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DFL/BM Results/sep / Reg-33 / 2022

The Secretary,

The stock Exchange, Mumbai
Corporate Relationship Department,
First Floor, New Trading Ring,

Rotunda Bullding, P J Towers,
Dalal Street, Fort, Mumbai 400 001

November 30, 2022

uear )tr,

Sub: Outcome- Board Meeting - 30th November 2022 - Unaudited Financial Results of the Company for the
quarter & Half year ended 30ti September 2022,
Ref: Scrip Code - 51"145_1- Dharani Finance Limited

In accordance wlth Regulation 33 read with the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, the following items were discussed and approved in the
Meeting of the Board of Directors held on 3oth.November 2022.

1. Un-audited Fjnancial Results, Statement of Assets and Liabilities and Cash flow along with the Limited
Review Report for the quarter ended 30" September 2022 is enclosed.

2. 32"" Annual General Meeting (AGM) of the members of Dharani Finance Limited that will be held on
Thursday, 29rn December, 2022 at 11.00 a.m. through Video Conferencing / Other Audio Visual Means.

3. 22"d December 2022 as the Cut-off date to record the names of shareholders entitled to vote vide
remote e-voting facility/electronic voting during the AGM. E-voting Starting date 26th December 2022
(9.00 a.m. IST) and E-voting ended dared 28th December 2022 (5.00 p.m. IST).

4. The Register of Members & Share Transfer Books of the Companv will remain closed from 23'd
December 2022 to 29th December 2022 (both days inclusive).

5. Appointment of New Statutory Auditors.

The Meeting of the Board of Directors of the company commenced at 2.30 p.m. and concluded at
3.00 p.m.

This information is also available at the website of the company (www.dha ranifinance.com) and at the
websites of the Stock Exchanges where the equity shares of the Company are listed: BSE Limited
(www. bseind ia. co m )

Than king You,

Yours faithfully,
for Dharani Finance Limited

Dr Palani G Periasamy
Chairman

Encl,: as above
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Stltement of standalone unaudlted llnancl.l results forth6 quart6.and sh months snded Septsmbct30' 2022
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TheabovefinancialrsU|tsWeleleviewedbytheAUditcommiileeandapprovedbytheBoardof0iltoEoit
have issued modilied opinion on the unaudited quadedy financialresults.

The above unaudited linancial €sults have been prepared in accordance with the recognilion and measurement principles laid down in Indian Accounling Standad 34 'lnlerim

Reporting'plescdbedu0dersection133ofthecompaniesAct'2013andotherrecognisedaccoUntingpracti

TheHon'b|eNationalcompanyLawTlibunal,chennaiBenchvidei|sorderdaledJu|y30,2021admittedaco

the opinion ofthe management, the major pad ol the assets of the investee company compdses ol faclor land, buildings and plant and machiner, whose liquidation va ue is mlch

thanthetota|duesloitsfinancia|andoperatingcreditors'Accoldinq|y,thecompanywi||beab|etorecoveltheentircalringvalugof|heinvestmenls'eVen
conditions. Based onthe above estimale made by the managemenl, no adjustrnent has been made in the lairvalue ofsuch investmerl.

This is a maller of qualilication by the statutory auditors.

Corponte insolvency resoluton pocess (CIRP) and the appointment ol a resolution professional wer admitted in lhe case ol one of the major cuslomeE of lhe Company by lhe Hof

NationalCompany Law Tribunal, ChennaiEench vide its order dated flay 5,2020. The totalamount due fiom lhe above referred majorcustomerlo the Company as al Seplernber 30

is Rs.546.39 Lakhs (nel0f provisions). Claam has been made tothe lfltedm Resolution Prolessionalof the said customer.

TheHon.b|eNcLThaspassedanorderapprovingthereso|utionp|ansubmilledbyoneoftherso|utionapp|icants.lnaccordancewilh
made towards any amount due to the promoters and lheir related group companies by the successful resolution applic€nt Aggrieved by lhis Order, the cuslomer has filed an

betore the Hon'ble NationalCompany LawAppellate Tribunal ('NCLAT') praying forquashing the orderolthe Hon'ble NCLT. The Hon'ble NCLAT has setaside lhe resolutoi plan

andorderedtorcommencetheclRPprcess'inc|udingtheconsiderationof12Aapplicationfledbythepromoterso'|hecustomercomp
NCLAT, the Hon ble Supreme Court has heard the aquments of both the sides and resetued the case forjLidgemenl as on dale.

