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Dear Siru,

Sub: Outcome of Adiourned Boerd Mectinq hcld on 166 AuqusL 2018

This is to inform you that the Board ofDirectors ofthe company at its Adjoumed Meeting held today

, i.e. on l6m Augusq 2019 which commenced at 05.00 P.M. and concluded d I tLt P.M. has,

inter-alia. taken the following decisions i

l. The Board approved the Un-audited Financial Results of the Company for the first quart€r ended

30b June, ZOIS. Copy of the said results along with Limited Review Report thereon by the

Statutory Auditors ofth" Co-p.ny is submitted herewith in compliance ofRegulation 33 of SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015 read with SEBI Circular

No. CiR/cFD/FAC/6A20rc dated 5n July, 2016. The results are also being published in

newspap€rs, in the prescribed format.

2. The Board had approved appointment of Mr. Deepak Kunar Kaushal as company secrelaly &
Compliance Oflicer and Key Managerial Personnei of the Company w.e.fl, l4d Aug,ust, 2019, in
place of Mr. Ankit Sharma who has resigned as Company Secr€tary of the Company w'e'f' l0'
July, 2019.

3. The Banks have classified the Company accounts as Non-performing Asset and served Notice

under Section l3(2) of The Securitization and Reconstruction of Financial Assets and

Enforcement of Security Interest Act,2002, in the month ofJuly,2018. The Company had replied

of said notices.

Further, we are enclosing herewith the following:

l. Statement on lmpact of Audit Qualifications on the Un-audited Financial Results for the Quader
ended 30s June, 2019 as per SEBI Circular CIR/CFDICVD/5612016 d^ted 27th May' 2016
(Annexure-2).

Please acknowledge receipt.

Thanking you,

Yours faithfully,
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2)

4)

3)

s)

l) Ihe Un-Audited Consolidated Financial Results have been approved by the Board of Directors in their adjourned
meeting held on 16th Aug, 2019.

The Consolidated unaudited financlal results have been prepared in accordance with the lndian Accountint Standards
('lnd AS') notified under the Companies (lndian Accounting Standards) Rulet 2015 as amended from time to time,
specified in Section 133 of Companles Act, 2013.

The Company is primarily engaged in the business of manufacturin& trading & marketing of food producb which is a
single segment, as per Indian Accounting Standard (lND A5) 108.

The Un-Audited Consolidated Financial Results are given as per the requirement of Regulation 33 of the SEBI (LODR),

Regulatlons 2015 and submitted to Stock Exchanges.

The Banks have classlfied the company's accounts as Non Performing asset and served recall Notice under section 13(2)
of The Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002. The
Company has given reply ofsaid notices within the stipulated time.

The company has not provided interest to the extent of Rs. 1984.55 lacs for lst Quarter on bank loans which were
classified as non-performing assets during the year from the date they were declared NPA.

The Company in its Board Meetint held on (X.10,201& has allotted 18,30,000 equity shares on conversion of warrants
into equity, issued on preferential basis. After allotment the company has filed application for listing of 18,30,000 equity
shares to both the Stock Exchanges (NSE & 8SE) and the approval for same is yet to be received.

The Creditors ofthe Company have filed petition under Section 7 of Insolvency and Bankuptcy Code, 2015, before the
Honbl'e court of NCLT, Chandigarh Bench, which are not yet admitted.

The Balances of some Debtors and creditors are subrect to confirmation.

As per the assessment of Management the company continues to be going concern. This assessment is based on
Resoultion plan submitted to the Banks by company and the interest shown by prospective investors in the company.

The company has made an additional pro\rision for Bad & Ooubtful Debts for Rs. 7249 Lacs. This includes the provision

made consequent to order ofArbitration on dispute with some parties. This has been shown as Exceptional items.

The fi8ures of last quarter are the balancinS figures between audited fitures in respect of the full financial year and the
published year to date figures up to the third quarter of the current financial year.

The figures of previous quarter/year have been regrouped / rearranged whenever considered necessary.

By order of the Board
For Kohinoor Foods

6)

7)

8)

e)

l0)

I l)

t2)

l3)

Plac6 : Faridabad
Date : 16th Aug, 2019 Jt. Managing Direclor

DIN No.00010667
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l)

,\

5)

4)

s)

6)

7)

8)

The Un-Audited Standalone Financial ResulB have been approved by the Board of Directors In their adjourned
meeting held on 16th Au6 2019.

