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CRISIL SME TRACKER

The health of EPC (engineering,
procurement and construction)
contractors, especially from the SME

segment, is unlikely to improve
significantly in the near term, given that a
majority of their orders are driven by the
real estate sector, where a prolonged lull is
showing no signs of ending.

SMEs account for more than three-
fourths of the EPC market.

Over the past three years, the real estate
industry has been affected by regulatory
changes such as the Goods and Services
Tax, Real Estate Regulatory Act, and the
thrust on affordable housing. The impact
of these has been clearly visible in the
reduced order books of many EPC players.

That, and muted demand, have meant
that developers have reduced new
launches and are focussing on completing
on-going projects. That, by extension, has
meant curbed business for EPC contractors.
In the past one year alone, new launches
in the top four cities (Bengaluru, MMR, NCR
and Pune) have almost halved.

Also, since EPC SMEs operate in the
highly competitive contracting and sub-
contracting segment, their operating
margins are relatively low at 8-9 per cent.
And in the past three years, their
receivables (in days) have gone up
significantly from two to two-and-a-half

months, because of delayed payments
from developers.

EPC SMEs have to also offer extended
credit periods to project developers, and
maintain deposits with them as a
guarantee for timely execution of projects.
Consequently, their working capital
requirements will remain high.

The upshot is that it is going to be a
tough haul for EPC SMEs.

Small EPC contractors stuck in the realty rut

BIG SKEW: SMES ACCOUNT FOR 
75-80% OF EPC DELIVERY MARKET

Note: As of FY18; SME EPC contractors are those with
annual revenue of ~250 crore or less
Source: CRISIL Research
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TN govt for linking social media
profiles with Aadhaar numbers
State informs apex court that it is working with IIT professors on WhatsApp message traceability
AASHISH ARYAN

New Delhi, 19 August

Linking of social media profiles to
Aadhaar numbers was needed to
check and control the origin of ter-

ror messages, pornography, fake news,
and other relevant cybercrime, the Tamil
Nadu government on Monday said. In its
submissions before the Supreme Court,
the state government said it was also
working with a few Indian Institute of
Technology professors for a solution to
enforce traceability of WhatsApp texts.

A two-judge Bench of Justices
Deepak Gupta and Aniruddha Bose was
hearing a petition moved by Facebook,
seeking to transfer all such cases pending
in different high courts to the Supreme
Court. Currently, the high courts of
Madras, Bombay, and Madhya Pradesh
are hearing similar petitions, which seek
linking of Aadhaar numbers with social
media profiles. The case will now be
heard on Tuesday.

In its submissions before the apex

court, Facebook said it was difficult for
the company to keep defending itself in
various high courts all over the country.
The high courts had already given con-
flicting observations, and it would be in
the interest of justice if the apex court
heard all the cases at one place, it said.

Facebook has sought the transfer, as
all the petitions pending before these
high courts raise the same question of
law and issue: Whether private entities
can use Aadhaar numbers of individuals?

“Transfer would serve the interests
of justice by avoiding the possibility of
conflicting decisions from the four com-

mon cases. Indeed, avoiding conflicting
decisions is particularly necessary here to
ensure that users are afforded equal pri-
vacy protections across India, and to pre-
vent the infeasible situation wherein the
petitioner (Facebook), which operates a
uniform platform throughout India, is
ordered to link Aadhaar information
only for users in certain Indian states but
not others,” Facebook said in its petition.

The Tamil Nadu government, how-
ever, opposed the transfer, arguing that
since the Madras High Court already has
had 18 hearings on the case, the apex
court should wait for a comprehensive

judgment before deciding on the issue.
There have been several public inter-

est litigations (PILs) filed in the case, with
the earliest being moved before the
Madras High Court in July 2018. The
petitioner, Antony Clement Rubin, had
sought directions from the court to ask
the government to make it mandatory to
link Aadhaar or any other government
authorised identity proof for the authen-
tication of social media profiles. Similar
PILs sought that Facebook should seek
some sort of government authorised
identity before allowing any person to
open an account on its platform.

The Madras HC, while hearing the
petition, had observed that the applica-
tion to link Aadhaar numbers with social
media profiles was dangerous as “it
would affect the right to privacy of every
individual”. The HC had, however,
agreed to hear the case and said that serv-
ice providers, such as Facebook and
WhatsApp, should make efforts to “pro-
vide adequate information to the inves-
tigation agencies”.

