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RAIEN//TER KUMARSTNGAL & ASSOCTATES LLP
CHARTERE D ACC OIINTANTS

To the Board of Director of
Kohinoor Foods Limited

1. We have reviewed the accompanying statement of Standalone Unaudited Financial Results

(,the statement') of Kohinoor Foods Limited ('the company') for the quarter and half year

ended 30th September 2019, being submitted by the Company pursuant to the

requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirementsl

Regulations, 2015 (as amended). The statement, which is the responsibility of the

Company's Management and has been approved by the Company's Board of Directors

2. We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410, "Review of interim Financial Information Performed by the

independent Auditor of the Entity", issued by the Institute of chartered Accountants of

India. This Standard requires that we plan and perform the review to obtain moderate assurance

about whether the financial statement is free of material misstatement. A review is limited primarily

to enquiries of Company personnel and analytical procedures applied to financial data and thus

provide less assurance than an audit. We have not performed an audit and accordingly, we do not

express an audit opinion.

3. Basis of Qualified Conclusion
(i) As stated in Note No. 10 of Standalone Unaudited Financial Results, management

has stated its assessment of the company's ability to continue as going concern.

However, in view of the continuing default in re-payment of borrowings, default in

payment of undisputed statutory dues, significant decline of revenue, continuous

losses, negative cash flows and negative net worth, resignation of KMP and senior

management and due to financial constraints, material uncertainty exists about the

company's ability to continue as going concern and the decision of the management

of the company to prepare the accounts of the company on going concern basis.

This assessment of management is based on Resolution plan and offer of one-time

settlement submitted to the Banks by company and the

prospective investors in the company. There would arise

realizable value of assets and liabilities in the event of fail

gorng concern.
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(ii) As stated in Note No. 6 0f Standalone Unaudited Financial Results, Loss of the

company is understated by Rs 4048.26 lakhs (approx') for the period from

ot/o4/2olg to 3O/Og/zOtg and Rs 9500.53 lakhs (approx.) from the date of account

being classified as NPA to the period covered under review, due to non-provisioning

of interest on bank loans after the accounts of the company were classified as NPA

and further amount towards penal interest, any other penalty etc' as may be

charged by lenders. In the absence of statement of account, the above amount has

been arrived at as per calculation made by the company. Due to limited information

the aggregate amount unprovided in books of account of the company is not

ascertainable with accuracy.

In reference to bad debts, as per information and explanation received from

management,"TheComponyhadinitiotedArbitrotionproceedingogoinstfour
ogents through whom sales were mode to some debtors, whose outstanding bolonce

omounted to Rs 15636.49 lakh." we are also informed by management that"'rhe

Manogement of compony hos received arbitrction awords from the Hon'ble Arbitral

Tribunal comprising of sole orbitrotor Mr. s. G. shoh Former iudge, High court of

Ahmedobadinrespectoftheseogents',.onthebasisofaboveaward,thecompany
has written-off the balances of these debtors' amount of Rs LO277.52 lakh. The

Managementofcompanyhasa|somadetheprovisionofRs10T3.63lakhinrespect
of other debtors from whom the recovery is pending or arbitration is in process."

The total bad debts and provision for doubtful debts amounts to Rs 14251.21 lakhs.

ln view of above arbitration awards and on-going settlement and negotiations with

parties, we are unable to comment on extent of bad debts and provision for

doubtful debts required to be made and realizability from debtors and its

consequential impact on financial result.

The management of the company has not provided balance confirmation direct

from debtors. Depending on the circumstances and in the absence of above third-party

confirmation, goods return by debtors amounting of Rs 6839.57 lakh, dispute with

debtors, bad debts and provision for doubtful debts as mentioned in point (iii) above

and very small recovery of amount from debtors till the date of review, we are

unable to comment on realizability of amount due from debtors and its possible

effect on Standalone Unaudited Financial Results of the company'

The management of company has not provided confirmation of accounts from

creditors. In the absence of third-party confirmation, we are unable to

(iii)

(iv)

(v)
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Ivt)

actual liability to creditors (including squared up accounts) and its possible effect on

Standalone Unaudited Financial Results of the company'

Domestic sales have been made to various customers for which payment has not

been received. The management has provided the following information &

explanation regarding these sales, "we ore continuously following up for poyment'

but their customers ore deloying it due to vorious reosons, mainly becouse of quol'ty

problem. They hove informed thot their customers are not occepting this rice due to

quolity issue. Some of them ore osking for huge discount ond some wont to return

the rice. Some say that they will onty poy to compony when they receive money from

theircustomers',,Furtherthecompanysti||retainssignificantriskofownership
because the company retains an obligation for unsatisfactory performance' The

receipt of revenue from domestic sale is contingent on the derivation of revenue by

thebuyerfromtheironwardsa|eofthegoods.|nsuchcases,itisnotbeingprobab|e
that the economic benefits associated with the transaction will flow to the company

until the consideration as received by its buyers and the uncertainty is removed. Due

to such uncertainty, goods return by customers and huge amount of bad debts and

provision for doubtful debts as mentioned in point (iii), it is not possible to

adequately measure the amount of revenue' Thus, in the absence of any agreement'

underlying terms & conditions, schedule of delivery, acceptance and recovery from

customers, revenue recogntsed by the company not being in line with applicable

accounting principal accepted in India and we are unable to comment its impact on

Standalone Unaudited Financial Results.

