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NOTICE
To

The Members,
Madhucon Projects Limited

NOTICE

ia hereby ghven thal the 32nd Annual General

Mesting of the Members of Madhucon Projects Limibed will be
held on Thursday, 20th September, 2022 at03:00 P.M (I5T)
al the Registerad Offica of the Company situated at 1-7-70,
Madhu Complex, Jubipura, Khammam-507003 fo ransacl
tha Following Business:

ORDINARY BUSINESS:

%
a)

bj

To receive, consider and adopl:

tha Audited Financial Statemants of the Company in
IND AS formad for the financial year ended 31st
March, 2022 together with the Repons of the Board
of Diraciors and Auditors” thereon; and

The Audited Comsolidated Financlal Siatemanis of
the Company in IND AS forrmat for the financial year
ended 315t March, 2022 together with the repor of

To appoint & direcior in place of Mr, Mohammad
Ermﬁ{DlN:l]TﬂEEﬂﬁi.mmHmhfmtﬂﬁunand

baing eligitle offers himself for re-appoiniment.
To appointAuditors and bo fix thair remuneration.

To consider and if thought 1o pass with or withoul
madification, the following resclution as an
Ordinary resolution:

"RESOLVED THAT pursuani io the provisions of
Sections 139,141, 142 and all other applicable
prowvisions, if any, of the Companies Act, 2013 read
the Companies (Audil and Auditors) Rubes, 2014
(ncluding any statutory modification]s) or re-
anactment thereof} and pursuant to thea
recommendations of the audit committes and the
Board of Direclors of the Company, Mis P Murali &
Co, Chartered Accountants (FRN: 0072575),
Hyderabad be and are heraby reappoinied as the
Statulory Auditors of the Comgany for the second

Rkl il .

SPECIAL BUSINESS:
4, Ratfication of the Re-appointment of Mr. Seethaiah

Mama (DINDOTBL481 ) as Managing Director of the
Company:

To consider and, if thought fit, to pass, with or
without modifications, the following resolubion as an
Ordinary Resolution:

"RESOLVED THAT as recommended by the
Mormination and Remuneration Commities
of the board in accordance with the provisions of
Sections 196, 147, 198 and 303 read with Schedule
W and all obhwr provisions, If any, of the
Companies Acl, 2013 and the Companies
Paragnnal) m;;:l 2014 {H‘hd-l.h:lﬂ'uﬂ v b
ms}ﬁﬂmmm
h-uhgmfu-m}u‘dmmltnlhmnhmhamd
ks hereby accorded for reappointment of Mr. M,
Seathaiah, (DIN: 00784491) as Managing Director
ufmcmmnymhpuindmﬂmwjl m
May, 2022 on the exisiing monthly manage
remuneration of Rs.5,00,000- (Five Lm l:mm
withoul enhancement in remuneration due o the
continuous ksses incurred by the Company.

“RESOLVED FURTHER THAT the Board of
Direciors of the be and are hereby
authorised io do all swch acts and deeds as may be
m&r.'ptmarnmmdhﬂtmmmmm

Ratification of the reappointmant of Mr. Madhava
Rap Potla (DIN 00385838) as an indepandent
dingcior of the Comgany,

To congider and, [ thought fit, 1o pass, with of
without modifications, the following resolution as a
Special Resolution:

"RESOLVED THAT pursuant to the provisions of
Sactions 149, 152 and other rebevant provisions of
the Companies Act, 2013 and Rules made
thereunder {including any statulory modification]s)
of re-gnactment(s) themsol, for the tima being in
forca). Aricles of Associatlion of the Company,
approval and recommendation of the nomination
and remuneration commitbes, and that of the Board,
Mr. Madhava Rao Pofla (DIN OO3B5838), who
holds office s an independent direcior up o
September 28, 2022 be and Is hereby reapposnisd
as an independent director, not Niable 1o retire by
redadion, for a second term of five years with effact
f;éﬂ?ﬁqﬂmrbﬂl 28, 2022 up o Seplember 28,

“RESOLVED FURTHER THAT the Board be and is
hereby suthorized to delegate all or any of the
powers 10 any commities of directors with power 1o
further delagate 1o any other officer(s) / authorzed
represeniative(s) of the Company to do all acts,




deads and things and take all such sleps a5 may be
NOCHSSANY, Propar o sxpadient o give effect 1o this
resolution.

Ratification of the reappointmeni of Mrs. Chanthapli
Lakshimi Kumari [DIN 06942473} as an

indepandant director of the Company.

To consider and, i thought Bt 1o pass, with or
withoutl modifications. the following resolution as a
Special Resolution:

*RESOLVED THAT pursuant io the provisions of
Sections 148, 152 and ofher relevant provisions of
the Companies Act, 2013 and Rules made
thensunder (including any statulony modiicalion]s)

or re-gnaciment{s) thereof, for the time being in
'ﬂﬂ!.%ﬂlmﬁm of tha Company,
approval and recommendation of the nomination
and remuneration commities, and thal of the Board,
Mirs. Chinthaplli Lakshimi Kumari (CHM 08584247 3),
who holds office as an indepandent director up to
Seplember 26, 2022 be and is reappointed
a% an independent direclor, not to reting by
rotation, for 8 second term of five years with effect
frﬁ?rsiphrrwﬂ. 2022 up to September 26,

“RESOLVED FURTHER THAT tha Board be and is
hareby authorzed 1o delegats all or any of the
powars to any commities of dinectons with power bo
ﬂuthrul rﬂm Comgany tr}':l: all .
raprasen 8 acts,
deeds and things and take all such sleps as may be
necessary, proper or expedient 1o give effect to this
rasolution,

To appoint and the remuneration of the
Cosl Auditor for tha financial year anding on 315t
March, 2023.

To consider and, if thought fit, fo pass, with or
without modifications, the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuani to the provisions of
Section 148 and ofher applicable provisions, if amy,
of this Companies Act, 2013 and Companies. [Audi
and Auditors) Rules, 2014 (indhuding any statutory
modification|s) or enactmant{s) thareof_ for the tima
bearing in forcs ), the remuneration of Rs.1,50,000.00
(Rupeos One Lakh fifty Thousand only) inchusive of
gl laxes payable, Mis AS RAOQ & CO., Cost
Accountants (Firm r Mo, 000G2E), the
Cost Auditors of the Company 10 conduct audit of
cos! reconds made and maintained by the Company
for tha Snancial year ending 315 March, 2023, as
recommended by Audil Commites and approved
bry Board of Direciors be and is herebry ratified.

“RESOLVED FURTHER THAT ithe Board of
Directors of the Company be and iz hersby
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authonized to do all acts and take all such stsps &8

may be necessany, proper of gxpediont 1o ghve offect
to this resolution.”

Approval for Non-Provision of the interss! on
Working Capital Loans & Unsecured Loans of the
Companmy:

To consider and, if thought fil. io pass, with or
without mnﬂaﬂuma
an Ordinary Reschution

"RESOLVED FURTHER THAT the iotal intorast
provisions on Rs. 670,88 Cr. and Rs. 45.08 Cr.
Working Capital Loans and Terrn Loan réspaciivily

ta Re. T15.97 Cr. for this full financial
year 2021-22 be not applied and provided for in the
books of accounts of the Company on the basks that
the Company has submitled the One Time
Seiflament proposal 1o all Working Capslal Banks
and Financial Institutions. is working for
the ap-prw-l' with required lmprﬂﬂml:l:&

any, &z may b mutually ag

upon by and batwesn the I:-Dl'lﬂl'r'_l' and Waorking
Capital Banks / Financial Institutions

Brmdlrufﬂwhlrd
for Madhucon Projects Limited
Place; Hyderabad
Date: 11-08-2022 D. Maila Reddy
Company Secretary
ROTES:
1. The Explanatory Stabement o Section

Z

prerguan
102(1) of the Companies Act, 2013 relaling 1o
Special Business to be transacted at the Annuasl
General Mesting s annexed harato.,

The Company has provided the facility bo Mambars
i0 exercise their right to vole by ebectronic means
both through remols and e-voling during
the AGM. The procoss of remols o-voling with
necessary instructions is given in the subsaquent
paragraphs.

3. The Company has appointed Mr. Vienkata Krishna

Reddy Sabbella, Practicing Company Secrolary
(Membership No. ACS 53083) (PGS No. 18542), 10
acl as the Scrulinizer, 10 scrulinire the e-voling
procass in a f@ir and transparent mannas and they
hawve communicated thelr willingness o ba
appointed and will be avaiable for the $aid purposa.

A memiber entithed 0 afland and vole Bl the Al
General Meeting is entlled o appoint 8
proxy to.atiend and vols on a poll insiead of Mmihor
self and the proxy need nol be a member of the
Company. Prosdes, in ordes to ba effectve, must be
received by the Company nol less than 48 hours




MADHUCON PROJECTS LIMITED Q

inafore the meating. Proxy form = attached herain, &

person can act as proxy on behalf of the members
not exceading 50 (Fifty) and holding in the
aggregate not more than 10% (Ten percent) of the
flotal share capatal of the Company camying woling
rghls. A membar holding more than 10% (len
percant) of lotal share capital of the Company
camying woting rghts may appoint a single person
a5 proxy and swch parson shall nol act a9 a proxy for
Ay olfuer parson or shaneholder as per rule 15 of the:
Companies {Managemeni and Administration)
Rules, 2014,

In line wilh the MCA Circulars, the notice of the 32st
AGM along with the Annual Report 2021-22 are
being sent only by electronic mode 1o those
Membars whose e-mad addresses ara registenad
with the Company/ Depositories. Membars may
please nole that this Molice and Annual Report
202122 will be available on the Company's website
al hitpss! waiw madhucon comiinvastors! annual-
reports!, wabsites of the Siock Exchanges La. BSE

AT

Lemited and NSE Limited at www bseindia com
and

www, nsaindia.com fespectively, and an the
websile of KFintech al

hitps:ifevoting kfintech.com,

Members who hawe not regestered their a-mai
address are requested to regisier the same in
respact of shares held in electronic form with the
Depository throwgh thelr Deposilony Participant(s)
and in respect of shares hald in physical form by
writing to the Company's Registrar and Share
Tranzler Agenl, KFin Technologies Privale
Limitad, (Unit: Madhucon Projecis Limited)
Sadenium Tower B, Plot Mo, 31 & 32, Gachibowli
Financial District, Nanakramguda, Hyderabad-
00 032,

Brief profile of the Direclors proposed to be
appointed f re-appoiniad is given &8s under as e

Mame of Direcior Mr. Nama Seathaiah br. Madhava Rao Polla Mrs, Chinthaplli Lakshimi
Hurmari

Dl of Birth 03-03-1966 25-12-1959 21-08-1955
Mationality Indiam Indian Indian
Date of appoinimient 15-03-1990 28-00-2017 26-08-2017
Qualifications Graduate of Civil Enginearing B.com; LLB B.5¢c.; BED
Expertisa in Functional Industrialis! & Businass Legal Professional Retired Professional
Aroa Busingss Professional
Shares heald in the
Compny 23,802 MIL MIL
Lisi of Direciorships 4 unlsted public lid.. 2 unlisted pubdic iid., 1 wnlisted public kd.,
held in other Companies companies & 1 privale companies, COEmpany

Ibd company
Chairman®iember
Committee of Boards of
olher Companias in
whach helshe s a
Dirgchar HIL HIL NIL
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the provisions of Regulation 36(3) of the Listing
Regulations,

8. Mambera holding shares in physical moda are also
requested 1o register / update their e-mad address
with the Company / KFintech for receiving all
communications from the Company electronically,

9,  Members who arg holding shares in physical form
are advisad to submil pariculars of thedr bank
account, viz. name and address of the branch of the
bank, MICR code of the branch, type of accoun and
account number ko Regisirar and Share Transfer
Agent. KFin Technologies Private Limited (Uinit:
Madhucon Limited), Selenitm Tower B,
Plad No, 31 & 32, Financial District, Nanakramguda,

Gachibowli, Hyderabad - 500 032,

10. The Regisier of Members and Share Transfer
Books of the Company will remain closed from
Friday, 23rd September, 2022 to Thursday 28th
September, 2022 (both days inclusive).

11. Mambears are requasted to nofte that, dividends FY.
2014-15 Hinot en-cashed for a period of T years from
the date of transfer to Unpaid Dividend Account of
tha Company, are liable to be iransfer to tha Invesior
Education and Protection Fund (IEPF") on due
date in Mowvembsay, 2002,

1Z. Members seeking any information with regard to
the accounts or any matter to be placed at tha AGM
are requested lo wrile to the Company on or before
Thursday, 22nd Seplember, 2022 through amad 1o
Lom. The same will be rapled by

the Company sultabhy.

ANHEXURE TOMNOTICE:

Explanatory Statement Pursuant to the provisions of
Section 102({1) of the Companies Act, 2013:

The following explanaiony stalement sels cul all material
facts relating to the special business mentioned under Bem
Nos. 4 to B of the accompanying Mobics.

Hem Mo.4: Ratification of the Re-appointment of Mr
Seethaiah Mama (DIN:00784481) as Managing Director of
thee Coimipamy!

Mr. Seethaiah Mama, {DIN: 00784491 ) was appointed as the
Managing Director of the fowr the period of 3 years
woed, 15l May, 2019 vide 29th Annual General Meeting of the
company, held on 215t September, 2019, Accordmgly, tenune
of the pariod of 3 years was complated by 30th Apil, 2022,
Thea Boand approved re-appointment of Mr. Seethalah Mama,

AR LTl

(D: GOTB4451) as Managing Director of the Company for
the perod 3 yvears wel 15t May, 2022 on the base of
recommendalion of Momination and Remuneration
Commiltae Meaeting held on 20ih April, 2022 and now
proposad o seek Membears approval of the same, in terms of
the applicable provissons of the said Acl and Rules made
thara undar,

Mr. Sesihaiah Mama, 5 not disgualifed from being re-
appointed as a Direclor and Managing Director in tarms of
gaction 1684 {2) of tha Companies Act, 2013, Ha has
communicaled his willingness with consent 10 act as
Managing Director of the Company. He salisfies all the
condibons as set out in secton T98(3) of tha said Act and
Fari-l of Scheduls v thereof and hence, i eligible for re-
appointment, His boef profile s provided at noles o the
Motice pursuanl to the provisions of SEBI [LODR)
Regulations.

Save and axcepd Mr, Seathaiah Nama and his relathes io the
axterd of their shareholding intevest, if any, in the company,
none of the other Direciors, Key Pearsonnel of the
Company are their relatives, in any way, concemed or
interasied in the aforesaid resolution,

The Boand recommends Ondinary Resolution set out in item
M, 4 for the approval of members,

itern no. 5: Ratification of the reappointment of Mr, Madhava
Fao Podla (DN GD3E5838) a3 an Independent direcior of the
Comaany.

Mr. Madhava Rao Polla was appointed 8s an independent
direcior of tha pursuant 1o Section 149 of the
Companies Acl, 2013, el the AGM 2017 by the membears o
hold office up 1o September 28, H)Z2 and he is due for
redirenment from the first term, Based on the recommendation
af the nemination and remunaration commitles, the Board, at
meating hald on 11, 2022 has recommended the
reappointment of Mr. Madhava Rao Potka a8 an independeant
dirgctor, not kable 1o retive by rotation, for a second term of
five years affective Seplamber 28, 2022 to Seplambar 28,
2027, The Company has receivad consent letter and also
received a notice under Section 160 of the Companies Act,
2093 fromy & ssmbsr, to nomenate Mr Madhava
Rao Polla to the affice of indepandeant directar. In the apinion
of the Board and hesed on its evaluation, Mr. Madhava Rao
Potla fullis the condftions specified in the Companles Adl,
2013, Thie resolulion seeks iha approval of members for tha
reappadntrmeant of Mr, Madhawa Rao Potla as an i

director of the Company pursuant to Sections 148, 152 of the
Act and the Rules made themsunder (including any statutory
modification(s) or re-enaciment(s) thereof) and his office
shall mot ba Exble to retire by rolation,

Mo director. key managerial personnel or their relatives
axcepl Mr. Madhava Reo Polla, 1o whom the resolulion
relates, is interested inor concemed, in passing the proposed
aforessid resolution.

The Board recommends the Special Resolution set Torth in
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Itemng. & for the approval of members.

Hem ne. & Ralfication of the re I of Mrs.
ChinthapHli Lakshimi Kumeari (DIN 08942473) as an

independent directon of the Company.

Mrs. Chinthaplll Lekehimi Bumard was appoinled as an
indepemndent direcior of the Company pursuand 1o Section
145 of the Companies Act, 2013, al the AGM 2017 by the
memibers 10 hold office up to Seplambear 28, 2022 and sha is
due for retiremeant from the firsf term. Based on the
recommendation of the nomination and remaneration
commitles, the Board, al meeling hald aon August 11, 2022
has mecommendad the of Mrs. Chinthaplli
Lakshémi Kumar as an Independant direcior, not llable o
rating by rotation, for & second term of fve years effective
Saeplember 27, 2022 to Seplember 26, 2027. The Company
has recaived consent letter and also received a notice undar
Seclion 160 of the Companies Act, 2013 from a member,
intending to nominate Mrs. Chinthaplli Lakshimi Kuma to the
office of independant direcior. In the opinion of the Board and
bazed on its evaluation, Mrs. Chinthaplll Lakshiml Kumari
fulfills the: condilions specified in the Companies Act, 2013,
The resolulion seeks the approval of members for the
r‘uﬂppﬂlﬂmunlulhi&ﬂlmﬂﬂ:ll Lakshimi Kumari as an
indapandant direcior of the Company pursuant to Seclions
149, 152 of the Act and the Rubes made thersunder (induding
any stabulory modificationis) or re-enacimant{s) thareof) and
har offica shall nol be Eabile io retive by rodation.

Mo director, key managerial personnel or their refatives
except Mrs. Chinthaplli Lakshimi Kwmard, (o whom the
resclution relates, is inlerested in or concamed, in passing
the proposed aforesaid resolulion.,

The Board recommends the Special Resolution set forth in
item o, 6 for the approval of mambers.

item Mo. T: To appoint and approve the remuneraton of the
ﬂﬂmmm financial vear ending on 31t March,
)

The Board of Directors of the Company on the
recommendation of Audil Commitlee approved the
appointment and remunaration of Mis AS RAQ & CO., Cost
Accountanis (Firm Registration Mo, 000326} as the Cost
Auditors of the Company to conduct the audit of the Coat
Records of the Company for the financial year ending on 315t
March, 2023, In terms of the of Section 148 of the
Companies Act, 2013, read with Rule 14 of the Companies
(Audit and Auditors) Rules, 2014, the remunerallon payable
to ths Cost Auditor as approved by Board of Direcions, has o
ba ratified by the Sharaholders of the Compamy. Accondinghy,
the Shareholders are requested o ratify the remuneration
payable o the Cost Auditor for the financial year ending 3131
March, 2023, a5 sel cut in the Ondinasy Resolution in
lam Mo, T.
Mone of the Directors and Key Managerial Personnel of the
is concenmied of interested inancially or cthensiss,
in the saéd Rasalution.

BT

ltem No. 8: Approval for Non-Provision of the Interes! on
Working Capital Loans & Unsecured Loans of the Company:

Approeal for Mon-Provision of the Interest on Wiorking Capital
Loans and Uinsscuned L oans:

The board mambers discussed in this connecton and that the
Company has submitied the One Time Setilement (OTS)
proposal to each of the Working Capital Banks and is working
with them. The Comgany is hopeful 1o get il approved with
suitable modifications, if any. Hwas further deliberated (hat as
the Company has put up OTS proposal with each Working
Capital Bank against their respeciive v Interest
provision on working capital loans and unsecuned

not made.

Mone of the Directors and Key Managerial Personnel of the
Company i$ contemed or interesied Nnancially or oherwise,

By Order of the board
for Madhucon Projects Limited

Place: Hyderabad
Dt 1-08-2002 D. Malla Reddy
Company Secretary

INSTRUCTIONS FOR REMOTE E-VOTING:

1. Use the following URL for e-voling from KFinkach
wabsite: https:fevoling kfintech.com.

2. Members of the Company holding shares edlther in
physical form of in demaleralized form, as on Z2nd
Seplembar, 2022, the cutolf date, may casl thair vola
alectronically.

3. Enter the login credentials ie. User ID and passwond
mantionad in your email. Your Folia NoJ/DP ID Clent ID
will be your User ID. However, if you are already
regisiersd with KFintech for e-voling, use your exiating
User 1D and password for casting your vobes.

4. Aftereniering the details appropriately, click on LOGIM.

5. You will reach the Password change menu whenedn you

@ requined ko mandalonly change your password, The

nrw password shall comprise of minimum & characters

wikh ai least one upper casea (A-Z), ane bwer case [az),

one numeric vahue (0-8) and a speclal characler (@, ¥, 5

ele ) 1 is strongly mecommended not fo share your

password with any other person and take utmost care to
keep your passwond confidential,

ou nesed Io kogin again with the new credentials.

On successhul login, the systam will prompl you 1o Select

tha EVENT i.e., Madhucon Projects Limited.

& On the voling page, the number of shares (which
represents the number of vobes) held by you a3 on the
cut-off date will appear. If you desire 1o cast all the votes
assenting/dissenting fo the resclution, enter all shares
and click FORTAGAINST as the case may be or
partially in FOR and partially in "AGAINST", but the total
mumbear in FOR' andior "AGAINST taken together
should not exxceed your iotal shareholding as on the cut-
off dabe, You may also chooss the oplion "ABSTAIN' and
tha shesres hakd will nod be counted wder edbher heaad.,

.  Members hobding multiple fclios | demad accounts shall
choose the woling process separately for each folio [

=W
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demat aocound.

Cast your vole by salecting an approphale opticon and
chck on SUBMIT. A confirmation bow will be displayed.
Chick OK to confirm efse CAMCEL to modify. Onca you
confirm, you will nol be allowed o modify your vobe,
Clasring thee vating penod, Members can kogin any numbar
of timias fill they have wolad on the Resolution,

13

BRI

In case of any gueries, you may nafer the Freguently
Askad Cuestions (FACE) for shareholdars and e-vading
Uszer Manual for shareholders available af the download
gection of hilpsVevoling kintech.com or conlact
KFintech al Tal Mo, 1800 309 4001 {ioll frea).

Pursuant to SEBI Circular Moo SEBVHOMCFDCRMDY
CIRPR2020V242 dated Oth Decembser 2020 on “e-viding

11, The Portal will epen for voting from 9,00 a.m. an fescility proniched by Listed Companias”, a-valing process
Monday, 26th September, 2022 and closes at 500 has bean anabled o all the individual demat account
p.m. on Wednesday, 28th September, 2022 with E- holders, by way of single login credential, through their
WVoting Sequence number (EVSN)-B883). demat accounts | websites of Depositones | DPs inorder

12, Members of the Company who have purchased thalr b increasea the efficiency of the voling process. Individual
chares afler thi ﬂiiﬂﬂﬁh !:;r b Hﬂil:'whﬂ bifare thi demat account holders would be able to cast their vote
cutoff date (22nd September, 2022) may contact without having lo register again with the e-Voling senvice
KFintach at Tel No. 1800 309 4001 (toll free) to obtain provider (ESF) thereby nol only facilating seamless
|,ug-|n id and PaASSWO rd or send a 'aq“ﬂst Loy ﬂu'“'_lﬂ_n-hf:'—ﬂtln’“ b'ut plzo easa and convenianca of
ainward ssi@kfinech com, participating in e-voling process.

Shareholders are advised lo update their mobile number
and e-mail 10 with their DPs in order o accoss e-volding
facility.
Procedure to login through websites of Depositories:
MSDL CDSL

1. Users already reglstered for IDeAS facility of NSDL 1. Users already reglstered for EasiiEaslest facility of

a.  Click on URL: hitps:/leservices.nsdl.com., CDsL

b. Click an the “Beneficial Owner" icon under 1DeAS a. Click ~an _ URL:
saction. hitps:/iweb.cdslindia.com/myeasi/home/login or

¢, Enteryour User D and Password for accessing IDeAS, ww.cdalingia,com and click on New Syslem Myeasi

d. On successful sudhentication, you will enter your [Deas | B Enter your User ID and Password for accessing Easi /
servica kogin, Eraion,

e Clickon Access to e-Voling'. g, ¢ Click on Company name of e-vobing service provider

[ Clickon Company name of e-voling service provider and ECRECrg e Yo,
yiou will be re-directed to KFiniech website for casting the
viote during the remote e-voting period.

2. Users not registered for IDeAS facility of NSDL 2. Users not registered for | Easi/Easiest facility of

a. Toragister, click onURL: hiips.Yesarvices nsdl.com ?EL e S e

b. Select ‘Registar Online for IDaAS". G TR o i S L R OO

; . hiips:fweb.cdslindia, comfmyeasl homedogin
o 4 X : 1
. Ium';ﬁmiﬂ:ﬂ:éﬂnlﬂrﬂmﬂmmf DFTG:; Cllent b Procesd o complete registration wsing your User 1D,
4 ; Chent Id, Mobide Mumber, elc.

d. Afier successful registration, please follow steps given ; b
under Sr. No. 1 above 1o cast your vole, o c.  Afer g—mﬁfm registration, please follow steps give

3. Users may directly access the e-voting module of HACH S 190, | A0ng Lo Al youF Jole,

NSDL as par the following procedure: 3. gn':: R mﬂ;‘j’m‘ the “"""fihﬂ madule of

8. Clickon URL: hitps-iwww evoting.nsdl com/ ) Em:uﬁ- it ﬁ:‘ﬁ:‘m"‘“"”“'

b. Click on the bulton "Login™ available under “Shanreholder - i b ;

FMomber saction. b Provide demat account number and PAN
. System will authenlicate user by sending OTP on

¢, Enter your User ID {i.e. 16-digit demat account number e
]'lﬂlﬂ with NEt‘LJn. In’?n hlrl}'el pﬂmm’d | {:ITP and r&gli’tﬂ'ﬂl mobile & emaill as recorded in the demal
Verification coda as shown on the screen accaunt o .

d. On successful suthentication, you will enter the e-voting d.  Onsuccessful authentication, your will enter the e-voling

madule of NSOL

Click on Company name oF g-voling Service provider and
you will be re-diracted ko KFintech website for casting the
wvode during the remote e-voting period.

module of CDSL,

Click on Compaiy Nami oF e-voling Service provides and
your will be re-directed to KFintech website for casling
thee wobe during the remote e-voting period.
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Procedure to login through their demat accounts | website of Depository Participant

NSDL

CDSL

Incfividusal shareholders holding shares of the Company in Demat mode can access a-Voling facility provided by the Company
using login credentials of their dematl accounts (onling accounts) through. their demat accounts | websites of Depository
Participants registered with NSDL/CDSL. An option for “e-Voting”™ will ba availabla once they have successfully logged-in
thirowgh thesdr resspactive loging. Click on the oplion "e-\Voting™ and they will be redirected to e-Voling modules of NSDL/CDSEL (as
may be applicable), Chck on the e-Voling Bnk available against the name of Company of select e-Voling serice provicer
“KFintech” and youwill be redirected io the e-Voling page of KFinbecnh fo cast your vote without any further authentication.

Members who are unable to retrieve User ID / Password are advised 1o use “Forgot User ID° / “Forgot Password” oplions
available on the websites of Deposilones / Depository Padicipants. Contact details in case of iachnical issue on NSDL website

Contact details in case of technicad isswe on NSOL website

Contact detalls in case of lechnical isswe on COSL website

Members facing any lechnical issua In login can contact
N3DL helpdesk by sending a request al evotingd@nsdl.co.in
or call af toll free no.: 1800 1020990 and 1800 22 44 30

Members facing any lechnical issue |n logln can contact
CDSL helpdesk by sending & request at
helpdesk.evoting@cdslindia.com or conlact al 022-
2058738 or 22-23058542-47,

15. Pursuanl to SEB| Circular Mo, SEBIHOICFDVCMDY
CIRPIZ020/242 dated 9th December 2020 on "a-voling
facility provided by Lisied Companies®, e-voling procass
hes bean enabled 1o all the indhdidual demat account
holders, by way of single login credential, through their
damat accounts | wabsites of Dapositorias | DPs in ordar
bo Increasza the afficency of the voting proceas. Individual
demal account holders would be able o cast their vobe
ui‘ﬂ'u:_ﬂ.i.l‘ﬂvlnn to register again wilth the e-Voling service
provider {ESP) thereby not only adlitating ssamless
authentication bul also ease and convenlence of
participating in e-voling process.

16, The voling resulis declared along with the Scrulinizer's
Report shall be placed on the Company's websile
wanwemadhucon.com and ihe websile of the Regisirar
and Share Transfer Agent viz., evoling@kfintech.com
immedistely afer the declaration of the result by the
Chairman or a parson authorized by the Chairman, The
results shall also ba immedlately forwarded o the BSE
Lirnited and Mational Stock Exchange of india Limdted.




