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Date: 28/05/2024 

 

To, 

BSE Limited 

Department of Corporate Services 

Phiroze Jeejeebhoy Towers,                                  

Dalal Street, FORT,     

Mumbai - 400 001 

 

Scrip Code - 514211 

To, 

National Stock Exchange of India Ltd  

Exchange Plaza, 

Bandra Kurla Complex,  

Bandra (E),  

Mumbai : 400 051 

 

Symbol - SUMEETINDS 

 

Sub.:  Outcome of the Board Meeting held on 28TH May, 2024 of M/s Sumeet Industries 

Limited (“Corporate Debtor” or “SIL”) which is currently undergoing Corporate 

Insolvency Resolution Process (“CIRP”) 

 

Ref.:  Audited Financial Results (Standalone and Consolidated) for the year ended              

31ST March 2024 of SIL under Regulation 33 and other applicable regulations of SEBI 

(Listing Obligation and Disclosure Requirements), Regulations, 2015. 

 

Dear Sir/Madam, 

 

Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 (“Listing Regulations”), we wish to inform you that the 

Resolution Professional (‘RP’) along with the Directors and Key Managerial Personnel in their 

Board Meeting held today i.e., Tuesday, 28TH May 2024, inter alia considered, approved and taken 

on record the following matters: 

 

1. Audited Standalone and Consolidated Financial Results for the quarter and year ended 31st 

March, 2024 along with Statement of Assets and Liabilities and Cash Flow Statement for the 

financial year ended 31st March, 2024. 

 

2.  Pursuant Regulation 33 (3) (d) of SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 and SEBI Circular No. CIR/CFD/CMD/56/2016 dated 27th May 2016, the 

Company hereby declares that M/s. H. Tosniwal & Co., Chartered Accountants, Surat, the 

Statutory Auditors of the Company have issued the Audit Reports on the Audited Standalone 

and Consolidated financial results of the Company for the quarter and year ended 31st March, 

2024 with qualified opinion. 

 

3. The Company has not declared any divided on Equity shares for the year ended 31st March, 

2024. 

 

4.  Statement on impact of Audit Qualifications on Audited Standalone and Consolidated financial 

results for the financial year ended 31st March, 2024 is enclosed herewith as Annexure-1. 
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5. Approved appointment of M/s. V. M. Patel & Associates, Cost Accountants as Cost Auditor of 

the Company for the financial year 2024-25.  

 

6. M/s. Dhirren R. Dave & Co., Practicing Company Secretaries has been re-appointed as 

Secretarial Auditor of the Company for the financial year 2024-25.  

 

7.  M/s. ARVP & Co., Chartered Accountants (FRN No.101482W) has been re-appointed 

as Internal Auditor of the company for the year 2024-25. 

 

The financial results for quarter and year ended 31st March 2024 have been taken on record by 

the RP while exercising the powers of the Board of Directors of the Company, in good faith, solely 

for the purpose of compliance and discharging his duties which has been conferred upon him as 

per the provisions of the IBC. The RP has relied upon the certifications, representations and 

statements made by the officials of the Company in relation to these financial results. 

 

The Company has also made necessary arrangements to publish the extracts of the financial 

results in newspapers pursuant to the requirements as prescribed under the Listing Regulations. 

 

Please note that in terms of the SEBI (Prohibition of Insider Trading) Regulations, 2015 as 

amended from time to time, the trading window for dealing in the securities of the Company will 

open after expiry of 48 hours from declaration of audited financial results in public domain. 

 

The Board Meeting (RP) commenced at  4.03 P.M and concluded at  05.40 P.M 

 

This is for your information and record please. 

 

Thanking you. 

For Sumeet Industries Limited (under CIRP) 

 

 

Anil Kumar Jain 

Company Secretary 

Sumeet Industries Limited is under Corporate Insolvency Resolution Process vide Hon’ble National 

Company Law Tribunal, Ahmedabad Bench order dated December 20, 2022 and Mr. Satyendra  P 

Khorania (Reg. No. IBBI/IPA-002/IP-N00002/2016-17/10002) is appointed as Resolution 

Professional ("RP"). Pursuant to the order and the provisions of Insolvency & Bankruptcy Code, 

2016, the powers of the Board of Directors have been suspended and such powers are vested with 

Mr. Satyendra P. Khorania, in the capacity of RP.) 