During the review period, the company entered into sale and purchase transactigns

with the same parties and has recognized Revenue without negating the effect of re-

purchased goods amounting of Rs 698.61 lakh from debtors' As per information and

explanation given by management, each transaction is a separate transaction and

not related to each other as quality of goods sold and purchased are different.

However, we have not been provided any quality wise record of sale & purchase'

and, hence in the absence of such record we are unable to comment whether such

re-purchased goods from debtor is purchase or sales return and its impact on

Standalone Unaudited Financial Results.

(viii) During the period under review, amount of revenue has not been negated by Rs

1366.39 lacs due to the effect of sales return. The company recognized revenue in

previous financial year 2018-19 but in current financial year such goods were

(vii)

\-.,2 t
&erc 0e\$!

returned and instead of reducing the amount of revenue, the



company has adjusted/reduced such amount of sale return from the provision for
bad debts, which was created in previous financial year 2018-19.

As per Para 15 of Ind AS 105, an entity shall measure a non- current asset (or

disposal group) classified as held for sale at the lower of carrying amount or fair
value less costs to sell. As per board meeting held as on dated 29th May, 2019, 14th

November, 2018, and 14th August, 2018, we understand that the company proposes

to monetize its investment in UK based subsidiary company, Indo European Food

Ltd. However, the company has recognized such non-current assets held for sale at
historical cost. We are unable to comment upon its impact on the standalone
financial results.

We were not provided with the balance confirmation and reconciliation, if any, of
some bank accounts (including accounts closed during the year) appearing in books
of accounts of the company. In the absence of having aforementioned confirmation
and reconciliation, the impact thereof is unascertainable, and therefore, is not being
commented upon in this report.

4. QualifiedConclusion
Based on our review conducted as above, except in ,,Basis of eualified Conclusion,'
paragraph mentioned in para 3, nothing has come to our attention that causes us to believe
that the company statement of standalone unaudited financial result prepared in
accordance with applicable accounting standard and other recognized accounting practices

and policies has not disclosed the information required to be disclosed in term of regulation
33 of the SEE| (tisting obligation and disclosure requirements) Regulations, 2015, including
the manner in which it is to be disclosed, or that it contain any material misstatement.

5. EMPHASIS OF MATTER

The company has not made Provision for the demand raised by various authorities as

the matters are pending before various appellate forums. we are unable to comment
upon possible impact in the Standalone Unaudited Financial Results for the six-month
ended 3Oth September, 2019.

We draw attention to Note No. 7 in the Standalone Unaudited Financial Results, the
company has allotted 18,30,000 equity shares on conversion of warrant into equity
shares issued on preferential basis to its promoters. The company has filed application
for listing of 18,30,000 equity shares to both the stock exchange (NSE & BSE) and

(ix)

(x)
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t.

conseouential effect the above, on the Standalone Unaudited Financial Results is not

ascertainable.

A legal notice was issued to domestic debtor M/s. Kasturi Exim (P) Limited for

recoverability of outstanding amount of Rs 2900 Lakhs. The company has written-off full

amount as bad debts amount of Rs 2900 lakhs on account of such debtor and the

company has submitted a claim to the interim resolution professional appointed by

NCLT.

we draw attention to Note No. 8 0f standalone unaudited Financial Results of the

company for the six month ended 30th September, 2019, that the lender of consortium

bank "Oriental Bank of Commerce" have filed an application against company under

section 7 of the Insolvency and Bankruptcy code, 2016 before National company Law

Tribunal (NCLT) Chandigarh bench and the matter is adjourned to next date 22'h November

2019. Further, certain operational creditors M/S. Norton Rose Fulbright, M/S' Uma

Polymers, and International Cargo Terminal & Infrastructure (P) Ltd have also filed an

application against company under section 9 of the Insolvency and Bankruptcy code,

2016 before National company Law Tribunal (NCLT) Chandigarh bench wherein the NCLT

has provide the next date of hearing on 08th January 2020, LSth November 2019 and 10th

January 2020 respectively .

v. We draw attention to Note No.12 Standalone Unaudited Financial Results, the company

has received a letter from lender of consortium bank "oriental Bank of commerce" for

declaration of name/account of company as willful defaulter. The company has replied

and also sought review request before bank.

our ooinion is not modified in respect of this matter.

tv.