MADHUCON PROJECTS LIMITED @

Directors” Report

LRI

Your Directors have pleasure in presenting the 32 Annual Report of the Company together with the Audited Financial
Siatemands lor the year ended March 31, 2022,

1. FIMANCIAL SLIMMARY {" Rs.in Lakhs)
5. Mo, Paniculars Slandalone  Year ended | Consolidated Year anoed)|
A1 032022 | 31032021 | 31.00.2022] 31.03.2021 |
(Audited] | (Audited) | [Audied) | (Audied) |
1 | Income from Operations:
{a) Mal Saleal Income fom Opérations TOG1485 |  64,655.05 B4814.78| 90.916.23
i} Cither income 1656.95 7,180.97 1174580 12.484.10
Tatal income Ta2i1.80 71,546 02 | 10656078 | 1.03,400.33 |
[ Expenses:
(a} Cosi of Maberials Consumad B1560.33 63,442 .04 TARTI07 A B4 a2
(b} Changes in Inveniory of Finished goods,
Wirk-in-Progress and slock-in-trasda - = 934 24 BEGE1
&) Emplayes benefits expense 167916 172840 202022 279285
) Dther expenses 1930888 |  10,2B4.83 23730.70 1,904 51
{8} Financial Costs 41754 B47.22 3M3700| 2457033
if] Depreciation and BMOMIZAoN expenss 47H.06 505,97 14094.88| 1287132
Tatal Expanses TATEZ OB | TBO0Z26 | 1183021 1.31.661.54
| MLmh Before Exceplional Hams (1-2) (1517919 (505625 | (1182043 (38.561.21)
4 Exceplional Homs Shane of (Loss) from Associate Co 4@z 98239
-] ProfiltfLoss) Before Tax (3-4) (1511.19) {5,0656.25) (10847 .04) | (2T.5T8.82)
B Tax Expanss
aj Currant Tax = = - - -
b} Income Tax Refund Recrived 15,352.23) «|  (5392.23)
c}l Daofeered Tax 187014 Johg G 187014 398268
Tokal Tax (ash) 1870.14 | (1.409.55) 187014 |  (1,400.55)
T | Mel ProfitLoss) After Tax (5-6) (338133) | (3.64670) | (12717.18)] (26,160.29)
Shari of Lirss trarvsfirrad b Man-Cantrding st Z -| (z08268)| (283005
Profity Loss)afer Tax afar Mon-Contralbrg Intenest (3381.33) | (3.646.70) | (10B34.51)| (23,330.24)
Snere of Peofil or Loss fromn Associaing Companies - - - -
Profi(Loss) after Tax after Share of Minonty
Interast & Associated Companios (3381.33) | (364670} | (VOG4BT nq aag o)
B I, Oither Comprehenshoe Income 19,45 {X5.85) 15,45 (| A5.B5)
il Amount not re-clessifiable 1o PEL - - {1.56) -
Shara of Cthar Comprehensive Incoma
transforred o Mon- Comirolling Intenest - - ! ;i
8 | Total Comprehensive Income (7+8) (3361.88) | (3BEZIS) | (10B17.08)| (23,374.90)
10 | Paidupecquityshare captal (Face Vakusof s 1-each) 73785 737.85 73T.85 737.95
11 | Other Equity 5219106 | 5558850 ((2,10,525.29) (1,00, 160.04)
12 | (i) Eaming per share of Rs, 1/~ sadh (not anmualized)
{a) Basic {4.58) [4.94) {14.41) (31.63)
ib} Diluted (4.58) (4.94) {14.41) {31.63)
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Extract of Annual Retum;

Pursusant o Section 92(3) of the Companies Acl, 2013 and Rula 12(1) of tha Companias (Managemant and Administration)
Fudas, 2021, nmmuuwmm1mm}unmwnwﬂmafm 22 s
available on the Company webaibe al www, mathueon comiinvaslenAnm sielum .

indian Accounting Standands:
The Commgrany has followed Indian Accounting Standards and accounting principles generally accopied in India in preparation
of financial siaternants for the financial year 202122,

Dividend: [Section 134{3)(K)]
Mo dividend was declarsd on equily shanes for he year anded 31 03 2022 dus o Loss.

Board Mastings:
The Board mel 4 (Four) imes during the financial year 2021.2022, Tha following &re the dates of mesting comened in
diffarent Cuarters of the financial year.

Fh':if-h.lm:_ Second Quartar Third Criaries Fourth l.'-h.l-ht
Pebenatirey Mo Diate Maating Mo Diata haaading Mo, Diata hdaading Mo, Diata
Sag G0 -20@1 583 13-08-3021 B84 18-11-2061 555 Qf-02-20es
&, Directors” Responsibility Statemeant:
Pursuant o the requirgment under section 134(3) [cb of the Companies Act, 2013, @ is hereby confirmed;

T.

L That in the preparation of annual sccounts for the financial year ended 317 March, 2022; the applicable Accounting
Standards have bean Tollowsd along with proper explanation relating 1o material deparures.

i Thai tha Disclors have selecled Ascounting Poliches and applied them consisienlly and made judgments and
ealimdbes that are reasonable and prodent, 56 835 10 give 8 brus and fair view of (he siale of affain of he Company. 8l he
end of the Bnancial yesr and of Bhe profil or loss of the Compary for that period.

. Thal the Direchars hawve laken proper ard suffciant cane for the malnsnance of adequate sccoumning recends in
acoordance with theprovisso ne of the Compansss Act, 2013, for safegusrding the sasats of the Compary and for
preventing and detecting frawds and other meguiaritles.

iv.  That ihe Direcions heve prepaned the annual acoounts for the year ended 31 ¥larch 2022 on & “Going Concam” basés,

v, That the direciors had lakd down infernal financial conirols 1o be followad by the Gompany and that such inlemal
firancial contrals are adequate and are sperating effsctively,

wi, Thal the direcicrs had devised proper sysisms 1o endure compliance wilh the prodsions of all applicable laws
and [hal such syslams ans adequate and operaling efectively.

Adeguacy of intermal Financial Condrol:

Tha Company hes struciured and imglemeniasd framesork  for Intemal Financial Controts (IFC")  In terme of 1he
axplanation o Section 134(5) {e) of the Companies Act, 2013, Tha Board of Directors of the Company is of the opinion that
the Company has sound IFG for the year 2021-22 The Company s conlinucusly moniioring and dentified the gaps i any,
and implements improved condnols wherever fhe effect of such gaps would have a material effect on the Company's
operalions.

mmmmmummm
¥ has recetved Daclarabons of independence as slipulated under saction 140T) of Companses act 30413 and

The Compan
reguiation 25 of the listing reguiations from Indepandent directors confirming that he fshe s not disgualified from continuing
s independent Dereclor, the same amnnéxed o this repo as ANNEXURE-&.

Homination and Remuneration Policy:

The Momination and Remunaralion Commitiea had id down the poley for Remunaeration of Direclars, KMP & oher
Employess and ihe crileda has been fonmulaled by the Commities for detanmining qualifications, posstive attributes and
indepandence of & Director. The Company's policy on Direcions” appointment and remuneraticn and cthar matiers peonkded
in Secticn 178{3) of the A has been disclosed in the Comaorste Govemnancs Repon.

Share Capital:

The paid up shane capital 8 Re. 737,594 8400 of Ra1F sach. Thee were no olher changes that have bean made in the
shara capial of the Company during e year under review. The Detalls of Share Capital are ghven In the notes to the
Financial Stataments,

bk
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11. Particulars of Loans, Guarantees or Imvestments under Section 186 of the Companles Act, 20103

Datalls of Loans, Guaraniess and Invesimans coverad under ihe provistons of Secticn 188 of the Companies Acl, 2093 are
given in tha noles o the Financlad Sistemanis.

12. Redated Party Transagtions:
Tha iransackons enbisred with the related paries by the Compary for the year under review with respec! o rendesing of
Sarvices were on ams lenglh basis and in the ordinary course of business  Hence Seclion 188{1) & nol alfracted 1o the
Company. Thus disclosure in Form ADC-2 & nol apphcable to the Company. Thare are no malerdsl relaled pary
tranasclions during the year unded ravisw with the promotars, Direciors or Key Managedal Parsonnel

13. Material Changes and commitmants aifecting tha (inanclal posithon ol the Company:
Theare: ang no material and commitments aftacting the financial posion of the Company ocourmed batvwaan the end
of the financial year to the financial stalements rilale and the dale of this repor,

14, Particulars regarding Energy Consumption, Technology Absorption and Forslgn Exchange Eaming and Outgo:
The paricuiars prescribed under Seclion 134 of the Companies Act, 2013 read with Rule 8 (3) of the Companies

(AgCounts)
Rules, 2014, refating to Conssrvaiion of Energy. Technology Absorplion, Forsign Exchange Eamings and Oulgo ane
furnished as ANNEXUREA to this repon.

18. RiskManagormant:
Periodic assessments o identify the sk areas ame camied out and management is brieled on the risks in advance b anable
the Compary bo controd risk through a proparly defined plan. The raks ana taken into Bccount while prepanng the annual
business plan for the year. The Board is also parodically informed of the business risks and the actions takan i manags

16. Comporate Socksl Reaponsibility (CSR] Policy:
Pursuant to the provisions of Seclion 135 and Schedule Vil of the Companias Act, 2013, SR Committes of the Board of
Directors was formed 0 necommeend;

a) The policy on Conporabe Bocial Responsibiity (CSR) and
b Wﬂhmmwmmmm bry thiz Company as par CSR Policy by the Board

17. Formal Anmeal Evaluation:

in compliance with the Companies Acl, 213 and 17(10) of SEBI (Listing Obligetions and [Hsclosuns
Ragquiremants), Regulations, 2015, the parformance uation of the Boand was ceeried oul during the year undar

18. Reportion the Perfformance/Financial Position ofthe Subsidiaries [Associatesl.loint Ventures Companies:
A paparate sigtemend containing the salient batures of the fnancial statements of the subsidiary Companies’Asscciabe
mwmvmﬂpmhmm1mmhmmhﬂmﬁﬂdhﬂmﬂnm 2013

18. Consolidstionof Accoumnts:
in compliance with Regulation 33 of tha SEBI (LODR) . 4015 and in compliance with tha provisions of the
the Ind A5 38 Inrvestmants in ard joind wantures and Ind AS 110 Consolidated
! have pleasure in allaching ihe consolidaied financal stalomaents for the Snancial
ended March 31, 2022, doly sudiled by the Stalulory Auditors which forme parl of the Anneal Fepod,
rual Accounts of the Subsidiary Companies and the relabed nformation will be made available o shamholders,
n e mame at any pont of Gme as have been kept for inspecton by any

a) Change in Key Managarial Personnel during the year:
1. Mr. Nema Sesthalah was reappointed a5 Managing Dérecior fothe  period of 3 vears woel, 1% May, 2022,
2. Mr. M5 Sivanand fad resigned as the Compary Secrsiary of the Company wal 210320232,
3. Mr. D Malla Reddy was appointed &s the Company Secretary & Compllence Officar w.a.f. 21-00-2022
b} Changs in Directors during the year:
1. Mr. Madhsve Rao Polla reappointed &5 Independent drector of the Compamyior the second tarm  woaf, 267
Septamber, 202
2, Mrs, Chinthapalll Lakshiml Humarl meappoinied as independent dinecior of the. Company for tha
sacond term w.e.l. 277 September, 2022,
3, Rafification for the re-appointmant of k. Sesthaiah Nama (DI 00T844517) as Managing Direcior of
the Companfw.el 1 May, 2022,

12
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CEQ and CFO Caetification :

In accordance with the Regulation 17(&) of the SEBI (Listing Oblgations and Disciosune Requirements) Regulatons, 2018,
the Managing Direcior and Chisl Financial Officer of the Company have submitted a cortilicale for the year ended 315t
March 222 1o the Board of Ditectors which forms part of the Annual Repon.

Wil Mechaniaen | Whisthe Blower Palicy:

The Company has estabBshed Vigd Mechanism for Directors | Emgloyess b0 repoet their genuUing Goncems of qrievances.
The Audit Comenities of the Company enerseas the vigil Mechanism through the Commilles, i provides for adequats
salequards agairs viclimizaton of direciors! emplovess who avai of the mechanism. It alao provides for direct access 1o
the Chairrman of the Audit Commithes. 10 coss of repasted fivolous complaints, the suitabbs sclion will be nitleted by tha
Chairman of fhe Audit Commiiles.

Disclosurs under the Sooal Harssament of Women st Workplace [Prevention, Prohibition And Redressal) Act,
F R

The Company has in place an Anti-Sexial Haressmont Policy in ling with the requirements of The Seosal Hanassment
of Women al the Workplace {Privention, Probibition & Redressal) Act 2013, Inlemal Complaints Commifies (B0C) has
boen sal up lo redress complaints received regarding sexual haressment. A3 employees (permanent, conkractual,
temporary trainees) are coversd under this palicy.

Duaring tha finencial year 2021-22, tha Company received no complaints on seual harassmant.

Deposits:

The Company had nod accepled or vitsd any Depoaits and consequently no deposil has matured | bocoms dus for re
payment as on 31" March 2022

Al Commithea:

Four mestings of the Audt Commitles wera held during the year, The defalls periaining io composition of Audl
Commities are incleded in the Componate Govamance Report

Stakeholders’ FelationshipCommittes:

Thae Commiltes focuses on sharaholders’ grisvantes and strengthening of investor relations, The Commitles coordinales
{he serdois of he Regisirars and Shanre Transfer Agenis. Thare were no complainls pending e redressal as al Jist
March, 2022

Beabubory Asditors and their Repart:

P. Murali & Go., Chartarad Accountamts: [ FRMN 00T2575) wers reappiinied &3 Statutory Auditors of the Company for the
peariod of 4 (Fouar) Financial Years woed. FY 2022-23 to FY 302526 and axpressed thedr willingness io hold the offica up
o the conchesion of the 38" Annual General mesting. They have fumished s consant letier to the effect thal thair
proposed appointment within the limits specilied undar saction 141(1) (g) of the Compantes Act, 2013,

Cost Auditors:

The Board of Direclors, on recommendation of Audit Commities appointed AS RAQ & CO., Cost Accountants
(Registration No, 000326} as the Cost Auditors of the Company to conduct audit of cost records made and maintained by
the Company pertaining 1o Works Contracks, Construction of Roads, s, for financial year commiéncing onl = Apdl, 2022
and ending on 31 March, 2023

SBscrelarial Auditors and Secretarial Audit Repaort:

Pursuanl o iha peovisions of Section 204 of the Companies Act, 2013 and e Compansss {Appointment and
Remunseralion of Managansl Pergonnal) Rubes, 2014, Mia Vankats Krishna & Asgociates, Company Secreimies (ACS
53063 and CP Mo, 19542) has bean appoinied 8= Secretartal Audilces of the Company for the Snanclal year 202323 1o
cary oul the Secretanal Audl and isaus repor thereon. Secretanial Audil repor issusd for the nancial year anded 31
March, 2022 by M's Venkata Krishna & Associales, Company Secretaries is annessd 1o this Report as ANNEXURE 1L

Listing With Stock Exchangas:

The Company's securiliss heve boeen fisted with Bombay Steck Exchange (BSE), and Mational Siock Exchangs [MSEL
Listing fea has been pesd io BSE and MSE within the prescribed time Emit gs sef in Regulation 14 of LisSing Regulations
for the Financial Year 2021-2022.
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Particudars of Employsss:
mwmmewmmfmm the purvienw of the Emits prescribed under

the peavisions of Saction 187 of the Companies Act, 2013, read with Rula 5(2) of ihe Companies (Appointrent and
Remunaration of Managerial Parsonnel) Rules, 2014,

Depository System |

Ag the Mambars are awara, your Company's shares are adable compuiscrly in electronic form and your Company hes
establshed comnectivity with Central Deposiicry Serdces (India) Limied (CDSL) & Malonal Securities Deposiiory Limied
(MSOL). In view of the mamacus advantapes offered by the deposiiony system, the maembars am requesied o avall ha
Eacility of Demateriaization of the Company's shares on CDEL or NS0L. The 1SIN alictied to the Company's Equity shamnes
i= INE 3TED01 032

Provention of Insider Trading:

Your Company has in place code of conduct fo regulale, monilor and repor irading by designated persons and code of
prachices and procedunes for fai disclosune of enpublished price sensithee information which is in adbersncs o the SERI
{Prohibition of insider rading) Amendmant Regulations, 2018, The disclosures received purtuant o this code and tha
Fegulations are disseminated to e Sock Exchanges within prescribed Gms Emil. The Raport of complance officer vas
placed bafore Ihe Board. The code is avalabie al the compary's weldite al th llowing lnk s, maghuoon oom.

Comporats Gowemancs and Sharsholdens information:
Ap pee SEBI (Listing Obligations and Discioaune Requirements) Regulatiena, 2015, a Repart on Comparabe Govamanss

torming parl of this Report, together with the Practising Company SecretanesCeriificale regarding the compliance of the
condiions of Coporate Govenance ks given in a sepamabe section in the Annueal Report,

Approciations:

The Dirsclon wish o express their appreciation for the assisiance and continued ceopenation recaived from the Central
and State Govemmants Banks, Finantal naBulions, SV parinens, clienks, consultanis -sub conlracions, Cusiomers,
Supphers and alao the Direciors wish o thank all the employess for thelr dedicaled contibulion, suppon and continued

co-opanation throughoul the year al sl lavels,
For and on bahalf of the Board of Madhucon Projects Limibed,

sl sdf-
M. Seathalah) {Mohammad Shadi)

Place; Hydembad
Date:11-0B-2022 Managing Direcios Vhe-lime Direcior

Dz DOTE4481 DIM: 071 TE2ES

INFORMATION ASPER SECTION 134 (3) (F) THE COMPANIES ACT 2013 READ
WITHRULE 8(3) OF COMPANIES (ACCOUNTS)RULES, 2014

A CONSERVATIONOF ENERGY,
Tha Company is engagad in Chal Construcion Activity which |s not a predomenantty power intenshe,
Howenmr, erivgy consensalion massures ae taken up wharever requingd,

B TECHNOLOGY ABSORPTION

The Company ks conslantly updating &s lechnology In the aeas wherever nscessary for improving tha
productivity, efficiancy and qualty of is performance.

C. FORENGM EXCHANGE EARMMGE AND OLUITGD: HIL

14
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MANAGEMENT DISCUSSION & ANALYSIS ANNEXURE -1

Industry Structure and Developments:

Infrastnecture. saclor i5 & kay driver for the Indian economy. The secior is highly responsible for propelling India’s ovarall
davelopmant and enjoys niense focus from Govermmaent for iniiating policies that would ensurne ime-bound creation of world class
infrasiruciune in the country. Infrasiruciune seclor includes power, bridpes, dams, roads, and urban infrastruciune development.
India has the second-largest road nebwork in the woeld, spanning ower 5.8 million kms. Owver 64 5% of all goods in the country ane
frans poried through roads, while 30% of the lotal passengar fraffic uses mad natwork bo commade,

Undar the Linlon Budget 20002.23, the Govemanant of India has allocated Ra_ 1,899,107, 71 crore (LSS 26,04 billion) o the Ministry of
Road Transport and Higheays. In the Uinkon Budget of 2022-23, the increase in Budpet was 8 whopping 68% compared 1o the last
year, [nithe Union Budgedt of 2022-Z3, the governmend plans io complede 25,000 kilomelres of National highways.

The Gowarnmant of lndia has siscated Ra. 111 l2kh crone (LSS 13,14 bilkon) under tha Mational infrastnictune Pipeiing for FY 2018
25. The Roads sector is expected o account for 18% capital expenditune over FY 2018-25. Measures in threa thnest areas o
increasa funding for NP by (T) creation of nstitulional strectures-s6i wp and capilalize a Developmend Financial Insttution (TFT), (&)
big thrust on monstizing assets, (i) enhancing the share of capital expendiiure, i the strong oullay,

Highway construction n India increased at 17004 CAGR batwesn FY16-FY21. Despile pandemic and koeckdown, Indla has
constructed 13,298 km of h in FY21. In F¥21, 1X258 kms of highway was constructed across India. The Hational
Irrveatmant and Infrastreciune Fumnd (NIF) S msking progress iowands integraling its road snd highway portioso.

With regard b Rallway Infrastrecture (i} Mational Rall Plan for India (2030) to creade a future ready” Railway system by 2030, (&)
L000 Km of network 1o be brought under Project Kawach, (i} Mulimodal Logistics Parks at four locations throwgh PPP mode, (iv)
100 PM Gatishaki Cargo Terminals for multirmodal logistics facilibies b be developed in nexd Bwes years, (v) 400 new generation
‘fande Bharat trans (o be developed — (8) aesthetically designed vista dome linke Haoffman busch (LHB) coach on lounist routes for
batier traved, {b) High density netwark and highly ulilized network routes (o have an indigenously developed aulomatic frain
proteclion systam, eliminating irain collision duse ko human error. - Besides wiban infrastneciure include [a) Expansion of metro rad
natwark and augmantaton of sy bus senvice, (b) Metrolfe® and Melronso’ lechnologies will be used bo provide malro rad syslems
al much lesser cosl with simillar exparience,

The Govarnmant has sat up Development Financial Institution (DFI) to act as a provides, anebler and catalysd for infrastricture
financing whansin lending portiolic will be created under the proposed DF1in e yaars.

Orverall, the infrastruciune seclor is the winner in this years Budgel. However, Rs success bes in its effective implementation and
focusing on projecis with quick tumanound tme.

Opportunities and Strengths:

The Govesmnrment of kndia s teking evary possibls inflialive 1 boost the nirssiniciune secton and (B expectad b iwest nighly n e
infrastructiene sector, maindy highways. Many steps have been taken bo improve funding avenues to the infrastructune sector. Thene
ane huge opportunities for the indusinyin the future. Your Company is having epportunilies and strengths with an order book position
of Fs, 530 Crongs,

Segmani—wise parformance:

1.

Transportation Division:

our Company has completed 11,258 lane kms of road projects across India 1l date. Besides, work amounting Rs, 1330,24 Crone
was dona il March, 2022 ol of the tolal work amounting to Rs. 2 25344 Crore. Balance work of fla. 823 30 Crore ks outstanding as
on data.

Irrigation Projects:

Your Company execuled many lmigation projects swch as Canals, Dams, Tunnets, Spilbways. Pump house and LRt imigation
Projects across PAM India. At present vanous Irmigation Projects having a iotal value of Rs. 1'53!5_23&1:3 unl:lupmwm
across PAM India. Owd of which work asmoasnking to Rs. 1,032.83 Crore was aleady executed till March, 2022, whils work

armouniing 1o Rs, 50260 Crore is the balance oulstanding o be exsculed,

Outlooh:

Future gutlook of mirastruciune industny in India:

The outlook for the Infrastructure sector appears posilive since the country i looking forwarnd with a sirong mandate to stimulate

economes giowih, n Unlon Budget FY 2022-23, the govermment has given 8 masstva push ko the infrastructune secior by allocating

Rs.1.58.107.71 crone (LISS 26.04 billion] 1o the Ministry of Road Transport and Highways io enhance the transpos infrastrectura.

'IF'IT'l-mEnvt#h-rﬂ of India has allocated Rs. 111 lakh crone (LSS 13,14 billion) under the National Infrastructure Pipaling for
1825,

In the Uinlon Budget of 2022-23, the increase in Budgel was a whopping 68% compared to the last year. In the Unlon Budget of 20022-

23, the govammani plans o complale 25,000 kilomaires of Malional higihways.
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The infrasinuciure sector has becomsa the biggest focus area for the Governmant of India, India plans to spend USS 1.4 trillion on
infrastructune during 2071823 fo have a sustainable developmaen of the country. The Government has suggestod investimant of
Fs, 5,000,000 crone (USE 750 billion) for railways infrasiructune from 2018-30,

Inddia and Japan have joinad hands for infrastruciure development in India’s Mortheast staies and are also seiting up an India-
Jixpan Cosrdinabion Forum for Developmant of Northeasst bo wndertake strategic infrasiructene projects for the region,

Under Phase-l of Bharatmala Pariyojana, the Minkstry has approved implamentation of 34,800 km of national highways in 5 years
wilh an outlay of Rz, 535,000 crona (LESS TE.55 billion). Under this scheme, 22 greenbeld projects (8,000 kms length) are being
constructed; this i worth Rs. 3,26 lakh croce (USS 43,94 billion]. The governmiend also aims b construct 23 new nalional highways
by 2025, The Minister for Road Transport & Haghways and Micro, Small and Medsuim Enterprises is targeting 1o consiruct 40 kms
per day in FY'22. The National Highways Authority of india (MHAIL) iz expected to awarnd projects worth ~Rs, 225 lakh crora (LSS
0.3 billion ) with a total length of 5,000 kmsin FY 22,

Youwr Comgany (s giving major thrust in vanious infrastructure projects 1o reap the benafit of growth in infrastructure sechor,

Road Ahoad;

.

The roadmap ko India's infrastruciure is exciting and fubuistic, and it will ot be an exaggeration bo say that the new decade seams
o ba a promésing ome.

ing) t Indian Infrasinecture Sectorin india Industry Repor India plans to spend USS 1.4 trilllon on infrastructure in bebwean
the period of 2019-23 to promole sustainable development in the country, This depicts the upward trajectony of the Indsan
nfrasiruciune space which i on the rfse, Also, with Covid=18 restriclions been removed, the infrasiruciure work has progressed,
and the Indian Maticnal Highways ane continuously being upgraded based on the latest lechnology.

More and more green and clean iniliatives se happening acrss govemment bodies in major countries, especially, the Indian
government has gven the much-needed push bo the infrastnuciure sector in the recent Py 2022-23 bedget. india is lnoking at 35
triflion economy dream, 88 quoled by Finance Minister Mirmals Sitharaman duiing the recent bedgat annowencement. The
aconomy boost is only possible with the infra devalopmant at the forelront. Additionally, there i a nead toowork in the direction of
derveloping advanced infrasiruciune thal will provide momentum 1o PEAC investments in India,

According io the data released by Departmenl for Promotion of Indusiry and Intemal Trade Policy (DEIT), consiruction
development sector aftracted Foreign Direct Investment (FOI) inflow worth LSS 26,1 billion betweaen April 2000-June 2021, In
Fya2 {until Novembar 2021), ihe privale secior invested Rs, 15,164 crore (USS 1.98 bilign] in reads. In FY21, infrastructune
activities accounted for 133 share of the total FDI inflows of USS 81,72 billion,

Risks and Concemns:

Thie COVID-18 pandemic has the major afect on timaly completion of vanous projects, The availtability of construction Bbor force
s expacied to affect the projects for another ohe year, On the olher hand, oiher consiruction delays continui bo ba a concern Eaclar
which stems from number of factors outside the condrol of the project sponsces, which includes tand acquisftion, ragulatony
approvals, inflation. and litigation etc., which can delay the timely compéation of the project and increase in cost of projact, This can,
in turn, kead io addilional funding, additional cost of fund el

The consiruciion sector ts expected bo face a simultaneous reducton in Both supply and demand an aceount of this pandemic_ As
the sectar s driven by infrastruchure progects fo a large extent, it s axpacted 1o be hit sevarehy by the cumant levals of

dizmal business and consumar santimends, koss of income as wall as the diversion of govemment funds towards COVID-19
maEsEgamant,

Internal Control Systems and their adequacy:

our Company hes adequate system of Intermal Control developed by our in-howse Intemal Awds team consisting of qualified and
axparianced accounting, costing and tachnical professionals fo ensura that the resources of the Company are used efficiently and
effectvely, all assets ane saleguarded and prolected against loss from unauthorized use or digposition and the ransactions ang
authorized, recorded and reported correctly, Sranceal and other data are reliable for prepasng inancial nformation and other dala
and for maintaining accountabdity of assels.

Discussion on financial performance with respact to operational perfformanca:

Dwring ihe year under révie, your Compiny has achieved a lotal income [slandalone) of Rs. 72.271.80 Lakhs agansi RS
71,846.02 Lakhs and Eaming per Share (EFS)of Ra, (4.58) against Rs. (4,94 ) of the Previous Year.

Human Resourcesindustrial Relations:

Your Company has recruiled compeient Professionats at all levels of managemant for a8 verticals of the Company as a part of
conporate restruciuring process and strengthening its Business Verticals 1o meed the pace of growth of your Comparry, The
Indstrial ralathon ks very cordial,
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In Compliance with Schadula V of the SEBI (Listing ObSigations and Disclosure Requirements) Regulations, 2015,
the company sels forth the repor on the Corporate Govemnancs on the matiers ag mentioned in the sald schedule
and practices followed by the company.
1. COMPANY'S PHILOSOPHY ON CORPORATE GOVERMNANCE:

Tha Company's philosophy on corporate govemanca oversees business sirategies and ensures Ffiscal
accountability, ethical corporate behavior and faimess (o all stakeholders comipriging regulators, employees,
cusiomers, vendors, imastors and the sochaly al karge, I is imperative that our Company's affaérs are managed
in a falr and transparent manner. We ensure thal we evolve and follow not just the siated corporals
govarnanca guidelines, bul also global best practices. We consider i our Inherent responsibility to disclosa
mely, adequate and accurate Information regarding our financlals and performance, as well as the leadership
and govemnance of the Company. The Company is in complance with all requirements stipulated under
SEBI (LODR} Regulations, &3 applicable, with regard to corporate governance,

Z. BOARDOF IRECTORS:

i Composition and Category of the Directors as on 315! March, 2022
In terms of compliance with the requirermant of The Companies acl, 2013%and the SEBI (Listing
Obligations and Disclosure Requirements) Regulations 2015, the Company endeavor 1o have an optimum
combination of Executive and Mon Executive Direclor with one woman director to maintain tha
independence of the Board and separate the functions of Govemance and Managamant through Board
and Commitiees.

Az on 3151 March 202 | the Board consist of 6 (S} Directlors.  There i 1(0ne) Managing Director, 1({onaj
Whole-tima Director, 1 (ome) Men Execufive & Mo -Independent Deecior and 3 (theee) Mom executive
Indepandent Directors including 1 (One) chairman and 1{one) Woman Director,

Sl Mo, | Name of the Directar Designation Category _

1 Mr. Ramadas Kasameni Chalrman Mon- Executive & Independant Director

2 | Mr. N. Seethaiah Managing Direclor | Execulive & Non-Indepandent Director

3 Mr. Mohammad Shafi Whaole-tirme Executive & Non-Independent Direcior

Dirgctor
4 Mre. Ch, Lakshmi Kumari | Woman Director Mon- Exscutive & Woman Independent
Diirector
6 | Mr. P. Madhava Rao Director Hon- Exgcuthve & Independent Director
<] Mr. Madhu Malampati Diractor Hon-Executive & Mon-indepandent Direchor

i. Mumber of Board Mestings heldduring the year :

The Board med 4 (Four) imes duning the financial year 202 1-2022.

Firsi Quartes Second Quarter Third Quartar Fourth Quarter
Maating | Date Meeting | Dale Mesting | Date Meating | Data
No. No. No. Mo
582 09-07-2021| 563 13-08- 2021| 594 12-11- 2021] 595 09-02- 2022

i Atlendance of each Director 8t the Board Meatings and the last Annual General Meeting.

The pariculars of atlendance of Board Mestings and Annual General Mesling by Directors for the
finarceal year ended have been set out here balow;
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SL. | Nama of the Direcior Board Meealings
Mo. | ' attended Attendance at previous AGM
during the financial year held on 30-09-20:2 1
{2021-2022)

1 Mr. Ramadas Hasanmen ] Yas

2 Mr. N. Seelhakah 4 Yies

3| Mr. Mohammad Shafi 4 Yes

4 | Mr. P, Madhava Rao 2 Mo

S Mrs. Ch. Lakshim| Kumeari i ies

6 | Mr. Madhu Malampati 4 Yos

k. Mumbear of other Boards or Board Commitflees i which hasshe is a member or Chairperson.

