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Dear Sir/Madam,

Re: OQutcome of the Board Meeting held on June 26, 2020.

This is to inform that the Board at its Meeting held on June 26, 2020 has
approved the following:-

1. The Standalone and Consolidated Financial Results of the Company for
the quarter and Financial Year ended March 31, 2020.

Pursuant to the provisions of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, we submit
herewith the Audited Standalone and Consolidated Financial Results of
the Company for the Quarter and Year ended March 31, 2020 along with
the Audit Report and Statement of Assets and Liability enclosed as
Annexure-I. "

Further, in terms of the SEBI Circular No. CIR/CFD/CMD/56/2016 dated
May 27, 2016, a declaration to the effect that there is unmodified
opinion with respect to the Annual Audited Financial Results of the
Company for the FY ended March 31, 2020 is enclosed at Annexure-11I,

2. Resource Planning Policy for borrowing upto Rs. 25,000 crore (excluding
temporary loans obtained from Bankers in ordinary course of business)
at any point of time through loans / bonds / debentures etc.
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3. Appointment of Shri Suneet Shukla, General Manager. as 'C‘H;lef Risk
Officer vice Shri Rajesh Kumar Gupta. Shri Suneet Shukla shall hold
office as Chief Risk Officer w.e.f. June 29, 2020 tilt March 31, 2022,
This is for yo_ur_' information and record.

Thanking You

Yours faithfully
For IFCI Limited

D&@mﬁﬁx

(Rupa Sarkar)
Company Secretary

Encl.: As ahove
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{%X In Crores)

Duidrtit erded

t/ {loss). Bafor
Tax expense

1 |Revenue from pperations
a) [interest Income 73379 444.53 432.38 2,144.10 2,063,25
b} |Dividand [ncome 011 30.05 6.37 43.24 39.14
¢} |Rental lncome 852 572 8.46 35.19 32.08
d} |Fees and commission Incone 547 377 6.74 22,04 22.76
€} | Net gain on falr value changes - - - - -
Total Revenue from operations 7418.89 A88.07 453,95 2,245.57 2,157.23
i} |Cther Income 042 0.48 71.86 1848 308,97
Total Income 749,31 4BB.55 525,83 2,264.06 2,466.20
2 Expenses
a) [Finance costs 318.82 345.67 405.98 1,416.35 1,756.14
b} [Net loss on falr value changes 98.56 {68.59) {102.62) 275.50 112.81
c} [Impalrment on financial Instruments 727.08 18241 128.28 421,96 1,084.83
d} |Employee Benefits Expenses 67.40 21.80 43.48 143.82 112,12
¢} |Depraciation and Amortization 7.40 778 8.08 30.66 3281
f)_[Cthers expenses 45.32 1455 27.31 116,58 58.78
Total_ expenses 1,264.58 503.72 502,51 3,157.49

16

8} |Income tax

Other Comprehensive income

- - {5.39}
b) |Taxatkon for earfler yazrs - 43.98 -
c) | Peferred Tax (Nat) (372.64) (241.07)
se [5(a) to 6(c]] (328,65) (247.46)
i i :

a) | Items that will not be reclassified to profit or loss

-Fzir value changes on FYTOC! - equity sacurities

17.58) {7.58) 37.37 (30.27) 13,40
-Loss on sale of FYTOCI - equity securit/es - - {27.35) (5.12) {117.72)
-Actuarial gain/{loss) on deflned benefit chiigation - - 50.10 - 50.3¢

tncome tax relating to items that wili not be reclassifiad to profit or loss

“Tax oh Falr value changes on FVTOCI - Equity sacurltles

ax on Actuarial gam,’lloss) 0

abtatal
Items that will be reclassified te profit or loss

-Debt securities measyred at FVTOCI - net change in falr value {9.22) (2.78) {11.48) (10.76) {16.16)
-Debt sscurities imeasured at FVTOC - reclassified to profit and loss - - {0.35) - {0.35)

Income tax relating to items that will be reclassified to profit or loss

-Tax on Fair value changes on FYTOC) » Dabt securities

10  |Paig-up equﬁtv share capltal (Face Value of g 10,"- each] 1,695.99 1,695,989 1,695.99 1,695.98 1,695.é9
11 | Cther equity (a5 per auditad balance sheet as at 31st March)
2,411.78 2,529.31
12  |Earpings per share {face value of ¥ 10 each) (not annualised for the Inferim peticds}:
{a) | Basle {®) 3.48) 1.85 {c.22) {1.64)| {2.62)
{b) | Diluted (%) {3.48) 1.35 {c.22) {1.64) {2.62)
See accompanylng notes to the financlal results
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TATEMENT,OF.AUDITED {CONSULIDATED) FINANGIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31,2020

53

6 |Tax expensa

(% In Crore)
Revenue frem operations

&) [Interest Income 778.05 464.67 484.72 2,254.92 299,72
b} |Dlvidend Income 20,08 30.05 37.40 63.21 70,18
) |[Rental Income {0.21) i0.41 0.21 2817 25.59
d} |Fees and commission Income (112.38) 54.08 {111,22) 42.53 31.04

e} |Net galn on falr value changes {1.01) 0,36 (6.98) - -
) _|Sale of products (including Excise Duty) 3.34 3.81 3.07 13.84 14.90
g) [5ale of services 246.95 84.57 238.50 471.23 430.03
Total Revenue from operations 931.82 648.05 645,70 2,873.90 2,82145
h} |Other Income {72.83) 39.81 {8.09) 3178 313.03
Total Income 858,99 687.35 637.61 2,905.68 3,134.49