Place: Delhi

Date:14.11.2019

For Rajender Kumar Singal and Associates LLP

(Chartered Accountantsl

Firm Reg. No. 016379N

(sHASHl



SIANOALONE STATEMEMT OF UX.AUOITED FII{ANCIAI RESUITS TOR IHE QUATTER/HAU YEAR E'IDEO SEPIIMSM 30, 2019.

st. Partkular5 OUAffiEN ENOEO HAI,F YEAR EI1DED

30{e-2019 3(X)62019 30{9.20r8 3t)49-2019 3tX)9201E 31.0t|,2019

UN.AUDITEO UN.AUOITED UI{TAUDITED UN-AUDN:D UNdUOITEO AUOITEO

Revenue from Oo€ration 975 12,9U 2,OO7 15.450 40,494
(0) 0 0 85 lU

l Totrl Incoma (l+l 97t 1,031 13,019 2,OO' 15,535 40.558

cost of material consumed 747 16,827 1,,449 18,990 19.77r

Purchase of nock-in-trade 34 79

llncreas€l/Decrease in hventories of finished toods,
stock-in'trade and work-in-protress

54

59 57 7

Eholovee benefi tt eroense r74 183 310 358 580 1,029

1 2-m5 2 4,184 2,298

oeDreciaton and amortisation expanee 269 269 324 539 u7 1,297

3,978

477 320 977 797 11,339

Total atDanaar (M L5a6 1,515 20,546 3201 25,252 69,79f

ProfiV lloss) b€foru dclptlomllt na.|ld t r llll.lv)
{5111 ts84l t7,s271 (1.1941 ILO,721l t29,1391

It27l 1,249 7.122

ProfiV Gors) bcroa t x (v-vl)
{4841 (7.832) t7,527) t8.317t (!o,727) {29,1391

12) Income Iat for P.io. Yea6

13) o€f€red tar 9,419

tx
PrbfiV(ro.s) to. tl|c p..lod ftom condnulna oD.rrtbB
Mr-vlu

{4841 0,4321 t7,5271 (8,3171 110;t271 [ta,557t

x Prow{Los'} ftDm dhcontlrulnt o0.6dont
xl Iar erpcnser of db.ontlnu.d oFr.dons

xll
ProfiVllo6rl frcm obcomlnolng of.rationr (.R.i t r)
u-xD

xu Profit/ (tosst tor tn Dcrlod {vll.\rlll) (4E41 t7.8321 (7.5271 {8,317) (LO,727) (38,5571

xtv OrhG. ComDr€hlmlvt lr|co|nc

a (il lt€ms thrt willnot be redassrfi€d to profft o.loss

t2
lii) Income tax relatiry to ltems that will not be

r€ddsiffed to o.offt or loss

B (r) ltems that will be reclassn.d to p.ofn o. loss

lii) Income tax r€latiry to ltems rhat $rll b. redasifl.d to

rotdl Comprchenrire InconE tor dE p.rbd (lX+X)
{4841 t7,8321 t7.s27l {8,3171 110.7271 {38,545)

EahinS per Equity 3hare {for contlnui$ operation)r

t1l8.sic {1.311 (21.131 (21.351 (22.431 (30.441 1105.661

I2l Dlluted (1.311 (21.13 (21.361 122.431 (30.44 1105.56)

xvtl
Eahing per Equity share (for dlscontlnuln3 op.ratlon):

(U Easic

12) Diluted

xvll
Eamlng per Equlty $.rc r(rac! vrlu. of Rr. ro..ch)
(not.nnualised)

{1) sasic (r.3r (21.13) 121.36i (22,43" {30.44) (105.551

(2)Djluted (1.31 (21.13) {21.361 (22.431 (30.44) {106.661



STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS AT 3OTH SEPTEMBE& 2019
in

STANDALONE STANDALONE

Sl No,

Prrticuhrs
AS AT 30.09,2019

I'N.AUDITED
AS AT 31.03.2019

AUDITED

I

1

ASSETS
Non-currert assets

Prop€rty, Plant and Equipment
Capital work-in-progress
Financial Assets

Investm€ots

Oth€r Financial Assets

Oth€r Non Cunent Assets

Defened tax assets (net)

Total Non-Curretrt Ass€ts

Curretrt Assets
Inventories
Financial Assets

Trade receivables

Cash and cash equivalents
Other Financial Ass€ts

Other cunent assets

Totsl Current Asscts

18,729

4,969
0

E9

J)O

l9,26E

4,969

90

356

492

13,690

ll
2

2.786

24,682

t,025

?l lq{

t02
2

2,80'1

r6,9t1 25,131

Total Assets 41.124 49,8t3

!

2

EQUITY AND LIABILITIES
Equity

Equity Share capital
Other Equity

Total Equity

LIABILITIES
Non-current liabilities

Financial Liabilities
Borrowings

Provisions
Totsl Non-Current Lirbilities

Current lisbilitics
Financial Liabilities

Bonowings
Trade payables

Other fi nancial liabilities
Othar cunent liabilities
Provisions

Totil Current Liabilities

3,70'l
-39.665

3,70'1

-31,348

-35,95?

1,500

160

-27,64r

1,500

160

1,660

68,870

3,390

1,352
1,793

t?

1,660

68,481

4,187
|,442
1,668

t6
75,422 75,794

Total Equity ttrd Liabilities 4t,t24 49813

'o9
9/ro*ooroo'
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NOTE:

l)

?)

4)

6)

The Un-Audited Standalone Financial Results have b€en approved by the Board of Diredors in their meeting held on 14th November,

2019.

