charge being held by
Syndicate Bank and second charge being held by ICICI Bank)

(x)  first pari passu charge on certain plant and equipment as specified in Part B of Schedule IX to MJLF agreement and all
equipment acquired by utilising the External Commercial Borrowing (ECB) loan from AXIS Bank.

(xi) a) subservient charge on certain immoveable properties:

+ 13flats with carpet area of 11,500 sq. ft.in Aishwarya Co.op. Housing Society bearing CTS No. 64/E/6 of village Tirandaz,
Powai, Mumbai.

+ Agricultural land of 106,170 sg. mt. bearing survey no. 119/1, 129/6, 1304b, 130/5131, 132/2s, 131/1b and 123/2b
situated at Talavali village, Thane, Maharastra.

+ Flat No. 510 on 5th Floor of ABW Tower located at IIFCO Chowk, Sukhrauli village, Haryana
+ Fixed deposit or unconditional bank guarantee of ¥ 500.00 lakhs;
b) subservient charge on following:
+ lrrevocable and unconditional personal guarantee of the Promoter(s);
+  Fixed deposit or unconditional bank guarantee of ¥ 500.00 lakhs;
+ Corporate Guarantee of BHS Housing Private Limited and Supreme Housing & Hospitality Private Limited
+  Demand Promissory Note
Il The entire facilities shall be secured by way of:

(i) anirrevocable, unconditional, joint and several corporate guarantee from BHS Housing Private Limited and Supreme
Housing Hospitality Private Limited; and

(i) anirrevocable, unconditional, joint and several personal guarantee from its promoter directors.
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Note 154  The MJLF Agreement provides a right to the Lenders to get a recompense of their waivers and sacrifices made as part of the
loan restructuring arrangement. The recompense payable by the borrowers depends on various factors including improved
performance of the borrowers and other conditions. The aggregate present value of the sacrifice made/ to be made by
lenders as per the MJLF Agreement is X 16,842 lakhs (31 March 2018:% 16,842.00 lakhs) as at the year end. The same is subject
to changes proposed in the resolution plan.(Refer note 37)

Note 15.5  Other rupee term loans from banks:

Loans from other banks carry interest in the range of @ 10.35% to 12.75% per annum and are secured by hypothecation of
the assets created out of these loan and personal guarantee of a director of the Company. These loans are repayable over the
period of 5-41 years.

Note 156  Term loans from others:

Loans from other carries interest @ base rate (18% as at 31 March 2019) minus 2.19 % per annum and are repayable in 35
monthly instalments over the tenure of the loans having various maturity dates. These loans are secured by first charge on
the specific equipment financed out of the said loans, pledge of shares held by a promoter director and personal guarantee
of the promoter directors.

Note 15.7  Rights, preferences, restrictions and conversion terms attached to preference shares issued by the Company

The Company had, on 13 May 2011, allotted 2,500,000 non cumulative, non convertible, redeemable preference shares of
% 10 each at a premium of ¥ 90 per share to BHS Housing Private Limited. The Preference Shares shall be redeemable at any
time after the expiry of two years but before the expiry of ten years from the date of allotment at a premium of X 90 per share.
These preference shares carry preferential right of dividend at the rate of 1%. The holders of Preference Shares have no rights
to receive notices of, attend or vote at general meetings except in certain limited circumstances. On a distribution of assets
of the Company, on a winding-up or other return of capital (subject to certain exceptions), the holders of Preference Shares
have priority over the holders of equity shares to receive the capital paid up on those shares. "

These preference shares carry preferential right of dividend at the rate of 1%. The holders of Preference Shares have no rights
to receive notices of, attend or vote at general meetings except in certain limited circumstances. On a distribution of assets
of the Company, on a winding-up or other return of capital (subject to certain exceptions), the holders of Preference Shares
have priority over the holders of equity shares to receive the capital paid up on those shares.

Note 15.8  Net Debt Reconciliation

An analysis of net debt and the movement in net debt for the year ended 31 March 2018 is as follows:

Year ended Year ended

31 March 2019 31 March 2018

Amount Amount

Cash and Cash equivalents 215.85

Liquid Investments 54.07

Current borrowings (including interest accrued) (144,322.61)

Non-current borrovv\'ngs (including interest accrued and current maturities (162,537.44) (131579.08)
of long term borrowings)

(336,591.63) (275,631.77)

Other assets Liabilities from financing activities
: Total
Cash and Cash Liquid Non-current To.tal equity
. . . attributable to
equivalents investments borrowings .
equity holders

Net debt as at 1 April 2017 428.12 222.87 (121,137.74 (118,215.57) (238,702.32)

1,401.80 (11,662.71) (10,641.98)

(16,100.30) (14,666.55) (30,766.85)

4,257.16 22222 447938

Net debt as at 1 April 2018 215.85 54.07 (131,579.08) (144,322.61) (275,631.77
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Cashﬂovvs (6849) .................. ( 5144 ............ (983291) .............. ( 995284)
Interestexpense(\ndudmg ..................................... e o 57.)... (20048 66) ............ ( 5213023)
unapplied interest expenses)
Interes tpa|d .......................................................... e L =
Pr\nc\palPa\d ........................................................ i v 23.2{.. w12321
MNetdebtasat31 March20t9 _ 147.36 (162537.44) _ (174204.18) (33659163
Note 16  Other financial liabilities X in Lakhs
As at 31 March
2019 2018

Non-current

Financial guarante

Current

A Not due for credit to Investor Education and Protection Fund

Other financial liabilities carried at amortised cost

Note 17 Provisions

Non-current

Tin Lakhs
As at 31 March
2018
63,760.10 27,650.22
90,571.55 38,441.32
1.16 1.17
111.11 12713
901.62 1,641.93
15.68 15.79
1,285.76 -
156,646.98 67,877.56
157,094.36 68,434.29
% in Lakhs
As at 31 March As at 31 March
2019 2018
157,094.36 68,434.29
in Lakhs

As at 31 March

90  SUPREME INFRASTRUCTURE INDIA LIMITED



............................................................................................................

SUMMARY OF SIGNIFICANT ACCOUNTING

policies and other explanatory information to the standalone financial statements
for the year ended 31 March 2019

All amounts are in Indian Rupees and in Lakhs.

312.12

Note 18 Current borrowings < in Lakhs

As at 31 March
2018

l. Secured

126,726.75

A These are interest free loans and repayable on demand.
Note 18.1 Security for cash credit facilities:

Cash credit facilities availed from bankers carries an interest rate of 13% per annum and are secured by hypothecation
charge on the current assets of the Company on first pari passu basis with existing and proposed working capital lenders in
consortium arrangement. These facilities are further secured by way of certain collaterals, on pari passu basis, provided by
the Company including personal guarantee of Company’s directors and corporate guarantee of BHS Housing Private Limited
and Supreme Housing & Hospitality Private Limited.

The securities towards cash credit facilities also extends to the guarantees given by the banks on behalf of the Company
aggregating X 16,043.87 lakhs (31 March 2018:X 24,894.09 lakhs).

Note 18.2  Non-current borrowings, short-term borrowings and other current financial liabilities as at 31 March 2019 include balances
amounting to Nil (31 March 2018:X 9,324.24 lakhs), Nil (31 March 2018:% 294.21 lakhs) and 11,925.03 lakhs (31 March 2018:
% 11,510.27 lakhs), respectively in respect of which confirmations/statements from the respective lenders have not been
received. In the absence of confirmations/statements from the lenders, the Company has provided for interest and other
penal charges on these borrowings based on the latest communication available from the respective lenders at the interest
rate specified in the agreement. The Company’s management believes that amount payable on settlement will not exceed
the liability provided in books in respect of these borrowings. Accordingly, classification of these borrowings into current and
non-current as at 31 March 2019 is based on the original maturity terms stated in the agreements with the lenders.

Note 19. Trade payables T in Lakhs
As at 31 March As at 31 March
2019 2018
- Total outstanding dues of Micro Enterprises and Small Enterprises (Refer 12318 12220
note 19.1)
-Total qutstandmg dues of creditors other than Micro Enterprises and Small 1192539 1471482
Enterprises
Total trade payables 12,048.57 14,837.02
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Note 19.1  The Company has amounts due to micro and small suppliers registered under the Micro, Small and Medium Enterprises
Development Act 2006 (MSMED Act)

The disclosure pursuant to the said Act is as under: T in Lakhs
As at 31 March As at 31 March
2019 2018

Principal amount due to suppliers under MSMED ACt | ... O 3033,
Interest accrued and due to suppliers under MSMED Act on the above amount 15.40 91.87
Payment made to suppliers (other than interest) beyond appointed day _ )

B R A= RO . ..................... |GG
Interest paid to suppliers under MSMED Act - -
Interest due and payable to suppliers under MSMED Act towards payments 67.78 55.12

e At . ...................... |GG
Interest accrued and remaining unpaid at the end of the accounting year 107.27 91.87

The amount of further interest remaining due and payable even in the

succeeding years, until such date when the interest dues as above are actually

paid to the small enterprise for the purpose of disallowance as a deductible )
expenditure under section 23 of the MSMED Act.

Note: This information, as required to be disclosed under the MSMED Act, has been determined to the extent such parties
have been identified on the basis of information available with the Company.

Note 19.2  Trade payables are normally non-interest bearing and settled as per the payment terms stated in the contract.

Note 20 Other current liabilities

Tin Lakhs
As at 31 March As at 31 March
2019 2018
Advance from contractees (Refer NOte 34) | e e 562003 200849
BRI AT 2 KA . (o) — 873712,
Total other current liabilities 15,708.92 13,745.61
Note 21 Revenue from operations < in Lakhs
Year ended Year ended
31 March 2019 31 March 2018
Contract revenue 54,254 .91 88,384.94
1,308.24 2,019.61
55,563.15 90,404.55

Disaggregated revenue information

Contract revenue represents revenue from Engineering and Construction contracts wherein the performance obligation is
satisfied over a period of time. Further, the Company's entire business falls under one operational segment of 'Engineering

and Construction’ Accordingly, disclosure of revenue recognised from contracts disaggregated into categories has not been
made.

Contract balances

Zin Lakhs

As at 31 March

2019 2018

Trade receivables 70,606.24 107,420.51
Unbedvvornprress(ctractaets) 1 12

Performance obligations

The aggregate value of performance obligations that are completely or partially unsatisfied as at 31 March 2019is% 196,902 lakhs, of
which approximately 22% is expected to be recognized as revenue within the next one year and the remaining thereafter.
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Note 22 Otherincome T in Lakhs

Year ended Year ended
31 March 2019 31 March 2018

Interest income

Total other income 2,409.37 7,625.37
Note 23  Cost of construction materials consumed Tin Lakhs
Year ended Year ended
31 March 2019 31 March 2018
Stock at beginning of the year 4,67943 7,774.52
Add: Purchases 10,852.99 18,968.37
15,532.42 26,742.89
3,587.13 4,67943
11,945.29 22,063.46
Note 24 Employee benefits expense 3 in Lakhs
Year ended Year ended
31 March 2019 31 March 2018
Salaries and wages 1,267.37 2,348.99

Contribution to provident and other funds (Refer note 32)

Total employee benefits expense 1,423.72 2,621.39

Note 25 Finance costs T in Lakhs

Year ended
31 March 2018

Interest on:
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- Bank charges and guarantee commission 728.10 1,750.69
Total finance costs 43,815.33 36,134.52
Note26 Depreciation and amortisation expense (Refer notes 3A and 3B) < in Lakhs
Year ended
31 March 2018
Depreciation on tangibI ASSELS oo s SO EAD e 218324,
LAMOrtisation on INANGIDI ASSEYS | oo snsssn s O oo
Total depreciation and amortisation expense 2,103.04 2,190.97
Note27  Other expenses
Year ended Year ended
31 March 2019 31 March 2018
Power and fuel ' 557.10 2,00142

Total other expenses 4,814.99 8,946.85

1. The Company is not liable to incur any expenses on Corporate Social Responsibility as per section 135 of the Companies Act,
2013.

2. The Company has entered into cancellable operating lease for office premises, machinery and employee accommodation.
Tenure of leases generally vary between one year to four years. Terms of the lease include operating terms for renewal, terms

of cancellation etc. Lease payments in respect of the above leases are recognised in the statement of profit and loss under
the head other expenses (Refer note 27).

Note 28  Exceptional items < in Lakhs
Year ended Year ended
31 March 2019 31 March 2018

Impairment allowance including expected credit loss allowance (allowance for
doubtful, trade receivable and other financial assets)

9,648.78

Financial assets written off (trade receivable, other financial assets and loans
written off)
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Year ended Year ended
31 March 2019 31 March 2018

Additional contractual interest expense and other charges 9,668.74 -
Inventories written off 84848 -
Total exceptional items [expense/ (Income)] 69,648.75 25,949.07
Note29 Earnings per share (EPS)
Basic and diluted EPS T in Lakhs
Year ended Year ended
31 March 2019 31 March 2018
Profit computation for basic earnings pershare of X 10.€ach e e
Net' profit/ (loss) as per the Statement of Profit and Loss R lakhs) (110.854.98) (50,012.21)
avallable for @QUILY SNaTEROITRIS e e et
.Weighted average number of equity shares for EPS computation  (Nos) . = . 25098372 .. 25698372
EPS - Basic and Diluted EPS R®) (431.37) (194.61)
Note

Non-cumulative redeemable preference shares and amount pending share allotment do not qualify as potential equity shares
outstanding during the periods, based on the present conditions prevalent, and hence have not been considered in the
determination of diluted earnings per share.

Note 30 Contingent liabilities and commitments

A.Contingent liabilities < in Lakhs

As at 31 March As at 31 March
2019 2018

(i) Claims not acknowledged as debts including cases where petition for

winding up has been flled against the COMPANY e ettt +eeeseeeeeeeeeeeeeeeee ?.5;3.2...
(i) Corporate guarantee given to banks on behalf of subsidiaries/ jointly

L 163,815.69
G OIMTOIET BIITIES ... oo eeee e s s eeseseeeeseessseeeseeseseeeeseeeeeseesseeeseseeeeee st seeeeseeesees e e se et eeresesseesorsest +eesesssreessesssesoreemesereseeen
i) Indirect tax liability that may arise in respect of mattersinappeal . 10987260 . 7:270.26

"(iv) Provident Fund:

Based on the judgement by the Honorable Supreme Court dated 28 February 2019, past provident fund liability, is not
determinable at present, in view of uncertainty on the applicability of the judgement to the Company with respect to timing and
the components of its compensation structure. In absence of further clarification, the Company has been legally advised to await
further developments in this matter to reasonably assess the implications on its financial statements, if any""

Itis not practicable for the Company to estimate the timings of cash outflows, if any, in respect of the above pending resolution
of the respective proceedings. The Company does not expect any reimbursements in respect of the above contingent liabilities
except in respect of matter stated in (iv) above. Future cash outflows in respect of the above are determinable only on receipt
of judgments / decisions pending with various forums / authorities. The Company does not expect any outflow of economic
resources in respect of the above and therefore no provision is made in respect thereof.

B. Commitments

((i) The Company has entered into agreements with various government authorities and semi government corporations to
develop roads on Build-Operate-Transfer (BOT) and Public Private Partnership (PPP) basis through certain subsidiary entities
and jointly controlled entities. The Company has a commitment to fund the cost of developing the infrastructure through a
mix of debt and equity as per the estimated project cost.

(ii) The Company along with its Jointly controlled entity, Supreme Infrastructure BOT Holdings Private Limited, has given an
undertaking to the lenders of a Joint venture Company, not to dilute their shareholding below 51% during the tenure of the
loan.
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Note 31 Interests in other entities

96

a) Joint operations (incorporated)

The Company's share of interest in joint ventures is set out below . The principal place of business of all these joint ventures

isin India.
% of ownership interest
held by the Compan inci
Name of the entity Y pany Name .Of the Prlr.u:.l;.)al
31 March 31 March  ventures' partner activities
2019 2018
Supreme Infrastructure BOT Holdings Private Limited 51.00 51.00 suategic Roaq . Toll
Investments Limited ~ Management
Sanjose Supreme Tollways Development Private Constructora Sanjose  Toll
S 96.10 96.10
Limited* SA Management

*w.ef 10 August 2018, the Company cease to have significant influence as the company has been referred for liquidation.
i) Classification of joint arrangements

The joint venture agreements in relation to the above mentioned joint ventures require unanimous consent from all the parties
for all relevant activities. All co-venturers have direct rights to the assets of the joint venture and are also jointly and severally
liable for the liabilities incurred by the joint venture. The Company recognises its direct right to the jointly held assets, liabilities,
revenue and expenses. In respect of these contracts, the services rendered to the joint ventures are accounted as income on
accrual basis.

ii) Summarised balance sheet Tin Lakhs
As at 31 March As at 31 March
2019 2018

Total assets 108,858.24 121,145.78

iii) Contingent liability and capital committment as at reporting date % in Lakhs

As at 31 March

2018
R IR S [—— 1941788
iv) Summarised statement of profit and loss account g in Lakhs
Year ended
31 March 2019 31 March 2018
Revenue 2,233.22 4,.877.00

b) Joint operations on work sharing basis

Contracts executed in joint arrangement under work sharing arrangement (consortium) is set out below. The principal place

of business of all these arrangements is in India and are engaged in construction business.
Name of the Joint Venture Description of interest Company’s share
Supreme - MBL JV Lead JV partner 60%

60%,

o0%.

208,

20%,

2%,

Classification of work executed on sharing basis

Contracts executed in joint operation under work sharing arrangement (consortium) is accounted to the extent work executed by
the Company as that of an independent contract.
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Note 32 Disclosure relating to employee benefits as per Ind AS 19 'Employee Benefits
A Defined benefit obligations - Gratuity (unfunded)

The gratuity plan is governed by the Payment of Gratuity Act, 1972 under which an employee who has completed five years of
service is entitled to specific benefits. The level of benefits provided depends on the member’s length of service and salary at
retirement age.

Zin Lakhs

a) Changes in defined benefit obligations 31 l\::::gg::

Present value of obligation as at the beginning of the year | 179.30 318.01
mterestcostumw .............................. 2470
Curremsemcecost ....................................................................................................................................... 3037 .............................. 60}4
RemeasurememsNetactua”a|(ga|n5>/|osses .................................................................................... (12327) .......................... (22667)
Beneﬁtspald ........................................................................................................................................................... - — m88)
Pastsewlcecost .................................................................................................................................................... | 1500
presentva|ueof°bl,gat,onasattheendo"heyea, ....................................... , p—— p——
in Lakhs

b) Expenses recognised in the Statement of Profit and Loss 31 '\::::: 23::
— L o 2470
Curremsemcecost ....................................................................................................................................... 3037 .............................. 60}4
Pastsemcecost .................................................................................................................................................... g 1500
Tota| ................................................................................................................................ , oon —
in Lakhs

Year ended

c) Remeasurement (gains)/ losses recognised in OCI 31 March 2018

Actuarial changes arising from changes in financial assumptions (11.26) (9.94)
Actuarial changes arising from changes in demographic assumptions 6.04 (4.56)
Experience adjustments (118.06) (212.18)
Total (123.28) (226.68)
d) Actuarial assumptions As at 31 March As at 31 March

2019 2018
Discount rate 747% p.a. 7.83% p.a.
Salary escalation rate - over a long-term 6.00% p.a. 8.00% p.a.
Mortality rate Indian assured lives Indian assured lives

mortality (2012-13) mortality (2006-08)
ultimate ultimate

The attrition rate varies from 1% to 14% (31 March 2018: 1% to 8%) for various age groups

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.
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< in Lakhs
e) Quantities sensitivity analysis for significant assumption is as below: Asat31 N;r:: Asat31 Mza(;‘:l;
1% increase

|D|5countrate(92]) ........................... (1634)
||5a|aryesca|anomateoveralongterm ................................................................................................... 942 .............................. ] 671
1%mcrease ..............................
|D|scoumrate ................................................................................................................................................ 972 .............................. : 725
||5a|aryesca|auonrateoveralongterm ................................................................................................. (92]) ........................... (1635>

Sensitivity for significant actuarial assumptions is computed by varying one actuarial assumption used for the valuation of the
defined benefit obligation, keeping all other actuarial assumptions constant.

T in Lakhs

. . . As at 31 March As at 31 March

f) Maturity analysis of defined benefit obligation 2019 2018
Within the next 12 months 14.70
Between 2 and 5 years 77.89
Between 6 and 10 years 87.29
Total expected payments 179.88
B Defined contribution plans Zin Lakhs
a)The Company has recognised the following amounts in the Statement As at 31 March As at 31 March
of Profit and Loss for the year: 2019 2018
(i) Contribution to provident fund 66.16

b) The expenses for leave entitlement and compensated absences is recognized in the same manner as gratuity and provision of
¥ 59.04 lakhs (31 March 2018::¥ 132.82 lakhs) has been made as at 31 March 2019.

C Current/ non-current classification % in Lakhs
As at 31 March As at 31 March
2019 2018

Gratuity
Currem ..............................................................................................................................................................................................................
Noncurrem .....................................................................................................................................................................................................

Current 20.90 19.19
Non-current 52.87 113.63
73.77 132.82

Note 33 Financial instruments

98

"The fair value of the financial assets are included at amounts at which the instruments could be exchanged in a current transaction
between willing parties other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair value:

(a) Fair value of cash and short term deposits, trade and other short term receivables, trade payables, other current liabilities,
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approximate their carrying amounts largely due to the short-term maturities of these instruments

(b) Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as
interest rates and individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account
for the expected losses of these receivables."

A Financial instruments by category

The carrying value and fair value of financial instruments by categories as at 31 March 2019 were as follows:

% in Lakhs
Financial assets/ Financial assets/
liabilities at fair value liabilities at fair value Total
i Refer Amortised _through profit or loss through OCI ota Total fair
Particulars - - carrying
note cost Designated Mandatory Designated value value
upon initial upon initial Mandatory
recognition recognition

S SO, e oo teee et et 44t e et et
I S S e oo e e e eseee e e e ettt et e
nvestments in 4 45660 - - . - 45660 456,60
O O OO S S e oo oo e e e
nvestment in 4 7265581 - - - 7265581 7265581
DI e e oe e et e e er e e e e e e e e e e e e e s e et et oot
Investmentin equity 4 - 377893 - - - 377893 377893
T IS oo eeeeeeeees eeesseeseeeseeeseees ceese st ees et esee et eetee eteete 22 s e e £ttt ettt eeeeeeeeseeessrssennene
Investments in mutual 10 } )63 ) ) ) )63 263
DS e e see e e e s oo e e e et e e e e e e e s e e e sttt
.Jradereceivables 117080624 .. e e e 2...[0000.24 | 7060624
0N e, ER 6991 e e, e e e, 6991 6291,
.Others financial assets O 86280 oo e e e o 30280 L 862,80
Cash and cash 12 147.36 - - - - 14736 147.36

equivalents

Other financial

S 16 93,781.64 - - - - 9378164 93,781.64
liabilities

The carrying value and fair value of financial instruments by categories as at 31 March 2018 were as follows

Tin Lakhs
Financial assets/ Financial assets/
liabilities at fair value liabilities at fair value Total
. Refer Amortised through profit or loss through OCI ota Total fair
Particulars - - carrying
note cost Designated Mandatory Designated value value
upon initial upon initial Mandatory
recognition recognition
Assets:

Investments in

4 41136 - - - - 41136 41136
preference shares
Investmentin 4 7062047 - - - - 7062047  70,62047
debentures
Investment in equity - 260741 - - - 260741 260741

instruments
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Financial assets/ Financial assets/
liabilities at fair value liabilities at fair value Total
. Refer Amortised through profit or loss through OCI ota Total fair
Particulars - - carrying
note cost Designated Mandatory Designated value value

upon initial upon initial Mandatory

recognition recognition
Investments in mutual 10 ) 5407 ) ) ) 5407 5407
funds
Trade receivables 11 107,420.51 - - - - 107,420.51 107,420.51
Loans 5 6.98 - - - 6.98 6.98
Others financial assets 6 1362417 - - - - 13,624.17 13,624.17
Cashand cash 12 21585 - - - - 21585 215.85

equivalents

Other financial

. 16 41,340.79 - - - - 41,340.79 41,340.79
liabilities

B  Fair value hierarchy
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices)

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs)

The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis:

31 March 2019 31 March 2018
Level 1 Level2  Level 3 Level 1 Level2  Level 3
Assets
Investments INMUIIALIUNGS . o [ RO ... Q7. e
Investments in equity instruments = - 3,77893 - - 260741

Note 34 Disclosure in accordance with Ind-AS 24 Related Party Transactions

A. Names of related parties and nature of relationship T in Lakhs

Company's holding as

t (%
Country of at (%)

Name of the entity incorporation 31 March Subsidiary of
2018

a) Subsidiaries

Supreme Infrastructure BOT Private Limited India 100.00 100.00  Supreme Infrastructure
. ettt Ndia Limited
Supreme Panvel Indapur Tollways Private India 64.00 64.00  Supreme Infrastructure
L . ettt dia Limited
Supreme Mega Structures Private Limited India 60.00 60.00  Supreme Infrastructure
.. ......... .ndiaLmited
Supreme Infrastructure Overseas LLC Oman 60.00 60.00  Supreme Infrastructure

India Limited
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Company's holding as

Country of at(®)
Name of the entity incorporation 31 March Subsidiary of
2018
Supreme Manor Wada Bhiwandi Infrastructure India 49.00 49.00  Supreme Infrastructure
Frivate Limited (Refer Note 1 &4 below) . evoeevetresoeesessenen. D01 Private Limited
Patiala Nabha Infra Projects Private Limited India 100.00 100.00  Supreme Infrastructure
... BOTPrvatelimited
Supreme Suyog Funicular Ropeways Private India 98.00 98.00  Supreme Infrastructure
L S eveeevesresoeeseseenenn. DOT Private Limited
Kopargaon Ahmednagar Tollways (Phase |) India 100.00 100.00  Supreme Infrastructure
JPrivate Limited e eveereeresoeeseseennnn. D01 Private Limited
Supreme Vasai Bhiwandi Tollways Private India 100.00 100.00  Supreme Infrastructure
L S eveeesetre s D01 Private Limited
Mohul Kurul Kamti Mandrup Tollways Private India 49.00 49.00  Supreme Infrastructure
Limited (Refer note 1 DEIOW) ..vvvrrrrres ... BOTPrvatelimited
Kotkapura Muktsar Tollways Private Limited India 99.00 99.00  Supreme Infrastructure
ettt BN FVAtE Limited
(b) Jointly controlled entities
Company's holding as
Country of LN
incorpgration 31 March Subsidiary of
2018
Sanjose Supreme Tollways India 96.10 96.10
Development Private Limited (upto 9
August 2018) (Refernote 2Delow) | eeeevercrcrre, IO o e
Supreme Infrastructure BOT Holdings India 51.00 51.00
Private Limited (Refer NOTE 3DGIOW) | e sttt et e sseesees e ses e
Supreme Best Value Kolhapur (Shiroli) India 45.90 4590  Supreme Infrastructure BOT
Sangli Tollways Private Limited (Refer Holdings Private Limited
ol OO O
Supreme Ahmednagar Karmala India 51.00 51.00  Supreme Infrastructure BOT
TembhurniTollways Private Limited Holdings Private Limited
REETNIOMES SEADCION) vt vt B e e
Supreme Kopargaon Ahmednagar India 51.00 51.00  Supreme Infrastructure BOT
Tollways Private Limited (Refer note Holdings Private Limited
DBBEIOW) s sssssssssssssssssesss T oo s e
(c) Associates
Company's holding as
at (%)
Fountry Of. Subsidiary of
incorporation 31 March
Sohar Stones LLC Oman 30.00 30.00
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(e) Other related parties (where transactions have taken place during the year) Companies in which key management
personnel or their relatives have significant influence

Note 1:  Though the Company's investment in this mentioned entities is below 50% of the total share capital, these entities has
been classified as subsidiary. The management has assessed whether or not the Company has control over this entities
based on whether the group has practical ability to direct relevant activities unilaterally. In these cases, based on specific
shareholders agreement, the management concluded that the Company have practical ability to direct the relevant
activities.

Note 2: w.ef 10 August 2018, the company cease to have significant influence as the company has referred for liquidation.

Note 3: Though the Company's investment in these entities exceed 50% of the total share capital, these entities have been
classified as jointly controlled entities. The management has assessed whether or not the Company has control over
these entities based on whether the Company has practical ability to direct relevant activities unilaterally. In these cases,
based on specific shareholders agreement, the management concluded that the group does not have practical ability
to direct the relevant activities unilaterally but has such ability along with the other shareholders.

Note 4: The lenders of the Company had invoked Strategic Debt Restructuring ('SDR') and as a result 51% of equity shares have
been transferred to lenders from the promotor group in accordance with the Reserve Bank of India ('RBI') guidelines. This
conversion of debt into equity by the lenders is only protective in nature but not participative.

Note 5: Though the Company's share in investment in Rudranee Infrastructure Limited is 40.20% but there is no singnificant
control over the entity by the virtue of agreement hence the same is considered as other related party.

