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August 08, 2019

The National Stock Exchange of India Ltd. BSE Limited
Corporate Communications Department Corporate Services Department
“Exchange Plaza”, 5th Floor, Phiroze Jeejeebhoy Towers
Bandra-Kurla Complex, Bandra (East), Dalal Street Mumbai —400 001
Mumbai -400051

Scrip Symbol: RELIGARE Scrip Code: 532915

Subject: Outcome of Board Meeting of Religare Enterprises Limited 1”the Company’9

Dear Sir(s),

We would like to inform you that the Board of Directors at their meeting held today i.e. August 08, 2019
(started at 2.30 P.M. and concluded at 09:40 P.M.) has inter-alia approved the following matters:

1. Un-audited Financial Results (Standalone and Consolidated) of the Company (which have been
subjected to Limited Review by the Statutory Auditors) for the quarter ended June 30, 2019 in
terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (enclosed herewith as Annexure — A).

Copies of the Limited Review Reports of M/s S.S. Kothari Mehta & Co., Statutory Auditors of the
Company, are enclosed herewith as Annexure — B.

2. Mr. Siddharth Dinesh Mehta, Non-Executive Non-Independent Director, has been designated as
Non-Executive Vice- Chairperson of the Company.

3. Mr. Ashish Tyagi has been appointed as Interim CFO and has also been designated as Key
Managerial Personnel of the Company under the provisions of Companies Act 2013 w.e.f.
August 08,2019. The brief Profile of Mr. Ashish Tyagi is enclosed herewith as Annexure C.

Further, Mr. Gurvinder Singh Juneja has resigned as CFO of the Company w.e.f. August 08, 2019.

Further, the Nomination and Remuneration Committee of the Company at their meeting held on August
08, 2019 has granted 6,00,000 (Six Lakhs) Stock Options under Religare Enterprises Limited Employee
Stock Option Plan 2019 (“Scheme”)

The disclosure as required under Regulation 30 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 is attached herewith as Annexure D.

This is for your record and dissemination purpose.

Thanking you,

Yours truly,
For Reilgare Enterprises Limited

Ree ara
Com4hn3~ Secretary

Religare Enterprises Umited
CIN: L74699DL.i 9S4PLC1 46935
Regd. Office 2nd Floor, Rajlok Building, 24, Nehru Place, New Delhi-i 10019 Ph,: ÷91-11-46272400, Fax No.: +91-11-46272447
Corporate Office: Prius Global, A - 3,4,5, Sector 125, Nolda, Uttar Pradeeh - 201301 Ph.: +91-120-339 1000 Fac No.: +91-120-3396248
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Independent Auditor’s Limited Review Report on un-audited standalone financial results
of Religare Enterprises Limited for the quarter ended June 30, 2019.

To the Board of Directors of
Religare Enterprises Limited

1. We have reviewed the accompanying statement of unaudited standa]one financial
results (‘the Statement) ofReligare Enterprises Limited (‘the Company) for the quarter
ended June 30, 2019 attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of SF81 (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (‘the Listing Regulations, 2015) as amended read with SEBI Circular
No, CIR/CFD/CMD1/44/2o19 dated March 29, 2019 (“Circular”).

2. This statement is the responsibility of the Company’s management and has been
approved by the Board of Directors of the Company. The preparation of the statement
is in accordance with the recognition and measurement principles laid down in the
Indian Accounting Standards 34, ‘Interim Financial Reporting” (Ind AS), prescribed
under section 133 of the Companies Act 2013 read with relevant rules there under and
other accounting principles generally accepted in India. Our responsibility is to issue a
report on the statement based on our review.

