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MADHUCON

Ref.: MPL/FIN/BWAFR/2024-26PROJECTS LIMITED Date: 18-05-2024
Cif: LTAZ10TG1900PLCD1 1114
| The Bombay Stock Exchange (BSE) The National Stock Exchange (NSE) of India
| Corporate Relationship Dept_, Limited,
| 1st Floor, New Trading Ring 5th Floor, Exchange Plaza,
Rotlunda Building, PJ Towers Bandra (East),
Calal Street, Fort, Mumbai -400 001 Mumbai- 400 051,
BSE Script code; 5314497 NSE Script code: MADHUCON
Dear Sir's,

Sub.: Outcome of the Board Meeting held on 18" May, 2024

Fursuant to the provisions of Regulation 30 of the SEBI (Lisling Obligaticns and Disclosure
Requirements) Regulation, 2015, we would like lo inform you that in the meeting of Board of
Director of Mis Madhucon Projects Ltd., held on Saturday, 18" May, 2024, the Board has inter-
alia approved the following items:

1. Approved Audited Standalone and Consolidated Financial Results of the company for
the quarter and vear ended 31* March, 2024 along with Auditors’ Repori in terms of
Regulation 33 (3) (a) and (b) of SEBI (LODR) Regutations 2015 and the Board declares that
the said Auditor's Reports are issued with modified opinion by the Statutory Auditors Mfs P.

Murali & Co., Chartered Accountants. In this regards, attached duly signed reply in
Annexures with statement for your records

2. Based on the recommendation of Nomination and Remuneration Committee, approved
reappeintment of Mr. Mohammad Shafi (DIN. 07178268) as Joint Managing DCirecter of the

Company for a period of 3 years with effect from 30" May, 2024 subject to the approval of
shargholders,

3. Based on the recommendsation of Nomination and Remuneration Commitiee, approved
continuation of Mr. Ramadas Kasameni (DIN: 02182083} as Non-Executive Independent
Diractor of the Company on attaining and beyond the age of 75 (Seventy Five) years, subject

to the approval of shareholders by Special Resolution under Regulation 17(1A) of the SEBI
(LODR) Regulations, 2015,

4. Meeting of the Board of Directors cormmenced at 11:00 A.M and concluded at 21:25 P.M.

Kindly take them on record.

Thanking you,
For Madhucon Projects Limited S s,

7o)k,
Digitally signed by "‘FF' %
Malla Reddy malia Ready /\ 2

. Dargabavi i < | & H
Da rgabav| Date: 2024.05.18 W
21:34:35 +05'30' A Ry

{D. Malla Reddy) .
Company Secretary & Compliance Officer

Attached as above

Corp. Office : "Madhucon House®, 1129/A, Aoad No. 38, Jubilee Hills, Hyderabad - 500 033, Telangana. India
Tel : +91-40-23556001 - 4 Fax : +51-40-23556005 E-mail : corporate @ madhucon.com
Regd. Office : H.No.1-7-70, Jublipura, Khammarm. Telangana - 507 003. India
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Independent Auditor's Report on Quarterly and Year to Date Audited
Standalone Financial Results of the Company Pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended.

To
The Board of Directors,
M/S5. MADHUCON PROJECTS LIMITED

Report on the audit of the Standalone Ind AS Financial Results
Qualified Opinion:

We have audited the accompanying standalone quarterly financial results of M/S.
MADHUCON PROJECTS LIMITED (“the Company”) for the quarter ended 31st
March, 2024 and the year to date results for the period from 1% April, 2023 to 31+
March, 2024, attached herewith, being submitted by the company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“The Listing Regulations”).

In our opinion and to the best of our information and according to the explanations
given to us these standalone financial results:

a. are presented in accordance with the requirements of Regulation 33 of the
Listing Regulations in this regard; and

b. except for the effects of the matters described in the “Basis for Qualified
Opinion” section of our report give a true and fair view in conformily with the
recognition and measurement principles laid down in the applicable
accounting standards and other accounting principles generally accepted in
India of the Net Loss and other comprehensive loss and other financial
information for the quarter ended 31% March, 2024 as well as the year to date
results for the period from 1% April, 2023 to 31t March, 2024

Basis for Qualified Opinion:

1. We refer to the carrying value of Equity Investments of Rs 1,03,662.52 lakhs
held in subsidiaries/other companies and other investments of Rs 5624.18
lakhs held in subsidiaries/other companies, some ol these have been
incurring losses and in case of some of the subsidiaries, net worth was fully
or substantially eroded / Geoing Concern is affected. We are unable to
comment upon the carrving value of investments and other investments
whether any provision for impairment in the value of Equity [nvestmenls and
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other investments is required; the effect of same upon the profitability could
not be ascertained in the absence of fair valuation.

In the case of Madhucon Infra Limited, a subsidiary, the management basing on the
valuation Reports on “Investment in Madhucon Infra Limited” concluded that the
value of this Investment is Nil and has written off an amount of Rs. 30,550.68 Lakhs
being 25% of the Investment held, instead of writing off complete value of
investment. For the balance 75% of the Investment no provision for impairment is
made in the books of account as at 315 March, 2024.

In the absence of proper justification, we are not able to ascertain the basis of such
partial write off.

]
s

“The Company “has written off loan given to Madhucon Infra Limited a subsidiary
amounting to Nil/Rs.4,263.07 Lakhs for the quarter ended, Year ended 315t March,
2024 respectively, being partial amount of loan, instead of writing off the total
outstanding of Rs.12,918.41 lakhs,

In the absence of proper justification, we are not able to ascertain the basis of such
partial write off.

3. “The company has defaulted in repayment of dues to Banks and financial
institutions amounting to Rs 33,369.17 lakhs and Rs 3,370.51 lakhs respectlively as
per books of account and the same were clagsiflied as NPA by the lenders. Interest
on these loans have not been provided for the FY 2018-19 to FY 2023-24. Dues in
case of some banks were settled through “One time settlement” and an amount of
Rs. 12,503.97 Lakhs, being the benefit of OTS, has been accounted during the
quarter ended 31st March, 2024,

Further, in case of other banks except in case of Canara bank, OTS agreements
have been entered. Balance confirmation in respect of the loan from Canara Bank
has not been obtained.

4, "The Company “has written back Trade Payables amounting to Rs. 8,103.63 Lakhs
and Rs.9,542.19 lakhs for the quarter ended 315 March, 2024 and for the Year ended
315 March, 2024 respectively,

5. "The Company "has written back Other Payables (including Interest payable)
amounting to Rs 1,921.36 lakhs and Rs 2,089.20 lakhs for the quarter ended 315t
March, 2024 and for the Year ended 313 March, 2024 respectively.

—"“\..__E._—-‘E?F___
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6. “The Company” has written off advances to Other Parties amounting to Nil/Rs.
393.95 Lakhs for the quarter ended/ Year ended 31% March, 2024.

=4

“The Company” has not remitted Tax Deducted at source (TDS) amounting to

Rs. 11.57 Lakhs for the quarter ended 31st March, 2024 and Rs. 11.57 lakhs for year

ended 31st March.2024.

=
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The company is yet to transfer unpaid dividend of an amount aggregating to Rs.

3.75 Lakhs relating to Financial Years 2009-10 to 2010-11 from unpaid dividend
account to Investor Education and Protection Fund (IEPF).

9. Undisputed Statutory dues in case of following are outstanding;

S.No. Name of the Status Nature of Due TPeriod | Rs.
_ ’ in Lakhs
1 [ihe Income Tax Act, 1961 | Dividend 201112 ta 201617 | 139.03
Distribution Tax & ]
Interest on it
2 The Employees Provident Provident fund 2013-14 to 2020-21 70.24
funds and Miscellaneous
provision act 1852
3 Works Contract Tax Works Contract Tax  |2014-15 to 2017-18 396.86

12 In view of losses incurred by “the company” and in the absence of prior
approval from the lender banks and financial Institutions, managerial
remuneration of Rs. 138.68 Lakhs paid by the company during the year is in
excess of the limits specified under section 197 read with schedule V of

Companies Act,2013.

11. The Turnover, Qutput GST and Input GS5T credits as per the books of account
are subject to reconciliation with the GST returns filed.

12, Internal Audit has not been conducted for the period 15t April 2023 to 31 March

2024.

13. The Company has not produced Title Deeds in respect of certain immaovable

properties {lands) held.

T O
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14. SREI Equipment Finance Limited filed to “NCLT" for restoration of application
of Corporate Insolvency Resolution process (CRIP) against “The Company”,
which has been admitted vide its order dated 08.12.23.

Subsequently, “the Company” filed an appeal with NCLAT and the impugned
order dated 08.12.2023 of NCLT was set aside and remanded back to the NCLT
for fresh review vide order dated 12,12.2023. Later on, the financial creditor and
“the Company” have initiated the process of settlement on 18.01.2024 by
restructuring the existing loan and submitted a joint memo stating the same to
“The Hon'ble National Company Law Tribunal” (INCLT) on 05.02.2024,

SREI Equipment Finance Limited has approved for Restructuring of existing
loan dues for a final settlement of Rs. 4,952.00 Lakhs, vide its letter dated
02.02.2024. As per agreed terms & conditions, “the company” has paid upfront
payment of 20% of Restructured loan and one instalment, total amounting to Rs.
1685.65 Lakhs as of 315! March, 2024,

On 28.03.2024 the SREl Equipment Finance Limited filed withdrawal memo
seeking leave of this “NCLT" to withdraw the company petition. NCLT by an
order dated 28.03.2024 allowed the company petition stands disposed of as
withdrawn.

15. In case of “Ranchi Expressways Litd (REL)", a step-down subsidiary of the company,
CBI has filed FIR against REL, its Promoters and Directors on 12-03-2019 under
Prevention of Corruption Act and Indian Penal Code. Subsequently, the Enforcement
Directorate has raided the premises of “the company” on 11-06-2021 and the
investigation is still under progress.

16. As per the press release dated 02-07-2022 and 17-10-2022 The Directorate of
Enforcement has provisionally attached 105 iimmovable properties and 285 other assets
worth Rs.96.21 Crore and Rs.80.65 Crore respectively belonging to Madhucon Group
of companies, its directors and promoters which included the properties of Madhucon
Projects Limited and group companies in a case against M/s Ranchi Expressway Ltd,
under the provisions of PMLA, 2002.

17. In case of Ranchi Expressways Ltd (REL) a step down subsidiary of Madhucon
Projects Limited, “The Hon'ble National Company Law Tribunal” (NCLT) by an order
dated 22.12.2023 admitted the Corporate Insolvency resolution process (CRIP), for a
petition filed by State Bank of India. Ranchi Expressways Ltd (REL) has made an
appeal to “The Hon'ble NCLAT” and “The Hon'ble NCLAT” has deferred the
impugned order given by NCLT and posted the next hearing on 07.06.2024.
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Madhucon Projects Limited has made an Investment of Rs.1.40 lakhs and has Trade
Receivables of Rs.8073.69 lakhs in the above step down subsidiary for which
provision has not been made.

18. In case of M/s. Trichy-Thanjavur Expressways Limited a step down subsidiary of
Madhucon Projects Limited, “The Hon'ble National Company Law Tribunal” (NCLT)
by an order dated 22.08 2023 admitted the Corporate Insolvency resolution process
(CRIP), against which “The Hon'ble NCLAT has passed an osder and directed the
COC to defer its proceedings till next hearing on 18.06.2024

Madhucon Projects Limited has made an Investment of Rs.10 lakhs and advances of
Rs. 42,82 lakhs in the above step down subsidiary for which provision has not been
made.

19. In case of Barasat - Krishnagar Expressways Limited a step down subsidiary of
Madhucon Projects Limited, “The Hon'ble National Company Law Tribunal” (NCLT)
by an order dated 28.11.2023 admitted the Corporate Insolvency resolution process
(CRIP), against which “The Hon'ble NCLAT has passed an order and directed the
COC to defer its proceedings till next hearing on 26.06.2024.

Madhucon Projects Limited has made an Investment of Rs.1.40 lakhs in the above step
down subsidiary for which provision has not been made.

20. In the absence of confirmation of some of the Trade payables, Trade Receivables and
various advances/loans, we are unable to comment on the extent to which such
balances are payable/recoverable. Some of the payables to parties are shown by
netting off with the other receivables.

71. Balance confirmation of current accounts, which have become Dormant, are not
obtained in case of Bank Branches at various project sites.

Matters Relating to Going Concern

]

“The Company's” current liabilities exceeded current assets amounting to Rs.
92,331.50 Lakhs and “The Company” has defaulted in payment of dues to banks
and financial institution. All these events indicate a material uncertainty exisling
that may cast a significant doubt on “The Company’s” ability to continue as a
going concern. However, the management believes the use of going concern
assurnption on the preparation of the financial statements of “the company” is still
appropriate in view of settlement of dues under OTS in case of some banks and
approval for restructure of loan for settlement of dues by the financial institution
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and its continuing discussions with its other lenders to obtain approval for and an
appropriate debt resolution plan and also, that “The company” will continue to be
in operation in the foreseeable future,

We conducted our audit in accordance with the Standards on Audiling specified
under section 143(10) of the Compandes Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Standalone Financial Results section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial results under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fuifilled our other ethical responsibilides
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Management's Responsibilities for the Standalone Financial Results

These quarterly financial resulls as well as the year to date standalone financial
results have been prepared on the basis of the mterim financial statements. The
Company’s Board of Directors are responsible for the preparation of these financial
results that give a true and fair view of the net profit/loss and other comprehensive

income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, ‘Interim

Financial Reporting’ prescribed under Section 133 of the Act read with relevant rules
issued thereunder and other accounting, principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility aiso
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation
of the standalone financial results that give a true and fair view and are free from
material misstatement, whether due to fraud or error.
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In preparing the standalone financial results, the Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matiers related to going concern and using the going concemn basis of
accounting unless the Board of Directors either intends to liquidate the Company or
to cease operations, or has no realislic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process,

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone
financial results as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstaterments can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial results.