3 |Expenses ) -
a) |FInance costs 316,02 357.23 403.48 1,451.27 1,802.70
b} [Fees and commission expense 8.11 10,10 2385 37.09 49.19
¢} |Net ioss on falr value changes 68.98 (68.59) {83.87) 24592 132.46
d) [Impairment on financial instruments 749,82 186.53 140.41 472.29 1,146.32
&) |Cost of matertals consumed 17.02 12.77 1.48 37.35 48.63
f) |Purchases of Stock-in-trade 3.08 3.88 2.96 13.28 14.36
g) [Employee Beneflts Expenses 120.62 71.25 93.60 326.06 29341
Dapreciation and Amertization 19.44 23.82 1598 81.34 6345
Others expenses 64.44 84.74 61.01 331,36 27793

1,367.63 621.83 658.91

a) |Income tax 0.03 1.57 {10.68) 3.70 (0.96)
b) |Taxation for earlier years 1.22 43.99 3.21 44,38 {0.26)
¢) | Deferred Tax {Net] 70.34 [375.41) 70.66 80.89 {2i8.43

Tax expense [6(a) to 6{c)]

Share _n_[ net
Profit/{loss)-for the per!
10 ;Cther Comprehensive Inceme

(329.85} 63.19

a} |ltems that will not be rectassified to profit or loss

Camprahensive income . (103s) (atter tan) (+10
Profit for the perlod attributable to Equity holders of the parent

57:02] 9723

-Fair value changes on FYTOC! - Equity securltles 102.35 {0.05} 201.38 {115.94) 38.00
-Gain/{loss) oh sale of FVTOCI - Equity securities - - (27.34) (5,12)] (117.71)
-Actuarlal gain/{loss) on Definad benefit okligatlon {1.15) (1.10) 51.46 (4.46) 49,92
fncome tax relating to ttems that wilk not be reclassifled to profit or
loss -
-Tax on Fair value changes on FYTOCI - Equity securlties {24.54) {4.20) {11.13} (15.37) 32,52
-Tax on Actuarlal galn/(loss) on Defined benefit obligation 1.82 {0.24) {17.02) 19.76 {17.78)
b) [items that will be reclassified to profit or loss -
-Falr value changes on FVTOCE - Debt securlties {5.22) (9.78) {11.49) (10.76) {16.17)
-Debt securities measured at FYTOC! - reclassified 1o profit and loss
- - {0.35) - (0.35)
« Exchange differences in translating the financial statements of a
forsien operation 0.76 0.10 (0.18} 1.16 {0.16}
Income tax relating to items that will be reclassified te profit or loss
-Tax on Falr value changas on FVTOCI - Debt securlties 17.45 4.14 18.72 577
Other comprehensive income / (loss} {net of tax) 87.17 189.49 (116.01)| {25.96)

50196

{572.82) 328.20 {72.62) {230.44) [488.67
Non-cantrolllng Interest {11.36) 7.18 (6.52) 7.23 12,68
13 |Cther Comprehsive ncome atiributable to Equity holders of the parent
47.40 {11.73) 129.81 (80.21) (32.33)
Norni-cohtrolling Interest 35.79 {0.27) 59.67 (35.79) 5.36
14 |Tota! comprehansive income for the period attributable to Equity holders of
the parent (525.42) 316.47 50.19 {310.65) {521.00)/ .
Non-contredling Interest 2843 6.91 53.15 {28.56) 19.04
15 |Pald-up equity shara capital (Face Value of X 10/ each} 1,695.92 1,695.99 1,695,289 1,695.89 1,695.99
15 |Other Equity {as per audited balance sheet as at 31st March} 3,553.04 3,660.68
17 |Earnings per share {faca value of ® 10 each} {not annualised for the Interim
{a) |Basle (%} (3.38) 1.94 (0.47) {1.38) (2.88)
(b} [iluted (%) (3.38) 1.94 (0.47) {1.36] (2.38)

See accompanying notes to the flnanctal results
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Tha abova financial results were reviewed by the Audit Committee and approvad by the Board of Directors &t the meeting held on 26th June 2620, These results have been audited by the Statutory Audltors of
the Company, M/s M.K. Aggarwal & Co, Chartered Accountants.

During the FY 2019-20, the Company has received Rs. 200 crores from GOI, Department of Financlal Services, Ministry of Finance, on March 23, 2020, towards subscription to the share capital of the Company.
The same has been classiffed under Other Equity { Share application money pending allotment) as on 31st March 2020. Tha Company has subsaguently all 1 20 crore ber of equity shares @ Rs. 10 each
to the Presidant of India [Government of Indfa) on May 21, 2020.