Note 34 Disclosure in accordance with Ind AS 24 Related Party Transactions

B. Nature of Transactions Tin Lakhs

Transactions with related parties: Yearended Year ended
parties: 31 March 2019 31 March 2018

Rendering of services

.3upreme Panvel Indapur Tollways Private Limited |~ subsidiary ... SR 22.77>.08
Supreme Ahmednagar Karmala Tembhurni Tollways  Jointly controlled ) 63341
Private Limited entity ’

.Supreme Suyog Funicular Ropeways Private Limited Subsidiary ... N o0 EARYA
Ec;ﬁ)ii;%aon Ahmednagar Tollways (Phase ) Private Subsidiary 998.00 45042
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R in Lakhs

Transactions with related parties: UL G Year ended
P : 31 March 2019 31 March 2018

Supreme Kopargaon Ahmednagar Tollways Private  Jointly controlled

Limited entity 86.00 986,80
Supreme Vasal Brivandi Tollways Pivate Limited __ Subsidiary 197100, 22895
Eﬁ)irteerge Manorwada Bhiwandi Infrastructure Private Subsidiary 29795 2000.71
Patiala Nabha Infa Projects rvate Limited " Subsidiary [ 48139, :

20,350.27 27,166.54

Interest unwinding on financial assets carried at
amortised cost

6,189.55
809.28
40.77
7,039.59

11.96
565

Supreme Kopargaon Ahmednagar Phase-I Tollways

Private Limited Subsidiary 22.90 22.90

Supreme Kopargaon Ahmednagar Tollways Private  Jointly controlled

Limited entity 2142 2142
Supreme Swyog FumicularPrvate Limited - subsidary 1460 460
127.13

552.69

305.76 552.69

179.09

s ssssssssssssssssssr, GGG 179.09
Note 34 Disclosure in accordance with Ind-AS 24 Related Party Transactions in Lakhs
Year ended

31 March 2019 31 March 2018

Remuneration/ Director sitting fees

r\/\r anyJosm .......................................................... Compamysecretary ................................................. 2009 | o
MrSandeepKhandelv\/al ....................................... Ch|efﬁnanc|a|ofﬁcer ................................................. 3513 o
f\/\r\/PSmgh ............................................................ |ndependemd|rector 790 o
Mr\/modAgarwal .................................................. |ndependemd|rector .................................................. 690 =
MrSKr\mshra ......................................................... Independentd|rector 740 o
MrsN|I|maMansukhan| ......................................... |ndependentd|rector .................................................. 650 P
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Year ended Year ended
31 March 2019 31 March 2018

Mr. Dakshendra Brijballabh Agrawal Non executive director 85.42 55.96

594.04

1642

3,396.85

2,212.00 -

6,439.97 4,007.31

- 20.98

3.37 -

3,396.85 -

3,400.22 20.98
C) Outstanding balances: in Lakhs
As at 31 March As at 31 March

2019 2018

Outstanding trade receivables

Supreme Panvel Indapur Tollways Private Limited Subsidiary 1,653.52 895.30
Supreme Manor Wada Bhiwandi Infrastructure Private  Subsidiary - 1,552.98

Limited

4,043.00 2,473.00
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As at 31 March As at 31 March

2019 2018

Rudranee Infrastructure Limited* Other related 222740 2,227.40
party

Supreme Infrastructure Overseas LLC* Subsidiary 316.77 316.77

2,544.17 2,544.17

Supreme Suyog Funicular Ropeways Private Limited* Subsidiary 360.31 360.31
SupremeIm‘rastructureBOTHoIdmgsPrlvatelelted ................. Jo|m|ycomrolled ................................... - RS 1 754
entity
SupremeInfrastructureBOTPr|vateL|m|ted* Subs|d|ary ....................................... 5 968 ................................ -
SupremelnnovatlveBwldmgsanateUmlted otherrelated ................................ 1]]33 ................................ -
party
e 53132 377,85
< in Lakhs

As at 31 March As at 31 March
2019 2018

Outstanding Payables

1% Non cumulative redeemable preference shares
ofX10each

2,005.92
2,005.92 1,807.14

2,212.00
10,595.72
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As at 31 March As at 31 March
2019 2018

Mr. SK. Mishra Independent Directors 740 2.79
Mrstmaf\/\ansukham |ndependemD|rectorg ................................. 650 .......................... 099
MrDakshendraAgarwala ................................................... N onExecunveDwector ............................... 294 ................................ -
Supremelnfrastructure ..... BOTHoldmgstvate Subs|d|ary ............................................... 128576 ................................ -

Limited
e 1347:56 20,21

Supreme Best Value Kolhapur (Shiroli) Sangli 231.80 254.29
Tollways Private Limited
Sanjose Supreme Tollways Development Private 35828 637.21

Limited

Supreme Ahmednagar Karmala Tembhurni Tollways
Private Limited

Supreme Manorwada Bhiwandi Infrastructure 90.34 -
Private Limited
3,760.00 3,971.08

Corporate guarantees given and outstanding
as at the end of the year
Supreme Vasai Bhiwandi Tollways Private Limited Subsidiary 15,378.00 15,378.00
Kotkapura Muktsar Tollways Private Limited Subsidiary 8,500.00 8,500.00
Supreme Kopargaon Ahmednagar Phase-| Tollways  Subsidiary 18,000.00 18,000.00
Private Limited
Supreme Panvel Indapur Tollways Private Limited Subsidiary 90,000.00 90,000.00
Patiala Nabha Infra Projects Private Limited Subsidiary 6,537.69 6,537.69
Rudranee Infrastructure Limited Other related party 4,500.00 4,500.00
Supreme Kopargaon Ahmednagar Tollways Private  Jointly controlled entity 14,900.00 14,900.00
Limited
Supreme Suyog Funicular Ropeways Private Limited ~ Subsidiary 6,000.00 6,000.00

163,815.69 163,815.69

* Provisions made against such receivables
Notes:

a)  Mr. Bhawanishankar Sharma, Mr. Vikram Sharma and Mr. Vikas Sharma have agreed for waiver of remuneration for the years
ended 31 March 2019 and 31 March 2018 in view of the losses incurred by the Company.

b) Refer notes 4.2,4.3,15.3 and 18.1 for personal gurantee provided by Directors, shares pledged and other security created in
respect of borrowing by the Company or the related parties.

c) The Company along with its Jointly controlled entity, Supreme Infrastructure BOT Holdings Private Limited, has given an
undertaking to the lenders of a Joint venture Company, not to dilute their shareholding below 51% during the tenure of the
loan.

Note 35 Financial risk management objectives and policies

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's focus is to
foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance.
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i) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk.
Major financial instruments affected by market risk includes loans and borrowings.

a. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the
Company's total debt obligations with floating interest rates.

Interest rate sensitivity

"The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans
and borrowings affected. With all other variables held constant, the Company’s loss before tax is affected through the impact
on floating rate borrowings, as follows:"

Zin Lakhs
Increase in basis points 50 basis points 50 basis points

1,230.85 1,187.30

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market
environment, showing a significantly higher volatility than in prior years.

b. Foreign currency risk

The Company does not have any significant outstanding balances in foreign currency and consequently the Company's
exposure to foreign exchange riskis less. Although, the exchange rate between the rupee and foreign currencies has changed
substantially in recent years, it has not affected the results of the Company. The Company evaluates exchange rate exposure
arising from foreign currency transactions and follows established risk management policies. Accordingly, the Company does
not have any unhedged foreign currency exposures.

c¢. Equity price risk

"The Company’s non-listed equity securities are susceptible to market price risk arising from uncertainties about future values
of the investment securities. The Company manages the equity price risk through diversification and by placing limits on
individual and total equity instruments. Reports on the equity portfolio are submitted to the Company’s senior management
on a regular basis. The Company’s Board of Directors reviews and approves all equity investment decisions."

ii. Creditrisk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure
of the financial assets are contributed by trade receivables, unbilled work-in-progress, cash and cash equivalents and
receivable from group companies.

a.  Credit risk on trade receivables and unbilled work is limited as the customers of the Company mainly consists of the
government promoted entities having a strong credit worthiness. For other customers, the Company uses a provision
matrix to compute the expected credit loss allowance for trade receivables and unbilled work-in-progress. The provision
matrix takes into account available external and internal credit risk factors such as credit ratings from credit rating
agencies, financial condition, ageing of accounts receivable and the Company's historical experience for customers.

The following table gives details in respect of percentage of revenues generated from government
promoted agencies and others

T in Lakhs
Particulars 31 March 2018 %
Revenue from government promoted agencies 77.83 81.53
".Revenue PR . 2217“ 1847“
’ 100.00 100.00
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The following table gives details in respect of contract revenues generated from the top customer and top 5 customers

for the year ended:
< in Lakhs
Particulars m 31 March 2018
Revenue from top customer 18,233.63 22,775.08
Revenue from top five customers 30,809.00 45,038.26

For the year ended 31 March 2019, One (31 March 2018: One) customer, individually, accounted for more than 10% of the
revenue.

The movement of the allowance for lifetime expected credit loss is stated below: A g in Lakhs

Particulars m 31 March 2018
249.20

Balance at the beginning of the year

Charge in the statement of profit and loss 419.99 69.20

A Refer note 11.6 for movement in allowance for lifetime expected credit loss on trade receivables.

b Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits with banks and financial
institutions with high credit ratings.
iii Liquidity risk

Liquidity is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable
price. The Company’s treasury department is responsible for liquidity, funding as well as settlement management. In addition,
processes and policies related to such risks are overseen by senior management. Management monitors the Company’s net
liquidity position through rolling forecasts on the basis of expected cash flows.

The table below provides details regarding the contractual maturities of significant financial liabilities:

Zin Lakhs
Particulars On demand Less than 1 1-5years Morethan5 Total
year years
As at 31 March 2019
“Borrowings (including interest 13655067 15433165 4399097 185034 33674163

accrued)

Other financial liabilities - 2,762.71 - - 2,762.71

Total 136,559.67 169,142.94 43,990.97 1,859.34 339,504.34

Borrowings (including interest 126,726.75 70,612.31 12,471.10 275,901.70
accrued)

Total 126,726.75 82,714.58 70,612.31 12,471.10 277,687.71

Note36 Capital management

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders of the Company. The Company strives to safeguard its ability to continue as a going concern
so that they can maximise returns for the shareholders and benefits for other stake holders. The aim to maintain an optimal
capital structure and minimise cost of capital.
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The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may return capital to
shareholders, issue new shares or adjust the dividend payment to shareholders (if permitted). Consistent with others in the
industry, the Company monitors its capital using the gearing ratio which is total debt divided by total capital plus total debts
(including interest accrued).

< in Lakhs
As at 31 March As at 31 March
2019 2018
Total debts 336,741.63 275,901.70
Total equity (96,075.23) 14,602.59
Total debts to equity ratio (Gearing ratio) 139.92% 94.97%

In the long run, the Company's strategy is to maintain a gearing ratio between 60% to 75%.

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the borrowings that define the capital structure requirements. Breaches in meeting
the financial covenants would permit the lenders to immediately call loans and borrowings. Subsequent to restructuring of
the borrowings as stated in note 15, there have been no communications from the banks in this regard which might have a
negative impact on the gearing ratio (Also refer note no 37)

Note37  On 29 March 2019, framework agreement was signed between the Company and the majority of the lenders pursuant
to the sanction of the resolution plan by the lenders under the aegis of the Reserve Bank of India (RBI) circular dated 12
February 2018 and confirmation by the promoters to infuse additional funds, (wherein out of the total estimated debt ¥
304,520 lakhs existing as at reference date i.e. 31 August 2018 X 100,000 lakhs is to be classified as sustainable debt to be
serviced as per the existing terms and conditions and the remainder is to be converted into fully paid up equity shares and
cumulative redeemable preference shares). While rest of the lenders were in the process of sanctioning the Resolution Plan,
on 2 April 2019, the aforesaid circular has been held ultra vires to existing banking regulations, by the Honourable Supreme
Court of India. On 7 June 2019, RBI has issued revised circular for resolution of the stressed assets, basis which the majority
lenders have signed the Inter-Creditor agreement (ICA) and are in the process of executing the revised resolution plan.

Further, the Company has incurred a net loss after tax of ¥ 110,854.98 lakhs during the year ended 31 March 2019 and, has
also suffered losses from operations during the preceding financial years and of that date, the Company's accumulated losses
amounts to X 128,589.99 lakhs and its current liabilities exceeded its current assets by X 232,157.67 lakhs. The Company also
has external borrowings from banks and financial institutions, principal and interest repayment of which has been delayed
during the current period. Pending execution of the revised resolution plan as discussed above, the aforesaid conditions,
indicate existence of material uncertainty that may cast significant doubt on the Company's ability to continue as a going
concern due to which the Company may not be able to realise its assets and discharge its liabilities in the normal course of
business. However, on expectation of execution and implementation of the aforesaid revised resolution plan, further fund
infusion by the promoters and business growth prospects once revised guidelines are issued by the RBI, Management has
prepared the financial results on a “Going Concern”basis"

Note 38  The Company is principally engaged in a single business segment viz. "Engineering and Construction”. Also, refer note 36(ii)
(a) for information on revenue from major customers.

This is a summary of significant accounting policies and other explanatory information referred to in our report of given date

For Walker Chandiok & Co LLP For Ramanand & Associates For and on behalf of the Board of Directors
Chartered Accountants Chartered Accountants
Firm Registration No. 001076N / N500013  Firm Registration No: 117776W

Rakesh R. Agarwal Santosh Jadhav Bhawanishankar Sharma Vikram Sharma
Partner Partner Chairman Managing Director
M.No.: 109632 M.No.: 115983 DIN No: 01249834 DIN No :01249904
Sandeep Khandelwal Vijay Joshi
Chief Financial Officer Company Secretary
Place : Mumbai Place : Mumbai
Date : 17 September 2019 Date : 17 September 2019
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To the Members of Supreme Infrastructure India Limited
Report on the consolidated Financial Statements

Company’s non-current  borrowings, short-term
borrowings and other current financial liabilities as at

Qualified Opinion

1.

We have audited the accompanying consolidated financial
statements of Supreme Infrastructure India Limited (‘the
Holding Company’) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as ‘the
Group)), its associates and joint ventures, which comprise
the Consolidated Balance Sheet as at 31 March 2019, the
Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Cash Flow
Statement and the Consolidated Statement of Changes
in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory
information.

31 March 2019 include balances aggregating Nil (31
March 2018: X 9,324.24 lakhs), Nil (31 March 2018: X
294.21 lakhs) and ¥ 11,925.03 lakhs (31 March 2018:
% 11,510.27 lakhs), respectively in respect of which
confirmations/statements from the respective lenders
have not been received. These borrowings have been
classified into current and non-current, basis the
original maturity terms stated in the agreements which
is not in accordance with the terms of the agreements
in the event of defaults in repayment of borrowings.
Further, whilst we have been able to perform
alternate procedures with respect to certain balances,
in the absence of confirmations from the lenders, we
are unable to comment on the adjustments, if any,
that may be required to the carrying value of these

2. In our opinion and to the best of our information and balances on account of changes, if any, to the terms
according to the explanations given to us and based on the and conditions of the transactions, and consequential
consideration of the reports of the other auditors on separate impact, on the accompanying consolidated financial
financial statements and on the other financial information statements. Our opinion on the consolidated financial
of the subsidiaries, associates and joint ventures, except for statements for the year ended 31 March 2018 was also
the possible effects of the matters described in the Basis modified in respect of this matter.
for Qualified Opinion section of our report, the aforesaid
consolidated financial statements give the information c)  AsstatedinNote6.4totheaccompanyingconsolidated
required by the Companies Act, 2013 (Act) in the manner financial statements, relating to the Group's carrying
so required and give a true and fair view in conformity value of net assets (capital employed) aggregating
with the accounting principles generally accepted in India ¥ 12696070 lakhs and non-controlling interest
including Indian Accounting Standards (Ind AS)) specified amounting to X 6,166.45 lakhs as at 31 March 2019
under section 133 of the Act, of the consolidated state of relating to Supreme Infrastructure BOT Private Limited
affairs (consolidated financial position) of the Group as at 31 (SIBPL), a subsidiary of the Holding Company This
March 2019, and its consolidated loss (consolidated financial subsidiary is facing liquidity constraints due to which
performance including other comprehensive income), its it may not be able to realize projections made as per
consolidated cash flows and the consolidated changes in its approved business plans. Based on the valuation
equity for the year ended on that date. report of an independent valuer as at 31 March 2019

and other factors described in the aforesaid note,
Basis for Qualified Opinion Management has considered such balance as fully
recoverable. In the absence of sufficient appropriate

3. a) As stated in Note 133 to the accompanying

consolidated  financial statement, the Holding
Company’s current financial assets as at 31 March 2019
include trade receivables aggregating X 41,075.63
lakhs (31 March 2018: X 55,396.37 lakhs) in respect of
projects which were closed/substantially closed and
where the receivables have been outstanding for a
substantial period. Management has assessed that no
adjustments are required to the carrying value of the
aforesaid balances, which is not in accordance with
the requirements of Ind AS 109, Financial Instruments.
Consequently, in the absence of sufficient appropriate
evidence to support the management’s contention
of recoverability of these balances, we are unable
to comment upon the adjustments, if any, that
are required to the carrying value of the aforesaid
balances, and consequential impact, if any, on the
accompanying consolidated financial statement. Our
opinion on the consolidated financial statement for
the year ended 31 March 2018 was also modified in
respect of this matter.

b) As stated in Note 202 to the accompanying
consolidated  financial statements, the Holding
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evidence to support the management’s assessment
as above and other relevant alternate evidence, we
are unable to comment upon adjustments, if any,
that may be required to the carrying values of these
balances and the consequential impact on the
accompanying consolidated financial statements.

We further report that the following qualifications
to the audit opinion on the consolidated financial
statements of Supreme Infrastructure BOT Private
Limited ('SIBPL), a subsidiary of the Holding Company,
issued by an independent firm of Chartered
Accountants vide its report dated 7 September 2019
reproduced by us as under:

As stated in Note 20.3 to the accompanying
consolidated financial statements, which indicate
that Supreme Vasai Bhiwandi Tollways Private
Limited, a subsidiary of SIBPL, current maturities
of long term borrowings and other current
financial liabilities as at 31 March 2019 include
balances aggregating ¥ 10,255.23 lakhs and ¥
3,355.47 lakhs, respectively in respect of which
direct confirmations from the respective lenders
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have not been received. These borrowings have
been classified into current and non-current,
basis the original maturity terms stated in the
agreements which is not in accordance with the
terms of the agreements in the event of defaults
in repayment of borrowings. Further, whilst we
have been able to perform alternate procedures
with respect to certain balances, in the absence
of confirmations from the lenders, we are unable
to comment on the adjustments, if any, that
may be required to the carrying value of these
balances on account of changes, if any, to the
terms and conditions of the transactions, and
consequential impact, on the accompanying
consolidated financial statements.

As stated in Note 204 to the accompanying
consolidated  financial  statements,  which
indicate that Kotkapura Muktsar Tollways Private
Limited, a subsidiary of the SIBPL, current
maturities of non-current borrowings and other
current financial liabilities as at 31 March 2019
include balances aggregating X 356.47 lakhs and
% 96.23 lakhs, respectively in respect of which
direct confirmations from the respective lenders
have not been received. These borrowings have
been classified into current and non-current,
basis the original maturity terms stated in the
agreements which is not in accordance with the
terms of the agreements in the event of defaults
in repayment of borrowings. Further, whilst we
have been able to perform alternate procedures
with respect to certain balances, in the absence
of confirmations from the lenders, we are unable
to comment on the adjustments, if any, that
may be required to the carrying value of these
balances on account of changes, if any, to the
terms and conditions of the transactions, and
consequential impact, on the accompanying
consolidated financial statements.

As stated in Note 205 to the accompanying
consolidated financial statements, which indicate
that Kopargaon Ahmednagar (Phase 1) Tollways
Private Limited, a subsidiary of SIBPL, current
maturities of non-current borrowings and other
current financial liabilities as at 31 March 2019
include balances aggregating X 404.38 lakhs and
% 95.71 lakhs, respectively in respect of which
direct confirmations from the respective lenders
have not been received. These borrowings have
been classified into current and non-current,
basis the original maturity terms stated in the
agreements which is not in accordance with the
terms of the agreements in the event of defaults
in repayment of borrowings. Further, whilst we
have been able to perform alternate procedures
with respect to certain balances, in the absence
of confirmations from the lenders, we are unable
to comment on the adjustments, if any, that
may be required to the carrying value of these
balances on account of changes, if any, to the

terms and conditions of the transactions, and
consequential impact, on the accompanying
consolidated financial statements.

We, further draw attention to the following
emphasis of matters on the consolidated
financial statements of SIBPL, a subsidiary of the
Holding Company, issued by an independent
firm of Chartered Accountants vide its report
dated 7 September 2019 reproduced by us as
under:

We draw attention to Note 5.1 to the
accompanying consolidated financial
statements with respect to Supreme Suyog
Funicular Ropeways Private Limited, a subsidiary
of SIBPL, intangible assets under development
as at 31 March 2019 aggregating I 12,321.89
lakhs, which is being substantially carry forward
from earlier years in respect of cost incurred for
construction of Funicular Ropeway under the
BOT scheme. Based on the valuation report
obtained, legal opinion and other matters as
set forth in the aforesaid note, the management
believes that no adjustment is required to the
carrying value of the aforesaid balance. Our
opinion is not modified in respect of this matter.

We conducted our audit in accordance with the Standards
on Auditing specified under section 143(10) of the Act.
Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our
report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the
rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence
we have obtained and the audit evidence obtained by
the other auditors in terms of their reports referred to in
paragraphs 17 and 18 of the Other Matters section below,
is sufficient and appropriate to provide a basis for our
qualified opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 33 to the accompanying
consolidated financial statements, which indicates that
the Group has incurred a net loss of ¥ 142,320.73 lakhs
during the year ended 31 March 2019 and, as of that date,
the Group's accumulated losses amounts to X 251,038.91
lakhs which have resulted in a full erosion of net worth of
the Group and its current liabilities exceeded its current
assets by X 366,321.32 lakhs. Further, as disclosed in Note
33 to the said financial statements, there have been
delays in repayment of principal and interest in respect
of borrowings during the current year. The above factors,
along with other matters as set forth in the aforesaid note,
indicate that a material uncertainty exists that may cast
significant doubt on the Group's ability to continue as a
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going concern. However, based on ongoing discussion
with the lenders for restructuring of the loans, revised
business plans, equity infusion by the promoters, and other
mitigating factors mentioned in the aforementioned note,
Management is of the view that going concern basis of
accounting is appropriate.

The above assessment of the Group's ability to continue
as going concern is by its nature considered as a key audit
matter in accordance with SA 701. In relation to the above
key audit matter, our audit work included, but was not
limited to, the following procedures:

Obtained an understanding of the management’s
process for identifying all events or conditions that
may cast significant doubt over the Group's ability to
continue as a going concern and a process to assess
the corresponding mitigating factors existing against
each such event or condition. Also, obtained an
understanding around the methodology adopted by

iv.  Assessed the methodology used by the management
to estimate the cash flow projections including the
appropriateness of the key assumptions in the cash
flow projections for next 12 months by considering
our understanding of the business, past performance
of the Group, external data and market conditions
apart from discussing these assumptions with the
management and the Audit Committee;

v. Tested mathematical accuracy of the projections
and applied independent sensitivity analysis to the
key assumptions mentioned above to determine
and ensure that there was sufficient headroom with
respect to the estimation uncertainty impact of such
assumptions on the calculation; and

vi. Assessed that the disclosures made by the
management are in accordance with applicable
accounting standards.

the Group to assess their future business performance ~ Our opinion is not modified in respect of this matter.

including the preparation of a cash flow forecast for
the business;

ii. Evaluated the design and tested the operating
effectiveness of key controls around aforesaid
identification of events or conditions and mitigating
factors, and controls around cash flow projections
prepared by the management;

ii. We obtained from the management, its projected cash
flows for the next twelve months basis their future
business plans. Reconciled the cash flow forecast to
the future business plan of the Group as approved by
the Board of Directors;

6.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment and based on the consideration of the reports of
the other auditors on separate financial statements and on
the otherfinancialinformation of the subsidiaries, associates
and joint ventures, were of most significance in our audit of
the consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

7. In addition to the matters described in the Basis for Qualified Opinion and Material Uncertainty Related to Going Concern
section, we have determined the matter described below to be the key audit matter to be communicated in our report.

Key audit matter

How our audit addressed the key audit matter

Recognition of contract revenue, margin and contract
statements)

costs (Refer note 2.1(xvi) of the consolidated financial

The Group's revenue primarily arises from construction
contracts which, by its nature, is complex given the significant
judgements involved in the assessment of current and future
contractual performance obligations.

Effective 1 April 2018, the Group has adopted Ind AS
115 ‘Revenue from Contracts with Customers’ using the
cumulative catch-up transition method. Accordingly, the
Group recognizes revenue and margins based on the stage
of completion which is determined on the basis of the
proportion of value of goods or services transferred as at the
Balance Sheet date, relative to the value of goods or services
promised under the contract. All the projects of the Group
satisfy the criteria for recognition of revenue over time (using
the percentage of completion method) since the control
of the overall asset (property/ site / project) lies with the
customer who directs the Group. Further, the Group has
assessed that it does not have any alternate use of these
assets.

Our audit of the recognition of contract revenue, margin
and related receivables and liabilities included, but were not
limited to, the following:

. Evaluated the appropriateness of the Group's revenue
recognition policies;

+ Assessed the design and implementation of key controls
over the recognition of contract revenue and margins, and
tested the operating effectiveness of these controls;

« For a sample of contracts, tested the appropriateness
of amount recognized by evaluating key management
judgements inherent in the forecasted contract revenue
and costs to complete that drive the accounting under the
percentage of completion method, including:
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The recognition of contract revenue, contract costs and
the resultant profit/loss therefore rely on the estimates in
relation to forecast contract revenue and the total cost.
These contract estimates are reviewed by the management
on a periodic basis. In doing so, the management is required
to exercise judgement in its assessment of the valuation
of contract variations and claims and liquidated damages
as well as the completeness and accuracy of forecast costs
to complete and the ability to deliver contracts within
contractually determined timelines. The final contract values
can potentially be impacted on account of various factors
and are expected to result in varied outcomes.

Changes in these judgements, and the related estimates
as contracts progress can result in material adjustments to
revenue and margins. As a result of the above judgments,
complexities involved and material impact on the related
financial statement elements, this area has been considered
a key audit matter in the audit of the consolidated financial
statements.

reviewed the contract terms and conditions;

evaluated the identification of performance obligation of
the contract

evaluated the appropriateness of management's
assessment that performance obligation was satisfied
over time and consequent recognition of revenue using
percentage of completion method.

tested the existence and valuation of claims and variations
within contract costs via inspection of correspondence
with customers;

obtained an understanding of the assumptions applied in
determining the forecasted revenue and cost to complete;

assessed the ability of the Group to deliver contracts within
budgeted timelines and exposures, if any, to liquidated
damages for late delivery; and

Assessed that the disclosures made by the management
are in accordance with applicable accounting standards.

Information other than the Consolidated Financial
Statements and Auditor’s Report thereon

8. The Holding Company’s Board of Directors is responsible
for the other information. The other information comprises
the information included in the Annual Report, but does
not include the consolidated financial statements and our
auditor’s report thereon. The Annual Report is expected
to be made available to us after the date of this auditor's
report.

Our opinion on the consolidated financial statements does
not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information identified above when it becomes available
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that
there is a material misstatement therein, we are required
to communicate the matter to those charged with
governance.

Responsibilities of Management and Those Charged
with Governance for the Consolidated Financial
Statements

9. The Holding Company’s Board of Directors is responsible
for the matters stated in section 134(5) of the Act
with respect to the preparation of these consolidated
financial statements that give a true and fair view of
the consolidated state of affairs (consolidated financial

position), consolidated profit or loss (consolidated financial
performance including other comprehensive income),
consolidated changes in equity and consolidated cash
flows of the Group including its associates and joint
ventures in accordance with the accounting principles
generally accepted in India, including the Ind AS specified
under section 133 of the Act. The Holding Company’s
Board of Directors is also responsible for ensuring accuracy
of records including financial information considered
necessary for the preparation of consolidated Ind AS
financial statements. Further, in terms of the provisions of
the Act, the respective Board of Directors /management
of the companies included in the Group, and its associate
companies and joint venture companies covered under
the Act are responsible for maintenance of adequate
accounting records in accordance with the provisions
of the Act for safeguarding the assets and for preventing
and detecting frauds and other irregularities; selection
and application of appropriate accounting policies;
making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and
presentation of the financial statements that give a true
and fair view and are free from material misstatement,
whether due to fraud or error. These financial statements
have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the
Holding Company, as aforesaid.

In preparing the consolidated financial statements, the
respective Board of Directors of the companies included
in the Group and of its associates and joint venture are
responsible for assessing the ability of the Group and of
its associates and joint ventures to continue as a going
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concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the
Group or to cease operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing
the financial reporting process of the companies included
in the Group and of its associates and joint venture.

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect
a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with Standards on
Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

. Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances. Under
section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Group, its
associates and joint ventures (covered under the Act)
have adequate internal financial controls system in
place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
ability of the Group and its associates and joint
ventures to continue as a going concern. If we
conclude that a material uncertainty exists, we are
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14.

required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group and its associates and joint
ventures to cease to continue as a going concern.

. Evaluatetheoverall presentation, structureand content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.

Other Matters

17.

We did not audit the financial statements of ten
(10) subsidiaries, whose financial statements (before
eliminating inter-company balances) reflects total assets of
3 361,928.40 lakhs and net liabilities of ¥ 50,253.60 lakhs as
at 31 March 2019, total revenues (before eliminating inter-
company transactions) of I 45449.62 lakhs and net cash
outflows amounting to X 510.38 lakhs for the year ended
on that date, as considered in the consolidated financial
statements. These financial statements have been audited
by other auditors whose reports have been furnished to us
by the management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries,
and our report in terms of sub-section (3) of Section 143 of
the Act, in so far as it relates to the aforesaid subsidiaries is
based solely on the reports of the other auditors.

Our opinion above on the consolidated financial
statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the
above matter with respect to our reliance on the work done
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by, and the reports of, the other auditors.

The consolidated financial statements also include the
Group’'s share of net loss (including other comprehensive
income) of X 9,809.57 lakhs for the year ended 31 March
2019,as consideredinthe consolidated financial statements,
in respect of one (1) joint venture company, along with its
three (3) subsidiaries, whose financial statements have not
been audited by us. The consolidated financial statements
of the said joint venture company have been audited by
one of the joint auditors, Messrs Walker Chandiok & Co LLP,
Chartered Accountants, who have expressed an adverse
opinion on such financial statements, and whose report
has been furnished to us by the management and our
opinion on the consolidated financial statements, in so
far as it relates to the amounts and disclosures included
in respect of the above joint venture company, and our
report in terms of sub-section (3) of Section 143 of the
Act, in so far as it relates to the aforesaid joint ventures, is
based solely on the reports of Messrs Walker Chandiok &
Co LLP. The investment in the said joint venture company
has been fully provided for in these consolidated financial
statements.

Our opinion on the consolidated financial statements, and
our report on other legal and regulatory requirements
below, are not modified in respect of the above matter
with respect to our reliance on the work done by, and the
reports of, one of the joint auditor.

We did not audit the financial statements/financial
information of one (1) subsidiary whose financial
information (before eliminating inter-company balances)
reflects total assets of ¥ 1,352.85 lakhs and net liabilities of
% 697.03 lakhs as at 31 March 2019, total revenues of Nil
(before eliminating inter-company transactions) and net
cash inflows amounting to Nil for the year ended on that
date, as considered in the consolidated financial statements.
The consolidated financial statements also include the
Group’'s share of net loss (including other comprehensive
income) of Nil for the year ended 31 March 2019, as
considered in the consolidated financial statements, in
respect of one (1) associate and one (1) joint venture, whose
financial information has not been audited by us. These
financial statements/financial information is unaudited
and have been furnished to us by the management and
our opinion on the consolidated financial statements, and
matters identified and disclosed under key audit matters
section above and our report in terms of sub-section (3) of
Section 143 of the Act in so far as it relates to the aforesaid
subsidiary, associate and joint venture, are based solely on
such unaudited financial statements/financial information.
In our opinion and according to the information and
explanations given to us by the management, these
financial statements/financial information is not material to
the Group.

Ouropinionabove onthe consolidated financial statements,
and our report on other legal and regulatory requirements
below, are not modified in respect of the above matter with
respect to our reliance on the financial statements/financial
information certified by the management.

Report on Other Legal and Regulatory Requirements

20.

As required by section 197(16) of the Act, based on our
audit and on the consideration of the reports of the other
auditors, referred to in the paragraphs 17 and 18, on
separate financial statements of the subsidiaries and joint
ventures, we report that the Holding Company, ten (10)
subsidiary companies and four (4) joint venture companies
covered under the Act have not paid or provided for any
managerial remuneration during the vyear. Further, as
stated in paragraph 19, financial statements of one (1) joint
venture company covered under the Act are unaudited
and have been furnished to us by the management, and
as certified by the management, the provisions of section
197 read with Schedule V to the Act are not applicable to
the above joint venture company, since the said company
is not a public company as defined under section 2(71) of
the Act.