As part of an audit in accordance with SAs, we exercise prolessional judgment and
maintain professional skepticism throughout the audit. We also:

«[dentify and assess the risks of material misstatement of the standalone financial
results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is suificient and
appropriate to provide a basis for our opinion. The risk of not delecting «
material misstatement resulting from fraud is higher than for one resulting from
error, - as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

s Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(1) of the Act, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

sConclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whethera
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
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conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial results or, if such
disclosures are inadequate, t0 modify our opinion. Cur conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a
going concern.

eEvaluate the overall presentation, structure, and content of the standalone

financial results, including the disclosures, and whether the financial results
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charped with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audlit,

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
comumunicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

The Financial Results include the results for the quarter ended 315 March 2024 being,
the balancing figure between the audited figures in respect of the full financial year
and the published unaudited year to date figures up to the third quarter of the
current financial year which were subjected to limited review by us.

For P, Murali& Co,
Chartered Accountants,
Firm’s Registration No: 007257S

s
-
#

A Krishna Rao

Partner ; :
Membership No:020085 -~
UDIN: 24020085BKAUHG9078

Place: Hyderabad
Date: 18-05-2024



MADHUCON PROJECTS LIMITED
CiN-L742710TG1990PLCO11114
Regd. Office:1-7-70, Jublipura, Khammam - 507003, Telangana
STATEMENT OF STANDALOMNE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2024

(% in Lokhs)
Slandalone
sL, Quarter ended Year ended
Ne Parliculars 31.03.2024 | 31.12.2023 | 31032023 | 21037024 | 31.08.2023
Audited Unaudited Audited Audited Audifed
' | Revenue from Operations 27.156.11 B5.603.51 3320159 | 9512433 | 90.080.64
I | Otherincome 23,280.08 209,34 848.17 | 2544241 13,404,785
W1 1otal Income (1+11) 5043620 | 25.913.25 34,049.77 | 12056674 | 1,03.48542
IV | Expenses:
(@) Caost of Materials Consumed 1231803 24, 458,05 26,721 .34 B1,A3401 TRe1.03
(B] Employes bansfits expanse 449.74 41090 545.44 1,874.02 1.93%.41
[c) Einancial Costs 115.73 44331 8870 72402 26297
(¢} Cepreciation and amorlisation expense 156.22 154,34 23895 411.24 531.56
(e} Other expenseas 3126467 B52.93 7.253.48 37,553.88 24,411 44
Total Expenses 51.304.39 24,359.53 34,828.12 1,22,597.19 | 1.05.047.00
v
Profit/{Loss) Belore Exceptional ltems and tax (Hl-1v) {848.19) {444.28) (775.36) {2,030.48) (1.541.58)
Vi | Exceplional tiems 5 - - -
Vil | Profit/(Loss) Before Tax [3-4) (86819 (448,28) (778.38)]  (2.030.45)| (1.561.58)
Vil | Tax Expense
Q) Curren! Tox = B - -
b} Adjusimenis relaling o sarfier years - - - - .
C) Defered Tax [578.07} {212.45) (1,232 48) [1.003.51) [2.007.£7)
Total Tax (o+b) [598.07) {212.45) {1,232.48) [1.003.51) [2.007.£9)
X | Profit/(Loss} from Conlinuing operations (VI-VIII) (270.12) (233.84) 454.32 (1.025.54) 4461
¥ | Profit/(Loss) from disconlinued operations - - .
Xl | Tax Expense of discontinued operations - - -
x| Profil/(Loss) from discontinved operoilons aller tax (X-Xi) - - - .
Xil | Profit/Loss for the period (IX+XU) {270.12) (233.84) 454.32 (1,024 .94) 446.11
Aftributable ta: - - - -
- Share Holders of the Parent Company -
- Moar Controfling inferest - :
Xiv | Other Comprehensive Income {net of fax) = - . -
Al ltems that will nol be reclossified lo profit or loss ¥ = -
i 5 T i i
(ijRe-measurement gains/ {losses) on defined beneii 5 ) Fre 15 &6
plans
share of Dlher Comprehansive incame transferrad fo )
Mon Conlrolling inieres ) )
(i} Income tox relating fo these items - =
B} {i] ttems 1hal will be reclassified to profit orloss - : z
(i} Incametax rglating 1o these items - - 5
sniare of Profit filoss) iransferred to Non Confrolling
Interest 3 ) )
Total Other Comprehensive income.net of lax 47.35 - 43.10 47.35 43,10
Altributable to: - - . ;
- Share Holders of the Parent Company T - - -
- Mon Controlling Inferast - =
xv | Total Comprehensive Income [Xill+XIV) [222.77) (233.84) 4987.42 (97%.59) 489,21
Attributable ta: - - 2
- Share Holders of the Parent Company 3 -
- Mon Conlrolling interest = sy . - ’
B,
x| Faid - up Equily Share Copital (Face vaive of Rs if:\@_;g._a?.gs 73795 73795 737.%5 73795
Vil | Tool Reserves 1.8 Other equity Y E " s
xvin| EGMing per share (of Rs.1/- each) (nat annualis (
disconlinued and continuing operations) ) )
- fasic and Dluted . ' {0.32) .63 (1.39) 0,60

Mg



Notes:

1

Place: Hyderatad
Dote  May 18, 2024

The above results have been reviewed by the Audit Committee at its meeting held on May 18th, 2024 and approved by the
Board of Directors of the Company at its meeting held on May 18th, 2024, The Statutory Auditors have submitted Audit
Report on the Audited Financial Results for Quarter and Year ended March 31st, 2024.

The Company's operations primarily consists of construction-project activities and there are no other reportable segments
under Ind AS 108 "Operating Segments”,

The Standalone Audited Financial Results of the Company have been prepared in accordance with the Indian Accounting
Standards prescribed under sectlon 133 of the Companies Act, 2013 ("the Act”) read with relevant rules issued thereunder
("Ind AS") and other accounting principles generally accepted in India and in terms of Regulation 33 of the SEBI {[Listing
Obligation and Disclosure Reguirements), Regulations, 2015.

Figures of the Quarter ended March 31st, 2024 and March 31st, 2023 are the balancing figures between the Audited figures in
respect of the Full Financiat Year and Unaudited published figures upto the Third Quarter for the repective years.

Figures of previous period have been regrouped / rearranged wherever necessary.

By arder af the Board
for Madhucon Projects Limited

-

okl (J. Somba siva Raa)
Managing Director Director [F & A)
DIN: QO7R4 491 DMz 09524475




Madhucon Projects Limited
Standalone Balance Bheet as at March 31, 2024

|%® it Lakhs|
Note As at Ay at
Particulara Na. March 31, 2024 March 31, 2023
ASSETE
Hon-Current Aﬂet! o ) o
) Property, Flant and Equipment e | YL _2BGEEGY 3,195.30
(b) Financial Assats o _ N o
{i} Investments 22 1,09,286.70 ' ' 1.319'.&37.33
fii} Trade Receivables : 23 L S T o 188277 |
jifl) Loans N 10,112.67 12,618.41
(iv) Others Financial Assets 25 | 17aaal " es7aay
[lLI Deferred tax Asset (et} o 25 i 5.5?9.5& - o 4,576.058
(h) Gther Non-Current Assets 27" 13,656.85 L 123980
Taotal Non-Current Asactzs 1,66, 898.47 1,90,994.08
2) Inventories 28 . 5500 _ 210.23
(%) Finoneial Assets | . o '
[i) Trade Receivables 29 4,327.78 414,15
fii} Cash and Cash equivalents _ |2 | ssaee| T 47441
{iii} Others Sinancial Assets . 2.11 5,754.85 | | asazor
[] Current Tax Asset (Net) 2.12 6,154.15| - 768030
_id) Other Current Assets 2.13 9.041.10 ' 1 11 338 05
‘Total Cunmt Assets i " 25.B86.7T7 ‘-.5-:1-!9-31.;}1 :
Total Assets T Py e 1,92,785.24 | 2,15,925.09
EQUITY AND LIABILITIES
Equity . .
{4] Eguity Share capital 214 740.32 o _- 740,32
) Othersquy _a21s|  si7ooes| | saesoar]
Total Equity o T Lo 52,441.01 53,420,60
LIARILITIER

Non-Current Liabilities
[a) Financial Liabilities
[} Elorrav.mp;s _
{li} Trado Payables |21 |  spoave B 721428

1A) total sutstanding dues of micro enterprises
amdsmall enterprises; and

(B) total sutstanding dues of creditors other than
micre enterprises and small enterprises. |

(] Other Financial Liabilities B 217 e ]
(b) Provisions o | zas 78.52 ' T nass|
_[c) Other Non-Current Liabilitics 2.19 mgosss| | osam
Total Non-Current Lishilities |~ o 22,125.96 | s3sc0s

Currzat Lighidtes
{a) Financial Liabilities
i} Borrtwsings. 220 ol 2L o
I Rrada Paysllen: i 221 ) 86723.60 .. 4351438
iA] total curstanding duss of micro enlerprises ' .
andsmall enterprises; and
(B] total cutstanding dues of creditors other than
microenterprises and gmall enterprises.|

_ i) Other Pmanmal Llah[hi.les T 222 11,815.96 - 13 951'.:'; ;.I;E

| (b) Other Curcent Libilities | 223 25,390 48 R 34,713.05

¢) Provisions _ 2.24 5,245 B2 5.246.15
[d) Current Tux Ltahll:tlcs |Net] T 2.2_5 [ 2_3:};_44 ) i i 1,3-?;_]_'.5- ST
Totsl Current Liabillties - N [ 1,18,218.28 1,54,154.44
Total Equity and Liabilities . 1,92 TES.24 ) 2.15.995.!3;‘

Significant accounting polices & Notes to accounts 1&2
The sccompanying notes are an integral part of the standalone financial statements
As per aur reported even date annexed

For and on behalfl of the Board

iJ' I-lnha. siva Rao)
Hanm;mg, Directer  Director (F & A)
Drate ; May 18, 2024 DIN-DO7E449 1 IN: N9526475

Place * Hyderabad



Madhucon Projects Limited
Standalone Cash Flow Statement for the year ended March 31, 2024
{All the amounts are in lakhs except "No of Shares" , "Face value of Equity share" and Earning per share)

(2 in Lakhs)
Piikigiiling Year ended Year ended
31 March 2024 31 March 2023
A|Cash flow from operating activities
Profit/(loss) before income tax (2,030.45) {1,561.58]
Adjustments for;
Exceptional Iterm - -
Depreciation and amortisation expense &11.26 581.%96
Oividend and interest income classified as investing cash flows 1185.47) [3&.75}
Finance costs 724.02 202,97
Change in operating assets and liabilities
{Increase}/decrease in trade receivables (4.034.54) 337.60
{Increase} decrease in inventories 15513 172.20
{Increase)/decrease in other financial assets |B,657.44) 944812
(Increase)/decrease in other current and non-current assets 3074696 659,40
Increase/{decrease} In Loans 2.805.74 12,849 23
Increasef{decrease) in trade payables [7.912.24) (13.355.15)
Increase/({decrease) in other financial liabilities [2,145.60) {1,084.33)
Increasef{decrease) in other current and nan-current liabilities 4,553.39 577.40
Increase/{decrease) in Non current Investments 30,550.68 2.001.00
Cash generated from operations 17,509.22 17,792.07
Income taxes paid - -
Net cash inflow from operating activities 17.509.22 17,792.07
& |Cash flows from investing activities
Payments for property, plant and eguipment {28282} 3%.20
Pa'fmf.“hfi for pu rchase of Investments = =
Dividend paid - _
Interest received 185 .47 346,75
Met cash outflow from investing activities {97.35) 75.95
¢ |Cash flows fram financing activities
Proceeds/{Repayment) of long term barrowings - -
Proceeds from short term borrowings (net} [14,608.26) (18.248.54)
Interest paid {(724.02) [202.97)
Net cash outflow from financing activities (17,332.28) {18,451.51)
Met increasef|decrease) in cash and cash eguivalents 79.59 {583.49)
Cash and cash equivalents at the beginning of the financial year 474.41 1.057.89
Cash and cash equivalents at end of the year 553.9% 474.41
Reconciiation of cash and cash equivatents as per the cash flow statement
31 March, 2024’ 31 March, 2023’
Cash and cash eguivalents as per above comprise of the following:
Cash and cash equivalents 553.99 474.41
Balances per statement of cash flows 553.9%9 474.41

The accompanying notes are an integral part of tha standalone financlal statements In terms of our report attached

Place: Hyderabad
Date : May 18, 2024

For and on behalf of the Board

Managing Director
DIN-007B4497

)

o g R T T
{}. Samba siva Rao)

Director {F B A)
DIN: 09526475




ANMEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified apinian) stbmited
along - with Annual Audited Financial Results - Standalone

[3ppropaale by the managemen) -

[RIn Lakhs)
Stzterment on Impact of Audil Qualifications for Lhe Financial Year ended March 31, 2024
{Regulation 33/ 52 of the SEBI {LODR) {Amendmaent] Regulations, 2016])
l : Audited Figures Adjusted Figuies
|| S.Mo. Particulars h:;.":';?:::nﬂ '“df:jﬂm:"" '|
for qualificptions) gualilicationa)
1 1Twingver | Tolal ingome 1,20.568 74 |Not Ascertainable
2 |Tatal Expendiiuie 1,22.587 18 {Not Ascerlainable
3 |Mel Profiviloss) {1,026 84)INol Ascedainable
4 |Earnings Par Share {1,230} Not Asceriainable
5 |Tolad Assels 1.92.785 24 |Not Ascertainabla
6 |Total Liabdes 1.40,344.23 Mol Ascertainables
¥ et Worlh 52,441 01 |Mot Ascaralnable
p |row oiher financial itarmis) (as falt

i tAudit Qualification {pach audit gualification separately

2 (Detalls of Audit Qualification: Separate sheet of replies enclosed

5 |Yypo of Audit Qualification ;: Qualified Opinion / Disclaimarof Opinian / Adwrse Oainion

£ |Fregquency of quaiilication: Whethss appeasd i) ime / repetiive f since howdong contining.