During the current year, the company has realised Rs.984.25 crore by sale of equity shares of Natlonal Stock Exchange of India Ltd (NSE) , which was valuad at fair value as per Ind AS In earlier financia)
statements. This resulted in net loss of Rs 1.48 crore, which has been accounted for In the financfal statements for the current quarter/year ended 31st March 2020,

IFCI Is carrying the tnvestment In subsldlary companies at cost net of Impalrment Joss {if any) and opted for one time exemption under IndAS 101 for deemed cost being the carrylng value of Investment as at
transition data L.e. Aprll 1, 2017, As on March 31, 2020, the Company had investment In 27,91,54,700 no. of Equity shares in Jts subsldlary, IFC| Facters Ltd, (IFL), The company got the shares of IFL falr valued by
an externz| expert valuer, registered as Category-l merchant banker, per which, the falr value of Investments In shares of IFL, was determined at Rs.143.48 crore using the generally accapted vaJuatmn
methodologies agalnst breakup value, in line with Indlan Accounting Standards and accordingly, the vesultant fmpairment loss has been charged inthe Profit & Loss Account.

For the purpose of computation of Loss Given Default {LGD), till March 31, 2018, the company considered the recovery rate of accounts which got clesed pricr to the reporting data or contlnued to remahn in
backs as non-performing accounts for 3 years or more as on the reporting date out of the accounts which slipped to non-performing category durlng the period seven year preceding the reperting date. Based
on the analysis of racovery from NPAs In past 10 years, it was obsarved that presant value of recovary In & years post NPA date, constituted 98.64 % of present value of total recovery tlll reporting date. Hence as
z refinement of managemant estimate, 5 years has baen taken as deemed perled of closure for LGD calculatlon, since June 30, 2018.

The basis of detarmination of impalrment allowance, Is arrived at 2 model in accordance with the accounting policy recognizing expected cradit loss {ECL} based on internally developed statlstical models &
other historlcal data which takes Inte aceount the economic activity and financial conditions including macreeconomic facters { GDP} .GDP [s utilized as macroecenomlc variable for the computation of
Probability of Default, Since impact of ongeing COVID-19 Is unascertainable, worst case scenarle by glving 15% shock on GDP Is adopted [n the said madel for calculation of PD as against existing ECL on weightad
average of base/best/worst case scenario at +{(-)10% GDP.

As required by the RBI Notificatlen no. “DOR {NBFC).CC.PD.No.108/22,10.106/2019-20 dated 13th March 2020 In respect of fmplementation of Indlan Accounting Standard{indAS) in NBFC, the company has
appropriated the difference between the impairment allowance under Ind AS 109 and the provisioning required under RBI Prudentlal {IRACP) Norms [ including standard assets provisioning}, a sum of Rs. 22.58
crare has been taken to “Impairment Reserva®.

The outbreak of Coronavirus (Covid-19) pandemic globally and in India is causing significant disturbance in the financial Markets. On 11,03.2020, the Covid-19 outbreak was declared a global
pandemic by the World Health Crganization ( WHO). It Las resulted in significant disrupHon in global and Indian economic activities. The situation has been under close watch by the
Company to take prompt actions for continuity of business operation is optimized manner, The Company believes that impact of this outbreak will not be significant on {ls business and
financial positien,

The company is recognizing interest inconte in respect of Stage 3 Loan Assets as per the Ind AS accounting policy of the company till it is diminished due to repayment /write off/settiement.
Hewever in case of 17 borrowers undergoing NCLT/settlement, the net accumulated recognilion of income in these cases amounts to Rs,331.58 crores which has been credited to statement of
profit & loss A/c In various years, In the opinien of the management, complete write off will be done on final settlement/NCLT approval in these cases and there is sufficient security cover
available with the company as determined by the resoluton professional and henca ne reversal of interest is required.

In the context of reporting buslness/geographlcal segment as required by Ind AS 108 - "Operating Segments”, the Company cperations comprise of only one buslness segment of financing . Hence, thers is no
reportable segment as per [nd AS 108,