Funher, subsequenl to the repoding date, the settlemenl proposal under section 12 A of IBC 2016 liled by the promoter of the aforesaid customer to settle the admitled c aims and

dues has been debated and deliberaled on by the CoC membeG at ils 19lh CoC meeting held on October 12, 2022. The pfoposal has been apprcved with 100% ol voting by the CoC on

october31'2022'Necessarapp|ic€tionhasbeenfi|edwithHon'bleNcLTbytheRPforapprova|oIlhe12Aproposalandlolwithdwa
filed wilh the flonourable Supreme Courl lo take on record lhe subsequent evenls dudng the pendency olthe appeal.

lntheopinionofthemanagement'themajorpa.toftheasseisolthecUstomercomprisesof|andandcommercia|bu|d]ngs(inc|udingawel|-knownbndname
|iquidationvalueismuchmolelhanthe|ota|duestoi|s|inancia|andopera|ingcrediloE(inc|udingthatofthecompany)andaccoldi

outstanding dues from the cuslomer, based on the developments in the CIRP proceedings. Eased on lhe above estimate and based on the facl that lhe cuslomeas account was a

perl0mingassetbef0retheadmissi0nofthec|RP'noprovisiontowardsallowancefolexpec|edcledit|oss/plovisionfolNPAasper|McNosofResefe8anko'
dues from lhe aforesaid cuslomer has been considered by the Company in these linancial results. Accordingly, lhe above linancial rcsulls have been prepa@d on a going

assumption and the nel owned funds are considered to be above the minimum limits prescdbed by lhe ReseNe Bank of India foran NBFC.

This is a matter ot qualification bythe audito|s.

In vlew of the canied foMard losses under the taxation laws, no provision for tax is created. Sinc€ the Company had adopted lhe new tax .egime ui s 1 T 5BM ol the Income Tax Acl 1 961

lhe provisions of ta( on book prcllts are not applicable tothe Company.

Thecompanyisengagedjnthebusinessof"NBFcactivities,whi|einthepr€viousyearengagedinthebusinessof'NBFcactiVitiesanda|soproviding
However, it has only one reportable segment in accordance with Ind AS 108'Segment Reporting'. Other openting segments do nol me€t lhe cdteda for rcportabe segments

accordingly, no disclosu|eas per Ind AS 108 is applicable.

N\--. -----f>U v --l-



Statengrt ot agsetr
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DlEcloEu.es lequlred unde.Regulation 52(l) ofSEBI(Lldlng Obligathm d Dbclolurs RoquinnBnts) RoguLtion!,2015 fo. the qu.rtor ondod
S€pt€mb{ 30,2022

Debt - Equity Ratio N' NA NI

Debt Service Coverage Ratio NA NI NA

Interest SeNice Coverage Ralio NA N,I NI

Net Worth (Rs, In Lakhs) 817.03 811.72 820.41

outstanding Debl(Rs. In Lakhs) NiI Ni Ni

Nel Protit Afrer Tax (Rs. In Lakhs) (3.38) 23.41 30.33

Eaming per Share - Basic (Rs.) (0.07) 0.47 0.61

Eaming perShare - Diluled (Rs ) (0.07) 0.47 0.61

Cuffent Ratio NI N,! NI

Long Tem oebt to Working Capital Ratio N' N,! NA

Bad debts to Acmunt Receivables Ratio NA NA NA

Currenl Liability Rato NI NA NA

Total Debt to Total Assets Raiio NA NA NA

DebtoF Tumover Ratio NA NA NA

Operating Margin (%) NA NA NA

Net Prolit MaEin (%) (0.111 30.00% 28.000/.

Sector So€cific Eouivalent Ratios :

Staoe lll Loan Ass€ts to Gross Loan Assets 0.3501 0.350t 0.350t

Nel Stage lll Loan Assets to Gross Loan Assets Ratio

Capital Adequacy Ratio 88.00"1 87.00% 88.00%

Tier I CRAR 88.00% 87.00% 88,00%

Tier ll CRAR 0.00% 0.00% 0.00%

Liquidity Coverags Ratio 't4,06 0,281 (5,301

Provision Coverage Ratio 100.00% 100.0001 100.0001

Notei:

(a)Thef|gur'ratiosMicharenotapp|icab|etothecompany'b€kuanNBFcor|here|atednumeratolanddenominatolnotexistingasalthergpoltingpeliodamafedas'NA'

(b) The fomula used for calculation of vadous ratios arc g iven belowl

Net Wodh = Equity share c€piial + Olher equily - Defeded Tax Assels

Net prolit margin(%) = Net Profit afrer tax./ Total lrEome

Stage llllo€n ass€b to Gtpss loan assets= Stage lll loan ass€ts/ Grc€s loan assets {Based on principalamount of loan assets)

Ne|Stagel|||oanassetsloGross|oanassets=(stagel|||oanassets-Expectedcreditlossp|ovisionforstage||||oanassetsyGross|oanarb(8asedonpdncipa
assets)

CapitalAdequacy Ratio has been computed as per R8l guiCelines.