  

ANIL KUMAR 
SUMERMAL 
JAIN
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31/03/24 31/12/23 31/03/23 31/03/24 31/03/23 31/03/24 31/12/23 31/03/23 31/03/24 31/03/23

Audited Un-Audited Audited Audited Audited Audited Un-Audited Audited Audited Audited

1 Revenue from operations 27105.57 22707.00 23719.95 98485.70 103312.41 27105.57 22707.00 23719.95 98485.70 103312.41

2 Other Income 46.99 6.10 987.17 84.81 1022.57 47.49 6.10 986.84 85.31 1022.24

Total Income 27152.56 22713.10 24707.12 98570.51 104334.98 27153.06 22713.10 24706.79 98571.01 104334.65

3 Expenses:

(a) Cost of materials consumed 23251.10 18704.68 19314.05 83991.91 83076.14 23251.10 18704.68 19314.04 83991.91 83076.13

(b) Purchases of stock-in-trade 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

(c) Changes in inventories of finished 

goods, work-in-progress and Stock-in-

Trade

-431.79 614.44 -211.41 -213.89 4768.88 -431.79 614.44 -211.41 -213.89 4768.88

(d) Employee benefits expense 750.44 784.23 698.49 2837.10 2532.28 750.44 784.23 698.49 2837.10 2532.28

(e) Finance costs 0.30 0.52 0.92 1.81 705.57 0.30 0.52 0.92 1.81 705.57

(f) Depreciation and amortisation expense 594.00 597.87 678.91 2390.90 2749.24 594.00 597.87 678.91 2390.90 2749.24

(g) Other expenses 4209.07 3665.20 3839.36 15909.38 16878.03 4209.57 3665.20 3839.05 15909.88 16877.72

Total Expenses 28373.12 24366.94 24320.32 104917.21 110710.14 28373.62 24366.94 24320.00 104917.71 110709.82

4 Profit / (Loss) from continuing Operarions 

before Exeptional items

-1220.56 -1653.84 386.80 -6346.70 -6375.16 -1220.56 -1653.84 386.79 -6346.70 -6375.17

5 Exceptional item 0.00 0.00 1.80 0.00 1.80 0.00 0.00 1.80 0.00 1.80

6 Profit / (Loss) from continuing 

Operarions before tax

-1220.56 -1653.84 385.00 -6346.70 -6376.96 -1220.56 -1653.84 384.99 -6346.70 -6376.97

7 Tax expense: 0.00 0.00

(a) Current tax 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

(b) Deferred tax -445.55 0.00 -123.59 -445.55 -504.81 -445.55 0.00 -123.59 -445.55 -504.81

(c) MAT Credit 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

(d) Taxation of previous year 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

8 Profit (Loss) for the period -775.01 -1653.84 508.59 -5901.15 -5872.15 -775.01 -1653.84 508.58 -5901.15 -5872.16

QUARTER ENDED YEAR ENDED QUARTER ENDED

SUMEET INDUSTRIES LIMITED

STATEMENT OF STANDALONE AND CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2024

( Rs. In Lacs )

YEAR ENDED

CONSOLIDATED

CIN : L45200GJ1988PLC011049
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31/03/24 31/12/23 31/03/23 31/03/24 31/03/23 31/03/24 31/12/23 31/03/23 31/03/24 31/03/23

Audited Un-Audited Audited Audited Audited Audited Un-Audited Audited Audited Audited

9 Other Comprehensive Income:

A. Items that will not be reclassified to 

profit or loss

(i) Remeasurements of defined benefits 

obligations

-39.21 0.00 20.81 -39.21 20.81 -39.21 0.00 20.81 -39.21 20.81

Less : Income tax relating to above item 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

(ii) Fair value of equity instuments through 

other comprehensive income

0.27 0.57 -0.85 1.57 -0.48 0.27 0.57 -0.85 1.57 -0.48

Less : Income tax relating to above item 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

B. Items that will be reclassified to profit or 

loss 

(i) Exchange Difference in translating the 

financial statement of a foreign operation

0.00 0.00 0.00 0.00 0.00 -78.52 90.86 -345.97 -96.66 -499.62

(ii) Income tax relating to items that will be 

reclassified to profit or loss

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Other Comprehensive Income net of taxes -38.94 0.57 19.96 -37.64 20.33 -117.46 91.43 -326.01 -134.30 -479.29