Stockholding Corporation of Indla Ltd. {SHCIL) had during the year 2000-01 undertaken a transactlon of X 24.45 crore with a cllent through the Caloutta Stock Exchange (CSE) under the ‘Cash on Fayout’ scheme
for the sale of 7,20,000 equity shares of DSQ Industries Limited. The sald transaction was confirmed by CSE based on which post-dated cheques were Issued. The cheques were stopped for payment bafere their
due date by tha Company as the underlylng trade transactlon was contended to be non-bonafide and disallowed by CSE. A Bank, which had granted financlal asslstance against the sald cheques, ksued a notice
of demand against the Company under Section 138 of the Negotiable Instrument Act, 1881, The Bank also filed an application in the Dabt Recovery Tribunal {DRT) for recovery of the amount alongwith
compound interest from the Company and the client. The Company disputed the ¢lalm of the Bank, The Bank's application to the DRT was dismissad and only the client was held liable. The Bank and the cliant
had filed an appeal in the Debt Recovery Appellate Tribunal {(DRAT) aganst the order of DRT. The appaals were allowed vide the DRAT order dated September 23, 2011, which stated that the amount would carry
compound Interest from 1st August 2001 @ 19% p.a. with guartarly rasts till reallsatlon and the Bank was entltled to reailze the sum from both the client and the Company. The Company filed a Revision
Application in High Court, Calcutta on November 30, 2011 which was admitied but no lnterim rellef was granted. Hence, the Company filed a Spacial Leave Petition (SLP} in the Supreme Court for stay of the High
Court Order for not granting interim rellef of staying the DRAT order, the Order of the DRAT and the recovery certificate and notlce of demand Issued by Presiding Cfficer and recovery officar of DRT raspectively.
The Suprame Court vide its order dated April 23, 2012 granted stay on the recovery procesdings and requested the Caleutts High Court te dispose off the Revision Appl within a pericd of four menths and
the Company to deposit % 50,00 crors with the Calcutta High Court Registry within & pericd of 4 weeks from the date of erder by way of a short term deposit in a natlonalised bank. Accordingly, the Company
had deposited the money with the Caleutta High Court, Reglstry, The Revisfon application was dismissed. The Company filed Special Leave Petition (SLP) In the Supreme Court in May 2015, The Supreme Court
vide its order dated May 14, 2015 stayed the operation of the execution proceadings and tha Company to deposlt with the Reglstrar, Supreme Court of Indla, a fixed deposit recelpt In the name of the Company
and endorsed tn favour of the Registrar an amount of not lass than % 30.00 crore. Accordingly, the Company made the deposlt. The amount of % 60.00 crore, deposited by the Company In the High Court {2
30,00 crore) and Suprema Court {% 30.00 erore) Is shown under the heading “Long Term Loans and Advances” undar the sub heading “Security and cther deposits” In the Statement of Bzlance Sheet as on March
31, 2018, Tha bank was granted liberty te withdraw % 80,00 crore along with Interest that had been lying as deposit bafore the High Court of Kolkata which Is subject to final declsion Ih the SLP, Accordingly, an
amount of % #8.04 crore was released to the Bank. Further by an order dated October 12, 2015, the Supreme Court directed the bank to withdraw an additional amount of X 15.00 crore along with acerued
interest from the money deposited with the Supreme Court. Accordingly, an amount of % 15.45 crore was released to the Bank. Tha Special Leave petition has been converted Into a Civll Appezl on February
08,2017 and the matter was listed on March 17, 2020, Currently, the matter Is pending and is iisted in the Supreme Court for final disposal.

The amounts released to tha Bank Is subject to the final dacision In the matier. In view of the nature of dlspute, the amount of contingent llability bas not been ascertained. Pending final adjudication of the
matter by the Henourable Supreme Court and also In vlew of the legal opinion obtained by SHCIL,In the opinion of SHCIL management no provision is required to he made In the statement of Profit and Loss for
the year ending March 2020. ’

In case of Stock HoldIng Documents Management Servicss Itd { a siep down subsidlary of SHCIL), & fire Incldent oceurred on December 11, 2047 at Mahape premise of the company The Insurance company has
not yet settled the ti2im, The company has written off fixed assets of galvanlzed contalners (93400 nes) and the correspanding amount net of dapreciation viz Rs 3.75 cr has been debited to expanditure in the
statement of profit and loss.

In case of Stock Holding Dacuments Managemant Services ltd has been recelving clalms for loss of documents from Its cllents. Ma[ority of the cllents have completed audit while others are in various stages of
contducting audit through their auditers to assess damage to thelr’ documents for the flnal claims, Pending ascertainment of actual clim, the pany has not provided/disclosed for such claim/¢ontingent
liabilities and corresponding Insurance claim receivakle in the books of account as on March 31, 2020 However, Rs 0.05 cr have bean settled upon 4 clients and same has been shown as expense,
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In cass of Stock HoldIng Corporation of India Ltd (SHCIL), there were cartain unreconciled ltems amounting to Rs 3.50 Cr grouped in trade recelvable as on 31st March 2015, On further Investigatlon It has been
revealed that one of the employse of the company had fraudulently made payments to the non-clients amounting to Rs 2,84 Cr (net after racovery) from cllent bank accounts, The company has filed a First
Information Raport to the Rabale police station. Company can determine the amount of fraudulent payments to prior accounting perleds however it cannot determine the amount of period specific Joss as
requirad under IndAS 8, as amounts recoverable from the employee and that from the Insurance ¢laim is not fully determinable at this stage, Therefore It falls under the exception to IndAS 8 which stales that If
the guantum of loss cannot be ascertained clearly during the current period the accounting effects can be taken prospectively, The company an a conservative assessment, has provided for the entlre
recoverabie of Rs 2.94 cr from the employes in the profit & loss account for the year ended 31st March 2020. Also the company had appointed an outside agency to prepare the bank reconciliation of the said
bank account from FY 2014-15 to FY 2018-18, Rectlflcatlon entries have been passed on rece(pt of revised bank reconciliation statamant in the current financlal statements.

The company has appointed a forensic auditor to conduct detailed analysts of the fraud. The final report has been submitted by Forensic Audltor. Based on report managament believes that there [s no material
fInanclal Impact of the same on the financial statements. The company has flled an Insurance claim te Natienal Insurance Company limited for the matter as stated above. ~

14 Onallthe secured bonds and debentures lssuad by the Company and outstanding as on 31st March 2020, 100% security cover has been maintained agalnst principal and interast, by way of floating charge on
recalvables of the Company and/or Goverhment Securitlas owned by the Company.