Feor Audit Quakiication(s} whese the impact is quaniified by lhe audilor, Manageinent's Views:

e iFor Audit Qoalification{s} whore the impact is not quaatified by the aoditor:

| Mnnagumri.fs estirmation on the impact of sudil qualificatist: Mot Ascartalnable

i | management is unable 1o estimate the impact, reasans for he same. Not Ascerainabie

i Audisers’ Comments on () or (i} abave; Mol Ascedainabie

i Signatories:

Fer Madhucon Projesis Limiled
. , R 7
(s o \ '__ [IE. erkateswariu) {Ramadas Kasarneni)

i
Managing ﬂlr\ectﬂr r’
Oiv: DOTB4491 “:

DiM, 08713108 Din: G2182093

Far Mls P, Murali & Co.,
Chartered Accountants ' - °

FRN Ng, 0072578 -

(A, Krishna Rao} - Sy
Partner o
Membership Na. mna.s ok

eregtor cum GFO Chairman of Audil Commiltes

o
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Independent Auditor’'s Report on Quarterly and Year to Date Audited
Consolidated Financial Results of the Company Pursuant to the Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended.

To
The Board of Directors
M/S. MADHUCON PROJECTS LIMITED

Reporton the audit of the Consolidated Ind AS Financial Results

1. Qualified opinion

We have audited the accompanying statement of consolidated financial results (“the statement™)
of M/S MADHUCON PROJECTS LIMITED ('the Holding Company') and its subsidiaries (the
Holding Company and its subsidiaries together referred to as, 'the Group'), for the quarter ended
31st March 2024 and for the period from 1% April, 2023 to 312 March, 2024, attached herewith,
being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Requirements").

In our opinien and to the best of our information and according to the explanations given o
us and based on the consideration of the reports of the other auditors on subsidiaries and
stepdown subsidiaries of the Group referred to in below Paragraph 6 and except for the
possible effects of the matters described in the "Basis for Qualified Opinien” section of our
report, the vear-to-date consolidated financial statement:

i) Includes the results of the entities listed in Annexure-1,

i) Are presented in accordance with the requirements of regulation 33 of SEBI (Listing
Obligadons and Disclosure Reguirements) Regulations, 2015 as amended (“Listing
Requirements”) and

iii] Exceptfor the effects of the matters described in the "Basis for Qualified Opinion” section
of our report, give a true and fair view in conformity with the indian Accounting standards
and other accounting principles generally accepted in India of the consolidated loss and total
comprehensive loss and other financial information of "the Group” for the quarter and year
ended 315t March, 2024

/“\_{2-1::—-—*
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2. Basis for Qualified Opinion

a) Incaseofthe “Holding Company”, matters as reported in the Standalone Financials,
are reproduced below:

i.We refer to the carrying value of Equity Investments of Rs 1,03,662.52 lakhs held in
subsidiaries/ather companies and other investments of Rs 5624.18 lakhs held in
subsidiaries/other companies, some of these have been incurring losses and in case of some
of the subsidiaries, net worth was fully or substantially ercded / Going Concern is affected.
We are unable to comment upon the carrying value of investments and other investments
whether any provision for impairment in the value of Eguity Investments and other

investments is reguired; the effect of same upon the profitability could not be ascertained in
the absence of fair valuation.

in the case of Madhucon infra Limited, a subsidiary, the management basing on the valuation
Reports on “Investment in Madhucon Infra Limited" concluded that the value of this
investment is Nil and has written off an amount of Rs, 30,550.68 Lakhs being 25% of the
Investiment held, instead of writing off complete value of investment. For the balance 75% of
the Investment no provision far impairment is made in the books of accountas at 31st March,
2024,

However, in the books of Madhucon Infra Limited, the share capital of Madhucon Projects
Limited is continued to be shown at original value of Investment and being consolidated.

In the absence of proper justification, we are not able to ascertain the basis of such partial
write oflf.

{i."The Company “has written off loan given to Madhucon Infra Limited a subsidiary amounting
to Nil/Rs.4,263.07 Lakhs for the quarter ended/ Year ended 3135t March, 2024 respectively,
being partial amount of loan, instead of writing off the toral cutstanding of Rs.12,918.41 lakhs,

In the absence of proper justification, we are not able to ascertain the basis of such partial
write off.

iii."The company has defaulted in repayment of dues to Banks and financial institutions
amounting to Rs 33,369.17 lakhs and Rs 3,370.51 lakhs respectively as per books of account
and the same were classified as NPA by the lenders. interest on these loans have not been
provided for the FY 2018-19 to FY 2023-24. Dues in case of some banks were settled through
“One time settlement” and an amount of Rs. 12,503.97 Lakhs, being the benefit of OTS, has
been accounted during the quarter ended 31st March, 2024.

Further, in case of other banks except in case of Canara bank, OTS agreements have been
entered. Balance confirmation in respect of the loan from Canara Bank has not been obtained.




P. MURALI & CO., fet  : (21-40) 2332 6666, 2301 2554
= o140 2338 3067 2332 14
CHARTERED ACCOUNTANTS i s GOkl ol e
B-3-685/23, SOMAJIGUDA, - it Rodng bl ST
HYDERABAD - 500 082 INDIA Sl
Email : prural co@gmail com

info@pmuralt.com
Waebsite | www.pmurali.com

iv."The Company "has written back Trade Payables amounting to Rs. 8,103.63 Lakhs and
Rs.9.542.19 lakhs for the guarter ended 315t March, 2024 and for the Year ended 315t March,
2024 respectively.

v."The Company "has written back Other Payables {including interest payable) amounting to
Rs 1,921.36 lakhs and Rs 2,089.20 lakhs for the quarter ended 315t March, 2024 and for the

Year ended 315t March, 2024 respectively.

vi."The Company” has written off advances to Other Parties amounting to Nil/Rs. 393.95 Lakhs
for the quarter ended/ Year ended 315t March, 2024,

vii,"The Company” has not remitted Tax Deducted at source (TDS) amounting to Rs. 11.57 Lakhs
for the quarrer ended 31st March, 2024 and Rs. 11.57 lakhs for year ended 31st March,2024.

viii.The company is yet to transfer unpaid dividend of an amount aggregating to Rs. 3.73 Lakhs

relating to Financial Years 2009-10 to 2010-11 from unpaid dividend account to Investor
Education and Protection Fund (1EPF).

ix.Undisputed Statutory dues in case of following are outstanding:

© SNo|{  Nameofthe Status :. Nature of Due ¥ Period Rs.
in Lakhs
1 The Income Tax Act, 1961 Dividend Distribution Tax | 2011-12 1o 2016-17 139.53

& lptereston it

2z The Employees Provident funds Provident fund 2013-14 to 2020-21 7024
and Miscellanegus provision act
1952

3 Warks Contract Tax Works Contract Tax 2014-15to 2017-18 | 39686

%At view of losses incurred by “the company” and in the absence of prior approval from the
iender banls and financial Institutions, managerial remuneration of Rs. 138.68 Lakhs paid by
the company during the year is in excess of the limits specified under section 197 read with
schedule V of Companies Act,2013.

xi.The Turnover, Qutput G5T and Input GST credits as per the books of account are subject to
reconciliation with the GS8T returns filed.

xii.Internal Audit has not been conducted for the period 1st April 2023 to 31st March 2024,

.
M\_,;:;e._
. - -
" a
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xiii.The Company has not produced Title Deeds in respect of certain immovable properties
{lands) held.

xiv.SREl Equipment Finance Limited filed to "NCLT" for restoration of application of Corporate
Insolvency Resolution process [CRIP) against "The Company”, which has been admitted vide
its order dared 08.12.23.

Subsequently, “the Company” filed an appeal with NCLAT and the impupned order dated
(8.12.2023 of NCLT was set aside and remanded back to the NCLT for fresh review vide order
dated 12.12.2023. Later on, the financial creditor and “the Company” have initiated the
process of settlement on 18.01.2024 by restructuring the exisring loan and submitted a joint
meme stating the same to "The Hon'ble National Company Law Tribunal” (NCLT) on
05.02.2024.

SRE! Equipment Finance Limited has approved for Restructuring of existing loan dues for a
final settlement of Rs. 4,952.00 Lakhs, vide its letter dated 02.02.2024. As per agreed terms &
conditions, “the company” has paid upfront payment of 20% of Restructured loan and one
instalment, total amounting to Rs. 1685.65 Lakhs as of 31st March, 2024.

On 28.03.2024 the SREI Equipment Finance Limited filed withdrawal memo seeking leave of
this "NCLT" to withdraw the company petition. NCLT by an order dated 28.03.2024 allowed
the company petition stands disposed of as withdrawn.

xv.In case of “Ranchi Expressways Ltd (REL)", a step-down subsidiary of the company, CBI has
filed FIR against REL, its Promoters and Directors on 12-03-2019 under Prevention of
Corruption Act and Indian Penal Code. Subsequently, the Enforcement Directorate has raided
the premises of “the company” on 11-06-2021 and the investigation is still under propress.

xvi.As per the press release dated 02-07-2022 and 17-10-2022 The Directorate of Enforcement
has provisionally attached 105 immovable properties and 28 other assets worth Rs.96.21
Crore and Rs.80.65 Crore respectively belonging to Madhucon Group of companies, its
directors and promoters which included the properties of Madhucon Projects Limited and
proup companies in a case against M/s Ranchi Expressway Ltd, under the provisions of PMLA,
2002,
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wvii.ln case of Ranchi Expressways Ltd (REL) a step down subsidiary of Madhucen Projects
Limited, "The Hon'ble National Company Law Tribunal” {NCLT) by an order dated 22.12.2023
admitted the Corporate Insolvency resclution process (CRIP), for a petition filed by State
Bank of India. Ranchi Expressways Ltd {(REL) has made an appeal to “The Hon'ble NCLAT”
and "The Hon'ble NCLAT" has deferred the impugned order given by NCLT and posted hearing
on 07.06,2024.

Madhucon Projects Limited has made an Investment of Rs.1.40 lakhs and has Trade
Receivables of Rs.8,0732.69 lakhs in the above step down subsidiary for which provision has
not been made.

xviii.ln case of M/s. Trichy-Thanjavur Expressways Limited a step down subsidiary of Madhucon
Projects Limited, "The Hon'ble National Company Law Tribunal” (NCLT) by an order dated
22.08.2023 admitted the Corporate Insolvency resolution process {CRIP), against which "The
Hon'ble NCLAT has passed an order and directed the COC to defer its proceedings till next
hearing on 18.06.2024

Madhucon Projects Limited has made an Investumnent of Rs.10 lakhs and advances of Rs. 42.82
lakhs in the above step down subsidiary for which provision has not been made.

xix.In case of Barasat - Krishnagar Expressways Limited a step down subsidiary of Madhucon
Projects Limited, “The Hon'ble National Company Law Tribunal” {NCLT) by an order dated
28.11.2023 admitted the Corporate Insolvency resolution process (CRIP], against which "The

Hon'ble NCLAT has passed an order and directed the COC to defer its proceedings till next
hearing on 26.06.2024.

Madhucon Prejects Limited has made an Investment of Rs.1.40 lakhs in the above step down
subsidiary for which provision has not been made.

xx.In the absence of confirmation of some of the Trade payables, Trade Receivables and various
advances/loans, we are unable to comment on the extent to which such balances are
payable/recoverabie, Some of the payables to parties are shown by netting off with the other
receivables.

wxi.Balance confirmation of current accounts, which have become Dormant, are not obtained in
case of Bank Branches at various project sites.
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Matters Relating to Going Concern

“The Company’s” current iiabilities exceeded current assets amounting to Rs. 92,331.50 Lakhs
and “The Company" has defaulted in payment of dues to banks and financial institution. All
these events indicate a material uncertainty existing that may cast a significant doubt an "The
Company’s" ability to continue as a going concern, However, the management believes the
use of going concern assumption on the preparation of the financial statements of "the
company” is still appropriate in view of settlement of dues under OTS in case of some banlks
and approval for restructure of loan for settlement of dues by the financial institution and its
continuing discussions with its other lenders to obtain approval for and an appropriate debr
resolution plan and also, that "The company” will continue to be in operation in the
foreseeable future.

We conducted our audit in accordance with the Standards on Auditing specified under section
143[10) of the Companies Act, 2013, Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalone Financial Results
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial results under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

b) In case of subsidiary- "Madhucon Infra limited”, the matters as reported in the
standalone financials are reproduced below:

i.  The Company's Current Liabilities exceeded Current Assets by Rs. 73,083.29 Lakhs and net
warth is fully eroded which indicates a material uncertainty that cast a significant doubt on the

Company's ability to continue as a geing concern.

ii. We refer to the carrying value of investments of Rs 940697 lakhs held in subsidiaries/other
companies and Other investments (Unsecured Loans and advances) of Rs 45,477.81 lakhs given by
the company to its subsidiaries/other companies, Some of these have been incurring losses and in
case of some of the subsidiaries, net warth was fully or substantially eroded / Going Concern is
affected. We are unable to comment upon the carrying value of investments and Other Investments
(Unsecured Loans and advances); whether any provision for impairment in the value of investments
and Other investments [Unsecured Loans and advances) is required; the effect of same upon the
profitabiiity could not be ascertained in the absence of fair valuation.