Ihe standalone unaudited financial results have been prepared in accordance with the Indian Accounting standards ('lnd As') notified

under the Companies {lndian Accounting Standards) Rules, 2015 as amended from time to time, specified in Sedion 133 of Companies

Act, 2013.

The company is prlmarily engaged in the business of manufacturin& trading & marketing of food products which is a single segment, as

per Indian Accounting Standard (lND AS) 1.08.

The Un-Audited Standalone Financial Results are given as per the requirement of Regulation 33 of the SEBI (LODR), Regulations 2015 and

submitted to Stock Exchanges,

The Banks have classified the company's accounts as Non Performing asset and served recall Notice under section 13(2) of The

Securitization and Reconstruction of Financlal Assets and Enforcement of Securiw Int€rest Act, 2002. The Company has glven reply of
said notices within the stipulated time.

The company has not provided interest to the extent of Rs. 2063.70 lacsfor 2nd Quarter, Rs.4048.25 for halfyear ended 3GO9-2019 and

Rs. 5452,28 lacs for year ended 31-03-2019 on bank loans which were classlfied as non-performlng assets,

The Company in its Board Meeting held on 04.10.2018, has allotted 18,30,000 equity shares on conversion of warrants into equity,

issued on preferential basis. After allotment the company has filed application for listing of 1&3q000 equity shares to both the Stock

Exchanges {NSE & BSE) and application is under process, and due to these shares are not yet dematerialised.

The Creditors ofthe Company have tiled petition under Section 7 and S€dion 9 of Insolvency and Bankruptcy Code, 2016, before the
Honbl'e court of NCLT, chandigarh Bench, whlch are not yet admitted.

The Balances of some Debtors and creditors are subject to confirmation.

As per the assessment of Management the company continues to be going concern. This assessment is based on Resolution plan and an

offe. of One Time Settlement submitted to the Banks by company and the interest shown by prosp€ctive investors in th€ company.

A letter from Oriental Bank of Commerce has been received by the company for declaration of Kohlnoor Foods Limited account as Willful
Defaulter. The company has replied and also sought revlew request before the screening committee of the bank.

The figures of last quaner are the balancing tigures between audited f,gures in respect of the full flnancial year and the published year

to date figures up to the third quarter ofthe current financialyear.

The figures of previous quarter/year have been regrouped / rearranged whenever considered necessary,

8)

e)

l0)

I l)

t2)

l3)

Place : Faridabad
Date : 14th November, 2019



RAIENITER KUMARSTNGAL & ASSOCIATES LLP
CHARTERE D ACCOIINTANTS

Indeoendent Auditor's Review Report for Consolidated Unaudited Financial Results of
Kohinoor Foods Limited Pursuant to the Resulation 33 of the SEBI {Listins Oblieations and

Disclosure Requirementsl Resulations. 2015

To Board of Director of
Kohinoor Foods Limited

1. We have reviewed the accompanying statement of Consolidated Unaudited Financial .

Results of Kohinoor Foods Limited ('The Holding Company') and its subsidiaries (the
holding company and its subsidiaries together referred to as "the group"), and its share

of net profit/(loss) after tax and total comprehensive income/loss of its associates and

joint ventures for the quarter and half year ended 30th September 2019 being submitted

by the Holding Company pursuant to the requirements of Regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended).

Attention is drawn to the fact that the consolidated figures for the corresponding

quarter ended 30th September 2018, as reported in these financial results have been

approved by the Holding Company's Board of Directors, but have not been subjected to

revtew.

2. This Statement, which is the responsibility of the Holding Company's Management and

approved by the Holding Company's Board of Directors, has been prepared in

accordance with the recognition and measurement principles laid down in Indian

Accounting Standard 34 "lnterim Financial Reporting" ("lnd AS 34"), prescribed under

Section 133 of the Companies Act, 2013, and other accounting principles generally

accepted in India. Our responsibility is to express a conclusion on the Statement based

on our revrew.

3. We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the

Independent Auditor of the Entity", issued by the Institute of Chartered Accountants of

lndia. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and

other review procedures. A review is substantially less in scope than an audit conducted

in accordance with Standards on Auditing and consequently does not enable us to

obtain assurance that we would become aware of all significant matters

identified in an audit. Accordingly, we do not express an audit opinion.

Regd. Ofi. : 602, Nilgiri Apartments 9, Barakhamba Road, New Oslhi'l10 001

Tst.: 011-23352689, 233?5360, 23352673 Tel€tax: 23322623 Website: www.rksingal.com E-mail: rksingal@ rksingal.com

Forme.ly known as'Rajender Kumar Singal & Associates' (firm regd. No. 271 dated 24.07.2013)
(lCAl FFN No. :016379 N) converted and registered as LLP on 02.12.2013 vid6 LLPIN No. MB-8994 with Limited Liability



(i)

(ii)

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

4. Basis of Qualified Conclusion

We have not been provided financial statement/financial Information of jointly
controlled entity "Rich Rice Raiser factory LLC, one subsidiary company M/S.

Sachdeva Brothers (P) Ltd. Therefore, we are unable to comment about any possible

effect of these joint venture company in consolidated financial statement for the
period ended 30th September, 2019.