15 The figure for the quarter ended 31st March 2020 and 31st March 2019 are derived by deducting the year to date figures for tha perlod ended 31st December 2019 and 31st Decemkber 2018 from the audited
figures for the year ended 31st March 2020 and 31st March 2019 respactively.

16 The figures for the pravious guarter/pariod have been regrouped / rearranged wherever necessary ta conform te the current period presentation.

- By Order of the Beard
Place: New Dalhi
Date: 26 June 2020 " OrE S Rao)
Managing Director &

Chlef Executive Officar
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{X In Crores})

(1) Financlal assets

{a) Cash and cash equivalents 1,034.03 29554 1,527.72 729.25
{b) Bank balance other than (a) above 589.76 554,86 1,052.86 938.95
(c} Derivatlve financial instruments 50.04 14.66 50.04 14.65
(d) Trade recelvables 7843 16.84 19267 175,14
(e} Loans 1C,295.36 13,109.49 10,767.31 13,713,52
(f) Investments 1,882.54 3,460,095 3,862,55 5,580.09
{e) Other fi assets

122,68 135.12 1,032.15

Total Finand!
Non-Financial Assets - L

{a) Mvestment in subsldiarles 1,352.13 1,367.81. - -
{b) Investment accounted using equity method - - - -]
{c} Inventorles 11853
{d) Current tax assets (Net) 181.48 126.68 27631
{e) Deferrad tax assets (Net} 1,932.04] 2,083.91 1,635.63
{f) Investment property 190.08 153.37 206.01
{g) Property, plant and equipment 687.08 724.70] 1,017.73!
{h) Capital work-In-progress - - 4,28
{1} Intanglble assets under development
() Goodwill
(k) Other Intangible assets 1.27]
non-financial assats 2236

LIABILITIES
(1) Financlal Liabllities
{a) Trade payables
(I} total outstanding dues of MSMEs - - 4,88} 23.99
{Il) total outstanding dues of creditors cther than MSMEs 66,60 107.27 24272 229,29
{b) Other payables
{ly total cutstanding dues of MSMEs -] o - 4]

{ll) total outstanding dues of creditors other than MSMEs g - 19256 126.40)
(c) Debt securlties 7,844.60| 9,226.79| 7,971.84 2,331.56|
(d} Borrowings [other than debt securitles) 3,165.50, 5,553,71 3,281,20] 5,748.89)
(e) Subordinated llabllitles 1,313.30 1,313,30] 1,313.30; 1,313.30

1,805.64

1,744.71] 2,850.14] 2,610.32]
v e
9,19574|

384526

{a) Provislons
{b) Other non-financia! llabllitles

14158
48.86)

3) Equity - -
{a) Equit_y share capltal 1,695.93] 1,695.99; 1,695,99| 1,685.99|

() Other equity 2,411.78 2,529.31 3,553.04 3,660.68
Net tontrolling interest . . - - 1,078.02] 1,110.79]
36:57,
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{%in Crores)

wdited)

A. CASH FLOW FROM OPERATING ACTIVITES

B, CASH FLOW FROM INVESTING ACTIVITIES

C. CASH FLOW FRDOM FINANCING ACTIVITIES
Redemptlon of Preference Shares

Dividend Pald

Share appllcation maoney recelved

Net Profit before Tax {140.91) {691.29} {94,24) {595.64),
Adjustments for:
Deprectation and amortisation 30.66 32,81 81.34 63.46
Impairment provision/ write offs 421.96 1,084.83 472,29 1,346,32
Unrealised gain/{loss) on Investments 275,50 235,39 {252.78) (255,04)
Impairment on Assets held for sale - (81.49} - (81.48)
impairment on Non-financlal asset 34.06 13,01 -
[Profit)/ Loss on Sale of Assets (8.53) (2.34) (7.41) (6.72)
Interest cost on preference shares - 8.86 - 8.86
Operating Prefit before Working Capltal Changes & Operating Activitles '612.74 594.68 199.20 178.75
Adjustments for Operating Actlvities:
(Increase)/ decrease In Investmenis 1,163.64 1,501.53 1,724.49 1,928.87
36,52 43.24
{Increasel/ decrease In Loans & Advances 2,488.28 1,735.79 2,473,92 1,792.87
{Increase)/ decrease In Derlvative Financial Instruments {35.38) 5,27 {35.38) 6.27
inerease/ (tecrease) in Trade Payables {40,67} 15.88 60.42 8268
Increase/ (decrease} In Subordinated Llabllities - - - -
{Increase)y decrease In Recelvables (57.44) {1.79) (17.53) {37.52}
Increase/ [decrsase) In Deht Securitles {1,382.19) {378.49) {1,360.12)| (398.77)
Increase/ [decrease] in Borrowings (2,388.21) {3454.41) {2,467.78) {3,670.55)
Operating Profit before Working Capltal Changes 360.77 9.52 623.73 {73.31)
AdJustments for:
{Increase)/ decrease In Other Financial Asssts {7.85) (6.31) {118.57) (134.57)
Increasef (decrease} In Other Non-financlal Asset {4.53} 0.61 3.98 592
Increasef {(decrease} in Other Financlal Liabllity 60,93 {70.14) 175.11 121.82
Increase/ {decrease} in Other Non-financhal Liabliity (0.53) {0.32) 1235 {10,01)
Increase/ {decrease) in Provislon 61.5¢ {140.07} 4794 {106.59)
Increasef (¢acraase) in ather bank balances {34.90) 119,17 (113.91) 138.77
Increase/ (decrease) in assets held for sale 45.46 583.28 46.66 585.54
Cash Flow before taxatlon 120.17 486.23 53.57 61147
1ncnme Tax lpa\d]! refund Nel {23.40) {66.11)

