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Sub: Consideration and Approval of Financial Statements for the quarteriyear
ended March 31, 2019 and Recommendation of Final Dividend on equity
shares.

Dear SirfMadam,

\We wish to inform that at the Meeting of the Board of Directors held on May 29, 2018 the Board
has considered and approved the Audited Financial Statements (Standalene and
Consalidated) for the year ended March 31, 2019 as reviewed and recommended by the
Audit Committee. Pursuant to Regulation 33 of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015, the said Financial Results along with the Auditors
Report thereon are attached herewith.

Further, in Compliance with the Regulation 30 read with Regulation 43 of SEBI (Listing
Obligations & Disclosure Requirements) Reg ulations, 2015 we write to inform that at the
said Board Meeting, the Board has also recommended Final Dividend of Rs. 0.09/- per
Equity share of face value of Rs. 10/- each, for the financial year 2018-2019 for the
consideration and approval of the sharehclders at the ensuring Annual General Meeting.
The Dividend is proposed to be paid within 30 days from the date of approval by the
shareholders in the ensuring Annual General Meeting. This final dividend is in addition
to an interim dividend of Rs. 0.80 per share already paid for the financial year 2018-19.

The Meeting of the Board of Directors commenced at 1400 hours and concluded at 1800 hours
This is for your Information and record.

Thanking You,

Yours faithfully,

Far,Rail Vikas Nigam Limited

'&m\g\mﬁ
(Kalpana Dubey)
Company Secretary & Compliance Officer
Membership No. F7386

Regd. Office : 1st Fioor, August Kranti Bhawan, Bhikaji
: : y ji Cama Place, R.K. Puram, New Delfi-
Tel : +91-11-267368299, Fax : +91-11-26182957, Email : Info@rvrl.org, Web mwrvnf.:ogmﬁﬁ
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STATEMENT OF ASSETS AND LIABILITIES (% in lakh)
Particulars Standalope Consolldated
As atMarch 31, AsatMarch 31, | As at March | As at March 31,
2019 2015 31, 2018 2018
I, |ASSETS
1 |Non-currgnt assets
{a) [Propoerty Plant and equipment 25 082.24 24 BY5.89 25,082.30 74 67599
(D) |Capital work-in-progress 80303 - EOE.03 -
(= |Other Intangilile assels 2B40.52 11.08 2,840 .52 11.08
(d) |Intangible assels under development 27,76 211368 24775 2113.58
{) |Inuestments in Joint Vartures {Equily Method) 157 BB0.53 122 116.6Y
{fi | Financial Assets
(1) Investmenis 92,884,305 B85,867.35 887.00 1,000.00
(i) Lease Recelvebles 1454, 194,83 17185277 154,194 63 VI U8E.TT
(i Loans 9a4.33 647,56 544,93 £47.56
(] (Hhers 445 437,71 45, 261.24 Ad. A1 71 48 283 24
ia) [Deferred lax agsels (Nety 739649 B .556.20 7,385 49 5 556,28
th} |Other nor-current assels 23 61 2700 23.61 27,08
Sub-Total Non-Current Assets 328,931.67 18, 314.75 394,604,590 375,554,359
2 lCurrent assels
(e} |Prefact-Work-in-Progress 440,02 182,46 448,02 192 45
(b} | Fanancial Assets
i) Trade Receivobles f2,991.12 71,484,268 53.801.33 71,280 42
(i} Leaze Recsivablas 26,264.56 24 132 50 26,264,855 24,132.50
(i) Cash and cash equivalents 28,324.35 3306048 28 523.37 34,162.20
[iv) Bank Balances other than (i) abovs B5.G16.52 196,122 01 GE916.52 1068,125.04
[v) Leans 1,180.56 41,74 1.190.55 741,74
{wvi) Others 47 450,94 38.127.53 47 450 .04 28,137.08
(&) fCurren Tax Asset (Met) 453,39 987,58 454 58 SEE.7E
{d) |Cther current assets 877.348.36 176,108 69 577 348.36 176,108,749
Sub-Total Current Assets £11,385.81 452, 668,23 B11,398.23 452 876.84
Total Assets 1,940,317.48 T71,182.99 | 1,206,00213 B28.441.23
1. |EQUITY AND LIARILITIES
1 |Eqguily |
(a) |Fquity Shars Capital 208,502.01 208,502.01 208,502.01 | 208 502.01
(b} |Cthar Equity 165,373,453 126,646.14 251.054.84 182 900.17
Sub-Total Equity 373,875.50 335,148.15 439,555 85 392 402.18
2 |Liabilities
Non-current liabilities i
(&) [Finangial Liabilities
{1} Borrowing 302,418.77 | 225914 87 30241971 225,914 .67
(i) Dther financial liaoiliias 22,952.13 37 482,80 22,952.13 37.482.80
(k) |Provisions 1,391.19 916.12 1,381.19 516 .12
(@) |Diher Non current liabiitiss | 2.730.83 4.005.35 2,230:93 4.008.35
Sub-Total Non-Current Liabilities 328,993.96 268,322,174 328.993.56 268,322.14
Current liabilitiog
(&) {Finanual Liabilities
o) Trode payables
I, tetal outs@mnding duse of mico enleprsas .
and smali anferpnses
ii. tolal outstanding dues of craditors other p =
than migrg mler;ﬁsea and amall eniemrises HIERELOG e B 14,00+.66 Biea
(i) Qther financisl liabilities 118,040.85 3% 124,83 11804503 B9, 127.54
() |Other current liabilities 230,528.14 B5A21 71 2530 52663 £5,923.20
(o} |Provisions 4,861 74 4.511.31 4 861,74 4,5711.31
(d} |Currant Tax liability {Net) 1,014.63 131011 1.014.26 1,310.11
Sub-Total Current Liabilities 437,448.02 167.712.70 437 452.32 167, 716.91
Tolal Equity and Liabilities 1,140,317 48 771,182,985 1,206.00313 B208,441.23