As required by Section 143 (3) of the Act, based on our
audit and on the consideration of the reports of the
other auditors on separate financial statements and other
financial information of the subsidiaries, associates and
joint ventures, we report, to the extent applicable, that:

a)  we have sought and except for the possible effects
of the matters described in the Basis for Qualified
Opinion section, obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of
the aforesaid consolidated financial statements;

b) in our opinion, proper books of account as required
by law relating to preparation of the aforesaid
consolidated financial statements have been kept so
far as it appears from our examination of those books
and the reports of the other auditors, except for the
possible effects of the matters described in paragraph
3 of the Basis for Qualified Opinion section with respect
to the financial statements of the Holding Company
and SIBPL, a subsidiary of the Holding Company;

c) the consolidated financial statements dealt with by
this report are in agreement with the relevant books
of account maintained for the purpose of preparation
of the consolidated financial statements;

d) except for the possible effects of the matters
described in the Basis for Qualified Opinion section,
in our opinion, the aforesaid consolidated financial
statements comply with Ind AS specified under
section 133 of the Act;

e) the matters described in paragraphs 3 and 5 of the
Basis for Qualified Opinion and Material Uncertainty
related to Going Concern sections in our opinion,
may have an adverse effect on the functioning of
the Holding Company and SIBPL, a subsidiary of the
Holding Company;

f)  on the basis of the written representations received
from the directors of the Holding Company and taken
on record by the Board of Directors of the Holding
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Company and the reports of the other statutory
auditors of its ten (10) subsidiary companies and
four (4) joint venture companies covered under the
Act, none of the directors of the Group companies
and joint venture companies covered under the Act,
are disqualified as on 31 March 2019 from being
appointed as a director in terms of Section 164(2) of
the Act. Further, as stated in paragraph 19, financial
statements of one (1) joint venture company covered
under the Act are unaudited and have been furnished
to us by the management, and as certified by the
management, none of the directors of the said joint
venture company are disqualified as on 31 March
2019 from being appointed as a director as a director
in terms of section 164(2) of the Act.

The qualifications relating to the maintenance of
accounts and other matters connected therewith
are as stated in paragraphs 3 of the Basis for Qualified
Opinion section with respect to the Holding Company
and SIBPL, a subsidiary of the Holding Company;

With respect to the adequacy of the internal financial
controls over financial reporting of the Holding
Company, and its subsidiary companies and joint
venture companies covered under the Act, and the
operating effectiveness of such controls, refer to our
separate report in‘Annexure [

With respect to the other matters to be included in
the Auditor's Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014
(as amended), in our opinion and to the best of our
information and according to the explanations given
to us and based on the consideration of the report of

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

per Rakesh R. Agarwal

Partner

Membership No: 109632

UDIN No: 19109632AAAAHF2754

Mumbai
Date: 17 September 2019
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the other auditors on separate financial statements as
also the other financial information of the subsidiaries,
associates and joint ventures:

Except for the possible effects of the matters described
in paragraph 3 of the Basis for Qualified Opinion
section, the consolidated financial statements disclose
the impact of pending litigations on the consolidated
financial position of the Group, its associates and joint
ventures, as detailed in Notes 5.1, 6.4,13.3, 17.1, 20.2,
203, 204, 20.5, 32 A (i), 32 A (iii), 32 A (iv), 33 to the
consolidated financial statements;

ii. exceptforthe possible effects of the matters described
in the Basis for Qualified Opinion section provision has
been made in these consolidated financial statements,
as required under the applicable law or Ind AS, for
material foreseeable losses, on long-term contracts
including derivative contracts if any, as detailed in
Note 2.1 (xvi) to the consolidated financial statements

ii. there has been no delay in transferring amounts,
required to be transferred, to the Investor Education
and Protection Fund by the Holding Company, and its
subsidiary companies and joint venture companies
covered under the Act during the year ended 31
March 2019;

iv. the disclosure requirements relating to holdings
as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to
30 December 2016, which are not relevant to these
consolidated financial statements. Hence, reporting
under this clause is not applicable.

For Ramanand & Associates
Chartered Accountants
Firm Registration No: 117776W

per Santosh Jadhav

Partner

Membership No: 115983

UDIN No: 19115983AAAAAS8927

Mumbai
Date: 17 September 2019



............................................................................................................

ANNEXURE 1

to the Independent Auditor’s Report of even date to the members of Supreme Infrastructure India
Limited, on the consolidated financial statements for the year ended 31 March 2019

............................................................................................................

Independent Auditor’s report on the Internal Financial
Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (‘the Act’)

1.

1. In conjunction with our audit of the consolidated
financial statements of Supreme Infrastructure India
Limited (“the Holding Company”) and its subsidiaries (the
Holding Company and its subsidiaries together referred to
as‘the Group'), its associates and its joint ventures as at and
for the year ended 31 March 2019, we have audited the
internal financial controls over financial reporting (“IFCoFR")
of the Holding Company, its ten (10) subsidiary companies
and its five (5) joint ventures, which are companies covered
under the Act, as at that date.

Management’s Responsibility for Internal Financial
Controls

The respective Board of Directors of the Holding Company,
its ten (10) subsidiary companies and five (5) joint venture
companies, which are companies covered under the Act,
are responsible for establishing and maintaining internal
financial controls based on the internal control over
financial reporting criteria established by the respective
companies considering the essential components of
internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting
(‘the Guidance Note') issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include
the design, implementation and maintenance of
adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct
of the company’s business, including adherence to the
company’s policies, the safeguarding of the company’s
assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the IFCoFR
of the Holding Company, its ten (10) subsidiary companies,
and five (5) joint venture companies, as aforesaid, based
on our audit. We conducted our audit in accordance with
the Standards on Auditing issued by the ICAI and deemed
to be prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of IFCoFR, and the Guidance
Note issued by the ICAI. Those Standards and the Guidance
Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance
about whether adequate IFCoFR were established and
maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the IFCoFR and their
operating effectiveness. Our audit of IFCoFR includes
obtaining an understanding of IFCoFR, assessing the risk
that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the

assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained
and the audit evidence obtained by the other auditors
in terms of their reports referred to in the Others Matters
paragraph below, is sufficient and appropriate to provide a
basis for our qualified opinion on the IFCoFR of the Holding
Company, its ten (10) subsidiary companies and its five (5)
joint venture companies, as aforesaid.

Meaning of Internal Financial Controls over Financial
Reporting

A company's IFCoFR is a process designed to provide
reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for
external purposes in accordance with generally accepted
accounting principles. A company's IFCoFR include those
policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit
preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts
and expenditures of the company are being made only
in accordance with authorizations of management and
directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection
of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls
over Financial Reporting

Because of the inherent limitations of IFCOFR, including the
possibility of collusion or improper management override
of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any
evaluation of the IFCoFR to future periods are subject to
the risk that IFCoFR may become inadequate because of
changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Basis for Qualified opinion

According to the information and explanations given to us
and based on our audit, the following material weaknesses
have been identified as at 31 March 2019 with respect to
the Holding Company, which is company covered under
the Act. The possible effects of the following material
weaknesses have been assessed as material but not
pervasive to these consolidated financial statements:

The Holding Company’s internal control system towards
estimating the group’s carrying value of net assets in
Supreme Infrastructure BOT Private Limited (‘SIBPL),
subsidiary of the Holding Company, to determine the need
to recognise an impairment loss as laid down under Ind AS
36 'Impairment of Assets' were not operating effectively,
which could potentially result in a material misstatement
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in the group’s carrying values of net assets, non-controlling
interest and its consequential impact on the earnings,
reserves and related disclosures in the consolidated
financial statements.

The Holding Company'’s internal financial controls over
financial reporting with respect to the process of assessing
doubtful allowance of trade receivables were not operating
effectively which could potentially result in a material
misstatement in the recognition of doubtful allowance and
the resultant carrying value of the trade receivables in the
consolidated financial statements.

A ‘material weakness'is a deficiency, or a combination of
deficiencies, in IFCoFR, such that there is a reasonable
possibility that a material misstatement of the company’s
annual orinterim financial statements will not be prevented
or detected on a timely basis.

Qualified Opinion

In our opinion Holding Company, its ten (10) subsidiary
companies and five (5) joint venture companies, which
are companies covered under the Act, have, in all material
respects, adequate internal financial controls over financial
reporting as of 31 March 2019, based on the internal
control over financial reporting criteria established by
the respective companies considering the essential
components of internal control stated in the Guidance Note
issued by the ICAl, and except for the possible effects of the
material weaknesses described above on the achievement
of the objectives of the control criteria, Holding Company,
its ten (10) subsidiary companies and five (5) joint venture
companies, which are companies covered under the Act,
internal financial controls over financial reporting were
operating effectively as at 31 March 2019.

We have considered the material weaknesses identified
and reported above in determining the nature, timing, and
extent of audit tests applied in our audit of the consolidated
financial statements of the Group and its joint venture
companies as at and for the year ended 31 March 2019,
and these material weaknesses have affected our opinion
on the consolidated financial statements of the Group and
its joint venture companies and we have issued a qualified
opinion on the consolidated financial statements.

Other matters

We did not audit the IFCoFR in so far it relates to ten (10)
subsidiaries, which are companies covered under the
Act, whose financial statements reflect total assets of ¥
361,928.40 lakhs and net liabilities of ¥ 50,253.60 lakhs as
at 31 March 2019 and total revenues of X 45,449.62 lakhs
and net cash outflows of ¥ 510.38 lakhs for the year ended
on that date. Our report on the adequacy and operating
effectiveness of the IFCoFR for the Holding Company, its
ten (10) subsidiary companies and five (5) joint venture
companies, which are companies covered under the Act,
under Section 143(3)(i) of the Act in so far as it relates to the
aforesaid subsidiaries, which are companies covered under
the Act, is solely based on the corresponding reports of the
auditors of such companies.
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Our opinion is not modified in respect of this matter with
respect to our reliance on the work done by, and the report,
of the other auditors.

The consolidated financial statements also include the
Group’s share of net loss (including other comprehensive
income) of X 9,809.57 lakhs for the year ended 31 March
2019, in respect of one (1) joint venture company, along
with its three (3) subsidiaries, which are companies covered
under the Act, whose IFCoFR have not been audited by
us. The consolidated IFCoFR in so far it relates to such joint
venture company have been audited by one of the joint
auditors Messer's Walker Chandiok & Co LLP, Chartered
Accountants, who have expressed an adverse opinion on
such IFCoFR, and whose report have been furnished to
us by the management and our report on the adequacy
and operating effectiveness of the IFCoFR for the Holding
Company, its ten (10) subsidiary companies and five (5) joint
venture companies, as aforesaid, under Section 143(3)(i) of
the Act in so far as it relates to the aforesaid joint venture
company, is based solely on the reports of Messer's Walker
Chandiok & Co LLP.

Our opinion is not modified in respect of this matter with
respect to our reliance on the work done by, and the reports
of, the joint auditor.

We did not audit the IFCoFR in so far as it relates to one (1)
joint venture company, which is a company covered under
the Act, in respect of which, the Group’s share of net profit/
(loss) (including other comprehensive income) of X Nil for
the year ended 31 March 2019 has been considered in the
consolidated financial statements. The IFCoFR of this joint
venture company, which is a company covered under the
Act, is unaudited and our opinion under Section 143(3)(i) of
the Act in so far as it relates to the aforesaid joint venture
company, which is a company covered under the Act, is
solely based on the corresponding IFCoFR report certified
by the management of such company. In our opinion and
according to the information and explanations given to
us by the management, this financial statements are not
material to the Group. Our report on adequacy and operating
effectiveness of the IFCoFR of the Group does not include
the IFCoFR assessment in respect of the aforesaid company.

Our opinion is not modified in respect of this matter with
respect to our reliance on IFCoFR report certified by the
management.

For Walker Chandiok & Co LLP For Ramanand & Associates

Chartered Accountants
Registration No:

Chartered Accountants  Firm
Firm Registration No:

001076N/N500013 117776W
per Rakesh R. Agarwal per Santosh Jadhav
Partner Partner

Membership No: 109632

UDINN

Mumbai
Date: 17 September 2019

Membership No: 115983

0: 19109632AAAAHF2754  UDIN No: 19115983AAAAAS8927

Mumbai
Date: 17 September 2019



............................................................................................................

CONSOLIDATED BALANCE SHEET

as at 31 March 2019

............................................................................................................

% in Lakhs

As at As at
Notes 31 March 2019 31 March 2018

ASSETS

16,911.35 6,217.97

93,561.71 135,268.54
450,651.34 496,925.36
SRAICCADIL s o s 2000 o 22008
(6,013.80) (4,351.22)
(224,916.42) (81,110.27)

215,684.73 278,831.41
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CONSOLIDATED BALANCE SHEET

as at 31 March 2019

............................................................................................................

As at As at
Notes 31 March 2019 31 March 2018

Current liabilities

2,944.96 2,858.36
459,883.03 299,204.22
) 450,651.34 496,925.36
The accompanying notes form an integral part of the consolidated financial statements
This is the Consolidated Balance Sheet referred to in our audit report of even date
For Walker Chandiok & Co LLP For Ramanand & Associates For and on behalf of the Board of Directors
Chartered Accountants Chartered Accountants
Firm Registration No. 001076N / N500013  Firm Registration No: 117776W
Rakesh R. Agarwal Santosh Jadhav B. H.Sharma Vikram Sharma
Partner Partner Chairman Managing Director
M.No.: 109632 M.No.: 115983 DIN No: 01249834 DIN No :01249904
Sandeep Khandelwal Vijay Joshi
Chief Financial Officer Company Secretary
Place : Mumbai Place : Mumbai
Date: 17 September 2019 Date: 17 September 2019
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............................................................................................................

STATEMENT OF CONSOLIDATED PROFIT AND LOSS

for the year ended 31 March 2019

............................................................................................................

Zin Lakhs
Year ended
Notes 31 March 2019 31 March 2018
Income
Revenue from operations 23 67,700.01 100,567.71
Othermcome ................................................................................................................... 24 .............................. 157721 64726
Tota“ncome ........................................................................................................... 5927722 0121857
Expenses
Costofconstrumonmatenalsconsumed ................................................................... 25 ............................ 1 194863 22074”
Subcontracting expenses 37,931.99 48,298.86
Employee benefits expense 26 2,082.23 3,370.11
Fmancecosts ................................................................................................................... 27 60]4545 4762893
Depreciation and amortisation expense 28 9,765.22 6,689.39
Other expenses 29 5,988.13 12,127.33
Total Expenses 127,861.65 140,188.73
:;::;/t ::::‘sasl) il:::::z :l;atraexof profit from associate, joint venture and (58,584.43) (38,973.76)
5 h areoﬂ Ossﬁo massooate and . J Omt v e mu re .............................................................................................. 9 8 0957 ....................... 1 62 3400
Exceptional items 30 75,304.45 37,597.59
Profit/ (loss) before tax (143,698.45) (92,805.35)
Taxexpense/(credlt) ............................................................................................ : .
Current income tax 290.10 4,657.06
Deferred income tax (5.24) (15.44)
OO OO FOP TGP SOPPTUOPIPRUOPIPRUOPOPNUOPIOPRUOPPOPORPPPORONOPNOTNORY ... ... .. . .. 5 2 8486 ...................... 4’54162
Profit/ (loss) for the year (A) (143,983.31) (97,446.97)
Att"butameto ...................................................................................................... .
Non-controlling interests (1,662.58) (2,034.31)
Owners of the parent (142,320.73) (95,412.66)
Other comprehensive income (OCI)
[tems not to be reclassified subsequently to profit or loss
Gamonfa|rva|ueofdeﬁnedbemeﬁtp|ansasperactua”awamat@n ....................................................... ]2328 22668
- Income tax effect on above - -
Other comprehensive income for the year, netof tax (8) 123.28 226.68
Total comprehensive income/ (loss) for the year, net of tax (A+B) (143,860.03) (97,220.29)
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STATEMENT OF CONSOLIDATED PROFIT AND LOSS

for the year ended 31 March 2019

............................................................................................................

Year ended Year ended
Notes 31 March 2019 31 March 2018

Attributable to:
Non-controlling interests (1,662.58) (2,034.31)
Owners of the parent (142,197.45) (95,185.98)

Basic and diluted (in %) 31 (553.81) (371.28)

The accompanying notes form an integral part of the consolidated financial statements
This is the consolidated statement of profit and loss referred to in our audit report of even date
For Walker Chandiok & Co LLP For Ramanand & Associates For and on behalf of the Board of Directors

Chartered Accountants Chartered Accountants
Firm Registration No. 001076N /N500013  Firm Registration No: 117776W

Rakesh R. Agarwal Santosh Jadhav B. H. Sharma Vikram Sharma
Partner Partner Chairman Managing Director
M.No.: 109632 M.No.: 115983 DIN No: 01249834 DIN No :01249904
Sandeep Khandelwal Vijay Joshi
Chief Financial Officer Company Secretary
Place : Mumbai Place : Mumbai
Date: 17 September 2019 Date: 17 September 2019
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............................................................................................................

CONSOLIDATED CASH FLOW STATEMENT

for the year ended 31 March 2019

............................................................................................................

Zin Lakhs
Year ended
31 March 2019 31 March 2018
A. CASH FLOW FROM OPERATING ACTIVITIES
.............. N ethSSbeforEtaX (14369845) e
Adjustmentsfor ......................................................................................................................................................
.............. D epregat,onandamornsauonexpense 976522 s
.............. F mancecostsmdmmgunapphedlmereSO 8357467 e
.............. | merestmcome (29609) e
.............. D Mdendﬂomcurremmvestmems (013) i
.............. R esurfacmgexpense 58370 S
.............. | mpa”memanowance(auowancefordoubmﬁnan@a|assets) ooo e
.............. | mpawmenﬂossﬁnanc,a|assetswrmenoﬁ 7133712 e
.............. | mpa”memanowance(auowancefordoubmdebts) 110000 :
.............. | mpalrmemallowance(auowancefordoumfu'dEth) 187264 :
.............. | mpalrmemlossmvestmemswmtenoﬁ g
.............. | mpalrmemlossmvemoneswmtenoﬁ 84848 :
.............. 5 hareoﬂossﬂomassooates&Jomtvemures 980957 e
.............. p rows‘onforgratwty 4504 e
.............. E Xcessprov|5|onno|ongerrequ|yedwr|ttenback (5904) :
.............. p roﬁtonredemptlonofmuwalﬂmds(net) (093) o
.............. F alrvamegamonmutuawunds(vamedatFVTpL) o
.............. p rowonforlosswmtenbaCkmrespectofajomvemure (952253) :
.............. o perat,ngproﬁtbeforeworkmgcap,ta|changes P o
Adjustmentsforchanges|nwork|ngcap|ta| ........................................................... -
.............. D ecrease/(mcrease)mtraderecelvaues (333851]) i
.............. D ecrease/(mcrease)m|Oan5andadvances/otheradvances 2582188 e
.............. D ecreasemmventones 24382 e
.............. ( Decrease)/mcreasemtradeandotherpayaues (3173839) e
.............. c aShgeneratedfrom/(usedm)operatlons (13,59354) S
.............. D Wecttaxespald(netofrefundsrecewed) (25980) s
.............. N etcash(used,n)/generatedfromoperatmgact,wt,es (]395834) s
B ......... c As|-||:|_ow|:Ro|v||NVEST|NGACT|V|T|ES .....................................................................................................
.............. s ﬁ;c?aa;i;fazz/c;iig;p|amandequ|pmem(mdudmgcapnaWorkmprogregg (1444) P
.............. p roceedsfromSa|eofpropertyp|antandequ|pmem|mang|b|easset5 :
.............. P roceedsfromSa|eofcurrent|nvestments 5237 o
.............. N et(m\/estmemsm)/proceedsfrombankdepos|t5(havmgongmalmatumyof (]6349) o

more than three months)
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............................................................................................................

CONSOLIDATED CASH FLOW STATEMENT

for the year ended 31 March 2019

............................................................................................................

Zin Lakhs
Year ended
— 31 March 2019 31 March 2018
.............. P UrChaseomomCurremmvestmems _
.............. | merestrece,ved 5612 s
.............. D |V|dendyece|ved 013 o
.............. N etcashUged|n|n\/e5t|ngact|v|t|es (6930) s
. casHFLOWEROMFINANGNGAcTVITES [
.............. p roceedsﬁom|ongtermborrowmgg ]541474 e
.............. R epaymemoﬂongtermborrowmgs (21]057) i
.............. p roceedsﬁomshorttermborrow,ngg(net) 703618 e
.............. P roceeds/(repaymem)Of|oanfromre\atedpames(net) 53733] :
.............. | merestpa,d (1124412) e
.............. N etcaShgenratedfromﬁnancmgactlwtles Ta265.58 vy
""""""" Net (decrease) / increase in cash and cash equivalents (A+B+C) 441.90 (717.69)
.............. C ashandcashequ|va|emsatthebeg,mmgoftheyear 0 p—
.............. c ashandcashequ,va|entsattheendoftheyear T e
""""""" Components of cash and cash equivalents considered only for the purpose of
.............. AN SRRSO ...

In bank current accounts in Indian rupees 1,070.25 602.06
.............. C aShonhand 6714 i
.............. B ameookoverdraft (]528) o
........................................................................................................................................................... - P e

Notes : 1. The Cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7)
Statement of Cahs flows. Effective 1 April 2017, the Company adopted the amedment to Ind AS 7, which require the entities to provide
disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing
balances in the Balance Sheet for liabilities arising from financing activities, to meet the disclosure requirement.

2. Additions to property, plant and equipment include movements of capital work-in-progress, capital advances and capital creditors
respectively during the year.

The accompanying notes form an integral part of the consolidated financial statements

This is the Consolidated Cash Flow Statement referred to in our audit report of even date

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants

Firm Registration No. 001076N / N500013

For Ramanand & Associates
Chartered Accountants
Firm Registration No: 117776W

B. H.Sharma
Chairman
DIN No: 01249834

Vikram Sharma
Managing Director
DIN No :01249904

Santosh Jadhav
Partner
M.No.: 115983

Rakesh R. Agarwal
Partner
M.No.: 109632

Sandeep Khandelwal
Chief Financial Officer

Vijay Joshi
Company Secretary

Place : Mumbai
Date: 17 September 2019

Place : Mumbai
Date: 17 September 2019
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............................................................................................................

CONSOLIDATED STATEMENT OF CHANGE IN EQUITY

for the year ended 31 March 2019

............................................................................................................

a) Equity share capital

Particulars Number I Lakhs

Equity shares of ¥ 10 each issued, subscribed and paid

As at 31 March 2018 25,698,372 2,569.84
b) Other equity Zin Lakhs
. Reserves and surplus
Equity component
. on fair valuation -
Particulars . Foreign
of preference Securities .
. General Retained currency
shares premium .
reserve earnings monetary
reserve .
transactions
As at 1 April 2017 1,619.54 25,291.56 3,033.82 (13,709.35) (378.47)
Profit/ (loss) for the year - - - (95,412.67) -
Other comprehensive income/ ) ) ) 276,68 .
(loss) for the year
As at 31 March 2018 1,619.54 25,291.56 3,033.82 (108,895.34) (378.47)
"Transitional impact on
implementation of Ind AS 115 - - - 53.88 -
[Refer note 2.1 (xvi)]"
Profit/ (loss) for the year - - - (142,320.73) -
Other comprehensive income/ ) ) ) 12328 )
(loss) for the year
As at 31 March 2019 1,619.54 25,291.56 3,033.82 (251,038.91) (378.47)
Zin Lakhs
Particulars Total eqult.y attributable Non-controlling interest Total other equity
to equity holders
As at 1 April 2017 15,857.10 (2,316.91) 13,540.19
Profit/ (loss) for the year (95412.67) (2,034.31) (97,446.98)
Other comprehensive income/ 226,68 ) 226,68
(loss) for the year
As at 31 March 2018 (79,328.89) (4,351.22) (83,680.11)
"Transitional impact on
implementation of Ind AS 115 53.88 - 53.88
[Refer note 2.1(xvi)]"
Profit/ (loss) for the year (142,320.73) (1,662.58) (143,983.32)
Other comprehensive income/ 12328 ) 12328
(loss) for the year
As at 31 March 2019 (221,472.46) (6,013.80) (227,486.27)
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CONSOLIDATED STATEMENT OF CHANGE IN EQUITY
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Nature and purpose of reserves
i. Securities premium reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve will be utilised in accordance with the
provisions of the Act.

ii. Foreign currency monetary transactions

Exchange differences arising from the translation of net investments in foreign entities, and borrowings and other financial
instruments.

iii. Net gain on fair value of defined benefit plans

The Group has recognised remeasurement gains/ (loss) on defined benefit plans in OCl. These changes are accumulated within
the OCl reserve within retained earning.

iv. General reserve

Under the erstwhile Companies Act 1956, a general reserve was created through an annual transfer of net profit at a specified
percentage in accordance with applicable regulations. Consequent to the introduction of the Companies Act, 2013, the
requirement to mandatorily transfer a specified percentage of net profit to general reserve has been withdrawn.

v. Retained earnings

Retained earnings represents the profits/losses that the Group has earned / incurred till date inlcuding gain / (loss) on fair value
of defined benefits plans as adjusted for distirbutions to owners, transfer to other reserves etc.

The accompanying notes form an integral part of the consolidated financial statements

This is the statement of changes in equity referred to in our audit report of even date

For Walker Chandiok & Co LLP For Ramanand & Associates For and on behalf of the Board of Directors
Chartered Accountants Chartered Accountants
Firm Registration No. 001076N / N500013  Firm Registration No: 117776W

Rakesh R. Agarwal Santosh Jadhav B. H. Sharma Vikram Sharma
Partner Partner Chairman Managing Director
M.No.: 109632 M.No.: 115983 DIN No: 01249834 DIN No :01249904
Sandeep Khandelwal Vijay Joshi
Chief Financial Officer Company Secretary
Place : Mumbai Place : Mumbai
Date: 17 September 2019 Date: 17 September 2019
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............................................................................................................

SUMMARY OF SIGNIFICANT ACCOUNTING

policies and other explanatory information to the consolidated financial statements
for the year ended 31 March 2019

............................................................................................................

Note 1 Corporate Information

"Supreme Infrastructure India Limited (""the Company"" or ""Parent™ or ""SIIL"") having CIN L74999MH1983PLC029752 s a public
company domiciled in India and is incorporated under the provisions of the Companies Act applicable in India. Its shares are
listed ontworecognised stockexchangesinIndia-the Bombay Stock Exchange and the National Stock Exchange. Theregistered
office of the Companyislocated at Supreme House, Plot No.94/C Pratap Gad, Opp. 1.1.T Main Gate, Powai, Mumbai-400 076, India.

The financial statements comprises the financial statements of the Company and its subsidiaries (the Company and its
subsidiaries referred to as the ""Group™) and its associates and joint arrangements. The Group is principally engaged in
the business of providing engineering and construction of roads, highways, buildings, bridges etc. The Group also owns
and operates Ready Mix Concrete ("RMC") plant, Asphalt plant and Crushing plant. These consolidated financial statements
(""the financial statements"") of the Group and its associates and joint arrangements for the year ended 31 March 2019 were
authorised for issue in accordance with resolution of the Board of Directors on 17 September 2019""

Note 2.1  Significant Acounting Policy
(i) Basis of Preparation

"The financial statements of the Group have been prepared to comply in all material respects with the
Indian Accounting Standards ("Ind AS™) notified under the Companies (Accounting Standards) Rules, 2015.

The financial statements have been prepared under the historical cost convention with the exception of
certain financial assets and liabilities which have been measured at fair value, on an accrual basis of accounting.

All the assets and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle of
the Group as per the guidance set out in Schedule Il to the Act. Operating cycle for the business activities of the Group covers
the duration of the project/ contract/ service including the defect liability period, wherever applicable, and extends upto the
realisation of receivables (including retention monies) within the credit period normally applicable to the respective project.

In case of certain companies of the Group, operating cycle for the business activities, based on the nature of products
and time between the acquisition of assets for processing and their realization in cash or cash equivalents have
been ascertained as twelve months for the purpose of current / non-current classification of assets and liabilities.

The Group's financial statements are reported in Indian Rupees, which is also the Company’s functional currency, and all
values are rounded to the nearest lakhs (INR 00,000), except when otherwise indicated."

(ii) Principles of Consolidation
The financial statements have been prepared on the following basis:
(@) Subsidiaries

"Subsidiaries are all entities over which the Group has control. The Group controls an entity when the Group is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power to direct the relevant activities of the entity. Subsidiaries are fully consolidated from the
date on which control is transferred to the Group. They are deconsolidated from the date the control ceases.

The acquisition method of accounting is used to account for business combination by the Group.

The Group combines the separate financial statements of the parent and its subsidiaries line by line adding together
like items of assets, liabilities, Contingent liability, equity, income and expenses. Intercompany transactions, balances
and unrealised gains on transactions between group companies are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an impairment of the transferred asset. Accounting policies of subsidiaries
have been changed where necessary and practicable to ensure consistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated
statement of profit and loss, consolidated statement of changes in equity and balance sheet, respectively.

The Consolidated financial statements have been presented to the extent possible, in the same manner as Parent
Company's standalone financial statements.

(b) Associates

Associates are all entities over which the Group has significant influence but no control or joint control. This is generally
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()

(d)

(e)

the case where the Group holds between 20% and 50% of the voting rights. Investments in associates are accounted for
using the equity method of accounting, after initially being recognised at cost.

Joint arrangements

"Under Ind AS 111 Joint Arrangements, investments in joint arrangements are classified as either joint operations or
joint ventures. The classification depends on the contractual rights and obligations of each investor, rather than the legal
structure of the joint arrangement.

Joint operations

The Group recognises its direct right to the assets, liabilities, contingent liabilities, revenues and expenses of joint
operations and its share of any jointly held or incurred assets, liabilities, revenues and expenses. These have been
incorporated in the financial statements under the appropriate headings.

Joint ventures

Interests in joint ventures are accounted for using the equity method, after initially being recognised at cost in the
consolidated balance sheet. "

Equity method

"Under the equity method of accounting, the investments are initially recognised at cost and adjusted thereafter to
recognise the Group's share of the post-acquisition profits or losses of the investee in profit and loss, and the Group's
share of other comprehensive income of the investee in other comprehensive income ("'OCI"). Dividends received or
receivable from associates and joint ventures are recognised as a reduction in the carrying amount of the investment.

When the Group's share of losses in an equity-accounted investment equals or exceeds its interest
in the entity, including any other unsecured long-term receivables, the Group does not recognise
further losses, unless it has incurred obligations or made payments on behalf of the other entity.

Unrealised gains on transactions between the Group and its associates and joint ventures are eliminated to the
extent of the Group's interest in these entities. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred. Accounting policies of equity accounted investees have
been changed where necessary and practicable to ensure consistency with the policies adopted by the Group.

The carrying amount of the equity accounted investments are tested for impairment in accordance with the policy
described in note (ix)(@)"

Change in ownership interests

"The Group treats transactions with non-controlling interests that do not result in a loss of control as transactions with
equity owners of the Group. A change in ownership interest results in an adjustment between the carrying amounts of
the controlling and non-controlling interests or reflect their relative interests in the subsidiary. Any difference between the
amount of the adjustment to non-controlling interests and any consideration paid or received is recognised within equity.