None of the directors are meambers of more than ten commitiees or chainrman of more than five
commitiess in public Emited companies in which they are directors. Mecessary disclosuras have been
obtained from afl the directors reganding their directorship and have bean laken on record by the Board.

The names of the Directors and the details of aother chairmanship / directorship [ commitiee membarship
of each Direclor as on 31st March 2022 is given balow:

5L Mame of the Direcior Position Mo, af Commitiea Commitiea
M. Directorships |  Membership Chairmanship
in othar in  olhar in other
Companias | Companies Companias
1 | Mr N. Seethalah Managing Direclor 5 0 0
2 | Mr. Mohammad Shafi Whaole-time Director 3 0 0

3 Br, Ramadas Kesamenl| Chalman and

Independent Direcior 3 3 2
4 | Smt Ch. Lakshmi Kumari | Independent Director 1 0 Q
§ | W P.Madhava Rao Imcepandent Direchor 2 2 1]
L Mr. Madhu Malampati Mon-egacufive non- T L L1
indepandant Director

. In terms of sub regulation (i} regulation 10 part G of Schadube ¥V a cedificate from the Company
Sacratary in praciice was obtained fo the affect that none of the directors on the Board of the
company have bean debermed or disgualified from being appointed or confnuing as direciors of

companias by the Board § Ministry of corporats affairs or any such statutory authoriby,

3. CODE OF CONDUCT;
Purseani to SEBI (Listing Obdigations and Disclosure Requiremeants) Regulations, 2015, the Board has
suitably modified the *Code of Conduct for Board of Directors, Senlor Management and Key Managearial
Personnel’ [(Code of Conduct) and |s. available on the Company’s website. The Directors, Key
Managerial Parsonnel and Senlor Management Personnad have afferned thair complianoe with the Coda
of Conduct as al 31st March 2022,

4 AUDIT COMMITTEE:

i. Brief description of ierms of refarencea:

In terms of compliance with the requirement of Regulation 18 of the Listng Regulatons, the Auwdil
Commmittes has bean conslitvled consisting of qualiied and independent Board members for prowviding
acamale and transparent financial reporting to the Board and shall have the powers and roles 1o perform
the fumctions as mentioned in Listing Regulations and respectively read with Section 177 of the
Companies Act, 2013,

i, Compositon, Name of Members and Chairperson:
Tha Audit Commitlae comprises of the fallowing mambers as on 315t March 2022
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1. Smi. Ch. Lakshmi Kumari, inedepandent Director as Chairperson
2. S Madhava Rao P, Independent Direclor as Membier
3, Sri. Ramadas Kasamenl, independant Director as Member

ii. Meeting and attendance during the yeaar:

In berms of compliance with the requirement of Regulation 18 (2) of the Lisling Regulations the Audit
Committes mel 4 (Four) imes during the financial year under review, on 09-07-2021, 13-08-2021, 12-11-
2021 and 09-02-2022 and lhe attendance of the members of tha Awdl Commities as recorded is as

under:
EL. Mo, Marme of the Director Status No. of mestings attendad
1 Smi. Ch, Lakshmi Kumari Chairperson 3
Mr. P. Madhava Rao Member 2
= | Mr. Ramadas Kasameni Membear |

Head of Finance & Accounds Divislon and Internal Auditors attended the meetings of the Auddl Commitias
&8 Invitees. |n terms of complance with the requiremeant of Listing Regulationg, Thea Auwdit Commithes revienws.
the information from time o time as specified In the aforesald clause.

5 NOMINATION AND REMUNERATION COMMITTEE:
i. Brief description of terms of reference:
The terms of raferance of Momination and Remuneration Committes ane as Tollows;
1. Te determine the Company's policy on specific remuneration package for Executive Directors
incheding compensation payment, (f any, on behalf of the Boand of Directors and
Sharenodiers
2. To rewiew, assess and recommend the appointment of Execuliive Director from time bo tlime and also
remuneration package including Employees Stock Option Schame fo the Board of Directors.
3. Any ather funclion as may ba dalegated by Board of Dirsctors.
i, Composition and Role of Momination and Remuneration Commiitee:
Momination and Remunarafion Commilies comprises the following non-execulhve  independent
direciors as on 31" March 2022;
1. Smt Ch. Lakshmi Kumar, Woman Independent Director as Chairperson
2. MNr, Ramadas Kasamend, Independant Director as Member
3. Mr P Madhava Rao . Independent Director as Membar
This commitiee recommends the appointmentreappointment of executive direclors and the
appointments of emplovees from the kevel of vice president and above along with the remuneration to
be paid to them, The remuneration is fived keeping in mind the persons track record, hisMer potential
individual performance, the markel trends and scales prevailing in the similar industry,
i, Attendance during lhe year
The Momination and Remuneration Committesmal 1 { One) timas, during the financial year under
rendew, on 13-08-2021. The atlendance of the meeting by the members of the Commities as recorded is

a8 undar:
SL Mama of the Director Position M. of meatings Attanded
i [8
1 Smit. Ch. Lakshimi Kumari Chairperson
2 Mr. F Madhava Rao Mambar
3 hir. Ramadas Kesammeni Mamber
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iv. Remuneration Policy:

The Policy provides for the following:

a) Alract, recruil, and retain good and axceplional tlenl,

b) List down the criteria for detarmining the gualifications, positive aftribuies, and independence of
the direciomn of the Company;

¢}  Ensure (hat the remuneration of the direciors, key managerial personnel and other emplovess is
performance driven, motivates them, recognizes their menls and achisvements and promobes
axcallonce in their performance;

d) Meolivate such personnel fo align thelr individual interests with the interesis of the Company, and
further theinterests of its stakeholders:

a) Ensure a ransparani nomination process for directors with the diversity of thoughl, expearienca,
knowiadge, parspactive and gendear in the Board: and

i Fulfill the Companys obieciives and goals, including in relation lo good corporale governances,
ransparency, and sustained long-term value creation for it stakeholders.

Criteria for parformanca evaluation as lakd-down by nomination and ramunaration commities
The performance of Diractors is evaluated by the Board {excluding the Director being evaluated) on the
following criteria, as laid down by the Mominaion and Remuneration Commitbes.
Evaluation Criteria:
Active Participation in Board discussions and delibarations
Coniribution io development of stralegy and risk managament
Guidance on corporate strategy, fak policy, corporale govermance practices
+  Independence and unbiased decisions/opinions etc.
Detalls of Remunaration to Executive Direciors:

Of the tolal 6 (3ix) Directors, 2 (Two) ame Executive Direclors. The remuneration payvable o these
dimectors is determined by the Board on the recommendabion of the Mominabon and remuneration
committea. This is subject lo the approval of the sharshodders at the Annual Genaral Meeting. The non
execulive direciors have drawn siling fees from the Company for atending the maelings of the board
and the commitiees, Details of Remuneration of the executive Directors for the financial year 2021-2022
are as follows:

Sl Director Consolidate | Perguisite | Performanc | Sitling Total
Mo, d Salary 5, & Bonus/ Fioes {Per
(Par Allowanca Incantive! | gy Annum
Month) s and Commissio j
{Rs.} odhar nl' Stock {Ra.}
Banefits Oplian
1 | Mr. N Seathaiah '
Managing 5,00, 000V- = = £0,00,000
Director
2 Mr. Mohammad
Shafi Whole-time 3,00, 000/- - . - 36.00,000
Direcior
i | Mr. Ramadas
Kasameni, Indepandant . 0, e 40,000
Diracior
4 | Mr. P. Madhava
Rao, Independant . - - 20,000 20,000
Direcior
& | Mr. Ch. Lakshimi Kumari,
indepandent Director - 30,000 30,000
® Fﬂm-Ede 4
W
b . . . 40,000 40,000
DirgcAnr




MADHUCON PROJECTS LIMITED ”

W

SARHHLT

Details of shareholding of Directors as on 31¥ March 2022:

As on 31st March 202 , the Company had 2 (Two) Executive Directors, 3 (Three) Non Executive
Independent dineciors and 1 (One) Non-Exacuiive & Non-indepandant Direcior, the one executive director
and one Mon-Execidive & Non- Independent Director holds equity shares in the Company. The other nos
execulive directors do not hold any shares In the Company. The detalls are as follows:

- Mame of tha Director Status Mo, of Shares Parcentage (%)
Mo, held of total shares
1 Me. Ramadas Kasamenl Chairman &
Independent Diractor o e
F] Mr. Nama Seathaiah Managing Director 23802 0.03
3 Mr. Mohammad Shafi Whos-tima Diracior Il il
4 M. P. Madhava Rao Indegandant Chrecior Pl il
5 Smit Ch. Lakshimi Kuman Indapendant Dérecior Ml il
[ Mr. Madhu Malampati Mon-Executive & Non- 24000 0.03
Independent Direclor

6. STAKEHOLDERS' RELATIONSHIP COMMITTEE:

The Commites s empowered 1o oversed the redressal of ShareholdersInvestors Complainis! Grigvances
periaining to share ransfersinon recelpt of Annual Reporis/dhidend payments, issue of duplicate share
certificates, ransmission of shares and other complainis atc.

iii.

Composition of the Commitiee:
The Stakeholders’ Relationship Commitiee comprises of the following Mambers as on 31st March 2022,
4, Smb Ch. Lakshmi Kumari, Indepandant Diractor as Chairperson

£ Mr, P Madhava Rao, Independent Director a5 Member

6. Mr. Mohammad Shafl, Whole-lime Direcior as Member

Atlendance during the year:

Tha Shareholders/investors Grievances Committes) Stakeholders’ Relationship Commities mat 2 | bwo)
times duwring the year on 08-07-2021 and 09 02-2022, attendance of members of tha Commitlee as
recorded s a8 undar:

Sl Mo, Mame of the Director Foaition Mo, of meeatings
attended
1 Smi. Ch. Lakshmi Kumani Chailrparson 2
2 i, Mahammad Shati Mermber 2
3 kr. P. Madhava Rao Mamber 1

Mame and Designalion of Compliance Officer: Mr. M.S, Sivanand, Company Secrelary has resigned
wief 21-03-2022 and appoiniad Mr, D. Malla Reddy, Company Secretary as Compllance Officer w.e.f,
21" March, 2022.

MNumber of Shareholders’ Complaint recaived during the yaar undar report!

Al thie requests and complaints recevad from the shareholders were atlended to within the stipulated
Gme and nothing was panding for disposal al the end of the year. During the pedod under réview, the
Company has nol received the Complainis from Shareholders,

Humber of Complainis not solved o the satisfaction of Shareholders as on the date of approval

of Directors Repart - Mil

Mumbear of Pending Complaints as on the dale of approval of Directors Report - Mil
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viL E-mall 1D for redressal of Shareholderas’ Grevances:

The Company hag created a separale e-mad 1D cs@madhuconcom for the Grievance Redressal
Division [ Compliance Officaer exchusively for the purpose of registering and redreseal of complaints by
invesiors sharehobiers.

Locaton and Time for he last three Annual General Meetings hald and
Special resolutions passed in the last three Annual General Meatings held:  NIL
The particulars of previous 3 [Thees) Annoal General Mestings of the Company held is set oul here under:

Particulars Date & Time | Venue Special Resolution passed
317 AGM 30-09-2021 | Deemed Venue: Regd, il
(2020-2021) 300PM | Office:
Madhu Complex, 1-T-70,
. Jublipura, Khammam =
A0thAGM 05-12-2020 | Desmed Venue: Regd, il
(2019-2020) 3.00 PM Office:
Madhu Complax,
1=7=-T0, Jublipura,
Kharnmsam
200 ER 21-08-2018 | Regd. Office: il
(2018-2018) 3.00 PM Madhu Complex,
1-7-70, Jublipura,
Khammam
. Fostal Ballot:

v

During the yaar no resolution was passed through postal ballat,

Mane of the business which is proposed to be transacted al the ensuing Annual Genoral Meating requines
passing of a resodution through postal Baliot process.

Meeting of Indepandent Diractors

Pursuani to the companies Acl, 2013 read with nules made there under and Secretarial Standard-l issues
by the Institute of Company Secretaries of India and SEBI (LODR) Regulations, 2015 a meeting of the
Independent Directors of the Company far the calendar year 2022 was held on §° February, 2022,

DISCLOSURES:

Felaled Party Transaction (RFT):

There has been no malarally signélicant Related Party Transactions (RPT) with the Company's
promoders, directors, the management, thelr subsidiaries or relatives which may have potenilal conflict
with the iMerasts of the Company al large. The neceasany disclosures regarding the transactions ane given
in the notes o accounts. The Company has also formulated a policy on dealing with the Related Party
Transactions and necessary approval of the audit commitiee and Board of direciors will be i aken
wherever requined in accordance with the Policy,

The Company has also formulated a pollcy for detarmining the Matarial RPT and the details of such polcy
for desling with RPT are dissemiénaiad in the website of the Company under the following Hnk:
htpcfwens. madinecon. coméconporate inmvestons hitml

Disqualification  of Directors: As on March 31, 2022 none of the Directors of the Company were
disqualified under saction 184(Z) of the Companies Acl, 2013, Cerfication by a company secretary in pracice o the
affect that nona of the directors on the board of the company have bean debarred o disqualifed from

being appointed or continsng &5 direciors of companies by the Board/Mindstry of Corporate Affairs or any
such stalutory authority. As required under Schedule V Part C Regulation 10 Sub regulations (i) of SEBI

{LODR) Regulations, 2015 disclosura was also made appropriately (Annexure — A).

. Thera ks no non-compliance by the Company, penalties, and stricleres imposed on the Company by SEBI

o Statulony Authority on any matbers relating 1o capital markets during the last three years.
Whistle Blowar Policy:

The Cofmpany has an eslablished mechanism for Direclors [ Emplovess 1o report concems aboul
unethical behavior, actual or suspecied fraud, or violation of the code of conduct or elhics policy. It also
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provides for adequate safeguards against victimization of directors’employees whal o the
rgchanism. The Company has formulated a Policy of Vigil Mechanism and has eslablished a mechanism
that any personned may raise Reportable Matiars within 80 days after becoming aware of the same. All
suspected violations and Reportable Matters are reported to the Chalrman of the Awdit Commities at &
mail 10, whistleblower@madhucon com, Key directions/actions will be informed 1o the Managing Direclor
ol ther Company.

v. Tha Managing Diractor has issued cedificale pursuant to the provisions of Listing Regulations certifying thad

i,

tha financial statements do nod contain any untrue statement and these statements represent a

frue and fair view of the Company's affairs, The sald cerificate s annexed and forms part of the
Annual Report,

Fractising Company Secretaries Cerificate on Corporate Governance as required under Schadule V', Part
Cof Listing Regulations annexed hargin forming a part of Corporate Govearmance Report.

Subsidiary Companias:

The financials of all the subsidiary companbes have been duly reviewsd by the audit committes. The Board
is alzo penodically informed aboul all significant transactions and arangements enlered nlg by tha
subsidiary companies

The Company has also lermulaled a policy lof delermining the Material Subsidiary and the details of such
policy are dissaminated in the websile of the Company under the following link:

ikt fwes, madiuscon, comdconporateinvesions, hml

SEBI Pravention of nsider Trading:

With SEBI impasing the responsibility of "Prohibition of Insider Trading” in the Organizations, Board has
designed a Code of Conduct sirictly in accordance with the Model Code of Conduct prescribed wnder
SEB| (Prohibition of Insider Trading) Regulations 2015, The Code, besides other relevant matiers,
prohibils an ingider from dealing in the shanes of the Company, while in possession of the unpublizhed
price sansitive information in relation to the Company. As on the date, thera have bean no violations of
insider rading regulalian,

Code of Conduct for the Board of Directors and the Senior Managemaent:

The standards for business conduct provide that the direclons and the senicr management will uphold
ethical valees and legal standards as the Company parsues (ks objectives, and that honesty and
parsonal integrity will nod be compromised undar any circumstances. The Board of Directors has adopted
A code of conduct for all Board members and senior management of the Company and affirmed its
compliance on annual bagis for the Financial Year ended 315t March 2022, In terms of compliance with
the requirement of Regulation 46 of the Listing Regulations are disseminated in the websites of tha
Company under the folowing link:

hitp:ifwwne, madhucon. comiconporateinvestons. himi

Discretionary requirements under Listing Regulations: The Company has complied with all the
discretionary requiremenis of Corporale Governance stipulated under Part E of Schedule W of the Listing
Regulations. Certificate to this effect has been issued by Mr. § Venkata Krishna Reddy, Practicing
Company Secrelary and the same has been incorporated as an Annexure fo the Directors Repor,

SHAREHOLDER'S COMMUMICATION:

The quarterly financial provisionak un audited results of the Company published in the leading daily
mewspaper wilhin 45 days from the end of the respective quarters and fourth quarter duly audited within
&0 days a= per the Regulation 33 of Listing Regulalions.

The fmancial calendar events of 2021 -2022 relating o quanedy ur-audiled and quarery and yearby
Audied financial results are as follows:

Financial Results Reparting for the For 208122 wane annownced on
15t Quarter ended 30" June, 2021 13th Auguest, 2021
Znd Quarter ended 30th Saptamber, 2021 13th Movember, 2021
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drd Chearter ended 313t December, 2021 o™ Fetruary, 2022

4th Quarter and financial vear ended 3181 March, 2022 | 28t May, 2022

i, The financial provisional un-audied resulls are published in a leading daily newspaper in English and in

inv.

Rixgicnal language having naticnvwida circulation viz. Financial Express and Mana Telangana and are
dmmlnah&d in the website 1:|f 1|'m- Eu:npaw unl:hr the following link:

Tl'I-HI I'Inam:ul pmﬂmnal results and 5hlrmnl-'.un1;| pattern are submitied to MNational Siock
Exchange in hilps: www.conneci2nse comiLISTING! and 1o Bombay Stock Exchange n

hitp:/isting. bassndia.com

The parormance of the quarterty, half yearly and annwea! fogether with financial results of the Company
released time o time B media by the press staterments and akso displays on Company's website.

10, GEMERAL SHAREHOLDER'S INFORMATION:

A) BSE

AGM: Date, Tirme and Vende:

Date : 2%h Seplember, 2022
Dy i Thursday
Time 0300 PM
Venua : Registered Cffice of the Company at Madhu Comples. 1-7-70, Jublipura, Khammam-
SO7003,
Financial Year:

The Company follows. the financial year commencing from 1 April 10-31 March on consislent basis,
Listing on Stock Exchanges:

Bombay Stock Exchange (BSE)}

Stock Code No.: BSE — 531497

Mational Stock Exchanga (NSE)

Stock Code Mo.: NSE — MADHUCON

ISIM: INE 378001032

Market Price Data:

High and Low during sach manth in last financial year 2021-2022;

High and Low of Market Price of the Company’s Equily Shares Traded on the BSE & NSE during the
12 monthspericd ended 318t March 2022 are as under-

Pariod High (Rs.) Low(Rs.) | Mo.of Shares Mo, of Trades
April, 2021 547 475 1,068,433 284
May, 2021 5,80 4,56 2,690,667 1,380
June, 2021 7.43 4,87 846,921 2457
July, 2021 7.72 5,94 728,257 2,301
, 2021 6.93 4,61 246,348 94
September, 2021 5.60 4.42 458,750 1,117
Dctober, 2021 .00 4 55 6,02 258 2,002
November, 2021 7.11 487 9,09 058 1,798
December, 2021 11.70 672 21,568,905 3,995
Jamuary, 2022 12.85 9.20 10,773,929 3,410
February, 2022 10,74 6.75 3,891,302 1,251
March, 2022 &30 566 423625 1,142
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Pariod High Lo Traded Cusandity Mo of

(R} w Mo, of Shasres Trades

{Rs.)

Apeil, 2021 5.50 4.60 8,095,888 ™
May, 2021 5,75 465 6,118,441 2456
Juna. 2034 7.35 5.00 25,910 510 BBS1
Jduly, 2021 - B.05 20,28, 209 4G54
Augusl, 2021 T.00 4.65 8,22,028 2219
Seplesmbar, 2021 5.35 445 10,46, 711 3011
Cuclober, 2021 610 4.55 2T 06, B HE2A
Menvember, 2021 FLLY 4.0 20,588,060 4714
Decamiber, 2021 11,60 6.65 23,12 540 5107
January, 20E2 12.85 835 24,84 995 B244
Fabruary, 2022 1075 B.65 11,24 8594 3404
March, 2022 B 5.0 8,95 888 2872

vi. Registrar and Transfer Agents:
Mig KFin Technologies Private Limited
(formarly known as Kanvy Fintech Private Limited)
Karvy Selenium Tower B, Plot 31-32,
Gachibowll, Financal District, Manakramguda
Hyderabad, Telangana-500 032
Phone Moo Dd0-67 161605

wii. Share Transfer System:

All thia Share Transfers that ane recaiad will be processed by the Registrar and Share Transfar Agants (RTA) and
approved and registened by the Baard of Directors within 15 days from the dale of lodgment and de-mat requesls
ara noamally confirmead within an everage period of 15 days from the date of lodgment for transiar.

viil. Others:
Shareholders hobding shares in physical form should communicabe thea change of address. i any, ditectly to
the Regiatrars and Shane Transber Agent of the Company.

it has becoma mandatory for ransfereas to furnish a copy of Permanant Acoound Numbar fior registration of
tranafer of ahades hakd in physics moda,

Sharehokiers holding shares in phvwsical form, who have not sailed nomination Facility and would ke to do so
are reguasted to gvald the same, by submiting the nominaton in Form Mo, SH.13. tha form will be mada
available on request Those holding shares in electronic Torm ane advised o contacd their DPs,

A} Distribution of Shareholding as on 315t March, 2022

Equity Shana Equity Shareholders Equity Sharas Amount
holding of Humbers % of in Fis. % of holding
mm?m Shareholders
1- 5,000 18051 85.87 103,33, 354 14,00
5,001 - 10,000 aar 2.00 28,584,023 406
10,001 - 20,000 196 0.98 27,71,445 3.76
200001 - 30,000 T4 037 18,61 406 252
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30,001 - 40,000 28 015 8,980,678 1.35
40,007 - 50,000 L 0.08 770,993 1.06
50,001 - 1,000,000 41 021 2857, 15 387
1,000,001 = Abows i 023 5.12,08, 326 59.39
Total 19,850 100.00 | 7,37.54,940.00 100,00

ix. Demateralization of shares and Bquidily:
7,35.40.130 Equity Shares equivalent o 8565 % of the tofal equity share capital have been de
maderialized and 254,810 are in physical form equivalent to 0.35% as on 31st March 2022,

T ElecironicPhysical Mo, of Holgers Mo, of Shares T wEquty |
NSDL 8932 53844435 72.96
COSL 10863 19695695 26,69
Physical 55 FE4B10 00,35
Tolal 19850 7,37.94,940 100.00

Shareholders ang requested 1o convert their physical holding o demal felectronss form through any of (he
DPs to avoid any possiblity of loss, mulilation elc,, of physical share cerificates and also 10 ensure safe
and speady lransaction in securities,

x. Cutsianding GDRsADRsWarmanls or any Convertible instrumants, conversion date and Ecaly impact on
equity - Mo Cutslanding msiruments.

xi. Plant Locations = Mot applicable sinck the Company 8 nol engaged in manufacluring achiviies.,

zii. Address for Investors Comespondeance:;

For any assistance in respect of stalus on Dematerialization of Shares, Transfer. Transmission,
Transpositon, |ssue of Duplicale Cerificates, Changa of Address elc,, mambers are requested to comact
the following Registrar and Transfer Agent of the Company.

Mis. KFin Technologies Pvi, Lid

{formarly kniown as Kaney Fintech Private
Limiad. jKarvy Sebenium Tower B, Plot 31- 32,
Gachibowli, Financial

District, Manakramguda

Hyderabad, Telangana-

500 032

Phona No.040-6T 161605

For any gueries regarding shares held in Demat Form, members ane requested to conlact their respective
Depository Participants.

For any other information about the Company, memberns ane reguesied 10 comact the loliowing officer of the
Cormpany,

Company Secredary & Compllance Officar:

Mr. D. Malla Reddy

Corp., O “Madhieon Housa®, Plol No. 112008,

Road No 36, Jubilss Hills, Hyderabad — S00 033 India
Telephons: (040) 23556007 12737 4

Fax No: (040) 23556005

E-Mail: cuifimadhucon.com

11. LISTING FEES:

Ligting fee has been paid to BSE and N3E within the prescribed fime imit a3 sel in the Listing Regulations for
the Financial Year 2022-2023.
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12, RECONCILIATION OF SHARE CAPITAL ALUIDIT:

Thea Ouarterdy Audl on Share Capital will be conducted by Practicing Company Secretary in accordance with
circular of SEBI No. D&CC FITTCICIR-16/2002 dated 31" December 2002 and Cerfificates will be issued
accordingly.

13. DECLARATION OF COMPLIANCE WITH THE CODE OF CONDUCT:
I hereby confirm that the company has obtained from all the members of the Board and Senior Management
personned, affirnations that they hawve complied with code of conduct for Board Members and senior
Managemeani perscnnel in respect

For and on bahalf of the Board

sd/

NamaSeathaiah

Managing Director

Place: Hyderabad DN 00T 84491
Date © 11-08-20022

CEQNCFOMEM (Finance & Accounts) Cadification

In refation 1o the Audited Financial Statements of the Company as al March 31, 2022, Mr. Nama Sesthaiah,
Managing Director and b, K, Venkateswary, Chief Financial Officer of the Company certify that;

A, We have reviewsd the financial stalements and the cash Mow statement for he year and (hal 1o the best
of our knowkedge and balief:

1.  That the Financial slatements do nol contain any matedally unbtree  stalement or omat  any
mabarial factor conlain statements that maght be misleading:

2. Thessa statements iogather presant a true and fair view of the Company's alfairs and are in compliance
with exisfing accounting standards, applicable laws and regulations.

B, Tothe best ol our knowledge and bedlef, no transactions entered ino by the Company during the year
which is fraudulent, illegal or violates the Company's code of conducl

C. We sccepd the responsibility for establishing and maintaining internal controls for financial reporting and
thal they have evalusied the effectiveness of intemnal control systems of the Company partaining o
financial reporting and we have disciosed to the Auditors and Audit Committee, deficiencies in the
design or operation of such intemal control f any of which we are aware and steps that we have
taken or proposed o take lo rectify these deficlencles.

0. Further, wa have indicated o the Auditors and the Audil Commillise
1. Significant changas in internal controd ower financial reporting during the yaar, wheraver applicable;

2.  Significani changes in accounting policles during the year and comect informaton has been
discissied In the notes to the financial statemants in IMDAS fomiat. wherever applicable and

3. inslances of significant frawd of which we have become aware and Inschyament therain, if any, of the
management o an employes having a significent rode In Company's internal control
gystem ower financial reporing, wherever applicabla.

Bdi- B4l
(K. Venkateswariu) (N Seathaiah)
Chief Financial Officer Managing Direclor & CEQ
DIN: DO7B4481

Placa: Hyderahad
Db 17082002
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(i} PRACTISMNG COMPANY SECRETARY CERTIFICATE O COMPLIAMCE WITH COMNDITIOMNS OF CORPORATE
GOVERNANCE

Ta

The Members,

MADHUCON PROJECTS LIMITED
H.na.1-7=-T0, Jublipura,
Khammam-507003,

Telangana, India,

We have examined the compliance of conditions of Corporale Governance by Madhucon Projacts Limited (the
Company), for the year ended March31,2022 as per the Securites and Exchange Board of IndiaListing
Obligations and Disclosure Requirements)Regulations 2015,

The compllance of conditions of Corporate Govemnance iz the respongibiity of the management, Our
gxaminalion was limited (o procedures and implementation thereol, adopted by the Company for ensuring the
compliance of the conditions of the Corporate Governance. It is neither an audil nor an expression of opinion on
the financial statements of the Company.

In our opinion and to the besi of our information and according to the explanations given o us, and the
reprasentaticns made by the Management, we cerify that the Company has compliad with the condilions of
Corporate Governance as stipulated in the above menfloned Securiies and Exchange Board of
India(Listing Obligationsand DisclosureRequirements JRegulations, 2015,

We further siate thal such compliance is nellher an assurance as bo the fulure viabillly of the Company nor the
efficiency or effectivenass with wiich the management has conducted the affairs of the Company.

For Venkata Krishnal Associates
Company Secretaries

Venkata Krishna Reddy Sabbealla
Propriotor
(ACS 53083; CP 19542)
UDIN: ADE30B3ID0D00448TTS

Place: Hyderabad
Date: 11.08.2022




(Pursuant to Regulation 34(3) and s:h.mu V Para -:: m-m 70(1} of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015)

Ta

The Members,

MADHUCON PROJECTS LIMITED
H.no.1-7-70, Jublipura,
Khammam-507003,

Telangana, India.

¥ie have examined the relevant registers, records, forms, retwns and disclosures received from the Direclors of
MADHUCON PROJECTS LIMITED having CiN: L74210TG1980PLC011114 and having registerad office al H.No.4
7-70, Jublipura Khammam TG 507003 IM (hareinafier referad (o as “the Company’), produced bafore malus by the
Company for the purpose of issuing this Cerificate, in accordance with Regulation 34(3) read with Schdule V Para -
C Sub clause 10} of the Securities Exchangs Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015,

in pur opinion and to the best of mylour information and acconding fo the verifications (including Direciors
kentification Mumber (DIN) status sl the poral wwwomca.govin) a5 considerad necessary and explanations
furnighed to me / us by the Company & ils officers, We hereby cerdify that none of the Directors on the Board of the
Company as stated balow for the Financlal Year ending on 3181 March, 2022 have bean debared or disgualified from
baing appointed or conlinuing as Directors of companias by The Sacurities and Exchanga Board of India, Ministry of
Corporate Affairs, or any such other Statuiory Authority -

Si.MNo | Name of the Diractor DiN
1 Ramadas Kasaranen| 02182093
£ | Seethaiah Nama _ 00784491
3 | Lakshimi Kumari Chinthapalli (06942473
4 Polta Madhava Rao 00385838
5 | Mohammad Shafi Q7178285
6| Madhu Malarmpati U0358625

Ensuring the elgibility for the appointment! continulty of every Direclor on the Board s the respongibility of the
management of the Company. Ouwr responsibility s to exprass an opéndon on these based on our verification. This
certificate is neither an assurance &3 o the fulure viability of the Company nor of the efficiency or effectiveness with
which the management has conducted the affairs of the Company.