RAJ HAR GOPAL & CO.
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT
To

The Members A
Rail Vikas Nigam Limited

Report on the Audit of the Standalona Financlal Statements

Opinion

We have audited the accompanying standalone financial siatements of Rail
Vikas Nigam Limited (“the Company”), which comprise the Balance Sheet as
at March 31, 2019, the Staiement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement
of Cash Flows for the year then ended, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as
‘the Standalone financial statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information
required by the Companies Act, 2013 (“the Act) in the manner so required and
give a frue and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules 2015, as amended, (“ind AS") and other accounting
principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, the profit and total comprehensive income, changes in equity
and its cash flow for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance
with the Standards on Auditing (SAs) specified under section 143 (10) of the
Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to
our audit of the standalone financial statements under the provisions of the
Companies Act, 2013 and the Rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and

412, Ansal Bhawan, 16, Kasturba Gandhi Marg, New Delhi - 1100018l 02570635
E-mail : rajhargopal! @bt
Wahsits ; www.rajhargopal.co



appropriate to provide a basis for our opinion on the standalone financial
statements.

Emphasis of Matter (EOM)

e Without qualifying our report attention is invited to note no. 10.1 and 10.6
of Standalone Ind As financial statement Trade Receivable from Related
Party. RVNL receives advance payment from SPVs for incurring
expenditures on their projects. However, in case of Krishnapatnam
Railway Company Limited, RVNL is incuming project expsnditures on 2
regular basis but insignificant amount is being received from
Krishnapatnam Railway Company Limited as advance payment. During
the financial year 2018-19, RVNL has incurred project expenditures
amounting to Rs. 38026.60 lacs on Krishnapatnam Railway Company
Limited {(KRCL). KRCL has not paid the amount dues due fo some
dispute and Trade Receivable from Krishnapatmam Railway Company
Limited as on 31™ March, 2018 is Rs. 63,146.28 lacs and Interest
recsivables amount of Rs. 21,833.97 lacs i.e. total Receivabie from
Krishnapatnam Railway Company Limited amounting to Rs. 84,980.25
Lakhs.