The standalone unaudited financial results have been prepared in acoordance with the Indian Accounting
Standards ('lnd A5') notified under the Companies (lndlan Accountlng Standards) Rules, 2015 as amended from
time to tlme, specified in Sectlon 133 of @mpanies Act, 2013.

The Company ls primarily engaged in the business of manufacturln& trading & mad(eting of food products
which is a single segment, as per Indian Accounting Standard (tND AS) 108.

Ihe Un-Audited Slandalone Financlal Results are given as per the requirement of Regulauon 33 of the SEBI
(LODR), Regulations 2015 and submitted to Stock E{changes.

The Bank have classified the company's accounts as Non Performing asset and served recall Notice under
section 13(2) of The Secudtizatlon and Reconstruction of Financlal Assets and Enforcement of Security Interest
Act, 2002. The Company has given reply of said notices withln the supulated time,

The company has not provided interest to the extent of Rs. 1984.56 lacs for lst Quarter on bank loans which
were classified as non-performing assets during the year from the date they were declarcd NPA

The compmy in its Board Meeting held on 04,10.2018, has allotted 18,30,000 equity shares on conversion of
warrants Into equity, issued on preferential basls. After allotment the company has ffled application for listing
of 18,30,000 equity shares to both the Stock Exchanges (NSE & BSEI and the approval for same ls yet to be
received.

lhe Crediton of the Company have filed petition under Section 7 of Insolvency and Bankruptcy Code, 2016,
before the Honbl'e court of NCLT, Chandigarh Bench, which are not yet admitted.

The Balances of some Debtors and creditors are subject to confirmation.

As per the assessment of ManaSement the company continues to be Soing concern. This assessment is based
on Resoultion plan submltted to the Banks by company and the interest shonrn by prospective investors in the
company.

The company has made an additional provlsion for Bad & Doubtful Debts for Rs. 7249 [acs, This includes the
pro\rision made consequent to order of A.bitration on dispute with some panies. This has been shown as
Exceptional items.

The figures of last quarter are the balancing figures between audited figures in respect of the full flnancial
year and the published year to date figures up to the third quarter of the cui . ent financial year.

The figures of previous quarter/year have been regrouped / rearrarged whenever consldered oecessary.

By order of the Board
For Kohinoor Foods

e)

l0)

I l)

t2)

l3)

Place : Faridabad
Date : 16th Aug, 2019 Director

DIN No. 00010667



Annexure I

Disclosure as reouired under Rcsulrtion 30 of the SEBI (Listinq Obliqstions eld Disclosure

Reouirements) Resuhtions" 2015

Sr,
No.

Particulars Dctsils of Chetrge

I Reason for change viz. appointment,
resignation, removal, death or otherwise

Appointrnent of Mr. Deepak Kumar
Kaushal as Company Secrctary &
Compliance Offrcer of the Company, due
to resignation of Mr. Ankit Sharma.

2 Date of appointment/cessation (as applicable)
& term of appointment

June 14, 2019

3 Briefprofile (in case of appointment) Mr. Deepak Kumar Kaushal is a Fellow
Member of the Institute of ComPanY

Secretaries of India and a Law Craduate.
Mr. Kaushal is well versed in Secretarial,
Legal and Corporate Affairs matt€rs and

has an overall experience of 8 years.

t Disclosure of relationships between directors
(in case of appointment ofa Director)

N.A



RAIENDTER KUMARSINGAL & ASSOCTATES LLP
CTIARTERE D ACC OIINTANTS

Limited Review Reoort on quarterlv standalone unaudited Financial Results of Kohinoor

Foods Limited Pursuant to the Resulation 33 of the SEBI (Listin{ Obligations and Disclosure

Requirementsl Resulations. 2015

To the Board of Director of
Kohinoor Foods Limited

l.WehavereviewedtheaccompanyingstatementofStanda|oneUnauditedFinancia|Resu|ts
('the Statement') of Kohinoor Foods Limited ('the Company') for the quarter ended 30th