For Venkata Krishna & Associales
Company Secretaries
Place: Hyderabad (Venkata Krishna Reddy Sabbaila)
Date : 11-D8-2022 Proprietor

{ACS 53083; CP 19542)
UDIN: ADS3083ID00044873
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FORM NO MR-3
SECRETARIAL AUDIT REPORT
FPursuant to Seclion 204 (1) of the Companies Act, 2013 and the Rule 2 of the
Companies (Appointment and Remuneration of Managerial Personnal) Rules, 2014

FOR THE FINANCIAL YEAR ENDED 315T MARCH, 2022

Ta,

The Membars of,

MADHUCON PROJECTS LIMITED,
H.MNo.1=7=T0, Jublipura
EhammamTG S07003 1IN

I have conducted he Secretarial Audit of the compliance of applicable
statutory provisions of the Acts, Rules and Regulations as mentioned below
and the adherence to good corporate practices byMis. MADHUCOM
PROJECTS LIMITED(CIN:LT4210TG1990PLC011114) (herain after called the
Company). Secratarial Audit was conducted in a manner thal provided me a
reasonable basis for evaluating the corporate conducts/statutory compliances

and expressing my opinion thereon.

Based on my wverification on the company's books, papers, minute boks,
forms and returns filed and other records maintainad by the company and also
the information provided by the company, its officers, agents and other
authorised representatives during the conduct of secretarial audit, | hereby
raport that in my opinion, the company has during the audit period covering the
financial year ended on 31" March, 2022 complied with the statutory provisions
listed here under and also that the company has proper Board processes and
compliance maechanism in place 1o the exteant, in the manner and subject to the
reporting made here in after:

| have examined the books, papers, minute books, forms and retums filed
and other records maintainad by MADHUCON PROJECTS LIMITED for tha
financial year ended 31st March, 2022 according to the provisions of:-

i The Companies Act, 20713 and the rules made there under as applicable.

ii. The Securities Contracts (Regulation) Act, 1956 and the rules made there
undar.

iii.  The Depositorias Act, 19896 and the Regulations and Bye Laws framed thera
urder.

iv. Forgign Exchange Management Act, 1999 and the rules and regulations
made thers under to the eaxtent of Foreign Direct Investment and

Overseas Direct Investment.

v. The following regulations and guidelines prescribed under the Securities and
Exchange Board of India Act, | 992('SEBI Act’)

a. The Securiies andExchange Board of India (Substantial Acguisition of
Shares and Takeovers) Regulations,2011;(Mot Applicable as there was no
Acquisition of Shares)
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vi. |

i)

The Securities and Exchange Board of India {Prohibition of Insider
Trading)Regulations, 1892

The Securities and Exchange Board of India (Registrars to an issue and
Share Transfer Agent) Regulations 1993 regarding the Companias Act
and dealing with client;

The Securities and Exchange Board of India (lssue ofCapital and
Disclosure Reguirements) Regulaions 2003(Mot applicable as the
company did not issue any securilies during the financial year under
review)

The Securities and Exchange Board of India {(Buyback of Securities)
Regulations, 1998; (Mot applicable as the company has not bought back
any of its securities during the financial under review).

The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009; and (Nol applicable as the company has not delisted
its equity shares fom any stock exchange during the financial under
review)

have also examined compliance with the applicable clauses of the following:

The Company has complied with the requirementisunder the Equity
Listing Agreements entered into with the BSE Limited, Mational Stock
Exchange of India Limited, and the Securities and Exchange Board of
Imdia (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

(b} Secrelarial Standards issued by the Institute of Company Secretaries of
India in respect of Board and General Meetings of the Company through
Revised S3I1 and 532,

I, further report that:

(a) The Board of Directors of the Company is duly constitutedwith proper

{h)

(o)

(d)

balance of Executive Directors, Non Executive Directors and Independent
Directors. The changes in the composition of the Board of Directors that
took place during the year under review were carried oul in compliance with
the provisions of the Act,

The Chairman of the Company should be either an Executive/Promoter or
Independent Director and oplimum combination of Executive Non-
executive Directors including Independentand Women Director should be
maintained In case il a company has aither Executive / Promoter Chalrman
then nol less than 50% of the Board of Directors shall comprise of Non
executive Independent Directors as per SEBI (LODR) Regulations, 2015.

Adequabe Notice is given to all the Directors toschedule the Board
Meetings, agenda and detailed notes on agenda were sent at least 7 days
in advance. There is adequate system for seeking and obtaining further
information and clarifications on the agenda items before the meeting and
meaningful paricipation at the meeating. Majority decision are camied out
unanimously as recorded in the minutes of the meatings of the Board of
Directors or Committee of the Board, as the case may be,

It is also noted that the Company has an Internal Audit System o constantly
monitor the process for efficient Compliances.

During the period under review the Company has complied with the

N
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provisions of the Act, Ruks , Regulations Guidelines , Standards Bic
mentionad above subject to the following obsarvations:

i) The company is yet to transfer unpald dividend of an am ount
aggregating to Rs, 6.62 lakhs relating to Financial Years 2008-09 1o
2016 11 from unpald dividend account to Investor Educalion and
Protection Fund (IEPF).

il The Company has yat to fila Annual Retumn on Foreign Liabilities and
Assels as nolified under the regulations of FEMA Act, 1998vide
nolification no- RBI/2010-11/427 AP. {DIR Series) Circular No. 45.

i) In view of losses incurred by the company and in the absence of prior
approval from lenders banks and financial instituions managarial
remuneration paid by the company during the year is In excass of the
limits specified in accordance with the provisions of saction 197 read
with schedule V of the Companies Acl, 2013,

iv] The Company hasconstituted the corporate social Responsibility
commitiee required under the Corporate Social Responsibility Policy
undear the provisions of section 135 of the companies act, 2013 and
Rule B(1) of the Companies (Corporate Social Responsibility Policy)
Rules 2014

However in view of lossas incurred Durng the Preceding three Years,
the Company is unable to spend any amount towards to the
Corporate Social Responsibility Activities,

v} The following cases have been pending against the Company in
Hational Company Law Tribunal (NCLT), Hyderabad Bench
SR

CASE TITLE AND
H;u NUMBER DETAILS
SRE| Equipment Fin. Lid.,
i Vs MPL Reserved for Orders in 1A Mo, 376/2022, Filed

CP{IBy12HDBR2021 the application s. 12 of IBC for the claim

SBI Vs SEPL - Mr, Anish | Counter filed for MPL; MIL, MSFIL & Sn
7 Miranjan Manavaty Vs Magandra - Matica for B3.R4 & RS Preferred for

MPL(RZ) transactions s 25(4), 43 1o 51 Riw 66, 67 and
CE{IBJ1ATHDERO2) | 605} of IBC, 2016
Mz, SR BALAJI

3 ASSOSICATES-MPL ::':;-ar filed the application s, 8 of IBC for
CP(IBNo. 260Va/HDB/2018 s

In my opinion and to the best of my information and according to the
axaminations carmied out by me and explanations fumished and
representations made to me by the Company, its officers and agents,
| report that Company has complied with the provisions of the Act,
the Rules made there under and the Memorandum and Aricles of
Association of the Company with regard to:

a. Maintenance of various statutory ragisters and documents and
making necessary entries there in;

b. Closure of Reglster of Members;

Forms, retumnms, documents and resolutions required to be filed

with the Registrar of Companies, Regional Director, Ceniral

o

a2
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Governmeant, Mational Company Law Trbunal {(MCLT) or other
Authorities;

d Serviceof documents by  the Company on its Members, Stock
Exchanges, Auditors and the Registrar of Companies;

¢. Motice of Board and various Committee meetings of Directors;

. The meelings of Directors and all the Committees of Directors  and
passing of circular resolutions:

g. The 31 Annual General Meeling of the Company was held on 30"
September, 2021

h Minutes of the proceedings of the Board Meetings, Committes
Meetings and General Meeatings;

i. Approvals of the Board of Directors, Committee of Directors,
Members and Government Authorities, wheare aver required;

j. Paymeant of remunearation to Direclors, Managing Diractor and
Executive Directors;

k. Appointment and Remuneration of Statutory Auditors and Cost
Auditors;

I. Transfar and transmission of the Company's shares, issua and
alloiment of shares and issue and delivery of certificates of shares;

m. Borrowings and registration of charges;

n. Repor of the Board of Directors;

o Investment of the Company's funds including inter-corporate loans
and investments;

p. Generally, all other applicable provisions of the Act and the Rules
there under,

I further report that the compliance by the Company of applicable financial
laws, like direct and indirect tax laws, has not been reviewed in this audit since
the same have been subject to review by internal auditors and other
designated professionals.

I further report that on examination of the relevant documents and records
and based on the information provided by the Company,. itz officers and
authorized representatives during the conduct of the audit, and also on the
review of compliance reports by respective deparment heads / Company
Secretary of the Company, in our opinion, there are adeq uate systems and
processes and control mechanism exist in the Company to monitor and ensure
compliance with applicable general laws..

I further report that, having regard to the compliance system prevailing in the
Company and on examination of the relevant documents and records in
pursuance thereof, on test-check basis, the Company has complied with
the specific industry/sector related laws as applicable specifically:

(a8} Rule 3{4) Shops and Establishment Rule, 1930,

ib} Labour Act, 1870 or Labowr Act, 2015 and rules made there under
applicable
(c} Telangana Tax on Professional, Trades Calling and Employment, 1987 and
the rules made there under as applicable.
(d) Employeas Provident Fund Scheme, 1852 and the rules made there
under as applicable s under Implementation .
Howewver, Providant Fund commissioner-l of Madhapur, Hyderabad
had imitiated Proceedings against the Company for the recovery of
past oid dues relating o the-years 2007 - 2008 & 2008 - 2014, The
Honourable High Couwrt of Telangarna Issued Stay of the

Procee 5.
le}) Employee Pension Scheme, 1995 and the rules made there under

as applicable.
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(fi Employees Deposit Linked Insurance Scheme, 1976 and the rules made
there under as applicable.

(g} The Employees’ State Insurance Act, 1948

(h) The Workmen Compeansation Act, 1923

(il Industrial Dispute Act, 1947 and the rules made thera under as applicable.

{i} Payment of Gratuity Act, 1972 and the rules made there under as applicable.

{k) Contract Labour {Regulations and Abolition) Act, 1970 and
Rules there under; and

{I} Maternity Benefits Act, 1961

{m}Air prevention and control of pollutionAct | 1981

{n) Environmental protection Act, 1986

(o) Water prevention and control of pollution Act1974

{p) Motor transport Workers Acl, 1961

{q) Heoise Pollution{Regulation &Control)Rules, 2000

{r} Municipals Solid Waste (Management and Handling)Rules, 2000

I further report that “the Company” has defaulted in repayment of dues to
Banks and financial institulions. All the saloans outstanding were classified as
MNPFA by the Banks and Financial Instilutions.

I further report that in the case of "Ranchi Expressways Litd (REL)Y, a stap
down subsidiary of the company, CBl has filed FIR against REL, its Promoters
and Directors o 12 03-2019 under Prevention of Corruption Act and Indian
Penal Code. Subsequentty, the Enforcement Directorate has raided the
premises of “the company” on 1108-2021 and the investigation is under

progress,

| have relied on the informaton supplied and representation made by the
Company and its officers, agenis, for systems and mechanism followed by the
Company for compliance under the applicable Acts, Laws and Regulations 1o
the Company and my Annexed aven lbtter dated is to be read alongwith with
this report.

For Venkata Krishna& Associates

Company Secretaries
Place: Hyderabad Venkata Krishna Reddy Sabbella
Date : 01.06.2022 Proprietor
(ACS 53083; CP 19542)

UDIN: ADS3083D000448643
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To,

The Membears,

MADHUCON PROJECTS LIMITED,
H.No.1-7-70, Jublipura,
Khammam,

Telangana S07003.

My report of aven date is 1o be read along with this letier.

1. Maintanance of secretarial records is the responsibility of the management
of the Company. My responsibility is to express an opinion on these
secretarial records based on our audit.

2. | have followed the audit practices and processes as were appopriate to
obtain reasonable assurance about the correciness of the contents of the
Secretarial records. The verification was done on test basis o ensure that
correct facts are reflacted in Secretarial records. | believe that the processes
and practices, we followed provide a reasonable basis for our opinion.

3. | have not verified the comectness and appropriateness of financial records,
Books of Accounts and Statutory Dues of the Company as commented by the
Auditors.

4. Where ever reguired, | have oblained the Management represantation
about the compliance of laws, rules and regulations and happening of
events atc,

5. The compliance of the provisions of Corporate and other applicable laws,
rules, regulations, standards is the responsibilityof management. My
examination was limited to the verification of procedures on tast basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of
the Company nor of the efficacy or effectiveness with which the management
has conducted the affairs of the Company.

For Venkata Krishna SAzsociates
Company Secretaries
Place; Hyderabhad Venkata Krishna Reddy Sabbella
Date : 01.06.2022 Proprietor
(ACS 53083; CP 19542)

UDIN: AD53083D0D00445643
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INDEPENDENT AUDITOR'S REPORT

To the Members of M/s. Madhucon Projects Limited
Report on the Standalone Financial Statements
Qualified Opinion

We have audited the financial statements of Mys. Madhucon Projects Limited ("the
company”), which comprise the balance sheet as at 31st March 2022, and the
statement of Profit and Loss and the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2022, its loss and cash flows for the year ended on that
date.

Basis for Qualified Opinion

1) We refer to the carrying value of investments held in and unsecured loans
and advances given by the company to its subsidiaries, which have been
incurring losses and in case of some of these companies, net worth was fully
or substantially eroded. In the absence of fair wvaluation of these
investments, we are unable to comment upon the carrying value of
investments and we are unable to comment whether any provision for
impairment in the value of investments, loans and advances is required,

2) We refer to the "Madhucon Mega Mall Private Limited (MMMPL) a
subsidiary of the company incorporated for deve]nping shopping mall cum
multiplex on leased land taken from Andhra Pradesh housing Board (Now
known as Telangana housing Board) ("The Board”) at Kukatpallyin
Hyderabad. Pending approval from government to start the project, the
carrying values of Investments in and Loans Sanctioned to MMMPL
amounting to Rs.3,500.00 lakhs and Rs.135.33 Lakhs respectively are shown
as realizable at the Values Stated in the Books of Accounts,

3) There are outstanding Loans and advances of Rs. 3075.11 Lakhs and Rs
36287 Lakhs granted to "MNama Investments Limited” and “NNR Infra
Investments Private Limited” respectively, in which the Company’s
Directors have Interest. These Companies have been incurring Losses and
accumulated losses exceeded the Net Worth. The management is vet to
assess the risk of default and resultant expected credit loss allowance on
such loans and advances.

ar



MADHUCON PROJECTS LIMITED ”

AR

4) The company is yet to transfer unpaid dividend of an amount aggregating
to Rs. 6.62 Lakhs relating to Financial Years 2008-09 to 2010-11from unpaid
dividend account to Investor Education and Protection Fund {IEPF).

5] “the Company” has defaulted in repayment of dues to Banks and financial
institutions amounting to Rs.67,087.79Lakhs and Rs4,508.69 Lakhs
respectively as per books of account. All the loans outstanding were
classified as NPA by the Banks and Financial Institutions. Interest on these
loans have not been provided for the financial years 2018-19 to2021-22,

6) In the absence of confirmations of Trade Payables and various
advances/loans, we are unable to comment on the extent to which such
balances are payable/recoverable,

7) {a) The Company is yet to file final GST Returns for the FY 2021-22 in case of
a few states.

(b) The turnover and input credits are subject to reconciliation.

8) In view of losses incurred by “the company” and in the absence of prior
approval from the lender banks and financial Institutions, managerial
remuneration of Rs. 93.93 Lakhs paid by the company during the year is in
excess of the limits specified under section 197 read with schedule V of
Companies Act, 2013,

9) In case of "Ranchi Expressways Ltd (REL)", a step down subsidiary of the
company, CBl has filed FIR against REL, its Promoters and Directors on 12-
03-2019 under Prevention of Corruption Act and Indian Penal Code.
Subsequently, the Enforcement Directorate has raided the premises of “the
company” on 11-06-2021 and the investigation is under progress.

10) The Company has not produced Title Deeds in respect of certain immovable
properties (lands) held.

11) Internal Audit has not been conducted for the period 01st October 2021 to
31st March 2022

12) There are some delays in depositing undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax,
Value Added Tax (VAT), and other statutory dues, Undisputed amounts payable
in respect thereof, which were outstanding for more than six months from the
date they became payable (refer Annexure A, point VII )

Emphasis of Matter

= “the Company” has offered Rs. 3,999.13 Lakhs as Revenue during the year
which was an Advance received against work bills from a step-down
subsidiary.
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+ We draw attention to Note 241 to Standalone financial statements- “The
Company’'s” current liabilities exceeded current assets and “The Company” has
defaulted in payment of dues o banks , all these indicate a material uncertainty
e:lci:‘;ting that may cast a ﬁpiﬁcant doubt on “The (:ﬂmpan}r's" ability to
continue as a going concern. However, the management believes the use of
going concern assumption on the preparation of the financial statements of “the
company” is still appropriate in view of its continuing discussions with its
lenders to obtain approval for and implementation of an appropriate debt
resolution plan, and “The Company” will continue to be in operation in the
foreseeable future.

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
We have determined the matters described below to be the key audit matters to be
communicated inour report

34 The carrying value of investments held in and unsecured loans and advances
given by the company to its subsidiaries, which have been incurring losses and in case of
some of these companies, net worth was fully or substantially eroded.

- “The Company” has defaulted in repayment of dues to Banks and financial
institutions All the loans outstanding were classified as NPA by the Banks and Financial
Institutions. Interest on these loans have not been provided for the financial years 2018-19
bo2021-22.

4 There are no confirmations of Trade Payables and various advances/ loans.

- Title Deeds in respect of certain immovable properties (lands) held by the
Company were not produced.

. Internal Audit has not been conducted for the period U1st October 2021 to 31st
March 2022.

» “The Company's” current liabilities exceeded current assets and " The Company”
has defaulted in payment of dues to banks
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In connection with our audit of the Information Other than the Standalone
Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the
Management Discussion and Analysis, Board’'s Report including Annexure to

Board's Report, Business Responsibility Report, Corporate Governance and
Shareholder's Information, but does not include the standalone financial staterments
and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.
standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing bo report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(3) of the Companies Act, 2013 ("the Act”) with respect to the preparation of
these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether doe to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
refated to going concern and using the going concern basis of accounting unless

management either intends to liqguidate the Company or to cease operations, or has
no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's
financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone
financial skatements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with 5As will always detect a material misstaternent when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstaternent
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company’s internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists; we are required to draw attention in our auditor's report to the
related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
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represent the underlying transactions and events in a manner that achieves fair
presentation.

* We communicate with those charged with governance regarding, among other
matters, the planned scope and liming of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

= We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's Report) Order, 2020 {“the Order”) issued
by the Central Government of India in terms of sub-section (11} of section 143 of the
Act, we give in the Annexure A, a statement on the matters Specified in paragraphs
3 and 4 of the Order.

2. Asrequired by section 143(3) of the Act, we further report that:

a) we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

b} Except for the possible effects of the matter described in the Basis for
Qualified Opinion proper books of account as required by law have been kept by
the Company so far as appears from our examination of those books;

c) Except for the possible effects of the matter described in the Basis for
Qualified Opinion the Balance Sheet, Statement of Profit and Loss including
Other Comprehensive Income, the Statement of Cash Flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of
account; as per Companies (Audit and Auditors) Rules, 2014 as amended.

d) Except for the possible effects of the matter described in the Basis for
Qualified Opinion, the aforesaid Financial Statements comply with the applicable
Accounting Standards specified under Section 133 of the Act, read with relevant
rules issued there under.
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e) On the basis of written representations received from the directors as on March
31, 2022, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2022, from being appointed as a director in terms of
Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer
to our separate report in “Annexure B'.

g} In view of losses incurred by “the company” and in the absence of prior
approval from the lender banks and financial Institutions, managerial
remuneration paid by the company during the year is in excess of the limits
specified under section 197 read with schedule V of Companies Act 2013,

h) With respect to other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014 as
amended , in cur opinion and to the best of our information and according to
the explanations given to us:

i. The Company has disclosed the pending litigations which would impact
its financial position in its nobes to financial statements,

ii. The Company does not have long-term contracts including derivative
contracts for which there were any material foreseeable losses,

ilfi. The company is vet to transfer unpaid dividend of an amount
aggregating to Ks. 6,62 Lakhs relating to Financial Years 2008-09 to
2010-11 from unpaid dividend account to Investor Education and
Protection Fund (IEPF).

iv.  {(a) The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to
or in any other person or entity, including foreign entity
(" Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries™) or
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provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

{b) The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate)
have been received by the Company from any person or entity, including
foreign entity ("Funding Parties”), with the understanding, whether
recorded in writing or otherwise, thal the Company shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

ic) Based on the audit procedures that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations under sub-clause (i) and
(i} of Rule 11{e), as provided under {a) and (b} above, contain any material
misstatement.

v. The Company has neither declared nor paid any dividend during the
year,

For P.Murali&Co.,
Chartered Accountants

Firm Registration No: 0072575

A. Krishna Rao

Partner

Membership No. 020085
UDIN:22020085 AKON]I3255

Place: Hyderabad
Date:28-05-2022
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Annexure A to the Auditors Report

Annexure referred to in Independent Auditors Report to the Members of M/s.
Madhucon Projects Limited on the Financial Statements for the year ended 31 March
2022, we report that:

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:
a) (A) The Company has maintained proper records showing full particulars,
including quantitative  details and situation of Property. Plant and Equipment.

(B) The Company doesn’t have any intangible assets.

b) As explained to us, Property, Plant and Equipment have been physically verified
by the management at regular intervals; as informed to us no material
discrepancies were noticed on such verification. In our opinion, the frequency of
verification is reasonable.

¢} The Company has not produced Title Deeds in respect of certain immovable
properties (lands)held ., as such we are unable to provide the details as
required.

d) According to the information and explanations given to usby the management the
Company has not revalued any of its Property, Plant and Equipment (including
right-of-use assets) during the year,

e} There are no proceedings initated or are pending against the company for
holding any benami property under the Benami Transactions (Prohibition) Act,
1988 {45 of 1988) and rules made thereunder,

a) Inour opinion and according to the information and explanations given to us the
Inventory has been physically verified during the year by the Management and in
our opinion, the frequency of verification is reasonable. As per our observations
the coverage and procedure of such verification was appropriate, and there are no
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major discrepancies found on and above 10% aggregately of such classes of
inventory.

b} The Company has not been sanctioned working capital limits in excess of 5 crore,
in aggregate, at any points of time during the year, from banks or financial
institutions on the basis of security of current assets .

{a) The Company has not provided loans or provided advances in the nature of loans,
or stood guarantee, or provided security to other entity during the year

(b} In our opinion, the loans provided and the terms and conditions of the grant of
leans, during the year are, prima facie, not prejudicial to the Company’s interest.

(c) In respect of loans granted by the Company, the schedule of repayment of
principal and payment of interest has been stipulated and the repayments of
principal amounts and receipts of interest are generally been regular as per
stipulation.

(d) In respect of loans granted by the Company, there is no overdue amount
remaining outstanding as at the balance sheet date.

(2} No loan granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the over dues of existing loans
given to the same parties.

() The Company has granted loans or advances in the nature of loans either

repayable on demand or without specifying any terms or peried of repayment during
the year, Aggregate amount for the year Bs 18722,12 /-lakhs.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provision of sections 185 and 186 of the Act to the
extent applicable, in respect of loans, investments guarantees and security.

During the year The Company has not accepted any deposits from the public covered
under Section 73 to 76 of the Companies Act, 2013 and rules framed there under.
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Pursuant to the rules made by the Central Government of India, the Company is
required to maintain cost records as specified under Section 148{1) of the Act in
respect of its products. We have broadly reviewed the same, and are of the opinion
that, prima facie, the prescribed accounts and records have been made and
maintained, We have not, however, made a detailed examination of the records with
a view to determine whether they are accurate or complete.

According to the information and explanations given to us and based on the records

of the company examined by us, in respect of the Statutory dues:

a) There are some delays in depositing undisputed statutory dues including
Provident Fund, , Income-tax, Sales Tax, Goods and Service Tax, , Cess and other
statutory dues applicable to it. Undisputed amounts payable in respect thereof,
which were outstanding for more than six months from the date they became
payable are as follows:

S.Mo. | Name of the Status MNature of Due Period R,
in Lakhs
The Income Tax Act, 1961 Dividend 2011-12 to 2015-16 139.93
Distribution Tax &
Interest on it
Professional Tax PT PAYABLE 2011-12 to 2020-21 2087
The Employees Provident Provident fund 2013-14 to 2020-21 95.73
nds and Miscellaneous
ision act 1952
Bales Tax Sales Tax payable  |2013-14 to 2021-22 28.55
orks Contract Tax Works Contract Tax  [2014-15 to 20017-18 61142
Coods and Service Tax Goods and Service 2021-22 146727
Tax
The Income Tax Act, 1961 Tax Deducted at 20122 3.07
Source
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b} Details of dues of Income-tax, Goods and Services Tax, Sales Tax, Service Tax,
Customs Duty, Excise Duty, Value Added Tax and CES5 which have not been

deposited as on March 31, 2022 on account of disputes are given below:

Mame of the | Forum where | Pericd to which | Amount involved

Statute dispute is pending | the amount relates | (Rs.in lakhs)

Sales Tax H::-rl"blfﬂ-ligh Court | 2001 to 2005 & o37.42

20089-10

Entry Tax Hon'ble High | 2015-16 & 2016-17 8.85
Court

Service Tax Settlement 2010-12 1,655.75
Commission

There were no fransactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

a) Based on the examination of books of accounts and related records and according
to the information and explanations given by the management, the company has
defaulted in repayment of dues to financial institutions and banks during the year

[Refer Point (5) of Basis for Qualified Opinion], as follows:

Delay in Principal and Interest payments:

Amount in Rs.Lakhs

MNature Name of the | Amount not | Principal or | No. of days | Remarks, if
Lender paid on due | Interest delay  or | any
date unpaid
Cash credit | Bank of India 4213.20 Principal 181 and |The loan
above days | has become
NPA
Cash credit | Canara Bank 5,758.56 Principal 181  and |The loan
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above days | has become
MNPA
Cash credit | Axis Bank 8958.54 | Principal 181 and | The loan
above days | has become
NPA
Cash eredit | ICICI Bank 21.217.85 | Principal 181 and | The loan
above days | has become
NPA
Cash credit |State Bank of | 4,690.75 | Principal 181 and | The  loan
India above days | has become
NPA
Cash credit | Punjab National 4,991.80 | Principal 181 and | The loan
Bank above days | has become
NPA
Cash credit | Kotak Mahindra | 483626 | Principal 181 and | The loan
Bank above days | has become
NPA
Cash eredit | IDBI 748770 | Principal 181 and | The loan
above days | has become
NPA
Term loan | SREI Equiprment 4000.00 | Principal 181 and | The loan
Finance above days | has become
Ltd (Financial NPA
Institution)
Interest on Axis Bank 3525 | Interest 181 and | The loan
loans above days | has become
NPA
Interest on ICICI Bank 410730 | Interest 181 and | The loan
loans above days | has become
NPA
Interest on IDBI Bank ME19 | Interest 181 and | The loan
loans above days | has become
NPA
Interest on Canara Bank 193.00 | Interest 181 and | The loan
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loans above days | has become
NPA
Interest on | Punjab 24940 Interest 181 and | The  loan
loans National above days | has become
Bank NPA
Intereston | SREl Equipment | 508.69 Interest 181 and | The loan
loans Finance above days | has become
Ltd.(Financial NPA
Institution)

b} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a
wilful defaulter by any bank or other lenders.

¢} According to the information and explanations given to us and in our opinion, the
Company has not raised any term loans during the year.

d) On an overall examination of the financial statements of the Company, funds
raised on short-term basis have, prima facie, not been used during the year for
long-term purposes.

e) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of
or to meet the obligations of its subsidiaries.

f) The company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.
a) The Company has not raised moneys by way of initial public offer or

further public offer {including debt instruments) during the year.

b} According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has not
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made any preferential allotment or private placement of shares or
convertible debentures (fully or partially or optionally convertible) during

the year.

xi. a) No fraud by the Company and on the Company has been noticed or
reported during the year.

b) MNo report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government, during the year
and up to the date of this report.

¢) We have taken into consideration the whistle blower complaints received by
the Company during the year and up to the date of this report.

xii, The Company is not a Nidhi Company and hence reporting under clause (xii)
of the Order is not applicable.

xiil. In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related
parties and the details of related party transactions have been disclosed in the

standalone financial statements as required by the applicable accounting
standards.

xiv. i, Internal audit has not been conducted from October 2021 onwards, In our
opinion the Company has no adequate internal audit system commensurate with
the size and the nature of ils business,

a}) We have considered, the internal audit reports up to 319 September, 2021,
under audit, issued to the Company during the year and Hll date; in

determining the nature, timing and extent of our audit procedures.
xv, In our opinion during the year the Company has not entered into any non-cash

transactions with its Directors or persons connected with its directors, As per
the provisions of section 192 of the Companies Act, 2013
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xvi. a) The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934.

b} The company has not conducted any Non-Banking Financial or Housing Finance
activities.