¢ Without qualifying our report attention is invited to Note No. 12(a)
regarding Advance to Zonal Railways, Advance to Sieepers, Utility
Advance and Advance Released for Supply of Rail. No balancs
confirmation has been received relating to Advance to Zonal Railways,
Advance to Sleepers, Utility Advance and Advance Released for Supply of
Rail of Rs. 56,654.70 lacs, Rs. 15,506.96 lacs, Rs. 25,752.43 lacs and Rs.
4,712.49 lacs as on 31* March, 2018

- Without qualifying our report attention is invited to Note No. 6.1 regarding,
The financial statements include investment in Bharuch Dahej Railway
Company Limited (BDRCL), a jointly controlled entity based on its
unaudited financial statements as approved by Board of the company.

Key Audit Matters

Key audit matiers are those matters that in our professional judgment were of
most significance in our audit of the financial statements of the current period.
These matiers were addressed in the context of our audit of the standalone
financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined the
matters described below to be the key audit matters to be communicated in our
report.




Key Audit Matter

Auditor’s Response

Recogaition, measy
astimation, _ presentation __ and
s in of “Revenus
from confracts with Customers”
undsr new Ind AS 115

The application of the new Ind
AS 115 from cumrent year
involves certain key judgments,
eslimation, identification of
distinct performance
obligations, determination of
fransaction price, measurement
of revenue recognition and
disclosures including
presentations of balances in the
financial statements.

Refer MNote 48 to the
standalone financial statements

We assessed the company’s internal process
for adoption and evaluating the impact of new
ind AS. Our audit apprecach consisted design
and testing of effectiveness of internal controls
and procedures as follows:

Evaluated the process of implementation of the
new Ind AS on revenue recognition and
gffectiveness of conirols over the preparation of
information thal are designed to ensure the
complateness and accuracy.

Seiected a sample of existing continuing
contracts and new contracts, and iested the
operating effectiveness of the intemal control,
reiating to identification of the distinct
performance obligations and determination of
trangaction price.

Tested the relevant information accounting
systems and change relating to contracts and
related information used in recording and
disciosing revenue and presentation of contract
balances and trade receivables in accordance
with the Ind AS.

We have performed analytical procedure
including comparison of the financial
information and other related items considering
matenality.

Assessment and_recoverabilily of

[rade Receivables and Coniract
Assels

The Company have irade

receivables outstanding of
Rs.63,801.12 lakhs and
confract assets of Rs.

347,318.57 lakhs at the end of
March 31, 2018

These balances are related to
revenue recognized in ling with

Principal Audit Procedures

We have assessed the Company's internal
process 1o recagnize the revenue and review
mechanism of trade receivables and contract
asseis. Our audit approach consisted tesfing of
the design and operating effectiveness of
internal controls and procedures as follows:

» Evaluated the process of invoicing,
verifications, and reconciliations with
customers.




ongoing contracts and mechanism by the management.
completed confracts. The
assessment of its recoverability = Reviewed the guidelines and policies of
is a key audit matiters in the the Company on impairment of trade
audit due to its size and high receivables and confract assets.
level of management judgment
= Tested the accuracy of aging of trade
receivables and contract assets at the

Refer Notes 10.1, 12(b) to the year end on sample basis.
consolidated financial
statements. = Periormed analytical procedures and

test of delails for reasonableness,
recoverability and other related material
items.

Information Other than the Standalone Financial Statements and Auditor's
Report Thereon

The Company Management is responsible for the preparation of other
information. The other information comprises the information included in
managemeant analysis, company perfarmance report but does not include the
standalcne financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required fo report that fact. We
have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Management of company is responsible for the matters stated in Section
134(3) of the Companies Act, 2013 (“the Act’) with respect to the preparation of
these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income and changes in
equity (reserves) of the Unit in accordance with the accounting principles
generally accepted in India, including the Accounting Standards (Ind AS)
prescribed under Section 133 of the Act read with the Companies (Indian




Accounting Standards) Rules, 2015, as amended, and other accounting
principies generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the asseis of the
company and for preventing and detecting frauds and other imegularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial conirols, that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Management of company is responsible
for assessing the company’s abilily to continue as a going concern, disclosing, as
applicable, matters related to going concem and using the going concern basis of
accounting uniess the Management of company either intends to liquidate the
company or to cease operations, or has no realistic altemative but to do so.