Railway project to link Valley put on fast track
SHINE JACOB

New Delhi, 19 August

In an effort to link Kashmir to
the rest of the country, the
Railways has put the
Udhampur-Baramulla project
on the fast track. The national
transporter is expecting the
commissioning of the project by
2021-22, and the completion of
the world’s highest railway-arch
bridge over River Chenab by
mid- 2020. 

The project is now being
directly monitored by the Prime
Minister’s Office for its faster
completion. Its commissioning
was earlier targeted for 2020, but
the project got delayed.

Of the 272-km Udhampur-
Baramulla rail line, nearly 111-
km stretch between Katra and
Banihal is incomplete. This
stretch has around 97-km of tun-
nels and includes a 359-meter

high bridge on Chenab, will be
even taller than Eiffel Tower
(324 m).

According to a senior offi-
cial, around 80 per cent of the
Chenab bridge is complete. The
railway line holds key to the
upcoming development plans

for the Valley. 
The Chenab rail bridge, esti-

mated to cost ~1,250-crore, will
be the gateway of the Valley,
connecting it with the rest of the
country and helping in faster
movement of security forces, as
well as finished products. The

Railways has used special qual-
ity structural steel in the con-
struction of the bridge, which
needs a high degree of precision
and latest welding technology. 

The bridge, according to the
Railways, can withstand winds
of up to 250 kmph. A “special

painting scheme” to prevent
rust is being used for the arch
portion, which is designed con-
sidering parameters like fatigue,
seismic effect, blast load, global
stability, and composite action. 

The Udhampur-Srinagar-
Baramulla rail link was sanc-
tioned way back in 1994-95 and
declared a national project in
July 2002. A 25-km line between
Udhampur and Katra and a 136-
km stretch between Banihal and
Baramulla have already been
commissioned, while the only
remaining stretch is the Katra-
Banihal section. This section is
considered to be the world’s
toughest stretch with 27 bridges
and 37 tunnels. 

The government has also
surveyed for the completion of a
new 39-km broad-gauge line
between Baramulla and
Kupwara, which is expected to
cost around ~628 crore.

NBFCs and HFCs no longer need
debenture reserve to raise funds
PRESS TRUST OF INDIA

New Delhi, 19 August

The government has removed
the redemption reserve
requirement for issuance of
debentures by non-banking
financial companies (NBFCs),
housing finance companies
(HFCs) and listed firms — a
move aimed at reducing cost
for raising capital.

Under the companies law,
these entities raising money
had to create Debenture
Redemption Reserve (DRR)
and that requirement has now
been done away with.

The corporate affairs min-
istry on Monday said the
requirement for a DRR of 25
per cent of the value of out-
standing debentures issued
by listed companies, NBFCs

and HFCs has been removed.
The changes would be

applicable for public issue, as
well as private placements.

In the case of unlisted com-
panies, the DRR requirement
has been reduced to 10 per
cent from 25 per
cent of the out-
standing deben-
tures. “The
measure has
been taken by
the government
with a view to
reducing the
cost of the capi-
tal raised by
companies through issue of
debentures and is expected to
significantly deepen the bond
market,” the release said.

The ministry has amended
the Companies (Share Capital

& Debentures) Rules to effect
the changes.

So far, listed companies
had to create a DRR for both
public issue as well as private
placement of debentures. In
the case of NBFCs and HFCs,

they had to have
DRR when they opt-
ed for public issue of
debentures.

The amendments
are aimed at “creat-
ing a level-playing
field between
NBFCs, HFCs and
listed companies on
the one hand and

also between them and bank-
ing companies and all India
financial Institutions on the
other, which are already
exempted from DRR,” the
release said. 

In the case of
unlisted
companies, the
DRR requirement
has been reduced
to 10 per cent from
25 per cent of the
outstanding
debentures

PoK suspends 
LoC bus service
The weekly Poonch-Rawalakot
bus across the Line of Control
was suspended on Monday,
following Pakistan-occupied-
Kashmir's  (PoK’s) apparent
decision to call off the service,
an official said. "We had sent a
message to PoK authorities for
bus service today, but they did
not respond," the official said.
Of the 42 PoK residents
stranded in Poonch, permits of
27 have expired. PTI

Facebook has sought the
transfer of all the petitions,
pending before high courts to
the Supreme Court, which  raise
the same question of law and
issue: Whether private entities
can use Aadhaar numbers of
individuals?