When the Group ceases to consolidate or equity account for an investment because of a loss of control, joint control or
significant influence, any retained interest in the entity is remeasured to its fair value with the change in carrying amount
recognisedin profitand loss. The fairvalue becomes the initial carrying amount for the purposes of subsequent accounting
fortheretainedinterestasanassociate,jointventureorfinancialasset.Inaddition,anyamounts previously recognisedin OCl
inrespectofthatentity arereclassified to profitorlossasifthe Group had directly disposed of the related assets and liabilities.

If the ownership interest in a joint venture or an associate is reduced but joint control or significant influence is
retained, only a proportionate share of the amounts previously recognised in OCl are reclassified to profit or loss where
appropriate.

The consolidated financial statements include the respective financial statements of the Parent Company, its subsidiaries,
its associates and its joint ventures as listed below:

Subsidiaries:
Supreme Infrastructure BOT Private Limited

Supreme Panvel Indapur Tollways Private Limited
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Supreme Mega Structures Private Limited

Supreme Infrastructure Overeas LLC

Kotkapura Muktsar Tollways Private Limited

Supreme Kopargaon Ahmednagar Phase-| Tollways Private Limited
Supreme Vasai Bhiwandi Tollways Private Limited

Patiala Nabha Infra Projects Private Limited

Supreme Suyog Funicular Ropeways Private Limited

Supreme Manor Wada Bhiwandi Infrastructure Private Limited
Associate:

Sohar Stones LLC

Joint ventures:

Supreme Infrastructure BOT Holdings Private Limited

Supreme Ahmednagar Karmala Tembhurni Tollways Private Limited
Supreme Best Value Kolhapur(Shiroli) Sangli Tollways Private Limited
Supreme Kopargaon Ahmednagar Tollways Private Limited

Sanjose Supreme Tollways Development Private Limited (till 10 August 2018)

(f) The financial statements are prepared using uniform accounting policies for like transactions and other events in similar
circumstances. If a member of the Group uses accounting policies other than those adopted in the financial statements
for like transactions and events in similar circumstances, appropriate adjustments are made to that Group member’s
separate financial statements in preparing the financial statements to ensure conformity with the Group's accounting
policies, wherever necessary and practicable.

(g) Notes to the financial statements represent notes involving items which are considered material and are accordingly
disclosed. Materiality for the purpose is assessed in relation to the information contained in the financial statements.
Further, additional statutory information disclosed in separate financial statements of the subsidiary and/or a parent
having no bearing on the true and fair view of the financial statements has not been disclosed in these financial
statements.

(iii) Accounting Estimates

The preparation of the financial statements, in conformity with the recognition and measurement principles of Ind AS,
requires the management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent liabilities as at the date of financial statements and the results of operation during the reported
period. Although these estimates are based upon management’s best knowledge of current events and actions, actual
results could differ from these estimates which are recognised in the period in which they are determined.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year,
are described below. The Group based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Group. Such changes are reflected in the financial
statements in the period in which changes are made and, if material, their effects are disclosed in the notes to the financial
statements.

Contract estimates

The Group, being a part of construction industry, prepares budgets in respect of each project to compute project profitability.
The two major components of contract estimate are 'claims arising during construction period' (described below) and
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(iv)

'budgeted costs to complete the contract. While estimating these components various assumptions are considered by
the management such as (i) Work will be executed in the manner expected so that the project is completed timely (ii)
consumption norms will remain same (iii) Assets will operate at the same level of productivity as determined (iv) Wastage will
not exceed the normal % as determined etc. (v) Estimates for contingencies (vi) There will be no change in design and the
geological factors will be same as communicated and (vii) price escalations etc. Due to such complexities involved in the
budgeting process, contract estimates are highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.

Recoverability of claims

The Group has claims in respect of cost over-run arising due to client caused delays, suspension of projects, deviation in
design and change in scope of work etc,, which are at various stages of negotiation/discussion with the clients or under
arbitration. The realisability of these claims are estimated based on contractual terms, historical experience with similar claims
as well as legal opinion obtained from internal and external experts, wherever necessary. Changes in facts of the case or the
legal framework may impact realisability of these claims.

Deferred tax assets

In assessing the realizability of deferred income tax assets, management considers whether some portion or all of the deferred
income tax assets will not be realized. The ultimate realization of deferred income tax assets is dependent upon the generation
of future taxable income during the periods in which the temporary differences become deductible. Management considers
the scheduled reversals of deferred income tax liabilities, projected future taxable income, and tax planning strategies in
making this assessment. Based on the level of historical taxable income and projections for future taxable income over the
periods in which the deferred income tax assets are deductible, management believes that the Group will realize the benefits
of those deductible differences. The amount of the deferred income tax assets considered realizable, however, could be
reduced in the near term if estimates of future taxable income during the carry forward period are reduced.

Defined benefit plans

The cost and present value of the gratuity obligation and compensated absences are determined using actuarial valuations.
An actuarial valuation involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases, attrition rate and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date.

Fair value measurement
The Group measures financial instruments, at fair value at each balance sheet date. (Refer Note 35)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, In the most advantageous market for the asset or liability."
The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. All
assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
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(v)

(vi)

(i.e. as prices) or indirectly (i.e. derived from prices).
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that
is significant to the fair value measurement as a whole) at the end of each reporting period.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are required
to be remeasured or re-assessed as per the Group's accounting policies. For this analysis, the Management verifies the major
inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and other
relevant documents.

The Management also compares the change in the fair value of each asset and liability with relevant external sources to
determine whether the change is reasonable.

Property, Plant and Equipment

"Property, Plant and Equipment are stated at cost of acquisition including attributable interest and finance costs, if any,
till the date of acquisition/ installation of the assets less accumulated depreciation and accumulated impairment
losses, if any. Subsequent expenditure relating to Property, Plant and Equipment is capitalised only when it is probable
that future economic benefits associated with the item will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance costs are charged to the Statement of Profit and Loss as incurred.
The cost and related accumulated depreciation are eliminated from the financial statements, either on disposal
or when retired from active use and the resultant gain or loss are recognised in the Statement of Profit and Loss.

Capital work-in-progress represents expenditure incurred in respect of assets under development and not ready for its
intended use are carried at cost. Cost includes the cost of replacing part of the plant and equipment and its borrowing for
long-term construction projects if the recognition criteria are met. When significant parts of plant and equipment are required
to be replaced at intervals, the Group depreciates them separately based on their specific useful lives. Likewise, when a major
inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred."

Service Concession Arrangements

The Group recognises an intangible asset arising from a service concession arrangement to the extent it has a right to charge
for use of the concession infrastructure. The fair value, at the time of initial recognitions of such an intangible asset received
as consideration for providing construction or upgrade services in a service concession arrangement, is regarded to be its
cost. Subsequent to initial recognition, the intangible assets is measured at cost, less any accumulated amortisations and
accumulated impairment losses.

(vii) Intangible Assets

Intangible assets comprise of license fees and implementation cost for software and other application software acquired /
developed for in-house use. These assets are stated at cost, only when it is probable that future economic benefits associated
with the item will flow to the Group and the cost of the item can be measured reliably, less accumulated amortisation and
accumulated impairment losses, if any.

Under the Concession Agreements, where the Group has received the right to charge users of the public service, such rights
are recognised and classified as “Intangible Assets (Toll Collection Rights)” Such right is not an unconditional right to receive
consideration because the amounts are contingent to the extent that the public uses the service and thus are recognised
and classified as intangible assets. Such an intangible asset/intangible asset under development is recognised by the Group
at cost (which is the fair value of the consideration received or receivable for the construction services delivered) and is
capitalized when the project is complete in all respects and when the companies receives the completion certificate from
the authority as specified in the Concession Agreement.

(viii) Depreciation/ Amortisation

Depreciation/ amortisation is provided:

a) Depreciation on property, plant and equipment is provided on straight line basis considering the useful lives prescribed
in Schedule I to the Act on a pro-rata basis. However, certain class of plant and machinery used in construction projects
are depreciated on a straight line basis considering the useful life determined based on the technical evaluation and
the management's experience of use of the assets, that is a period of three to ten years, as against the period of nine to
twenty years as prescribed in Schedule Il to the Act.
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b) Leasehold land is not amortised as these are perpetual lease.

c) Computer software and other application software costs are amortized over their estimated useful lives that is over a
period of three years.

d) Toll Collection Rights are amortised over the period of concession using revenue based amortisation as prescribed in
Ind AS 38. Under this method, the carrying value of the rights is amortised in the proportion of actual toll revenue for
the year to projected revenue for the balance toll period, to reflect the pattern in which the assets economic benefits
will be consumed. At each balance sheet date, the projected revenue for the balance toll period is reviewed by the
management. If there is any change in the projected revenue from previous estimates, the amortisation of toll collection
rights is changed prospectively to reflect any changes in the estimates.

"The useful lives have been determined based on technical evaluation carried out by the management'’s expert, in order to
reflect the actual usage of the assets. The asset’s useful lives are reviewed and adjusted, if appropriate, at the end of each
reporting period. The change in estimated useful lives is a change in an accounting estimate and is applied prospectively.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount”

Impairment of Goodwill

Goodwill is tested for impairment on an annual basis and wherever there is an indication that the recoverable amount of a
cash generating unit (CGU) is less than its carrying amount based on a number of factors including operation results, business
plans, future cash flows and economic conditions. The recoverable amount of cash generating unit is determined based on
higher of value-in-use and fair value less cost to sell.

(ix) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

a  Financial Assets
Initial Recognition

Financial assets, not recorded at fair value through profit or loss (FVPL), are recognised initially at fair value plus transaction
costs that are directly attributable to the acquisition of the financial asset. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the market place (regular way
trades) are recognised on the trade date, i.e, the date that the Group commits to purchase or sell the asset.

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in following categories:
Financial Assets at Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model
with an objective to hold these assets in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income from these financial assets is included in finance income using the effective interest rate
("EIR") method. Impairment gains or losses arising on these assets are recognised in the Statement of Profit and Loss.

Financial Assets Measured at Fair Value

"Financial assets are measured at fair value through OCl if these financial assets are held within a business model with
an objective to hold these assets in order to collect contractual cash flows or to sell these financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding. Movements in the carrying amount are taken through OCl, except
for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in the Statement of Profit and Loss.

In respect of equity investments (other than for investment in subsidiaries and associates) which are not held for trading,
the Group has made an irrevocable election to present subsequent changes in the fair value of such instruments in OC.
Such an election is made by the Group on an instrument by instrument basis at the time of transition for existing equity
instruments/ initial recognition for new equity instruments.
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Financial asset not measured at amortised cost or at fair value through OCl is carried at FVPL"
Impairment of Financial Assets

"In accordance with Ind AS 109, the Group applies the expected credit loss ("ECL™) model for measurement and
recognition of impairment loss on financial assets and credit risk exposures.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. Simplified
approach does not require the Group to track changes in credit risk. Rather, it recognises impairment loss allowance
based on lifetime ECL at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly,
12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL
is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based
on 12-month ECL.

ECL is the difference between after contractual cash flows that are due to the Group in accordance with the contract
and all the cash flows that the entity expects to receive (i.e. after all cash shortfalls), discounted at the original EIR.
Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within
12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the
Statement of Profit and Loss"

De-recognition of Financial Assets

"The Group de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it
transfers the financial asset and substantially all risks and rewards of ownership of the asset to another entity.

If the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Group recognizes its retained interest in the assets and an associated liability for amounts it may
have to pay.

If the Group retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received!

b  Equity Instruments and Financial Liabilities

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of
its liabilities. Equity instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs.
Equity instruments which are issued for consideration other than cash are recorded at fair value of the equity instrument.

Financial Liabilities
1) Initial Recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings and payables
as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

2) Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at FVPL

Financial liabilities at FVPL include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at FVPL. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilities held for trading are recognised in the Statement of Profit and
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Loss.

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the
terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at
the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount
recognised less cumulative amortisation. Amortisation is recognised as finance income in the Statement of Profit and
Loss.

Financial liabilities at amortised cost

"After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the EIR method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of
borrowings is recognised over the term of the borrowings in the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

Where the Group issues optionally convertible debentures, the fair value of the liability portion of such debentures is
determined using a market interest rate for an equivalent non-convertible debenture. This value is recorded as a liability
on an amortised cost basis until extinguished on conversion or redemption of the debentures. The remainder of the
proceeds is attributable to the equity portion of the instrument. This is recognised and included in shareholders' equity
(net of income tax) and are not subsequently re-measured.

Where the terms of a financial liability is re-negotiated and the Group issues equity instruments to a creditor to extinguish
all or part of the liability (debt for equity swap), a gain or loss is recognised in the Statement of Profit and Loss; measured
as a difference between the carrying amount of the financial liability and the fair value of equity instrument issued."

3) De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as de-recognition of
the original liability and recognition of a new liability. The difference in the respective carrying amounts is recognised in
the Statement of Profit and Loss.

Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis to realise the
assets and settle the liabilities simultaneously.

(x) Employee Benefits

Defined Contribution Plan

Contributions to defined contribution schemes such as provident fund, employees' state insurance and labour welfare
fund are charged as an expense based on the amount of contribution required to be made as and when services are
rendered by the employees. The above benefits are classified as Defined Contribution Schemes as the Group has no
further obligations beyond the monthly contributions.

Defined Benefit Plan

The Group also provides for gratuity which is a defined benefit plan, the liabilities of which is determined based on
valuations, as at the balance sheet date, made by an independent actuary using the projected unit credit method. Re-
measurement, comprising of actuarial gains and losses, in respect of gratuity are recognised in the OCl, in the period
in which they occur. Re-measurement recognised in OCl are not reclassified to the Statement of Profit and Loss in
subsequent periods. Past service cost is recognised in the Statement of Profit and Loss in the year of plan amendment
or curtailment. The classification of the Group's obligation into current and non-current is as per the actuarial valuation
report.

Leave entitlement and compensated absences

Accumulated leave which is expected to be utilised within next twelve months, is treated as short-term employee
benefit. Leave entitlement, other than short term compensated absences, are provided based on a actuarial valuation,
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similar to that of gratuity benefit. Re-measurement, comprising of actuarial gains and losses, in respect of leave
entitlement are recognised in the Statement of Profit and Loss in the period in which they occur.

d Short-term Benefits

Short-term employee benefits such as salaries, wages, performance incentives etc. are recognised as expenses at
the undiscounted amounts in the Statement of Profit and Loss of the period in which the related service is rendered.
Expenses on non-accumulating compensated absences is recognised in the period in which the absences occur.

(xi) Inventories

The stock of construction materials is valued at cost or net realisable value, whichever is lower. Cost is determined on weighted
average basis and includes all applicable cost of bringing the goods to their present location and condition. Net realisable
value is estimated selling price in ordinary course of business less the estimated cost necessary to make the sale.

(xii) Cash and Cash Equivalents

Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an
original maturity of three month or less, which are subject to an insignificant risk of changes in value.

(xiii)Segment Reporting

"Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker.

Revenue and expenses directly attributable to segments are reported under each reportable segment. Expenses which
are not directly identifiable to each reporting segment are allocated on the basis of associated revenue of the segment
and manpower efforts. All other expenses which are not attributable or allocable to segments are disclosed as unallocable
expenses. Assets and liabilities that are directly attributable or allocable to segments are disclosed under each reportable
segment and all other assets and liabilities are disclosed as unallocable. Property, plant and equipment that could be used
interchangeably among segments are not allocated to reportable segments.”

(xiv) Borrowing Costs

"Borrowing costs consist of interest and other costs that the Group incurs in connection with the borrowing of funds. Also,
the EIR amortisation is included in finance costs.

Borrowing costs relating to acquisition, construction or production of a qualifying asset which takes substantial period of
time to get ready for its intended use are added to the cost of such asset to the extent they relate to the period till such assets
are ready to be put to use. All other borrowing costs are expensed in the Statement of Profit and Loss in the period in which
they occur.

Capitalisation of borrowing costs ceases when substantially all the activities necessary to prepare the asset forits intended use
or sale are complete. Capitalisation of borrowing cost is suspended during extended periods in which active development is
interrupted unless that period is a necessary part of the process for the construction of the asset."

(xv) Foreign Exchange Translation of Foreign Projects and Accounting of Foreign Exchange Transaction

a Initial Recognition

Foreign currency transactions are initially recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the transaction.
However, for practical reasons, the Group uses a monthly average rate if the average rate approximate is the actual rate
at the date of the transactions.

b  Conversion

Monetary assets and liabilities denominated in foreign currencies are reported using the closing rate at the reporting
date. Non-monetary items which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction.

¢ Treatment of Exchange Difference

Exchange differences arising on settlement/ restatement of short-term foreign currency monetary assets and liabilities
of the Group are recognised as income or expense in the Statement of Profit and Loss.
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"Exchange differences arising on long-term foreign currency monetary items related to acquisition of a fixed asset are
capitalised and depreciated over the remaining useful life of the asset and exchange differences arising on other long-
term foreign currency monetary items are accumulated in the “Foreign Currency Monetary Translation Account” and
amortised over the remaining life of the concerned monetary item.'

Group companies

"The results and financial position of foreign operations (none of which has the currency of a hyperinflationary economy)
that have a functional currency different from the presentation currency are translated into the presentation currency as
follows:

1. assets and liabilities are translated at the closing rate at the date of the balance sheet
2. income, expenses and cash flow items are translated at average exchange rates for the respective periods; and
3. All resulting exchange differences are recognised in OCl.

When a subsidiary is disposed off, in full, the relevant amount is transferred to the Statement of Profit and Loss. However,
when change in the parent's ownership does not result in loss of control of a subsidiary, such changes are recorded
through equity"

On consolidation, exchange differences arising from the translation of any net investment in foreign entities, and
borrowings and other financial instrument designated as hedges of such investment, are recognised in OCl. When a
foreign operation is sold, the associated exchange differences are reclassified to profit or loss, as part of the gain or loss
on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and liabilities
of the foreign operation and translated at the closing exchange rate.

(xvi)Revenue Recognition

Accounting of Construction Contracts

"Effective 1 April 2018, the Group adopted Ind AS 115 “Revenue from Contracts with Customers” using the cumulative
catch-up transition method, applied to contracts that were not completed as of 1 April 2018. In accordance with the
cumulative catch-up transition method, the comparatives have not been retrospectively adjusted. On account of
adoption of IND AS 115 there is an increase in retained earning on account of reversal of discounting of retention
deposit by X 53.88 lakhs. On account of adoption of Ind AS 115, unbilled work-in-progress (contract asset) as at 31 March
2019 has been considered as non-financial asset and accordingly classified under other current assets.

The Group follows the percentage completion method, on the basis of physical measurement of work actually completed
at the balance sheet date, taking into account the contractual price and revision thereto by estimating total revenue
and total cost till completion of the contract and the profit so determined has been accounted for proportionate to the
percentage of the actual work done. Unbilled work for projects under execution as at balance sheet date are valued at
cost less provision for estimated losses, if any. The costs of projects in respect of which revenue is recognised under the
Group’'s revenue recognition policies but have not been billed are adjusted for the proportionate profit recognized. The
cost comprise of expenditure incurred in relation to execution of the project. "

Revenue is recognised as follows:

+ In case of item rate contracts on the basis of physical measurement of work actually completed, at the Balance Sheet
date.

* In case of Lump sum contracts, revenue is recognised on the completion of milestones as specified in the contract or
as identified by the management.

Foreseeable losses are accounted for as and when they are determined except to the extent they are expected to be
recovered through claims presented or to be presented to the customer or in arbitration.

Advance payments received from contractee for which no services are rendered are presented as 'Advance from
contractee'

Accounting of Supply Contracts-Sale of Goods

Revenue from supply contract is recognised when the substantial risk and rewards of ownership is transferred to the
buyer, which is generally on dispatch, and the collectability is reasonably measured. Revenue from product sales are
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shown as net of all applicable taxes and discounts.
Accounting for Claims

Claims are accounted as income in the period of receipt of arbitration award or acceptance by client or evidence of
acceptance received.

Dividend Income

Dividend is recognised when the right to receive the payment is established, which is generally when shareholders
approve the dividend.

Finance and Other Income

Finance income is accrued on a time proportion basis, by reference to the principal outstanding and the applicable EIR.
Other income is accounted for on accrual basis. Where the receipt of income is uncertain, it is accounted for on receipt
basis.

Revenue from Rent
Rent is recognised on time proportionate basis.
Toll Revenue

Income from toll collection are recognised on actual collection of toll revenue. However, in case of monthly coupons,
income is recognised proportionate to the utilisation till the date of balance sheet.

Compensation from Government Authorities

Compensation towards loss of revenue from exempted vehicles, granted by the government (competent) authority, is
accrued as other operating revenue in the period for which they are receivable.

(xvii) Income Tax

Income tax comprises of current and deferred income tax. Income tax is recognised as an expense or income in the Statement
of Profit and Loss, except to the extent it relates to items directly recognised in equity or in OCl.

Current Income Tax

Current income tax is recognised based on the estimated tax liability computed after taking credit for allowances and
exemptions in accordance with the applicable income tax rate for each jurisdiction. Current income tax assets and
liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Deferred Income Tax

Deferred tax is determined by applying the Balance Sheet approach. Deferred tax assets and liabilities are recognised for
all deductible temporary differences between the financial statements’ carrying amount of existing assets and liabilities
and their respective tax base. Deferred tax assets and liabilities are measured using the enacted tax rates or tax rates that
are substantively enacted at the Balance Sheet date. The effect on deferred tax assets and liabilities of a change in tax
rates is recognised in the period that includes the enactment date. Deferred tax assets are only recognised to the extent
that it is probable that future taxable profits will be available against which the temporary differences can be utilised.
Such assets are reviewed at each Balance Sheet date to reassess realisation.

"Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, to the extent it
would be available for set off against future current income tax liability. Accordingly, MAT is recognised as deferred tax
asses in the balance sheet when the asset can be measured reliably and it is probable that the future economic benefit
associated with the asset will be realised
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(xviii) Leases

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership over the leased term, are
classified as operating leases. Operating lease payments are recognised as an expense in the Statement of Profit and Loss
on a straight-line basis over the lease term except where the lease payments are structured to increase in line with expected
general inflation. Assets acquired on finance lease are capitalised at fair value or present value of minimum lease payment at
the inception of the lease, whichever is lower.

(xix) Impairment of Non-Financial Assets

As at each Balance Sheet date, the Group assesses whether there is an indication that a non-financial asset may be impaired
and also whether there is an indication of reversal of impairment loss recognised in the previous periods. If any indication
exists, or when annual impairment testing for an asset is required, the Group determines the recoverable amount and
impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount.

Recoverable amount is determined:
¢ In case of an individual asset, at the higher of the assets' fair value less cost to sell and value in use; and

¢ In case of cash generating unit (a group of assets that generates identified, independent cash flows), at the higher of
cash generating unit's fair value less cost to sell and value in use.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate
that reflects current market assessments of the time value of money and risk specified to the asset. In determining fair value
less cost to sell, recent market transaction are taken into account. If no such transaction can be identified, an appropriate
valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the Statement of Profit
and Loss, except for properties previously revalued with the revaluation taken to OCI. For such properties, the impairment is
recognised in OCl up to the amount of any previous revaluation.

When the Group considers that there are no realistic prospects of recovery of the asset, the relevant amounts are written off.
If the amount of impairment loss subsequently decreases and the decrease can be related objectively to an event occurring
after the impairment was recognised, then the previously recognised impairment loss is reversed through the Statement of
Profit and Loss.

(xx) Trade receivables

A receivable is classified as a ‘trade receivable’if it is in respect of the amount due on account of goods sold or services
rendered in the normal course of business. Trade receivables are recognised initially at fair value and subsequently measured
at amortised cost using the EIR method, less provision for impairment.

(xxi) Trade payables

A payable is classified as a ‘trade payable’if it is in respect of the amount due on account of goods purchased or services
received in the normal course of business. These amounts represent liabilities for goods and services provided to the Group
prior to the end of the financial year which are unpaid. These amounts are unsecured and are usually settled as per the
payment terms stated in the contract. Trade and other payables are presented as current liabilities unless payment is not due
within the normal operating cycle after the reporting period. They are recognised initially at their fair value and subsequently
measured at amortised cost using the EIR method.

(xxii)Earnings Per Share

Basic earnings per share is computed by dividing the net profit or loss for the period attributable to the equity shareholders
of the Company by the weighted average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus
shares, other than the conversion of potential equity shares, that have changed the number of equity shares outstanding,
without a corresponding change in resources.

Diluted earnings per share is computed by dividing the net profit or loss for the period attributable to the equity shareholders
of the Company and weighted average number of equity shares considered for deriving basic earnings per equity share and
also the weighted average number of equity shares that could have been issued upon conversion of all dilutive potential
equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been actually
issued at fair value (i.e. the average market value of the outstanding equity shares).
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(xxiii) Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Group has a present obligation (legal or constructive) as a result of past events and it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, in respect
of which a reliable estimate can be made of the amount of obligation. Provisions (excluding gratuity and compensated
absences) are determined based on management's estimate required to settle the obligation at the Balance Sheet date. In
case the time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific
to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost. These are reviewed at each Balance Sheet date and adjusted to reflect the current management estimates.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Group. A contingent liability also arises, in rare cases, where a liability cannot be recognised because it cannot be measured
reliably.

Contingent assets are disclosed where an inflow of economic benefits is probable.
(xxiv) Resurfacing expenses

As per the Service Concession Agreements, the Group is obligated to carry out resurfacing of the roads under concession.
The Group estimates the likely provision required towards resurfacing and accrues the costs over the period at the end of
which resurfacing would be required, in the statement of profit and loss in accordance with Ind AS 37 "Provisions, Contingent
Liabilities and Contingent Assets".

(xxv) Exceptional Items

When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that their
disclosure is relevant to explain the performance of the enterprise for the period, the nature and amount of such material
items are disclosed separately as exceptional items.

Note 2.2 Recentaccounting pronouncements

1. Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments :

On 30 March 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments
which is to be applied while performing the determination of taxable profit (or loss), tax bases, unused tax losses, unused
tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to the appendix,
companies need to determine the probability of the relevant tax authority accepting each tax treatment, or group of tax
treatments, that the companies have used or plan to use in theirincome tax filing which has to be considered to compute the
most likely amount or the expected value of the tax treatment when determining taxable profit (tax loss), tax bases, unused
tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition - i) Full retrospective approach — Under this approach, Appendix C
will be applied retrospectively to each prior reporting period presented in accordance with Ind AS 8 — Accounting Policies,
Changes in Accounting Estimates and Errors, without using hindsight and ii) Retrospectively with cumulative effect of initially
applying Appendix C recognized by adjusting equity on initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after 1 April 2019. The Group will
adopt the standard on 1 April 2019 and has decided to adjust the cumulative effect in equity on the date of initial application
i.e. 1 April 2019 without adjusting comparatives.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the financial statements.
2. Ind AS - 116 Leases-

"Ind AS 116 will replace the existing leases standard , Ind AS 17 Leases. Ind AS 116 sets out the principles for the recognition
, measurement , presentation and disclosure of leases for both lessees and lessors. It introduces a single, on-balance sheet
lessee accounting model for lessees. A lessee recognises right-of-use asset representing its right to use the underlying asset
and a lease liability representing its obligation to make lease payments. The standard also contains enhanced disclosure
requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS 17 .

Ind AS 116 will come into force from 1 April 2019. The Group is evaluating the requirement of the new Ind AS and the impact
on the financial statements. The effect on adoption of Ind AS 116 is expected to be insignificant.
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Note 3. Property, plant and equipment

Tangible assets

Gross carrying value X In Lakhs
Plant Furniture
Frechold Leasehold Buildings and and Vehicles Office Computers Total
land land .
equipment fixtures
Balance as at 1 683567 5470 576556 1665837 29801 29269  113.19 3121 30,049.40

April 2017

Additions
Disposals - - - - - - -
Balance as at 31 683567 5470 576556 1666932  298.01 29269  117.13 31.90  30,064.98
March 2018
Additions - . - 1150 - . 114 180 1444
Disposals - - - - - - - - -
Balance as at 31 683567 5470 576556 16,680.82  298.01 29269 11827 3370  30,079.42
March 2019
Accumulated
depreciation
Balance as at 1 ; - 20316 589119 8839 13566  70.52 2689 641581
April 2017
Depreciation charge - -~ 10258 206175 417 57.26 19.60 333 228669
Accumulated
depreciation on - - - - - - -
disposals
Balance as at 31 - - 30574 795294 13056 19292  90.12 3022 870250
March 2018 ) e ’ ' ’ !
Depreciation charge - - 10258 198094 4092 5221 12.15 144 219024
Accumulated
depreciation on - - - - - - - - -
disposals
Balance as at 31

; - 40832 9,933.88 17148 24513 10227 3166 10,892.74
March 2019
Net carrying value
Balance as at 31 683567 5470 545982 871638 16745 9977  27.01 168  21,362.48
March 2018
Balance as at 31 683567 5470 535724 674694 12653 4756  16.00 204 19,186.68
March 2019

Note 4 Intangible assets X In Lakhs
Gross carrying value Computer Toll collection Total Goodwill
software rights (Refer note 4.1)

Balance as at 1 April 2017 53.71 75,491.42 75,545.13 270.42
Additions - 4225402 4225402 .
Disposals - - - -
Balance as at 31 March 2018 53.71 117,745.44  117,799.15 270.42
Additions - - - -
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Gross carrying value Computer Toll collection Total Goodwill
software rights (Refer note 4.1)
mliisposals - - - -
"Ealance as at 31 March 2019 ) 53.71 117,745.44 117,799.15 270.42
...I.\.ccummated L
"Ealance as at 1 April 2017 ) 34.37 3,626.30 3,660.67 -
"“A'mortisation charge ) 7.73 4,394.97 4,402.70 -
ml.r'npairment charge ) - - - -
".I;alance as at 31 March 2018 ) 42.10 8,021.27 8,063.37 -
““A'mortisation charge ) 11.61 7,292.95 7,304.56 -
ml.r'npairment charge ) - - - 27042
::I:?':alance as at 31 March 2019 53.71 15,314.22 15,367.93 270.42

Note 4.1 Impairment testing for goodwill

Goodwill is tested for impairment annually in accordance with the Group's procedure for determining the recoverable amount
of such assets. The recoverable amount of the assets/CGU is based on value in use. The value in use is determined based on
discounted cash flow projections. The fair value measurement has been categorised as level 3 fair value based on the inputs to the
valuation technique used. The cash flow projections include specific estimates for five years and terminal growth rate thereafter.
The terminal growth rate has been determined based on management's estimates of the EBITDA margins. Goodwill recognized in
accordance with the requirement of Ind AS 103 on acquisition of a subsidiary, Supreme Mega Structure Private Limited was tested
for impairment. As there is no promising business prospect which justifies its operational viability, accordingly, entire amount
aggregating X 270.42 lakhs recognised as goodwill has been impaired during the year ended 31 March 2019.