June20lg,beingsubmittedbytheCompanypursuanttotherequirementsofRegulation33
of the SEB| (Listing obIigations and Disc|osure Requirements) Regulations, 2015 (a5

amended). The Statement, which is the responsibility of the Company's Management and

has been approved by the Company's Board of Directors

2'WeconductedourreviewoftheStatementinaccordancewiththeStandardonReview
Engagements(SRE)24l.o,,,ReviewofinterimFinancia|lnformationPerformedbythe
independentAuditoroftheEntity,,,issuedbytheInstituteofCharteredAccountantsof
India.Thisstandardrequiresthatwep|anandperformthereviewtoobtainmoderateassurance
about whether the financial statement is free of material misstatement. A review is limited primarily

toenquiriesofcompanypersonne|andana|yticalproceduresapp|iedtofinanciaIdataandthus
provide less assurance than an audit. we have not performed an audit and accordingly, we do not

express an audit oPinion.

3. Basis of Qualified Conclusion

(i)AsstatedinNoteNo.l0ofStanda|oneUnauditedFinancia|Resu|ts,management
has stated its assessment of the company's ability to continue as going concern'

However, in view of the continuing default in re-payment of borrowings, significant

decline of revenue, continuous losses, negative cash flows and negative net worth'

resignationofKMPandseniormanagementandduetofinancialconstraints'
material uncertainty exists about the company's ability to continue as going concern

andthedecisionofthemanagemehtofthecompanytopreparetheaccountsofthe
company on going concern basis. This assessment of uncertainty is based on

Resolution plan submitted to the Banks by company and the interest shown by

theprospective investors in the company. There would arise a need

R€gd. Oft. : 602,.Nilgid Apartments 9, Barakhamba Road, New Delhi'110 001
Tef.: Ol t-23352689, 23325360, 23352673Telatax:23322623 woblita: www.rksinga

Formedy known as "Rajsn(br Kumar Singal & Associales' (fkm regd. No. 271 dated 24.07.2013)
(tCAt FRN No. : 016379 N)converted and registsred as LLP on 02.12.2013 vide LLPIN No. MB-8994 with Limited Liability



(ii)

realizable value of assets and liabilities in the event of failure of assumption as to

going concern.

As stated in Note No. 6 of standalone unaudited Financial Results, Loss of the

company is understated by Rs 1984.56 lakhs (approx.) for the period from

ouo4/zotg to 30/0612019 and Rs 7436.84 lakhs (approx.) from the date of account

being classified as NPA to the period covered under review, due to non-provisioning

of interest on bank loans after the accounts of the company were classified as NPA

and further amount towards penal interest, any other penalty etc' as may be

charged by lenders. In the absence of statement of account, the above amount has

been arrived at as per calculation made by the company. Due to limited information

the aggregate amount unprovided in books of account of the company is not

ascertainable with accuracY.

ln reference to note no. 11 of standalone financial result, and as per information and

expfanation received from management, "The compony hod initioted Arbitrotion

proceeding ogainst some ogent through whom soles were mode to some debtors,

whose outstanding balonce omounted to Rs 75636.48 lokh." lt is further informed by

management that, '"rhe Manogement of compony has received orbitration order in

respect of some debtors with outstanding balonce of k 77347.73 lokh. Bosed on the

oword of orbitrotion the compony hos mode provision in respect of these debtors.

The Manogement of compony hos also mode the provision in respect of other

debtors from whom the recovery ore pending or orbitrotion is in process." The total

provision for bad and doubtful debts amounts to Rs 14384.54 lakhs. In view of

pending arbitration proceeding and on-going settlement and negotiations with

parties, we are unable to comment on extent of provision required to be made and

realizability from debtor and its consequential impact on financial result'

The management of the company has not provided balance confirmation direct

from debtors. Depending on the circumstances and in the absence of above third-party

confirmation, goods return by debtors, dispute with debtors, provision for bad debts

made as per point (iii) above and very small recovery of amount from debtors till the

date of review, we are unable to comment on realizability of such amount due from

debtors and its possible effect on standalone unaudited Financial Results of the

company.

The management of company has not provided confirmation of accounts from

(iii)

Uv,

(v)

creditors. In the absence of third-party confirmation, we are unable to



(vi)

actual liability to creditors (including squared up accounts) and its possible effect on

Standalone Unaudited Financial Results of the company.