111 kmthe distance
between Katra and Banihal 

37the number tunnels

27the number bridges 

359 mthe height of the
Chenab bridge, which will be
taller than Eiffel Tower

~1,250 crthe cost of
construction of the bridge

AN ENGINEERING FEAT

The under-construction railway bridge over Chenab

CONCOR invites online auction sale of uncleared/unclaimed imported 
cargos, damaged Domestic Empty Containers and scrap items 
available at various CONCOR Terminals in Southern & South Central 
Regions (SR & SCR).   
For Import Cargos the Public Auction is organized under 
Provisions of Section 48 of the Customs Act, 1962, without any 
further notice to Importer/Consignee. Valid objections, if any, 
against sale of goods involving cases under appeal or with Hon’ble 
Court may be submitted to CONCOR within 7 days from the issue 
of this notice, otherwise it would be presumed that
Importer/Consignee has no objection and the goods may be sold 
without any further notice. 
Online Auction is conducted through M/s. MSTC Ltd., an authorized e-
commerce service provider for M/s CONCOR. The inspection of 
containers/ Cargo’s would be from 20-08-2019 to 30-08-2019 on 
working days during working hours in the respective CONCOR
terminals. Online auction is on 04-09-2019
For details please log on to www.concorindia.com or eprocure.gov.in
or www.mstcecommerce.com or contact office of CONCOR, 
Southern Region, 044 - 26482192 & South Central Region - 040 - 
27808938 / 39 or M/s. MSTC Ltd., Shri. V.GANESA MOORTHY, 
MANAGER, Ph: 044 - 25219004 / 25222842 / 25231584, Fax: 044 - 
25220091, e- Mail: vgmoorthy@mstcindia.co.in Further, please 
note corrigendum, if any, will be hosted on above websites only, before 
the last date of submission of bids. Hence bidders are requested to visit 
the website regularly.

Auction/Tender Notice No.036/CON/SR &SCR/01/2019-20,             Dated 20-08-2019
Online Public Auction Sale.

Sd/- Chief General Manager/SCR 

HB PORTFOLIO LIMITED
CIN : L67120HR1994PLC034148

Regd. Off. : Plot No. 31, Echelon Institutional 
Area, Sector 32, Gurugram-122001, Haryana

Ph. :  + 91-124-4675500,
Fax No. : + 91-124-4370985

E-mail : corporate@hbportfolio.com,
Website : www.hbportfolio.com

Notice is hereby given that Rajendra Kumar 
Jain, Shareholder of the Company has 
requested for issuance of Duplicate Share 
Certificate for 30 Equity Shares of Rs. 10/- 
each in lieu of lost/misplaced Original Share 
Certificate No. 350397 having Distinctive 
Nos. 30284967 to 30284996.
The Company shall proceed to issue 
Duplicate Share Certificate in favour of the 
above named Shareholder, if no objection is 
received within 15 days from date of 
publication of this Notice.

Date : 19.08.2019
Place : Gurugram

For HB Portfolio Limited
Sd/-

DINESH KAPOOR
(Company Secretary)

M. No.: FCS-6731

NOTICE

HB ESTATE DEVELOPERS LIMITED
CIN : L99999HR1994PLC034146

Regd. Off. : Plot No. 31, Echelon Institutional 
Area, Sector 32, Gurugram-122001, Haryana

Ph. :  + 91-124-4675500,
Fax No. : + 91-124-4370985

E-mail : corporate@hbestate.com,
Website : www.hbestate.com

Notice is hereby given that Rajendra Kumar 
Jain, Shareholder of the Company has 
requested for issuance of Duplicate Share 
Certificate for 17 Equity Shares of Rs. 10/- 
each in lieu of lost/misplaced Original Share 
Certificate No. 550530 having Distinctive 
Nos. 53403775 to 53403791.
The Company shall proceed to issue 
Duplicate Share Certificate in favour of the 
above named Shareholder, if no objection is 
received within 15 days from date of 
publication of this Notice.

Date : 19.08.2019
Place : Gurugram

For HB Estate Developers Limited
Sd/-

RADHIKA KHURANA
(Company Secretary)

M. No.: ACS-32557

NOTICE