That Management of company are also responsible for overseeing the
company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance sbout whether the financial
siatements as a whole are free from material misstatement, whether due to fraud
or error, and fo issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or eror and are considered
material if, individually or in the aggregats, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or emor, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting @ material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

* Obtain an understanding of intemal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section




143(3)(j) of the Companies Act, 2013, we are alsc responsible for expressing our
opinion on whether the company has adeguate infernal financial control system in
place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by

management.

* Conclude on the appropriateness of management's use of the going concemn
basis of accounting and, based on the audit evidence obtained, whether a
material uncerfainty exists related to events or conditions thai may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw atiention in
our auditor's report to the related disclosures in the financial staterents or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up fo the date of our auditors report.
However, future events or conditions may cause the company to cease to
continue s & going concem.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying fransactions and events in a manner that achieves fair
presentation.

We communicate with those charged with goverance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and fo
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards.

From the maiters communicated with those charged with govemnance, we
determine those maiiers that were of most significance in the audit of the
financial statements of the cument period and are therefore the key audit matters.
We describe these matiers in our auditor's report unless law or regulation
preciudes public disclosure about the maiter or when, in extremely rare
circumstances, we determing that 2 matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor's Report) Order, 2016 (“the Order’)
issued by the Central Government of India in terms of sub-section (11) of




section 143 of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(2} As required by Section 143 (3} of the Act, based on our audit we report that:

{a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

(b) In our opinion, proper books of account as required by law have been kept
by the company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including other
comprehensive income and Statement of Changes in Equily (reserves) dealt
with by this Report are in agreement with the books of account.

{d) In our opinion, the aforeeaid financial statements comply with the indian
Accounting Standards prescribed under Section 133 of the Act, read with
Companies (indian Accounting Standards) Rules 2015,

(e) Being a Government Company, Section 164({2) of the Companies Act, 2013

regarding ‘whether any director is disqualified from being appointed as a
director’ is not applicable to the Company in view of Nofification no. G.5.R.
483(E) dated. 05-06-2015 issued by Ministry of Corporate Affairs.

(f) With respect to the adequacy of the internal financial controle over financial
reporiing of the company and the operating effectiveness of such conirols,
refer o our separate Report in “Annexure B”, and

(9) With respect to the other matters to be included in the Auditor's Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,

“in our opinion and to the best of our information and according to the
explanations given to us:

I. The company has disclosed the impact of pending litigations on its
financial positicn in ifs standalone financial statements. Refer Note 37
A. and 37 B. to the financial statements.

ii. The unit has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-
term contracis including derivative contracts.

k. GCompliance in respect of ransfer o Investor Education and Protection
fund, required fo be transferred in accordance with relevant statutes,
there were no amount which were required to be transferred to the
Investor Education and Protection Fund by the company.




there were no amount which were required to be transferred to the
Investor Education and Protection Fund by the company.

(3) As required by section 143(5) of the Act, we have considered the
directions issued by the Comptroller and Auditor General of India, the
action taken thereon and its impact on the accounts and financial
statements of the company - Refer “Annexure C”attached.

For M/S Raj Har Gopal & Co.
Chartered Accountants
Firm Registration No. 002074N

Gopal Kﬁsimt’?/&:pta

Pariner
Membership No.081085

Place: New Delhi
Date: May 29, 2019



“Annexure A” to Independent Auditors’ Report

(Referred to in Paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date on the accounts of
Rail Vikas Nigam Limited, for the year ended March 31,2019, we report that :

i)

i)

(a) The company has maintained proper records showing full particulars

including quantitative details and situation of its fixed assets

(b) The fixed assets have been physically verified by the management

during the year at reasonable inferval. No material discrepancies were
noticed on such verification.

According to the information and explanations given to us, physical
verification of property, plant & equipment is being conducted in a
phased manner by the management including intangible assets over a
period of three years, which, in our opinion, is reasonable having regard
to the size of the company and nature of iis business and no material
discrepancies were noticed on such verification to the exient verification
was made during the year.

(c) According to the information and explanations given to us, the records

examined by us and based on the examination of the Conveyance
Deeds provided to us, we report that, the Lease Deed, comprising all the
immovable properties of land & buildings which are leasehold, are held in
the name of the company as at the balance sheet date. The company
does not own any freehold land or building.