Domestic sales have been made to various customers for which payment has not

been received. The management has provided the following information &

expfanation regarding these sales, "we ore continuously following up for poyment'

but their customers ore deloying it due to various reosons, moinly because of quoltty

problem. They hove informed that their customers ore not occepting this rice due to

quotity issue. some of them are osking for huge discount ond some wont to return

the rice. some soy that they wilt only poy to compony when they receive money from

their customers.,, Further the company still retains significant risk of ownership

because the company retains an obligation for unsatisfactory performance. The

receipt of revenue from domestic sale is continSent on the derivation of revenue by

the buyer from their onward sale of the goods. In such cases, it is not be probable

that the economic benefits associated with the transaction will flow to the company

until the consideration is received by its buyers and the uncertainty is removed. Due

to such uncertainty, and huge amount of provision for bad debts made as

mentioned in point (iii), it is not possible to adequately measure the amount of

revenue. Thus, in the absence of any agreement, underlying terms & conditions,

schedule of delivery, acceptance and recovery from customers, revenue recognised

by the company not being in line with applicable accounting principal accepted in

lndia and we are unable to comment its impact on standalone Unaudited Financial

Results.

During the review period, the company entered into sale and purchase transactions

with the same parties and has recognized Revenue without negating the effect of re-

purchased goods from debtors. As per information and explanation given by

management, each transaction is a separate transaction and not related to each

other as quality of goods sold and purchased are different. However, we have not

been provided any quality wise record of sale & purchase, and, hence in the absence

of such record we are unable to comment whether such re-purchased goods from

debtor is purchase or sales return and its impact on standalone Unaudited Financial

Results.

(viii) During the period under review, amount of revenue has not been negated by Rs

1356.39 lacs due to the effect of sales return. The company recognized revenue in

previous financial year 2018-19 but in current financial year such goods were

(vii)

returned and instead of reducing the amount of revenue, the man of



company has adjusted such amount of sale return from the provision for bad debts,

which was created in previous financial year 2018-19.

As per Para 15 of Ind AS 105, an entity shall measure a non- current asset (or

disposal group) classified as held for sale at the lower of carrying amount or fair

value less costs to sell. As per board meeting held as on dated 29th May, 2019, 14th

November, 2018, and 14th August, 2018, we understand that the company proposes

to monetize its investment in UK based subsidiary company, Indo European Food

Ltd. However, the company has recognized such non-current assets held for sale at

historical cost. We are unable to comment upon its impact on the standalone

financial results.

We were not provided with the balance confirmation and reconciliation, if any, of
some bank accounts (including accounts closed during the year) appearing in books

of accounts of the company. ln the absence of having aforementioned confirmation

and reconciliation, the impact thereof is unascertainable, and therefore, is not being

commented upon in this report.

4. Qualified Conclusion

Based on our review conducted as above, except in "Basis of Qualified Conclusion"

paragraph mentioned in para 3, nothing has come to our attention that causes us to believe

that the company statement of standalone unaudited financial result prepared in

accordance with applicable accounting standard and other recognized accounting practices

and policies has not disclose the information required to be disclose in term of regulation

33 of the SEBI (Listing obligation and disclosure requirements) Regulations, 2015, including

the manner in which it is to be disclose, or that it contain any r{raterial misstatement.

5. EMPHASIS OF MATTER

ii.

The company has not made Provision for the demand raised by various authorities as

the matters are pending before various appellate forums. We are unable to comment

upon possible impact in the Standalone Unaudited Financial Results for the Quarter
ended 30thJune, 2019.

We draw attention to Note No.7 in the Standalone Unaudited Financial Results. the

company has allotted 18,30,000 equity shares on conversion of warrant into equity
shares issued on preferential basis to its promoters. The company has filed application

(ix)

(x)

for listing of 18,30,000 equity shares to both the stock exchange (NSE & BsEl,ltg{gver,



the company is yet to receive the approval from the stock exchange (NsE & BsE). The
consequential effect the above, on the standalone unaudited Financial Results is not
ascertainable.