As stated in Note No. 10 of Consolidated Unaudited Financial Results, management

of the holding company has stated its assessment of the company's ability to
continue as going concern. However, in view of the continuing default in re-payment

of borrowings, default in payment of undisputed statutory dues, significant decline

of revenue, continuous losses, negative cash flows and negative net worth,

resignation of KMP and senior management and due to financial constraints,

material uncertainty exists about the company's ability to continue as going concern

and the decision ofthe management ofthe company to prepare the accounts ofthe
company on going concern basis. This assessment of management is based on

Resolution plan and offer of one-time settlement submitted to the Bank by

company and the interest shown by prospective investors in the company. There

would arise a need to adjust the realizable value of assets and liabilities in the event

of failure of assumption as to going concern.

As stated in Note No. 6 of Consolidated Unaudited Financial Results, Loss of the

company is understated by Rs 4048.26 lakhs (approx.) for the period from

oL/04/2oI9 to 3o/o9/2ot9 and Rs 9500.53 lakhs (approx.) from the date of account

being classified as NPA of holding company to the period covered under review, due

to non-provisioning of interest on bank loans after the accounts of the company

were classified as NPA and further amount towards penal interest, any other penalty

etc. as may be charged by lenders. In the absence of statement of account, the

above amount has been arrived at as per calculation made by the company. Due to

limited information the aggregate amount unprovided in books of account of the

(iii)

holding company is not ascertainable with accuracy.



(iv) ln reference to note no. 11 of consolidated financial result and as per information

and explanation received from management of holding company, "The holding

company had initioted Arbitrotion proceeding agoinst four agents through whom

soles were mode to some debtors, whose outstonding balonce omounted to Rs

75636.49 takh.,, we are also informed by management of holding company that,

"The Management of compony hos received arbitration owards from the Hon'ble

Arbitrot Tribunat comprising of sote arbitrotor Mr. S- G' Shoh Former iudge, High

Court of Ahmedobod in respect of these agents"' On the basis of above award' the

company has written-off the balances of these debtors'amount of Rs 10277'52 lakh'

The Management of holding company has also made the provision of Rs 1073'68

lakh in respect of other debtors from whom the recovery is pending or arbitration is

in process." The total bad debts and provision for doubtful debts amounts to Rs

L4251.2L lakhs. In view of above arbitration awards and on-going settlement and

negotiations with parties, we are unable to comment on extent of bad debts and

provision for doubtful debts required to be made and realizability from debtors and

its consequential impact on financial result'

The management of the holding company has not provided balance Confirmation

direct from debtors. Depending on the circumstances and in the absence of above

third-party confirmation, goods return from debtors amounting of Rs 6839'57 lakh'

dispute with debtors, provision for bad debts made as per point (v) above and very

small recovery of amount trom debtors till the date of review' we are unable to

comment on realizability of such amount due from debtors and its possible effect on

Consolidated Unaudited Financial Results of the company'

The management of the holding company has not provided confirmation of accounts

from creditors' In the absence of third-party confirmation' we are unable to

commentonactua||iabi|itytocreditors(inc|udingsquaredupaccounts}andits
possible effect on Consolidated Unaudited Financial Results of the company'

Domestic sales have been made to various customers for which payment has not

beenreceived.Themanagementoftheho|dingcompanyhasprovidedthefol|owing
information & explanation regarding these sales' "we ore continuously following up

for poyment, but their customers are deloying it due to vorious reosons' mainly

becouse of quolity problem' They hove int'ormed thot their customers ore not

accepting this rice due to quotity issue' Some of them are asking for huge discount

ond some wont to return the rice' Some soy that they will only poy to

(v)

(vi)

(vii)

they receive money from their customers"' Further the



significant risk of ownership because the company retains an obligation for

unsatisfactory performance. The receipt of revenue from domestic sale is contingent

on the derivation of revenue by the buyer from their onward sale of the goods. In

such cases, it is not be probable that the economic benefits associated with the

transaction will flow to the company until the consideration is received by its buyers

and the uncertainty is removed. Due to such uncertainty and huge amount of

provision for bad debts made as mentioned in point (v), it is not possible to

adequately measure the amount of revenue. Thus, in the absence of any agreement,

underlying terms & conditions, schedule of delivery, acceptance and recovery from

customers, revenue recognised by the holding company not being in line with

applicable accounting principal accepted in lndia and we are unable to comment its

impact on Consolidated Unaudited Financial Results.

(viii) During the review period, the holding company entered into sale and purchase

transactions with the same parties and has recognized Revenue without

negating the effect of re-purchased goods amounting of Rs 698.61 lakh from

debtors. As per information and explanation given by management of holding

company, each transaction is a separate transaction and not related to each

other as quality of goods sold and purchased are different. However, we have

not been provided any quality wise record of sale & purchase, and, hence in the

absence of such record we are unable to comment whether such re-purchased

goods from debtor is purchase or sales return and its impact on consolidated

Unaudited Financial Results.