L\m::‘..f'— i
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iit. Has made a provision of Rs. 1,957.96 lakhs and Rs.7963 .30 lakhs for the quarter ended 31=
March, 2024 and for the Year ended 31% March, 2024 respectively towards impairment on
investment in equity and other investments made in its subsidiaries. In the absence of fair valuation
of the same, we are unable to comment on the adequacy of the provisions made.

iv. Has written back loan from Madhucon Projects Limited amounting to Nil for the quarter ended
31st March, 2024 and Rs.4.263.07 Lakhs for the Year ended 31 March, 2024 respectively, being
partial amount of loan, instead of wriring off the total outstanding of R5.12,918.41 laihs.

in the absence of proper justification, we are not ahle wo ascerrain the basis of such write back.

v.  Has written back other Payables amounting to Rs. 0.55 lakhs and Rs, 1.67 Lakhs for the quarter
ended 31 March, 2024 and for the Year ended 31% March, 2024 respectively.

vi. Has written off Property, Plant and Equipment amounting to Nil and Rs 5.77 lakhs for the
quarter ended 31* March, 2024 and for the Year ended 31= March, 2024 respectively.

vil, Has written off Investment in Madhueon Toll Highways Limited amounting to Nil and Rs
5.126.20 takhs for the quarter ended 31= March, 2024 and for the Year ended 31 March, 2024
respectively.

viii. Internal Audit has not been conducred for the period from 1= April,2023 to 31 March, 2024,

ix. Incaseof M/s. Trichy-Thanjavur Expressways Limited a subsidiary of Madhucon Infra Limited,
"The Hon'ble National Company Law Tribunal” (NCLT) by an order dated 22.08.2023 admitted the
Corporate Insolvency resolution process [CRIP), against which “The Hon'ble NCLAT has passed an
grder and directed the COC to defer its proceedings till next hearing on 18.06.2024

Madhucen Infra Limited has given an advance of Rs. 5.000.35 Lakhs to the above subsidiary. As of
the date, Impairment Provision of Rs. 1,492.61 Lakhs is only made against the said advance in the
books of accounts.

% Incase of Ranchi Expressways Ltd (REL) a subsidiary of Madhucon infra Limited, "The Hon'ble
National Company Law Tribunal” (MCLT) by an order dated 22,12.2023 admitted the Corporate
Insolvency resolution process (CRIP), for a petition filed by State Bank of India. Ranchi Expressways
Ltd (REL) has made an appeal to “The Hon'ble NCLAT" and “The Hon'ble NCLAT" has deferred the
impugned arder given by NCLT and posted hearing on 07.06.2024,

Madhucon infra Limited has given an advance of Rs. 26,668.16 Lakhs to the above subsidiary. As of
the date, hmpafrment Provision of Rs. 8.000.45 Lakhs is enly made against the said advance in the
books of accounts,

Madhucon ]ﬁfrn Limited has an Investment of Rs. 1.60 lakhs in the above subsidiary. As of the date,
Impairment Provision of Rs. 0.48 Lakhs is only made against the said advance in the books of
accounis,
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a1 In case of Barasat - Krishnagar Expressways Limited a subsidiary of Madhucon Tnfra Limited,
“The Hon'ble National Company Law Tribunal” {NCLT) by an order dated 28.11.2023 admitted the
Corporate Insolvency resolution process (CRIP), against which "The Hon'ble NCLAT has passed an
order and directed the COC to defer its proceedings till next hearing on 26.06.2024.

Madhucon Infra Limited has given an advance of Rs, 7.459.50 Lakhs to the above subsidiary. As of
the date, Impairment Provision of Rs. 2,237.85 Lakhs is only made against the said advance in the
books of accounts.

Madhucon Infra Limited has an Investment of Rs. 1.60 lakhs in the above subsidiary. As of the date,
Impairment Provision of Rs. 048 Lakhs is only made against the said advance in the hooks of
ACCounts,

xii. The 1FCI Ltd had approved cne-time settlement {OTS)] of its outstanding dues of Rs.190.96
Crores vide its letters dated 24 February,2020. in terms of settlement, OTS amount of Rs.70 Crores
was to be paid by the company (n three instalments. However, the company made total payment of
15.5 croves up to 31st March, 2023 and has represented ta 1FCH to reduce the 0TS amount from Rs 70
Croresto Rs 51 Crores,

Subsequently, IFCI Ltd had approved full and final settlement of dues of Rs. 51 crores to be paid
within 9 months vide its letter dated 19% June, 2023, During the year Company has defaulted in
payment of these dues as per terms and conditicns, Out of Rs. 51 crores an amount of Rs, 20.5 crore
is only paid during the vear.

xiii. Balances as at 31# March,2024 in respect of certain Debtors and Creditors in case of some of the
subsidiaries are subiect to Confirmation and Reconciliation.

xiv. The Commercial Tax Officer, Circle -1, Nellore issued an VAT penalty order/notice dated

30.04.2021 to Madhucon Infra Limited in the case of contract awarded with Simhapuri energy limited
in FY 2014-15, Madhucon Infira Limited has filed a Writ Petilion dated 04.11.2023 at "The Hon'ble

High Court of Andhra Pradesh”.

Matters Relating to Going Concern

The company, has accumulated losses and also. current liabilities exceeded current assets and the
company has defaulted in respect of instalments and interest on loans and debentures, affecting the
company’s ability to continue as a going concern. However, the management believes the vse of going
concern assumption on the preparation of the financial statements of “the company” is still
appropriate as company is in discussions with its lenders to obtain approval for and implementation
af an appropriate debt resolution plan and will continue to be in operation in the foreseeable future.

PN it | L
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€) In case uf subsidiary- “Madhucon Mega Mall Private Limited”, the matters as reported in
the standalone financials are reproduced below:

Matters Relating to Going Concern

Madhucon Mega Mall Private Limited, which is a subsidiary 1o "the Holding Company” -the
accumulated losses have completely eroded the Net worth of the company. The Subsidiary have
suffered recurring Losses. The accounts of the subsidiary have been prepared on the basis of going
concern assumption. However, the eraded Net worth will significantly affects these subsidiary’s
ability to continue as a going concern unless it raises capital in order to fund the operatons.

d) Incase of subsidiary- "Madhucen Heights Private Limited", the matters as reported in the
standalone financials are reproduced beiow:

LIn absence of valuation report of capital work in progress, the realizable value is not ascertainabie,
However as per the management representation, the case in connection therewith is still pending in
the Hon'ble High court of Telangana.

e) In case of subsidiary- "Madhucon Toll Highways Limited”, the matters as reported in the
standalene financials are reproduced below:

I; We refer to the carrying value of investments of Rs.19,617.26 Lakhs held in
subsidiaries/other companies and other investments (Unsecured Loans and advances) of Rs.
7,636.19 Lakhs given by the company to its subsidiaries/fother companies. Some of these
have been incurring losses and in case of some of the subsidiaries, net worth was fully or
substantially eroded / Going Concern is affected. The Company has made provision for

impairment on the basis of internal evaluation. But, in the absence of fair value, we cannot
ascertain whether the impairment made is adequate,

ii. In case of M/s. Trichy-Thanjavur Expressways Limited a co - company of Madhucon Toll
Highways Limited, “The Hon'hle Natienal Company Law Tribunal” (NCLT] by an order dated
22.08.2023 admitted the Corporate Insoivency resolution process (CRIP], against which "The
Hon'ble NCLAT has passed an order and directed the COC to defer its proceedings till next
hearing on 18.06.2024.

Madhucon Tell Highways Limited has an investinent of Rs. 1,532.00 lakhs in Trichy-
Thanjavur Expressways Limited {As of the date, Impairment Provision of Rs. 306,40 Lalkhs is
only made against the said advance in the books of accounts),
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iif. In case of Ranchi Expressways Ltd [(REL) a co - company of Madhucon Toll Highways Limited,
“The Hon'ble National Company Law Tribunal” {NCLT) by an order dated 22.12.2023
admitted the Corporate Insolvency resolution process (CRIP), for a petition filed by State
Bank of India. Ranchi Expressways Ltd (REL) has made an appeal to "The Han'ble NCLAT"
and “The Hon'ble NCLAT" has deferred the impugned order given by NCLT and posted
hearing on 07.06.2024,

Madhucon Toll Highways Limited has given an advance of Rs. 2,895.23 Lakhs in Ranchi
Expressways Ltd (As of the date, Impairment Provision of Rs. 579.05 Lakhs is only made
against the said advance in the books of accounts),

Madhucon Toll Highways Limited has an investment of Rs. 8,075.00 lakhs in Ranchi
Expressways Ltd {As of the date, Impairment Provision of Rs. 1,615.00 Lakhs is only made
against the said advance in the boolts of accounts)

iv. In case of Barasat — Krishnagar Expressways Limited a co - company of Madhucon Toll
Highways Limited, "The Hen'ble National Cempany Law Tribunal” (NCLT) by an order dated
28.11.2023 admitted the Corporate Insolvency resolution process (CRIP), against which "The
Hon'ble NCLAT has passed an order and directed the COC to defer its procesdings till next
hearing on 26.06.2024,

Madhucon Toll Highways Limited has made advances of Rs. 1,700.00 takhs in Barasat -
Krishnagar Expressways Limited (As of the date, impairment Provision of Rg. 340.00 Lalklhs
is only made against the said advance in the books of accounts)

Madhucon Toll Highways Limited has an investment of Rs. 4,335.00 lzkhs in Barasat -
Krishnagar Expressways Limited [As of the darte, Impairment Provision of Rs. 867.00 Lakhs
is only made against the said advance in the books of accounts]

3. Material uncertainty related to going concern of “the Group”

"The Group's” current liabilities exceeded current assets and “The Holding Company” has
defanlted in payment of dues to banks and financial institution and there are adverse
observations in the Audit Reports of "The Holding Cempany” and Subsidiaries/ Sub-
Subsidiaries. All these indicate a material uncertainty existing that may cast a significant doubt
on "The Group's” ability to continue as a going concern. However, the management believes
the use of going concern assumption on the preparation of the Conselidated Ind AS financial
statements of "the Group” is sull appropriate in view of sertlement of dues under QTS i case
of some banks and approval for restructure of loan for settlement of dues by the financial
institution and its continuing discussions with its other lenders to obtain approval for and an
appropriate debt resolution plan by the "The Holding Company” and also, that "The Group”
will cantinue to be in operation in the foreseeable future,
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4, Management's Responsibilities for the Consolidated Financial Results

These guarterly financial resuits as well as the year-to-date consolidated financial results have
been prepared on the basis of the financial statements,

“The Holding Company's’” Board of Directors are responsible for the preparation and
presentation of these consolidared financial results that give a true and fair view of the net
profit/ loss and other comprehensive Loss and other financial information of “the Group” in
accordance with the recognition and measurement principles laid down in Indian Accounting
Standard 34, 'Interim Financial Reporting” prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Regulation 32 of the Listing Regulations, The respective Board of
Directors of the companies included in "the Group” are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of "the Group” and for preventing and deteciing frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant o the preparation and presentation of the
consolidated financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the conselidated financial results by the Directors of “the Holding Company”, as
aforesaid.

In preparing the consolidated financial results, the respective Beard of Directors of the
companies included in “the Group" are responsible for assessing the ability of "the Group” to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Board of Directors either

intends to liguidate “the Group” or to cease operations, or has no realistic alternative but to do
50.

The respective Board of Directors of the companies included in "the Group” are responsibie
for overseeing the financial reporting process of "the Group”.

5. Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are t¢ obtain reasonable assurance about whether the consolidated financial
results as a whole are free from material misstatement, whether due to fraud or error, and o
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with 5As will always
detect a material misstatementwhen it exists, Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
results.

(i 1
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the consolidated financial results,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve coliusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls,

*  Obrain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act,
we are aiso responsible for expressing our opinion on whether “the Group” has adequate
internal financial controls system in place and the operating effectiveness of such controls.

= Bvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

» Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether 2 material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of "the
Group” to continue as a going concern. if we conciude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the relared disclosures in the
consolidated financial results or, if such disclosures are inadequate, to modify our opinion.
Gur conclusions are based on the avdit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause “the Group” to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
results, including the disclosures, and whether the consolidated financial results
represent the underlying transactions and ewvents in a manner thart achieves [air
presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within "the Group” to express an opinion on the consolidated
Financial Results. We are responsible for the direction, supervision and performance of
the audit of financial information of such entities included in the consolidated financial
results of which we are the independent auditors. For the ather entities included in the
consolidated Financial Results, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them, We remain solely responsible for our audit opinion.
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We communicate with those charged with governance of the “Holding Company” and such
uther entity included in the consolidated financial resuits of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audir findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, refated safeguards.

We also performed procedures in accordance with the circular issued by the SEB! under
Regulation 33(8) of the Listing Regulations. as amended, to the extent applicable.

6. Other Matter Paragraph:

a) We did not audit the financial statements and other financial information of one subsidiary and,
seven step down subsidiaries included in the statement, whose financial statements topethoy
comprise total assers, before elimination, of Re. 3,44,273.02 Lakhs as at March 31, 2024, total
Revenue of Rs. 15,641.21 Lakhs and Rs. 21,558.21 Lakhs and Total Comprehensive loss of Rs,
425.27 Lakhs and Ks. 4,222.78 Lakhs for the quarter ended 31 March 2024 and for the period
from 18 April. 2023 to 31% March, 2024 respectively. The financial statements and other
financial information of these subsidiaries have been audited by other auditors whose reports have
been furnished to us by the Management, and our audit opinion on the consolidated financial results,
to the extent they have been derived from such financial statement is solely based on the reports of
the other auditors.

b] The financial statements and other financial information of FT Madhucon Indonesia, a Foreign
stepdown subsidiary of the company included in the statement, whose financial statements comprise
total assets, before elimination, of Rs, 27.560.47 Lakhs as at March 31, 2024, total Revenue of Nil and
MNil and Toral Comprehensive ioss of Rs. 5.58 Lakhsand 17.70 Lakhs for the quarter ended 31st March
2024 and for the period from 1# April, 2023 ta 31 March, 2024.The Financial statements / financial
information of this company are unaudited and have been furnished to us by the Management and
our opinion on the conselidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of this Foreign step down subsidiary, and cur report in terms of sub-
sections (3} and {11) of section 143 of the Act, in sofar it relates to the aforesaid stepdown subsidiary,
is based solely on such unaudited financial statements / financial information.

Our opinion on the statement is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors.