The company is in business of implementing railway infrastructure
projects and the inventory primarily consists of project work in progress.
The inventories are physically verified during the year and the same is
recorded in the measurement book. Keeping in view the nature of
business and inventory, the frequency of physical verification in our
opinion is reasonabie.

In our opinion and according to the information & explanations given to
us, the company has not granted any loans, secured or unsecured to
companies, firms, Limited Liability Parinerships or other parties covered
in the register maintained under section 189 of the Companies Act, 2013.
Therefore, clauses (ifi} (a), {iii) (b) and (iii){c) of Paragraph 3 of the Order
are not applicable to the company.

Qﬁ' G‘.?t;',,'(




vi)

in our opinion and according to the information and explanations given fo
us, the company has complied with the provisions of the section 185 and
186 of the Companies Act, 2013 in respect of loans and investments
made.

According to the information and explanations given to us, the company
has not accepted any deposiis from public during the year within the
meaning of sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and the Companies (Acceptance of Deposits)
Rules 2014 and rules framed there under as applicable.

According to the information and explanation given to us as regards
reviewing the books of accounts and records maintained by the company
pursuant to the rule made by the Cenfral Govermnment for the
maintenance of cost records under section 148 (1) of the Companies
Act, 2013 is not applicable sinca the company is not a manufacturing
concern.

vil) (a) According to the information and explanations given to us and on the

basis of our examination of the books of accounts, and records, the
company has been regular in depositing with apprepriate authorities
undisputed statutory dues including Provident Fund, Employees’ State
Insurance, income Tax, Sales Tax, Service Tax, duty of Customs, duty of
Excise, Value Added Tax, Goods & Service Tax, Cess and any other
material statutory dues as applicable o it.

(b) According to the information and explanations given fo us, no

undisputed amounts payable in respect of statutory dues were
outstanding as at 31™ March, 2018 for 2 period of more than six months
from the date they became payable.

(c) According to the information and explanations given to us, there are

disputed dues of income tax amounting to Rs. 15.28 lacs no dues of
Sales Tax or Wealth Tax or Service Tax or Custom Duty or Excise Duty
or Value Added Tax or Cess or Goods & Services Tax which have not
been deposited on account of dispute. The details of unpaid disputed
income tax fiability are as under:




viii)

ix)

xii)

Assessment Year Amounts Forum where

(Rs. In lacs) pending

2008-09 15.17 | Assessing officer w/s

154
2012-13 0.08 | CPC ufs 220(2)
2014-15 0.02 | Assessing officer ws
a 143(3)
2015-18 0.03 | CPC ufs 143(1a)
Total 15.28

According to the records of the company examined by us and the
information and explanations given to us, the company has not defaulied
in repayment of dues to financial institutions, banks, government or
debenture holders.

Provisions of clause no. (ix) relating to utilization of moneys raised by way
of Initial Public Offer or Further Public Offer inciuding debt instruments and
term loans, as per information and explanations given to us, the company ,
In compliance to Ministry of Railway (MOR), Govt of India, decision
(March 2019) to disinvest 12.16% of the equity of the company, The
Company invited Initial Public Offer on 29.03.2019, IPO was closed on
04.04.2018 and the company was listed on 11.04.2019. The company
opened an escrow account and received Rs. 47,686.09 lakh during the
period 01.04.2019 to 11.04.2019 fowards application money and the
proceeds have been applied by the company for the purpose they were
raised.

During the course of our examination of the books and records of the
company, camied out in accordance with the generally accepted auditing
practices in India, and according fo the information and explanations given
to us by the management, no fraud by the company or any fraud on the
company by its officers or employees has been noticed or reported during
the year that causes the financial statements to be materially misstated.

Being a Govemnment Company, provision of clause no. (xi) regarding
section 1897 of the Companies Act, 2013 relating 1o managerial
remuneration is not applicable to the company in view of Notification no.
G.S.R. 463(E) did. 05-06-2015.