457,54

{94.58)

Purchase of / Advance for property, plant and equipments {Including Leased property)
Investment in subsidlaries

Praceeds frem sale of Investment property

Sale of investment in associates and joint ventures
Purchase off Advance for Intanglble Asset
Proceets from sale of property, plant and equipments {Including leased property)

{8.03)
(34.08}
{3.29)

' 0.38
2595

{0.47)
{13.91)
0.04

0.17)
12.79

{19.05)

{225.09)

_En!ﬂuw (A3

Add : Cash and Cash Equhralums at haglnnlng of the financlal year

{41.79)

3.29

{1.00)
5.99

(43.92)
276
12,86
(1.57)
6.72

{4.21)

{225.09)
{9.23)

395.54

192,71

Cash and Cash Equlvalents at the end of the financial year

1,034.03

395.54
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Independent Auditor’s Report on Quarterly and Annual Financial Results of IFCI Limited
Pursuant to the Regulations 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 read along with relevant SEBI circulars in this regard

To,
The Board of Directors,
IFCI Limited

Opinion

We have audited the accompanying quarterly financial results for the quarter ended March 31,
2020 and the annual financial results for the year April 1, 2019 to March 31, 2020, including the
notes thereon of IFCI Limited (‘the Company’) (“the statements”), being submitted by the
Company pursuant to the requirement of Regulations 33, of the SEBI (Listing Obligations and
Disclosure Requirement) Regulations 2015, as amended (“the Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us,
the statements:

i. are presented in accordance with the requirements of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations 2015 read with relevant SEBI circulars in this regard:
and '

ii. give a true and fair view in conformity with the recognition and measurement principals
laid down in the applicable accounting standard and other accounting policies generally
accepted in India of the net loss including other comprehensive income and other financial
information for the quarter ended March 31, 2020 as well as for the year from April 1, 2019
to March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SA’s) specified under
Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those
Standards are further described in “Auditor’s Responsibilities for the Audit of Standalone
Financial Statements” section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (“the ICAL")
together with the ethical requirements that are relevant to our audit of the financial results
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We




believe that the audit evidences obtained by us is sufficient and appropriate to provide a
reasonable basis for our opinion on the Statement.

Emphasis of Matter:

1, We draw attention to Note No. 6 of the financial results regarding, the provision of
impairment allowance in respect of its loan assets. The basis of determination of impairment
allowance, which we have relied upon, is arrived at a model in accordance with the
accounting policy recognizing probable credit loss based on internally developed statistical
models & other historical data which takes into account the economic activity and financial
conditions including macroeconomic factors.

Due to ongoing COVID-19, higher probability risk factor was noticed and accordingly 15%
shock on GDP is taken in the said model for calculating ECL as against weighted average of
base/best/ worst case scenario +(-)10% resulting in higher provision in ECL Model over the
base case ECL Model. The Financial Results of the Company has not been impacted due to
this change as the provisions as per RBI Prudential Norms {(IRACP) are higher which has
been accounted for determining the provisions for this year.

2. In accordance with the RBI circular no. “DOR (NBFC).CC.PD.No0.109/22.10.106/2019-20",
the company has created a provision as per RBI Prudential Norms (IRACP) which is higher
than the ECL Model and accordingly a sum of Rs. 22,98 crores has been taken to
“Impairment Reserve”,

3. We draw attention to Note No. 8 of the financial results regarding the entity’s impact of
COVID-19 pandemic on its financial results, Management is of the view that there are no
reasons to believe that the pandemic will have any significant impact on the ability of the
entity to continue as a going concern. Nevertheless, the impact of pandemic in future period
is uncertain and could impact the impairment allowance in future years.

4, We draw attention to Note No. 9, where the company is recognizing interest income in
respect of Stage 3 Loan Assets as per Ind AS accounting policy of the company till it is
diminished due to repayment/write off/settled. However in case of seventeen borrowal
accounts covered under NCLT, the net impact of recognition of interest in these cases
amounts to Rs. 331.58 Crores which is credited to statement of profit & loss A/c in various
years, In the opinion of the management, complete write off will be done on final settlement
in these cases and there are sufficient security cover available with the company as
determined by the resolution professional and hence no reversal of interest is required.

Our Opinion is not modified in respect of these matters.