13
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a) Barasat -Krishnagar Expressways Limited ('BKEL')

Qualified Opinion

Inouropinion and to the best of ourinformation and according to the explanations given to us, except
for the possible effects of the matrer described in the ‘Basis for Qualified Qpinion’ section of our
report, the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act™) in the manner so required and give a true and fir view in conformity with the
fndian Accounting Standards prescribed under section 133 of the Act read with the Companies
(indian Accounting Standards) Rules, 2015, as amended, ("Ind AS"} and other accounting principies
generally accepled in India, of the state of affairs of the Company as at 31st March, 2024, changes in
equity and its cash flows for the year ended on that date,

Basis for Qualified Opinion

M /s State Bank of India has filed petition U/s 7 of IBC 2016, against the Company at the Hon'ble NCLT,
Hyderabad Bench. The Hon'ble NCLT, Hyderabad Bench passed the order by admitting the petition
and appointed interim Resolution Professional. In this regard Company has approached the Hon'ble
NCLAT, seeking relief and the Hon'hle NCLAT has given stay on COC proceedings till 26-06-2024.

The above conditions associated with the outcome of CIRP proceedings indicate the existence of
material uncertainties which casted significant doubt on the Company's abilities to continue as geing
cancern,

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
gpecified under section 143{10) of the Act [SAs). OQur responsibilities under those Standards are
further described in the Auditor’s Respansibilities for the Audit of the Financial Statements seclion
of our report, We are independent of the Campany in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of india (ICAl) together with the independence requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICA1's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to pravide a basis for our audit opinion on the Financial Statements.

However, in view of the above we are unable to obrain sufficient appropriate audit evidence to
comment on the adjustment, if any, that may be required to be made and the consequential impact
thereof on the accompanying financial statements.

ot
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Emphasis of Matter

LWe draw attention to note no. 1 in the financial statements "The construction work is delayed due to
pending approvals and right of way to be provided by NHAL The Company had issued notice for
termination of the project to NHAI an s31st December, 2015. The company and NHAI entered into a
Supplementary Agreement to the 'Concession Agreement dated 20th June, 2011' on 2nd May, 2016
for inclusion of the clause of 'Society for Affordable Redressal of Disputes' (SAROD) Committee for
arbitration, NHAI had also issued notice for terminations of the project vide its letter dated 3rd May,
2016 and the company had replied that the notice is not valid. Both Company and NHAI appointed
arhitrators. The Arbitration proceeding are in progress with SARCD.

il.The borrowings irom secured lenders have been declared as non-performing assets by the lender.
Hence, interest has not been recognized for the year on both long term and short-term portions of
loans. The balances lying in the Bank current accounts are subject to external confirmation.

ii.The cost incurred on the project tili the closure of the financials dated 31-03-2024 is Rs.
5.82,52,97,106/-. The amount has bean accounted as WHAI Claim Receivables under the head ‘Other
Financial Assets’ which is in contravention to ind AS 37 (Provisions, Contingent Liabilities and
Contingent Assets), as the ciaims are in the nature of contingent asset, This has resulted in over-
statement of other financial assets and understatement of cumulative loss by the same amount in the
Statement of Profit & Loss,

iv.As per the arbitral tribunal award dated 05-05-2022, the company is liable to pay the awarded claim
to EPC contracter M/s Madhucon Projects Limited amounting Rs.396.06 crores. As this liability,
which has been raised due to tribunal award has not been challenged by the company in any forum
tifl date, As a result, the company needs to record the same as Liability in books of accounts.

v.Receivables and payables are subject to external confirmation by the parties.

vl.Campany has failed to adhere to the regulations stated in section 203 of Companies Act 2013
regarding the appointment of Key Management Personnel, as well as provisions of 177 and 178
concerning the audit committee and nomination remuneration committee, section 138 concerning
Internal Audit, appointment of company secrerary and section 149 concerning to appointment of
Independent Director,

Our opinion is net modified in respect of these matters.
CARO Report containing the qualifications or adverse remarks

The company has failed to adhere to the provisions of Section 185 of Companies Act, 2013, in respect
of loans to directors including entities in which they are interested and in respect of ipans and
advances given, investments made, guarantee or securities given,

q 15
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b) Rajauli-Bakthiyarpur Expressways Limited ('RBEL")

Material Uncertainty related to Going Concern

We draw attention to Note no 25 of the standalone financial statements, which indicates that the
project awarded to M/s Rajauli - Bakhtivarpur Expressways Limited by Bihar State Road
Development Corporation Limited (BSRDC) witha Concession Period of 30 years which included a
construction period of 30 months has been foreciosed with mutual consent due to the non-handling
over of Right Of Way (ROW) as per terms ol the Contract by BSRDC. These events or conditions,
indicate that @ material uncertainty exists that casted a significant doubt on the Company’s
ability to continue as a going concern. Based on our audit procedures and evaluation of the entity's
financial statements and other relevant information, we have concluded that the entity is notra going
concern, the financial statements have been drawn accordingly. Our conclusion is based on several
factors, including the entity's financial position, cash flows from cperations, and its ability o meet its
obligations as they come due.

Emphasis of Matter

iThe cost incurred on the project till the closure of the financials dated 31-03-2024 is Rs.
8,1997,531/-, The amount has been accounted as ‘Claims Receivable from BSRDC against
Expenditure incurred on the preject’ under the head ‘Other Financial Assets' which is in
contravention to Ind AS 37 (Provisions, Contingent Liabilities and Contingent Assets), as the claims
arein the nature of contingent asset. This has resulted in over-statement of ather financial assets and
understatement of cumulative loss by the same amount in the Statement of Profit & Loss. Further,
the amount receivable from BSRDC has not yet been ratified and has not been reconciled with that of
BSRDC's books.

il We draw artention (o Mote 27 to the Standalone financial statements, the company has approached
BSRDC by invoking arbitral clause to inftiate arbitration proceedings for the expenses incarred for
the project. As informed and explained to us, statement of claims was initially filed an 04-03-2020
with BSRDC. The arbitration proceedings are currently in progress,

1ii.Bank balances, receivables and payables are subject to external confirmation.

Qur opinion is not modified in respect of the above mentioned matters.

¢} Madurai Tuticorin Expressways Limited (MTEL})
Material Uncertainty related te Going Concern

We draw attention to Note nao, 49 of the standalone financial statements, which states that the
profect awarded to M/s Madurai-Tuticorin Expressways Limited has been terminated by NHAI on
17-03-2023 though company has commenced Periedic Maintenance works and its obligations. These
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events or conditions, indicate that a material uncertainty exisls that casted significant doubt on
the Company’s ability to continue as a going concern, Based on our audit procedures and
evaluation of the entity's financial statements and other reievant information, we have concluded
that the entity 15 not a going concern, the financial statements have been drawn accordingly, Our
conciusion is based on several factors, including the entity's financial position, cash flows from
pperations, and its ability to meet its obligations as they come due.

Emphasis of Matter

1.As detailed in Note 48 to the Standalone financial statements, the company has submitted claim to
NHAI for the works already completed. The company has initiated arbitration by inveking arbitral
clause and the arbitration proceedings commenced.

iLAs detailed in Nate 2.09 to the Standalone financial staterments, company has taken loans from banks
and financiai institutions. Those loans became NPAs, Hence, interest has not been recognized for the
year on both long term and short term portions of loans. The balances lying in the Bank current
accounts are subject to external confirmation.

iiiAs detailed in Note 52 to the Standalone financial statements, since the contract has been terminated
in Financial Year 2022-23;
» Fixed Assets and Intangible Assets have been completely written off;
*  Provisions created for Operations and Maintenance have been reversed;
«  Capital grant income has been recognized in full.
As a result, there is a significant impact on the financial statements and (s ratios.
iv.Receivabiles and pavables are subject to external confirmation by the parties,

v.Company has failed to adhere to the regulations stated in section 203 of Companies Act 2013
regarding the appointment of Key Management Personnel, as well as provisions of 177 concerning

the audit committee, section 178 concerning in to nomination and remuneration cominittee, section
138 concerning internal audit, Section 148 concerning maintenance of cost records and cosi audit,

appointment of company secretary and section 149 concerning in to appointment of Independent
Director and women Director.

vi.,The adequacy of the IND AS adjustments is not corroborated and is subject to other Ind AS
adjustments carried out during the year.

Our opinian is not modified in respect of the above mentioned matters.
CARO report containing the qualifications or adverse remarks

The company has failed to adhere to the provisions of Section 185 of Companies Act, 2013, inrespect
of loans to directors including entities in which they are interested and given. in respect of loans and
advances given, investments made, puarantee or securities

I: TN BN
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d) Vijayawada-Machilipatnam Expressways Limited

Material Uncertainties Relating to Going Concern

Vijayawada-Machilipatnam Expressways Limited was formed for Design, Build, Finance, Operate and
Transler of 4-laning of Vijayawada-Machilipatnam Section of NH-9 from Km. 0.000 to Km. 63.800 in
the state of Andhra Pradesh under NHDP Phase I1i on Toll basis and to carry on the business of Q&M
{operation & Maintenance) contracts relating to the road waorics. NHATI has not handed over the ROW
and the project was terminated,

These events or conditions indicate that a materigl uncertainty exists thut custed a significent
doubt on the Company’s ability to continue as a going concern, Based on several factors, including
the entity's financial position, cash flows from operations, and its ability to meet its obligations as
they come due, '

Emphasis of Matter

i.  Bank balances, receivables and payables are subject to external confirmation by the parties.

CARD report containing the qualifications or adverse remarks

On Basis of our examination of Records of the Company, in respect of loans given by the Company to
the Holding Company ie, Madhucon Infra Limited. in our opinion, this transaction is net in
compliance with the provisions of Section 185 of the Companies Act, 2013 till the date of aur
reporting.

e] TN (DK) Expressways Limited
Emphasis of Matter

i.As detailed in Note 1 to the Standalone financial statements, the company has submitted claim to
WIAI for the works already completed. The company has initiated arbitration by invoking arblural

clause and the arbitration proceedings commenced. The arbitration is currently in progress

ii.,TN (DK) Expressways Limited (TNDK) has taken loans from banks and financial institutions. Those
lpans became NPAs. Hence, interest has not been recognized for the year on beth leng term and short
term portions of loans, The balances lying in the Bank current accounts are subject to external
confirmation,

iii.Receivables and payables inciuding GST Account are subject to confirmation by the parties and share
of gross collections to be deposited with NHAI has not been provided.

iv.Company has failed to adhere to the regulations stated in section 203 of Companies Act 2013
regarding the appeintment of Key Management Personnel, section 177 concerning the audit
committee, section 178 concerning to nomination and remuneration committee, appointment of
company secretary, section 149 concerning in to appointment of Independent Director, Section 138
concerning Internal Audit and Section 148 concerning maintenance of cost records.
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w.The adequacy of the IND AS adjustments is not corroborated and is subject to other Ind AS
adjustments carried out during the year.

Our opinion is not modified In respect of the above mentioned matters.

f) Trichy-Thanjavur Expressways Limited
Qualified Opinion

Inour opmion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the 'Basis for Qualified Opinion’ section of our
report, the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 ("the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
{ludian Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2024, changes in
equity and its cash flows for the year ended on that date.

Basis for Qualified Opinion

M /s 1DBI Bank Limited has filed petition U/s 7 of IBC 2016, against the Company a: the Hon'ble NCLT,
Hyderabhad Bench - 1. The Hon'ble NCLT, Hyderabad Bench — 1 passed the order by admitting the
petition and appointed Interim Resolution Professional, In this regard Company has approached the
Hon'ble NCLAT, Chennai seeking relicf and the Hon'ble NCLAT has given stay on proceedings tili 06-
03-2024.

The above conditions associated with the cutcome of CIRP proceedings indicate the existence of
material uncertainties which may cast significant doubt on the Company's abilities to continue as
going concern.

We conducted cur audit of the Financial Statements in accordance with the Standards on Auditing
specified under section 143(10] of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAT) together with the independence requirements
that are relevant ta our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Financial Statements,

However, in view of the above we are unable to obtain sulficient appropriate audit evidence tv
comment on the adjustment, if any, that may be required to be made and the consequential impact
thereof on the accompanying financial statements for the year ended March 2024.
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Uncertainties relating to Going Concern

Trichy - Thanjavur Expressways Limited was incorporated under the Companies Act, 1956, on 13th
April, 2006 as a Special Purpose Vehicle of Madhucon Projects Limited for execution of four lanes
Trichy - Thanjavur Section road Project on NH-67 in the state of Tamil Nadu on Build, Operate and
Transfer (BOT) basis. Due to delays in undertaking periodic maintenance works NHA terminated
the project on 17-03-2023 through issue of termination notice,

Based on our audit procedures and evaluation of the entity's financial statements and other relevant
information, we have conciuded that the entity is not a going concern, the financial statements have
been drawn accerdingly. Our conclusion is hased on several factors, including the entity's financial
position, cash flows from operations, and its ability to meet its obligations as they come due.

Emphasis of Matter

i.As detajled in Note 1 to the Standalone financial statements, the company has submitted claim to
NHAI for the works already completed. The company has initiated arbitration by invoking arbitral
clause and the arbitration proceedings commenced. The status of the arbitration is currently in
progress,

H,Trichy-Thanjavur Expressways Limited [TTEL) has taken loans irom banks and financial institutions.
Those loans became NPAs. Hence, interest has not been recognized for the year on both long term

and short-term portions of loans. The balances lying in the Bank current accounts are subject to
external confirmation.

iii.5ince the contract has been terminated on 17-03-2023:
¢  Fixed Assets and Intangible Assets have been completely written off;

+  Provisions created for operating and malntenance (0&M) expenses have been reversed;

+  Capital grant income has been recognized in full,
As a result, there is a significant impact on the company's financial statements and its ratios.

iv.Receivables and payables are subject to external confirmation by parties.

v.Company has failed to adhere to the regulations stated in section 203 of the Companies Act 2013
regarding the appointment of Key Management Personnel, as well as provisions of 177 and 178
concerning the avdit committes and nomination and remuneration committee, section 138
concerning internal audit, section 148 cencerning maintenance of cost records, appointment of
company secretary and section 149 concerning in te appointment of independent Director.

vi.The adeguacy of the IND AS adjustmenis is not corroborated and is subject te other Ind AS
adjustments carried out during the year.