A legal notice was issued to domestic debtor M/s. Kasturi Exim (p) Limited for
recoverability of outstanding amount of Rs 29oo Lakhs. The company has made full
provision of bad debts amount of Rs 2900 lakhs on account of such debtor and the
company has submitted a claim under regulation 7 of the insolvency and bankruptcy
board of India (lnsolvenry Resolution process for corporate person) Regulation, 2016 to
the interim resolution professional appointed by NCLT.

iv. An amount of Rs. 1720.29 lakh has been outstanding from its U.K. based subsidiary
company, Indo-European Food Limited since long period. lt includes a stand by letter of
credit amounting to Rs. 828.95 Lakh (GBp g, t7,394/-) invoked by oBC bank on the
account of default made by Indo-European Food Limited. The subsidiary company
"lndo-European Food Limited" facing riquidity crunch and suffered a ross of 6Bp 2
miffion during financial year 2ol7-rg and approx. 1.76 million during financial year
2018-19. However, the company has not made any provision on account of non-
recoverability of the same and we are unable the comment on non-recoverability of
any amount from such subsidiary.

v. We draw attention to Note No. 8 of Standalone Unaudited Financial Results of the
company for the Quarter ended 30th June, 2019, that the lender of consortium bank
"oriental Bank of commerce" have filed an application against company under section 7
of the Insolvency and Bankruptcy code, 2016 before National company Law Tribunal
(NCLT) Chandigarh bench and the matter is adjourned to date 21"t August 2019

Our opinion is not modified in respect of this matter.

Place: Delhi

Date: 15.08.2019
For Rajender Kumar Singal and Associates L[p

(Chartered Accountants)

PARTNER

M.No.413795



RAI E N DE R KU MAR Sl N G AL & ASSOCI ATES LLP
CHAR:TERE D ACC OTINTANTS

Kohinoor Foods Limited Pursuant to the Resulation 33 0f the sEBl llistins oblisations and

Disclosure Reouirementsl Resulations. 2015

To Board of Director of
Kohinoor Foods Limited

l.WehavereviewedtheaccompanyingstatementofConso|idatedUnauditedFinancia|
Results of Kohinoor Foods Limited ('The Holding Company') and its subsidiaries ( the

holdingcompanyanditssubsidiariestogetherreferredtoas,,thegroup,,),anditsshare
of net profit/(loss) after tax and total comprehensive income/loss of its associates and

joint ventures for the quarter ended 30th June 2019 being submitted by the Holding

CompanypursuanttotherequirementsofRegu|ation33ofthesEB|(Listingob|igations
andDisclosureRequirements)Regulations,2015(asamended)'Attentionisdrawnto
the fact that the consolidated figures for the corresponding quarter ended 30th June

2018, as reported in these financial results have been approved by the Holding

Company's Board of Directors, but have not been subjected to review'

2. This statement, which i5 the responsibi|ity of the Ho|ding Company,s Management and

approved by the Holding Company's Board of Directors' has been prepared in

accordance with the recognition and measurement principles laid down in Indian

Accounting Standard 34 "lnterim Financial Reporting" ("lnd AS 34"), prescribed under

section 133 of the companies Act, 2013, and other accounting principles generally

acceptedin|ndia.ourresponsibi|ityistoexpressaconc|usiononthestatementbased
on our review.

3.WeconductedourreviewoftheStatementinaccordancewiththeStandardonReview
Engagements(sRE}2410,,Reviewof|nterimFinancial|nformationPerformedbythe
lndependent Auditor of the Entity,,, issued by the |nstitute of Chartered Accountants of

lndia. A review of interim financial information consists of making inquiries, primarily of

persons responsible for financial and accounting matters, and applying analytical and

otherreviewprocedures.Areviewissubstantia||y|essinscopethananauditconducted
in accordance with Standards on Auditing and consequently does not enable us to

obtain assurance that we would become aware of all significant matters

identified in an audit' Accordingly, we do not express an audit opinion'

Regd. Otf. : 602, Nilgid Apartrnents 9, Barakhamba Road, New Delhi- l10 001

Tel.: 011-13351689

Formerly known as "Rajendsr Kumar Singal & Associates" (fkm regd. No.271 dated 24.07.2013)
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We also performed procedures in accordance with the circular issued by the SEBI under

Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015, as amended, to the extent applicable.

4. Basis of Qualified Conclusion

We have not been provided any financial statementfinancial information of U.K.

based subsidiary company Indo European Food Limited, U.S.A. based subsidiary

company Kohinoor Foods USA lnc. and Indian subsidiary company M/S. Sachdeva

Brothers Private Limited. The management of the holding company consolidated

only financial result of these subsidiaries and not whole financial statement of
group. We are unable to comment on adjustment that may have been required

to this consolidated unaudited financial result.