During the period under review, amount of revenue of the holding company has

not been negated by Rs 1366'39 lacs due to the effect of sales return' The

holding company recognized revenue in previous financial year 2018-19 but in

current financial year such goods were returned and instead of reducing the

amount of revenue, the management of holding company has adjusted such

amount of sale return from the provision for bad debts, which was created in

previous financial Year 2018-19.

we were not provided with the balance confirmation and reconciliation, if any,

of some bank accounts (including accounts closed during the year) appearing in

books of accounts of the group. In the absence of having aforementioned

confirmation and reconciliation, the impact thereof is unascertainable, and

(ix)

(x)

ffi
e*

therefore, is not being commented upon in this report'



5. The Statement includes the results of the following entities:

(i) Indo European Food Limited (U.K.)

(ii) Kohinoor Food USA Inc. (USA)

Qualified Conglusion

Based on our review conducted and procedures performed except in "Basis of Qual3fied

conclusion" paragraph mentioned in para 4, nothing has come to our attention that

causes us to believe that the accompanying Statement, prepared in accordance with the

recognition and measurement principles laid down in the aforesaid Indian Accounting

Standard and other accounting principles generally accepted in lndia, has not disclosed

the information required to be disclosed in terms of Regulation 33 of the sEBl (Listing

Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the

manner in which it is to be disclosed, or that it contains any material misstatement.

7. EMPHASIS OF MATTER

The holding company has not made Provision for the demand raised by various

authorities as the matters are pending before various appellate forums. We are unable

to comment upon possible impact in the Consolidated Unaudited Financial Results for

the quarter ended 30th June, 2019.

we draw attention to Note No.7 in the consolidated unaudited Financial Results, the

holding company has allotted 18,30,000 equity shares on conversion of warrant into

equitysharesissuedonpreferentia|basistoitspromoters.Theho|dingcompanyhas
filed application for listing of 18,30,000 equity shares to both the stock exchange (NSE &

BSE) and application is under process, due to these shares are not yet dematerialised'

The consequential effect the above, on the consolidated unaudited Financial Results is

not ascertainable.

iii. A legal notice was issued to domestic debtor M/s. Kasturi Exim {P) Limited for

recoverability of outstanding amount of Rs 2900 Lakhs. The holding company has made

full provision of bad debts amount of Rs 2900 lakhs on account of such debtor and the

holding company has submitted a claim to the interim resolution professional appointed

by NCLT.

we draw attention to Note No. 8 0f Consolidated unaudited Financial Results of the

company for the Quarter and half year ended 30th september, 2019, that the lender of

t#t

tv.

consortium bank "Oriental Bank of Commerce" have filed an



company under section 7 of the Insolvency and Bankruptcy code, 2016 before National

company Law Tribunal (NCLT) Chandigarh bench and the matter is adjourned to next date

22"d November 2019. Further, certain operational creditors M/S. Norton Rose Fulbright,

M/S. Uma Polymers, and International Cargo Terminal & Infrastructure (P) Ltd have also

filed an application against company under section 9 of the Insolvency and Bankruptcy

code, 2016 before National company Law Tribunal (NCLT) Chandigarh bench wherein

the NCLT has provide the next date of hearing on 08th January 2020, 18th November

2019 and 10th January 2020 respectively .

v. We draw attention to Note No. 12 Consolidated Unaudited Financial Results, the

holding company has received a letter from lender of consortium bank "Oriental Bank of

commerce,, for declaration of name/account of company as willful defaulter. The

company has replied and also sought review request before bank'

Our opinion is not modified in respect of this matter.

8. The Consolidated unaudited financial result includes the interim financial statements/

financial information/ financial result of 3 subsidiaries which have not been reviewed/

audited by their auditors, whose interim financial statements / financial information /
financial results reflect total assets 9691.59 lakh, total revenues of Rs. 8173.20 Lakh and

total net loss after tax and total comprehensive loss of Rs. 165'16 Lakh for the quarter

andha|fVearended30thSeptember,20lgandfortheperiodfrom0lstApri|,2019to
30thSeptember,2o!g,respective|y,asconsideredintheconso|idatedunaudited
financial results.

Place: Delhi

Date: 14.11.2019

For Rajender Kumar Singal and Associates LLP

(sHASHl

M.No.413795

(Chartered Accountantsl
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CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS AT 3OTII SEPTEMBE& 2OI9
ln

CONSOLIDATED

Sl No.

Psrticulsrs
AS AT 30.09.2019

UN.AUDITED

AS AT
31.03.2019
AUDITED

',

ASSETS
Non-cl|rr€trt tssets

Property, Plant and Equipment
Capital work-in-progress
Financial Assets

Investments

Other Financial Assets

Other Non Cunent Assets

Defered tax assets (net)

Totrl Non-Currenl Assets

Current Assets
Inventories
Financial Assets

Trade receivables

Cash and cash equivalents

Other Financial Assets

Other current assets

Totrl Currcnt A$cts

t9,499
0

l0
0

89

356

24,576

0

l0

90

356

r 9,954

t <o?

tE,430
495

)
2,826

25,03t

2,336

21,179
359

2

3.18?