Dur opinion is not modified in respect of the above mentioned matters.
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gl Chhapra-Hajipur Expressways Limited
Qualified Opinion

[nour opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the 'Basis for Qualified Opinton’ section of our
report, the aforesaid standalone financial statzments give the information required by the Compaties
Act, 2013 ["the Act”) in the manner so required and give a wrue and fair view in conformity with the
indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(indian Accounting Standards) Rules, 2015, as amended, {"Ind 45" and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2024, the loss,
changes in equity and its cash flows for the year ended on that date,

Basis for Qualified Opinion

1. Chhapra-Hajipur Expressways Limited has been incorporated on 2nd day of June 2010 as
Special Purpose Vehicle for design, build, operate, Finance and Transfer of 4 laning of Chhapra-
Hajipur section of NH-19 from KM 143.200 to Km 207.200 in the state of Bihar on annuity basis for
a concession period of 15 years (2.5years of construction period and 12.5 years of operating period).

This contract was awarded by National Highway Authority of India (NHAT}. The company shall hand
over project to the NHAI on expiry of concession period. The Concession Agreement, on execution,
will entitle the company 1o take a fixed sum of annuity every 6 montiis, in arrears, starting from the
date of commencement of commercial operations (COD) from NHAL However, the company has ngt
commenced the commercial operations till the date of balance sheet.

In this scenario, the management must recognise the amount receivable form NHAI as per IND AS
115 *Appendix D - Service Concession Arrangements”

As per ind AS 109 interest must be calculated using the effective interest method which is to be
recognised in profit or loss.

With reference to notes o accounts stated in the financial statements 3, and the above stated
accounting measurement as per iND AS, we differ our opinion, as the company has not complied with
respective IND AS forarriving at the amount stated as* Project cost” in Non-current Assets amounting
Rs. 1,15,847.60 Lalkhs for FY 2023-24 and Rs.1,03,683.77 Lakhs for FY 2022-23,

2. The company has not recognized revenue of Rs. 79 lalhs which is in violation of IND AS 115.

3. With reference to notes o accounts stated in the financial statements 17 comprising of
Borrowing Cost Rs, 2301.46 lakhs, the company has failed to deduct TDS under Section 194A.

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
specified under section 143(10] of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued hy
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the Institute of Chartered Accountants of India (ICAT) together with the independence requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics,

However, because of the matters described in the above paragraphs, we were unable to abtain
sufficient and appropriate audit evidence to provide a basis for an audit opinion on these Financial
Statements.

Emphasis of Matter

i. Wedraw attention to Note 36.12 to the Standalone financial statements, loans taken from banks
and financial institutions have become NPAs. Hence, interest has not been recognized for the year on
both long term and short term portions of loans except NHAI loan. The balances lying in the Bank
current accounts are subject to external confirmation.

ii. Recelvables and payables are subject to confirmation by the parties.

ili, Company has failed to adhere to the regulations stated in section 203 of Companies Act 2013
regarding the apointment of Key Management Personnel, as well as provisions of 177 and 178
concerining the audit committee and nomination and remuneration committee, appointment of
company secretary, section 138 concerning Internal Audit and section 149 concerning in to
apointment of Independent Director and Women Director.

Our opinion is not modified in respect of the above mentioned matters.

h) Ranchi Expressways Limited
Basis for Qualified Opinion

I MNe interpal audit was conducted foe the financial year as applicable under section 138 of the
Companies Act, 2013 and relevant rules made thereunder.

ii. The Company has not complied with the provisions of Indian Accounting Standard Ind AS 37
(Previsions, Contingent Liabilities and Contingent Assets) Claims being Cuntingent asset in nature.
This has resulted in over-statement of Current Assets by Rs. 1,33,794 Lakhs and understatement of
Cumulative loss by the same amount.

iii. Note 14 to the Financial Statements whith describes the Qutstanding balances of loans and
interests thereon from Banks or financial institutions for which no Confirmations were received from
banks.

iv. The Company has defavited on payment of Statutory Dues (PF & Professional tax), which was
due and pending for more than 6 months,

v. The company has not been complying with Chapter XVII-B of Income tax related to deposit of
TDS deducted with the income tax authorities.
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vi. The company had not deposited works contract tax amounts to Rs.20.74 crores with the
government authority.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountanss of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilied gur ather ethical responsibilities in accordance with these
requirements and the Code of Ethics

However, because of the matters described in the above paragraphs, we were not able to obtain
sufficient and appropriate audit evidence to provide a basis for an audit opinion on these linancial
statements,

Emphasis of matters:
We draw your attention to the following matters in the Notes to the financial statements:

i} Ranchi Expressways Limited was incorporated under the Coinpanies Act, 1956, on 29t Day of
March 2011 as a Special Purpose Vehicle for Design, Build, Finance, Operate and Transfer (DBFOT)
of Four Laning of Ranchi-Rargaon-Jamshedpur Section of NH-33 from Km. 114.000 to Km. 277.500
in the state of fharkhand on DBFOT (Annuity) basis for a concession period of 15 years. This contract
was awarded by National Highway Authority of India. The Company shall hand over the Project
Highway to NHAI on expiry of the Concession Period. Note- 1 to the financial statements which
describe the suspension of rights of concessionaire pursuant to Article 36 of the Concessionaire
Agreement with NHAL

il) The company has achieved physical progress of 50.24% and abour 10% i in WIP and
approached NHAI for One Time Fund Infusion (OTFI) for completion of the remaining streich. NHAI
initially sanctioned an amount of Rs.223 Crs as One Time Fund Infusion and subsequently NHAI has
gone back by cancelling the already sanction OTFI amount of Rs.223 Crs. Lenders and the company
have preferred One Time Settlement (0TS) with NHAI for the works already completed.

iii} While negotiations are going on for OTS proposal, NHAI has terminated the Concession
Agreement on 30/01/2019 without following the termination procedure laid down in the
Concession Agreement and called for tenders from public to complete the balance work on EPC basis,
Since the project got terminated, Lenders are seeking for One Time Settlement. Company and
Lenders agreed and requested the NHAI to refer the matter to Conciliation Committee of
Independent Engineers.

iv] The NHAI had given its consent for referring the matter to CCIE vide its letter dated 18-04-2015.
The company has submitted the claim ta NHAL The proceedings of CCIE commenced on 25-09-2019.
CCIE vide their order dated 10-08-2020 informed that Both parties, despite their attempts at
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reaching an amicable settlement of their disputes through conciliation before this committee, have
not been successful. The committee hereby recards the failure and closure of the conciliation
proceedings on this matter, The company has initiated arbitration clause the arbitration conumittee
formed, and arbitration proceedings commenced. EPC contractor has made claims against the
company. On receipt of arbitration award the company will negotiate with the EPC Contractor to
settie the claims.  Note - 5.2 to the financial statements which describe the reconciliation of
vutstanding balances of loans including interest thereon between bools and confirmations from
banks or financial institutions.

v} CBI has filea FIR against the Company, Promoters, Directors and Holding Companies on
12/03/201% under Prevention of Corruption Act and indian Penal Code. Subsequently, the
Enforcement Directorate has raided the premises of the Company on 11-06-2021 and the ED is
collecting information and investigaton is under progress.

vi} Banker, the State Bank of India which Disbursed Loans to the Ranchi Express Way Lid has filed
a petition under 1BC Code, 2016 herewith referred as Financial Creditor with the National Company
Law Tribunal (Hyderabad Bench-1). The Bench is satisfied that the bank has established an existence
of financial debt of sum exceeding one crore rupees payable by the respondent, the Ranchi
Expressways Limited. In the process, the honorable bench appointed IRP and declared the
roratoriurn under section 14 of 1BC Code on 22nd Dec 2023.

vit) Later, Kamma Srinivas Rao, director of the Company, filed an appeal against the order of NCLT
{Hyderabad Bench - 1) with the National Company Law Appellate Tribunal = (Chennai Bench). The
Honorable NCLAT raised an argument that petition was notr maintainable against the Corporate
Debtor (Ranchi Express Ways Ltd) in the absence of any specific board resolution passed by the
board of directors of financial creditor (State Bank of India). As a result of this, Honorable NCLAT has
deferred the impugned order given by NCLT for a period of two weeks from 25.01.24. As a result, the
Company is in the position of status guo as before 22nd Dec 2023.

vili) Again NCLAT had passed the order dated 19.03.2024 directed to list the matter on 07.06.2024
which implied that interim order passed by the NCLAT dated 29.01.2024 shall continue,

ix} Costincurred on the project up to 31st March 2024 Rs.1,33,794 Lakhs instead of writing-off ,
has been accounted as Claims receivable under the head “Other Financial Assets” which is in
contravention of the provisions of Indian Accounting Standards Ind AS 37 (Provisions, Contingent
Liabilities and Contingent Assets} Claims being Contingent asset in nature. This has resulted in over-
statement of Current Assets by Rs. 1,33,794Lakhs and understatement of Cumuiative loss by the
same amount.

In view of the abave, the termination of the Concession Agreement Indicates that existence of
material uncertainty that casts significant doubt about the Comipany's ability to continue as a Going
Concern.
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¥) Interest on Leans is not provided for during the year under Audit except interest amount of
Rs.34,15,904 related to south india bank which came forward for one time settlement. Respective

interest amount had been added to claim receivable from NHAL

xi}) Wedraw attention to Note 13 to the Financial Statements which indicated that the Company has
accumulated losses of Rs.20,946 Lakhs and its Net worth has been substantially ercded.

Our Opinion is not modified in respect of thess matters.

7. The Financials Results include result for the quarter ended 315 March 2024 being the balancing
figure between the audited figures in respect of the full financial year and the published unaudited
year to date figures up to 3+ quarter of the current financial year which were subjected to limited

FEview,

For P. Murali% Co,
Chartered Acceuntants,
FEN No: 0072578

A Krishna Rao

Partner

M.No:020085

UDIN: 24020085BKAUHH1258

Place: Hyderabad
Date: 18-05-2024
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Annexure-1 to Auditors Repart:

Subsidiaries

1)

2
3)
4)
5)

will.

Madhucon Infra Limited [Which includes its Subsidiaries (i to ix ),
mentioned below]
Madurai Tuticorin Expressways Limiled {audited by other auditors)

Madhucon Mega mall Pvt Ltd
Nama Hotels Pyt Ltd
Madhucon Heights Pvt Ltd

Subsidiaries of Madhucon Infra limited

Madhucon Toll Highways Lid

Barasat-Krishnagar Expressways Lid (audited by others)
Rajauli-Bakthiyapur Expressways Limited {audited by others)
Vijayawada-Machilipatnam Limited {audited by others)

TN (DK) Expressways Limited (audited by others)
Trichy-Thanjavur Expressways Limited (audited by others)
Chhapra-Hajipur Expressways Limited (audited by others)
Ranchi Expressways Ltd (audited by others)

T Madhucon Indonesia (unaudited)
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MADHUCON PROJECTS LIMITED
CIN-L74Z210TG1770FLCOT1114
Regd, Office:1-7-70, Jublipura, Khammam - 507003, Telangana
STATEMENT OF CONSOQLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2024

{7 In Lakhs)
Consclidated
1. Quorter ended Yearanded
Na Particulars 31,03.2024 31,12.2033 31.03.2023 31.03.2024 31.03.2023
Audited Unaudited Avdited Andited Audited
PART-|
I | Revenue from Operatians 420%4.57 27.564,59 44 54082 | 11827527 | 114230 45
u Other income 23,664.90 7555 7274523 30,140,448 20.153.51
| Total Income (1+11) £5,741.47 2744074 | 1.17,285.08 | 1.44.515.73 | 204,381%97
WV | Expenses;
{a} Cosl of Materials Consumead 3238204 24.525.59 3598947 F4955.68 | 1,03.075.48
{o} Changes in Inventory of Finished goods Work-in-
Prograss ond stock-intrade ’ ) i -
{c] Employee benefits expense 5068.70 515.04 77344 2.279.01 299683
id) Finoncial Cosis 2455854 B42.88 252307 4,142.37 471218
te) Depreciotion and amordisation expense 154.25 115303 &h,159 45 3181.01 7989393
{1 Other expenses 31,339.77 225294 21,687 81 49,043.43 35,419.83
Tolal Expenses 47.053.44 2929650 | 1,28,153.34 | 1,53.401.50 | 2.24,090.25
¥ | Profit/[Loss} Before Exceptional Items and tax {1-1v) (1,291.97) (1.656.38)| (10.867.28) (7.085.77) (17.714.28)
Vi | Exceptional liams B - - - 2
Pravision for Impairment an investments - - -
Shara of [Loss) from Associate Company - - 135.91] - -
Vi | Profit/(Loss) Before Tox (3-4) (1L291.97)|  (1.656.38)| (10.503.17)  (7.08577) (19.714.28)
VIl | Tax Expense
a) Current Tax - - - - -
b) Adjustments relaling to earlier yeais 1,29 B4 A5 17.38) 891
¢l Defered Tax (578,08 [(212.44) {1,232.48) 14.003.51) {2.007.49)
Total Tax [a+b) (596.79) [221.09) (1.223.77)]  (L.010.87)]  (1.998.78)
IX | Profit/{Loss} from Continuing operations [VII-VIll) (695.18) (1,435.27) (9.67%.40) (6.074.90)| (17,715.50)
X | Profit/{Less) from discontinued cperalions - - - . -
Xi | Tax Expense of discontinued cperations E F
XU | Profit/(Loss) from discontinued operations affer tax [X-X1) - - . -
Xl | Profi/Loss for the perlod (IX+XI1) (&%5.18) (1.435.27 [7.677.40) (6.074.90)| (17.715.50)
Attribulable to:
- Share Holders of the Parent Company 475.63 [1.245.88) [7.737.17) [4.511.68) [14,38%.21)
- Mon Controlling Interest {1.170.:8%} [185.39) (1.342.23) [1.563.24) (3,345.5%)
X | Other Comprehensive Income (net of fax)
Al Hems thal will not be reclassified to profit or loss -
(ijRe-measurement goins/(losses) on celfined benefit plans 4735 4310 47.35 43.10
Amaounl Not Reclassitiable o PAL - - - -
Share of Other Comprehentive income fransfered o Non i
Coniralling interest . 2 - =
(I} Income tax relating to these itams 3 = - -
B) li} tems that will be reclassified o profit or foss - - - - -
(i} Incomelax relaling to these items - - L - .
Share of Profit /{Loss) transfered to Nen Contralling Interest - - - -
Tolal Other Comprehensive Income, nel of tax 4738 - 43.70 47.35 43.10
Afiributable 1o:
- Share Holders of the Parent Company 47,35 - 43,10 47 35 43.10
- Mon Conrrolling Interast - - F " -
Xv | 'Total Comprehensive Income (XI+XI1V) 2298 (1,249.88) [7.694.07) (4.46431)  {14,326.81)
Attributable fo:
- share Holders of the Parent Cempony . . 52298 {1.24%.88) (7.674.07 ([445431)  [1432881)
- Non Confrolling Interes! v .\L-Z._ 1178 [185.3%) {1,942 23} (1.553.24) {3.245.57)
XV | Poid - up Equity Share Capiial {(Foce value o 1 g 737.95 737.95 Fares 737.95 73795
il | Tool Reserves e Other equity S 2 = . -
oot | EQTInG per share (of Rs.1/- each) {not annual : }."',;-;'f
disconlinued and conlinuing operafions) ¢ : ) i
- Basic and Diluted 4 .64 (1.69) {10.48} [a.11) [19.47)