Management’s Responsibilities for the Standalone Financial Statements
g p

These quarterly financial results as well as the year to date standalone financial statements have
been prepared on the basis of interim financial statements. The Company’s management and
Board of Directors are responsible for the preparation of these financial results that give a true
and fair view of the net profit and other comprehensive income and other financial information
in accordance with the recognition and measurement principles laid down in Ind AS-34,
‘Interim Financial Reporting’ prescribed under Section 133 of the Act read with relevant rules
issued there under and other accounting policies generally accepted in India and in compliance
with Regulations 33 of the Listing Regulations. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the entity or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the entity’s financial reporting
process.

Auditor’s Responsibilities for the Audit of Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one




resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls,

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.




L0
RN
M.K. AGGARWAL & CO.

CHARTERED ACCOUNTANTS
(EST. 1973)

Other Matters

m 30, Nishant Kunj, Pitam Pura,
New Delhi-110034

m Tele : 011-47517171, 27355151
M.: 9899997699, 9810064176
Email : atul@mkac.in
Website : www.mkac.in

1. As stated in Note No. 15 of the Statement, the figures of the corresponding quarter ended
March 31, 2019 are the balancing figures between the annual audited figures for the year
then ended and year to date figures for the 9 months period ended December 31, 2019. We
have not issued a separate limited review report on the results and figures for the quarter
ended March 31, 2019. Our report on the statement is not modified in respect of this matter.

2. The Statement includes the results for the Quarter ended March 31, 2020, being the
balancing figure between audited figures in respect of full financial year ending on that date
and the published year to date figures up to the third quarter of the current financial year
which were subjected to limited review by us. Our report on the statement is not modified

in respect of this matter.

Place: New Delhi
Date: June 26, 2020

For M/s M. K. Aggarwal & Co.

Charteted Accountants

Firm Registration No: 01411N

\ FRN:0141tN [ &
NEW DELHI

G}Arktﬁ ggarwal
Partner
Membership No.: 099374

UDIN No: 20099 37HARAARAWTO6Z
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Independent Auditor’s Report on Consolidated Financial Results of IFCI Limited Pursuant
to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 read with relevant SEBI circulars in this regard

To,
The Board of Directors,
IFCI Limited

Opinion

We have audited the accompanying statement of Annual Consolidated Financial Results of IFCI
Limited (hereinafter referred to as “Holding Company”) and its subsidiaries (the holding
company and its subsidiaries together referred to as “the Group”), its associates and jointly
controlled entity, for the year ended 31st March 2020, including the notes thereon, (“the
Statement”), being submitted by the Company pursuant to the requirement of Regulations 33,
of the SEBI (Listing Obligations and Disclosure Requirement} Regulations 2015, as amended
{“the Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us,
and on consideration of the reports of the other auditors on separate audited financial
statements/financtal results/financial information of the subsidiaries, associates and jointly
controlled entities, the aforesaid consolidated financial results:

(i) includes the annual financial results of the following entities:

S. No. Name of the Entity Relationship
1. } IFCI Limited Holding Company
2. | IFCI Financial Services Ltd. (IFIN) Subsidiaries
3. | IECI Venture Capital Funds Ltd. (IVCE) Subsidiaries
4. | IECI Infrastructure Development Ltd. (IIDL) Subsidiaries
5. | IFCI Factors Ltd, (IFL) Subsidiaries
6. | MPCON Ltd. Subsidiaries
7. ! Stock Holding Corporation of India Ltd. Subsidiaries
8. | IFIN Commodities Ltd. (indirect control through | Step-down subsidiaries
IFIN) ' '
9. | IFIN Credit Ltd. (indirect control through IFIN) Step-down subsidiaries
10. | IFIN Securities Finance Limited (indirect control | Step-down subsidiaries




through IFIN)

11. | IIDL Realtors Pvt. Ltd. (indirect control through Step-down subsidiaries
IIDL)

12. | SHCIL Services Ltd. (indirect control through | Step-down subsidiaries
SHCIL)

13. | Stockholding Document Management Services | Step-down subsidiaries
Limited (indirect control through SHCIL)

14. | Stockholding securities JFSC Limited (indirect | Step-down subsidiaries
control through SHCIL)

(i) are presented in accordance with the requirements of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations 2015 read with relevant SEBI circulars in this
regard: and

(iii) gives a true and fair view in conformity with the recognition and measurement principals
laid down in the applicable accounting standard and other accounting policies generally
accepted in India of the net loss including other comprehensive income and other financial
information of the Group for the year ended 315t March 2020,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SA’s) specified under
Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those
Standards are further described in “Auditor’s Responsibilities for the Audit of Consolidated
Financial Statements” section of our report. We are independent of the Group in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (“the ICAI”)
together with the ethical requirements that are relevant to our audit of the financial results
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidences obtained by us is sufficient and appropriate to provide a
reasonable basis for our opinion.

Emphasis of Matter

1. We draw attention to Note No. 6 of the financial results regarding, the provision of
impairment allowance in respect of its loan assets. The basis of determination of impairment
allowance, which we have relied upon, is arrived at a model in accordance with the
accounting policy recognizing probable credit loss based on internally developed statistical
models & other historical data which takes into account the economic activity and financial
conditions including macroeconomic factors.