Note 5. Intangible assets under development Tin Lakhs

Amount

181, 6

(42,254.02)
175,183.49
29,390.71

204,574.20

Note 5.1

In respect of Supreme Suyog Funnicular Ropeways Private Limited ("SSFRPL"), Intangible Assets under Development (IAUD) as
at 31 March 2019 represents amounts aggregating 12,321.89 lakhs, substantially being carried from earlier years in respect of a
project presently under construction. The commercial operation date (COD) of the project was delayed due to various reasons
attributable to the client primarily due to nonavailability of right of way, environmental clearances etc. and having regard to the
same the Client has already extended the time for completion of project upto 31 December 2018.SSFRPL has now received the
requisite right of way, however, considering the substantial delay caused, SSFRPL has applied for further extension of time upto
30 September 2019 for completion of the project, approval for which is presently awaited and the Management is confident
of getting the same approved from Client. Considering the contractual tenability and independent valuation, management is
confident of realization of the carrying value of the costs incurred without any loss to the SSFRPL and accordingly believes that no
adjustments are required to the carrying value of the IAUD as at 31 March 2019.
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Note 6. Non-current investments % in Lakhs

As at As at
31 March 2019 31 March 2018
I. Investments valued at deemed cost

456.60
3,778.93
2,60741
Total non-current investments 4,235.53 4,891.41
Note 6.1 Detailed list of non-current investments A Tin Lakhs
As at 31 March 2019 As at 31 March 2018
Nos Amount Nos Amount

142

Face value of ¥ 10 each, unlesss otherwise stated

I. Investments valued at deemed cost, fully paid
up, unquoted

Sanjose Supreme Tollways Development Private Limited
(Refer note 6.5)

0.001% Compulsory Convertible Cumulative

Participatory Preference Shares (e [ 100,789 175864
(1,758.64) -
- 1,758.64
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% in Lakhs
As at 31 March 2019 As at 31 March 2018
Nos Amount Nos Amount

c. Investment in other instruments:

Limited

456.60 411.36
lll. Investments valued at fair value through profit and

Noss, fullypaidup, unquoted e IO . ......oooorrmssesssssssssesssens
B e e N S
The Saraswat CO-op BaNKLIMIEd . e Hommns 2300 ... 2200 e 021
Rudranee Infrastructure Limited . e, R 12183048 . 377842, ... 12183008 . 1222
Kalyan sangam Infratech LIMIted . oo, M ... 390025 e 807.38.

SQnJ:ose Supreme Tollways Development Private 147 998 ) ) )
Limited (REfernote 6.5) . eeeeveeeesrnesernnes SOOI ...........coooeesss s essssesre

3,778.93 2,607.41
423533 489141

4,235.53

(i) Aggregate amount of impairment in value of
investment

(i) Investments carried at fair value through profit

3,778.93 2,607.41
and loss
4,891.41
(9,811.32)
Sanjose Supreme Tollways Development Private Limited ) (9523.53)
(Refer note 6.5)
(19,620.90) (19,334.85)
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Note 6.3 The Company has pledged the following shares/ debentures in favour of the lenders as a part of the financing agreements
for facilities taken by the Company, subsidiaries, jointly controlled entities and associate as indicated below:

No. of equity shares pledged

Name of the Company 31 March 2019 31 March 2018

Rudranee Infrastructure Private Limited 8,462,385 8,462,385
390,625
789,999

95,000
609,375

Note 6.4 Supreme Infrastructure BOT Private Limited ('SIBPL'), a subsidiary company, is having various Build, Operate and Transfer
(BOT) SPVs under its fold. While SIBPL has incurred losses during its initial years and has accumulated losses, causing the
net worth of the entity to be fully eroded as at 31 March 2019, the underlying projects are expected to achieve adequate
profitability on substantial completion of the underlying projects. Further, commercial operation date (COD) in respect of few
subsidiaries of SIBPL has been delayed due to various reasons attributable to the clients primarily due to non-availability of
right of way, environmental clearances etc. and in respect of few subsidiaries of SIBPL, the toll receipts is lower as compared
to the projected receipts on account of delay in receiving compensation from government for exempted vehicles. Further,
there have been delays in repayment of principal and interest in respect of the borrowings and the respective entities is in
discussion with their lenders for the restructuring of the loans. Management is in discussion with the respective lenders,
clients for the availability of right of way and other required clearances and is confident of resolving the matter without
any loss to the respective SPVs. Therefore, based on certain estimates like future business plans, growth prospects, ongoing
discussions with the clients and consortium lenders, the valuation report of the independent valuer and other factors,
Management believes that the net-worth of SIBPL does not represent its true market value and the realizable amount of
SIBPL is higher than the carrying value of its net assets as at 31 March 2019 and due to these, the Group's carrying value of
net assets (capital employed) amounting to X 126,960.70 lakhs and non controlling interest amounting to X 6,166.45 lakhs is
considered as good and recoverable.

Note 6.5 The Group cease to have significant influence as the company has been referred for liquidation w.e.f 10 August 2018.

Note 7. Loans % in Lakhs

. As at As at
Unsecured, considered good 31 March 2019 31 March 2018

Non-current

84.10 84.10
2,227 .40 2,227 .40
(2,227.40) (2,227.40)
84.10 84.10
83.83 47.11
83.83 47.10
167.93 131.20
Note 7.1 : Break up of security details : X in Lakhs

. As at As at
Unsecured, considered good 31 March 2019 31 March 2018

Non-current
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. As at As at
Unsecured, considered good 31 March 2019 31 March 2018

Loans which have significant increase in credit risk - -

2,227.40 2,227.40
2,395.33 2,358.61
2,227.40 2,227.40
167.93 131.21

% in Lakhs
328.87 610.98
2191 13.83
350.78 624.81

As at As at
31 March 2019 31 March 2018

Current

761.22 13,889.90
(249.20) (249.20)
512.02 13,640.70
862.80 14,265.51

Note: The deposits maintained by the Group with the bank comprise time deposits, which are held in DSRA accounts as a security
to the lenders as per the Common Loan Agreement which can be withdrawn by the Group at any point with prior notice and
without penalty on the principal.

Note 9. Income tax assets (net) % in Lakhs
As at 31 March As at 31 March
2019 2018
i. The following table provides the details of income tax assets and
liabilities:
Income tax assets 1,042.38 244768
3,931.05 5,306.04
(2,888.66) (2,858.36)
2030
2,944.96 2,858.36
(2,888.66) (2,858.36)
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ii. The gross movement in the current tax asset/ (liability) is as follows: Year ended
31 March 2019

Year ended
31 March 2018

Net current income tax assets/ (liabilities) at the beginning (2,858.36) 1,578.71
259.80 219.99
(10.78) (25.70)

(279.32) (4,631.36)
(2,888.66) (2,858.36)
10.78 25.70
279.32 4,631.36
(5.24) (15.44)
284.86 4,641.62

X in Lakhs
Year ended

iv. A reconciliation of the income tax provision to the amount computed
by applying the statutory income tax rate to the profit / (loss) before LWEEDEIEEE
Yy applying y P 31 March 2019 31 March 2018

income taxes is as below:

Profit/(loss) before income tax (143,698.45) (92,805.35)

Applicable income tax rate

4,641.62

% in Lakhs

As at 31 March
2018

v. Components of deferred income tax assets and liabilities arising on
account of temporary differences are:

ial assets

3,298.03 4,829.21

45,556.74 24,981.58

T|m|ng @Herence on tangible and intangible assets depreciation and (37178) 662.22)
L RSO ................................
Jiming difference on disputed claims excluded for taxpurpose . (2,808.00) (2,884.26)
Deferred tax liability (3,179.78) (3,546.48)
S MR ... 324848

Deferred tax (liability)/ assets (net) 7.24 2.00

AThe Group has recognised deferred tax assets to the extent of deferred tax liabilities in the absence of reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realised.
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Note 10 Other assets % in Lakhs

As at 31 March 2018

Non-current
25,385.46 48,666.72
17.01 69.01
- 97.30
25,494.28 48,833.03
2,914.90 5,824.82
3,055.52 3,055.52
31522 198.54
13,669.51 -
11.73 194.60
19,966.87 9,273.48
(3,055.52) (3,055.52)
16,911.35 6,217.97
42,405.63 55,050.99
X in Lakhs
3,587.13 467943
3,587.13 4,679.43

Note 12  Currentinvestments

Investments in Non-trade, mutual funds valued at fair value EYFYEIN Pl As as 31 March 2018

through profit and lossA No. of No. of
units T lakhs units X lakhs

Reliance Money Manager Fund - Daily Dividend Plan (Face value of ¥ 1,000 250 2.63 250 252

each)
SB|Go|dFunrowthPan ............................................................................. 250,00(.)“ 250000 .......................
A><|sBankLongTermEqu\tyFund ......................................................................... 25109{. 25091 .......................
A><|5f\/\u|t|capGrov\/thFund ................................................................................... : 68,50(.)“ - R ]68500 ...................... .
Tomlcurrentmvestments ..................................................................................................... e

A Face value of ¥ 10 each, unless otherwise stated

Note 13  Trade receivables
% in Lakhs

As at 31 March

Current As at 31 March 2018

'(Unsecured, Considered good unless stated otherwise)
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g in Lakhs
Current As at 31 March 2018
2019
Receivables from related parties (Refer note 35) 1,00841 1,505.90
80,351.46 118,303.46
Impairment allowance (allowance for doubtful debts) (10,600.58) (9,500.58)
TP OO DS AT TO U OT OO NOOOOPOUPNOIOUIPPUOPOIPPOOPPIPRUOPOIPNOPOOONOOOOONY......... .. ... .. (1060058) ............................ (950058)
Total trade receivables 69,750.88 108,802.89
e T IS O O O oMY e Xintakhs
8,597.10 7,682.28
N 12 ra0e FO e S e XinLakhs
Trade receivables considered good - secured - -
Trade receivables considered good - unsecured 69,750.88 108,802.89
Trade receivables which have significant increase in credit risk = -
Traderece|vab|esCredn‘mpa”edUnsecured1060058 .............................. 950058
Total 80,351.46 118,303.46
Less : Loss allowance 10,600.58 9,500.58
Totamade,ece,vab.es ....................................................................................... 5975008 ——

Note 13.3 Trade receivables as at 31 March 2019 include ¥ 41,075.63 lakhs (31 March 2018: ¥ 55,396.37 lakhs), in respect of projects
which were closed/substantially closed and which are overdue for a substantial period of time. Based on the contract terms
and the ongoing recovery/ arbitration procedures (which are at various stages), Management is reasonably confident of
recovering these amounts in full. Accordingly, these amounts have been considered as good and recoverable

Note 13.4 Trade receivables as at 31 March 2019 includes ¥ 993.35 lakhs (31 March 2018:% 1,995.26 lakhs) due from private companies
in which the Company's director is a director or a member.

Note 13.5 Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.

Note 13.6 The Group recognises lifetime expected credit losses on trade receivables using a smplified approach by computing the
expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account
historical credit loss experience and is adjusted for forward looking information. The expected credit loss allowance is based
on the ageing of the receivables that are due and rates used in provision matrix.

Movement in allowance for credit losses of receivables are as follows :

X In Lakhs
Particulars As at 31 March
2019 2018
Balance at the beginning of the year 9,500.58 12,169.98
Charge in the statement of profit and loss 1,100.00 7,699.00
Re |ease tostatem emofproﬁtan d|OSS ............................................................................................................... _ ..................... (1036840)
Ba |an Ce atth eendoﬁheye ar ...................................................................................... . 1060058 550058
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Note 14 Cash and cash equivalents Tin Lakhs

As at 31 March

2019 2018

Balances with banks

Curremaccoumsmmdlamupees ........................................................................................................ 107025 60206
Cashonhand“6714 ............................ 9 343

Towlcashandcashequivalents 1137.39 695.49
Note 15 Other bank balances T In Lakhs

Particulars As at 31 March As at 31 March
2019 2018

Earmarked balances with banks for:

Margin money deposits with original maturity of more than 3 months and

remaining maturities of less than 12 months 157531 112971
Balan 1.17 1.17
Total 1,576.48 1,130.88

Note 15.1 There are no amounts due and outstanding to be credited to the Investor Education and Protection Fund as at 31 March

2019.
Note 16 Share capital X In Lakhs
As at 31 March As at 31 March
2018
Authorised share capital
Equity shares of ¥ 10 each
72,500,000 (31 March 2018: 72,500,000 equity shares of ¥ 10 each) 7,25000 7:25000
'19% Non cumulative redeemable preference shares of ¥ 10 each
2,500,000 (31 March 2018: 2,500,000 preference shares of ¥ 10 each) 25000 25000
Total authorised share capital 7,500.00 7,500.00

2,500,000 1% Non-cumulative redeemable preference shares of ¥ 10 each issued to BHS Housing Private Limited have been
classified as borrowings (see note 17).

T In Lakhs
. . . . As at 31 March As at 31 March
Issued, subscribed and paid-up equity share capital: 2018
Equity shares of ¥ 10 each fully paid up (31 March 2018:
25,698,372 25,698,372 equity shares of ¥ 10 each) 2:569.84 2:569.84
Total issued, subscribed and paid-up equity share capital 2,569.84 2,569.84
a. Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year

Number I Lakh

As at 1 April 2017 25,698,372 2,569.84

25,698,372 2,569.84

25,698,372 2,569.84

b. Terms/rights attached to equity shares:

The Holding Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity share is
entitled to one vote per share. The Holding Company declares and pays dividends in Indian Rupees. The dividend proposed
by the Board of Directors, if any, is subject to the approval of the shareholders in the ensuing Annual General Meeting, except
interim dividend, if any.
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In the event of liquidation of the Holding Company, the holders of equity shares will be entitled to receive remaining assets
of the Holding Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of

equity shares held by the shareholders.

¢. Shareholding of more than 5%:

Name of the Shareholder No. of

Promoter

As 31March2019 As 31 March 2018
No. of
% held shares % held shares
5.24% 1,346,708 6.56% 1,684,755
13.04% 3,350,000 13.04% 3,350,000
4.21% 1,082,942 4.75% 1,219,724
6.84% 1,758,753 6.84% 1,758,753
9.20% 2,364,344 9.20% 2,364,344
- = 7.61% 1,955,171

As per records of the Holding Company, including its register of shareholders/members and other declarations received from
shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

d. Bonus shares/ buy back/shares for consideration other than cash issued during past five years:

() Aggregate number and class of shares allotted as fully paid up pursuant to contracts without payment being received

in cash - Nil
(i) Aggregate number and class of shares allotted as fully paid up by way of bonus shares - Nil

(i)  Aggregate number and class of shares bought back - Nil

e. 7462505 (31 March 2018: 7,937,334) equity shares held by the promoters of the Holding Company (including promoter
group Companies) as at 31 March 2019 are pledged as security in respect of amounts borrowed by the Holding Company

and its Group Companies.

f. During the yearended 31 March 2019, one of the lender has invoked 474,829 (31 March 2018:427,000) pledged equity shares
of the promoters of the Holding Company (including promoter group Companies and adjusted the proceeds towards their

existing overdue debts including interest payable by the Holding Company and its group Company.

Note 17 Borrowings

150

Non-current portion:

As at 31 March 2019
Secured

Tin Lakhs

As at 31 March 2018

(A) Restructured rupee term loans (RTL)
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Non-current portion:

As at 31 March 2019 As at 31 March 2018
Secured

(E) 11% Non Convertible Debenture 3,596.83 3,198.24

Unsecured 1,807.14 1,628.05
Liability component of financial instruments [refer note 17.7]

1% Non cumulative redeemable preference shares of ¥ 10 each

(2,500,000 non cumulative, non convertible, redeemable preference

shares of ¥ 10 each)

Total non-current borrowings 209,655.72 273,092.98

Current maturities of long-term borrowings

As at 31 March 2019 As at 31 March 2018
Secured

(A) Restructured rupee term loans (RTL)

122,298.32 45,556.88

331,954.04 318,649.86

Note: For security details and terms of repayment, refer notes 17.3 and 17.8 below.

Note 17.1 In September 2014, the Joint Lenders Forum (JLF) lead by State Bank of India (SBI) had appraised a Corporate Loan to the
Company out of which part amount was sanctioned and disbursed by SBI and the balance was to be tied up with other
lenders under exclusive security. Pending tie up with the other lenders, the JLF decided to incorporate one-time restructuring
under the JLF mode of the entire borrowings of the Company. During the year ended 31 March 2016, based on the direction
of the Reserve Bank of India (RBI) during its Assets Quality Review, borrowings from SBI were classified as Non-Performing
Assets (NPA). Consequent to the classification of borrowings as NPA by SBI, borrowings from other consortium lenders
got classified as NPA during the year ended 31 March 2017, however, the lenders have not recalled or initiated recovery
proceedings for the existing facilities, at present. Considering, the classification of borrowing as NPA, certain lenders are not
accruing interest while providing account statements of the borrowings, whereas the Company, on prudence, has accrued
interest expenses at rates specified in the agreement with the respective lenders/ latest available sanction letters received
from such lenders. (Also, refer note 33)

Note 17.2 Contractual loan principal amounting to X 68,041.82 lakhs (31 March 2018: X 25,021.74 lakhs) and the interest amount of I
145,201.02 lakhs (31 March 2018:X 74,838.04 lakhs) respectively is due and outstanding to be paid as at 31 March 2019""
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Note 17.3 Terms of repayment and details of security
(A) Interest rate and terms of repayment
Restructured rupee term loans (RTL)

RTL carry an interest rate of SBI Base Rate+1% plus interest tax (11% as at 31 March 2019) to be reset after a moratorium
period of 2 years. These loans are repayable in 32 structured quarterly instalments commencing 31 December 2016 and
ending on 30 September 2024.

Working capital term loan (WCTL)

These loans carry an interest rate of SBI Base Rate+1% plus interest tax (11 % as at 31 March 2019) to be reset after a
moratorium period of 2 years. These loans are repayable in 20 structured quarterly instalments commencing 31 December
2016 and ending on 30 September 2021.

Funded interest term loan (FITL-I), (FITL-II) and (FITL-III)

These loans carry an interest rate of SBI Base Rate+1% plus interest tax (10.30 % as at 31 March 2019) to be reset after a
moratorium period of 2 years. These loans are repayable in 20 structured quarterly instalments commencing 31 December
2016 and ending on 30 September 2021.

(B) Security created in respect of RTL/WCTL/FITL
I Borrowings from ICICl Bank are secured by the following:
(i) Exclusive security interest in the form of:
+  Pledge of NIL shares (31 March 2018: 474,829 shares) of the Company

+  Pledge over 30% shares of Supreme Infrastructure BOT Private Limited (SIBOT) and Non Disposal Undertaking over
18.99% shares of SIBOT

+  Subservient charge on current assets and movable fixed assets of the Company

+  Residual charge on optionally convertible instruments and/or debt infused by the Company directly or indirectly into
three projects, namely Patiala Malerkotla, Sangli-Shiroli and Ahmednagar-Tembhurni.

+  Second charge on total saleable area admeasuring 284,421 Sq. ft. covering 8 floors of B Wing of Supreme Business Park,
Powai, Mumbai

(i) First charge on the cash flows of the borrower which shall be pari passu with the other lenders without any preference or
priority to one over the other or others.

Il Except as stated in Point (I) above, borrowings from other lenders, are secured by way of:

(i)  first pari passu charge on the moveable fixed assets of the Company procured or obtained by utilizing the aforesaid
facilities

(i) first pari passu charge (except as stated in point (g) below, where charge is second) on the existing collateral and pledge of
shares

a) Gala No. 3 to 8, admeasuring 3,000 sq. ft, in Bhawani Service Industrial Estate Limited, Mumbai bearing CTS No.76 of
village Tirandaz, Powai, Mumbai

b)  Chitrarath Studio, admeasuring 30,256.74 sq.ft, situated at Powai bearing Survey No.13to 15 corresponding CTS bearing
No.26 A of village Powai, Mumbai owned by a promoter director.

c) Extension of hypothecation charge on pari passu basis on the residual fixed assets of the borrower

d) Office No.from 901 to 905, having carpet area admeasuring 6,792 sq. ft,, situated in Tower "B" on 9th floor in "Millennium
Plaza' situated at Sector 27, Tehil, Gurgaon, Haryana owned by Company and its promoter directors.

e) Lienon term deposit face value of X 14 lakhs on pari passu basis to working capital lenders
f)  Pledge of 2,173,000 equity shares (31 March 2018 : 2,173,000 equity shares) of the Company held by the promoter

directors on pari passu basis to working capital lenders
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g) Supreme House, Plot No. 94/C located at Powai, Mumbai (First charge with SREI Infrastructure Finance Limited against
their term loan to SIBOT)

h)  Pledge of investments as stated in Note 4.2.

(iii) first pari passu on the current assets of the Company
(iv) first pari passu charge on the cash flows of the Company
(v) pledge of 3,642,332 equity shares held by promoters (including 2,173,000 equity shares stated in Il (f) above)

(vi) Pledge of Compulsory Convertible Debentures (CCD) of X 80,550 lakhs extended to Supreme Infrastructure BOT Private
Limited. The Company's lenders may exercise the right of conversion of the CCDs into equity within 18 months from the date
of implementation of the JLF Restructuring Package.

(vii) first charge on the immoveable property situated at (i) Village Talavali,Taluka-Bhiwandi, Thane; and (ii) Village Mouje-Dapode,
Taluka-Sudhagad, Raigad.

(viii) second charge on the immoveable property situated at B Wing area admeasuring 45,208 Sq ft. and some additional area to

be identified by the Company at Supreme Business Park bearing Survey No.13/2 and 13/l (part) and CTS No. 27, Survey No. 14
and CTS No. 23- A and Survey No. 15 (part) and CTS No. 26- A situated at Supreme City, Hiranandani Complex, Powai, Mumbai
(first charge being held by Syndicate Bank)

(ix) subservient charge on the immoveable property situated at B Wing total area admeasuring 284,421 Sq. ft. at Supreme
Business Park bearing Survey No. 13/2 and 13/1(part) and CTS No. 27, Survey No. 14 and CTS No.23-A and Survey No. 15 (part)
and CTS No 26- A situated at Supreme City, Hiranandani Complex, Powai, Mumbai (first charge being held by Syndicate Bank
and second charge being held by ICICI Bank)

(x)  first pari passu charge on certain plant and equipment as specified in Part B of Schedule IX to MILF agreement and all
equipment acquired by utilising the External Commercial Borrowing (ECB) loan from AXIS Bank.

(xi) a) subservient charge on certain immoveable properties:

13 flats with carpet area of 11,500 sq. ft. in Aishwarya Co.op. Housing Society bearing CTS No. 64/E/6 of village Tirandaz,
Powai, Mumbai

Agricultural land of 106,170 sg. mt. bearing survey no. 119/1, 129/6, 1304b, 130/5131,132/2s,131/1b and 123/2b situated
at Talavali village, Thane, Maharashtra.

Flat No. 510 on 5th Floor of ABW Tower located at IIFCO Chowk, Sukhrauli village, Haryana
Fixed deposit or unconditional bank guarantee of ¥ 500.00 lakhs;
b) subservient charge on following:
Irrevocable and unconditional personal guarantee of the Promoter(s);
Fixed deposit or unconditional bank guarantee of ¥ 500.00 lakhs;
Corporate Guarantee of BHS Housing Private Limited and Supreme Housing & Hospitality Private Limited
Demand Promissory Note
Il The entire facilities shall be secured by way of:

(i) anirrevocable, unconditional, joint and several corporate guarantee from BHS Housing Private Limited and Supreme
Housing Hospitality Private Limited; and

(i) anirrevocable, unconditional, joint and several personal guarantee from its promoter directors.

Note 17.4 The MJLF Agreement provides a right to the Lenders to get a recompense of their waivers and sacrifices made as part of the
loan restructuring arrangement. The recompense payable by the borrowers depends on various factors including improved
performance of the borrowers and other conditions. The aggregate present value of the sacrifice made/ to be made by
lenders as per the MJLF Agreement is X 16,842 lakhs (31 March 2018:% 16,842.00 lakhs) as at the year end. The same is subject
to changes proposed in the resolution plan.(Refer note 37)
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Note 17.5 Other rupee term loans from banks:

Loans from others banks carry interest in the range of @ 10.35% to 12.75% per annum and are secured by hypothecation of
the assets created out of these loan and personal guarantee of a director of the Company. These loans are repayable over the
period of 5-41 years.

Note 17.6 Term loans from others:

Loans from other carries interest @ base rate (18% as at 31 March 2018) minus 2.19 % per annum and are repayable in 35
monthly instalments over the tenure of the loans having various maturity dates. These loans are secured by first charge on
the specific equipment financed out of the said loans, pledge of shares held by a promoter director and personal guarantee
of the promoter directors.

Note 17.7 Rights, preferences, restrictions and conversion terms attached to preference shares issued by the Company

The Company had, on 13 May 2011, allotted 2,500,000 non cumulative, non convertible, redeemable preference shares of
% 10 each at a premium of ¥ 90 per share to BHS Housing Private Limited. The Preference Shares shall be redeemable at any
time after the expiry of two years but before the expiry of ten years from the date of allotment at a premium of ¥ 90 per share.
These preference shares carry preferential right of dividend at the rate of 1%. The holders of Preference Shares have no rights
to receive notices of, attend or vote at general meetings except in certain limited circumstances. On a distribution of assets
of the Company, on a winding-up or other return of capital (subject to certain exceptions), the holders of Preference Shares
have priority over the holders of equity shares to receive the capital paid up on those shares.

Note17.8 Security details, repayment terms and other particulars in respect of loans availed by the subsidiary companies:

(i) Rupee Term loan from banks include ¥ 5,137.75 lakhs (31 March 2018: ¥ 16,931.38 lakhs) and term loan from financial
institution include X 11,401.79 lakhs (31 March 2018: X Nil) loan availed by Kopargaon Ahmednagar(Phase 1) Tollways Private
Limited, a subsidiary company, carrying interest rate at base rate plus 1.75% and at the interest rate 14.02% respectively.Term
loans from banks are repayable in 60 to 62 monthly unequal installments commencing from February, 2016 to March, 2021
and term loans from financial institution are repayable in 11 monthly installments commencing from 15 November 2018.The
above term loan are secured by way of:

a)  Afirst mortgage and charge on all the borrower’s immoveable properties, both present and future, save and except the
Project Assets (as defined in Concession Agreement) and personal guarantee of the promoter directors;

b)  Afirstcharge on all the borrower's tangible movable assets, including movable plant and machinery, machinery spares,
tools and accessories, furniture, fixtures, vehicles and all other movable assets, both present and future save and except
the Project Assets.

c)  Afirst charge over all accounts of the borrower including the Escrow Account and the Sub-Accounts (or any account in
substitution thereof) that may be opened in accordance with this Agreement and Supplementary Escrow Agreement,
or any of the other project documents and all funds from time to time deposited therein, the receivables and all
authorised investments or other securities including debt service reserve account.

d) Pledge of Equity Shares held by the Promoter aggregating 51% (fifty one percent) of the equity share capital.

(i) Term loan from banks include X 5,931.72 lakhs (31 March 2018: X 5,606.93 lakhs) loan availed by Supreme Suyog Funicular
Ropeways Private Limited, a subsidiary company carrying interest in the range of Base Rate plus 2.75% and are repayable
in 121 monthly instalments commencing from March 2017. These term loans are secured by way of hypothecation of toll
receipts, movable, tangible and intangible assets, receivables, cash, investment and rights, title, interest of the borrower under
the concession agreement. These loans are further secured by personal guarantee of Mr. Vikas Sharma and Mr.Vikram Sharma
and pledge of 51% equity shares of the borrower.

(i) Term loan from financial institutions include X 3,000.00 lakhs (31 March 2018: ¥ 3,000.00 lakhs) loan availed by Supreme
Infrastructure BOT Private Limited, a subsidiary company, repayable in quarterly instalments over a period of 5 years. These
term loans together with all interest, expenses and other monies this agreement is inter alia secured by:

a)  Charge on office building- Supreme House situated in Powai, Mumbai;

b)  Second charge on equipment hypothecated to Srei Equipment Finance Private Limited by Supreme Infrastructure India
Limited and all related entities

¢)  Undertaking from Supreme Infrastructure India Limited

d)  Second pari-passu charge on all current assets, fixed movable and immovable assets of Supreme Infrastructure India
Limited
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(iv) Term loan from banks include ¥ 8,254.49 lakhs (31 March 2018: % 8,485.83 lakhs) and financial institutions include ¥ 351.14
lakhs (31 March 2018: X 356.47 lakhs) loan availed by Kotkapura Muktsar Tollways Private Limited, a subsidiary company,
carries interest rate of base rate plus 2.25% to 3.25%. These loans are repayable over a period of 13 years by means of 44
quarterly instalments commencing after a moratorium of 4 quarters from the date of toll commencement. These term loans
are secured by:

a)  Afirst mortgage and charge on all the borrower's immoveable properties, both present and future, save and except the
Project Assets (as defined in Concession Agreement) and personal guarantee of the promoter directors;

b)  Afirstcharge on all the borrower's tangible movable assets, including movable plant and machinery, machinery spares,
tools and accessories, furniture, fixtures, vehicles and all other movable assets, both present and future save and except
the Project Assets.

c)  Afirst charge over all accounts of the borrower including the Escrow Account and the Sub-Accounts (or any account in
substitution thereof) that may be opened in accordance with the Agreement and Supplementary Escrow Agreement
or any of the other Project Documents and all funds from time to time deposited therein, the Receivables and all
Authorised Investments or other securities including Debt Service Reserve Account (DSRA).

d) Pledge of equity shares held by the promoter to the extent of 51% of the paid-up equity share capital of the subsidiary"

(v) Term loan from banks include ¥ 29,021.49 lakhs (31 March 2018: X 29,618.33 lakhs) and term loan from others include
4,588.65 lakhs (31 March 2018:3 4,671.66 lakhs) loan availed by Supreme Manor Wada Bhiwandi Infrastructure Private Limited,
a subsidiary company, carrying an interest rate of 10.75% p.a.(UBI Base Rate+1.25%). These loans are repayable in 32 to 52
structured quarterly instalments commencing from 31 December 2016 and ending on 30 September 2029. These term loans
are secured by:

a)  Exclusive charge by way of creation of security interest on:

(i) A first mortgage and charge over all borrower's Properties and assets, both present and future, excluding the project
site (as defined in the Concession Agreement);

(i) A first charge on all intangible assets of the borrower including but not limited to the goodwill, undertaking and
uncalled capital of the borrower;

(iii) A first charge/ assignment of all the receivable/ revenues of the borrower from the project;

(iv) A first charge on the borrower's bank account including, without limitation, the Escrow account and each of the
other account required to be opened by the borrower under any project document or contract.

b)  Afirst equitable mortgage on the parcel of land admeasuring 178 sg mtrs in Taluka Sudhagad, Raigad
c)  Pledge of 51% of each class of shares of the subsidiaries held by the promoters

d)  Pledge of Compulsory Convertible Debentures in favour of consortium.

e)  Afirst charge by way of assignment or creation of security interest on:

(i) All the rights, titles, interests, benefits, claims and demands whatsoever of the borrower under the Concession
Agreement and project documents.

(i) All the rights, titles, interests, benefits of the borrower in licences, permits, approvals, consent.

(iii) All the rights, titles, interests, benefits, claims and demands whatsoever of the borrower in the insurance contracts/
policies procured by the borrower or procured by any of its contractors favouring the borrower for the project.

(iv) All the rights, titles, interests, benefits, claims and demands whatsoever of the borrower in any guarantees, liquidated
damages, letter of credit or performance bond that may be provided by any counter party under any project contractin
favour of the borrower.

f)  Personal guarantee of Mr. Vikram Sharma and Vikas Sharma
All the lenders has classified the account as Non-Performing assets.