We have not been provided financial statementfinancial Information of jointly

controlled entity "Rich Rice Raiser factory LLC. Therefore, we are unable to

comment about any possible effect of these joint venture company in
consolidated financial statement for the oeriod ended 30th June, 2019.

As stated in Note No. 10 of Consolidated Unaudited Financial Results,

management of the holding company has stated its assessment of the

company's ability to continue as going concern. However, in view of the

continuing default in re-payment of borrowings, significant decline of revenue,

continuous losses, negative cash flows and negative net worth, resignation of

KMP and senior management and due to financial constraints, material

uncertainty exists about the company's ability to continue as going concern and

the decision of the management of the company to prepare the accounts of the

company on going concern basis. This assessment of uncertainty is based on

Resolution plan submitted to the Banks by company and the interest shown by

prospective investors in the company. There would arise a need to adjust the
realizable value of assets and liabilities in the event of failure of assumption as to
going concern.

As stated in Note No. 6 of Consolidated Unaudited Financial Results, Loss of the

company is understated by Rs 1984.56 lakhs (approx.) for the period from

OI/O4/2O79 to 30/O6/2079 and Rs 7436.84 lakhs (approx.) from the date of
account being classified as NPA of holding company to the period covered under

(i)

(ii)

(iii)

(iv)



(v)

the company were classified as NPA and further amount towards penal interest,
any other penalty etc. as may be charged by lenders. In the absence of
statement of account, the above amount has been arrived at as per calculation
made by the company. Due to limited information the aggregate amount
unprovided in books of account of the holding company is not ascertainable with
accuracy.

In reference to note no. 11 of consolidated financial result and as per

information and explanation received from management of holding company,

"The holding compony had initioted Arbitrotion proceeding agoinst some ogent
through whom sales were mode to some debtors, whose outstonding balance

amounted to Rs 15636.48 lokh." lt is further informed by management that, 'The
Monogement of holding compony hos received orbitrotion order in respect of
some debtors with outstonding bolonce of Rs 17341.73 lakh. Based on the oword
of arbitration the holding compony hos made provision in respect of these

debtors. The Monogement of holding compony hos also made the provision in
respect of other debtors from whom the recovery are pending ot orbitrotion is in
process." The total provision for bad and doubtful debts amounts to Rs 14384.54

lakhs. In view of pending arbitration proceeding and on-going settlement and

negotiations with parties, we are unable to comment on extent of provision

required to be made and realizability from debtor and its consequential impact
on financial result.

The management of the holding company has not provided balance

Confirmation direct from debtors. Depending on the circumstances and in the
absence of above third-party confirmation, goods return from debtors, dispute
with debtors, provision for bad debts made as per point (iii) above and very small

recovery of amount from debtors till the date of review, we are unable to
comment on realizability of such amount due from debtors and its possible

effect on Consolidated Unaudited Financial Results of the company.

The management of the holding company has not provided confirmation of
accounts from creditors. In the absence of third-party confirmation, we are

unable to comment on actual liability to creditors (including squared up
accounts) and its possible effect on Consolidated Unaudited
the company.
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(viii) Domestic sales have been made to various customers for which payment has not
been received. The management of the holding company has provided the
fof f owing information & expranation regarding these sares, "we ore continuousry
following up for poyment, but their customers are deloying it due to vdrious
reosons' mainry becouse of quority probtem. They have informed thot their
customers ore not occepting this rice due to quatity issue. some of them ore
asking for huge discount ond some wdnt to return the rice. some soy that they
will only poy to company when they receive money from their customers.,,
Further the company still retains significant risk of ownership because the
company retains an obrigation for unsatisfactory performance. The receiot of
revenue from domestic sare is contingent on the derivation of revenue by the
buyer from their onward sale of the goods. In such cases, it is not be probable
that the economic benefits associated with the transaction wilr flow to the
company unt the consideration is received by its buyers and the uncertainty is
removed. Due to such uncertainty and huge amount of provision for bad debts
made as mentioned in point (iii), it is not possible to adequately measure the
amount of revenue. Thus, in the absence of any agreement, underlying terms &
conditions, schedule of detivery, acceptance and recovery from customers,
revenue recognised by the hording company not being in line with applicable
accounting principal accepted in India and we are unable to comment its impact
on Consolidated Unaudited Financial Results.