¢) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, clause 3{xvi){c) of
the Order is not applicable,

d} There is no core investment company within the Group (as defined in the Core
Investment Companies(Reserve Bank) Directions, 2016)

xvii. The Company has incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year 2020-21, cash loses amounts to Rs
(2.884) /- lakhs and Rs (3.086)/- lakhs respectively .

xviii. There has been no resignation of the statutory auditors of the Company during the
year.

xix. On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, material uncertainty exists as on
the date of the audit report indicate that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date, which depend on the outcome of the
management plans(refer note on Going Concern 2.41) on the discussions with its
lenders to obtain approval for and implementation of appropriate debt resolution
plan.

xx. [In view of the losses incurred by the company, it is not covered under the provisions
of section 135 of the Companies act 2013,
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xxi. The qualifications or adverse remarks by the respective auditors in the Companies
(Auditor’s Report) Order (CARO) reports of the companies included in the
consolidated financial statements, the details of the companies and the clauses of the
CARO report containing the gualifications or adverse remarks -

Mo

Mame

CIN

Holding
Company/subsidiary
fStep down subsidiary
Associatefloint
Venture

Clause
number of the
CARD report
which i4
qualified or
adverse

TN(DK)
EXPRESSWAYS

LIMITED

U45200TG2006PLC048941

step down subsidiary

(ix),
{pevii)

(xiv),

TRICHY-
THANJAVUR
EXPRESSWAYS
LIMITED

U45200TG2006PLCIM9815

Step down subsidiary

(ix), (xiv)

CHHAPRA-HAJIPFUR
EXPRESSWAYS
LIMITED

U45209TG2010PLCDGET42

Step down subsidiary

{ix)

BARASAT-
KRISHNAGAR
EXPRESSWAYS
LIMITED

U453 TG2011PLCO73469

Step down subsidiary

(i), (xiv)

VIJAYAWADA-
MACHILIPATNAM
EXPRESSWAYS
LIMITED

L45209A P2 TPLCO77676

Step down subsidiary

{xiv), {xvii)

RAJAULL
BAKHTIYARPUR
EXPRESSWAYS
LIMITED

U453 TG2012PLCO80TTS

Step down subsidiary

(xiv), (xvil)

MADURAI-
TUTICORIMN
EXPRESSWAYS
LIMITED

V45203 TG2006PLCOS0114

Subsidiary

{ix), (evi)
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8 [NAMA HOTELS | US5101TG2007PTCO56818 | Subsidiary (vii), (xiv)
PRIVATE LIMITED

9 MADHUCON Ua5209TG200FPTCO56733 | Subsidiary {vii), i),
HEIGHTS PRIVATE xiv), (xix)
LIMITED

10 | MADHUCON MEGA | U45400TG2007PTCO56734 | Subsidiary (vid), (xiv)
MALL PRIVATE
LIMITED

11 | MADHUCON INFRA | U45200TG2006PLC049235 | Subsidiary (vii),  (ix),
LIMITED {xiv), (xix)

12 | RANCHI U45209TG2011PLCO73568 | Step down subsidiary | (xiv), (xvil)
EXPRESSWAYS
LIMITED

13 | MADHUCON L45200TG2005PLCIM5366 | Assoclate (vii), [xiv)
PROPERTIES
LIMITED

For P. Muralid: Co,
Chartered Accountants,
FRN Mo: DO7T257S

A Krishna Rao

Partner

Membership No:020085
UDIN: 22020085 AKQN]J13255

Place: Hyderabad
Date:28-05-2022
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Annexure B to the Ind nt Audi

Report on the Internal Financial Controls over Financial Reporting under clause (i) of
the Sub-section 3 of the Section 143 of the Companies Act, 2013 ("The Act’)

We have audited the internal financial controls over financial reporting of M/s,
Madhucon Projects Limited (‘the company’) as of 31 March 2022 in conjunction with
our audit of Financial Staternents of the company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the intermal control over financial reporting criteria
established by the company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting fssued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequale
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence o company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the company’s internal financial controls
over financial reporting based on our Audit. We conducted our audit in accordance with
the Guidance note on Audit of Internal Financial Controls Over Financial Reporting ( the
“Guidance Note™) and the standards on Auditing deemed to be preseribed under section
143(10) of the Act to the extent applicable to an Audit of Internal Financial Controls, both
applicable to an audit of Internal Financial Controls and both issued by the ICAIL These
standards and guidance note require that we comply with ethical requirements and plan
and performed the audit to obtain reasonable assurance about whether adequate intermal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Cur Audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists and testing and evaluating the design
and operating effectiveness of internal control  based on the assessed risk. The
procedures selected depend on the Auditor’s Judgment, including the assessment of the
risk of material misstaterment of the Financial Statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion and the company’s internal financial control system
over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Financial Statements for external purpeses in accordance with generally
accepted accounting principles. A Company’s internal financial control over financial
reporting includes these policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detailed, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Financial Statements in
accordance with generally accepted principles, and that receipis and expenditures are
being made only in accordance with authorization of management and directors of the
(:mpan}r; and (3} provide reasonmable assurance Iegprding prevention or l:im-el}f
detection of unauthorized acquisition, use, or disposition of the Company’s assets that
could have a material effect on the Financial Statements,
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Inherent Limitation of Internal Financial Controls over Financial Reporting

Because of the inherent limitation of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
Projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion

In our opinicen except for the possible effects of the matter described in the basis for
qualified opinion, the company has, in all material respects, reasonable internal Anancial
controls system over financial reporting but not adequate and such internal financial
controls over financial reporting were operating effectively as at March 314, 2022, based
on the internal control over financial reporting criteria established by the company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute Of
Chartered Accountants of India.

For P. Muralié& Co.,
Chartered Accountants
Firm Registration No; 0072575

A Krishna Rao

Partner

Membership No: 020085
UDIN: 22020085 A KOQN]JI3255

Place: Hyderabad
Date: 28-05-2022
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Btatement of Profit and Losa for the Year ended March 31, 2022
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| % In Lakihs)

Teor anded
Mhorch 31, J0dd

Yior anded
March 3. 3031

|Expenass

Cost of Materials Consumed and Work Expenses
Emplayes Benefits Expense

Finamce Costs

Dieprecistion drd RMOrEAGN Expense

Ok Expeniés

Total Expomssa

|FrofitfLods Bafore Tax before Exscaptisnal Itams
Empairmemt of Investmenis

|ProditfLoss Before Tax after Exceptional Diems
Tax Esxpanise

Current Tox {Income Tax)

Income Tax Refind Received

Dieflrrmd Tax

Profit fLass for the Taar
Other Comprehomsive lncome | [Loss)
Remeasurement of the Defined Beachil Plans

Incrensef | Decrense) in bormowing cost pursaant fo
application of Efsctive Interesd mte methind

Diker Comprehasiive Income [ [Losa) Bar the yoar
[net of tames)

Total Comprehensive Income) Loas Bor the Year

Earnings per share of face valoe of % 1 sach
| Basic nnd Ddused

2.35
FaL

p iy
2.328

]
1

TO6]4.85
16595
T2371.80

51,899.33
16T 1k
417.54
4TH.OR
19,208.59
| 73,783.99
(151119

+

1.511.18])

| BT0.14

19.45

Bl 555,05
FAL
T1,546.02

3, 443004
1, 724.40
263,72
B55.497
EQLBTIL I

5,252,233
3,982,685

[35.65))

The accomspanying noées are an intogral part of 1he skandalone Enancinl stxiements

AN per our repanied even date ansexed

Far P.Murall & Ca.
Chartered Actouninnis
FRN : (OTI57S

A Hrizshna Rac
Partner

Mo berahip Number (WS

Place : Hyderabad
Dute - Moy 28, 212

For and on behelf of the Board

(M. Seethalah)
Managing Director
DHIM-DOTRI4%]

K. Venkateswarin
Chief Financial Oificer

Mohammad Shafi
Whale-timme Director
DIN-0T7 1 TR265

D Malla Reddy
Company Secretary
ACE: 9530
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Standalons Cash Flow Statement for the ended March 31, 2022
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Madhucon Projects Limited

Notes forming part of Financial Statements

Company Overview:
Madhucon Projects Limited [MPL) or “the Company™ i8 an integrated construction,
Infrastructure development and management Company. The Corporate Office of the Company
is located at ‘Madhucon House' Road No.36, Jubilee Hills, Hyderabad, India.

The Company iz engaged in the business of development and execution of Engineering,
Procurement and Construction (EPC) and Turnkey Projects in mulliple sectors such as
Transportation, Irrigation, Water Resource Infrastructures, Railways, development of smart
cities and properties in India, Completing the projects with high quality workmanship and
commitment to excellence made the Company a leader in the industry. The Company is best in
innovation, creativity and technological mastery, delivering top-quality work, ahead of schedule,
in all sectors. A majority of the development projects of the Company are based on execution of
Engineering, Procurement and Construction (EPC) and Turnkey Projects,

Bignificant accounting policies:

1.1 Statement of compliance
The company’s financial atatements have beéen prepared in accordance with Indian Accounting

Standards (Ind AS) notified under the companies (Indian Accounting Standards) Rules, 2015
(az amended from time to time].

1.2 Basis of preparation
These financial statemenis are prepared under the historical cost convention on the accrual
bagis except for certain financial instruments which are measured at fair value in accordance
with Indian Accounting Standards (Ind AS). Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services.

Messurement of fair values:

A number of the accounting policies and disclosures require the measurement of faar values for
both financial and non-fnancial assets and liabilities. Fair value measurements are categorized
imto Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

# Level 1 inputs are quoted prices junadjusted) in active markets for identical assets or
liabilities that entity can access at measurement date

¢ Level 2 inputs other than quoted prices included in Level 1, that are observable for the
assel or lability, either directly (as prices) or indirectly (derived from prices); and

» Level 3 inputs for the asset or liability that are not based on obacrvable market data
junobservable inputs).

1.2 Presentation of financial statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the
format prescribed in the Schedule M to the Companies Act, 2013 [“the Act™). The statement of
cash flows has been prepared and presented as per the requirements of Ind AS 7 “Statement of
Cash flows®. The disclosure requirements with reapect to items in the Balance Sheet and
Statement of Profit and Loss, as prescribed in the Schedule [ to the Act, are presented by way
of notes forming part of the financial statements along with the other notes required to be
disclosed under the notified Accounting Standards and the SEBI [Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended.

62



MADHUCON PROJECTS LIMITED ”

AR [

Madhucon Projects Limited
Notes forming part of Financial Statements

Amounts in the financial statements are presented in Indian Rupees in lakhs rounded off to
two decimal places as permitted by Schedule 11T to the Companiés Act, 2013. Per share data are
presented in Indian Rupees to two decimals places.

1.4 Cash flow statement:
Cash Now statement is prepared segregating the cash flows from operating, investing and
financing activities, Cash flow from operating activities is reported using indirect method.
Under the indirect method, the net profit/ loss) is adjusted for the effects of:

i. Changes during the year in inventories and operating receivables and payables and
transactions of 8 non-cash nature;

ii. Mon-cash items such as depreciation, provisions, unrealised foreign currency gainsg and
losses, and undistributed profits of assoclates; and

iii. All other items for which the cash effects are investing or financing cash flows.

The cash flows from operating, investing and financing activities of the Company is segregated
based on the available information. Cash and cash equivalents (including bank balances) are
reflected as such in the Cash Flow Statement.

1.5 Use of Accounting Estimates:
The preparation of the financial statements requires that the management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liahilities as at the date of financial statements and the results of operation during
the reported period. Although these estimates are based upon management’s best knowledge of
current events and actions, actual results could differ from these estimates which are
recognised in the period in which they are determined.

1.6 Property, Plant and Equipment
Froperty, Plant and Equipment are stated at cost of acquisition incloding any directly

attributable expenditure on making the asset ready for its intended use, attributable interest
and finance costs, if any, till the date of acquisition/ installation of the assets lese accumulated
depreciation and impairment losses, if any. Subsequent expenditure relating to Property, Plant
and Equipment is capitalised only when it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably. An

itemy of property, plant and equipment is derecognised upon disposal or when ne future
economic benefits are expected to arise from the continued use of the asset.

On transition to Ind AS, the Company has opted to continue with the carrying values measured
under the previous GAAP as at April 01, 2015 of its Property, Plant and Equipment and use the
carrying value as deemed cost of the Property, Plant and Equipment on the date of transition i.e
April 01, 2015.

1.7 Intangible Assets
Identifiable intangible aszets are recognised when the Company controls the asset, it is
probable that future economic benefits attributed to the asset will flow to the Company and the
cost of the asset can be reliably measured. Intangible assets are stated at cost, less
accumulated amortisation and accumulated impairment losses, if any. The estimated useful life
and amortization method reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis,
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1.8 Depreciation/ Amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost less
its estimated reaidusl value. Depreciation on Property, Plant and Equipment have been
provided on Straight-Line method in accordance with the Schedule 11 of the Companies Act,
2013, based on the useful life estimated on the technical assessment as in force and
proportionate depreciation are charged for additions/disposals during the vear. In respect of
additons [ disposal to the fixed assets [/ leasehold improvements, depreciation is charged from
the date the asset is ready to use [ up to the date of disposal. The asset’s useful lives are
reviewed and adjusted, il appropriate, at the end of each reporting period.

1.9 Impairment of Assets:
At the end of each financial year, the Company reviews the carmying amounts of Intangible
assets and property, plant and equipment whether there is any indication that those assets
have suffered an impairment loss,

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable
amount. Recoverable amount is determined at the higher of the fair value less cost to sell and
the vahie in use in case of an individual asset and at higher of the cash generating unit’s (CGU)
net selling price and the value in use.

Impairment loss s recognised immediately in the Statement of Profit and Loss as impairment
loss and the carryving amount of the asset or CGU is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the camying amount of the asset CGU is
increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no
impairment loss is recognised for the asset or CGU in prior years. A reversal of an impairment
loss is recognised immediately in the Statement of Profit and Loss.

1.10 Financial Instruments:

Financial aszets and financial liabilities are recognised when the Company becomes a party o
the conftractual provigions of the instrument. Financial assets and financial liabilities are
initially measured at transaction values and where such values are different from the fair valoe,
at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities [other than financial assets and financial liabilities at
faar value through profit or loss) are added to or deducted from the fair value of the financial
assets or inancial lHabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial labilities at fair value through
profit or loss are recognised immediately in prefit or loss,

A. Financial Assets

Financial assets are recognised when the Company becomes a party to the contractual

provisions of the instruments, Financial assets other than trade receivables are initially
i at fair value plus transaction costz for all financial assets not carried at fair value

through profit or loss, Financial assets carried at fair value through profit or loss is initially

recognised at fair value, and transaction costs are expensed in the Statement of Profit and

Loss.

Bubseguent Measurement

For the purpose of subsequent measurement, financial assets are classified in following

categories:

[a) Financial Assets at Amortised Cost
A financial asset is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
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contractual terms of the financial asset give rise on specified dates to cash flows that are solely
paymentsa of principal and intereat on the principal amount outatanding.

Financial Assets Measured at Fair Value

A financial asset is subsequently measured at fair value through other comprehensive income if
it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling inancial assets and the contraciual terms of the inancial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding: Further, in case where the company has made an irrevocable
selection based on its business model, for its investments which are classified as equity
instruments, the subsequent changes in fair value are recognized in other comprehensive
income. In any other case, financial asset is fair valued through profit and loss.

Impairment of Financial Assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the
financial assets which are not fair valued through profit or loss, Loss allowance for trade
receivables with no significant financing component is measured at an amount equal to lifetime
ECL. For all other financial assets, expected credit losses are measured at an amount equal to
the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL. The amount of expected credit
losses jor reversal] that is required to adjust the loss allowance at the reporting date to the
amount that is required to be recognised is recognised as an impairment gain or loss in
statement of profit or loss.

{d) De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows
from the asset expire, or it transfers the financial asset and substantially all risks and rewards
of ownership of the asset to another entity. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred
assel, the Company recognizes its retained interest in the assets and an associated lability for
amounts it may have (o pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

Equity Instruments and Financial Liabilities

Financial Labilities and equity instruments issued by the Company are classified according to
the substance of the contractual arrangements entered into and the definitions of a financial
liability and an equity instrament,

(a) Equity Instruments

(b

An equity instrument is any contract that evidences a residual intercst in the assets of the
Company after deducting all of its liabilities. Equity instruments which are issued for cash are
recorded at the proceeds received, net of direct issue costs, Equity instruments which are
issued for consideration other than cash are recorded at fair value of the equity instrument.

| Financial Liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at FVFPL, loans
and borrowings and payables as appropriate. All financial liabilities are recognised initially at
fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
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(c] Subsequent Measurement
Financial labilities are subsequently carried at amortized cost using the effective interest

method. For trade and other payvables maturing within one vear from the balance sheet date,
the carrving amounts approximate the falr value due to the short maturity of these
instruments.

(d) De-recognition of Financial Liabilities
Financial liabilities are de-recognised when the obligation specified in the contract is
discharged, cancelled or expired. When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the terms of an existing Hability are
substantially modified, such an exchange or modification is treated as de-recognition of the
original liability and recognition of 8 new liability. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss,

iC. Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet if there iz a currently enforceable legal right to offset the recognised amounts
and there iz an intention to settle on a net basis to realise the assets and seitle the liabilities
simultaneously.

1.11 Investment property
Investment properties are properties held to earmn rentals and/for for capital appreciation
fincluding property under construction for such purposes), Investment properties are measured
initially at cost, including transaction costs. Subseguent to initial recognition, investment
properties are measured in accordance with the Ind AS16's requirement for cost model.
An investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use and no further economic benefits expected from disposal.

Any gain or loss arising on de-recognition of the property is included in profit or loss in the
period in which the property is derecognized.

1.12 Inventories:
Raw Materials:
Raw Materials, conatruction materials and stores & spares are valued at lower of weighted
sverage cost or net realizable value. Cost includes all charges in bringing the materials to the
place of usage, excluding refundable duties and taxes.

Work in Progress:
Work-in-Progress is valued at the contracted rates less profit margin / estimates,

1.13 Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
demand deposits with an original maturity of three months or less and highly liquid
investments that are readily convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value net of outstanding bank overdrafts as they are
considered an integral part of the company’s cash management.

1.14 Provislons, Contingent Liabilities and Contingent Assets:

The Company recognises provisions when there is present obligation as a result of past event
and it is probable that there will be an outflow of resources and reliable estimate can be made of
the amount of the obligation. A disclosure for Contingent liabilities is made in the notes on
accounts when there is a possible obligation or present obligations that may, but probably will
not, require an outflow of resources,

Contingent assets are disclosed in the Anancial statements when inflow of economic benefit is
probable.,
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1.15 Interest in Joint Operations
A joint operation iz a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the assets, and obligations for the liabilities, relating to the
arrangement, Joint control is the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities require unanimous consent of the
parties sharing contraol,

When & company undertakes its activities under joint operations, the company as a joint
operator recognises in relation to its interest in a joint operation:

1. its assets, including its share of any assets held jointly,

2. its liabilities, including its share of any liabilities incurred jointly,

3 its revenue from the sale of its share arising from the joint operation,
4, its share of the revenue from the joint operations, and

3, itz expenses, including its share of any expenses incurred jointly.

The Company accounts for the assets, liabilities, revenues, and expenses relating to its interest
in a joint operation in accordance with the Ind AS applicable to the particular assets, liabilities,
revenues, and expenses,

1.16 Revenue Recognition
Revenue from construction/project related activity and contracts for supply/commissioning of
complex plant and equipment iz recognised as follows:

1. Cost plus contracts: Revenue from cost plus contracts is determined with reference to the
recoverable costs incurred during the period and the margin as agreed with the customer.

2. Fixed price contracts: Contract revenue is recognized only to the extent of cost incurred
till such time the outcome of the job cannot be ascertained reliably subject vo condition
that it is probable that such cost will be recoverable. When the outcome of the contract is
agcertained reliably, contract revenue iz recognised at cost of work performed on the
contract plus proportionate margin, using the percentage of completion method,
Percentage of completion is the proportion of cost of work performed to-date, to the total
estimated contract costs.

The estimated outcome of a contract is considered reliable when all the following conditons are
satisfed:
i, the amount of revenue can be measured reliably;
ii. it is probable that the economic benefits associated with the contract will flow to the
COMPany;
iii.the stage of completion of the contract at the end of the reporting period can be
measured reliably; and
iv. the costs incurred or to be incurred in respect of the contract can be measured reliably.

Expected loss, if any, on a contract i3 recognised as expense in the period in which it is
foreseen, irrespective of the stage of completion of the contract, For contracts where progress
billing exceeds the aggregate of contract costs incurred to-date and recognised profits [or
recognised losses, as the case may be), the surplus is shown as the amount due to customers.
Amounts received before the related work is performed are disclosed in the Balance Sheet as a
liability towards advance received. Amounts billed for work performed but yet to be paid by the
customer are disclosed in the Balance Sheet as trade receivables. The amount of retention
money held by the customers is disclosed as part of other current assets and is reclassified as
trade receivables when it becomes due for paymenit.
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1.17 Other Incoma:

a) Dividend Income:
Dividend income from Investments is recognised when the shareholder's right to receive
payment has been established.

b) Interest Income:
Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the company and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net

carrying amount on initial recognition.

1.18 Insurance claims
Insurance claims are accounted for on the basis of claims admitted [ expected o be admitted
and to the extent that the amount recoverable can be measured reliably and it is reasonable to
expect ultimate collection.

1.19 Claims
Claims against the company not acknowledged as debts are disclosed under contingent
liabilities. Claims made by the company are recognised as and when the same i approved by
the respective authorities with whom the claim is lodged.

1.20 Commitmentsa
Commitments are future lisbilities for contractual expenditure. Commitments are classified and
disclosed as follows:

a) Estimated amount of contracts remaining to be executed on capital account and not
provided for

bl Uncalled Hability on shares and other invesiments partly paid

] Funding related commitment to subgidiary, associate and joint venture companies and

d)] Other non-cancellable commitments, if any, to the extent they are considered mafterial
and relevant in the opinion of management.

gl Other commitments related to sales/ procurements made in the normal course of business
are not disclosed to avoid excessive details,

1.21 Forelgn exchange translation and foreign currency transactions:
The functional currency and presentation currency of the Company is Indian rupee.

Foreign currency transactions are accounted at the exchange rates prevailing on the date of
transactions. Gains and losses resulting from settlement of such transactions are recognised in
the Statement of Profit and Losa.

Monetary assets and liabilities related to foreign currency ransactions remaining unsettled at
the end of the yvear are translated at year end rates, The difference in translation of monetary
aszets and liabilities and realised gains and losses on foreign exchange fransactions are
recognised in the Statement of Profit and Loss,

The exchange difference on restatement of long term receivables [ payables from [ to foreign
operations that are considered as net investments in such operation are recognised in the
statement of profit or loss in the separate financial statements of the reparting entity or the
individual financial statements of the foreign operation, as appropriabe.
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1.23 Employee Benefits:
Provident fund is defined Contribution scheme and contributions are charged to profit and loss
account of the year when the contributions to the respective funds are due. Other retirement
benefits such as Gratuity, leave encashment eto., are recognized on basis of the independent
actuarial valuation.

1.23 Borrowing Costs:
Borrowing costs include interest expense calculated using the effective interest method and
finance charges in respect of assels acquired on finance lease,

Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period from
commencement of activities relating to construction f development of the quealifving asset upto
the date of capitalisation of such asset are included in the cost of the assets. Capitalisation of
borrowing costs is suspended and charged to the Statement of Profit and Loss during extended
periods when active development activity on the qualiffing assets is interruptied. All other
borrowing costs are recognised in profit and loss in the period in which they are incurred.

1.24 Taxes on Income
Income tax expense represents sum of the tax currently payable and deferred tax

Current Tax
Current tax is the amount of tax payable on the taxable income for the year as determined in
accordance with the applicable tax rates and the provisions of the Income tax Act, 1961,

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the Company's financial statements and the corresponding tax bases used in the
computation of taxable profit.

Deferred tax assets are generally recognised for all deductible temporary differences to the
extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assefs and liabilities are not recognised
if the temporary differences arise from the initial recognition of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset 1o be recoverad.

Deferred tax asseis and liabilities are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates [and tax laws)
that have been enacted or substantively enacted by the end of the reporting period.

1.28 Leases
The Company's leasing arrangements are mainly in respect of operating leases for premises and
construction equipment.

These leaging arrangements range from 11 months to 10 vears generally and are usually
cancellable / renewable by mutual consent on agreed terms. Lease payments under operating
leases are recognised as an expense on a straight line basis in the statement of profit and loss
over the lease term except where the lease payments are structured to increase in line with

expected general inflation.
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1.26 Falr value measurement

The Company measures certain financial inatruments at fair value at each reporting date. Fair
value is the price that would be received on sale of an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

a. In the principal market for the asset or liability, or
b. In the absence of principal market, in the most advantageous market for the asset or
linbility.

The fair value of an asset or a liability is measured using the assumptions that mearket
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interesi.

The Company uses valuation technigues that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

1.27 Earnings per Share:
Basic earnings per equity share are computed by dividing the net profit or loss for the year
attributable fo the Equity Shareholders by the weighted average number of equity shares
outstanding during the vear. Diluted earnings per share is computed by dividing the net profit
or loas for the year, adjusted for the effects of dilutive potential equity shares, attributable to the
Equity Shareholders by the weighted average number of the equity shares and dilutive potential
equity shares outstanding during the year except where the results are anti-dilutive.
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Madhucon Projects Limited
Notes forming part of Financial Statements
2.31 Contingent Liabilities not provided for:
{® in Lakhs)
E.No | Particulars As at As at
31.03.2022 | 31.03.2021
1 | Bank Guarantees** 19,929,238 24,096.32
2 Corporate Guarantees issued by the Company on 8,526.29 26,000.00
behalf of its subsidiaries and others
3 Disputed Sales Tax (on appeal) BET.42 BT .42
4 | Entry Tax B85 8.85
3 | Service Tax 1,655.75 1,655.55
6 | Goods and Service Tax - 3,28
¥ |The Company iz a party to legal suits on | Amount not | Amount not
construction contract terms related disputes, | ascertainable | ascertainable
pending before various courts in India as well as
arbitration proceedings. It is not possible to make a
fair assessment of the likely financial impact of
these pending disputea / litigations until the cases
are decided by the appropriate authorities
** on behalf of Subsidiaries and Joint Ventures.
2.32 Remuneration to auditors:
(% in Lakhs)
8.No | Particulars 2021-22 2020-21
1 Statutory Audit Fee 8.00 .00
2 Tax Audit Fes 2.00 2.00
3 GST Audit Fes 3,00 3.00

2.33 Begment Reporting:
The Company’s operations predominantly consist of construction/project activities, Hence

there are no reportable segments under Ind AS 108,
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Madhucon Projects Limited
Notes forming part of Financial Statements
2.34 Disclosure in accordance with Ind AS 11 Construction contracts
(% in Lakhs)
Particulars
2021-22 2020-21
Contract revenue recognised 60,431.64 61,525.24
Aggregate of contract costs incurred and recognised profits 3,63,034.86 | 54751237
(less recognised losses) up to the reporting date for Contracts
in progress
Amount of advances received for contracts in progress 3,238.27 4.348.34
Amount of retention money for contracis in progress 1,058.26 12,237.38
Gross amount due from customers for contracts in progress 1,667.75 8,029.61

2.35 Micro & Bmall Enterprises: The Management has taken steps to identify the enterprises
which have provided goods and services to the company and which qualify under the
definition of Micro and Small Enterprises, as defined under Micro, Small and Medium
Enterprisesa Development Act, 2006. Accordingly, the disclosure in reapect of the amounts
payvable to such enterprises as on 319 March, 2022 has been made in the fnancial
statements based on information received and such amount outstanding as on 31* March,
2021 w Micro and Small Enterprises i NIL. Further, in the view of the Management, the
impact of interest, if any, that may be payable in accordance with the provisions of the Act is

not expected to be material.

2.36 Emln!:l per Share: (% in Lakhs)
Year ended | Year ended
March 31, March 31,
2022 2021

Met Profit after tax available for equity shareholders [3,381.33) (3,646.70)

Weighted Aversge number of equity shares for Basic EPS | 7,37,94,940 | 7,37,94,940

{Nos)

Weighted Average number of equity shares for Bagic EFS | 7,37,94.940 | 7,37,94.940

(Nos)

Face Value per Share () 1.00 1.00

Basic and Diluted EFS * [) (4.58) {4.94)

*The Company has no dilutive instruments. As such Diluted Earnings per share equals to

Basic Earnings per share.
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Madhucon Projects Limited
Notes forming part of Financial Statements

2.37 Related Party Transactions:

(TI)

L Following are the list of related parties

AR

S.No, Particulars

SBubsidiaries

Madhucon Infra Limited

Madurai = Tuticorin Expressways Limited
Step-down Bubsidiaries

TH [DE} Expressways Limited

Trichy - Thanjavur Expressways Limited
Chhapra Hajipur Expressways Limited
Barasat-Krishnagar Expressways Limited
Ranchi Expressways Limited

Madhucon Toll Highways Limited
Vijayawada-Machilipatnam Expressways Ltd
Rajauli Bakthiyapur Expressways Limited
Azssociates

Madhucon Properties Limited.

DS 9m~othbw®np—P

-—
=i

Related party transactions during the year as follows

(% in Lakhs]

2021-23

2020-21

Revenue from Contracts and Bervices
Step-down subsidiaries
Jointly Controlled fentities and ventures

Eemuneration
Eey Management Personnel
Director Sitting Fee
Loans/Advances Given
Subsidiaries
Step-down subsidiaries
Jaointly Controlled /entities and ventures
Loans/Advances Recaived
Subsidiaries
Step=down subsidiaries
Jointly Controlled fentities and ventares
Azsociates
Enterprises owned or significantly influenced by key management
personnel or their relatives
Retention Money
Step-down subsidiaries

Jointly Controlled /entities and ventures

2,070.57
6.177.94

124.38
1.30

604,28

(983.97)
2,251.68

2,373.37

2,809.84

1,273.19

12.41

2,951.39
5,100.33

81.85
1.30

2,22
1,135.40

329.35
1,352.87
1,102.48

147.57
303.16

B
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Madhucon Limited
Notes forming part of Financial Statements
(I} Related Party balances outstanding at the end of the year as follows
(in Lakhs)
2021-22 2020-21

Trade Receivables
Subsidiaries - 531.48
Step-down subsidiaries 7.036.77 9.905.57
Jointly Controlled fentities and ventures 428.72 -
Outstanding Receivables
Subsidiaries 2341291 | 22.277.15
Step-down subsidiaries 2,214.81 3427.70
Associates 473.65 3,283.49
Jointly Controlled fentities and ventures 12.41 4 668.00
Key Management Personnel 49.33 55.19
Enterprises owned or significantly influenced by key management 3,590.79 | 4.763.07
personnel or their relatives
Outstanding Payables
Step-down subsidiaries 14,310.00 | 36,430.91
Jointly Controlled fentities and ventures - 1,822.96
Key Management Personnel 0.48 1.60
Enterprises owned or significantly influenced by key management 153.02 174.70
personnel or their relatives
Corporate Guarantees
Subsidiaries 8,526.29 9.976.60
Bank Guarantees
Step-down subsidiaries 433500 4,335.00
Jointly Controlled/entities and ventures 5,822.85| 8,900.00

2.40 Some of the Bank Accounts at closed projects which are in dormant and have not been
reconciled due to non-availability of statements.