Noles:

1

Place: Hyderabad ' Man Director [F & A

The above results have been reviewed by the Audit Committee at its meeting held on May 18th, 2024 and approved by the
Board of Birectors of the Company at its meeting held on May 18th, 2024. The Statutory Auditors have submitted Audit Report
on the Audited Financial Results for Quarter and Year ended March 31st, 2024,

The Company's operations primarily consists of construction-project activities and there are no other reportable segmente
under Ind AS 108 "Operating Segments”,

The Consolidated Audited Financial Results of the Company have been prepared in accordance with the Indian Accounting
Standards prescribed under section 133 of the Companies Act, 2013 ["the Act”} read with relevant rules issued thereunder [“Ind
A5"] and other accounting principles generally accepted in India and un terms of Regulation 33 of the SEBI (Listing Obligation
and Disclosure Requirements}, Reguiations, 2015.

The figures for the Quarter ended March 31st, 2024 and March 31st, 2023 are the balancing figures between the Audited

fizures In respect of the full Financial Year and Unaudited published figures upto the Third Quarter for the respective years,
Figures of previous period have been regrouped / rearranged wherever necessary.

gy Order of the Board
For Madhucon Projects Limited

Daie @ may 18, 2024 DN 00784491 DIN: O?326475



MADHUCON PROJECTS LIMITED
Comsolidated Balance Bheet as at March 31, 2024

% in Lakhbsl
Note A3 at As at
Ha, Murch 31, 2024 March 31, 2023
ABBETH
Nen-Cursent Assets . o
(af Property, Flant and Equipment 2.1 4,917 98 5.261.33
{i] Capital Wark-in-Progress 21 %,708.53 £,708.33
Intangible Assets 2.1a 11,256,350 .
(i} Intangihie Asscts under Development s 14,440 20
(L5) Investment P:mpcru-:.s - Lo hEe
|It} Financial Aasets
{il Investments 22 54.58 54.58
{1} Tiacle Receivabies 2.3 . 3
{iii) Loans 24 10,123.94 1531
{iw) Dthers Pinancisl Assels 2.5 1,34 12563 1,13,224 68
(6} |Eferred Tax Assels Nel) 26 5,570.56 4576.03
] Other Non-Currend Asscls .7 17,435.86 1583841 |
Total Noa-Current Asyscts 1,92,902 47 | 1,62,128.11
Current Assets !
(n) Invenioris 2.8 208.89 " 37283
(b} Finarcial Assets ]
it Invealments 29 = -
fif] Trade Receivabies 2.10 357161 GO7. 18
tiii} Cash and Cash Equivalenta 211 3404810 §,2318.132
(iv) Bank Brinnres other than ahove 2142 A R : -
[v) Loans 213 10,16 G097
{¥0) Uthers Financhal Assets 2.14 1,96,414.50 1,%46,743.55
feh Current Tax Assot Nei) 215 6,164 .24 7,3596,12
fdd) Qther Current Assets 2.16 18071.601 34,977,340
Total Current Assets 2,28 350.17 2.48,B44.83
Total Asscts 4.21,252.64 4,10,972.95
EQUITY AND LIABILITIES
Equity RS A e = Kty )
{8} Equity Share Capital 217 T40.32 74032
(b} Other Equity 2.18 {1,51,012.64) 11,52,660.36]
Less ; Pm]'lllr' [Lnss] from Associates - -
Enuity Attributable to Shareholders of the Company (1,50,272,32) (1,91,950,04]
fch Mun-Contreling Interosts oA ELY RD) 4376941
Total Equity (1,948,787 14} (2,35,719,45]
Linbilities o
Fon-Current Linbilitics
{a) Financial Liabilitics ) . )
i Borrowings 219 1,57,530.47 1I}(|_3.(1',I',2,6 ______
{il} Trude Payal ulf.-a T S e B e L2320 5,002.84 7,214.44
1A] tota] sutsianding dues of mucro enterprises S
amdsmall enterprises; and
{B} 1o1al outstanding dues of creditors other
than microenterprises and small cnterprises |
{iiOher Financial Liabililies 2.1 2,024 52 i i 2,148.69
{b] Provisions _ _ 2,22 14,644, 50 17,255.08
{c] Deferred Tax Liabilivies (Net) - ) .
{d] Other Non-Current Liabilitics .23 15,903,732 054.01
Total Non-Carrent Lisbilities 1,96,195.85 1,93.944.38
Current Liabilities K o
) Financlul Liabilities =] i
[|} Fau'rmarl,gs . 2.24 2,23,806.54 i 1,55,530.65 (
{ii} Trade F‘a\ﬂb]r:s i e 225 36 88442 1 45,737, 14 |
1A) 10tai sutsianding duca of mitre colerprises | T . |
andsstall caterprises; and |
{31 wral ovtstanding dues of creditors other = i
than mitroenterprises snd small enterprises. | |
fiii) Other Financial Liabilitics 2.36 47,301 62 | i 1,256,571, 88
[ Other Cureent Liabilities 2. ):‘I 69,85<.30 | i 80,216.00
¢} Provisions 5.28 43,595.35 ) | 43,859,358
el Currrem Tex L Eahiiu[u () 2,29 23170 _.'3;:,',93
Total Current Lisbilities §.33Eaaus | v 4,52,748.03
Total Equity and Lisbilities 4,21,252.64 | 4,10,972.95

The accompanving notes are an integral part of the consolidaied financinl siatements

As per our reparted even date annexed

Placr : Hyderalwsd
Date : Moy 18, 2024

For and on behalf of the Board

it mg::‘l'g Dmlm-
DN O07E440]

(J. Blm'hl siva Ranu]
Rirector [F & A)
DIN: DG3MGATE



Madhucon Projects Limited

Consalidated Cash Flow Statemeants for the year ended March 31, 2024

H in Lakhs)
Year ended Year ended
Mareh 31, 2024 March 31, 2023
A |Cash flow from operating activities
(Loss) [ Profit before tax (7,085.77) (19,714.27)
Adjustiments for:
Depreciation and amortisation expense 3,181.01 79,893.93
Dividend Income - 008
Intecest Income . 122307 (138.07)
Receivabies [ Advances Written Off . = =
Exceptional ltems s -
Foreign Exchange (Gain| / Loss 3
Finance costs 3,%01.36 4,712.19
. . 6,869,230 84.,467.97
Operating Profit Before Working Capital Changes {226.47) &4,753.70
Change in Working Capital )
{increase)/decrease in Trade Receivables 13,064 42} 1,115.95
(Increase)/decrease in Inventories ) 163.94 IR0 TH
{Increase)/decrease in Other Financial Assﬂa (20,571.91) 16, 789.71)
{Increase].’dacreass in Other Carrent and Non-Current Assms 16,540.10 [16,66%.35|
Increase/(decrease| in short term borrowings [net| 66,275 88 22,880.01
Increase/(decreasy] in Trade Payabies . 7.974.30) [14,043.69|
Increases, (decrease) in Other Financial Liabilitics (79,334 .41) 5&-,@40.55
Increass/(decrease) in Other Current and Non-Current Liahj];t.iea . o 1,213.93 {1.19.609.05}
Cash generated from operations (24,977.67] {24,140.83)
| Mmeomevaxespad
Net cash from operating lntimti.u [24,977.67) [24,140.82)
B |Cash flows from iovesting activities ——
Purchase of Property, Plant and Equipment including CWIF (344.83) 14,368.98
Change in other equity o L 46 82767 3,008.67
Changes in Investments S } . 75,34R.23
| lincrease|] / decrease i other bank halan::es v P o 2,035.38
Dividend Received = 0.07
Interest Received 22307 138.07
_ |Net cash nsed in investing activities 46,705,932 94 899,37
C |Cash flaws from financing activities o "
_ Procesds/(Repayment of long term barrowings (12,646.79) {67,897.73)
_ Increase/|decrease)inloans 19,509.06) 580.54
Dividend paid -
Interest paid 13,501 .36) (4,712.18)
Net cash nsed in financing activities ) [26,057.21) [72,018.27)
Net increase /(decrease] in cash and cash equiﬂlent: [4,328.96) 11,260.42)
Cash and cash equivalents al the beginning of the linancial year 8,238.12 9,498.55
Cash and cash equivalents at end of the year 3,909.16 8.233.12
Reconciliation of cash and cash f.quin.i&nts as per with the Balance 3.909.16 8,238.12
Cash and Cosh Equivalents end of the Year 3,209.16 8,238.12

The accompanying notes are an integral part of the consoelidated inancial statements
In terms of our repoert atiached .

-}‘E‘ --'-l"l'5s #d 2

Lorat, f” e

Managing Directar
DIN 00784491

Place : Hyderahad
Date ; May 18, 2024

For and on behalf of the Board

o)

4J. Samba siva Rao)
Diirector (F & A)

DIN: 09526475



ANNEXURE 2
Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitied
along - with Annusl Audited Financial Resulls - Consolidation
[% in Lakirs)
Statement on Impect of Audit Qualifications for the Financial Year ended March 34, 2024
{Regulation 33 | 52 of the SEBI (LODR] (Amondmant} Regulations, 2096])

Audited Figures Adjusted Flgures
: (as reported (audifed figures aflar
b 18N, Particulars before adjusting adjusting for
for qualifications) gualifications)
1 (Turnover / Tolal income 1,46 515,73 |Not Ascertainable
2 |Total Expenditure 1,53.601.560 |hot Ascertainable
3 |Net ProfitLoss) {6,074.90] |Nat Ascertainable
4 |Eamnings Per Share {B.11){Mat Ascertainabla
5 |Total Assels 4,21,252.64 |Not Ascedainable
G |Total Liablities £,20,038.78 [Not Asceriainable
7 INet Worth §1,98.787.14) Mol Ascertainable
8 Any ather financial itern(s) (as fell
appropriaie by the management) E

il (Audit Qualification (each audit qualification separately
Z |Detalis of Audit Qualification: Separale sheet of reglies enclosed

9 |Type of Audit Quatification : Qualifisd Opinion / Disclaimer of Opinion { Adverse Opinion
¢ |Freguency of gualification: Whether appeared first time / repelitive f since how leng continuing
d  |For Audit Qualificalion(s) where the impact is quantified by the auditor, Managemenl's Views:
g |For Audit Qualification(s) where the Impact is nof quantified by the auditor;
i [Management's estimation on the impact of audit qualification: Mot Ascerlainable
it {ifmanagement is unable o estimate the impact, reasons for the same: Nol Ascertainable
i |Auditors’ Comments on (i} or (i) above’ Mot Ascerlainable
i [Signatories:
|
. ; 1 {
For Mathycon Projects Limited ) o
{Se "‘H’-"n.-t'ﬁ J'I..r’ {Ko¥ankateswarlu) {Ramadas Kasarneni)
Managing Direclor \\_ Direcior cum CFO Chairman of Audl Commillee
DIN: 00784491 - DIf: 09713108

For M/s P. hMurali & Co.,
Chartered Accountants
|FRN No. 0072575

(A, Krishad Kao
Membership NO..020085

DiN: 02102093




MADHUCON

FROJECTS LIMITED
CIN: L74210TG1990PLCO11114

Replies to Audit Qualification:

The company has reported the Audited standalone / Consolidated financial
results as per Indian Accounting Standard (Ind AS) read with SEBI circular
dated 05.07.2016.

These [inancials were reviewed by the Audit committee in the meeting held on
18.05.2024 and approved by the board of directors of the company at the
meeting held on 18.05,2024,

1 The carrying wvalue of investments held in subsidiaries and
unsecured loans and advances given by the company to some of its
subsidiaries listed in the note No.1, which have been incurring
losses, the company has written off some of the loans & Advances
extended to some of its subsidiaries in the current year based on the
internal assessment. Company has also written off part of
investment held Madhucon Infra Limited, a subsidiary after
considering the valuation Reports on investment in Madhucon Infra
Limited. Taking into account the internal assessment and initiatives
10 be implemented to improve the working of the suhsidiaries in the
medium to long term, is of the wview that carrying value of

investments and loans and advances are realizable at the value
stated in the boaoks.