Prcv6ion C4verage Ratio = Expected credit loss povision for Stage lll loan ass€W Stage lll loan assgls

10 Fbures lor lhe previous pedods have b€en regrouped and/or redassifred wherever with the dassifrcation for lhe rurenl oedod.

tor Dllarani Financa Limitsd

Placer Chennai

Date I Novemb€r 30, 2022

Chairman

I-;h^ilt f u^ttl;z-t'* 
f.^"p*
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CNGSN & ASSOCIATES LLP
CHARTERED ACCOUNTANTS

Flat No.6, Fifst Floor, Vignesh Apartments, North Avenue,

Sri Nagar Colony, Little Mount, Chennai - 600 015.

Tel : +91-44-22301251 i Fax: +91444554 1482

Web: www.cngsn.com ; Email : ca@cngsn.com

1.

3.

4.

Dr. C.N. GANGADARAN
B.Com., FCA, [lBlM (Lond.), Ph.d.

S. NEELAKANTAN
B.Com.. FCA

R. THIRUMALMARUGAN
M.Com.. FCA

B. RAMAKRISHNAN
B.Com., Grad. CWA, FcA

V, VIVEK ANAND
B.Com., FCA

CHINNSAMY GANESAN
B.Com., FCA, DISA (lCAl)

D. KALAIALAGAN
B.Com., FCA, DISA (lCAl)

K. PARTHASARATHY
B.Com., FCA

NYAPATHY SRILATHA
M.Com.. FCA. PGDFM

E.K. SRIVATSAN
B.Com., FCA

Limited Review Report on the Unaudited Financial Results for the quarter and six months ended

September 30,2022 of
M/s Dharani Finance Limited Pursuant to the Regulation 33 of the sEBl (Listing obligations and

Disclosure Requirements) Regulations, 2015 as amended

The Board of Directors

Dharani Finance Limited

57 Sterling Road, Nungambakkam,

Chennai 600 034

We have reviewed the unaudited flnancial results of Dharanl Finance Limited (the "Company") for the

quarter and six months ended September 30, 2022 which are included in the accompanying 'Statement

of Unaudited Financial Results for the quarter and six months ended September 30, 2022 together with

the notes thereon (the "Statement"), The Statement has been prepared by the Company's management

pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015 (the "Listing Regulations, 2015"), as amended, which has been initialled by us for identification

purposes. The Statement is the responsibility of the Company's Management which was approved by its

Board of Directors and has been prepared in accordance with the recognltion and measurement

principles laid down in Indian Accounting Standard (lnd AS) 34, "lnterim Financial Reporting" prescribed

under Section 133 of the Companies Act, 2013 and other accounting principles generally accepted in

lndia.

Our responsibility is to express a conclusion on the Statement based on our review.

We have conducted our review in accordance with the Standard on Review Engagements (SRE) 2410'

"Review of Interim Financial Information Performed by the Independent Auditor of the Entity" issued by

the Institute of Chartered Accountants of India. This Standard requires that we plan and perform the

review to obtain moderate assurance as to whether the Statement is free of material misstatement.

A review is limited primarily to inquiries of company personnel and analytical procedures applied to

financial data and thus provides less assurance than an audit, We have not performed an audit and

accordingly, we do not express an audit opinion.

Attention is invited to the following

a) Note 3 to the Statement which explatns that the Hon'ble National Company Law Tribunal, Chennai

Bench vide its order dated July 30, 2021 admitted a corporate insolvency resolution process (CIRP)

and approved the appointment of an interim resolution professional and later a resolution

professional, in one of the investee companies. The carrying amount of investments as at

CNGSN & Assodsbs LtP, s Lkntt8d LhHW Partratdp wltt l.l.P ld€ndv No-AAC€4@

Olficd at : . Ctronnal -'17, Ch€nnal -15 . VbI(r . Cotnbab|€ . Htda]&d



::ffliiiill1i{,lFd#il,r#n#'lir#*ililftffd#lx4iEgi$[fi

fr;1:p$J:ti$*:},t\i;.$** "Hir;;'r'"Hru3*r;i'il

['.Hi#T';!*i4il:Htii"'tlf$ff fr;;'E:li$ft ;[t''''f {''ffi
comment on the aPProPnatenes

of the aforesaid investment'