2.41 Going Concern
In Preparing the financial statements the Board of Directors have considered the operations of the

Company as going concern notwithstanding that the Company incurred a net loss of Rs. 3,3061.88
Lakhs {Previous Year Rs. 3,682.34 Lakhs ) for the financial year ended 31st march 2022, and as at
that date, the Company is in net current liabilities position of Bs. 1,85,349.72 Lakhs [Previous year
Rs. 1,89,771.58 Lakhs ). The Company is also in net liabilities position of Rs. 1,94,118.70 Lakhs
{Previous Year : Rs. 2,05,715.01 Lakhs ) as at 31st March 2022. In addition as disclosed in Note
MNo. 2.22 to the Anancial statements the company has defaulted in payments of borrowings to
Banks and these were declared as NPA's by banks. As on date the company is in discussions with
its lenders for One Time Settlement of their dues.
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Madhucon Projects Limited
Notes forming part of Financial Statements

242 Figures for the previous year have been regrouped /re-classified to conform to the figures of
the current year.
2.43 Additional Regulatory Information

i} Title Deeds of all immovable properties are held in the name of the company.

i} The Company is not in posséssion of any Investment property.

iii} The Company has not revalued any of its Property, Plant and Equipment during the vear,

v] No leans and advances were granted to promoters, directors, KMPs

vij There iz no capital work-in-progress

viii] There are no proceedings initiated or pending against the company for holding any benami
property under the Benami Transactions [Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder

ix} The company has borrowings from banks on the basis of security of current assets but those
borrowings has been declared as NPAs by the banks and hence there are no returns or statements
filed by the company.

x] The company was not declared as a wilful defaulter by any bank or financial institution.

xi) The company did not enter into any transactions with struck off companies.

xii)There are no charges or satisfaction vet to be registered with ROC beyond the statutory period,

xiii) The company has complied with the number of layers prescribed under clause (87) of section
2 of the Act read with the Companies [Restriction on number of Layers) Rules, 2017,

xiv} There are no Scheme of Arrangements approved by the Competent Authority in terms of
sections 230 to 237 of the Companies Act, 2013

=v] Utilisation of Borrowed funds and share premium:

{A) The company didn't advance or lend or invest funds [either borrowed funds or share premium
or any other sources or kind of funds) to any other person(s] or entity{ies),including foreign
entities {Intermediaries) with the understanding (whether recorded in writing or otherwise) that
the Intermediary shall

(i} directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company {Ultimate Beneficiaries) or

fiij provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(B] The company didn't receive any fund from any personis) or entityfies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that
the company shall

(i) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
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Madhucon Projects Limited
Notes forming part of Financial Statements

jil} provide any guarantes, security or the like on behalf of the Ultimate Beneficiaries

xvi} The Company has neither declared nor paid any dividend during the year,

AR [

zvil) Ratica
5.Mo| Particulars MNumerator Denominator Jist 3ist Varlamce
March | March
2022 2021
1 | Current Ralio Cuirrent msseds Curvent lisbilities 00480 0.102 12%
2 | Debt-Equity Ratio Total Delbst Shareholder’s Equity 3485 3872 6%
3 | Debt Service Coverage | Earnings available for debt | Debt Service 20.018 24.840 19%
L S Bervice
4 | Beturn on Equity Met Profits after baxes Average Sharcholder’s | (4.541) {4.974) 9%
(ROE) Equity
5 | Trade receivables Revenue Average Trade 10,262 8.070 iy o
turmover ratio Receivable
& | Trade pavables Purchases of services amd Average Trade 0814 0.967 16%
turmowver ratio olher expenses Pavahbles
7 | Met capital furmover Revenue Working Capital (D.428) D422) 1%
ratio
8 | Inventory Turnover Bevenue Average Invenkory 83.120 35705 12EW""
Ratio
9 | Net profil ratio Met Profit Revernue (0.047) {D.051) 9%
10 | Beturn on capital Earning before interest and | Capital Employed (0uD18) {0.6E) i
emploved (ROCE) faxes
Returm on
Investmmen RO} _
11 | Unequobed Income generated from Tirme weighted L ] Thetre
investments aveTapeinvestments WEE 10
income
froam Hhie
investma
mts
12 | Quoted Incomie generated from Time weighted o = There
investments averageinvesiments Wiks B0
income
from the
investme
nits
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Madhucon Projects Limited
Notes forming part of Financial Statements

Comments:

Trade Receivables Turnover Ratio *
Trade Feceivable Ratio has been improved as result of better collection mechanism and also due
to imporovement in the tumover.

Inventory Turnover Ratio **
Inventory Turnover Eatio is increased as result of better utilization of material and effective
management policies

Return on Capital employed ***
Ratio on Capital Employed iz improved due to substantial reduction in the loss of the company

xviii) Undisclosed Income
There were no transactions relating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during

the year.

xix}Corporate Social Responsibility
Since the company is incurring loases in current year and consecutively for preceding 2 financial
yvears TSR is not appilcable

ux] Detalls of Crypto Currency or Virtual Currency

The company has neither traded nor invesied in Crypto currency or Virtual Currency during the
financial year

In terms of our report attached

For P.Murali & Co. For and on behalf of the Board
Chartered Accounianis
FREN : DOT2575
A.Erishna Rao N. Seethaiah Mohammad Shafi
Partner Managing Director Whole-time Director
Membership Number 020085 DIN-0078449 1 DIN-07 178265

K. Venkateswariu D. Malla Reddy
Place ; Hyderabad Chief Financial Officer Company Secretary
Date : May 28, 2022 ACS: 9559
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INDEFENDENT AUDITOR'S REFORT

To the Members of
M/s. Madhucon Projects Limited
Report on the Consolidated Financial Statements

. Qualified opinion

We have audited the accompanying consolidated financial statements of MADHUCON
PROJECTS LIMITED (hereinafter referred to as 'the Holding Company'), its subsidiaries
and its associate (the Holding Company and its subsidiaries and associate together referred
to as 'the Group’) which comprise the Consclidated Balance Sheet as at March 31,2022 the
Consolidated Statement of Profit and Loss (including the statement of other comprehensive
income), the Consolidated Staternent of Cash Flow, the Consolidated Statement of Changes
in Equity for the year then ended and a summary of significant accounting policies and
other explanatory information (hereinafter referred to as 'consolidated financial
statemnents').

The Consolidated Financial statements includes the following entities

Subsidiaries

1) Madhucon Infra Limited [Which includes its Subsidiaries (i to ix ),
mentioned below]

2} Madurai Tuticorin Expressways Limited (audited by other auditors)

3) Madhucon Mega mall Pvt Ltd

4) MNama Hotels Pvt Ltd

5) Madhucon Heights Pvt Ltd

Subsidiaries of Madhucon Infra limited
i. Madhucon Tell Highways Lid
ii. TN {DK) Expressways Ltd {audited by other auditors)
iii. TrichyTanjavur Expressways Ltd (audited by other auditors)
iv. ChhapraHajipur Expressways Ltd (audited by other auditors)
v. Barasa Krishnagar Expressways Lid (audited by other auditors)
vi. Ranchi expressways Ltd (audited by other auditors)
vii. Vijayawada-MachilipatnamExpressways Limited (audited by other auditors)
viii. RajauliBakthivapur Expressways Limited {(andited by other anditors)
ix.  PT Madhucon Indonesia (Unaudited)

ar
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B Associates
1. Madhucon Properties Limited (This company is not considered for consolidation)

In our opinion and to the best of our information and according to the explanations given to
us, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2022, and loss and other comprehensive loss, consolidated changes in equity
and its consolidated cash flows for the year ended on that date.

2. Basis for Qualified Opinion

1. We refer to the carrying value of investments held in and unsecured loans and
advances given by the company to its subsidiaries, which have been incurring
losses and in case of some of these companies, net worth was fully or substantially
eroded. In the absence of fair valuation of these investments, we are unable to
comment upon the carrying value of investments and we are unable to comment
whether any provision for impairment in the value of investments, loans and
advances is required.

2. We refer to the “Madhucon Mega Mall Private Limited (MMMPL)" a subsidiary of
the company incorporated for developing shopping mall cum multiplex on leased
land taken from Andhra Pradesh housing Board ( Now known as Telangana
housing Board) ("The Board”™) at Kukatpallyin Hyderabad. Pending approval from
government to start the project, the carrying values of Investments in and Loans
Sanctioned to MMMPL amounting to Es.3.500.00 lakhs and Rs.135.33 Lakhs
respectively are shown as realizable at the Values Stated in the Books of Accounts,

3. There are outstanding Loans andadvances of Bs 307511 Lakhs and Rs 362.87 Lakhs
granted to “Nama Investments Limited” and “NNR Infra Investments Private
Limited” respectively, in which the Company’s Directors have Interest. These
Companies have been incurring Losses and accumulated losses exceeded the MNet
Worth. The management is yvet to assess the risk of default and resultant expected
credit loss allowance on such loans and advances.

4. 'The Holding company’ is yet to transfer unpaid dividend of an amount
ting to Rs. 6,62 Lakhs relating to Financial Years 2008-09 to 2010-11from
unpaid dividend account to Investor Education and Protection Fund (IEPF).

5. “the Holding company” has defaulted in repayment of dues to Banks and financial
institutions amounting to Rs.67,087.79Lakhs and Rs.4,508.69 Lakhs respectively as
per books of account. All the loans outstanding were classified as NPA by the Banks

and Financial Institutions. Interest on these loans have not been provided for the
financial years 2018-19 to 2021-22.

6. There are somwe delays in depositing undisputed statutory dves by the "The Holding
company’ including Provident Fund, , Income-tax, Sales Tax, Goods and Service Tax, ,
and other statutory dues. Undisputed amounts payable in respect thereof, which were
outstanding for more than six months from the date they became payable are as follows:

B8
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S.Mo, MName of the Status Mature of Due Period Rs,
in Lakhs
1 The Income Tax Act, 1961 Dividend 2011-12 to 2015-16 13993
Distribution Tax &
Interest on it
2 Professional Tax T PAYABLE 2011-12 bo 2020-21 HLEY
3 The Employees Provident Provident fund 2013-14 to 2020-21 9373
ds and Mizcellaneous
vision act 1952
4 es Tax Sales Tax payable 2013-14 to 2021-22 28.55
5 Waorks Contract Tax Works ContractTax  |[2004-15 to 20017-18 611.42
6 Goods and Service Tax Goods and Service 2021-22 1467.27
Tax
7 The Income Tax Act, 1961 Tax Deducted at 2021-22 307
Source

7. In view of losses incurred by “the HoldingCompany” and in the absence of prior
approval from the lender banks and™ financial Institutions, managerial
remuneration of Rs. 93.93 Lakhs paid by the company during the year is in excess of
the limits specified under section 197 read with schedule V of Companies Act,2013.

8. (a) "The holdingCompany” is yet to file final GST Returns for the FY 2021-22 in case
of a few states.

(b) The turnover and input credits are subject to reconciliation.

9. In case of The Holding company’ Internal Audit has not been conducted for the
period 01% October 2021 to 31= March 2022,

10. "The Holding company’ has not produced Title Deeds in respect of certain
immovable properties (lands) held as Property plant and Equipment.

11. In case of “Ranchi Expressways Litd (REL)", a step-down subsidiary of the
company,CBI has filed FIR against REL, its Promoters and Directors on 12-03-2019
under Prevention of Corruption Act and Indian Penal Code. Subsequently, the
Enforcement Directorate has raided the premises of “the company” on 11-06-2021
and the investigation is under progress.

12. In the absence of confirmationsof Trade Payables, Trade Receivables and various
advances/loans, we are unable to comment on the extent to which such balances
are payable/recoverable.

13. Madhuconinfra Limited has defaulted in repayment of dues to financial institution
amounting to Rs. Rs16.57 Crores as per books of account. The loan oulstanding was
classified as NPA by the Financial Institution. Interest on the loan have not been provided
for the financial years 2018-19 to 2021-22. Borrowings from financial institution are subject
to confirmation and reconciliation.
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14. “Madhucon infra Limited (MIL)", has a term loan from ICICI bank whose principal
outstanding was 14.82 crores as per OTS agreement against which the bank had approved
one-time settlement (OTS) . The settlement amount for all the dues outstanding was Rs.
3.41 crores to be paid within 30days from the date of acceptance, which was accepted and
fulfilled by the company as per the terms and the balance outstanding liability (after
OTS), was offered under other income,

15.The IFCI Ltd had approved one-time settlement (OTS) of its outstanding dues of
Rs.190.96 Crores vide its letters dated February 24,2020, In terms of settlement, OTS
amount of Rs, 70 Crores was to be paid by the company in three instalments. However,
the company madetotal payment of 13.5 crores up to 31* March,2022.

16. Madhuconinfra Limited, has made a provision of Rs, 58.66 Crores towards impairment at
5% on investments in equity and other investments made in its subsidiaries.In the absence
of fair valuation of the same, we are unable to comment on the adequacy of the provision
made.

17. Madhucon Infra Limited, balances as at 31 March, 2022 in respect of Some subsidiaries are
subject to reconciliation.

18. In view of losses incurred by Madhucon Infra Limited and in the absence of prior
approval from the lender banks and financial Institutions, managerial remuneration of
Rs 34,51 lakhs paid by the company during the year is in excess of the limits specified
under section 197 read with schedule V of Companies Act, 2013,

3. Emphasis of Matter

* “the Holding Company” has offered Rs. 3,999.13 Lakhs as Revenue during the year
which was an Advance received against work bills from a step-down subsidiary.

» We draw attention to Note 241 to the "The Holding company’s financial
statements-

“the Holding company’s” current liabiliies exceeded current assets and “the
Holding company” has defaulted in payment of dues to banks , all these indicate a
material uncertainty existing that may cast a significant doubt on “the Holding
company’s” ability to continue as a going concern. However, the management
believes the use of going concern assumption on the preparation of the financial
statements of “the Holding company” is still appropriate in view of its continuing
discussions with its lenders to obtain approval for and implementation of an
appropriate debt resolution plan, and “The Holding Company” will continue to be
in operation in the foreseeable future.
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o Madhucon Heights Private limited subsidiary of "The Holding company”’ defaulted
in repayment of dues to Banks .amounting to Rs 9,047.76 Lakhs. respectively as per
books of account. All the loans outstanding were classified as NPA by the Banks.
Interest on these loans have not been provided.

« Madhucon Heights Private limited subsidiary of ‘The Holding company’ The
accumulated losses have completely eroded the MNet worth of the company. The
company has suffered recurring Losses. The accounts of the company have been
prepared on the basis of going concern assumption. However, the eroded Net
worth will significantly affects the company’s ability to continue as a going concern
unless it raises capital in order to fund its operations.

Key Audit Matters
Key audil matters are those matters that, inour professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements of 'the Holding Company’, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters, We have
determined the matters described below to be the key audit matters to be communicated in our
report

* The carrying value of investments held in and unsecured loans and advances given by “the
Holding company” to its subsidiaries, which have been incurring losses and in case of some of
these companies, net worth was fully or substantially eroded.

* “The Holding Company™ has defaulted in repayment of dues to Banks and financial institutions
All the loans outstanding were classified as NPA by the Banks and Financial Institutions.
Interest on these loans have not been provided for the financial years 2018-19 102021-22.

= There are noconfirmations of Trade Payables and various advances/loans.

= Title Deeds in respect of certain immovable properties (lands) held by “ the Holding Company™
were not produced.

» Incase of 'the Holding Company' internal Audit has not been conducted for the period 01st
October 2021 to 31st March 2022.

= “TheGroup's” current Habilities exceeded current assets,

4. Other Matter Paragraph:

a) We did not audit the financial statements and other financial information of one
subsidiary and seven step down subsidiaries included in the statement, whose
financial statements together comprise total assets, before elimination, of
Rs.4,20,266.08 Lakhs as at March 31, 2022, total Revenue of Rs.32,690.69 Lakhs and
total Loss & total Comprehensive loss of Rs. 9760.93 Lakhsfor the period 01-04-2021
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to 31-03-2022, The financial statements and other financial information of these
subsidiaries have been audited by other auditors whose reports have been furnished
to us by the Management, and our audit opinion on the consolidated financial
results, to the extent they have been derived from such financial statement is solely
based on the reports of the other auditors,

b} The financial statements and other financial information of FT Madhucon Indonesia,
a Foreign step down subsidiary of the Holding company included in the statement,
Jwhose financial statements comprise total assets, before elimination, of Rs.9370.09
Lakhs as at March 31, 2022, total Revenueof Es 0.46 lakhs and total Loss & total
Comprehensive lossof Rs. 1551 Lakhs for the period 01-04-2021 to 31-03-2022 The
Financial statements / financial information of this company are unauditedhave
been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in
respect of this Foreign step down subsidiary, and our report in terms of sub-sections
(3) and (11) of section 143 of the Act, in so far it relates to the aforesaid stepdown
subsidiary, is based solely on such unaudited financial statements / financial
information.
€) The Consolidated Financial Results of Madhucon Infra Limited for the year ended

st March, 2022, does not include the financial statements/ financial results of its
subsidiary “Simhapuri Energy Limited™(SEL) which has gone into liquidation and
The Madhucon Infra Limited has created 100% provision for the investment in
“Simhapuri Energy Limited” and in case of * Madhucon Projects Ltd * its entire
investment in "Simhapuri Energy Limited” has been written off. .

We did not audit the financial statements and other financial information of one subsidiary

and seven stepdown subsidiaries. Our opinion on the statement is not modified in respect

of the above matters with respect to our reliance on the work done and the reports of the

other auditors,

The “Opinion” /* Emphasis of Matter Paragraph” /" Report on Other Legal and Regulatory
Requirements * of such audit reports are reproduce below:

Barasat-Krishnagar Expressways Limited ("BKEL")
Opinion:

Due to termination of the project of the company, going concern assumption is not
appropriate and financial statements have been drawn accordingly. Cost incurred on the
project upto 31-3-2022 at Rs, 581,79,22,202/ - including the Cost a LELS Lrre

and for the project for the financial year covered under the audit repu:f lnstead l:rf w'nhng-
off to profit & loss have been accounted as NHAI Claims receivable under the head "Other
Current Financial Assets" which is In contravention of the provisions of Indian accounting
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standard Ind AS 37 (Provisions, Contingent Liabilities and Contingent Assets) claims being
contingent asset in nature. This has resulted in over-statement of Current Assels and
understatement of loss for the year accordingly and Comulative loss to that extent. Further,
no interest has been provided for on the borrowings from institutions.

Subject to above, in our opinion and to the best of our Information and according to the
explanations given to us, the aforesaid financial statements give the information required
by the Act in the manner so required and give a troe and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at 31st March, 2022, and its loss and its cash flows for the year ended on that date,

Emphasis of Matter:

1} We draw abtention to nobe no. 1 in the financial statements The construction work is
delayed due to pending approvals and right of way to be provided by NHAL The
Company had issued notice for termination of the project to NHAIL on 31st December, 2015,
The company and NHAI entered into a Supplementary Agreement to the 'Concession
Agreement dated 20th June, 20011" on 2nd May, 2006 for inclusion of the clause of Society
for Affordable Redressal of Disputes' (SARDD) Committee for arbitration. NHAI had also
issued notice for terminations of the project vide its letter dated 3rd May, 2016 and the
company had replied that the notice is not valid. Both Company and NHAI appointed
arbitrators. The Arbitration proceeding are in progress with SAROD.

2) The borrowings from secured lenders have been declared as Non-performing asset by the
lender. Interest on related borrowings have not been provided for.

In view of the above going concern assumption is not appropriate and therefore financial
statemnents have been drawn accordingly.

Qur opinion is not modified in respect of these matters.

Rajauli-Bakthiyarpur Expressways Limited ("RBEL")

Emphasis of Matter:

Project of the Company has been foreclosed with mutual consent, therefore, going concem
assumption is not appropriate and financial statements have been drawn accordingly.

As the project of the company has been foreclosed with mutual consent, cost incurred on
the project up-to 31st March, 2022 Rs.8,1539853/- instead of writing-off, has been
accounted asClaims receivable under the head "Other Current Assets” which is in




MADHUCON PROJECTS LIMITED ”

SARHHLT

contravention of the provisions of Indian accounting standard Ind AS 37 (Provisions,
Contingent Liabilities and Contingent Assets) claims being contingent asset in nature. This
has resulted in over-statement of Current Assets by Rs.8,15,39,853/ - and understatement of
cumulative loss by the same amount.

The Company is continuing to expect the reliasation of the expenses incurred on the project
recoverable within a period of 12 months, However, it is not materialised so far .

Madurai Tuticorin Expressways Limited (MTEL)

Emphasis of Matter:

MADHURAI-TUTICORIN Expressways Limited (MTEL} has taken loans from different
financial institutions. Those loans became NP As.

Interest on such loans has been provided for till the day of becoming NPAs and to the
extent interest has been pald afterwards. Hence, interest has not been recognized for the
year on both long term and short term portions of loans. The balances lying in the Bank
current accounts are subject to external confirmation.

The amounts due to the company and due by the company are continued to be classified as
current assets and current liabilities, while they are due for more than 12 months.

The provision for Periodic maintenance and MMR has not been provided in accordance
with the future requirements as estimated and also the amortization of project cost has been
provided at lesser amount.

The adequacy of the IND AS adjustments is not corroborated and is subject to other Ind AS
adjustments carried out during the year.

Report on Other Legal and Regulatory Requirements

i. The Company has pending litigation at the Madurai Bench of The Honorable High
Court of Madras, Bench made by Bus Owner's Association against Madurai plaza to
direct the concessionaire to collect 50% of toll fee. However the Honorable High Court
ordered to collect 70% of toll fee from 21.12.2018 onwards till the relevant section of
NH-45 B toll highway has been fully relied as per the specifications in the Concession

Agreement,

il. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.




MADHUCON PROJECTS LIMITED ”

d)

AR

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. No deferred fax provisions have been made in view of the estimation of inadequate
revenue in future to adjust the same.

Chhapra- Hajipur Expressways Limited {CHEL)

Emphasis of Matter:

Chhapra-Hajipur Expressways Limited (CHEL), a Public Limited Company, was
incorporated under the Companies Act, 1956, on2™ Day of June, 2010 as a Special Purpose
Vehicle for Design, Build, Operate, Finance and Transfer of 4 laning of Chhapra-Hajipur
section of NH-19 from KM 143200 to Km 207 200 in the state of Bihar on annuity basis for a
concession period of 15 years (2.5vears of construction period and 12.5 years of operating
period).

This contract was awarded by NHAI .The company shall hand over project to the NHAI on
expiry of concession period. The Concession Agreement, on execution, will entitle the
company to take a fixed sum of annuity every 6 months, in arrears, starting from the date of
commencement of commercial operations (COD) from NHAL The construction work is
under progress.

Mo deferred tax provisions have been made in view of the estimation of inadequate revenue
in future to adjust the same,

The project cost of Rs. 97314 crores includes Rs. 34260 crores deterred IND AS
adjustments, The adequacy of the IND AS adjustments is not corroborated and is subject to
other Ind AS adjustments carried out during the year.

This has reflected in the increase of the Liabilides and an increase in the Project cost
represented by NHAI receivables.

TrichyThanjavur Expressways Limited (TTEL)

Emphasis of Matter:

TRICHY-THANJAVUR Expressways Limited (TTEL) has taken loans from banks. Those
loans became NPAs.
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Interest on such loans has been provided for till the day of becoming NPAs in previous
yvears and to the extent interest has been paid afterwards. Hence, interest has not been
recognized for the year on both long term and short term portions of loans.

The amounts due to the company and due by the company are continued to be classified as
current assets and current liabilities, while they are due for more than 12 months.

The provision for Periodic maintenance and MMR has not been provided in accordance
with the future requirements as estimated and also the amortization of project cost has been
provided at lesser amount.

The adequacy of the IND AS adjustments is not corroborated and is subject to other Ind AS
adjustments carried out during the year,

TN (DK) Expressways Limited (TNDK)

Emphasis of Matter:

TN (DK) Expressways Limited (TNDK) has taken loans from different financial institutions.
Those loans became NPAs.

Interest on such loans has been provided for tll the day of becoming NPAs and to the
extent interest has been paid afterwards. Hence, interest has not been recognized for the
year on both long term and short term portions of loans,

The amounts due to the company and due by the company are continued to be classified as
current assets and current liabilities, while they are due for more than 12 months.

The provision for MMR has not been provided in accordance with the future requirements
as estimated and also the amortization of project cost has been provided at lesser amount.

The adequacy of the IND AS adjustments is not corroborated and is subject to other Ind AS
adjustments carried out during the year.

The other income includes Rs. B.90 crores arising from write off by Madhucon Infra
Limited. This has resulted in the reduction of cutstanding due by the company to
Madhucon Infra Limited.
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g) Ranchi Expressways Limited (REL)

Emphasis of Matter:

Ranchi Expressways Limited (REL), a Public Limited Company, was incorporated under
the Companies Act, 1956, on2 Day of June, 2010 as a Special Purpose Vehicle for Design,
Build, Operate, Finance and Transfer of 4 laneing of Ranchi-Rangoan-Jamshedpur section of
NH-33 from KM 114.00 to Km 277.500 in the state of [harkand on annuity basis for a
concession period of 15 years. This contract was awarded by MHAIL The company shall
hand over the Project Highway to NHAIT on expiry of concession period.

The company has achieved physical progress of 50.24% and approached NHAI for One
Time Fund Infusion (OTFI) for completion of the remaining stretch. NHAI has initially
sanctioned an amount of Rs.223 Crs as One Time Fund Infusion and subsequently NHAI
has gone back by cancelling the already sanction OTFl amount of Rs.223 Crs, Lenders and
the company have preferred One Time Settlement (OTS) with NHAI for the works already
completed.

While negotiations are going on for OTS proposal, NHAI has terminated the Concession
Agreement on 30/01/2020 without following the termination procedure laid down in the
Concession Agreement[as informed by the company]. Since project got terminated, Lenders
are seeking for One Time Settlement. Company and Lenders agreed and requested the
MNHAI to refer the matter to Conciliation Committee of Independent Engineers (CCIE).

The NHAI had given the consent for referring the matter to CCIEvideits letter dated 18-(4-
2019. The company has submitted the claim with NHAL The proceedings of CClEwere
commenced on 25-09-2019 as informed by the management. It is also informed that
Arbitration Proceedings have also commenced.

CBI has filed FIR against the Company, Promoters and Directors on 12/03/2019 under
Prevention of Corruption Act and Indian Penal Code. Subsequently, the Enforcement
Directorate has raided the premises of the company on 11-6-2022 and the investigation is

under progress.

Cost incurred on the project up-to 31# March, 2022Rs. 1338,73,49,514/ - instead of writing-
off, has been accounted asClaims receivable under the head "Other Financial Assets” which
is in contravention of the provisions of Indian accounting standard Ind AS 37 (Provisions,
Contingent Liabilities and Contingent Assets) claims being contingent asset in nature. This
has resulted in overstatement of Current Assets by Rs.13387349514/- and
understaternent of cumulative loss by the same amount.
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In view of the above, the termination of the Concession Agreement indicates the existence
of a material uncertainty that cast significant doubt about the Company's ability to continue
a5 a going CONCermn.

Interest on Loans is not provided for during the year under audit.
Cur opinion is not modified in respect of these matters.

Management's Responsibility for the Consolidated Financial Statements.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 ("the Act”) with respect to the preparation of these Consolidated
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance withthe accounting principles
generally accepted in India, including the accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the Accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud
orerror.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
relatedto going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to doso.

Those Board of Directors are also responsible for overseeing the Company's financial
reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the Consolidatedfinancial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
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will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks.and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulling from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to
design audit Procedures that is appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company'’s
ability to continue as a going concern, [f we conclude that a material uncertainty exists; we
are required to draw attention in our auditor’s report to the related disclosures in the
Consolidated financial statementsor, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the Consolidated financial
statementsrepresent the underlying transactions and events in a manner that achieves fair
presentation,
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Materiality is the magnitude of misstatements in the Consolidated financial staternents
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Consolidated financial statementsmay be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the statements of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Consalidated financial statements
of the current peried and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

. Report on Other Legal and Regulatory Requirements
1. As required by section 143(3) of the Act, we further report that:

a) we have sought and oblained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b} Except for the possible effects of the matter described in the basis for Qualified opinion,in
our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books;

c) Except for the possible effects of the matter described in the basis for Qualified
opinionthe Balance Sheet, Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and the statement of changes in equity dealt with by
this Report are in agreement with the books of account;
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d)Except for the possible effects of the matter described in the basis for Cualified
opinion, The atoresaid Financial Statements comply with the applicable Accounting
Standards specified under Section 133 of the Aci, read with relevant rules issued there
under.

) On the basis of written representations received from the directors as on March 31, 2022,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022, from being appointed as a director in terms of Section 164(2) of the Act.

FyWith respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate report in
‘Annexure A'; and

£) With respect to other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended , in our opinion
and to the best of our information and according to the explanations given to us:

i.The Group has disclosed the pending litigations which would impact its financial position
in its notes to financial statements.

iL. The Group does not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. “The Holding Company’ has not complied with the provisions of section 124(5) of the
Companies Act, 2013 regarding the remittance of unpaid dividend of an amount
aggregating to Rs. 6.62 Lakhs relating to Financial Years 2008-09 to 2010-11 from
unpaid dividend account to Investor Education and Protection Fund (IEPF) within the
stipulated period.

iv.(a) The Management has represented that, to the best of its knowledge and belief, no funds
{which are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by The company or “The Group“to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
{"Ultimate Beneficiaries™) or provide any guarantee, security or the like on behall of the
Ultimate Beneficiaries;
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{b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received byThe
company or‘The Group” from any person or entity, including foreign entity (“Funding
Parties"), with the understanding, whether recorded in wriling or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(¢} Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11{e), as provided under {a) and (b)
above, contain any material misstatement.

v. None of the companies in“The Group”has neither declared nor paid any dividend
during the year.