24352 27,063

Total Assets 44J06 52,094

I

EQUITY AND LIABILITIES
Equity

Equity Share capital
Other Equity

Tohl Equity

LIABTLITIES
Non-curretrt liabilities

Financial Liabilities
Bonowings

Provisions
Totrl Non-Curr€nt Liabiutics

Current liabilities
Financial Liabilities

Borowings
Trade payables

Other fi nancial liabilities
Other current liabilities
Provisions

Totd Curretrt Lirbiliti€s

3,701
46.714

3,701
-38.369

-43,007

t,541
160

-34562

1,500

160

1,701

7 t,952

10,584

|,793

l,660

74,821
6,524
|,448
2,281

l'1
$,612 t5,096

Total Equitv and Liabilities 44306 52,O94
z^rqoo\

f<'o
zF--dU
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The Un-Audited Consolidated tinancialResub hav.b.en appfovld bythe soard of Directon in their meetlnt h€ld on 14th Nov€mb€r,2019.

lhe Consolidat€d unaudit€d financial results hav. b.ren pr.pa..d In accordanc€ with th€ hdlan Accoonti4 Sbnda.ds ('l||d AS'l notified und.r th! Compani.J (lndi.n
Accounting Standards) Rules, 2015 es amendad from time to tim!, speofied in Saction lal of Compani.s acl, 2013.

The Company lr pdmaily enSaSed In the buslness of manufacturln& tradint & merl€tin8 of food p.oducts ehlch E a sinele sctmlnt, as per hdlan Accountlq Strndard

oND As) 1G.

Tn€ Un-Audn.d Consolid.at d Flnancial Results a.e given as per the rcquir.mdn of Rqul.tlon 33 ot $. sEEl (LoDRl, R.tul.tims 2015 .nd submrtt€d to Sioc*
Elchant€s.

The 8ank5 have classified tha aompany's accounts as Non Performing asset and seNed recall Notice undcr sactlon t3{2) of Th! S€orritiration and R€connruction ot
tinancial A5sets and Enforcement ot S€curity Interen act, 2m2. The Company hes Siven r.pv ot 3.ld notic€s wlthln the strpulatcd dm..

The comp.ny has not provided Int.rest to lh. .xtent of R5, 2063.70 lacs tor 2nd ql8rter, Rs. 4048.25 tor hall y.ar cnded 3G09-2019 and Rs. 5452.28 lacs for yeer €nded

31{3-2019 on bankloans whlch wereclasslfied es non-p€rformlng assets.

The Company h its Soard Mecting held on 04,10.2014 h.i .llott€d 18,3O,(m equity sh.r€s on conv€rsion ot warrants i|tto equity, issu.d on pr€fer€ntial basis. Aft€r
allotment the comp.rry has fil€d .pplication for linint of 18,30,m0 eqdty sh.r€s to bo$ th€ Stoct ExdanSri (iEE & BSE) and applicrtion Ir undcr proc.sr, .dd du€ to
thele shar€3 aae not v€t dematedali5€d.

The Creditors of th€ Comgany have flled petltlon under Section 7 and Section 9 of Inrotuency and Banlruptcy Cod!, 2015, b.to.. th. Honbl'e coun of NCIT. Chandigarh

8ench, which ara nol yet admlttad.

fhe Salanc€s of som. Debto6 and creditoE are subied to conffrmatlon.

As perthe arsessment of Managementthe company continuei to be 6oint concem. This assassmant is basad on Resolution plrn and an offea otOn€ Time Settlement

rubmitted to th€ Banks by company and th€ interest shown by prospective Invcstors in tha company.

A lctter from Oi.ntal &nk of Commerce har b..n r€c€ived by 6r compary for d.d.ranon of lbhinoor Foodr Uhit€d .ccoont as lMllful ocfauher. The company har
replied and also soudt review raquast befora tlrc screenint commlttee ot thc banlc

Th. fitures of lbst quarter arc tha balancing figures betw.en .udlt.d fuures In r.sp€ct of the full financial ye.r .nd the publlshed year to datc flgurcs up to th. third
auarter ofth€ aur€nt financial veer.

Tha fi8ure5 of prrvloui quartrr/ycar have baen ratrouped / raarang€d u,ftenevrr considered necasiary

J)

4)

6)

7)

E)

e)

t0)

ll)

12,

t])

Placo : Farlrabad
Date : 14lh Novemb€r, 2019

he Boad
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Prraicuhrr
For thc prriod Erdcd

3GS.pt mbcr-2019

UD-Aoditcd

For thc pcriod Endcd

3o-ScptcmbcF20l S

Un-Auditcd

A. Crsh Flow F om Opcrrairg Acaivilic!

Net Profit b€fore tax

Adjustments for :

Deprecialion and Amortisation Exp€ns€s

Finance cost

lnterest inoome

(Profit/Loss on Sale of Fix€d Assets

(Profit/Lnss on Sale ofShares

Income liom Key Man Insurance Policy

Impairm€nt loss on lnvestrnent in Subsidiary

OpcratinS profit before workiBg c.pitll chrDges

Adjustments for
Deqrcas€.(Increas€ ) in Inv€nlodcs

Decreasd(lncrease ) in Trade Receivables

Deoease(ncre"ase ) in olher Receivablcs

ldcrease.(Decrease) in Trade payables

Increasf.(Decrease) in other payables

Crsh gcDer.ted from opgntiotrs
lncome t3x paid

Net Cslh from opcrrtiDg rctivitict

B, Cash Flow from Invertiog Activities

Purchase of property, plant and cquipm€nt's

Sale of property, plant and equipment's

lnvestments in SubEidiades/Associates ComDanies

Sale of lnvestments

Interest Received

Income from Key Man Insuranc€ Policy

Nca crsh frotr| IovcrtmcDt rctivitic!