3. We conducted our review in accordance with the Standard on Review Engagement
(SRE) 2410, ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’, issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as
to whether the financial results are free of material misstatement. A review is limited
primarily to inquiries of Company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

4. Attention is invited to note no 13 of the standalone financial results of the company
relating to pending REL’s application with Hon’ble High Court of Delhi for staying the
redemption of 1,500,000 non-convertible preference shares of the Company held by
Oscar Investments Limited, Promoter’s Group Company and due on 31st Oct 2018 with
an approx. redemption value of Rs. 4,190.28 Iakhs. Besides this, company is in the
process of taking a legal opinion on likely impact of the delayed redemption. Pending
the outcome of the application and legal opinion, we are unable to comment the likely
implication on the results

Qualified Conclusion

5. Based on our review conducted as above except for the effects of the matters described in
paragraph 4 above, nothing has come to our attention that causes us to believe that the
accompanying statement of unaudited standalone financial results prepared in
accordance with applicable. Indian Accounting S dards (‘Ind AS’) prescribed under— HTA~
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Section 133 of the Companies Act 2013 read with relevant rules issued thereunder and
other recognized accounting practices and policies has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEW (Listing Obligations and.
Disclosure Requirements) Regulations, 2015, as amended read with Circular including
the manner in which it is to be disclosed, or that it contains any material misstatement.

Emphasis of Matter

6. Attention is invited to note no 17 of the standalone financial results of the company
with respect to the appeal filed with Honorable Debt Recovery Appellate Tribunal for
dismissal of application filed by the company for setting aside and deletion of
Company’s name in the legal proceedings between Axis Bank & Religare Capital
Markets International ( Mauritius) Limited (i.e RCMIML) wherein the company had
issued the non -disposal undertaking( i.e NDU) with respect to the shares of RHICL
for a standby letter of credit facility availed by RCMIML from Axis Bank (claimed
amount of Rs 31,293 lakhs). The management has represented that it has been legally
advised that the said NDU does not contemplate any payment/ repayment obligations
on the company in case of any default on the part of RCMIML We have relied on the
representation of the management.

Our report is not qualified on this matter.

For S. S. Kothaxi Mehta & Company
Chartered Accountants
Firm Reg. no. — 000756N

Naveen Aggarwal
Partner
Membership No. —094380

UDIN -19094380MAAC13223

Place: New Delhi

Date: 8111 Aug. 2019
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Independent Auditor’s Review Report on the Quarterly Unaudited Consolidated Financial
Results of Religare Enterprises Limited for the quarter ended June 30, 2019.

To the Board of Directors,
Religare Enterprises Limited

We have reviewed the accompanying statement of unaudited Consolidated Financial Results (“the
Statement”) of Religare Enterprises Limited (‘the Parent”), its subsidiaries (the Parent and its
subsidiary togetherreferred to as “the Group”) and jointventure for the quarter ended June 30, 2019,
attached herewith, being submitted by the Parent pursuant to the requirements of Regulation 33 of SEE]
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the Listing
Regulations, 2015”) read with SEBI Circular No. CIRJCFD/CMDI/44/2o1 9 dated March 29, 2019

(“Circular). Attention is drawn to the fact that the consolidated figures for the corresponding quarter
ended June 30, 2018 and preceding quarter ended March 31, 2019, as reported in these financial
results have been approved by the Parent’s Board of Directors but have not been subjected to review,

2. This statement, which is the responsibility of the Parent’s Management and approved by the
Parent’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standards 34 (lnd AS 34), “Interim
Financial Reporting”, prescribed under section 133 of the Companies Act, 2013 read with relevant
rules issued thereunder and other accounting principles generally accepted in India read with
Circular. Our responsibility is to express a conclusion on the statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”, issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit Accordingly, we do not express an’audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
to the extent applicable.

4. The Statement includes the financial results of the following entities:

List of Subsidiaries

i. Religare Global Asset Management Inc. (RGAM mc);
ii. Religare Credit Advisors Pvt. Limited (RCAL);

iii. Religare Comtrade Limited (RCTL);
iv. Religare Commodities Limited (RCL);*
v. Religare Broking Limited (RBL);

vi. Religare Advisors Ltd. (formerly known as Religare Management Limited) (RAL);*
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vii. Religare Business Solutions Limited (RBSL);*
viii. Religare Housing Development Finance Corporation Limited (RHDFCL);*~

ix. Religare Insurance Limited (RIL);
x. Religare Health Insurance Company Limited (RHICL);

xi. Religare Finvest Limited (RFL).