For P. Murali& Co,
Chartered Accountants,
FRIN No: DO72575

A Krishna Rao

Partner

M.No:020085

UDIN:- 22020085 AKQOQHC4565

Place: Hyderabad
Drate: 28-05-2022
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A to the Inde nt A s Report

Report on the Internal Financial Controls over Financial Reporting under clause (i) of
the Sub-section 3 of the Section 143 of the Companies Act, 2013 (The Act’)

In conjunction with our Audit of the Consolidated financial statements of the company as
of and for the year ended 31 March 2022, we have audited the internal financial controls
over financial reporting of Madhucon Projects Limited {"the Holding company”) and its
subsidiary companies which are incorporated in India, as of the date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAl). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Act,

Auditor's Responsibility

COur responsibility is to express an opinion on the company’s internal financial controls
over financial reporting based on our Audit. We conducted our audit in accordance with
the Guidance note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the standards on Auditing deemed to be prescribed under section
143{10) of the Act to the extent applicable to an Audit of Internal Financial Controls, both
applicable to an audit of Internal Financial Controls and both issued by the ICAL These
standards and guidance note require that we comply with ethical requirements and plan
and performed the audit to oblain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our Audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk thal a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the Auditor's Judgment, including the Assessment of the risk of
material misstaterment of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion and the company’s internal financial control system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Financial Statements for external purposes in accordance with generally
accepted accounting principles. A Company’s internal financial control over financial
reporting includes these policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detailed, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary lo permit preparation of Financial Statements in
accordance with generally accepted principles, and that receipts and expenditures are
being made only in accordance with authorization of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorized acquisition, use, or disposition of the Company’s assets that could have a
material effect on the Financial Statements.

Inherent Limitation of Internal Financial Controls over Financial Reporting

Because of the inherent limitation of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstaternents due to error or fraud may occur and not be detected. Also,
Projections of any evaluation of the internal financial controls over financial reporting  to
future periods are subject to the risk that the internal financial control over financial
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reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion

In our opinion, except possible effects of the matter described in the basis for qualified
opinion to the consolidated Independent Auditor’s Report, reasonable internal financial
confrols system over financial reporting but not adegquate and such internal financial
controls over financial reporting were operating effectively as at March 31, 2022, based on
the internal control over financial reporting criteria established by the company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute Of
Chartered Accountants of India.

Other Matters

Ouir report under Section 143(3)(1) of the Act on the adequacy and operating effectiveness
of the internal financial controls over financial reporting with reference to these
Consolidated Financial Statements of ‘the Holding Company’, in so far as it relates to
separate financial statements of one subsidiary, seven step down subsidiaries, which are
companies incorporated in India, is based on the respective reports of the auditors of such
subsidiary and step down subsidiaries incorporated in India.

For P. Muralié Co,
Chartered Accountants,
FRMN Mo DOT257S

A KErishna Rao

Pariner

M. MNo:020085

UDIN:- 2020085AKQQHC4565

Place: Hyderabad
Date: 28-05-2022
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Madhucon Projects Limited
Consolidated Cash Flow Statements for the Year ended March 31, 2022
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Madhucon Projects Limited
Notes forming part of Consolidated Financial Statements

Bignificant accounting policies:

1.1 Statement of compliance
These Consolidated financial statements of the CGroup have been prepared in
accordance with the Indian Accounting Standards ("Ind AST) notified under the
Companies {Indian Accounting Standards) Rules, 2015 (as amended from time to
time).

1.2 Basis of preparation
These consolidated financial statements have been prepared under the historical

cost convention on the accrual basis except for certain financial instruments that
are measured at fair value in accordance with Indian Accounting Standards (Ind
AS) and the provisions of the Companies Act, 2013 [Act] (to the extent notified)
and guidelines issued by the Securities and Exchange Board of India [(SEBI). The
Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to
time). Historical cost is generally based on the fair value of the consideration given
in exchange for goods and services,

A number of the accounting policies and disclosures require the measurement of
fair values for both financial and non-financial assets and liabilities. Fair value
measurements are categorized into Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and the significance of
the inputs to the fair value measurement in its entirety, which are described as
follows:

= Level 1 inputs are quoted prices (unadjusted] in active markets for identical
assets or liabilities that entity can access at measurement date

* Level 2 inputs other than quoted prices included in Level 1, that are observable
for the asset or lability, either directly {(as prices) or indirectly [derived from
prices); and

* Level 3 inputs for the asset or liability that are not based on observable market
data junobservable inputs].

1.3 Presentation of financial statements

The Consolidated Balance Sheet and the Consolidated Statement of Profit and
Losa are prepared and presented in the format prescribed in the Scheduate 11T to
the Companies Act, 2013 (*the Act”). The Consolidated statement of cash flows
has been prepared and presented as per the requirements of Ind AS 7 “Statement
of Cash flows". The disclosure requirements with respect to items in the Balance
Sheet and Statement of Profit and Loss, as prescribed in the Schedule 1M1 to the
Act, are presented by way of notes forming part of the Gnancial statements along
with the other notes required to be disclosed under the notified Accounting
Standards and the SEB] ([Listing Obligations and Disclosure Regquiremenis)
Regulations, 20135,

Amounts in the financial statements are presented in Indian Rupees in lakhs
rounded off to two decimal places as permitted by Schedule Il to the Companies

Act, 2013, Per share data are presented in Indian Rupees to two decimals places,
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Madhucon Projects Limited

Notes forming part of ., lidated Financial Statements

Basis of consolidation:

The consolidated financial statements of the group comprise the financial
statements of the Madhucon Projects Limited [fParent Company”] and its
subsidiaries and associates (*the group”) as at 31st March 2022

Bubsidiaries:

Entity which is directly or indirectly controlled by Parent Company is treated as
subsidiary. Control exists when the Parent Company, directly or indirectly, has
power over the investes, is exposed to variable returns from its involvement with
the investes and has the ability to use its power to affect its returns.

The Parent Company staris consolidation of a subsidiary when it obtaina control
over the subsidiary (directly or indirectly] and ceases when it loses contral [directly
or indirectly] of the subsidiary.

Associates:

Associates are all entides owver which the Parent Company has significant
influence but has no control. This is generally the case where the Parent Company
directly or indirectly holds between 20% and 50% of the voting rights, Investments
in associates are accounted for using the equity method of accounting, after

initially being recognised at cost.
Consolidation procedure:

(a] The accounting policies of subsidiaries have been harmonised to ensure the
consistency with the policies adopted by the Parent Company.

(b} The financial statements of all entities used for the purpose of consolidation
are drawn up to same reporting date as that of the parent company, Le.,
vear ended on 31st March, When the end of the reporting pericd of the
parent is different from that of a subsidiary, the subsidiary prepares, for
consolidation purposes, additional financial information as of the same
date as the financial statements of the parent to enable the parent to
consolidate the financial information of the subsidiary.

(e} The consolidated financial statements of the Group combines the fnancial
statements of Parent Company and its subsidiaries on line by line basis by
adding together the like items of assets, liabilities, equity, income and
CXPENSES.

{d} Unrealised profits/losses on intra-group transactions, Intra-group assebs,
liabilities, income and expenses are eliminated in consolidation. Parent's
investment in each subsidiary and the Parent's portion of equity of each
subsidiary are eliminated in consolidation,

fej Profit or loss and each component of other comprehensive income are
attributed to the owners of the Parent Company and to the non-controlling
interests, Total comprehensive income of subsidiaries is attributed to the
owners of the Parent Company and to the non-controlling interests even if
this results in the non-controlling interests having a deficit balance,

() Non-controlling interest represents that part of the total comprehensive
income and net assets of subsidiaries attributable to interests which are
not cwned directly or indirectly by Parent Company,

1.4 Cash flow statement:
Cash flow statement is prepared  segregating the cash flows from operating,
investing and financing activities, Cash Oow from operating activities is reported
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using indirect method, Under the indirect method, the nei profit/ (loss) is adjusted
for the effects of:

i. Changes during the pericd in inventories and operating receivables and
pavables and transactions of a non-cash nature;

ii. Non-cash items such as depreciation, provisions, unrealised foreign currency
gains and losses, and undistributed profits of associates; and

iii, All other items for which the cash effects are investing or linancing cash flows,

The cash flows from operating, investing and financing activities of the Group is
segregated based on the available information. Cash and cash eguivalents
(including bank balances) are reflected as auch in the Cash Flow Statement.

1.5 Use of Accounting Estimates:

The preparation of the consolidated financial statements requires that the
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities as at the
date of financial statements and the resulis of operation during the reporied
period. Although these estimates are based upon management's best knowledge of
current events and actions, actual results could differ from these estimates which
are recognised in the period in which they are determined.

1.6 Property, Plant and Equipment

Property, Plant and Egquipment (PPE) are stated at cost of acquisition including
any directly atiributable expenditure on making the asset ready for its intended
use, atiributable interest and finance costs, il any, tll the date of acquisition,
installation of the assets less accumulated depreciation and impairment losses, if
any. Subsequent expenditure relating to Property, Flant and Equipment is
capitalised only when it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the ilem can be measured reliably.
An item of property, plant and equipment is derecognised upon disposal or when
ne future economic benefits are expected to arise from the continued use of the
assel.

On transition to Ind AS, the Group has opted to continue with the camrying values
measured under the previous GAAP as at 1 April 2015 of its Property, Flant and
Equipment and use that carrying value as the deemed cost of the Property, Plant
and Equipment on the date of transition i.e. 1 April 2015,

1.7 Non - current assets held for sale and discontinued operations:

Non - current asseis and disposal groups are classified as held for sale i their
carrying amounts will be recovered principally through a sale transaction rather
than through continuing use. Non - current assets and disposal groups are
classified as held for sale are measured at the lower of their carrying amount and
fair value less costs to sell. This condition is regarded as met the sale is highly
probable and the asset or disposal group iz available for immediate sale in its
present condition. Management must be committed to the sale, which should be
expected to qualify for recognition as a completed sale within one year from the
date of classification.

Discontinued operations are excluded from the results of continuing operations
and are presented as a single amount as profit / loss after tax from discontinued
operations in the statement of profit and loss.

Aszets and lHabilities classified as held for distribution are presented separately
from other assets and liabilities in the balance sheet,
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A dispozal group qualifies as discontinued operation if it is a component of the
Group that either has been disposed off, or is classified as held for sale, and:

¢ Hepresents a separate major line of business or geographical area of
operations,

% Is part of a single co - ordinate plan to dispose of a separate major line of
business or geographical area of operations, or

% Isa subsidiary acquired exclusively with a view to resale,

An entity shall not depreciate [ or amortise | & non — current asset while it is
classified as held for sale or while it is part of a disposal group classified as held
for sale.

1.8 Intangible Assets

Identifiable intangible assets are recognised when the Group controls the asset, it
is probable that fuiure economic benefits attributed to the asset will Mow to the
Group and the cost of the asset can be reliably measured, Intangible assets are
astated at cost, less accumulated amortisation and accumulated impairment
losses, if any. The estimated useful life and amortization method reviewed at the
end of each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis.,

1.9 Rights under Service Concession Arrangements
Intangible assets are recognised when it is probable that future economic benefits
that are attributable to the asset will flow to the enterprise and the cost of the
asset can be measured reliably. Intangible assets are stated at original cost net of
tax/duty credits availed, if any, less accumulated amortisation and cumulative
impairment.

1.10 Toll Projects [Right to charge usersj

Toll collection rights obtained in consideration for rendering construction services,
represent the right o collect toll revenue from the users of the public service
[road) during the concesgion period in respect of Build-Operate-Transfer ("BOT)
project undertaken by the Group. Toll collection rights are capitalized as
intangible assets upon completion of the project at the cumulative construction
costs plus the present value of obligation towards negative grants and additional
concession fee payable to National Highways Authority of India "NHAI)/State
authorities, if any. Till the completion of the project, the same is recognised under
intangible assets under development.

The cost incurred for work beyond the original scope per Concession agreement
(normally referred as “Change of Scope”) is capitalized as intangible asset under
development as and when incurred. Reimbursement in respect of such amounta
from NHAIL/State authorities is reduced from the carmying amount intangible
assets to the extent of actual receipts,

Extension of concession period by the authority in compensation of claims made
are capitalised as part of Toll Collection Righis at the time of admission of the
claim or when there is a contractual right to extension at the estimated amount of
claimas admitted or computed based on average collections whichever is more
evident.

Any Viability Gap Funding [VGF) in the form of equity support in connection with
project construction is accounted as a receivable and is adjusted to the extent of
actual receipis,
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Pre-operative expenses including administrative and other general overhead
expenses that are directly attributable to the development or acquisition of
intangible assets are allocated and capitalized as part of cost of the intangible
assets.

Intangible assets that are not ready for the intended use on the date of the
Balance Sheet are disclosed as "Intangible assets under development”.

1.11 Depreciation/ Amortisation
Depreciable amount for assets is the cost of an asset, or other amount substituted
for cost less its estimated residual value.,

Depreciation on Property, Plant and equipment has been provided on Straight-
Line method in accordance with the Schedule [ of the Companies Act, 2013,
based on the useful life sstimated on the technical assessment as in force and
proportionate depreciation are charged for additions /deletions during the year, In
respect of additions [ deletions to the fixed assets [/ leasehold improvements,
depreciation is charged from the date the asset is ready to use [ up to the date of
deletion. The asset’s useful lives are reviewed and adjusted, if appropriate, at the
end of each reporting period.

1.12 Impairment of Assets:
At the end of each accounting yvear, the Group reviews the carrying amounts of
Intangible assets and property, plant and equipment whether there is any
indication that those aszeis have suffered an impairment loss,

Impairment loas is recognised when the carrying amount of an asset exceeds its
recoverable amount. Recoverable amount is determined at the higher of the fair
value less cost to sell and the value in use in case of an individual asset and at
higher of the cash generating unit's ([OGU) net selling price and the value in use.

Impairment loss is recognised immediately in the Statement of Profit and Loss as
impairment loss and the carrving amount of the asset or CGU is reduced o its
recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset
CGU is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss is recognised for the asset or CGU in
prior years., A reversal of an impairment loss is recognised immediately in the
Statement of Profit and Loss.

1.13 Financial instruments:

Financial aseets and financial liabilities are recognised when the Group becomes a
party to the contractual provisions of the instrument. Financial assets and
financial liabilities are initally measured at transaction values and where such
values are different from the fair value, at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial
liabilities [other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised immediately in profit or loss.
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a. Financial Assets

Financial assets are recognised when the Group becomes a party to the
contractual provigions of the instruments. Financial assets other than trade
receivables are initially recognised at fair value plus transaction costs for all
financial assets not carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss is initially recognised at fair value, and
transaction costs are expensed in the Statement of Profit and Losa.

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in
following categories:

Financial Assets at Amortised Cost

A financial asset is subsequently measured at amortised cost if it is held within a
business model whose objective is to hold the asset in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial Assets Measured at Fair Valuoe

A financial asset is subsequently measured at fair wvalue through other
comprehensive income if it is held within a business model whose objective iz
achieved by bath collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount
ocutstanding. Further, in case where the Group has made an irrevocable selection
based on its business model, for its investments which are classified as equity
instruments, the subsequent changes in fair value are recognized in other
comprehensive income. In any other case, financial asset is fair valued through
profit and loss.

Impairment of Financial Assets

The Group recognizes loss allowances using the expected eredit loss [ECL) model
for the financial assets which are not fair valued through profit or loss. Loss
allowance for trade receivables with no significant fnancing component s
measured at an amount equal to lifetime ECL. For all other financial assets,
expected credit losses are measured at an amount equal o the 12-month ECL,
unless there has been a significant increase in credit risk from initial recognition
in which case those are measured at lifetime ECL. The amount of expected credit
losses jor reversal] that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recopnised is recognised as an
impairment gain or loss in statement of profit or loss.

De-recognition of Financial Assets
The Group de-recognizes a financial asset only when the contractual rights to the

cash flows from the asset expire, or it transfers the financial asset and
substantially all risks and rewards of ownership of the asset and the transfer
qualifies for derecognition under IND AS 109, If the Group neither transfers nor
retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognizes its retained interest in the
assets and an associated lability for amounts it may have to pay.

If the Group retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the proceeds received.
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b. Equity Instruments and Financial Liabilities

Financial liabilities and equity instruments issued by the Group are classified
according to the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

Equity Instromeanits

An equity instrument is any contract that evidences a residual interest in the
assets of the Group after deducting all of its liabilities. Equity instruments which
are issued for cash are recorded at the proceeds received, net of direct issue costs.
Equity instruments which are issued for consideration other than cash are
recorded at fair value of the equity instrument.

Financial Liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at
FVFL, loans and borrowings and payables as appropriate. All financial liabilities
are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

Bubsagquent Measurement

Financial liabilities are subsequently carried at amortized cost using the effective
interest method. For trade and other payables maturing within one year from the
balance sheet date, the carryving amounts approximate the fadr value due to the
short maturity of these instruments.

De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract
i discharged, cancelled or expired. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of
an existing lability are substantially modified, such an exchange or modification
fs treated az de-recognition of the original lability and recognition of a new
liahility. The difference in the respective cartying amounts is recognised in the
Statement of Profit and Loss.

. Offsetting Financial Instroments

Financial aszets and financial liabilities are offset and the net amount is reporied
in the Balance Sheet if there iz a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis to realise the
assets and settle the liabilities simultansously.

1.14 Investment property:
Investment properties are properties held to éarm rentals andjfor for capital
appreciation (including property under construction for such  purposes).
Investment properties are measured initially at cost, including transaction costs,
Subzequent to initial recognition, investment properties are measured in
accordance with the Ind AS16% requirement for cost model.

An investment property is derecognised upon disposal or when the investment
property 1s permanently withdrawn from use and no further economic benefits
expected from disposal.

Any gain or loss arising on de-recognition of the property is included in profit or
loas in the period in which the property is derecognised.

1.15 Inventorias:

Raw Materials:
Raw Materials, construction materials and stores & spares are valued at weighted
average cost or net realizable value, whichever is lower, Cost includes all charges
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in bringing the materials to the place of usage, excluding refundable duties and
taxes,

Work in Progress:

Work-in-Progress is valued at the contracted rates less profit margin [ estimates.

1.16 Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on
hand and demand deposits with an original maturity of three months or less and
highly liquid investments that are readily convertible into known amounts of cash
arnd which are subject to an insignificant risk of changes in value net of
outstanding bank overdrafts as they are considered an integral part of the Group's

cash management,
1.17 Segment Reporting:

Operating segments are reported in a manner consistent with the internal
reporting provided to the chief operating decision maker. Revenue and expenses
directly attributable to segments are reported under each réportable segment.
Expenses which are not directly identifiable to each reporting segment are
allocated on the basis of associated revenue of the segment and manpower efforts,
All other expenses which are not attributable or allocable to segments are
disclosed as un-allocable expenses. Assets and liabilities that are directly
attributable or allocable to segments are disclosed under each reportable segment
and all other assets and liabilities are disclosed as un allocable. Property, plant
and equipment that are used interchangeably among

sepments are not allocated to reportable segments,

1.18 Provizsions, Contingent Liabilities and Contingent Assets:
The Group recognises provisions when there is a present obligation as a result of
past event and it is probable that there will be an outflow of resources and reliable
estimate can be made of the amount of the obligation. A disclosure for Contingent
liabilities is made in the notes on accounts when there is a possible obligation or
present abligations - that may, but probably will not, require an outflow of
MESOUNCEes.

Contingeni assets are disclosed in the inancial statements when fow of economic
benefit is probable.

1.19 Interest in Joint Operations
A joint operation is a joint arrangement whereby the parties that have joint control
of the arrangement have rights to the assets, and obligations for the liabilities,
relating to the arrangement. Joint control is the contractually agreed sharing of
contrel of an arrangement, which exists only when decizsions about the relevant
activities require unanimous consent of the parties sharing control,

When the Group undertakes its activities under joint operations, the Group as a
joint operator recognises in

relation to its interest in a joint operation:

L. its assets, including its share of any assets held jointly,

2. its liabilites, including its share of any liabilities incurred jointly,

3 its revenue from the sale of its share arising from the joint operation,

4, itz share of the revenue from the joint operations, and

5. its expenses, including its share of any expenses incurred jointly.

The Group accounts for the assets, liabilities, revenues, and expenses relating to
its interest in a joint operation in accordance with the Ind AS applicable to the
particular assets, liabilities, revenues, and expenses.
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1.20 Revenue from Sale of goods:

Revenue is measured at the fair value of the consideration received or receivable.
Amounts disclosed as revenue are net of returns, trade allowances, rebates, value
added taxes and amounts collected om behall of third parties. The Group
recognises revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the Group and specific criteria
have been met for each of the Group's activities. The Group bases its estimates on
historical results, taking into consideration the type of customer, the type of
transaction and the specifics of each arrangement.

Rﬂenu:e fmm a-al: u-f Een'lm IEI recugmud as’ per the terms of the contract with
customers based on stage of completion when the outcome of the transactions
involving rerldl:nn,g of services can be estimated reliably. Percentage of completion
method requires Group to estimate the services performed to date as a proportion
of the total services to be performed.

Rew:nue m mauured nt l.hl: f.ﬁu.r va.lu: nl’ the consideration received or receivable.

Amounts disclosed as revenue are inclusive of duties and taxes and net of
discounts, rebates and other similar allowances. The Group recognises revenue
when the amount of revenue can be reliably measured, it is probable that the
future economic benefits would flow to the entity and specific criteria have been
met for each of the activities described below. The Group bases its estimates on
historical results, taking into consideration the type of customer, type of
transaction and specifics of the arrangement.

Revenue from construction contracts:
Revenue from construction/project related activity and contracts for

supply /commissioning of complex plant and equipment is recognised as follows:

1. Cost plus contracts: Revenue from cost plus contracts is determined with
reference to the recoverable costs incurred during the period and the
margin az agreed with the customer,

2. Fixed price contracts: Contract revenue is recognised only to the extent of
cost incurred till such time the outcome of the job cannot be ascertained
reliably subject to condition that it is probable that such cost will be
recoverable. When the outcome of the contract is ascertained reliably,
contract réevenue is recognised at cost of work performed on the contract
plus proportionate margin, using the percentage of completion method.
Percentage of completion is the proportion of cost of work performed to-
date, to the total estimated contract cosis.

The estimated outcome of a contract is considered reliable when all the following
conditions are satisfied:
i. the amount of revenue can be measured reliably;
i, it is probable that the economic benefits associated with the contract will
flow o the Group;
iif. the stage of completion of the contract at the end of the reporting pericd
can be measured reliably; and
iv. the costs incurred or to be incurred in respect of the contract can be
measured reliably.

Expected loss, if any, on a contract is recognised as expense in the period in
which it is foreseen, irrespective of the stage of completion of the contract.
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For coniracts where progress billing exceeds the aggregate of contract cosis
incurred to-date and recognised profits [or recognised losses, as the caze may be],
the surplus is shown as the amount due to customers. Amounts received before
the related work is performed are disclosed in the Balance Sheet as a liability
towards advance received. Amounts billed for work performed but yet to be paid
by the customer are disclosed in the Balance Sheet as trade receivables, The
amount of retention money held by the customers is disclosed as part of other
current assets and iz reclagsified as trade receivables when it becomes due for

payment.
1.21 Other income:

a) Interest Income; Interest income from & inancial asset is recognised when it is
probable that the economic

benefits will flow 1o the Group and the amount of income can be measured
reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial recognition.

¢] Lease Income: Lease agreements where the risk and rewards incidental to the
ownership of an asset substantially vest with the lessor are recognized as
operation leases,. Lease rentals are recognized on straight - line basis as per the
terms of the agreements in the statements of profit and loss.

1.22 Insurance claims
Insurance claims are accounted for on the basis of claims admitted [ expected to
be admitted and to the extent that the amount recoverable can be measured
reliably and it is reasonable to expect ultimate collection.

1.23 Claims
Claims against the Group not acknowledged as debiz are discloged under
contingent liabilities. Claims made by the Group are recognised as and when the
same is approved by the respective authorities with whom the claim is lodged.

1.24 Commitments
Commitments are future liabilities for contractual expenditure, Commitments are
classified and disclosed as follows:

a) Estimated amount of contracts remaining to be executed on capital account
and not provided for

b) Uncalled liability on shares and other investments partly paid

¢} Funding related commitment to subsidiary, associate and joint venture
companies and

d) Other non-cancellable commitments, if any, to the extent they are
considered material and relevant in the opinion of management,

e} Other commitments related to sales/procurements made in the normal
course of buginess are not disclosed to avoid excessive details.

1.25 Foreign exchange translation and foreign currency transactions:
The functional currency and presentation currency of the Group is the Indian

rupee.

Foreign currency transactions are accounted at the exchange rates prevailing on
the date of transactions, Gains and losses resulting from seitlement of such
transactions are recognised in the Statement of Profit and Loss,
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Monetary assets and liabilities related to foreign currency transactions remaining
unsettled at the end of the year are translated at year end rates, The difference in
translation of monetary asseis and liabilities and realised gains and losses on
foreign exchange transactions are recognised in the Statement of Profit and Loss.

The exchange difference on restatement of long term receivables / payvables from /
to foreign operations that are considered as net investments in such operation are
recognised in the statement of profit or loss in the separate financial statements of
the reporting entity or the individual financial statements of the foreign operation,

as appropriate,

1.26 Employee Benefits:
Provident fund is defined Contribution scheme and contributions are charged to
profit and loss account of the year when the contributions to the respective funds
are due. Other retiremment benefits such as Gratuity, leave encashment ete., are
recognized on basis of an Actuarial Valuation,

1.27 Borrowing Costs:
Borrowing costs include interest expense calculated using the effective interest
method and finance charges in reapect of assets acquired on finance lease.

Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the
period from commencement of activities relating to construction [/ development of
the qualifying asset upto the date of capitalisation of such asset are included in
the cost of the assets, Capitalization of borrowing costs is suspended and charged
to the Statement of Profit and Loss during extended periods when active
development activity on the qualifying assets is interrupted. All other borrowing
costs are recognised in pmﬁt and loss in the period in which they are incurred.

1.28 Taxation
Income tax expense represents sum of the tax currently payvable and deferred tax

Current Tax: Current tax is the amount of tax payable on the taxable income for
the year as determined in accordance with the applicable tax rates and the
provisions of the Income tax Act, 1961.

Deferred tax:

Deferred tax is recognised on temporary differences between the carryving amounts
of assets and labilities in the Group’s inancial statements and the corresponding
tax bases used in the computation of taxable profit.

Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the temporary differences
arise from the initial recognition of assets and Habilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed ai the end of each
reporting period and reduced to the extent that it is no longer probable that

sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and Labilities are measured at the tax rates that are expected
to apply in the period in which the liability iz settled or the asset realised, based
on tax rates [and tax laws) that have been enacted or substantively enacted by the
end of the reporting period.
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Minimum Alternate Tax [MAT):

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives
future economic benefits in the form of adjustment to future income tax liability,
is considered as an asset if there is convincing evidence that the entity will pay
normal income tax. Accordingly, MAT is recognised as an asset when it is highly
probable that future economic benefit associated with it will flow to the entity.

1.29 Leases:
The Group's leasing arrangements are mainly in respect of operating leases for
premises and construction equipment,

These leasing arrangements range from 11 months to 10 years generally and are
usually cancellable [/ renewable by mutual consent on agreed terms. Lease
payments under operating leases are recognised as an expense on a straight line
basis in the statement of profit and loss over the lease term except where the lease
payments are structured to increase in line with expected general inflation.

1.30 Fair value measurement
The Group measures certain financial instruments at fair value at each reporting
date. Fair value is the price that would be received on sale of an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the lability takes place either:

a, In the principal market for the asset or liability, or
b In the absence of principal market, in the most advantageous market for the
asset or liability.

The fair value of an asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest,

The Group uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available o measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs,

1.31 Earnings per Share:

Basic earnings per equity share are computed by dividing the net profit or loss for
the vear attributable to the Equity Shareholders by the weighted average number
of equity shares outstanding during the year. Diluted earnings per share is
computed by dividing the net profit or loss for the vear, adjusted for the effects of
dilutive potential equity shares, attributable to the Equity Shareholders by the
weighted average number of the equity sharea and dilutive potential equity shares
outstanding during the vear except where the results are anti-dilutive.
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wona adjusied townrds primciple smound, The company has requested tme o revise e OTS ssouns, The progoas] s under process.

0 Thee ensnispanyy hicd sstssinad one e seitlement peopeaal wnk KCICL .

il o Interesl s teen previded on the smousas payabie to TOHE & IFC1 for tdhe cuarena FY 3031.32

[} Chkapss - Hajipur Expronmrays Limited

A NLAE T30, an meeaoe ol Bn 116 AT Crargs bas biww eerienified os bag term barraning which b biens dasified s ostber sqainy
Conssquential prior pear grooping bave bean changed

0 Teres boas fros baslos - Thee boaii 1s repayable In 17 sesiannuel ueeipal insssens @aming fom June 2022

i XBIAY Lown - The Dasn i repayable @1 180 time of receipt of sl annuisies after PCOD,

iy Umsspogred Laogen - Bepayment shall be mede enly afer the Flnal Seqtlement date, on which all the Senared Obdigacions have been dischengeid

Tarman of Svcurity s secured tarm,
Inddian Bupés Term Losns Consésts of Loans beerowesd fnun & consmmium of 05 baskiers & from NHAL s per oommas kan sgremen dised 03~

12- 3010 for an sssount of Bl 385 crores, asd further enhaneed loen [scility  agrement dabed om 30-00-23018 for an amesini of Ba, 1 T68Y croma,
Tirther enbamoed Mam laclay sgrement dated on O8-00-P018 for an asount of R 7199 crores amd Troes NHEAD &8 per igarmisie sgresmest
dated on 31-10-2016,  Puring the year ihe company  has et providesd the inseress o 1o the ierm inars dun i ferm ioans bevame NPA. And
inteaesl has been prosided for ban Diom MHAL

Tarms of Secarity

Thr Company Ems 4 boan o niy azed ] weiicily s per compmom loan agremsend deied 00-12-3000 and  rmabhoanced ban
Tszihiv mprema deied 0-00- 2016 axd G5-0]-J018,

[48i) Ranchi Expressways Limited

Teorma of Seturity of Sotmred Torm Loasa

lmsfin Rupes Term Lowns Consists of Losss bomowsd from & oorscrnlam o of 13 bankers & one Anancial institiesen &= per commea lan
agremeil dabed 31-10-2011, The enlife sutsianding debt ba per oW BaA agnanent wis featrurmnied anid the loas Eening wis payalls
= per dement 40 lasn nge dibed 38033007,
Inieresi s oot provided dising the Sancial yesr duw w0 the Term Loans bocame NP
Terms af Securiiy
The Compasy has exevuisl s documenss asdl oresicd seourity as per cemmon oas spreement dated 30 10-2011 and mmendment o
iR lin ageemenl dalal 73032017
Tarms of Bopaymant - Pn Becared Loan from Belated Partios
The usserred lnane s provieded by the promoters of the company os par commen loan sgreement. with Serdor Lenders by way of Sab-

[i=] TH (DE) Expresserays Limited

Terms of Repaymank of Secured Loan;
Indien Mggeoes Term Loans consists of Losss Borrewed [Foss & cormorciam of 4 basks &8 per comimos bes agresmenl deed 11100200, The
entere cutstanding delt na pes comman Ban agreemen we re-atructurad and e loan amean) was papalle ms pee mastes eestructure agreemes
eaked 31033012, During the company hes not pressded Snieresd.
Terms of Security:
The compary bas evscuved loan documenis asd eremiel seculny & ped commom lean garesment datsd 1110 2008 mral MaSIET FERPUCTUIE
igrocrnent Aused S003 D010
Terms of Bepaymant of Dnsscured Loans
The unsecured kans sre previded by the prometen of the cempany a8 4T remmon Inas sgreement wish senior lenders by sy of subon@mate
loan. Such sub-ordinaie fosns inberesi and principsl repaymeni shall be mede aifier finall seitlomemi daie. The daie on which all the secured
whligations kave been discharged in full o the saiisfyction of the lenders.