'iljlf n:g,qi'n:.illlij3ilj?:#';1;tT+i",r,...l.l';,'l,i:;i*iii-'fi ,il'

k#il$':j,,,1ffig$ig',-:tffi 
:riii'sl*'+lrff :'ril:;Hi:Tsil:

TheHon'beNCLThaso.'",i,:i.Tlil,i::fili'liif 
i.]llil}.'ihllfls+ill'}':.h:ffi

p:;fr'dll,,ufiilf!l$j[#l{"**'gi***:*sh'ril}::::?$n*;;;il';
from the above customer is cc

r:r:::1..: Y;f llT::ll:il: iXlrlff gglf, it;,'l#il:j,:l*$t-*

1pi;d$$#$.j.*qil.iffi 
fffi 

ffi':,.,nrTritril*ste
f ;;iill;#il$ffi ,t,'i'1*ll,tff 

i?ff i.!n"rl;l'T''i

il1,,ii[:.:ffirygg$1ii*i4''.ng$*,*;5rrl#"*i'tt;l' 

-:

We were also in{ormed that subsequent to the reporting date

(a) the settrement o.i:"lll9llT!lH: l:RiiJ:t 331:$:.:"aiJ:::f ::lJnil:r::li

ffi'3lS';Hi:i,T,1,3iTll'tsH;,.mfr.Lio 
on oaober 12 202"

(b) the proposar h3. ,!.:i-1pl'^".'"", ;;'i,1,1ffi.:;1.'il3lr'Jr.,'. ??tt.',',30',:,T'.?i^"X1'^

i,'.','.','j.j",t':'lTff l'ff :,ffi;:ift 
p'p""1''"c

(c) an application n': qq !::l I'l'^1fl,IiJo;XT:lle 
Supreme court to take on record the

2li'.:,,

:1b9!,]"""ffit; lut-'g 
jhu punot*v or the appeal'



Accordingly, in the opinion of the management, the company will be still able to recover the entrre

outstanding dues from the customer, bised on the developments in the CIRP proceedings. Based

on the abdve estimate and based on the fact that the customer's account was a fully performing

asset belore the admission of the clRP, no provision towards allowance for expected credit loss/

piovision for NPA as per IRAC Norms of Reserve Bank of lndia in respect of the dues from the

aforesaid customer was considered by the company in these financial fesults. The above flnancial

results have been prepared by the iompany on a going concern assumption and the company

presumed, based on the above circumstances, that the net owned funds are considered to be above

ihe minimum limits prescrlbed by the Reserve Bank of India for an NBFC'

Due to uncertainties involved in the clRP process as detailed above, the impact, if any,0n the

Statement are not presently determinable in respect of the above matter'

c) Had the Company considered making provision for the outstanding balance refened to in (a) and (b)

above, the net owned funds of the Company as at September 30, 2022 will be lower than the limits

prescribed under Section 45-lA ol the Reserve Bank of India Act, 1934 for a Non-Banking Ftnancial

bervices Company (NBFC). Thus, the Company's ability to continue as an NBFC and as a going

concern may depend on infusion of further capital to meet the minimum net owned funds criteria as

per RBI norms within the prescribed time limit and on identification of alternative business plans.

d) The matters referred to in (a) to (c) also cast a significant doubt on the Company's ability to continue

as a going concern and accordingly, we are unable to comment on the appropriateness of

management's assumption of preparing the Statement on a going concern basls'

our conclusion on the statement is qualified in respect of the matteB (a) to (c) referred above. The

matters referred to in (a) to (c) above have also been qualified in our limited review reports for the earlier

periods and the statutory audit report of earlier years.

5. Based on our review conducted as above, except for the effects of the matter described in para 4 above'

nothing has come to our attention that causes us to believe that the Statement has not been prepared In

all materjal respects in accordance with Ind AS and other recognised accounting practices and policies,

and has not disclosed the information required to be disclosed in terms of Regulation 33 of the Listing

Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it contains

any material misstatement.

For CNGSN & ASSOCIATES LLP

Chartered Accountants
Firm Registration N0.004915S/ 3200036r', /
(-1,.'Yl.("^"""^./ L\catq

,

(CHINNS4MY GANESAN)
Panner,
Membership No. 027501

UDIN: 22027501 BElVGBN4Tl4

Place: Chennai

Date: November 30, 2022
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