Due to ongoing COVID-19, higher probability risk factor was noticed and accordingly 15%
shock on GDP is taken in the said model for calculating ECL as against weighted average of
base/best/ worst case scenario +{-)10% resulting in higher provision in ECL Model over the




base case ECL Model. The Financial Results of the Company has not been impacted due to
this change as the provisions as per RBI Prudential Norms (IRACP) are higher, which has
been accounted for determining the provisions for this year.

2. In accordance with the RBI circular no. “DOR (NBFC).CC.PD.No.109/22.10.106/2019-20",
the company has created a provision as per RBI Prudential Norms {IRACP) which is higher
than the ECL Model and accordingly a sum of Rs. 2298 crores has been taken to
“Impairment Reserve”

3. We draw attention to Note No. 8 of the financial results regarding the entity’s impact of
COVID-19 pandemic on its financial results, Management is of the view that there are no
reasons to believe that the pandemic will have any significant impact on the ability of the
entity to continue as a going concern. Nevertheless, the impact of pandemic in future period
is uncertain and could impact the impairment allowance in future years.

4. We draw attention to Note No. 9, where the company is recognizing interest income in
respect of Stage 3 Loan Assets as per Ind AS accounting policy of the company till it is
diminished due to repayment/write off/setiled. However in case of seventeen borrowal
accounts covered under NCLT, the net impact of recognition of interest in these cases
amounts to Rs, 331.58 Crores which is credited to statement of profit & loss A/c in various
years. In the opinion of the management, complete write off will be done on final settlement
of all these cases and there are sufficient security cover available with the company as
determined by the resolution professional and hence no reversal of interest is required.

Our Opinion is not modified in respect of these matters.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation
of these Consolidated financial statements in terms of the requirements of the Companies Act,
2013 that give a true and fair view of the consolidated financial position and consolidated
financial performance, consolidated cash flow and consolidated changes in equity of the Group
including its associates and jointly controlled entity in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards prescribed
under section 133 of the Act.

The respective Board of Directors of the companies included in the Group and of its associates
and jointly controlled entity are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or




error, which have been used for the purpose of preparation of the Consolidated Financial
Statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group and of its associates and jointly controlled entity are
responsible for assessing the ability of the Group and of its associates and jointly controlled
entity to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates
and jointly controlled entity are responsible for overseeing the financial reporting process of the
Group and of its associates and jointly controlled entity.

Auditor’s Responsibilities for the Audit of Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are




required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern,

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group and its associates and jointly controlled
entity to express an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the audit of the financial statements of such
entities included in the consolidated financial statements of which we are the independent
auditors. For the other entities included in the consolidated financial statements, which have
been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Maiters

1. As stated in Note No. 15 of the Statement, the figures of the corresponding quarter ended
March 31, 2019 are the balancing figures between the annual audited figures for the year
then ended and year to date figures for the 9 months period ended December 31, 2019. We
have not issued a separate limited review report on the results and figures for the quarter
ended March 31, 2019. Our report on the statement is not modified in respect of this matter.
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2. The Statement includes the results for the Quarter ended March 31, 2020, being the
balancing figure between audited figures in respect of full financial year ending on that date
and the published year to date figures up to the third quarter of the current financial year
which were subjected to limited review by us. Our report on the statement is not modified
in respect of this matter.

3. We did not audit the financial statements/financial information of six subsidiaries and
seven step-down subsidiaries whose financial statements/ financial information reflect total
assets of Rs. 5497.66 crores as at 31 March, 2020, total revenues of Rs. 685.84 crores and net
cash flows amounting to Rs.159.98 crores for the year ended on that date, as considered in
the consolidated financial statements. These financial statements/financial information have
been audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the Consolidated Financial Statements, in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries and
associates, and our report in terms of sub-sections (3) and (11) of Section 143 of the Act, in so
far as it relates to the aforesaid subsidiaries and associates, is based solely on the reports of
the other auditors.

Our opinion on the Consolidated Financial Statements is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of the other
auditors and the financial statements/ financial information certified by the Management.

For M/s M. K. Aggarwal & Co.
Chartered Accountants
Firm Registration No: 01411N

Mwﬁmw
—eX ATl Aggarwal

Partner
Membership No.: 099374

Place: New Delhi UDIN No : 200993T4AAAAAX 1968
Date: June 26, 2020
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BSE Limited

Department of Corporate Services
Phiroze JeeJeebhoy Tower

Dalal Street, Fort

Mumbai — 400 001

CODE: 500106
Dear Sir/Madam,

Re: Declaration regarding Auditor's Report with an unmodified
opinion for the Financial Year ended March 31, 2020

Pursuant to Regulation 33(3)(d) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, read with SEBI Circular No.
CIR/CFD/CMD/56/2016 dated May 27, 2016, this is to state that there is
unmodified opinion in the Standalone and Consolidated Audit Reports of
the Company for the Financial Year ended March 31, 2020.

This is for your information and record.

Thanking You

Yours faithfully
For IFCI Limited

u___'-"?_ﬁ,‘_.
ummi Mantri)

Chief Financial Officer

ad e N ard Tefares IFCI Limited

Usliga wraforn: Regd. Office:
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