(vi) Term loan from banks X 68,345.54 lakhs (31 March 2018: X 68,345.54 lakhs) and term loan from others ¥ 53,801.49 lakhs (31
March 2018:% 38,386.74 lakhs) include loan availed by Supreme Panvel Indapur Tollways Private Limited, a subsidiary company,
carries an interest of Base rate+2.75%. These loans are repayable in 135 monthly structured instalments commencing from 31
January 2017 ending on 31 March 2028. These term loans are secured by way of:
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a)  Afirst mortgage and charge on all the borrower’s immovable properties, both present and future, save and except the
Project Assets (as defined in Concession Agreement);

b)  Afirstcharge on all the Borrower’s tangible movable assets, including, movable plant and machinery, machinery spares,
tools and accessories, furniture, fixtures, vehicles and all other movable assets, both present and future save and except
the Project Assets (as defined in Concession Agreement).

c)  Afirst charge over all accounts of the borrower including the Escrow Account and the Sub-Accounts (or any account in
substitution thereof) that may be opened in accordance with this Agreement and Supplementary Escrow Agreement,
or any of the other project documents and all funds from time to time deposited therein, the receivables and all
authorised investments or other securities.

d) Afirstcharge on all intangibles assets including but not limited to goodwill, rights, undertaking and uncalled capital
present and future excluding the project assets.

e)  Pledge of equity shares held by the Promoter to the extent of 51% of the issued, paid up and voting share capital of the
Borrower.
Aforesaid mortgages, charges, assignments and pledge of shares stipulated above for the benefit of Lenders (Banks
and Financial Institute) shall rank second pari-passu inter-se amongst the Lenders, subsequent and subservient to the
charges/mortgages and pledge created by the Company in favour of the NHAI who shall have a first ranking charge on
the aforesaid mortgages, charges, pledge and assignments.

Terms of Repayment:

a) Banks and Financial Institute

Consortium lead banker viz State Bank of India has sanctioned revised repayment schedule for repayment of term loan
in 32 quarterly unequal installments ranging from 0.25% to 8.24% commencing from June 2023 and ends on March
2031 at rate of interest of 1 year MCLR + 1.70% till PCOD and thereafter 1 year MCLR + 0.90%. Term Loan from Financial
Institute includes Funded Interest Term Loan(FITL) which carry 10.00% rate of interest and repayment shall start from
June 2031 in 4 quarterly installments.

b) Other Parties (NHAI):

As per Triaprtite agreement dated November 9, 2016, National Highway Authority of India (NHAI) sanctioned
One Time Fund Infusion(OTFI) for the project. During the year NHAI made partial disbursement amounting to
Rs.16,156.63 lakhs for the project. Repayment of the OTFI will commence after COD in accordance with the
financial model agreed between the Authoritty and Lenders and shallcarry an interest rate equal to 2% above the
Bank Rate of RBI.

(vii) A Rupee Term loan from banks include ¥ 16,036.25 lakhs (31 March 2018:X 16,438.64 lakhs) and term loan from financial
institution include X 7,978.23 lakhs (31 March 2018:X 7,978.23 lakhs) loan availed by Supreme Vasai Bhiwandi Tollways
Private Limited, a subsidiary company. These loans from banks carry interest in the range of base rate of respective
lenders plus 1.25% to 4.75% and are repayable in 135 monthly installments commencing from 31 January 2014
and ending on 31 March 2025. Term loan from financial institution carry interest rate ranging from 12% to 16% and
repayment to be made in 58 to 60 quarterly unequal installments commencing from 31st December 2016 to 30th
September 2030. These term loans are secured (except ICICI bank )by way of:

a)  Afirst mortgage and charge on all the borrower's immoveable properties, both present and future, save and except the
Project Assets (as defined in Concession Agreement);

b)  Afirst charge on all the borrower’s tangible movable assets, including movable plant and machinery, machinery spares,
tools and accessories, furniture, fixtures, vehicles and all other movable assets, both present and future save and except
the project Assets.

c)  Afirst charge over all accounts of the borrower including the Escrow Account and the Sub-Accounts (or any account in
substitution thereof) that may be opened in accordance with the Agreement and Supplementary Escrow Agreement,
or any of the other project documents and all funds from time to time deposited therein, the receivables and all
authorised investments or other securities including DSRA.

d)  Pledge of equity shares held by the Promoters to the extent of 51% in the borrower till the final settlement date.

(e) Extension of pledge of 3,300,000 shares of Supreme Infrastructure India Limited held by the promoters
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.......................................................................................................

(vii) B Term Loan from ICICI Bank is secured by:

) Asecond charge on all the Borrower's immovable assets

) Asecond charge on all intangible assets of the Borrower

) Asecond charge on all the bank accounts of the borrower

) Second pari passu charge on Supreme Business Park B-Wing, Powai

) Extension of pledge of 3.3 million shares of Supreme Infrastructure India Limited
f)  Extension of pledge of 30% shares of Supreme Infrastructure BOT Private Limited"

Terms of Repayment of ICICI Bank.

The term loans carry interest rate 11.25% and repayment of term loan taken from Banks is to be made in 40 quarterly installments
commencing from 31st October, 2016 and ending in 30th September, 2028.

11% Non Convertible Debenture amounting to ¥ 3,596.83 lakhs (31 March 2018: X 3,198.24 lakhs) are issued by Supreme Manor
wada Bhiwandi Infrastructure Private Limited, a subsidiary company, carries an interest coupon rate of 11% p.a. of which 2%
is payable on yearly basis and balance 9% would be accrued and is payable on the date of redemption of debenture. These
debentures are redeemable at the end of 15 years from the date of allotment. These debentures are secured by way of:

The general terms and conditions pertaining to the Debentures is as under-

a) The Debentures shall be secured, unlisted, redeemable and non-convertible debentures and shall rank pari passu amongst
themselves.

b)  Each Debenture shall have a face value of ¥ 1,000.

c) The tenor of the Debentures shall be 15 years from the date of allotment, or such extended term as may be determined by
the Board with the prior written consent of the Debenture Holders (“Tenor”).

d) From the date of allotment and till the expiry of Tenor including the redemption date, the Debentures Holders shall be
entitled to receive the Coupon of 11% per annum in the following manner:

(i) 2% p.a. coupon on principal amount of Debentures would be paid in cash on monthly basis; and
(ii) 9% p.a. coupon on principal amount would be accrued and paid on redemption date.

Term loan from banks include X 4,898.25 lakhs (31 March 2018: X 4,898.25 lakhs) loan availed by Patiala Nabha Infra Projects
Private Limited, a subsidiary company carrying interest rate base rate plus 1.75% and is repayable in 126 monthly instalments
commencing from January 2014. These term loans are secured by way of hypothecation of intangible assets and fixed assets of
the borrower and pledge of 51% of the shares held by the promoters in the paid-up equity capital of the borrower.

Note17.9 In respect of Supreme Manor Wada Bhiwandi Infrastructure Private Limited (‘SMWBIPL') a subsidiary company, consequent

to the notification issued by the Government of Maharashtra (GoM) dated 26 May 2015 exempting Light Motor Vehicles
from toll collection and another notification issued during the demonetisation period for suspending toll collection on all
the vehicles during the period from 9 November 2016 to 2 December 2016, which resulted in substantial shortfall in revenue,
and delay in payment due to its lenders. In order to avoid the classification of borrowings as NPA, lenders have invoked
Strategic Debt Restructuring (SDR) with reference date of 24 November 2016. Subsequent to year ended 31 March 2017,
the bankers have acquired 51% of equity share capital in SMWBIPL. SMWBIPLs has filed claims with the relevant authority for
the compensation towards the loss of revenue due to matters stated as above. The management believes that the matter
will be resolved amicably with the lenders including regaining majority stake in this subsidiary once the compensation is
received.

Note 17.10 Net Debt Reconciliation

An analysis of net debt and the movement in net debt is as follows: T in Lakhs
As at 31 March As at 31 March
2019 2018
Cash and Cash equivalents 1,137.39

Elgrr;;)f/tvjirrzzr;)t borrowings (including interest accrued and current maturities of long term (227857.02) (389,092.76)

Net debt (617,621.94) (519,968.20)
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Other assets Liabilities from financing activities
Cash and Cash Liquid Current Non-current Total
equivalents investments borrowings borrowings
Net debt as at 1 April 2017 1,436.94 222.88 (106,832.90) (334,925.99)  (440,099.07)

8,328.16 8,550.38

Net debt as at 31 March 2018 695.49 54.07 (152,589.92) (368,127.83) (519,968.19)

Cash flows 44190 (51.44) (15,414.74) (12,409.49) (27,433.78)

Interest expense (ncluding (61,962.93) (Q1,61174)  (83,57467)
unapplied interest expenses)

Interest paid - 11,244.12 11,244.12

Principal paid 2,110.57 - 2,110.57

1,137.39 2.63 (227,857.02) (390,904.94) (617,621.95)

Note 18 Other financial liabilities Tin Lakhs

As at 31 March As at 31 March
2019 2018

Non-current

Fmamalguaramees .............................................................................................................................................. g 14890

Tota|noncurrentﬁnanc,a||,ab,|,t,e5 ........................................................................ - 2350

% in Lakhs

As at 31 March

2019 2018

T

Curremmatum‘esoﬂongtermborrowmgS(RefemOtem ................................................................ 12229831 ........................ 4555688
|merestaccruedanddue ...................................................................................................................... 14520102 ....................... 7483804
lmerestaccmedandnordue ................................................................................................................... 247067 ............................ 50310
UndalmEddeendSA 117 ................................. : 17
Dueforcap,ta|expend|wre ............................................................................................................................................................................
rebtedpameS(Refemote%) 1]229 .............................. 28%
Others 146334 ............................ 92349
Fmamalguaramees 1]56 .............................. 5508
Others ................................................................................................................................................................................................................
Duetoemployees 107367 ]73323
SecumydepOS|ts 1568 1579
Payab|etojo|nt\/enture 1028330 ......................... 99%25

Tota|currentﬁnanc|a||,ab|||t|es ................................................................................. 29299101 prop—
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T in Lakhs
As at 31 March As at 31 March
2019 2018
Total other financial liabilities 282,931.01 133,800.89
A Not due for credit to Investor Education and Protection Fund
Other financial liabilities carried at amortised cost 28293101 133,800.89
Other financial liabilities carried at FVPL - -
Note 19 Provisions Tin Lakhs
As at 31 March As at 31 March
2019 2018
Non-current
Provision for employee benefits
- Gratuity 81.69 165.15
- Leave entitlement and compensated absences 52.87 113.63
Provision for resurfacing expenses (Refer note 19.1) 5,894.45 5310.75
Total non-current provisions 6,029.01 5,589.53
Current
Provision for employee benefits
- Gratuity 19.38 14.15
- Leave entitlement and compensated absences 20.90 19.19
Total current provisions 40.28 33.34
Total provisions 6,069.29 5,622.87

Note 19.1 Resurfacing expenses

The Group has a contractual obligation to maintain, replace or restore infrastructure at the end of each concession period. The
Group has recognized the provision in accordance with Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets
i.e. at the best estimate of the expenditure required to settle the present obligation at the balance sheet date. Resurfacing
expenses are required to be incurred to maintain the road in the same condition and standard as constructed from the date
of the work order till it is finally handed over to the Government at the end of the concession period. The actual expense
incurred at the end of the period may vary from the above. No reimbursements are expected from any sources against the
above obligation.

Particulars
Asat1Apn|2017 ..................................................................................................................................................... jom
Add|t|ondurmgtheyear ........................................................................................................................................... e
Asat31|v|archzo13 ................................................................................................................................................ e
Add|t|ondurmgtheyear ........................................................................................................................................... o

As at 31 March 2019

5,894.45
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Note20  Current borrowings T in Lakhs

As at 31 March As at 31 March
2019 2018
l. Secured

2,240.99

( 5, 20. 3) 1,674.26
............................................................................................................................................. - 25673.60 915251
| |Un5ecured (Repayab|e ondemand) ..................................................................... -
Bankoverdraft. 1528 1528
|_ Oa ns ﬁom .........................................................................................................................................................................................................
_relatedpartles/\. ]293228 755895
. Others/\ ................................................................................................................................... e -
Tota|currentborrowmgs(|+||) ................................................................................... - 13913623 r—

A These are interest free loans and are repayable on demand
Note 20.1 Security for cash credit facilities:

Cash credit facilities availed from bankers carries an interest rate of 13% per annum and are secured by hypothecation charge
on the current assets of the Group on first pari passu basis with existing and proposed working capital lenders in consortium
arrangement. These facilities are further secured by way of certain collaterals, on pari passu basis, provided by the Company
including personal guarantee of Company'’s directors and corporate guarantee of BHS Housing Private Limited and Supreme
Housing & Hospitality Private Limited.

The securities towards cash credit facilities also extends to the guarantees given by the banks on behalf of the Company
aggregating X 16,844.04 lakhs (31 March 2018:X 24,894.09 lakhs).

Note 20.2 Non-current borrowings, short-term borrowings and other current financial liabilities as at 31 March 2019 include balances
amounting to Nil (31 March 2018:% 9,324.24 lakhs), Nil (31 March 2018:X294.21 lakhs) and ¥ 11,925.03 lakhs (31 March 2018:
% 11,510.27 lakhs), respectively in respect of which confirmations/statements from the respective lenders have not been
received. In the absence of confirmations/statements from the lenders, the Company has provided for interest and other
penal charges on these borrowings based on the latest communication available from the respective lenders at the interest
rate specified in the agreement. The Company’s management believes that amount payable on settlement will not exceed
the liability provided in books in respect of these borrowings. Accordingly, classification of these borrowings into current and
non-current as at 31 March 2019 is based on the original maturity terms stated in the agreements with the lenders.

Note 20.3 In case of Supreme Vasai Bhiwandi Tollways Private Limited ("SVBTPL"), a subsidiary company, current Maturities of long term
borrowings and other current financial liabilities as at 31 March 2019 include balances aggregating X 10,255.23 lakhs and
3 3,355.47 lakhs, respectively in respect of which direct confirmations from the respective lenders have not been received.
Further, out of these balance, current maturities of long term borrowings and other current financial liabilities amounting
to X 2,277 lakhs and X 267.25 lakhs, respectively, represent loans which were classified as Non-Performing Assets (NPAs) by
the lenders. In the absence of confirmations from the lenders, SVBTPL has provided for interest and other penal charges on
these borrowings based on the latest communication available from the respective lenders at the interest rate specified in
the agreement. Management believes that amount payable on settlement will not exceed the liability provided in books
in respect of these borrowings. Further, certain lenders have not recalled or initiated recovery proceedings for the existing
facilities at present. Accordingly, classification of these borrowings into current and non-current as at 31 March 2019 is based
on the original maturity terms stated in the agreements with the lenders.

Note 20.4 Note 204 In case of Kotkapura Muktsar Tollways Private Limited ("KMTPL"), a subsidiary company, current maturities of non-
current borrowings and other current financial liabilities as at 31 March 2019 include balances aggregating X 356.47 lakhs
and X 96.23 lakhs, respectively in respect of which direct confirmations from the respective lenders have not been received.
Further, out of these balance, current maturities of non-current borrowings and other current financial liabilities as at 31 March
2019 include balances aggregating to X 356.47 lakhs and ¥ 96.23 lakhs, respectively, represent loans which were classified
as Non-Performing Assets (NPAs) by the lenders. In the absence of confirmations from the lenders, KMTPL has provided for
interest and other penal charges on these borrowings based on the latest communication available from the respective
lenders at the interest rate specified in the agreement. Management believes that amount payable on settlement will not
exceed the liability provided in books in respect of these borrowings. Further, certain lenders have not recalled or initiated
recovery proceedings for the existing facilities at present. Accordingly, classification of these borrowings into current and
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non-current as at 31 March 2019 is based on the original maturity terms stated in the agreements with the lenders.

Note 20.5 Note 20.5In case of Kopargaon Ahmednagar (Phase 1) Tollways Private Limited ("KATPL"), a subsidiary company, current maturities
of non-current borrowings and other current financial liabilities as at 31 March 2019 include balances aggregating X 404.38 lakhs
and X 95.71 lakhs, respectively in respect of which direct confirmations from the respective lenders have not been received.
Further, out of these balance, current maturities of non-current borrowings and other current financial liabilities as at 31 March
2019 include balances aggregating to X 404.38 lakhs and % 95.71 lakhs, respectively, represent loans which were classified as
Non-Performing Assets (NPAs) by the lenders. In the absence of confirmations from the lenders, KATPL has provided for interest
and other penal charges on these borrowings based on the latest communication available from the respective lenders at the
interest rate specified in the agreement. Management believes that amount payable on settlement will not exceed the liability
provided in books in respect of these borrowings. Further, certain lenders have not recalled or initiated recovery proceedings for
the existing facilities at present. Accordingly, classification of these borrowings into current and non-current as at 31 March 2019
is based on the original maturity terms stated in the agreements with the lenders.

Note21  Trade payables 3 In Lakhs
As at 31 March As at 31 March
2019 2018
- Total outstanding dues of Micro Enterprises and Small Enterprises 123.18 122.20
- Total'outstandmg dues of creditors other than Micro Enterprises and Small 15.992.69 1966458
Enterprises
Total trade payables 16,115.87 19,786.78

Note 21.1 Trade payables are normally non-interest bearing and settled as per the payment terms stated in the contract.

Note 21.2 The Group has amounts due to micro and small suppliers registered under the Micro, Small and Medium Enterprises
Development Act 2006 (MSMED Act)

The disclosure pursuant to the said Act is as under:

< In Lakhs
As at 31 March As at 31 March
2019 2018
Principal amount due to suppliers under MSMED ACt | ... NN . 3033,
Interest accrued and due to suppliers under MSMED Act on the above amount 15.40 91.87
Payment made to suppliers (other than interest) beyond appointed day during ) )
A A
Interest paid to suppliers under MSMED Act - -
Interest due and payable to suppliers under MSMED Act towards payments
67.78 55.12
NEAAYMAGR | s s sttt
Interest accrued and remaining unpaid at the end of the accounting year 107.27 91.87

The amount of furtherinterest remaining due and payable evenin the succeeding
years, until such date when the interest dues as above are actually paid to the
small enterprise for the purpose of disallowance as a deductible expenditure
under section 23 of the MSMED Act.

Note: This information, as required to be disclosed under the MSMED Act, has been determined to the extent such parties have
been identified on the basis of information available with the Group.

Note 22. Other current liabilities T in Lakhs
As at 31 March
2019 2018
Advance from contractees ' 6,881.07 6,137.87
Statutoryduespayable1]83361 10,00914
Total othercurrent||ab|||t|es ........................................................................................ 71408 o170
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Note 23. Revenue from operations < in Lakhs

As at 31 March

2018

Construction and project related revenue 88,566.90
Tollcollect\on ..................................................................................................................................................................................... 847985
Sa\eofproducts 20]961
Compensamonfromgovemmemauthormes198356 ]50135

Total revenuefromoperatlons .................................................................................... 5770001 rrv—

Disaggregated revenue information

Revenue disaggregation as per industry verticle has been disclosed under segment information (Refer note 45)

Contract balances Tin Lakhs
Particular As at 31 March As at 31 March
articulars 2019 2018
Trade receivables 70,606.23 107,420.50

Performance obligations

The aggregate value of performance obligations that are completely or partially unsatisfied as at 31 March 2019 is % 196,902 lakhs,
of which approximately 22% is expected to be recognized as revenue within the next one year and the remaining thereafter.

Note 24. Other income Tin Lakhs

As at 31 March As at 31 March
2019 2018

Interest income

Total other income 1,577.21 647.26
Note 25 Cost of construction materials consumed Tin Lakhs
As at 31 March As at 31 March
2019 2018
Stock at beginning of the year 4,67943 7,774.52
Add: Purchases 10,856.33 18,979.02
15,535.76 26,753.54
Less: Stock at the end of the year 3,587.13 467943
Total Cost of construction materials consumed 11,948.63 22,074.11
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Note 26. Employee benefits expense Tin Lakhs
As at 31 March
2019 2018
Salaries and wages ' 1,903.14 3,075.58
Controution to providentand otherfunds e 20 ]85
Gratuity 45.04 99.84
Staffwelfare ..................................................................................................................................................... 6196 1}484
Total employee beneftsexpense 208223 337011
Note 27. Finance costs < in Lakhs
As at 31 March
2019 2018

Interest on:

52,294.19 40,221.87
BT eGSO OO SOPRPSOPPTOPRTOPIRTOPIOTNPROPIIPTOPONPIOPOIOTOOPIOROOOIOORY . ...... .. .. .. .. 2]6”74 ]466655
e )
B RGO OP OO PO TOPOTOTPOHORPOHORPIOHONPIOTOIPTUOPPIOPUOPPIOPOOPIOPOOPOOOOOOIOY ......... ... . 86364 19@35
75,450.85 60,467.47

(15,305.40) (12,838.54)

60,145.45 47,628.93
Note 28. Depreciation and amortisation expense (Refer notes 3 and 4) < in Lakhs

As at 31 March

2019 2018

Depreciation on property, plant and equipment 2,190.24 2,286.69
Amor‘usauomon|ntang\b|ea55etg ........................................................................................................... 730456 ......................... 440270
|mpa|rmemchargeongoodw|||(Refernote41) ..................................................................................... 27042 ......................................

Totaldepreciation and amortisationexpense 976522 668939
Note 29. Other expenses T in Lakhs

As at 31 March

2019 2018

Power and fuel | 643.88 2,089.28
5|tere\ated“14615 .............................. 9]34
Regurfacmg(Refemote191) ...................................................................................................................... 58370 ......................... 253627
Remandhwemarges .................................................................................................................................. 28346 ]82304
Transportammcharges“ 103440 ]30375
Repa|rsandma|menance“11957 ............................ 54489
|nsurance ......................................................................................................................................................... 5445 ]993]
Ratesandtaxes ............................................................................................................................................. 57139 1654
Tonboothchargeg .......................................................................................................................................... 2644 1570
|mpa|rmema|\owance(auowancefordoubtfu|debts) ..................................................................................... g 46920
|mpa|rmema|\owance(auowancefordoubtfu|ﬁnanga|assets) .................................................................................................... 8200
Donat|on5“1543 ......................................
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As at 31 March As at 31 March
2019 2018

Communication expenses 43.96 57.68

Reimbursement of out of pocket expenses 3.00 3.50
Miscellaneous 683.52 1,046.58
Total other expenses 5,988.12 12,127.33

Note 29.1 The Group is not liable to incur any expenses on Corporate Social Responsibility as per section 135 of the Companies Act,
2013.

Note 29.2 The Group has entered into cancellable operating lease for office premises, machinery and employee accommodation.
Tenure of leases generally vary between one year to four years. Terms of the lease include operating terms for renewal, terms
of cancellation etc. Lease payments in respect of the above leases are recognised in the statement of profit and loss under
the head other expenses (Refer note 29).

Note 30. Exceptional items < in Lakhs
As at 31 March As at 31 March
2019 2018
Impairment allowance m;ludmg expected crele loss allowance (allowance for 1,100.00 9.346.80
doubtful loans, trade receivable and other financial assets)
Impairment allowance on investments 1,872.64 438.84
Assets written off (trade receivable, other financial assets and other assets 71,337.12 1553935

written off)

Additional contractual interest expense and other charges 9,668.74 -

Total exceptional items [expense/ (Income)] 75,304.45 37,597.59

Note 31 Earnings per share (EPS) Zin Lakhs
Basic and diluted EPS

Profit/(loss) computation for basic earnings per share of X 10 each

Net profit/ (loss) as per the Statement of Profit and Loss
available for equity shareholders R lakhs)

®) (371.28)
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Note 31.1 Non-cumulative redeemable preference shares do not qualify as potential equity shares outstanding during the periods,
based on the present conditions prevalent, and hence have not been considered in the determination of diluted
earnings per share.

Note32 Contingent liabilities and commitments

A. Contingent liabilities < in Lakhs

As at 31 March As at 31 March
2019 2018

(i) Claims not acknowledged as debts including cases where petition for winding
up has been filed against the Group

e in respect of matters in appeal

(iv) Provident Fund:

Based on the judgement by the Honorable Supreme Court dated 28 February 2019, past provident fund liability, is not
determinable at present, in view of uncertainty on the applicability of the judgement to the Group with respect to timing
and the components of its compensation structure. In absence of further clarification, the Group has been legally advised to
await further developments in this matter to reasonably assess the implications on its financial statements, if any.

Itis not practicable for the Group to estimate the timings of cash outflows, if any, in respect of the above pending resolution
of the respective proceedings. The Group does not expect any reimbursements in respect of the above contingent liabilities
except in respect of matter stated in (iv) above. Future cash outflows in respect of the above are determinable only on receipt
of judgments / decisions pending with various forums / authorities. The Group does not expect any outflow of economic
resources in respect of the above and therefore no provision is made in respect thereof.

B. Commitments

() The Group has entered into agreements with various government authorities and semi government corporations to
develop roads on Build-Operate-Transfer (BOT) and Public Private Partnership (PPP) basis through certain subsidiary
entities, jointly controlled entities and associate company. The Group has a commitment to fund the cost of developing
the infrastructure through a mix of debt and equity as per the estimated project cost.

(i) The Company along with its jointly controlled entity, Supreme Infrastructure BOT Holdings Private Limited, has given
an undertaking to the lenders of Supreme Best Value Kolhapur (Shiroli) Sangli Tollways Private Limited, Supreme
Ahmednagar Karmala Tembhurni Tollways Private Limited and Supreme Kopargaon Ahmednagar Tollways Private
Limited not to dilute their shareholding below 51% during the tenure of the loan.

Note 33.  On 29 March 2019, framework agreement was signed between the Company and the majority of the lenders pursuant
to the sanction of the resolution plan by the lenders under the aegis of the Reserve Bank of India (RBI) circular dated 12
February 2018 and confirmation by the promoters to infuse additional funds, (wherein out of the total estimated debt ¥
304,520 lakhs existing as at reference date i.e. 31 August 2018 X 100,000 lakhs is to be classified as sustainable debt to be
serviced as per the existing terms and conditions and the remainder is to be converted into fully paid up equity shares and
cumulative redeemable preference shares). While rest of the lenders were in the process of sanctioning the Resolution Plan,
on 2 April 2019, the aforesaid circular has been held ultra vires to existing banking regulations, by the Honourable Supreme
Court of India. On 7 June 2019, RBI has issued revised circular for resolution of the stressed assets, basis which the majority
lenders have signed the Inter-Creditor agreement (ICA) and are in the process of executing the revised resolution plan.
Further, the Group has incurred a net loss after tax of ¥ 142,320.73 lakhs during the year ended 31 March 2019 and, has
also suffered losses from operations during the preceding financial years and of that date, the Group's accumulated losses
amounts to X 251,038.91 lakhs and its current liabilities exceeded its current assets by X 366,321.32 lakhs. The Group also has
external borrowings from banks and financial institutions, principal and interest repayment of which has been delayed during
the current period. Pending execution of the revised resolution plan as discussed above, the aforesaid conditions, indicate
existence of material uncertainty that may cast significant doubt on the Group's ability to continue as a going concern due to
which the Group may not be able to realise its assets and discharge its liabilities in the normal course of business. However, on
expectation of execution and implementation of the aforesaid revised resolution plan, further fund infusion by the promoters
and business growth prospects once revised guidelines are issued by the RBI, Management has prepared the financial results
on a“Going Concern”basis."
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Note 34. Interests in other entities
a) Joint operations (incorporated)

The Group's share of interest in joint operations as at 31 March 2019 is set out below . The principal place of business of all
these joint operations is in India.

% of ownership interest

held by the Group inci
Y Name of the ventures' partner Pr|r.1c‘|r‘)al
As at As at activities

31 March 2019 31 March 2018

Name of the entity

Supreme Infrastructure BOT ) o
Holdings Private Limited 51.00 51.00 Strategic Road Investments Limited  Toll Management

Sanjose Supremg TO”V\@/? 96.10 96.10 Constructora Sanjose S.A. Toll Management
Development Private Limited

*w.ef 10 August 2018, the Group cease to have significant influence as the company has been referred for liquidation

i)  Classification of joint arrangements
The joint venture agreements in relation to the above mentioned joint operations require unanimous consent from all the
parties for all relevant activities. All co-venturers have direct rights to the assets of the joint venture and are also jointly and
severally liable for the liabilities incurred by the joint venture. These joint ventures are therefore classified as a joint operations
and the Group recognises its direct right to the jointly held assets, liabilities, revenue and expenses. In respect of these
contracts, the services rendered to the joint ventures are accounted as income on accrual basis.

ii) Summarised balance sheet Tin Lakhs
As at 31 March

2019 2018

Total assets ‘ 108,858.24 121,145.78
Tota|||ab|||t|es ......................................................................................................................................... 12]82726 ..................... 11376812

Capital committment = 79,/417.88
iii Contingent liability and capital committment as at reporting date T in Lakhs
As at 31 March As at 31 March
2018
Capital committment = 79,417.88
iv) Summarised statement of profit and loss account T in Lakhs
Year ended Year ended
31 March 2019 31 March 2018
Revenue 2723322 4,877.00
Otherincome = 8.02
Total expenses (including taxes) 20,163.19 28479.47

b) Joint operations on work sharing basis

Contracts executed in joint venture under work sharing arrangement (consortium) is set out below. The principal place of business
of all these arrangements is in India and are engaged in construction business.
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Name of the Joint Venture Description of interest Company'’s share

Supreme - MBL JV Lead JV partner 60%
SupremeBKBDeCON ............................................................ L eadjvparmer ........................................... 600/.(;
SupremeJKuma”v ................................................................. L eadjvparmer ........................................... 60%
SupremeMahaWJv ................................................................... L .e..a. dearmer ........................................... 55(%
PetronSUpremer .................................................................... M montvaarmer ..................................... 45%
Supremezander SN ................................................................... L .e.; dearmer ........................................... - %
SupremeBrahmapUtraJv ........................................................... E quauvpamer .......................................... 500%
SupremeMOdljv ........................................................................ L eadjvparmer ........................................... - %
SupremeSIddhlJv ..................................................................... E quavaarmer ........................................... 50(%

Classification of work executed on sharing basis

Contracts executed in joint venture under work sharing arrangement (consortium) is accounted to the extent work executed by
the Group as that of an independent contract.

Note 35.  Financial instruments

"The fair value of the financial assets are included at amounts at which the instruments could be exchanged in a current transaction
between willing parties other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair value:

(a) Fair value of cash and short term deposits, trade and other short term receivables, trade payables, other current liabilities,
approximate their carrying amounts largely due to the short-term maturities of these instruments

(b) Financialinstruments with fixed and variable interest rates are evaluated by the Group based on parameters such as interest rates
and individual credit worthiness of the counterparty. Based on this evaluation, allowances are taken to account for the expected
losses of these receivables.

A Financial instruments by category

The carrying value and fair value of financial instruments by categories as at 31 March 2019 were as follows:

T in Lakhs
Financial assets/ liabilities Financial assets/
at fair value through liabilities at fair value Total
. Refer Amortised profit or loss through OCI ota Total fair
Particulars - - carrying
note cost Designated Mandatory Designated value value

upon initial upon initial Mandatory

recognition recognition
Assets:
Investments
nvestments in 6 456,60 . . . -~ 45660 45660
preference shares
Inve'strr'wents in 6 . 377893 . . .
equity instruments
Investments in 12 - 263 . . - 263 263

mutual funds
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Financial assets/ liabilities

at fair value through

..........................................