¥} Madurai-Tuticorin Expressways Limited

Terms of Repaymant - Secured Loans

Indian Fupess Term Losns comsisn of Losos boooesd from o consertomn of 5 tesierns & e Braecisl insteudon as pes comseon bean
ngrecrnent dated 3LG61, 3007 . The entire autalamding debl as per commen loun. agfotten! was re-structured and the loas asunind was payalike
. per masior resknochon apreement dated 2R03.230013. Dearing the yoar ik company has closed dew Torm Loan Accouesd. |, whdch was mmiled
fram S0, The company has ot peovided inbemet

Torms of Security
The sy haas il By deesuinents and idalel soriaily i P coinmen e apecmes dited 10.00.2007 and mals fstraciie
mgreerment dased 20032013

Terms of Repayment - Puseoared Lean - from ralated partlss
Thee vinnesured bsane are provided by the pramasers of the company as per The common b agrecmeil wilh Beaker Lendera by way of Suk
peuned pbligaiions have been discharged in Rl b ihe ailsScrion of s nders

Tornn of Repaguecsl - Sntarnl Lsam.
Indisn napees Term Loana consiets of Loans Boroen] from a consorgium of S bankers & goe Gnancial  Estifation sa per comsson Sosn
agreemens dased 021735008, The méim cutsianding dobi ss por comme lean sp e re-mt vl il e loan mmseani e payebile s
per masier restnachare sgrecmend daimd 28003011 Dusing the yesr (he compasy bos closed sne fere Loan aocowni . which was availed from
B, The compary has ot proscided inferesi.

Tinrom al Secariy
The company Bas cxpcubed loan d Tim med | mecusily as por common loan agreement datod 02125008 sned masicr cestruture

Terma of Bopaymant- Unsecured Losn - from releted parties

The usmeoared loans are provided by ihe peomoiers of (S ormpany as por the mommen losn agreement with sendor lemders: by way ol sub-
ardlnmle ban Buch sub-sedineted bsins ineerest and principal repayment shall be maile afier Onel etlemen date. The dabe on witeh &1 e
aecunsd eblingtions have boen discharged bn full 03 Ube salisfaction of e lender.

Tarms of Repayment- Ussecwred Loan - from othars
mThLMWMWEWWWWHEMHMHHWMmm
wonilel 1]
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iviil Bararat-Erishnager Expresserays. Limited

AR

Izt of Begayment - Secured Loan

Indisn Rupes Loans Consis of Losns borresed from o conssrtium of 7 bamkers & one Snancial nstiiion 6e per comemim ban grement
clater] JE-00-3001 1. The entim ouisionding debt a4 per cosnmen e sgrement was. amendes]  and the lpas ssccamt was payable as per masier
agroeerent dsted 29-06-2015. During 1he yoas the company has o dloscd the asy erm lean acosunt. ke company has nol peivided The

wrerest during e inancial year.

Inlgresk in fot  providod diaring the Bnencial yesr due o e lerm kans bocams NPA

The Compasry Bas eneruied lean doruments amd creaied securily s per ooemmmes han agreemess died 26-09:0001 and masier agreement

amiended o0 dabed 34062015
Terms ol

« Tin Beewired Loan from Relaied Pambes

The ensrcused leana are provioded by §he promolens of 1he company aa per common loan apreemend  with Senior Landeess by way of Sub-

ebillste M diEh sili-Ondinete kbns Hieneal il

sorured  obligaficen have been dischanged in fisll io ihe satimincticn of the kndors,

2,18 Trads Payubles

whall b= inads aller Ghal senbanenl dne.  The dabe o wideh all tee

% in Lakhs)
A wt Am wt
March 31, 2033 March 31, 3031
Man-Lx £ Mon-Current
For Il.l,ppl_v el Senvaces ST 44 L3k b7
FBrtention Money Deposits A AE0. 2R A RASEY
_ Onhers - 317689 7.042.33
Total 7,374,581 13,304.87 |
T oty der Ak of'
Farticwties Laris Bham I year yrars 21 yrars Woslal
1} M=k - . . - .
Tl Citarrs mis iy i i § 3 EETRa | T ERLAL
¥y Thimp bl s HISME = 2 2
Tz Anr o 08 T MR

.19 Other Fisdscial Liabilirhes

As ai Mareh 21, 2023

A m Mareh ¥, 2031
CusrRnl

Ran-Curtest Furesns Moa-Carsanl
Crarrent klaturities. ol Lang Tersn Bormoeimgs - 5k HES OR - 51,026 9F
Interesi Accrucd amd due on Berrowings - 8.87518 - 5467318
Enieresn smrnesd T sl due ] TS 45 m 1.865.4%
Trade Payables LS5 - 1. 545,74
Oither Payibles 1707 13, 00593 1,537.50 10, 366.50
| Unpesd Dividends . 2061 - 2a.11 |
Tetal 17T 72,973,068 153750 |  TOSOLET
2.30 Frovisloas
[%in Lakhsj
As wt A il
Mlarch 31, 3033 March 31, 303
11 ATéE&D 10,535.07
S 46.33
enans gruioss] 2399034
Teaul 38639.83 | 3357183
2.20 Othar Nom-Currant Liskilities
[% b0 Ladchaj
A Gk 1 Adi mk March 31, 3031
BEp-Current o ] Fop-Cuiryat | Suregt |
Maobillzation Advance [P e r 0] 206,194,449 D 24T M L
il b Adviareee &T2 . BTY BTE
Machinesy Advance - 1T T 31626
Sinngiory Dues Payalile . L] - JATE B
Dher Lmbiliges - &0, 50141 - A5, TED A9
B Beontwed in Advsnons : aran S 2LI0
Onher advimnoss (Pom relalied parses = = m A3, 7 N O
Total yauas| mrrase| sassea| asaraiol
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| Berwred;
Leams repayuble on demand
From llanks
Feom Dthers
Total
2.23 Trade Payublen
[tin
F Anak
Far Gupplies and Senaces 45,347.33 A8 BATES
Thue b Ciikaer Payables A,009.30 B 33005
Felated Paries .05 ITLTD
Wrtrniion Mooy Drpoiin & FE00E 708630
|_ e - -
Tuotal B0 066 | 6337540 |
Furticulars far Erom dun dste of
Less than | year | 3 T
s AT EET TR AT Tt AT ERELT
EEH diben: MEME . . a
e X AL ke
.24 Other Flaaneis] Liakilithes
"
Amoat Ad st
A
Ciniper Manuiics of Long Ters Boriwisgs il BRS04 &1.036.99
Intewest Accrued and due on Bormesings AT 1N BTN
intezemt morrued bt ao dur B.065.48 1,065,458
Trude Peyalies 1,51 18] 154574
Crher Paywhies 134582 N0, 50
Payables 1o Relmed Parmies - =
Veipak] Divlilenals 351 3371
Tetal TETIO6 | TO800ET
2.35 Othey Curvent Lisbilities
I%in
| e Az at |
Sintusery Draes Payahls 9% 0 1.47H.BA
Giher Liskilities 43.501.41 43,750,909
Materin] Adwance - W, 7h
Sarkinery Advants R 1T Jhe20
Mohilization Advance 26, 1,88 AS6,AT
[Fevenun Brooieed in Adviances AT bl Lo
L Ohes aiwancps Srow rilete) pariive - 251000
Fotal To Al 83,3710

Madimoon Infra Limitsd
Pigbes fomming part of the comsolidatad Anancal caiemenis

2.3% Prowisioos

Provialon for Employea Banaflis
Gipstuivy
Compensatod abaenies
Prosdnien for Baddehin
Prowinion for Exponsss
Prowishon R Major Malnssnsne and Repalrs
Prowiaided foe Pt Malhilcnisss

Total
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237 Revases frem Dperathins

i3

Marels 31, 3033 [Mareh 31, 3031
‘Oparating Ineome
I froem Contrecis snd Sereioe LS LT B 5TR.73
Tell For Collpction i5A85. 10 b5 Tah D1
‘Othar Gperating Encoms
Bule of Metnl, Sceap & Dihem
Ty
Totil
A28 Dther Inopma
Interest brenme
Miscellaneous |noome
Copiind Cirmmi Dafferment
Drividericl Bevtonine
Tl
Ml hiesn afrd Lissiesd
Tchen foriitig part of the i Braricli]
.79 Cost of Materials snd Werk Exprasss
[%in Lakhe)
Yaar ondad Tear onded
March 31, 3007 | Maceh 31, 3091
Bosrts wnid Sguires BH25.78 B ETNE2
Wark B &4, T4T.30 A0 3§ 60
£l oS el A E
233 Chaspes |8 Woark-da-propress and Beack
el
Marel 31, 3007 |March 31, 26031
DOpening Stk 131667 2,206.28
Crpemiing Wesrk-in-Progress - -
Cleaing Sinck [LLFEAT {1 Ana67))
|_[incresss) Decrasse in Work-in-Frogress #34.24 Bd.81
2.3 Employee Benailis Expance
i
¥ear anded Fear andad
Marah 30, D1
Salaries & Wagrn Boous ard Providend Fond 260e23 AL R
el Wetfure Exparises FI8 00 FEAT]
Tl 2,930 2, 793.88
.31 Floascw Cost
¥ear ended Fear soded
[ Mimroh 01, 021
Insereil Expernias E, AT AH 2305083
Coiimlaale - 223 5O
Total 513700 |  24,570.33 |
A2 fther Expamsss
_{% in Lickha]
Year ended Yoar aoded
T P Mareh 31, 2031
Adessisivira e Expenses LY LK 556 13
|Insurnnee Chirges BLTL [ Rk ]
Craa STy Tharges 491,15 415 40
Rornk, Habes b Tasoy 50368 BT b
|_idvacss writien off 6,043.53 s34l
Tl 3, THO. T [Tl
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2.33 Subsidiaries and Associates companies considered in the financial statements are:
&.No. | Name of the Entity Country of Proportion of Cenership Interest
Incorporation | Madhucon | Madbucon | Madhucon
Frojects Infra Toll
Limited Limdted Highways
Limited

i Madhucon Infra Limited India 94.89% -

2 Nama Hotels Private Limited India P9, D -
Madhucon Mega Mall Private India 66, 66% - -
Lirmited
Madhucon Heights Private .

S i India 66.66%

5 Madhurai Tuticorin India 54.12% - 24.48%
Expresaways Limited

L Madhucon Toll Highways Limited India 0.01% 99.98% -

7 Ranchi Expressways Limited India 0.02% 0.02% 99,94%

8 Barasat Krishnagar India 0.03% 0.04% 99.88%
Expressways Limited

! THIDK] Expressways Limited India 0. 13% a0.897% 48.86%

10 Trichy-Thanjavur Expressways India 0.15% T8, 10% 23.70%
Limnited

i Chhapra-Hafipur Expressways India 0.16% 54.23% 45.58%
Limikied

12 Vijayawada-Machilipatnam India 1.78% 13.33% B0.44%
Expresaways Limited

13 Rajauli Bakhtiyvarpur India 4,80% &, 0056 B3.20%
Expressways Limited

14 | PT Madhucon Indoresia Indonesia 4.86% 85.00% -

15 Madhucon Properties Limbted * India 33.33% -

aj *As the losses incurred by the Associate, Madhucon Propertics Limited is in excess of
the investment made by the Company, such associate inancals are not considered for

consolidated financials.
2.34 [a) Contingent Liabilities not provided for:

" % in Lakhs)
Particulars As at As at
31.03.20232 31.03.2021
Bank Guarantess*™ 19,920.38 24 006, 32
Corporate Guarantees issued by the Company on behalf of its 8.526.29 26,000, 00
subsidiaries and others
Disputed Sales Tax (on appeal) GE7.42 BGAT.42
Entry Tax 8.85 8.85
Service Tax 1,655.50 1,655,530
Income-tax demand contested in appeal 31,395.49 -
The Group is a party to legal suils on construction contract | Amount not Amount not
terms related disputes, pending before various courts in Indis | - ascertainable ascertainable
as well as arbitration proceedings. It is not possible to make a
fair assessment of the likely financial impact of these pending
dizsputes [ litigations until the cases are decided by the
appropriate authorities
" an behall of Subsidiaries and Joint Ventures

1
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2.35 The long term ungquoted investments in equity shares of subsidiary companies as given
hereunder and included in Schedule V are pledged with Banks and Financial Institutions which
have extended loan facilitates to the respective investee companies.

8.No | Name of the entity No of Bhares No of Shares
pledged pledged
as at as at
31.03.2022 31.03.2021
1 Madurai Tuticorin Expressways Limited 13,98,20,500 13,98,20,500
2 Mama Hotels Private Limited 1.38.41,000 1,38,41 0040
3 Madhueon Infra Limited 53,94, 77,705 53,94.77,T05
4 | Simhapuri Energy Limited 715,220,236 715,220,236
5 Madhucon Toll Highways Limited 12,00,00,000 12,00,00,000
6 Madhucon Heights Private Limited 4,000 QO
7 | TN (DK) Expressways Limited 6,04,87 600 6,04 87,600
B Trichy-Thanjavur Expressways Limited 4,59, 30,000 4,59 30,000
9 Chhapra-Hajipur Expressanays Limited 4,74.96,637 4,74 96,637
10 | Barasat-Krishnanagar Expressways Limited 2,21.34,000 2,21,34,000
11 | Ranchi Expressways Limited 7,52, 08,000 7.52,08,000

2.36 Deferred Tax Asset / (Liabilities) (net)

Bignificant components of deferred tax Asset [[Liabilities) for the year ended March 31,

2022
(® in Lakhs)
As at As at
March 31, 2022 | March 31, 3021
Deferred Tax Assat
Opening Balance 4.438.51 8.421.19
During the Year (1,870.14) (3,982.68)
Deferred Tax Asset / [Liability) [net) 2,868.27 4,438.51
2.37 Disclosure in accordance with Ind AS 11 Construction contracts
[ in Lakhs)
2021-22 2020-21
Contract revenue recognized 6043164 61,525.24
Aggregate of contract costs incurred and recognised profits 3,63,034.86  5,47,512.37
{less recognised losses) up to the reporting date for Contracts
in progress
Amount of advances received for contracts in progress 3,228.27 4,348.34
Amount of retention money for contracts in progress 1,058.26 12,237.38
Gross amount due from customers for contracts in progress 1,667.75 B.029.61

2.38 Micro & S8mall Enterprises: The management has taken steps to identify the enterprises
which hawve provided goods and services to the Group and which qualify under the definition of
Micro and Small Enterprises, as defined under Micro, Small and Medium Enterprize
Development Act, 2006, Accordingly, the disclosure in respect of the amounts payable to such
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enterprises as on March 31, 2022 has been made in the Financial Statements based on the
information received and such amount outstanding as on March 31, 2022 to Micro and Small
Enterprises is Nil which the Auditor have relied upon. Further, in the view of the management,
the impact of interest, if any, that may be payahle in accordance with the provisions of the Act

is not expected to be material.
2.39 Earnings per Share:
Year ended | Year ended
March 31, March 31,
_ 2022 2021
Net Loss after tax available for equity sharcholders (10,617.03) (23.374.90)
(®in Lakhs)
Weighted Average number of equity shares for Basic EPS [Nos) 7.37,94.940 | T.37,94.940
Weighted Average number of equity shares for Basic EPS [Nos) 737,594,940 | 7,37,94.940
Face Value per Share (=) 1.00 1.00
Basic and Diluted EPS * (%) (14.41}) (31.63)

*The Company has no dilutive instruments. As such Diluted Eamnings per share equals to
Basic Earnings per share.

2.40 Related Party Transactions:

I. Following are the Hst of related parties and relationships

‘

Particulars

R

(1]
1

12

Enterprises where significant influence exists

Madhucon Estates Limited

MNama Properties Limited

Mona Blue Metal Private Limited
Madhucon Mineral Resources Limited
MBN Anchored Earth Limited

Joint Ventures

Madhucon Sino-Hydro JV

Madhucon Shreehari Hule JV

MPL SCCPL SSBEC JV

Key Management Personnel
Eri Nama Seethaiah

Bri K. Srinivasa Rao

Sri Md Shafi

Sri Nama Krishnaiah
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L
IL. Related party transactions during the year as follows
(" ®in Lakhs)
2021-22 2020-21
Revenne from Contracts and Ssrvices 8. 248.51 5,100.33
Remuneration
Eey Management Personnel 124.38 B1.85
Sitting Fee 1.30 1.30
Loans/Advances Given
Associales 2,8009.84 1,102.48
Entérprises owned or significantly influenced by key management =
personnel or their relatives
Loans/Advances Received
Jointly Controlled fentities and ventures - 1.352.87
Retention Money
Jointly Controlled fentities and ventures 12.41 303.16 |
III. Related Party balances outstanding at the end of the year as follows
(" % in Lakhs)
2021-22 | 2020-21

Trade Receivables
Jointly Controlled fentities and ventures -
Outstanding Receivables
Associates 473.65| 3,283.49
Jointly Controlled fentities and veniures 12.41 4,668,040
Key Management Personnel 49.33 25.19
Enterprises owned or significantly influenced by key management 3,590.79 | 4,763.07
personnel or their relatives
Outstanding Payables
Associates &
Jointly Controlled fentities and veniures - 1.822.96
Key Management Personnel .48 1.60
Enterprises owned or significantly influenced by key management 153.02 174.70
personnel or their relatives
Bank Guarantees
Jointly Controlled /entities and ventures 5,822.85| 8,900.00

14
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Mote Mo. 4 The outstanding loans and advances which were granted to Nama Investments Limited and
NNR Infra Investments Private Limited in which the company’s directors have interest are realizable at
the carrying values in the books of accounts though both these companies have been incurring losses and
accumulated losses exceeded the net worth of these companies, The closing balance as at March 31, 2022
with respect to Nama Investments Limited and NNE Infra Investments Limited are * 3075.11 Lakhs and -
36287 Lakhs respectively.

ili) Barasat - Krishnagar Expressways Limited, a subsidiary company entered into an
agreement with NHAIL for developing road project in the state of West Bengal, The construction
work is delayed due to pending approvals and right of way to be provided by NHAI The
company had issued notice for termination of the project to NMHAI on 31st December, 2015.
NHAI had also issued notice for terminations of the project vide its letter dated 3rd May, 2016
and company had replied that the notice is not valid. Both Company and NHAI appointed
arbitrators. The Arbitmation proceeding are in progress with SAROD,

The borrowings from secured lenders have declared as Non-performing assets by the lender.
Interest on related borrowings have not been provided for.

Cost incurred on the project up to 31-3-2022 at Rs. 5,81,79,22,202/- instead of writing —off to
profit & loss has been accounted as NHAI claims receivable under the head “Other Current
Financial Assets.

iV) Ranchi Expressways Limited, a subsidiary company, NHAI terminated the Concession
Agreement on 30-01-2020 without following the termination procedure laid down in the
Concession Agreement. The company has submitied the claim with NHAL Arbitration
Proceedings have also commenced. CBI has filed FIR against the Company, Promoters and
Directors on 12-03-2019. Subsequently, the Enforcement Directorate has raided the premises
of the company on 11-06-2022 and investigation is under progress.Cost incurred on the project
upte 3l1st March, 2022 Es.1338,73,49,514/- instead of writing-off, has been accounted as
claims receivable under the head = Other Financial Assets.

V] Rajauli - Bakhtiyarpur Expressways Limited [RBEL), a Subsidiary company was awarded
the work of Four Laning of Rajauli-Bakhtiyvarpur Section of NH-31 from KM 47.723 to KM
154.500 on Design, Build, Finance, Operate and Transfer (DBFOT) bazis. As the project of the
company has been floréclosed with mutual consent, cost incurred on the project up-ta 31st
March, 2022 Rs.8,15,39,B53/- instead of writing-off, has been accounted as claims receivable
under the head * Other Current Assets” The company is expecting the reliasation of the
expenses incurred on the project,

VI) Madural - Tuticorin Expressways Limited NHAI has levied penalty of Bs.172.66 Crs for
delay in undertaking of Periodic maintenance works. The company has commenced Periodic
Maintenanoce works.

VII) Trichy - Thanjavir Expressways Limited NHAI has levied penalty of Es.49.79 Crs for
delay in undertaking of Periodic maintenance works. The company has commenced Periodic
Maintenance works.
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Reporting
The details of primary segment information for the year ended March 31, 2022 and March 31,

2021 are given below:

The Group is currently focused on three business segments Construction, Power and Toll

Collection
[ ® In Lakhs)
As at As at
March 31, 2023 March 31, 2021
Segement Revenue
Construction 64,941.63 68,529.73
Energy - -
Toll Highways 19.685.19 15,766.91
Others 10,187.97 6,619.59
Less : Inter Segment Revenue =
Total 94 814.79 90,916.23
Segment Results before Interest and Taxes
Construction (5,953,709 3,008.21)
Energy - -
Toll Highways {1 804.69) [692.11)
Others [933.93) [290.58) |
Total (8,692.33) (3,990.89)
Less : Interest Expenses 3,137.00 24,570,33
Profit Before Tax (10,847.04) (28,561.22)
Begment Assets”
Construction 4,79,114.57 4,65,480.83
Energy - -
Toll Highways 4,32,898.43 #4,27,795.54
Others 11 710.23 19,225.47
Less : Inter Segment Elimination {3,74,361.46) [3,79,039.05) |
5,49,361.77 5.33,462.7T9
Segment Liabilities™
Construction 5,18,989.52 5,10,794.10
Encrgy - -
Toll Highways 531 634.47 5 78 555.26
Chers 16,450.51 21,324.82
Less : Inter Segment Elimination [3,74.361.46) {3,79,039.05]
6,92,713.04 7.,31,635.13

* Segment Assets excludes current and non-current investments, deferred tax assets
** Begment Liabilities excludes deferred tax liabilities
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243 In respect of a Subsidiary, Madhucon Natural Resources Limited, Singapore, the audit of
the subsidiary is not completed, there are no transactions from the inception and the
effect on consolidated financial statements is negligible. Hence not considered for

consolidation,

2.44 Some of the Bank Accounts in Holding Company at closed projects which are in dormant
and have not been reconciled due to non-availability of statements

245 Figures for the previous year have been regrouped fre-classified to conform to the fgures

of the current year.
In terms of our report attached

For P.Murali & Co.
Chartered Accountanis
FRM : DOT257S

A Krighna Rao
Partner
Membership Number 020085

Place : Hyderabad
Date : 28% May, 2022

For and on behalf of the Board

N. Beethaiah Mohammad Shafi
Managing Director Whale-time Director
DIN-007T8449] DIN-O71TB265
K. Venkateswarlu D. Malla Reddy
Chief Financial Officer Company Secretary
ACS: 9559

137



MADHUCON PROJECTS LIMITED ”

138

[ L] [T
oL ETET ) _nnl_u- T = e ERREET LR ety oy I
P wd
T
R W LSRR i Baapmocsangs P U R
PRApRUD W | 4 PR | o pmguie | UOSIDIORUICO | syl % o iy o weug SiEo0EY
|y o g (w0 ) gy okt | U R PO oo ek i o Kosduo H.,h“ﬂ wa o owey | "NE
saquocEny of Luvd
fo | [ e [ i) [S T a] BNEY £ T [Fe -4 L ikl TR S T g | M
iwm [we i e AT T dE e PTG BIE L I [P popr i) e by = |
i TRt} T — 19IFd WLl v WE o] FE ] g gl worg |
e il i 5 i S Tn [P i L I Y Pgsar] gl Tty amn | i
IIIII L] o DAL e 5T i orET | e i shangiadey weaRSme iosalels, |
[rge CRRLE o BE L [ 1=3 i TR !ii |
Ty WL R LR iLEe ] L [P o] vitwrilety wivorenqmaey |
e WERLL W w1 (orewisn |iwend foroms B | e e nlominedc] iy |
teve |nemwn |00 fiewwn (o ew PHRATITY  (SROETL  |eERdwn  |BERELO |eemee L e o chmmatey ndleynse) | §
oo | leew g T RO SSATE ST R LB O logas | L P peery et bl | 4
nnnnnn il | s I % % s MELaZE o LI [P oy sty madlng i) |
W | f AL praLE i o e e o0 e W e pidsan Blbainadey uonee] WioR |
wes | bl figm L R T e ewoazi | v wewrse L I e ) vile) iy g | f
| e Far irwai R o S 1 DS R TR [T A LICREL bl Fragtigi ] o] g | L
[
g - gy -y -y gy T T s T
e iy g preree [ P —loi dey oy ey, | egeag | ey e .!._:-_J oy | ieepnny o | W
Iy




MADHUCON PROJECTS LIMITED ”

AR H

- -

MA DT HLRON
MADHUCON PROJECTS LIMITED
CIN: LT4210TG1990PLC11114
Reg off. Madhucon Complex, 1-7-70, Jublipura, Khammam - S07002
Tal: 040-235569001, Fax: 040-23556005, Wabsite: www.madhucon.com

Wi hereby record myfour presence sl tha 32° annual general mesfing of the company being held an 207 Seplamber 2122
at 300 P.M. 8 ils registersd office.

Mamber Folia/DP [D- Clent D No.  Member Proxy’s name in Block Latbers Signature of MembeoProuy

“Hd Foficd Clienl 10:
far memibess holding share in Electronic Form,
Hote 1o be signed and handed over al the enterence of the Meeting Venue

MADHUCON
MADHUCON PROJECTS LIMITED
Gl LT4M0TG1 990PLE 11114
Rag o i.ummc:mm 1.7-70, Jubdipura, Khammam - 507002
Tiak: Qa0-235568001, Fax: (40-23556005, Webshe: www.madhiscon.com

FORM MO MGET-11

PROXY FORM
Pursuant 1o Section 105(5) of the Compamnias At 2013 and rule 19(3) ol tha Companies (Manageemen] and Adminisiration) Fules 2014
Hame of the Mombor(s): | Follo Naldient 1:

Rogsiered Address:

E-mail id; [DF'H;

TR e T Rl e R elgnliing

As mp'our prooy o attend and vobe {on 2 poll) for medus and on mylowr behall a8 the 32 Annual General Mealing of the
Comparry, be held on Thursday, the 297 day of September, 2032 at 2:00 P.M. al Registersd Office: Madhucon Complax, 1-
rmmﬂm-mmm-twmwmmﬂMMummw

esalan No. Reaalitiong Wata™
For_| Againal

To recaive, congider and adopl Annual Accounts FY ended 3181 March,

1.0rdinary Resclution | agas

a) The Adited Financial Statemants of the Company in IND AS formad
for the fnancial year ended 31™ March, 2022 togather with tha
Reparts of the Board of Directors and Auditors’ tharean; and

b The AudBed Consdclidated Fnancial Statements of the Compary in

IND AS format for the financial year ended 315% March, 2022 together
ity Ther napart of the Awditors” theseon
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MADHUCON PROJECTS LIMITED
CIN: L74210TG1990PLC11114
Reg off. Madhucon Complex, 1-7-70, Jublipura, Khammam - 507002
Tel: 040-235568001, Fax: 40-23556005, Website: www.madhucon.com

2. Ordinary Resolution | To appoint a director in place of Mr. Mohammad Shafi (DiN: 0T178265), who

ralires by rolabon and offers himsedl for

3.Ordinary Resohiton | To appoint Auditors nd to fix their remuneration

4.0rdinary Reschiion | Rabfcation of he Re-appointment of Mr. Seethaiah Mama (DIN.D07E4481)

Dirsctor of tha Company

85 ;
5.Special Resolution Ratfication of the resppaintmant of Mr, Madhava Rao Potla (DIN GO385808)

ag an ol e

G Special Rasoiion | Fablcabon of [he feappaintmant of Mrs. Chnihapil Lakshiml Kumar (DN

(6542473} a5 an independant direcior of tha Company.

7.Ondinary Resolutbon | To appoint and approve the remunaration of the Cost Auditor for the inancial

year snding on 3151 March, 2023

| 8.Ondinary Reschuion | Approval for Non-Provision of the interest on Working Capitsl Loans &

Ursecured Loans of the Company
Slgnatura of the Proxy holdan(s].. ..o
Hotes:

1.

&

The proxy duly compleled should be deposiled 81 the Registered Office of the Company nol bess than 48 (lory
sight} hours bafore the time fixed for holding the Mealing.

A proccy neesd not be s member of tha Company.

A persan can acl 85 proxy on behad of the members nol exceading 50 (Fifty) and holding In the aggregate ot
meare khan 104 (Ten percent) of the iotal shase capitad of the Company camying voling rights. A member holding
marg than 10% (len percand) of fodal share capital of the Company camying woling rights may appaind a singla
parson as prowgy and such parson shall not 8ol as & proxy for any ofher pirson or shansholdar,

**This i only oplional. Please pul an "X in the appropriate column againsd the resolutions indicated in the Box. if
you leave the For' or ‘Against column blank agaings! any of all the resolutions, your proxy will be enlitied o vobe in
the manner as halshe thinks approprinte.

Appointing a proxy diss not prevent & member lom attending the mesting = person { be $0 wishas.

In the casa of joinl holders, the Signature of any one holder will be sufficient, bud names of all the joini holders
should be sated.
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