10 Total Comprehensive Income for the 

period

-813.95 -1653.27 528.55 -5938.79 -5851.82 -892.47 -1562.41 182.57 -6035.45 -6351.45

11 Paid up Equity Share Capital (Face value 

Rs.10/-)

10364.24 10364.24 10364.24 10364.24 10364.24 10364.24 10364.24 10364.24 10364.24 10364.24

12 Other Equity (excluding Revaluation Reserve) 

as per Balance Sheet of previous accounting 

year

- - - -9217.01 -3278.22 - - - -17669.11 -11633.66

13 Earnings per equity share of Rs.10/- each 

(For continuing and total operations) - not (a) Basic -0.79 -1.60 0.49 -5.73 -5.67 -0.86 -1.51 0.49 -5.82 -5.67

(b) Diluted - - - - - - - -

FOR SUMEET INDUSTRIES LIMITED (under CIRP)

Taken on Record

Abhishek Prasad

Satyendra P. Khorania-RP Shankarlal Sitaram Somani CFO

Reg. No. IBBI/IPA-002/IP-N00002/2016-17/10002 Director Place : Surat

(DIN:00165238) Date : 28/05/2024

PARTICULARS STANDALONE CONSOLIDATED

QUARTER ENDED YEAR ENDED QUARTER ENDED YEAR ENDED

AFA No.: AA2/10002/02/101224/203107 & Valid upto-10.12.2024
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31/03/24 31/03/23 31/03/24 31/03/23
Audited Audited Audited Audited

I. ASSETS
(1) Non-Current Assets

(a) Property, Plant and Equipment 16096.15 18486.06 16096.15 18486.06
(b) Capital Work in Progress - - - -
(c) Investment Property - - - -
(d) Goodwill - - - -
(e) Other Intengible Aseets - - - -
(f) Intengible Aseets under Development - - - -
(g) Financial Assets
    (i)   Investments 2279.71 2278.14 5.93 4.36
    (ii)  Trade Receivables 446.09 446.09 - -
    (iii) Loans 1491.83 1491.83 1491.83 1491.83
    (iv) Other Financial Assets 35.55 38.71 35.55 38.71
(h) Deferred Tax Assets - - - -
(i) Other non current assets - - - -

Subtotal 20349.33 22740.83 17629.46 20020.96
(2) Current Assets

(a) Inventories 10252.34 10299.22 10252.34 10299.22
(b) Financial Assets
    (i)   Investments - - - -
    (ii)  Trade Receivables 8202.06 10478.23 8202.06 10478.23
    (iii) Cash and Cash Equivalents 2110.94 462.74 2110.94 462.74
    (iv) Loans - - - -
    (v) Other Financial Assets - - -
(c) Others Current Assets 4575.02 4225.77 4575.02 4225.77

Subtotal 25140.36 25465.96 25140.36 25465.96
TOTAL ASSETS 45489.69 48206.79 42769.82 45486.92

II EQUITY AND LIABILITIES
(1) Equity

Share Capital 10364.24 10364.24 10364.24 10364.24
Other Equity -19581.26 -13642.46 -28033.35 -21997.89

Subtotal -9217.02 -3278.22 -17669.11 -11633.65
(2) Liabilities

Non Current Liabilities
(a) Financial Liabilities
    (i)   Borrowings 4124.45 4124.45 4124.45 4124.45
    (ii)  Trade Payable - - - -
    (iii) Other Financial Liabilities - - - -
(b) Provisions - - - -
(c) Deferred Tax liabilities (Net) 2816.14 3261.69 2816.15 3261.69
(d) Other non current liabilities 454.93 460.96 454.94 460.95

Subtotal 7395.52 7847.10 7395.54 7847.09
Current Liabilities
(a) Financial Liabilities
    (i)   Borrowings 38371.09 38371.21 44885.03 44788.70

CONSOLIDATED

STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2024

SUMEET INDUSTRIES LIMITED
CIN : L45200GJ1988PLC011049

REGD. OFF.:504, TRIVIDH CHAMBER, 5TH FLOOR, OPP. FIRE STATION, RING ROAD, SURAT-395 002. GUJARAT
PHONE : (91-261) 2328902
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(Rupees in Lakhs)
Particular STANDALONE 



    (ii)  Trade Payable Due to :
          Micro, Small & Medium Enterprises 1616.22 996.12 1616.21 996.12
         Other than Micro, Small & Medium Ent. 4457.26 3640.23 3661.95 2844.93
    (iii) Other Financial Liabilities 0.00 0.00 0.00 0.00
(b) Other Current Liabilities 2866.62 630.35 2866.62 630.35
(c) Provisions 0.00 0.00 13.58 13.38