* subsidiary of Religare Broking Limited

subsidiary of Religare Finvest Limited

Joint Venture

i. l3OF Investment Management Private Limited.

5. Basis for Qualified Conclusion

i. Attention is invited to note no.13 of the statement of the company relating to pending REEL’s
application with Hon’ble High Court of Delhi for staying the redemption of 15,00,000 Non-
Convertible Preference Shares of the Company held by Oscar lnve~tments Limited,
Promoters Group Company and due on October 31, 2018 with an approx. redemption value
of Rs. 4190.28 lakhs. Pending the outcome of the application, we are unable to comment on
the likely implication on the statements.

Basis for qualification on subsidiary Companies:-

a) Religare Finvest Limited (‘nFL’)

i. We refer to -

a. Our Modified Audit Report dated May 20, 2019 and May 30, 2018 (first audit carried out by
us) on accounts for the financial year ended March 31, 2019 and March 31, 2018 respectively
and;

b. Our report to Ministry of Company Affairs (MCA) under section 143(12) in the financial year
ending March 31,2019 (wherein we also stated thatwe do not have access to the intermediate
borrowing companies) and;

c. The subsequent forensic report summarized in SEBI order dated March 14, 2019.

and in the above context, we state as under:

1) Adjustment of fixed deposits of Rs. 79145 lakhs (excluding Rs. 2703,39 lakhs interest
accrued & due till the date of original maturity i.e. July 20, 2018) with and by the Lakshmi
Villas Bank (LVB) against the loans given to promoter group companies in the previous year
continued to be under litigation at Hon’ble High Court of De’hi for declaration and recovery.
However, during the quarter Company has filed an amendment to its original application
stating that appropriations of FDs by LVB was illegal as LVB had colluded and conspired
with the old promotors and Ex Directors and two other entities. Pending disposal of the
case, we are unable to comment on the status of recoverability and classification of the
reported balance. Refer Note no.24 of the Sta



2) a) Loans given to certain companies appearing in Corporate Loan Book (CLB portfolio)
aggregating to Rs. 203670 lakhs as on June 30, 2019 (Rs. 203670 lakhs as on March 31,
2019) (substantially these loans were given up to the period March 31,2017, when we were
not the auditors. Loans, so provided includiftggiven in financial year ending March 31, 2018
have been reported by us under section 143(12) of the Companies Act, 2013 as referred in
point 3(11) above) (expected credit loss (ECL) fully provided for; no further loans have been
given during the financial year ended on March 31,2019) and proceedings launched by RFL
against these companies continued to be under Insolvency and Bankruptcy Code (IBC)
before the Honble NCLT Delhi. Most of these proceedings are stayed by the Hon’ble
Supreme Court in its order dated April 5, 2019 in case of M/s Daiichi Sanlcyo Company
Limited Versus Oscar Investments Limited & Ors. Refer Note no.20 of the Statement

b) Further, RFL has subscribed to Non-Convertible Debentures of a corporate entity of Rs.
20000 lakhs in December 2016 (Impairment of Rs, 14105. 22 lakhs (Rs. 13004.70 lakhs till
March 31, 2019) considered till June 30, 2019) and extended loan of Rs 5000 lakhs (ECL
fully provided) to one of the corporate. Due to default in making repayment of NCD/Ioan to
the Company, it has filed the cases against both the parties under Insolvency and
Bankruptcy Code (IBC) before the Hon’ble NCLT Kolkata. Refer Note no.20 of the Statement.