T in Lakhs

Financial assets/
liabilities at fair value

. Refer Amortised profit or loss through OCI TOté.ll Total fair
Particulars - - carrying |
note cost Designated Mandatory Designated value value
upon initial upon initial Mandatory
recognition recognition
Trade receivables 13 69,750.88 - - - - 6975088  69,750.88
Loans

Others financial
assets

Cash and cash
equivalents

Other bank
balances

Other financial
liabilities

The carrying value and fair value of financial instruments by categories as at 31 March 2018 were as follows:

Financial assets/
liabilities at fair value

T in Lakhs

Financial assets/
liabilities at fair value

. Refer Amortised _through profit or loss through OC Total ol fair
Particulars - - carrying |
note cost Designated Mandatory Designated value value
upon initial upon initial Mandatory
recognition recognition
Assets:
Investments
Investments in 6 41136 . . . - 436 41136
preference shares
Investments in 6 ) 260741 ) ) }
preference shares
Investments in mutual - ) 5407 ) ) i 5407 5407
funds
Trade receivables 13 108,802.89 - - - - 108,802.89 108,802.89
Loans 7 131.20 - - - - 131.20 131.20
Others financial assets 8  14,265.51 - - - - 1426551 14,265.51
Cash and cash 14 69549 - - - - 69549 695.49
equivalents
Other bank balances 15 1,130.88 - - - - 1,130.88 1,130.88
Liabilities:
Borrowings 17,20 445,376.60 - - - - 44537660 445,376.60
Trade payables 21 19,786.78 - - - - 19,786.78 19,786.78
Other financial liabilities 18 88,244.01 - - - - 88,244.01 88,244.01
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B  Fair value hierarchy
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices)

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs)

The following table presents fair value hierarchy of assets and liabilities measured at fair value on a recurring basis as at:

X in Lakhs
. 31 March 2019 1 April 2018
Particulars
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Assets
Investments in equity instruments - - 3,778.93 - - 260741
Investments in mutual funds 263 - - 54.07
Note 36. Disclosure in accordance with Ind-AS 24 Related Party Transactions
A. Names of related parties and nature of relationship % in Lakhs

Company's holding as at (%)

Name of the entity Country of 31 March Subsidiary of
incorporation 2018

(a) Associates

Sohar Stones LLC Oman 30.00 30.00

(b) Jointly controlled entities

Sanjose Supreme Tollways Development Private India 96.10 40.00

Limited (upto 9 August 2018) (Refer note 1 below)

Supreme Infrastructure  BOT Holdings Private India 51.00 51.00

Limited (Refer note 2 below)

Supreme Best Value Kolhapur (Shiroli) Sangli India 45.90 4590 Supreme Infrastructure
Tollways Private Limited (Refer note 3 below) BOT Holdings Pvt Ltd
Supreme Ahmednagar Karmala Tembhurni Tollways India 51.00 51.00 Supreme Infrastructure
Private Limited (Refer notes 2 and 3 below) BOT Holdings Pvt Ltd
Supreme Kopargaon Ahmednagar Tollways Private India 51.00 5100 Supreme Infrastructure
Limited (Refer note 2 below) BOT Holdings Pvt Ltd
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(d) Other related parties (where transactions have taken place during the year) Companies in which key management
personnel or their relatives have significant influence
Supreme Housing and Hospitality Private Limite

Sanjose Supreme Tollways Development Private
Limited (w.e.f 10 August 2018) (Refer note 1)

Notel: w.ef 10 August 2018, the Group cease to have significant influence as the company has been referred for liquidation.

Note2: Though the Group's investment in these entities exceed 50% of the total share capital, these entities have been classified as jointly
controlled entities. The management has assessed whether or not the group has control over these entities based on whether the
group has practical ability to direct relevant activities unilaterally. In these cases, based on specific shareholders agreement, the
management concluded that the group does not have practical ability to direct the relevant activities unilaterally but has such
ability along with the other shareholders.

Note 3:The lenders of the respective entity had invoked Strategic Debt Restructuring (‘'SDR') and as a result 51% of equity shares have been
transferred to lenders from the promotor group in accordance with the Reserve Bank of India ('RBI') guidelines. This conversion of
debt into equity by the lenders is only protective in nature but not participative.

Note 4: Though the Group's share in investment in Rudranee Infrastructure Limited is 40.20% but there is no singnificant control over the
entity by the virtue of agreement hence the same is considered as other related party.

Note 36 Disclosure in accordance with Ind AS 24 Related Party Transactions

B. Nature of Transactions % in Lakhs

Year ended Year ended

Transactions with related parties: RIS 31 March 2018

Rendering of services

Supreme Ahmednagar Karmala Tembhurni Private

Limited Jointly controlled entity - 63341
Sgp.reme Kopargaon Ahmednagar Tollways Private Jointly controlled entity 86.00 986,80
Limited
86.00 1,620.21
Interest unwinding on financial assets carried at
amortised cost
Kalyan Sangam Infratech Limited Other related party 4525 40.77
45.25 40.77
Interest unwinding on financial guarantees
Rudranee Infrastructure Limited Other related party 6.16 6.16
Sgp'reme Kopargaon Ahmednagar Tollways Private Jointly controlled entity 2142 2147
Limited
27.58 27.58
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T ti ith related ties: Year ended Year ended
ransactions with related parties: 31 March 2010 [T ETTIRESSH

Mr. Vijay Joshi Key Managerial Personnel 20.09 19.80
MrgandeepKhande|Wa| ............................................................ KeyManage”a|persome| ............................ 3513 ......................... : 756
Mr\/pgmgh ................................................................................. KGYManage”aIPersomd 790 550
MrvadAgarwal ....................................................................... KeyManager,a|persome| .............................. 690 370
MrSKI\/“Shra .............................................................................. KeyManageHalpersomel 740 540
MrsNHmaMansukham ............................................................. KGYManage”alpersomd .............................. 650 .......................... 400
MrDakshendraBrUbahhabhAgrawa| ....................................... KeyManager|a|Personne| ............................... ] 50
......................................................................................................................................................... 0 P

Mr. Bhawanishankar Sharma Key Managerial Personnel 848.41 594.04
MrSthaSharma ......................................................................... KeyManage”alpersome| .................................... - 32695
Mrs\/lkaSSharma ....................................................................... KeyManager,a|personne| .............................. 456 ......................... 1 642
Suprememhovatl\,eBu”dmgsprlvateum,ted ....................... Othe”datedpames ............................................ - R 339685
B\/BmﬂacorppnvateumltEd .................................................... Otherrelatedpames 154970
B\/Rmﬁacorppr|vate|_,m|ted .................................................... Othe”datedpames ............................... 307386
VSBmﬂacorpanateumlted .................................................... Otherrelatedpames ............................... 329700
......................................................................................................................................................... Py T39020

Mr. Vikas Sharma Key Managerial Personnel = 20.98
“Supreme Innovative Buldings Private Limited Otherrelated party 339685 -
Mr\/lkram gharma ....................................................................... KeyManage r|a|persome| . e :
......................................................................................................................................................... 370022 o8
C) Outstanding balances: X in Lakhs

As at 31 March
2019 2018

Outstanding trade receivables
SupremeKopargaonAhmednagarToIIv\/aysPr|\/ate ..... Jomtlycontrolledenuty .......................... 8 8312 ...................... 8 5247

Limited
BRSPS O PO PSP PGP TORPOTPTPTUOPIOPOPROOPIOPIIOTOPNOPIOPOTOOOOPO ... ... ... .. .: .. 6 501 65343
B SO0 N OSSO rON LTRSS O OTOTOTIPTOPOT YO SPIOOTDOONORAOONNCAOOOONOOOOOON ... ... ... .. .- 6 028 ................................ -

1,008.41 1,505.90
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As at 31 March As at 31 March
2019 2018
Loans receivable

222740 2,22740
O e ORI NSRRI " 82679
4 ST SN AT TR AT FPRER ]1132 s

2,338.72 3,054.19

3,297.00 -
12,932.28 7,558.96

Supreme Best Value Kolhapur (Shiroli) Sangli Tollways  Jointly controlled entity 231.80 254.29
Private Limited
SupremeAhmednagarKarma|aTembhurmTo||Way5 JOImeCOerHGdemlty ....................... 3 05417 ................... 3 05417
Private Limited
gupremeHousmgandHogpnamypnvatemeed Otherremedparty .................................... 2 542 ........................ 2 542
SamosesupremeTonwaygDevebmempnvate|_|m|ted Otherre|atedparty .................................. 3 5828 63721
..................................................................................................................... - mpp mp—
Cap|ta|paymentoutstandmg ...................................................................................................................................................................
Supreme|nfra5tructureBOTHoldmgsPr|vateL\m|ted Jomtlycontrolledemny ............................ 2 896 ................... 2 14231
..................................................................................................................... - oo -
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As at 31 March As at 31 March
2019 2018

Corporate guarantees given and outstanding as at

the end of the year
RudraneemﬁastructureUmned Otherremedparty 450000 450000
gupremeKopargaonAhmednagarronwayspnvate Jo|m|ycomro||edem|ty ..................... 1490000 ................. 1490000
Limited
..................................................................................................................... - 1920000 1990000
Notes

a) Mr. Bhawanishankar Sharma, Mr.Vikram Sharma and Mr. Vikas Sharma have agreed for waiver of remuneration for the years
ended 31 March 2019 and 31 March 2018 in view of the losses incurred by the Group.

b) Refer notes 6.3, 17.3, 17.8 and 20.1 for personal guarantees provided by Directors, shares pledged and other security
created in respect of borrowing by the Group or the related parties.

¢) The Company along with its jointly controlled entity, Supreme Infrastructure BOT Holdings Private Limited, has given an
undertaking to the lenders of Supreme Best Value Kolhapur (Shiroli) Sangli Tollways Private Limited, Supreme Ahmednagar
Karmala Tembhurni Tollways Private Limited and Supreme Kopargaon Ahmednagar Tollways Private Limited not to dilute
their shareholding below 51% during the tenure of the loan.

Note 37. Interest in other entities
Note 37.1 Subsidiaries

The Group's subsidiaries as at 31 March 2019 are set out below. Unless otherwise stated, they have share capital consisting
solely of equity shares that are held directly by the Group, and the proportion of ownership interests held equals the voting
rights held by the Group. The country of incorporation is also their principal place of business.

Ownership Ownership interest
interest held by held by non L.

Name of the entity . C°““"Vt‘_’f the group controlling interests P"tf‘c_'t'?al

ncorporation ac es

: pora 31 March 31 March Vil

2018 2019

Supreme Infrastructure Overseas LLC Oman 60.00%  60.00% 40.00% 40.00%  Construction
Supreme Mega Structures Private Limited India 60.00%  60.00% 40.00% 40.00% Construction
Supreme Panvel Indapur Tollways Private Limited India 64.00% 64.00%  36.00% 36.00%  Tollmanagement
Supreme Manor Wada Bhiwandinfrastructure India 4900%  49.00%  5100%  51.00%  Toll management
Private Limited
Ili/ilr?q%iwtc:dKurul Kamati Mandrup Tollways Private India 4900%  4900%  51.00% 51.00% ol management
Supreme Suyog Funicular Ropeways Private Limited  India 98.00%  98.00% 2.00% 2.00% Toll management
Kopargaon Ahmednagar Tollways (Phase I) Private India 100.00% 100.00% = - - Toll management
Limited
Kotkapura Muktsar Tollways Private Limited India 100.00% 100.00% - - Toll management
Patiala Nabha Infra Projects Private Limited India 100.00% 100.00% = - - Toll management
Supreme Infrastructure BOT Private Limited (SIBPL) India 100.00% 100.00% = - - Construction
Supreme Vasai Bhiwandi Tollways Private Limited India 100.00% 100.00% - - Toll management
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Note 37.2 Non-controlling interests (NCI)

The following table summarises the information relating to each of the subsidiaries that has NCI. The amounts disclosed for each
subsidiary are before intra-group eliminations

Particulars

Summarised balance sheet

in Lakhs
Supreme Panvel Indapur
Tollways Private Limited

31 March
2018

Supreme Infrastructure
Overseas LLC

31 March
2018

Supreme Mega Structures
Private Limited

31 March
2018

Non-current asses (4 2073650736 25027 37698 18496121 15727176
Lurrent assets (B) . ..............?ﬁi?.;‘.‘? ............... 8 5..2.-..2..3. e 2163 10373 222208 ..104883
Non-current abilities (C) ..o oo oo oo g 2027324 11117564
Surrent labilities ) .o e 204988 ...200988 . 308.63 13663, 3213627126669
Net assets (A+B8-C-D) e 9703 169029) 401.28 40407 ..28773.19  27,478.90
Netassets attributable toNCI (278.81) ..[1276.12)  .160:51 16163 ..1033835 989240
Summarised statement of profit
A0S e oo e et oot s st
BEVENUE | eeeseeseessssssssssssssnes sosssssssssssssnes e 1337 30322 24676 3372678 3625296
Profit/(loss) for the year (6.74) (45.44) 2.80 2295 (5.72) (4.00)
Yot s ........................ ........................ _ .......................
B e
Total comprehensiveincome 1 (674, 520 280 2295 672.........1400)
Proft/oss)allocated toNCl @70....... 0818 ... 112 918 060144
QL allocated O NGl s SR et X : SR -
Total comprehensive income
Bk ks B oo
SUMMANSEd CASRIIOWS | s e s
Lash flow from operating aC“V'“eS ............................................................................................................
Cash flow from investing activities .. AT 3927 89> (126567) ... 204
‘Cash flow from financing activities AT AT, g e WA22335) | (17.778.19)
Net increase/ (decrease) in cash . . (3.00) 0.19) 16.395.96 1751840
-and cash equivalents
Net increase/ (decrease) in cash - *A *A (42.28) 8.76 306.34 (160.01)
and cash equivalents

% in Lakhs

Mohol Kurul Kamati
Mandrup Tollways Private

Supreme Manor Wada
Bhiwandi Infrastructure
Private Limited Limited
31 March

31 March
2018

Supreme Suyog Funicular
Ropeways Private Limited

31 March
2018

Particulars

2018

Summarised balance sheet

Non-curen assets () 2020605 | S076300 - 3068 1236656 1126449
Curent assets (9 o B15045 348700 200 200 ........ 3102 23945
Nor-curentiabities ©) ... 598853 316499 .. : e BISLS0 580076
Curent abilties O e BISIE0 | TSAB | A0)] 3659 ... 356057 200185
Netassets (AfB-CD) . ... 627438 949017 (3820 @21) 389112 390132
NetassetsatributabletoNCl 319993 483999 (1949 @2.15) 782 ..7893
———
NV JOSS eeeeeeeeesessessssssses. 455544584258 80535555555551 3435855545584 5555185585 525010 A S SSSBSRSSRSr00
Revenue 3,980.06 4,210.33 - - 214.64 337.87
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SL'|prem.e Manor Wada Mohol Kurul Kamafti Supreme Suyog Funicular

Bhlwar'ldl Infr'as.tructure Mandrup 1:ol!ways Private Ropeways Private Limited
Particulars Private Limited Limited

2018 2018 2018

Profit/(loss) for the year e 321579) (3,97039) (34.00) (0.28) (10.20) .. (6:03)
Other comprehensive income/ i ) ) ) ) )
OS).eeeeseseesssso esssssessesee sesses e eee ees e ee e
Jotal comprehensive income - (3,215.79) (3,970.39) .. (34.00) (0.28) (10.20) .. (6.03)
Profit/(loss) allocated to NC e 1103000) | (202490) (739 19 02 ... ©.12
OCallocated ONCL s e S e ; . e ;
Total comprehensive income
allocaed to NI eine oo A o 0 2
Summarised cash flows e e e e :
Cash flow from operating activities . 213428 ... 162228 ..407% 032) 83842 ...1232
Cash flow from investing activities . 329 ..01880) . (4875) - (21238) ...{72033)
Gash flow from financing activities | (193243) (121999 . 299 0.3 (77632) ... 41287
Net increase/‘(decrease) in cash 205.14 (116.54) ) ) (150.31) (315.14)
B L .

*A Indicates disclosures that are not required

37.3 Interestin associates and joint venture < in Lakhs
Carrying amount as at
Particulars Note
31 March 2018
NIEIESTIN ASSOCIALES .. e ersessssrsmsmssssrsmssssrsrsassssn S A OEIN vvvsssrssssscrsr [ ........ov ;
Interest in joint ventures See (B) below (10,283.30) (9,996.25)

(A) Interestin associates

The Group's associates as at 31 March 2019 are set out below. Unless otherwise stated, they have share capital consisting solely of
equity shares that are held directly by the Group, and the proportion of ownership interests held equals the voting rights held by
the Group. The country of incorporation is also their principal place of business.

in Lakhs
Carrying amount as at* Lo
Name of the entity inccz:":;?a’t(i,:n O:;:::::ti i 31 March 31 March ::It?vcllt'l)::
2018 2017
O O L e ! oman 3000% . ... N—-— . .Sonstuction |

*Unlisted entity - no quoted price available

Refer Note 37.4 for the summarised financial information for associates. The information disclosed reflects the amount presented
in the financial statement of the relevant associates and not Group's share of those amounts. They have been amended to reflect
adjustments made by the Group when using the equity method, including fair value adjustments at the time of acquisition and
modifications for difference in accounting policies.

Refer Note 32 for the Group share of capital commitment and contingent liability in relation to its interest in associates
(B) Interestin joint ventures

The Group's joint ventures as at 31 March 2019 are set out below. Unless otherwise stated, they have share capital consisting
solely of equity shares that are held directly by the Group, and the proportion of ownership interests held equals the voting
rights held by the Group. The country of incorporation is also their principal place of business.
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X In Lakhs

i Carrying amount as at*
Country of Ownership Principal

Name of the entity incorporation mtg;est iI!EEi 31 March activities
2018

Sanjose Supreme Tollways Development India 96.10% = (9,522.53)  Toll
PVate LIMIEA SSTDPL) 7t e oo weeseessees e ettt s o management
Supreme Ahmednagar Karmala Tembhurni India 51.00% - - Toll
Jollways PrVAte LIMIEG | eeeercrcrsnsnses s ssssescscseres | ] management
Supreme Best Value Kolhapur (Shiroli) Sangli India 45.90% - - Toll
JOlways PrIVAte LIMMTEA | et oo sesessesses s evesesssee e etsestee ettt o management |
.Supreme Infrastructure BOT Holdings Private Limited | India ... 21.00% L. (1028330) .. (47372)  Construction
Supreme Kopargaon Ahmednagar Tollways India 51.00% - - Toll
Private Limited management

(10,283.30)  (9,996.25)

A w.ef 10 August 2018, the Group cease to have significant influence as the company has been referred for liquidation.
*Unlisted entity - no quoted price available

Refer Note 37.5 for the summarised financial information for joint ventures. The information disclosed reflects the amount presented
in the financial statement of the relevant joint venture and not Group's share of those amounts. They have been amended to
reflect adjustments made by the Group when using the equity method, including fair value adjustments at the time of acquisition
and modifications for difference in accounting policies.

During the years ended 31 March 2019 and 31 March 2018, the Group did not receive dividends from any of its associates and joint
ventures

Note 37.4 Table below provide summarised financial information for associates T In Lakhs

Sohar Stones LLC

Particulars
31 March 2018

Summarised balance sheet

NOWCUTENLASSEls e i SO 2180,
SUITENLASSELS | coeoeeessssssemssssmssssssssssssssssmssmssmsssssmsssssssssssesers. | . L . . 8522,
NO-CUrTent RADIIEES e . - TSR, "
CUTENEADINTES . ersrsrsrsnsssssssssssss s 0 e e 20112,
ook T ...1651.59) ... 1644.85)
Groupshare of netassets et ..A195.48) ...(193.46)
Summarisedprofitand loss e . . . e .
BEVENUE o eeeeoeeoes et B . . . 134,
Profit/ (loss) forthe yearaftertax e o (874 ... (35:44)
Other comprehensive income e . . TSR S
Jotal comprehensive income e T .Y S O .
Note 37.5 Table below provide summarised financial information for joint ventures % in Lakhs
Sanjose Supreme Tollways Supreme Ahmednagar Supreme Best Value
Development Private Karmala Tembhurni Tollways  Kolhapur (Shiroli) Sangli
Particulars Limited Private Limited Tollways Private Limited
2018 2018 2018
Summarised balance sheet e e e RS .
NONZCUMENTASSELS s oo AT 307.....07.068.58 0797732 3862806 ..32.022.24
Curentassets . e e D 2902 22/ 023, 30182 20/.22
Non-current liabilities e e IS 3024309 4440017 2238718 .. 2868904
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Sanjose Supreme Tollways Supreme Ahmednagar Supreme Best Value
Development Private Karmala Tembhurni Tollways  Kolhapur (Shiroli) Sangli
Particulars Limited Private Limited Tollways Private Limited
2018 2018 2018
QUITENt HABILES | ooeeossrs cosrsssssessnn L 28543 .. 2639999 1421064 17,2662] ....70166
Net assets e 231388 42847 2,361.04 (693.22)  4619.95
Group share of net assets TR -7 102 /o SO 218.52 477413 (623.90)  4157.95
Summarised Profitand loss s s e
BEVENUE s oo AT, S, y 80088 e 618
Profit/ (Loss) for the year e (9833:88) | (8,932.57)  (6,304.17)  .(5313.18)  (4,593.14)
Other comprehensive income ) *A - - - - -
Iqtal comprehensive income ) *A  (9,833.88) (8,932.57) (6,304.17) (5,313.18) (4,593.14)
% in Lakhs
Supreme Infrastructure BOT Supreme Kopargaon Ahmednagar
Holdings Private Limited Tollways Private Limited
Particulars

Summarised balance sheet

Other comprehensive income - - - _
Total comprehensive income (1,496.54) (7,348.75) (3,066.44) (2,814.51)

*A Indicates disclosures that are not required
Note 38 Financial risk management objectives and policies

The Group's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Group's focus is to foresee
the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance.

i Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price
risk. Major financial instruments affected by market risk includes loans and borrowings.

a. Interestraterisk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Group's exposure to the risk of changes in market interest rates relates primarily to the Group's total
debt obligations with floating interest rates.

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans
and borrowings affected. With all other variables held constant, the Group’s loss before tax is affected through the impact on
floating rate borrowings, as follows:
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T In Lakhs

50 basis points

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market
environment, showing a significantly higher volatility than in prior years.

b. Foreign currency risk

The Group does not have any significant outstanding balances in foreign currency and consequently the Group's exposure
to foreign exchange risk is less. Although, the exchange rate between the rupee and foreign currencies has changed
substantially in recent years, it has not affected the results of the Group. The Group evaluates exchange rate exposure arising
from foreign currency transactions and follows established risk management policies. Accordingly, the Company does not
have any unhedged foreign currency exposures.

c.  Equity price risk

The Group's non-listed equity securities are susceptible to market price risk arising from uncertainties about future values of
the investment securities. The Group manages the equity price risk through diversification and by placing limits on individual
and total equity instruments. Reports on the equity portfolio are submitted to the Company’s senior management on a
regular basis. The Company’s Board of Directors reviews and approves all equity investment decisions.

Credit risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum
exposure of the financial assets are contributed by trade receivables, unbilled work-in-progress, cash and cash equivalents
and receivable from group companies.

a.  Equity price risk

Credit risk on trade receivables and unbilled work is limited as the customers of the Group mainly consists of the government
promoted entities having a strong credit worthiness. For other customers, the Group uses a provision matrix to compute
the expected credit loss allowance for trade receivables and unbilled work. The provision matrix takes into account available
external and internal credit risk factors such as credit ratings from credit rating agencies, financial condition, ageing of
accounts receivable and the Group's historical experience for customers.

The following table gives details in respect of percentage of revenues generated from government promoted agencies and

others.
. 31 March 2019 31 March 2018
Particulars
% %
Revenue from government promoted agencies 81.80 76.65
Revenue from others 18.20 2335
100.00 100.00
The following table gives details in respect of contract revenues generated from the top customer and top 5 customers for the
year ended:
% in Lakhs
Revenue from top customer 19,346.09 24,119.96
Revenue from top five customers 31,921.46 46,383.15

For the year ended 31 March 2019, One (31 March 2018: One) customer, individually, accounted for more than 10% of the revenue.

The movement of the allowance for lifetime expected credit loss over the financial asset except trade receivable is
stated below: A
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% inLakhs
IO 31 March2018
Balance at the beginning of the year 2,476.60 180.00
Charge n the saterentofprofitandloss i e 22680
Release to statement of PrOMIL AN 10SS e Bt e i
Balance at the end of the year 2,476.60 2,476.60

A Refer note 13.6 for movement in allowance for lifetime expected credit loss over trade receivables.

b Creditriskon cash and cash equivalents is limited as the Group generally invest in deposits with banks and financial institutions
with high credit ratings.

iii  Liquidity risk

Liquidity is defined as the risk that the Group will not be able to settle or meet its obligations on time or at a reasonable
price. The Group’s treasury department is responsible for liquidity, funding as well as settlement management. In addition,
processes and policies related to such risks are overseen by senior management. Management monitors the Group’s net
liquidity position through rolling forecasts on the basis of expected cash flows.

The table below provides details regarding the contractual maturities of significant financial liabilities: I In Lakhs
Particulars On demand Less than 1 1-5years Morethan5 Total
year years
As at 31 March 2019
Borrowings (including interest 139,136.23 269,970.00 192,146.56 17,509.16 618,761.95
accrued)

Trade payable

Other financial liabilities

Borrowings (including interest 126,726.74 120,898.02 92,090.06 181,002.92 520,717.74
accrued)

Trade payables - 19,786.78 - - 19,786.78
Other financial liabilities - 12,902.87 - - 12,902.87

126,726.74 153,587.67 92,090.06 181,002.92 553,407.39

Note39 Capital management

For the purpose of the Group's capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders of the Group. The Group strives to safeguard its ability to continue as a going concern so
that they can maximise returns for the shareholders and benefits for other stake holders. The aim to maintain an optimal
capital structure and minimise cost of capital.

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Group may return capital to
shareholders, issue new shares or adjust the dividend payment to shareholders (if permitted). Consistent with others in the
industry, the Group monitors its capital using the gearing ratio which is total debt divided by total equity attributable to
owners of the parent plus total debts.

T in Lakhs
As at 31 March As at 31 March
2019 2018
Total debts 618,761.95 520,717.74

(81,110.27

157.11% 118.45%

In the long run, the Group's strategy is to maintain a gearing ratio between 60% to 75%.
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In order to achieve this overall objective, the Group’s capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the borrowings that define the capital structure requirements. Breaches in meeting the financial
covenants would permit the lenders to immediately call loans and borrowings. Subsequent to restructuring of the borrowings as
stated in Note 17, there have been no communications from the banks in this regard which might have a negative impact on the
gearing ratio.

Note40  Disclosure relating to employee benefits as per Ind AS 19 'Employee Benefits'

A

Defined benefit obligations - Gratuity (unfunded)

The gratuity plan is governed by the Payment of Gratuity Act, 1972 under which an employee who has completed five years of
service is entitled to specific benefits. The level of benefits provided depends on the member’s length of service and salary at
retirement age.

T in Lakhs
Year ended Year ended
31 March 2019 31 March 2018

a) Changes in defined benefit obligations

Int

Cu

Re

Be

Pa

Actuarial changes arising from changes in financial assumptions (11.26) (9.94)
Actuarial changes arising from changes in demographic assumptions 6.04 (4.56)
Experience adjustments (118.06) (212.18)
Total (123.28) (226.68)
As at 31 March As at 31 March
2019 2018
d) Actuarial assumptions
7.47% pa. 7.83% p.a.
Discount rate 6.00% p.a. 8.00% p.a.
Salary escalation rate - over a long-term Indian assured lives  Indian assured lives
Mortality rate mortality (2012-13) mortality (2006-08)
ultimate ultimate

The attrition rate varies from 1% to 14% (31 March 2018: 1% to 8%) for various age groups

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.
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% in Lakhs

As at 31 March As at 31 March
2019 2018

e) Quantities sensitivity analysis for significant assumption is as below:

Sensitivity for significant actuarial assumptions is computed by varying one actuarial assumption used for the valuation of the
defined benefit obligation, keeping all other actuarial assumptions constant.

Tin Lakhs

As at 31 March As at 31 March
2019 2018

f) Maturity analysis of defined benefit obligation

Total expected payments

B Defined contribution plans
< in Lakhs
As at 31 March As at 31 March
2019 2018
a) The Company has recognised the following amounts in the Statement
of Profit and Loss for the year:
(i) Contribution to provident fund 38.36 66.16
(i) Contribution to ESIC 33.73 13.69
72.09 79.85

b) The expenses for leave entitlement and compensated absences is recognized in the same manner as gratuity and provision
of ¥59.04 lakhs (31 March 2018: % 132.82 lakhs has been made) has been reversed as at 31 March 2019.

As at 31 March As at 31 March
2019 2018

c) Current/ non-current classification
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Statement pursuant to details to be furnished for subsidiaries as prescribed by Companies Act, 2013
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SUMMARY OF SIGNIFICANT ACCOUNTING
policies and other explanatory information to the consolidated financial statements

for the year ended 31 March 2019

Note 41
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SUMMARY OF SIGNIFICANT ACCOUNTING

policies and other explanatory information to the consolidated financial statements
for the year ended 31 March 2019

............................................................................................................

Note42  The Group has disclosed business segment as the primary segment. Segments have been identified taking into account
the nature of activities of the parent company, its subsidiaries and joint ventures, the differing risks and returns, the
organization structure and internal reporting system. Also, refer note 38(ii) for information on revenue from major customers.

The Group's operations predominantly relate to 'Engineering and Construction' and 'Road Infrastructure.

The segment revenue, segment results, segment assets and segment liabilities include respective amounts identifiable to
each of the segment and also amounts allocated on a reasonable basis!"

Tin Lakhs

Particulars As at 31 March 2019 As at 31 March 2018

Segment revenue

Engineering and construction 55,915.82 90,964.68
Road Infrastructure 11,784.19 9,603.03
Total Revenue 67,700.01 100,567.71

Engineering and construction 2,888.18 16,690.79
Road Infrastructure (1,327.16) (8,035.62)
Total 1,561.02 8,655.17

Less: Exceptional items

15,876.71 11,778.71
Proﬁt{ (loss) l.ae.fore finance cost, share of profit/ (loss) of (73,743.43) (28,942.42)
associate and joint ventures and tax
Segment Assets
Engineering and construction 103,863.29 154,692.51
Road Infrastructure 339,828.78 335,459.00
Unallocable corporate assets 6,959.27 6,773.85
450,651.34 496,925.36

Unallocable corporate liabilities 621,650.63 508,474.00

675,567.76 578,035.63

Note 42.1 Segment asset excludes current and non-current investments, deferred tax assets and advance payment of income tax.

Note 42.2 Segment liabilities excludes borrowings (including current borrowings) and current maturities of long term borrowing, share
application money deferred tax liability, accrued interest and non-controlling interests.

Note 43 Previous years figures have been regrouped and reclassified wherever necessary to confirm with the current year's
presentation.