Subtotal 47311.19 43637.91 53043.39 49273.48
TOTAL EQUITY AND LIABILITIES 45489.69 48206.79 42769.82 45486.92

FOR SUMEET INDUSTRIES LIMITED (under CIRP)

Shankarlal Sitaram Somani

Director (DIN:00165238) CFO

Place : Surat
Date : 28/05/2024

Abhishek Prasad Satyendra P. Khorania

Reg. No. IBBI/IPA-002/IP-N00002/2016-17/10002

AFA No.: AA2/10002/02/101224/203107 & Valid upto-
10.12.2024
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A  Cash Flow From Operating Activities 

 Net Profit before tax and Extraordinary Items -6384.34 -6354.83 -6384.33 -6354.85

 Depreciation 2390.89 2749.24 2390.89 2749.24

 Fair Value on investment - -

 Foregin Exchange Difference - - -96.66 -499.62

 Loss on sale of Asset - 1.80 - 1.80

 Interest on Income Tax - - - -

 Loss on sale of Investment - - - -

 Interest Paid 0.09 576.40 0.09 576.40

 Other Adjustment to reconcile profit - - - -

2390.98 3327.44 2294.32 2827.82
 Less: 

Fair Value on Investment - - - -

 Interest Income 74.71 0.55 75.21 1.03

 Profit on sale of Asset - -

 Dividend Income 0.22 0.25 0.22 0.25

74.93 0.80 75.43 1.28

2316.05 3326.64 2218.89 2826.54

 Operating Profit before Working Capital Changes 

 Trade Receivables 2276.16 1174.37 2276.16 1174.37

 Other asset -346.09 5500.98 -346.09 5500.98

 Inventories 46.88 5262.18 46.87 5262.19

 Trade Payables 1437.12 -1081.15 1437.12 -1088.92

 Other Liabilities 2230.26 -33.35 2230.26 -25.07

SUMEET INDUSTRIES LIMITED
CIN : L45200GJ1988PLC011049

REGD. OFF.:504, TRIVIDH CHAMBER, 5TH FLOOR, OPP. FIRE STATION, RING ROAD, SURAT-395 002. GUJARAT

PHONE : (91-261) 2328902

E-mail : corporate@sumeetindustries.com       Visit us at : www.sumeetindustries.com

(Rupees in Lakhs)

Particular STANDALONE CONSOLIDATED

31 March 2024 31 March 2023 31 March 2024 31 March 2023

Audited Audited Audited Audited

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2024



 Provision 0.00 0.00 0.20 1.04

5644.33 10823.03 5644.52 10824.59

 Tax Paid 0.00 0.00 0.00 0.00

 Net Cash Flow From Operating Activities (A) 1576.04 7794.84 1479.08 7296.28

B  Cash Flow From Investing Activities: 

 Fixed Assets & Work in Progress 

 Sale of Fixed Assets - -1.40 - -1.40

 Purchase of Fixed Assets -0.99 -85.03 -0.99 -85.03

 Investments -

 Purchase of Investments -1.57 7.76 -1.57 7.76

 Sale of Investments - - 0.00 -

 Dividend received 0.22 0.25 0.22 0.25

 Interest Income 74.71 0.55 75.21 1.03

 Net Cash Flow From Investing Activities (B) 72.37 -77.86 72.87 -77.39

C  Cash Flow From Financing Activities: 

 Increase / Decrease in Borrowings -0.13 -6715.08 96.33 -6217.00

 Increase / Decrease in Loans & Advances 6.63 6.63

 Interest Paid -0.08 -576.40 -0.08 -576.40

 Net Cash Flow From Financing Activities (C)  -0.21 -7284.85 96.25 -6786.76

 Net Increase in Cash & Cash equivalents  1648.20 432.13 1648.20 432.12

D  Opening Cash and Cash equivalents 462.74 30.62 462.74 30.62

E  Closing Cash and Cash equivalents 2110.94 462.74 2110.94 462.74

1648.20 432.12 1648.20 432.12

NOTES :-
1

2

Particular STANDALONE CONSOLIDATED

31 March 2024 31 March 2023 31 March 2024 31 March 2023

Audited Audited Audited Audited

The above Audited Financial Results for the Year ended 31st March, 2024, were reviewed and approved by the Board of Directors (Suspended) and taken on 

records by Resolution Professional (RP) on May 28, 2024. The Statutory Auditors of the Company have expressed modified opinion on the aforesaid results.