During the review period, the hotding company entered into sale and purchase
transactions with the same parties and has recognized Revenue without
negating the effect of re-purchased goods from debtors. As per information and
explanation given by management, each transaction is a separate transaction
and not related to each other as quality of goods sold and purchased are
different. However, we have not been provided any quality wise record of sate &
purchase, and, hence in the absence of such record we are unable to comment
whether such re-purchased goods from debtor is purchase or sares return and its
impact on Consolidated Unaudited Financial Results.

During the period under review, amount of revenue of the holding company has
not been negated by Rs 136G.39 racs due to the effect of sares return. The
holding company recognized revenue in previous financial year 2o1g-19 but in
current financial year such goods were returned and instead of reducing the
amount of revenue, the management of company has adjusted such amount of

(ix)

(x)



sale return from the provision for bad debts, which was created in previous

financial year 2018-19.

We were not provided with the balance confirmation and reconciliation, if any,

of some bank accounts (including accounts closed during the year) appearing in

book of accounts of the group. In the absence of having aforementioned

confirmation and reconciliation, the impact thereof is unascertainable, and

therefore, is not being commented upon in this report.

The Statement includes the results of the following entities:
(i) Indo European Food Limited (U.K.)

(ii) Kohinoor Food USA Inc. (USA)

(iii) Sachdeva Brothers Private Limited (lndia)

Qualified Conclusion

Based on our review conducted and procedures performed except in "8asis of Qualified
conclusion" paragraph mentioned in para 4, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the

recognition and measurement principles laid down in the aforesaid Indian Accounting

Standard and other accounting principles generally accepted in India, has not disclosed

the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the
manner in which it is to be disclosed, or that it contains any material misstatement.

7. EMPHASIS OF MATTER

The holding company has not made Provision for the demand raised by various

authorities as the matters are pending before various appellate forums. We are

unable to comment upon possible impact in the Consolidated Unaudited Financial

Results for the Quarter ended 30th June, 2019.

We draw attention to Note No. 7 in the Consolidated Unaudited Financial Results,

the holding company has allotted 18,30,000 equity shares on conversion of warrant
into equity shares issued on preferential basis to its promoters. The holding

company has filed application for listing of 18,30,000 equity shares to both the stock

exchange (NSE & BSE). However, the holding company is yet to receive the approval

from the stock exchange (NSE & BSE). The consequential effect the above, on the

(xi)

5.

Consolidated Unaudited Financial Results is not ascertainable.



iii.A|ega|noticewas|ssuedtodomesticdebtorM/S.KasturiExim(P)Limitedfor
recoverability of outstanding amount of Rs 2900 Lakhs' The holding company nas

madefu|lprovisionofbaddebtsamountofRs2g00|akhsonaccountofsuchdebtor
and the holding company has submitted a claim under regulation 7 of the insolvency

and bankruptcy board of lndia (lnsolvency Resolution process for Corporate person)

Regulation, 2016 to the interim resolution professional appointed by NCLT'

iv.WedrawattentiontoNoteNo.8ofConso|idatedUnauditedFinancia|Resu|tsofthe
companyfortheQuarterended30thJune,2olg,thatthe|enderofconsortiumbank
,,orientaIBankofCommerce,,havefi|edanapp|icationagainstcompanyunder

section 7 of the Insolvency and Bankruptcy code' 2016 before National company

LawTribuna|(NCLT)Chandigarhbenchandthematterisadjournedtodate2lst
August 2019

Our opinion is not modified in respect of this matter'

8. The Consolidated unaudited financial result includes the interim financial statements/

financial information/ financial result of 3 subsidiaries which have not been reviewed/

audited bv their auditors, whose interim financial statements / financial information /
financial results reflect total revenues of Rs. 3949 Lakh and total net loss after tax of Rs.

7877 Lakh and total comprehensive loss of Rs. 7877 lakh for the quarter ended 30th

.lune, 2019 and for the period from 0Lst April, 2019 to 30th June, 2019, respectively, as

considered in the consolidated unaudited financial results

Total Assets of group and net cash flow of group not available as the holding company

consolidated only financial result ofthe group and not whole financial statement.

Place: Delhi

Date:15.08.2019
For Rajender Kumar Singal and Associates LLP

PARTNER
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(Chartered Accountants)