2 The Company has defaulted in repayment of dues to Banks and [inancial
institutions amounting to Rs.33369.17 Lakhs and Rs.3370.51 Lakhs
respectively as per books of accounts. All the loans outstanding were
classified as NPA by the Banks and financial institutions. The company
has already settled the dues of some banks through "One Time
Settiement” [OTS) and the company is in the process negotiation with
other hanks for settlement through One Time Settlement [OTS) for
outstanding loans. Company 1s expected to close the other outstanding
loans shortly as the OTS proceedings are in final stages.

3 The company has written back Trade Payables and other payables of
Rs.11631.39 lakhs during the year which are not payable. Further
company has written off the Loans & Advances of Rs. 4657.03
during the year which are not recoverable.

4 The company is takmg the &.teps to remmit the balancr: pendmg Tax

Corp. Office : “Madhucon House®, 1129/A, Road No. 36, Jubilee Hills, Hyderabad - 500 033, ?ﬁﬁga?.a india
Tel : +91-40-23556001 - 4 Fax ; +91-40-23556005 E-mail : corporate @madhlicon com

Regd. Office : H.No.1-7-70, Jublipura. Khammam. Telangana - 507 003. India




MADHUCON PROJECTS LIMITED CONTINUATION SHEET

5 The company is taking steps for remitting the unpad dividend from
the unpaid dividend account to Investor Educational and Protection
Fund (IEPF) for FY 200%9-10 to FY 20106-11.

6 There are some delays in depositing the undisputed Statutory dues
including P.F, TDS and WCT due to huge stress on cash flows of the

company. However, company is taking steps to remit the undisputed
tax dues.

7 The company has made payments towards managerial
remuneration, which is subject to the approval of the Banks and
financial institutions.

8 The Company is regular in fillmg the GST returns in time and the
turnover/ input credits have been reconciled till 31.12.2023.
Company is in the process of reconciling for the balance period.

9 Company is taking steps for the appointment of Internal Auditor.

10 The Loan payable to M/S. SRE!l Equipment Finance Limited was
restructured and the company is remitting the instalment dues as per
restructuring terms. SREl  Equipment Finance Limited filed
withdrawal memo seeking leave of this “NCLT” to withdraw the
company petition. NCLT by an order dated 28.03.2024 allowed the
company petition stands disposed of as withdrawn.

11 In case of “Ranchi Expressways Ltd (REL)", a step-down subsidiary
of the company, CBI has filed FIR against REL, its Promoters and
Directors on 12-03-2019 Subsequently, the Enforcement Directorate
has raided the premises of “the company” on 11-06-2021 and the
investigation is under progress. We aiready preferred the appeal
betore adjudicating authority for the properties attached, which is still
pending.

12.In case of M/s. Trichy-Thanjaver Expressways Limited a step down
subsidiary, “The Hon'ble National Company Law Tribunal” (NCLT) by an
order dated 22082023 admitted the Corporate Insclvency resolution
process (CRIP), against which “The Hon'ble NCLAT has passed an order
and directed the COC to defer its proceedings HI next hearing on
18.06.2024.

Company has filed the claims with Resolution Professional for the amounts
receivable,

13.In case of Barasat - Krishnagar Expressways Limited, a step down
subsidiary “The Hon'ble National Company Law Tribunal” (NCLT) by an




MADHUCON PROJECTS LIMITED CONTINUATION SHEET

order dated 28.11.2022 admitted the Corporate Insolvency resolution
process (CRIP), against which “The Hon'ble NCLAT has passed an order
and directed the COC to defer its proceedings tll next hearing on
26.06.2024. Company has filed the claims with Resolution Professional for
the amounts receivable.

14. Company is in the process of obtaining confirmations for Trade payables
and Receivables.

Madhucon Infra Limited:

The carrying value of investments held in subsidiaries and unsecured
loans and advarnces given by the company to some of its subsidiaries
listed in the report, which have been incurring losses, the company has
written off part amount of the loans & Advances extended to some of its
subsidiaries in the current year based on the internal assessment,
Company has made provision towards impairment on investments in
equity and other investments made in its subsidianes. Taking into
account the internal assessment and initiatives to be implemented Lo
improve the working of the subsidiaries inn the medium Lo long term, is of

the view that carryving value of investments and loans and advances are
realizable at the value stated in the books.

The IFCI Ltd had approved one-time settlement {OTS) of its outstanding
dues of Rs.190.96 Crores vide its letters dated 24th February,2020. In
terms of settlement, OTS amount of Rs.70 Crores was to be paid by the
company in three instalments. However, the company made total
payment of 15.5 crores up to 31st March,2023 and has represented to
IFCI to reduce the OTS amount from Rs 70 Crores to Rs 51 Crores,
Subsequently, IFCI Ltd had approved full and final setllement of dues of
51 crores to be paid and the company is in process of making the
payment as per terms of sanction,

Company is in the process of obtaining the confirmations on balances as
at 31st March,2024 in respect of certain Debtors and Creditors.

The Commercial Tax Oilicer, Circle -1, Nellore issued an VAT penalty
order /notice dated 30.04.2021 to Madhucon Infra Limited in the case of
contract awarded with Simhapuri energy limited in FY 2014-15.
Madhucon Infra Limited has filed a Writ Petition at “The Hon'ble High
Court of Andhra Pradesh” which is still pending. Company expects
favorable order.

Madhucon Mega Mall Private Limited:

The Madhucon Mega Mall Private Limited (MMMPL) and Nama Hotels (P)
Ltd a subsidiaries of the company incorporated for developing shopping
mall cum muitiplex and hotel on leased land taken from THB at
Kukatpally in Hyderabad. Since no approval has been received from last
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10 years and accumulated losses, the company has written off CWIP
and written back loan / advance payable to Parent Company,

Madhucon Heights Private Limited:

Company expects the favourble order on the case pending with Hon'ble
High Court of Telangana.

Madhucon Toll Highways Limited:

The carryving value of mvestments held in subsidiaries and unsecured
loans and advances given by the company to some of its subsidiaries
listed in the report, which have been incurring losses, the company has
written off part amount of the loans & Advances extended toe some of its
subsidiaries in the current year based on the internal assessment.
Company has made provision towards impairment on investments in
equity and other investments made in its subsidiaries. Taking into
account the internal assessment and initiatives to be implemented to
improve the working of the subsidiaries in the medium to lang term, is of
the view that carrying value of investments and loans and advances are
realizable at the value stated in the books.

Further investments / advances made to subsidiaries in which admitted
int the Corporate Inselvency resolution process (CIRP), company will take
appropriate action after finalizing the proceedings in NCLAT.

Barasat -Krishnagar Expressways Limited {{BKEL'):

M/s State Bank of India has filed petition U/s 7 of IBC 2016, against the
Company at the Hon'ble NCLT, Hyderabad Bench. The Honhle NCLT,
Hyderabad Bench passed the ecider by admitting the petition and
appointed Interim Resolution Professional. In this regard Company has
approached the Hon'ble NCLAT. seeking relief and the Hon’ble NCLAT
has given stay on COC proceedings till 26-06-2024,

We draw attention that The construction work of the project is delaved
due to pending approvals and right of way to be provided by NHAI The
Company had issued notice for termination of the project to NHAI on
s31st December, 2015. NHAI had also issued notice for termmations of
the project vide its letter dated 3rd May, 2016 and the company had
replied that the notice is not valid. Both Company and NHAI appointed
arbitrators. The Arbitration proceeding are in progress with SAROD
Company expects favorable Arbitration Order to meet the liabilities,

Rajauli-Bakthiyarpur Expressways Limited (‘RBEL’):

We draw attention that the project awarded to M/s Rajauli -
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Bakhtiyarpur Expressways Limited by Bihar State Road Development
Corporation Limited (BSRDC) with a Concession Period of 30 years
which included a construction peried of 30 months has been foreclosed
with mutual consent due to the non-handling over of Right Of Way
(ROW) as per terms of the Contract by BSRDC.

The company has approached BSRDC by invoking arbitral clause to
initiate arbitration proceedings for the expenses incurred for the project
and the statement of claims was initially filed on 04-03-2020 with
BSRDC. The arbitration proceedings are currently in progress.

Madurai Tuticorin Expressways Limited (MTEL):

The project awarded to M/s Madurai Tuticorin Expressways Limited has
been terminated by NHAI on 17-03-2023 though company has
commenced Periodic Maintenance werks and met its obligations. The
company has submitted claim to NIHAI for the works already completed.
The company has initiated arbitration by mvoking arbitral clause and
the arbitration proceedings commenced. Company expects favourble
Arbitration Award to meet the Bank / other financial Liabilities.

Vijayawada-Machilipatnam Expressways Limited:

Vijayawada-Machilipatnam Expressways Limited was formed for Design,
Build, Finance, Operate and Transfer of 4-laning of Vijayawada-
Machilipatnam Section of NH-9@ from Km. 0.000 to Km. 63.800 in the
state of Andhra Pradesh under NHDP Phase III on Toll basis and to carry
on the business of O&M (operation & Maintenarice] contracts relating to
the road waorks. NHAT has not handed over the ROW and the project was
terminated. The claims made by the company were settled by NHAI in
the Arbitration.

TN (DK) Expressways Limited:

The company has submitted claim to NHAT for the works already
completed. The company has imtiated arbitration by invoking arbitral
clause and the arbitration proceedings commenced. The arbitration is
currently in progress. Company can meet the Bank Liabilities from the
expected Arbitration Award.

Company is taking steps for getting confirmations of Receivables and
payables including GST Account.

Trichy-Thanjavar Expressways Limited:

M/s IDBI Bank Limited has filed petition Ufs 7 of IBC 2016, against the
Company at the Hon'ble NCLT, Hyderabad Bench - 1. The Hon’ble NCLT,
Hyderabad Bench - 1 passed the order by admitting the petition and
appointed Interim Resolution Professional. In this regard Company has
approached the Hon'ble NCLAT, Chennai secking relief and the Hon'ble
NCLAT has given stay on proceedings tll 06-03-2024.

NHAI terminated the project on 17-03-2023 through issue of terminaticn
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notice. The company has submitted claim to NHAI for the works already
completed. The company has initiated arbitration by inveking arbitral
clause and the arbitration proceedings commenced., The status of the
arbitration is currently in progress.

Chhapra-Hajipur Expressways Limited:

Chhapra-Hajipur Expressways Limited has been incorporated on 2nd
day of June 2010 as Special Purpose Vehicle for design, build, operate,
Finance and Transfer of 4 laning of Chhapra Hajipur section of NH-190
from KM 143.200 to Km 207.200 in the state of Bihar on annuity basis

for a concession period of 15 years {2.5vears of construction period and
12.5 years of operating period).

This contract was awarded by National Highway Authority of India
(NHAI). The company shall hand over project to the NHAI on expiry of
concession period. The Concession Agreement, on execution, will entitle
the company to take a fixed sum of annuily every & months, in arrears,
starting from the date of commencement of commercial operations (COD)
from NHAI. However, the company is in the process of completing the
project and to commence the commercial operations at the earliest. The
Cost incuured on the project has been shown “Project Cost “in Non
Current Assets. The company is negotiating with Lenders for settlement
of dues under One Time Settlement (OTS).

Ranchi Expressways Limited:

Ranchi Expressways Limited was incarpurated under the Companies
Act, 1956, as a Special Purpose Vehicle for Design, Build, Finance,
Operate and Transfer (DEFOT) of Four Laning of Ranchi-Rargaon-
Jamshedpur Section of NH-33 in the state of Jharkhand on DBFOT
(Annuity} basis for a concession period of 15 years. This contract was
awarded by National Highway Authority of India.

ii)The company has achieved physical progress of 50.24% and about
10% is in WIP and approached NHAIL for One Time Fund Infusion (OTFI
for completion of the remaining stretch. Lenders and the company have
preferred One Time Settlement (OTS) with NHAI for the works already
completed.

While negotiations are going on for OTS proposal, NHAI has terminated
the Concession Agreement on 30/01/2019 without following the
termination procedure laid down in the Concession Agreement. Since the
project got terminated, Lenders are secking for One Time Seltlement.
Company and Lenders agreed and requested the NHAIL to refer the
matter to Conciliation Committee of Independent Engineers.

The committee records the failure and closure of the conciliation
proceedings on this matter. The company has initiated arbitration clause
the arbitration committee formed, and arbitration proceedings
commenced. EPC contractor has made claims against the company. On
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receipt of arbilration award the company will negotiate with the EPC
Contractor to settle the claims.

CBI has filed FIR against the Company, Promoiers. Directors and
Holding Companies on 12/03/2019 under Prevention of Corruption Act
and Indian Penal Code. Subsequently, the Enforcement Directorate has
raided the premises of the Company on 11-06-2021 and the ED is
collecting infermation and investigation is under progress.

Banker, the State Bank of India has filed a petition under 1BC Code,
2016 herewith referred as Financial Creditor with the Mational Company
Law Tribunal (Hyderabad Bench-1). In the process, the honorable bench

appointed IRF and declared the moratorinm under section 14 of IRC
Code on 22nd Dec 2023,

Later, Kamma Srinivas Rao, director of the Company, filed an appeal
against the order of NCLT {Hyderabad Bench - 1} with the National
Company Law Appellate Tribunal - (Chennai Bench). As a result of this,
Honorable NCLAT has deferred the impugned order given by NCLT for a
period of two weeks from 29.01.24 Again NCLAT had passed the order
dated 19.03.2024 directed to hst ihe matter on 07.06.2024 which

implied that interim order passed by the NCLAT dated 29.01.2024 shall
continue.

So the cost incurred on the project up to 31st March 2024 Rs.1,33,794
Lakhs has been accounted as Claims receivable under the head “Other

Financial Assets” since the company expects the favorable Arbitration
Award.

For and on behalf of the Board of Directors of
Madhucon Projects Ltd.

. A
(K. VENKATESWARLLU)

Director cum CFQO
DIN: Q97132108

Date : 18.05.2024
Place : Hyderabad.
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