The Annual Consolidated financial results have been prepared by consolidating the Companies' Audited Annual Accounts for the financial year 2023-24 with the 

annual accounts of its wholly owned subsidiary company named "Sumeet Global Pte Ltd", Singapore.



3

4

5

6

7

8

9

10

Particulars 31.03.2024 31.12.2023 31.03.2023 31.03.2024 31.03.2023

Total Income 27152.56 22713.10 24707.12 98570.51 104334.98

Profit Before Tax -1220.56 -1653.84 385.00 -6346.70 -6376.96

Net Profit for the period/year after Tax -775.01 -1653.84 508.59 -5901.15 -5872.15

Total Comprehensive income for the period -813.95 -1653.27 528.55 -5938.79 -5851.82

Taken on Record FOR SUMEET INDUSTRIES LIMITED (under CIRP)

Satyendra P. Khorania-RP Shankarlal Sitaram Somani Abhishek Prasad

Reg. No. IBBI/IPA-002/IP-N00002/2016-17/10002 Director CFO

(DIN:00165238) Place : Surat

Date : 28/05/2024

 The Hona’ble National Company Law Tribunal Bench, Ahmedabad vide order dated vide order dated 20.12.2022 ('Insolvency Commencement Date') has 

initiated Corporate Insolvency Resolution Process ('CIRP') U/S.7 of the Insolvency and Bankruptcy Code, 2016 ('The Code') based on the application filed by IDBI 

Bank Limited, Secured Creditor of the Company. Mr. Kuresh Hatim Khambati (having registration number IBBI/IPA-001/IP-P-01521/2018-19/12454) was 

appointed as Interim Resolution Professional (“IRP”). Pursuant to the NCLT order for commencement of the CIRP and in line with the provision of the Code, the 

power of the Board of Directors stand suspended and be exercised by the IRP/RP.

Subsequently on application filed by BOB, the lead Banker for replacement of IRP, Mr. Satyendra P. Khorania (Reg. No. IBBI/IPA-002/IP-N00002/2016-17/10002) 

has been appointed as a  Resolution Professional ("RP") of the company vide  Hon’able NCLT order dated 15.02.2023. The Company is continued as going 

concern. The above results were reviewed by the Management and the "RP".

These financial results have been prepared in accordance with the recognition and measurement principles of applicable Indian Accounting Standards ('Ind AS') 

notified under the Companies (Indian Accounting Standards) Rules, 2015 as specified in section 133 of the Companies Act, 2013.

The Company is operating in Textile Business only therefore, there is only one reportable segment in accordance with the Accounting Standards AS-17 issued by 

ICAI.

AFA No.: AA2/10002/02/101224/203107 & Valid upto-10.12.2024

Figures for the quarter ended 31st March, 2024 and 31st March, 2023 are the balancing figures between audited figures in respect of the full financial year ended 

31st March, 2024 and 31st March, 2023 and the unaudited published year to date figures up to 31st December, 2023 and 31st December, 2022 respectively 

being the dates of the end of the third quarters of the financial years which were subjected to limited review.

The figures of previous period are regrouped/reclassified wherever necessary to correspond to the figures of the current reporting period.

Statement of Impact of Audit Classification being qualified opinion for the financial year ended 31st March, 2024 on Standalone  and Consolidated Financial  

Result is enclosed as Annexure-1.
Information of Standalone financial results of the company in terms of Regulation 47(1)(b) of SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 is as under:

Quarter Ended Year Ended

The COC has approved the Resolution plan submtted by a Resolution Applicant.The Resolution Plan of Suceesful Resolution Applicant submiited before the 

Hon'ble NCLT Bench By RP has been rejected and RP on the instruction of COC has filed an appeal against the order of Hon'ble NCLT before Hon'ble NCLAT 

and currently judgement is reserved.
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ANNEXURE -1 

STATEMENT ON IMPACT OF AUDIT QUALIFICATION FOR THE FINANCIAL YEAR ENDED 31ST 

MARCH, 2024  ON STANDALONE  FINANCIAL  STATEMENTS : 

  

1.  