This is a summary of significant accounting policies and other explanatory information

referred to in our report of even date
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SUMMARY OF SIGNIFICANT ACCOUNTING

policies and other explanatory information to the consolidated financial statements
for the year ended 31 March 2019
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For Walker Chandiok & Co LLP For Ramanand & Associates For and on behalf of the Board of Directors
Chartered Accountants Chartered Accountants
Firm Registration No. 001076N / N500013  Firm Regjistration No: 117776W

Rakesh R. Agarwal Santosh Jadhav Vikas Sharma Vikram Sharma
Partner Partner Director Managing Director
M.No.: 109632 M.No.: 115983 DIN No:01344759 DIN No :01249904
Place : Mumbai Place : Mumbai
Sandeep Khandelwal Vijay Joshi
Chief Financial Officer Company Secretary
Place : Mumbai Place : Mumbai

Date : 17 September 2019
Date: 17 September 2019
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FORM AOC-

Statement pursuant to first proviso to sub-section (3) of section 129 of Companies Act, 2013, read
with Rule 5 of Companies (Accounts) Rules, 2014 in the prescribed Form AOC -1 relating to subsidiary,
joint venture and associate companies

............................................................................................................

R in Lakhs)
A. Subsidiary Companies
St.  NameoftheSubsidiary ~ Reporting  Share  Reserves& Total Total  Invest-  Turnover Profit Prvision Profit  Proposed %
No.  Company Currency  Capital Surplus Assets Liabilities ments hefore for After  Dividend Share
Taxation taxation  Taxation holding
p Supeme nfastucture INR 1 (3989112 8638974 12627926 6021097 17937 180123 0 180123 0 100%
BOT Pvt. Ltd.
y  upremeFanvellndapur R 10 2876317 1873498 15856181 115 1934609 (7)) 0 67 0 64%
......... Tollways Pt Ltd
3 upremelegs INR | 40076 70131 1995 0 WM 31 s (3) 0 60%
......... SUUCthes PW Ltd eeeesssennne .en eeaeeseeeeces seeeeseceseeces sesseseessesees sessessceseeseen sesesseestsses Sesesessesesete sesessesesesestae
Supreme Manor Wada
4 Bhiwandi Infrastructure INR 10 (1098062) 5441650 4814213 0 398006 (3215.79) 0 (321579 0 49%
......... Pertd eeeesssennne eeaeeseeeeces seeeeseceseeces sesseseessesees sessessceseeseen sesesseestsses Sesesessesesete sesessesesesestae
Patiala Nabha Infra
Projects Pvt Ltd
5 (Formerly known as INR 1 (627250) 760620 1068271 0 102241 (1433.10) 0 (143310) 0 100%
Supreme Infra Projects
......... Pl
Supreme Best Value
6 Kolhapur (Shiroli) Sangi INR 5 (10293.23) 3896048 39,653.69 0 0 (531319 0 (531318 0 39%
......... Tollways Pt Ltd
Supreme Ahmednagar
7 Karmala Tembhurni INR - 5714 (13,12767) 6707155 6592108 0 000 (893257) 0 (89325) 0 49%
......... Tollways PvtLtd
Supreme Infrastructure
8 BOT Holdings Pvt. Ltd. INR- 15490 1989843 26322.00 950026 26,21550 1531 1496.54 0 14%54 0 51%
......... (IBHPL)
Supreme Kopargaon
9 Ahmednagar Tollways INR 1 (1595849) 506354 1330603 0 21791 (3,06645) 0 (306645) 0 100%
Private Limited
Supreme Suyog
10 Funicular Ropeways INR 10 (18.88) 1260659 871247 0 21464 (1020) 0 (1020 0 9%
......... P”vate Um‘ted eeeesssennne eeaeeseeeeces seeeeseceseeces sesseseessesees sessessceseeseen sesesseestsses Sesesessesesete sesessesesesestae
Kopargaon Ahmednagar
11 Tollways (Phase |) Private INR 1 (11210000 2536798 2737698 0 200336 (6,46065) 0 (646065) 0 100%
......... Um‘tEd eeeesssennne eeaeeseeeeces seeeeseceseeces sesseseessesees sessessceseeseen sesesseestsses Sesesessesesete sesessesesesestae
p  Supemelnfasicue O 35203 By 454 0 454 0 6%
......... Overseas U_(: eeeesssennne .en eeaeeseeeeces seeeeseceseeces sesseseessesees sessessceseeseen sesesseestsses Sesesessesesete sesessesesesestae
;3 Supreme asa Bhivend INR 1 (042814) 2638564 2981267 0 2289 (90139 0 (290139 0 100%
......... Tollways Private Limited
g fotkapua Mitsar N ST (194167) 1253581 113847 0 104912 7209 0 nI9) 0 4%
......... Tollways Private Limited
Mohol Kurul Kamati
15 Mandrup Tollways INR 1 (39.20) 200 4021 0 0 (0.34) 0 (0.34) 0 49%
Private Limited
Notes:

i The Financial Statements of all subsidiaries are drawn upto the same reporting date as that of the Parent Company, i.e. March 31,2019
to the extent available.

i The Financial statements of subsidiary Co. - Supreme Infrastructure Overseas LLC is converted into Indian Rupees on the basis of
exchange rate as at the closing day of the financial year.
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B. Statement pursuant to Section 129(3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

R in Lakhs
Name of Associates/ Joint Ventures Sanjose Supreme Tollways Sohar Stones LLC
Development Private Ltd
1....... Latest Audited Balance sheet Date e AOY2018 31/03/2018
) Shares of Associate/ Joint Ventures held by the company
on the year end
49389
30% |
o o ) Singnificant influence over Singnificant influence over
3 Discription of how there is significant influence Share Capital Share Capital
4 Reasoh why the associate/ joint venture is not Consolidated Consolidated
consolidated
5 Networth attributable to shareholding as per latest ) )

audited Balance sheet

i considered in Consolidation - -

i Not consideration in consolidation - -
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ANNEXURE |

Statement on impaet of AudH Qualitications {for audit repod with modified opinien) submitted atong-with
Annual Audited Financlal Resuls - [Consolidaled}

: Statement o impact of Audd Quailticalinas for the Fiseneial Year sndued 31 8arch 3048 {Bae Regalztion 33 of he SE

H [ Shol |77 Particulars” Audiled © u&é_.{.‘;s sporied
S P giittoatlons] e e

X k b i

i 4 Farrngs! [ pss
{ Teskal &

; 4 Talal !

: : e

: i Anw othar tinancial dem (=1 s el
| apprapliate by the management) " .
Audn Cafification (each audd qualiication: sepaately):

a MNedairs of Awdit Qualtication:
! {i) Auditor's Quakiflcatlon on the ti ial resufls jconsohic

(3 As stated in Pele 2 to the consohdated knancial results, the Huiding Company's current financial assels as al 51 March 2619 inclde Irage
receivables aggregating 2 41,009.83 lakhs (31 March 2016 £ 55 306 37 lakhs] is respect of projects which wese closedizubstantially closed and
whers e receivaldes have been outstanding fn & sub ial period. Manag M has d that no adustments ang reqguired to 1he cAlTying
valie of the afaresard batannes, which & not in accomdance with the requirements of Ind AS 100, “Financial Insruine s’ Cansequently, in the
absence of suffisicn appropirets swdence o suppad 1he managemert’s conderdion of recovarability of these batances, we are gnable o COMmIMmEny|
upon e adustments, it any, thal e equied to the caring vatue of the aloresaid balanges, snd consequential impact, if any, on lhe
aucompanying consclidaled financial results Qur opinion on e consolidated financial resuits for the year ended 3t Morch 2018 was also modified
in respecy of his matter,

ihy As stated in Mote 3(a) o e conschdated financial results, the Falding Cunipany's non-cunent berrowings. ston-lam horrowings and other
current financiad Fabilities as al 31 March 2014 inchude balances aggregating pil (31 March 2078; % 5,324,24 lakhs), dil {31 March 2015 ¥ 204 29
lakhs} and 3 11,928.03 lakhs (31 March 2018: 211,510.27 iakhs), fspectively in mspect of which confinnations! stalements from the respecliva
fenders have not been recoived. These borrowings have been classified info clrrent and non-curent, basis the original malurity terms stated in the
agreements which is Aol in accordance with the terms ¢f the agreements in the svenl of defauts in repayntent of borrowings. Furher, whilsl we
have been able to perform altemata procedures will respect 10 gergin balences, inthe sbsence of conlinmations/statemeants from the lenders. we;
are vrable to comment on the adiustments, if any, thal may be required (o the carmying vaiue of (hese balances an account af changes. if any, to the
terms and conditions of the transactions, and consequentist impact, on the accompanying consolidated financial resulls. Our opinion on dhe
consobdated Arancial results for the year ended 31 March 2018 was also rmodfied in resgpect of this matter,

{6} As stated in Note 3{e} 1o the conscldated financiat resufts, relating to ihe Group's canrying value of net azsels (capital emploved) aggregating ¥
126,960.70 lakhe and nos-controfkng interest amounling o ¥ 6,166,458 |akhs as af 3t March 2019 refaling 10 Supreme infrastructure BOT Private
Limited, & subsidiary of the Haiding Company. This subsidiary is faging iquidity constraints due fe which it may ol he abie to realkize projections
made as per its approved business plans Based on e valuation repert of an independent valuer as at 21 March 2019 and oier factars tescrbas
§ in e aforementioned note, Managemen! has considered such balance as fuily recoverable. In the absence of sufficiem approprate evidence o

elppait the Management's assessment as above and other relevant allemate svidence, we ame unable to commoent upor adjustments, if any, that
may e required to the carying valees of these balances and the consequential impact on the Accompanyng consolidaled linanciat resulls.

We further report thal the following qualifications to the audil upinion on the consclidated financial stalements of Suprems Infrastuctue BOT
Private Limiled (SIBPLY, subaidiany of the Heldiog Company issued by an indeperdent firm of Charered Accoumtants vide its report dated 7 i
Seplemter 2019 and reproduced by us s under: ;

i. Ag shated in Note 3(b) to the accompanying consofidated financial ragalts, which indicate that Supreme Yasai Shiwandi Tolways Private Limited a
subsidiary of SIBPL, current makuritics of long term borowings and olher current francial liabilities as at 51 March ZMM9 include belances
agoregating £ 10,255.23 takhs and ¥ 3,355.47 takhs, respeclively in respect of which direct confimations from the respeciive lenders have not been
received. These bormowings have been dlassified into curment and non-cumont, basis the odginal maturty terms stated in the agreements wiich is
not i accordance with the terms of the agreemants i the event of defaulls in repayment of bomowings, Furlher, whilst we have been shle 1o
perfarm alternate procedures wily resgect to certain balances, in e absence of confirmations fram the ferders, we are unable to comment an the
adjustments. i any, that may be required ta the camrying vaiue of these balances on accound of clianges, i any, to the terms and conditions of the
fransactions, and consequential impact, on the accompanying consafidated fnanciad resuits,

il As stated in Mole 3{c) to the accompanying consolidated finandial results, which indicale that Kotkapura Muktsar Tollways Privale Limited, &
subsidiary of the SIBPL, curent maturities of non-curent borowings and other curent financial liabilities as al 31 March 209 inelude batances
apggrepating T 355,47 lakhs and T 96.23 |akhs, respectively in respecl of which direct confirmations from the respective lentders have ot been;
received, These berrowings have been classified into cusrent and nos-current, basis he original maturity terms stated in the agreements which s
N i accordance with the terms of the agreements in the evenl of defaults in regayment of bagowings. Further, whilst we have been able to
perform allemate precadires with respect to ceain halances, in the absence of confirmations from the fenders, we are unable to comment on the
adjustments, i any, that may be required 1o the carmying value of these halances an accaund of changes, if any, o the tems and condilions of the.
Iransactions, and censequential impact, on the sccompanying consalidated frandial results.,

fie. A5 stated in Note 3{d) to the accompanying consolidated financial results, which indicats that Kaopargaon Ahmednagar {Phase 1) Toblways
FPrivate Linited, a subsidiary of SIRPL, current matunties of non-eumend borrowings and other current financial iabilities as at 31 March 2018 inciagde:
balances agoregating T 404,38 fakhs and ¥ 95.71 lakhs respectively in respect of which direct confirmations fram thwe respective [enders have noy
been recetved. These horrowings have been classified inte current and non-current, bazis he origingf maturity terms stated in the agreamenis
which is not in agcordance with the terms of the agresments in the evant of defaulls in mpaymen of bomowings. Further, whilsl we have been able
to perform allemate procedures with rezpect to cerlain balances, in the absence of confirmations from the lenders, we are unabie to comment an
ihe adjustments, i any, that may be required to the carrying value of tiese balances on account of changes, if any, 4o the terms and conditions of,
e fransactions, and consequentizl impact, on the accompanying consciidated fnancal resuits.

We, further draw atiention to the foflowing emphasiz of matiers on the consafidated financiat statements of S18PL, subsidiary of the Halding
Company issued by an independent fitm of Chartered Accountants vide its report dated 7 Seplember 2019 and repraduced by us as under:

We draw attention to Mote 5 o the accompanying conselidated financial resulls with mapect to Supreme Suyog Funicular Ropeways Private
Limited, a subsidiary of SIBPL, intangible assels wnder development as sl 31 March 2019 dparegating T 12,321.89 lakhs, which i3 haing
substantially carry fonward from earlier years in respect of eost incurred for construction of Fuiticular Ropeway under the BOT scheme. Based on
the valuation report abtained, legad opinion and other matlers as set forth in the aforesaid note, Management belizves What no adjustment is required
g 09 value of the aforasaid batance, Qur opinion is not modified in respect of this matter.
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THE 2CWIEH OF FxOED LER

(i) Auditor's Quakfiation on the Infernal Financial Controts relating 1o above matters:

In s epirion. accondiag 1o the inforation and explanstions gven to us and based on our audl procedies petfenied. 1he folowing meaterial
ses have boen iduatifind in he ofegtng effectvenass of e Holting Company's Btemal Financial Conlrats aver Fnanos] frepoding as o
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W [y ool Mt Ty and reg e st in deledmining e ratuee, lerurg, and exbane of audl 1esis applied in
oL ercdls of the consulidated Bnancis! statements of e Gloup and its joint venture COMPAnes. which are companies coversd ondor e Acd as af
and for the yeer ended 31 March 2039, and he materist weaknessas have afiected our apininn or the consobdaled hrancial slalemenis of the
Groap ang its joial venture stnpasies, which are companies covered under the Acl and we have isseead & qualified apindon on the conseldatod

firaniial statemenls,

b Typa of Audit Quakfication

Crualified Dypinian J—

o Fregoandcy o1 qualfication:

Cuadifications:
Laraificalion 18 (z) () {2} has been appoaring Fan the year ended 39 March 2055; Qualiication H {a} i) (b} has beon appearng from e year onded
31 March 2018 and Oualilicetions 1| (2} (i) {c)} has been included for the first ime during the yeae 31 March 2014,

d. For Audit Qualfications when the inpact is
quantified by the augitor. Management's Views

Mot applicalle

e. For Audit Gualificalionfs} where the impact 1s ot
guantified by 1he auditor

(i} Managemend’s eslimation on he impact of awdit

Mot asceramable

{ii) If mananement is unable to estimats the impact,
reasons for Hwe same:

() ) (a): Trade receivables 25 &t 31 March 2019 inclide ¥ 49.075683 Jakls {31 March 2018: 7 53 30637 fakhs), in respect of projects which
war clasedisubstontially closed and which are overdug for a substantisl periad of lime. Based on (he contract terms and the ONYOING recovery
arfalralion procedures {which are st varicus stages), Managoment is reszonably confident of recovenng these smounts in full. Accordingly, these

amoums have been considersd as good and recoverable

Il (&) (i} (B Mon-currest borrewangs, shart-temm barrawings and ather current francia liabifties a5 st 3 March 2009 include halances aMGuntng 1o
Mil (3% March 2018: T 9,324.24 lakhs), Mil (31 March 2018: ¥ 284,29 |akiis) and  11,925.0% lakhs (31 March 20498 F 11,510.27 lakhs), respectivaly]
inrespect of which confirmationsistatements from the respective lenders ave not been received. In the sheencs of coafirmatonsistatements from :
e lenders. the Gompany has provided for intereal and other penal charges on these Dorrawings based on he lstest communication avaiable from i
the respective lenders al Ihe interest rste speditied in the agreement. The Comgany's management believes 1hat amount payable on sestiement wil
nat exceed the Hability provided in books in respeat of these borrowings. Actordingly, chassification of 1hese borrowings inte current and noscumenl
as &t 31 March 2019 is hased on the vaginat maturity teme slated in the agreements with the lenders.

AH{a) i) {) Supreme Infrasiruciure BOT Private Limitsd (BIBPLY), a subsidiary cempany, 1s faving various Buifd, Cperate and Transfer (HOT) SPYs
usiger its fold. While SIBPL has incured losses duting is inifial years and has acconmdates losses, causing e net warth of the entity ta he fully
ernded as at 31 March 2019, the underying projects are expeciled to achieve adequate profiabiify on substantisf completion of the unidderlying H
projects. Further, commercial eperation date (COD) in respect of few subsidiaries of SIBFL has been delaved due to various reasans attributahle to
the dients prmarily due to non-availabilily of right of way, emdronmental clearances ele. and in fespect of few subsidiares of SIRPL, the Lol receipts]
i dower a5 compared to the projected recepls on account of delay in TECeiving compensation fram govanwient for exempiad vehicles Fldher,
thers have been delays in repayment of principal and interest in respect of the borrowings and the respeclive entities are in discussion with their|
fenders for e restruciuing of the loans. Managemenl is in discussion wilh (e respective lenders, dliemts for the availability of right of wey and
other reauiced clearances and is confident of resolving the makler withoul any foss to dhe respective SPVs. Therefore, based on cerfain estimates: i
ke fubure bosiness pians, growth prospects. ongsing discussions with e ciierms and consortium lenders, Lhe vatuation repard of the independent] ;
valuer and other factars, Management belfeves thal the net-worth of SIBPL does not represend ite true market value and the realizalle smaowr of
SIBFL is higher than the carrying value of its nat assels as ab 3§ March 2019 and dus fo these, the Group's cairying value of nel asseds (capital
efnpinyed) amounting to £ 126,860.70 lakhs and non controfling ineres! amaunting 1o ¥ 5, 168,45 kakhs is considered == qood and recoverable,

i case of Suprama Vagai Bhiwandi Tollways Prvate Limited ("SVBTFLY, a subsidisry company, current makirities of fong termn borrowings and
ulher cumant financial abifities as at 31 March 2019 inclade balances agoeegating ¥ 10,255.22 |akhs and T 3.556.47 takhs, raspectively in respact,
of which direct confirmations from the respective lenders have ot been recaived. Fudher, oul of these balance, current maturitiss of long tem
borrawings and olher current financial liabiliies amounting 1o ¥ 2 277 lakhs and ¥ 267,25 iakhs, respoctively, represent inans which were olassifed
as Mon-Peronming Assets (NPAs) by the lenders. In the absence of confinnations from e lenders, SYETEL has grovided for interest and other
penal charges on these borrowings based on the lalest communication available frem the respective lenders at 1 inlersst rate spadified in the
agreeman. Management belisves that amoeunt gayable on settiemeant wil not exceed the liabifity provided in baoks In respect of these borrowings.
Further, cersin lenders have nol recafled or iniiated recovery proceadings far the existing facilities at present. Accordingly, classification of these
Borrowig s o curent and nen-curenl a5 a1l 31 March 201915 based on the originat maturty terms stated in ihe agresments with the lenders.

SUPREME INFRASTRUCTURE INDIA LTD.
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It caga of Kothapura Muklsar Telbways Private Limited ("KAMT1PLY). a subsidiany company curent maturtics of nor-cument horrowings and ather
current gnancial fiabddities as &t 91 Maich 2019 include balances agpregating § 356,47 lakhs and 3 06,23 lakhs, respectively in respect of which
dirzct confirnations from Lhe respective lenders hava nol been 1eceived. Further, oul of these tatance, current maburities of son-cunent borrowings
and alher cunenl fisancs ilitices A sl 31 hbarch 20TH inchads basnces sgyiepaliag ¥ 55647 lakhs and 3 9823 1akhs respectivaly, depresent
loans which were classified s Non-Pedoiming Assets (NPAs) by the lendors. In the absence of condrmalions from e lendiers KMTPL has
il 2 g sl d g al e
Il ot exceadd the laliliey provided o bosks i

i : 1 ¥ 1l

03 Diatdod Godhe LALEsn communcalion avaistne naon e e

R NP I S LI G

et belinyes hat amounl payalah: o soltoned w

NI

i e E i 4

s HPAsE Ly he ieides, i lhe abs
2 | st specis i Ahe sgreemant. hansg
kstully proveded mboales i eespect of these borrowings. Furlher, cortaiy le: +d Gl dilialed recovery precesdings i e exiting
frcililins at present. Accordingly, cl cation of hese banowings inba curend and sop-clnenl as a0 31 March 2019 is based on e nagisal
Mmatunly terng stated i ihe agazements willdhs lende s,

I 20w langess at

I resnpoct of Supreme Suyop Funnicutye Roprways Private Limited SSIRPLY, Inlsngible Asssls uinder Dewelopinenl (AL as 4l 31 Wach 2019
[represenls amounds aggregating ¥ 1232189 [akhs, substantially being corded feom earker years i respect of a project presantly wide
conslriction. Tre commercial operabion dale {CODY of the project wes delayed die 10 varicus reasnns atnbutable 10 e dient pimanly due to
nenavaiabilty of rght of way, envronmental clarances ete. and hawng regard to the same, the Client has already exiendesd Lhe fime far comieton
of progect upto 31 December 2078, S5FREL has now received the requisite righl of way, howayer, consldering the sebstardal delay causod,
SHFRPL has applied for huithes extension of ¥me upto 36 September 2019 for completion of the project, approval for which rs presenlly awailed and
e Maragemenl is confident of getting the same approved from the Clent. Considering the corsractual tesability and independan valuation,
management is confident of realizalion of the carrpng value of he costs incurred withoul any loss 4o the SSERPL and accordingly believes that no
adjusiments are reqaired o 1he carying valee of the |AUD as al 31 March 2019,

H {a) (iy Management bekeves that Hotding Campany's iternal financial contrals in respect of assessment of the fecoverabilily of irade receivables
and lowards estimaling the carrying value of nat assets m Supreme Infrasinecture BOT Private Limited were operating effechvely and thers i o
materal weskness in such controfs and procedures.

Fp—— " ) —
{iii) Auditers’ Comments o) or Gi) above: Included in details of auditor's quaifications 2 stated shove
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il ! | S1 N, as cepoded before Adjusted figures faudited figures after adjusling

. SRR adpustiing for qushifloations) L .oHuabilicationsy
1 Turnover f Total income, 07072 52 B¥ YR _
3 Total Expenditure 168,704,722 [Refer note Il (&) ()]
3 Met Profit/{Loss) (110,731.70) fRefer note § (&) {ii)}
4 Earnings/ (l.oss} Per Shae {431.37) [Refer note il {e} {i)]
5 iTotal Assefs 274,259.67 [Refer nate H (e} (i}
5 Total Liahilities 370,334.90 [Refer note I (&) {ii)]
7 Net Worth (96,075.23} [Refer nole if {e) (7))
8 Any other financial iter {5} (as felt - -

appropriate by the management)
I} |Audit Qualification (each audit guaification separateiy):

a. Delafls of Audit Qualification:
(i} Auditor's Qualification on the financial results (standalone)

{a} As staled in Nole 2 to the accompanying standalone financial resuits, the Company’s current financial azzets as
at 31 March 2018 include trade receivables aggregaling ¥ 45 680.90 jakhs {31 March 2018;  55,386,37 lakhs} in :
respect of projects which wera closed/substantialiy ciozed and where the receivables have been outstanding for a K
substantial period. Management has assessed that no adjustments are required to the carmying value of the ;
aforesaid balances, which is not in accordance with the requirements of [nd AS 109, ‘Financial Instruments',
Consequently, in the absence of sufficient appropriate evidence to support the management's contention of
recoverahility of these batances, we are unable to comment upon the adjustments, if any, that are required to the
carrying value of the aforesaid balances, and consequential impuct, if any, on the accompanying standalone
financial results. Our opinion on the standatone financial resufts for the year ended 31 March 2098 was also
maodified in respect of this matter.

{b} As stated in Note 3 o the accompanying standalone financiat results, the Company’s non-current borrowings,
short-term borrowings and other current financial liabilities as at 31 March 2019 include balances aggregating Nil
(31 harch 20408: T 9,524.24 fakhs), Ni {31 March 2018, ¢ 294.21 lakhs) ana ¢ 11,825.03 lakhs {31 March 2018
11,510 27 lakhs), respactively in respect of which confirmations/ statements from the respective lenders have not
been received. These borrowings have been classified inte current and non-cutrent, basis the original maturily
terms stated in the agreements which is not in accordance with the terms of the agreements in the event of
defaults in repayment of borrowings. Further, whilst we have been able to perform alternate procedures with
respect to certain balances, in the absence of confirmations/statements from the lendars, we are unable to
comment on the adjustments, if any, that may be required to the carrying value of these balances on account of
changes, if any, to the terms and conditions of the transactions, and consequential impact, on the accompanying
standalone financial results. Our opinion on the standalone financial results for the year ended 31 March 2018 was
also maodified in respect of this matter,
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T m {c) As slaled i Note 5 (0 the accompaitying standalane fmanial resulis, the Company's non-current nvestmants
: A% al 21 March 201% include non-current iwvestrnents 1 one of its subsidiary aparegating ¥ 142 b56 835 fakhs. The
subsidiary has significant accumulaied lusses and its consolidated nel-worth is fully eraded Further, the subsidiary
{og 1o owhich it mzy ol be abde 0 waiise prupeeons as per the approvesd business
seport of an independed vatuer a5 at 31 March 2019 and ather faciors deseribod m
i suchi Bafance as fully secoveraile. dana
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(-i.i-j“if-\.t;_(.i-itor’ﬁ Gualification on the Infernal Financiat Controls rélaiing to sbhove matars:
fn eur opinien, according to the information and explanations givent to us and based on owr audit procedures
perfarmed, the following material weaknesses has been identified in the operating effectiveness of ihe Company's
internal Financial Controls aver Financial Reporting as at 31 March 2019

Matley Il(a}(i)(a): The Company's internal financial control in respect of supervisory and review conliols over
process of determining impairment aliowance for trade receivables which are doubtiul of TeCOvVery were nol
operating effectively. Abzence of detailed assessment conducted by the management for detennining the
recoverabilily of trade receivables that remain fong outstanding, in our opinion, could result in a potential materiaf
risstatement {o the carrying value of trade receivables, and consequently, cowdd aftso impact the fose (inancial
performance including comprehensive income) after 1ax.

Matter H(a)(iHch The Company's internal financiat control in respect of supervisary and review controls over
process of determining the carrying value of non-current investments were not operating effectively. Absence of
detailed assessment conducted by the manageiment for determining the carrying value of non-current investments,
in our opinion, could resudt in & potential material misstatement to the carrying value of non-current investment, and
consequently, could also impact the loss (financial performance including comprehensive income) after tax.

A 'material weakness' is a deficiency, or a combination of deficiencias, in internal financial contro] aver financial
reponting, stch that there is a reasonahble possibility that a material misstatement of e Company's annual financiaf
staternents or interim financial staternents will not be prevented or detected on a timely basis.

We have considered the material weeknesses identified and reported abave in determing the nature, timing and
extent of audit tests applied in our audit of the standaione fnancial statement of the Company as at and for the
year ended 31 March 2019 and the material weekness has effected owr opinion on the standalone financiat
statements af the Company and we have issued a qualified opinion on the standalone financiat statements,

b Type of Audit Qualification : Qualiffed Opinion

c. Frequency of qualification: Qualifications:
Crualifications [l {z) () (a} has heen appearing from the year endsd 31 March 2015, duanfications it {a) (i) (b} has

Wi

;
been appearing froim the year ended 31 March 20148; Quaiification |l @) (i) (c} has been included for the first ime
during the year ended 31 March 2019

d. For Audit Qualifications where the impact is Mot Applicatle
guantified by the auditor, Management's Views:

e. For Audit Quslification(s) where the impact is
not quantified by the auditor:

{i) Managernent's estimation on the impact of audit [Mot ascertainable
gualification:
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:i{.i;') T managerment is unahle to estimate tha impact, 1] fal (i) {a} © Vrade receivables as at 31 March 2019 inglude # 40 B80.90 lakhs (31 March 2016 # 55, 395,37
ireasons for the same fakhis], in respect of projects wikoh wore closedisthstantially closed and which are overdue for a substantial periog
of tirme. Based on the contract terms and the ongaing recoveryd arbitration procedines {which are at vasious
siages), Managermenl i roasonably vonfident of tecoveing these amourts i full Accordingly. Hhese amounes
have been considered as gomd aad rocoversble,
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! exeond tho liahility provids ] ¥ Eioe Accnrdingly
| into curfent and non-clarent as s 31 ida iased 0n the avginsl mzaturiey e
: i with the fenders,

: i o . ’ e

: i da} (i} (¢} The Company, as at 31 March 2019, has pon-currend investments in Supreme Infrastusture 8O

; Private Limiled ("SIBPLY, a subsidiary company, amounting o ¥ 142,556.83 lakhs. SIBPL is having vasious Build,
P OQperale and Transfer (BOT) SFVs under its folgd. While SIBPL has incurred losses during fis initial years and has

accumulated fosses, causmy the net worth of the eitily to be fully eroded as al 31 March 2019, the underlying
projects are expecled to achieve adequate profitability on substantial complelion of the upderfying projects.
Further, in case of Supreme Manorwarda Bhiwandi Infrastiuctiure Private Limited {'SMBIPLY, a subsidiary of
SIBPL, lenders have referred SMBIPL to NGLT under R8I circudar dated 12 February 2018, for which response is
awaited from NCLT. Further, commercial operation date {COD) in respect of few subsidiaries of SIPPL has heaen
detayed due to various reasons atfribistable to the clients primarily due o non-avaifability of right of way,
anvironmental olearances ete. and in respect of few subsidiaries, the toll receipts is lower as compared {o ke
projected receipts on account of deday in receiving compensation from government for exempted vehicles. Further,
there have been delays in repayment of principal and interest in respect of the borowings and the respective antily
is in discussion with their lenders for the restructuring of the loans.

Management is in discussion with the respective lendars, clients for the avatlabiity of right of way and other
required clearances and is confident of resolving the matter without any loss to the respective SPVs. Therefare,
based on certain estimates like futlre business plans, growth prospects, ongoing discussions with the clients and
consortium lenders, the valuation report of the independent valuer and other factors, Management believes that
the networth of SIBPL does not represent its trise market value and lhe realizable amount of SIBPL is higher than
the carrying value of the non-current investments as at 31 March 2018 and due to which these are cansidered as

pood and recoverabila.

}
; i H {a) () Management believes that Company's internal financial controls in respect of assessmenl of tie
: H recaverability of trade receivables and determining the carrying vatue of non-current investments were operating
‘ E effectively and there is no material weakness in such controls and procedures.
| {iiy Auditers’ Comiments on (i) of (i) above: Included in details of auditor's qualifications stated above
]
|
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