Provisions of clause no. (xii) of the order regarding Nidhi Company is not
applicable to the company.




xii)

xiii)

Xiv)

xvi)

Provisicns of clause no. (xii) of the order regarding Nidhi Company is not
applicable to the company.

in our opinion and according to the information and explanations given to
us, the transactions with related parties are in compliance with the
provisions of section 177 & 188 of the Companies Act, 2013 as applicable
and adequate disciosures have been made in the financial statements as
required by the applicabie accounting standards.

The company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the
year,

In our opinion and accarding to the information and explanations given to
us, the company has not entered into any non-cash transactions with
directors or persons connected with them under the provisions of
section192 of the Companies Act, 2013.

In our opinion and acgording to the information and explanation given fo
us, the Unit is not required fo be registered under section 45-1A of the
Reserve Bank of india. Act, 1934.

For M/S Raj Har Gopal & Co.
Chartered Accountants
Firm Registration No. 002074N

Gopal Krishar Gupta
Pariner
Membership No.081085

Place: New Delhi
Date: May 28, 2019



“ANNEXURE B" TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN
DATE ON THE FINANCIAL STATEMENTS OF ‘RAIL VIKAS NIGAM LIMITED'

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of RAIL
VIKAS NIGAM LIMITED as of March 31, 2018 in conjunction with our audit of the
standalone financial statements of the company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The company’'s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria esteblished by the company considering the essential components of
internal control stated in the Guidance Note on Audit of Intemal Financial
Conirols over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation
and maintenance of adequaie internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and emors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013

Auditors’ Responsibility

Qur responsibility is to express an opinion on the company's intemal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAl and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, fo the extent applicable to an audit of intemal financial controls, both
applicable to an audit of Internal Financial Controls and, bath issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate intemal financial
controis over financial reporting was esiablished and maintained and if such
controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of intemal financial controls over financial
reporting included obtaining an understanding of intemnal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of intemnal control based
on the assessed risk. The procedures selected depend on the auditor's judgment,

-



including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the company's intemnal financial
controls system over financial reporting.

Maeaning of internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detzil,
accurately and fairly reflect the transactions and dispositions of the assets of the
unit; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statemenis in accordance with
generaily accepied accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of
management and direciors of the company; and (3) provide reasonabie
assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on
the financial statements.

inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial
reporting, including the possibility of callusion or improper management override
of controis, material misstatements due to eror or fraud may oceur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the infernal
financial conirol over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.




Opinion

In our opinion, the company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2018,
based on the intemal conirol over financial reporting criteria established by the
company considering the essential components of internal conirol stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountanis of India.

For /S Raj Har Gopal & Co.
Chartered Accountants
Firm Registration No.: 002074N

Gopal Krish;rﬂl‘él'.l,pta

Partner
Membership No. 081085

Place: New Delhi
Date: May, 29, 2019



“Annexure C” to independent Auditors’ Report

Directions issued by the Comptrolier & Auditor General of India under Section 143(5) of the
Companies Act, 2013 indicating the areas fo be examined by the Statutory Auditors during
the course of audit of annual accounts of Rali Vikas Nigam Limited (Standalone) for the year

2018-19

8l
No

Areas Examined

Suggesied Replies

1

Whether the company has
system in place to process all
the accounting iransaclions
through IT system. If yes, the
implications of processing of
accounting fransactions
outside IT system on the
integrity of the accounts along
with the financial implications,
if any may be stated.

Yes, the Company has system in place fo
process all the accounting transactions
through IT sysiem.

Whether there i any
restructuring of an existing loan
or cases of waiver / write off of
debts / loans / interest etc.
made by a lender due to the
company’s inability to repay
the locan? If yes, the financial
impact may be stated.

According to the information and
explanations given to us and based on our
examination of the records of the company,
there has been no restructuring/ waiver/ write
off of debtsfloans/interest etc. made by a
iender due to the company's inability to repay
the loan

Whether fund received /
receivable for specific schames
from Central / State agencies
were properly accounted for /
utilized as per its term and
conditions? List the cases of
deviation.

Fund received / receivable for specific
schemes from Ceniral / State agencies were
properly accounted for /utilized as per its term
and conditions

For M/S Raj Har Gopal & Co.
Chartered Accountanis

Firm Regi

Gopal Krish

Partner

Membership No. 081085
Place: New Delhi

upta

Date: May 28, 2019