( Rs. In Lakhs ) 

SL  No. Particulars Audited Figures         (as 

reported before 

adjusting for 

qualifications) 

Adjusted Figures 

(audited figures 

after adjusting 

for qualifications) 

1. Turnover / Total income  98570.51 98570.51 

2. Total Expenditure 104509.30 105059.71 

3. Total Comprehensive Net Profit/(Loss) -5938.79 -6489.20 

4. Earnings Per Share -5.73 -6.26 

5. Total Assets 45489.70 46040.11 

6. Total Liabilities 45489.70 46040.11 

7. Net Worth -9217.02 -9767.43 

8. Any other financial item(s) Not Applicable Not Applicable 

 

 

 

2.  

 

 

Audit Qualification :  

 

a. Details of Audit Qualifications: 

 

As mentioned in Note no. 2 ( Basis for Qualified opinion ) 
 

i)     The company has not created any provision for interest on loan taken from bank and. 

financial institutions for the year ending 31.03.2024. The financial impact is not 

quantifiable as the provision amount cannot be ascertained based on the material 

existing. 

ii) The company has not created provision for Interest amounting to Rs 1,04,31,389/- 

(pertaining to purchases made after the CIRP period cut-off date i.e 20.12.2022) and 

previous pending interest amounting to Rs. 12,89,57,976/- (pertaining to purchases 

made before CIRP period cut-off date i.e 2012.2022) on delayed payment of MSME 

dues resulting in overstatement of profit 

iii) Trade receivable include overdue amounts outstanding more than 3 years 

aggregating to Rs. 4,46,09,949.00 receivable from its subsidiary and amount 

outstanding for a period of more than 1 year of Rs. 3,91,06,533/- from its customer. The 

company has not made any expected credit loss provision. 

iv) The investment held in subsidiary of Rs. 22,73,77,500/- and Trade receivables of 

Rs.4,46,09,494/- from its subsidiary as at March 31, 2024, the business continuity 

of such subsidiary is significantly dependent upon the financial support of the 

Company to enable to meet its liabilities as and when they fall due. No impairment 

assessment was carried out on the Investments held in subsidiary and Trade 

Receivable. 

 



b.  Type of Audit Qualification: Qualified Opinion 

 

c. Frequency of qualification:  Point No.   i)     :   Fifth Time 

                                                                       Point No. ii)    :   Third Time 

                                                               Point No. iii) :    First Time 

                                                               Point No. iv) :    First Time 

 

d.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views :  

        

i)      Nil 

     

ii)      Provision for interest on delayed payment to MSME has not been provided due to 

company is under CIRP process. For Purchases made by the company from MSME 

Vendors before Crip Period ( Cut off date i.e. 20.12.2022 ), vendors have filed their 

claim before IRP/RP and thus the complete determinable interest has already 

taken into consideration and the company expect no new liability apart from the 

claim. 

 

iii)      Management is on opinion that no provision is to be required as per their policy of 

recognition of expected credit loss. 

 

iv)     Presently the company is under CIRP and final views on impairment assessment on 

Investment held in subsidiary and Trade receivables will be taken by the new 

management. And also in Consolidated Statements after merging of subsidiary 

accounts’ impact stand NIL hence there is no financial impact. 

           

     e.         For Audit Qualification(s) where the impact is not quantified by the auditor: 

 

              i)    Management's estimation on the impact of audit qualification : NA 

  

   (ii)   If management is unable to estimate the impact, reasons for the same 

 

i)  The Bank has not provided and charged any interest during the period under 

review. As such in absence of actual data we are unable to quantify the actual 

impact.  

 

ii)  to (iv)  The Hon’ble National Company Law Tribunal Bench, Ahmedabad vide 

order dated 20.12.2022 (“Insolvency Commencement Date”) has initiated 

Corporate Insolvency Resolution process    ( CIRP) U/s. 7 of the Insolvency and 

Bankruptcy Code, 2016 ( ‘the code’ ) based on the application filed by IDBI Bank 

Limited , Secured Creditor of the company.  
 

 

 



          

 (iii) Auditor’s’ Comments on : 
 

i) The company has not created any provision for interest on loan taken from bank 

and. financial institutions for the year ending 31.03.2024. The financial impact 

is not quantifiable as the provision amount cannot be ascertained based on the 

material existing. With the required materials provided by the management, the 

quantum of provision could not be ascertained however, we have stated the 

payment actually done during the year and hence our opinion is modified with 

this respect. 