C, Crrh Flow frorn Finrnciog Activitie!
Receipts against issue ofShare Capital,/Share Warrants

Increase/( Decrease) in shon term bonowings

Increase.( Decreas€) in Long tgrm borrowings

Intercst paid

Nea cash flow from linrncitrg rctivitics

Nea Incre.se.(Dccrc.3c) in C|th rrd C.sh Equiv.lcrt!

- Cash & Cash equivalent at b€ginning ofthe year

- Cash & Cash equivalent at erd ofthe year

(8,316.51)

538.66

'::'

(7,775.631

532.81

7,505.t9

2t.43
(1%.77)

J).!)
(477 A2\

(477.42',)

(0.00)

:

(0.00)

388.73

ti.ztt

386.51

(90.92)

102.18

n.27
(90.921

(10,727.41

646.68

4,183.79

(13.51

(sBl0.4s)

t8,747.2r
(8,476.92)

850.76

(4,224.19)

998.62

1,984.43

(0.31)

1,984.11

o:,

(0.00)

13.51

t0.77

t,597.67

Q2.25)
(4,183.79)

(2,608.37)

(613.4e)

19t.23

171.74

,26?i:. ren.rcr

h.. li..n h"hoB,l --,14? rlt- inrri-.r E-rlr^,r -. .-r 8r \.-jNnr..- Th. .lr^v. r..h fl^u

,uT4



Colr3olidated Cash Flow Statement for the haf year end€d 30th S€ptdmbor 201 I
llt

Prrticularu
For th. pcriod Erdcd

3c.Scptcmber-2019

UIFAudit.d

For thc pcriod Elded
30-Septenb.r-201E

Un-Audited

A. C.rb Flow From Opcr.ting Activiti.r

Net ftoIit befo.e tax

Adjushcnts for :

Depreciation and Amonisation Exp€os€s

Fir&ce cost

Interest illcome
(hofit) -oss on Sale ofFixed Ass€ts

(ProfitYlrss on Sale ofshares

Ircome from KEy MaIt Insurance Polisy

lmpaiment loss on Inv€stment in Subsidiary

Openaing profit b€for€ working crpitrl chrtrges

Adjustrnqrts for

Decr€ase.(lnoaease ) io ltrv€otories

Deqpasc/Oncrgase ) in Tradc R€ceivabl€s

De€rease(Incaease ) h other Rec€ivables

locreaser'(D€qease) in Trade payables

lncreas€r'(DegTease) b other payables

Uo .€alizcd Fq€igo Excharge Gai! rss
Crlh g.lcr.tcd lron opcrrtions

Incqne tax paid

Net C.sb from opcr.aiog .ctiviaies

B. Crsb Flow from hrv.sting Activitias

Puchas€ ofproperry, plart atrd e4uipme 's

Sale ofproperty, plsnt and equipmcrfrs

Investrnents in Sub,sidia es /Associates ComDatri€s

Sale of Investments

Interest Received

lncome from Kcy Man Insurance Poligy

Nct c.!h from Invcstmcla rctivltieE

C. Crsh now from Finrncitrg Activities

Receipts against issu€ ofshar€ Capitsyshare Warrants

Incf€ase( Decr€aso) in shon term bonowitrgs

Inqcagc{ Decr€ase) in t ng tcrm bonowings

Intef€sl poid

N.l crsh llow from lin.nchg rctiviai.t

N.t llcra.$y'(Dccrcrsc) itr Crih .od C.rb Eq[ivdcnt3

- Cash & Cash equivalent !r begimiDg ofthe year

. Cash & Cssh equivalert at end ofthe year

(E,l5r

606.84

83.08

(7,4sS2S)

Q60.77)
2,749.51

358.40

(5257.05)

8,642.61

(193.43)

(1,1t9.02)

(r,419.02)

4,467.34

(0.00)

:

4,46134

(2,869.65)

40.92

(83.08)

e,91r.flr)

l16.5l

358.83

495.34

t3651

(r0,845.72)

73t.14
4,418.5?

(r3.sl)

(5t08.92)

23,322.06

(tt,651.32)

844.73

(s,s98.E0)

t,116.24
(335.20)

r9t8.7t
(9.4r)

t979.37

510.66

10.06

13.51

53/.24

(1,527.77)

2,768.95

(4,418.57)

(3,171.39)

(663.78)

t,t47.41

4E3.63

-rc.7E)
Notc:- Th. rbove crsb llow strtement h.! b..n preprred uDdcl tb. indir.ct m.thod $ !.1our lr Ind AS 7'