 

ii) The interest provisioning mandated under MSME Act has been calculated and 

we have stated the liability as per the compounded interest method however 

the before CIRP interest has been included already in the claim by creditors in 

CIRP. Since the interest has not been crystallised and provision has not been 

made, our opinion is modified with this respect. 

 

iii) Trade receivable include overdue amounts outstanding more than 3 years 

aggregating to Rs. 4,46,09,949.00 receivable from some customers. The 

company has not made any expected credit loss provision. The company has not 

provided for any ECL during the year under consideration and hence as per the 

financials of the subsidiary which forms the only party in receivable greater 

than 3 years, the provision of 100% is required considering the going concern 

view adopted in the audited report of the subsidiary company hence our opinion 

is modified with this respect. With respect to trade receivable greater than 1 

year, the company has not made any provisioning for ECL as per their policy and 

hence the needed attention to be drawn for the users of the financial statement.   

 

iv) No impairment assessment was carried out on the Investments held in 

subsidiary and Trade Receivable- The company is required to write off its 

subsidiary investment as the going concern is questionable and further the 

assets has NIL value however the management has reviewed that the same and 

has decided it to be closed as per the new board as the CIRP application has been 

filed at NCLAT. Hence our opinion is qualified with this respect. 



   

For Sumeet Industries Limited 

 

 

 

 

Shankarlal Somani                            Abhishek Prasad                     

Director                                                    CFO                                                 

_____________________________________________________________________________________________________________________ 

Place : Surat 

Date : 28.05.2024 

_____________________________________________________________________________________________________________________ 
Refer our Independent Auditor's Report dated 28th May, 2024 on the Standalone Financial Statements of 

the Company. 

__________________________________________________________________________________________________________________________ 

 

 FOR H T K S & CO. 

CHARTERED ACCOUNTANTS 

 

 

 

CA. HARISHANKAR TOSNIWAL 

PARTNER 

FRN:0111032W 

M.NO. 055043 

 

Place: Surat. 

Date : 28.05.2024 
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ANNEXURE -1 

STATEMENT ON IMPACT OF AUDIT QUALIFICATION FOR THE FINANCIAL YEAR ENDED 31ST 

MARCH, 2024  ON CONSOLIDATED  FINANCIAL  STATEMENTS : 

  

1.  

( Rs. In Lakhs ) 

SL  No. Particulars Audited Figures            

(as reported before 

adjusting for 

qualifications) 

Adjusted Figures 

(audited figures 

after adjusting 

for qualifications) 

1. Turnover / Total income  98571.01 98571.01 

2. Total Expenditure 104606.46 105156.87 

3. Total Comprehensive Net Profit/(Loss) -6035.45 -6585.86 

4. Earnings Per Share -5.82 -6.36 

5. Total Assets 42769.83 43320.24 

6. Total Liabilities 42769.83 43320.24 

7. Net Worth -17669.11 -18219.52 

8. Any other financial item(s) Not Applicable Not Applicable 

 

 

 

2.  

 

 

Audit Qualification :  

 

a. Details of Audit Qualifications: 

 

As mentioned in Note no. 2 ( Basis for Qualified opinion ) 
 

i)     The company has not created any provision for interest on loan taken from bank and. 

financial institutions for the year ending 31.03.2024. The financial impact is not 

quantifiable as the provision amount cannot be ascertained based on the material 

existing. 

ii) The company has not created provision for Interest amounting to Rs 1,04,31,389/- 

(pertaining to purchases made after the CIRP period cut-off date i.e 20.12.2022) and 

previous pending interest amounting to Rs. 12,89,57,976/- (pertaining to purchases 

made before CIRP period cut-off date i.e 2012.2022) on delayed payment of MSME 

dues resulting in overstatement of profit. 

iii) Trade receivable include overdue amounts outstanding more than 3 years 

aggregating to Rs. 4,46,09,949.00 receivable from its subsidiary and amount 

outstanding for a period of more than 1 year of Rs. 3,91,06,533/- from its customer. The 

company has not made any expected credit loss provision. 

iv) The investment held in subsidiary of Rs. 22,73,77,500/- and Trade receivables of 

Rs.4,46,09,494/- from its subsidiary as at March 31, 2024, the business continuity 

of such subsidiary is significantly dependent upon the financial support of the 

Company to enable to meet its liabilities as and when they fall due. No impairment 

assessment was carried out on the Investments held in subsidiary and Trade 

Receivable 

 



b.  Type of Audit Qualification: Qualified Opinion 

 

c. Frequency of qualification:  Point No.   i)     :   Fifth Time 

                                                                       Point No. ii)    :   Third Time 

                                                               Point No. iii) :   First Time 

                                                               Point No. iv) :    First Time 

 

d.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views :  

        

i)      Nil 

     

ii)      Provision for interest on delayed payment to MSME has not been provided due to 

company is under CIRP process. For Purchases made by the company from MSME 

Vendors before Crip Period ( Cut off date i.e. 20.12.2022 ), vendors have filed their 

claim before IRP/RP and thus the complete determinable interest has already 

taken into consideration and the company expect no new liability apart from the 

claim. 

 

iii)      Management is on opinion that no provision is to be required as per their policy of 

recognition of expected credit loss. 

 

iv)     Presently the company is under CIRP and final views on impairment assessment on 

Investment held in subsidiary and Trade receivables will be taken by the new 

management. And also in Consolidated Statements after merging of subsidiary 

accounts’ impact stand NIL hence there is no financial impact. 

           

     e.         For Audit Qualification(s) where the impact is not quantified by the auditor: 

 

              i)    Management's estimation on the impact of audit qualification : NA 

  

   (ii)   If management is unable to estimate the impact, reasons for the same 

 

i)  The Bank has not provided and charged any interest during the period under 

review. As such in absence of actual data, we are unable to quantify the actual 

impact.  

 

ii)  to ( iv) The Hon’ble National Company Law Tribunal Bench, Ahmedabad vide 

order dated 20.12.2022 (“Insolvency Commencement Date”) has initiated 

Corporate Insolvency Resolution process            ( CIRP) U/s. 7 of the Insolvency and 

Bankruptcy Code, 2016 ( ‘the code’ ) based on the application filed by IDBI Bank 

Limited , Secured Creditor of the company.  
 

 

 



          (iii) Auditor’s’ Comments on: 
 

i) The company has not created any provision for interest on loan taken from bank 

and. financial institutions for the year ending 31.03.2024. The financial impact 

is not quantifiable as the provision amount cannot be ascertained based on the 

material existing- With the required materials provided by the management, the 

quantum of provision could not be ascertained however, we have stated the 

payment actually done during the year and hence our opinion is modified with 

this respect. 

 

ii) The interest provisioning mandated under MSME Act has been calculated and 

we have stated the liability as per the compounded interest method however 

the before CIRP interest has been included already in the claim by creditors in 

CIRP. Since the interest has not been crystallised and provision has not been 

made, our opinion is modified with this respect. 

 

iii) Trade receivable include overdue amounts outstanding more than 3 years 

aggregating to Rs. 4,46,09,949.00 receivable from some customers. The 

company has not made any expected credit loss provision. The company has not 

provided for any ECL during the year under consideration and hence as per the 

financials of the subsidiary which forms the only party in receivable greater 

than 3 years, the provision of 100% is required considering the going concern 

view adopted in the audited report of the subsidiary company hence our opinion 

is modified with this respect. With respect to trade receivable greater than 1 

year, the company has not made any provisioning for ECL as per their policy and 

hence the needed attention to be drawn for the users of the financial statement.   

 

iv) No impairment assessment was carried out on the Investments held in 

subsidiary and Trade Receivable- The company is required to write off its 

subsidiary investment as the going concern is questionable and further the 

assets has NIL value however the management has reviewed that the same and 

has decided it to be closed as per the  new board as the CIRP application has 

been filed at NCLAT. Hence our opinion is qualified with this respect. 



   

For Sumeet Industries Limited 

 

 

 

 

Shankarlal Somani                              Abhishek Prasad                     

Director                                                     CFO                                                 

_____________________________________________________________________________________________________________________ 

Place : Surat 

Date : 28.05.2024 

_____________________________________________________________________________________________________________________ 
Refer our Independent Auditor's Report dated 28th May, 2024 on the Standalone Financial Statements of 

the Company. 

__________________________________________________________________________________________________________________________ 

 

 FOR H T K S & CO. 

CHARTERED ACCOUNTANTS 

 

 

 

CA. HARISHANKAR TOSNIWAL 

PARTNER 

FRN:0111032W 

M.NO. 055043 

 

Place: Surat. 

Date : 28.05.2024 
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