Considering the pending decision of Honble Supreme Court of India, Hon’ble NCLT Delhi
and Hon’ble NCLT, Kolkata, we are unable to comment on adequacy of provision, any
additional financial and legal implications on the financial statements of the Company.

b) Religare Housing Development Finance Corporation Limited (‘RIIDFC’)

Attention is invited to Note no.25 of the unaudited financial results for the quarter ended
June 30th 2019 in relation to transaction with a trust namely “RARC 059 (RHDFC IlL)
(special purpose vehicle) wherein during the previous financial year 2018-19, Gross NPA
ofRs. 3,038.13 lakhs were sold fora value ofRs. 2,278,60 lakhs & Trust has issued security
receipts (SR) in the ratio of 85:15. As informed by Company, based on the legal opinion
obtained it was a true sale. Considering that Company had derecognized NPA loan
receivables and had recognized security receipts as investments in the books of accounts
amounting to Rs.1,936.81 Lakhs as on 31sE March 2019. The value of the aforesaid
investments as on 3flth June 2019 is Rs. 1,914,69 Lakhs. As per Ind AS-109, derecognition
of financial assets shall take place only if substantial risk and reward has been transferred.
However, in the referred transaction of security receipts, the Company may remain
exposed to substantial risk of return.

ii. During the previous financial year 2018-19, some of the lenders had increased interest
rates mainly due to downgrade in External Credit rating (ECR) of the Company. The
Company had protested for such increase in the interest rate and had not serviced
increased interest rate. Further, Company has not made the provision of increased amount
of Interest amounting to Rs. 68.93 lakhs for the quarter ended June 30, 2019 (Rs. 224.88
lakhs as on March 3jst, 2019, but the Company has disclosed the same as contingent
liability in the financial statements).
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6. Qualified Conclusion

based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review reports of the other auditors referred to in paragraph 8 below,
except for c/ic effects/possible effects of the matters described in paragraphs above, nothing has
come to our attention that causes us to believe that the accompanying Statement, prepared in

accordance with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India, has not disclosed the

information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

7. Emphasis of Matter

i. Attention is invited to Note no. 17 to the statement of the Company with respect to the appeal
filed with Hon’ble Debt RecoveryAppellate Tribunal against dismissal of application tiled by the
company for vacation of stay dated Mar 21, 2018 qua the company and deletion of Company’s
name from the legal proceedings between Axis Bank & Religare Capital Markets International
(Mauritius) Limited (i.e RCMIML) wherein the company had issued the non -disposal
undertaking (i.e. NDU) with respect to the shares of RHICL for a standby letter of credit facility
availed by RCMIML from Axis Bank (claimed amount of Rs 31293 lakhs). The management has
represented that it has been legally advised that the said NDIJ does not contemplate any
payment/ repayment obligations on the company in case of any default on the part of RCMIML.
We have relied on the representation of the management.

ii. Attention is invited to Note no.5 to the statement in relation to non-consolidation of financials
of Religare Capital Markets Limited, subsidiary of the Company, based on management
assessment of non-existence of control through voting rights and existence of significant
restrictive covenants on major decision making at RCM L have been imposed by the holder of the
preference shares, we have relied on the management representation.

We draw attention to the following matters of the subsidiary Companies:

a) Reli2pre Finyest Limited (RFII

i. We refer to our modified audit report dated May 20, 2019 and May 30, 2018, on audited annual
accounts for the financial year ending on March 31,2019 and March 31, 2018 respectively, RFL
is still pursuing appropriate legal remedies to recover the amounts due from Strategic Credit
Capital Private Limited (‘SCCPL’) and Perpetual Credit Services Private Limited (‘Perpetual’)
aggregating to Rs. 79367.20 Lakhs (fully provided for in the financial year ending March 31,
2017) and expect that there will not be any obligation on the Company out of these cases.
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ii. RFL continued to carry Deferred Tax Assets amounting to Rs. 49315.69 Lakh as at June 30, 2019
(Rs. 49315.69 Lakh as at March 31, 2019) considering the availability of future taxable profit
against which the deductible temporary differences and unused tax losses can be utilized. We
have relied on the management’s assessment. Refer Note no. 24(iii) of the Statement.

iii. We refer to point no.8 of the statement in relation to accounts of RFL continued to be prepared
on the basis of going concern assumption considering various developments in the quarter
ended June 30, 2019. We have relied on the management’s representation.

b) Religare Cpmtrade Limited (‘RCTL’)

i. The nature of operations of the Company may qualify under the definition of Non-Banking
Finance Company (i.e NBFC) in accordance with requirements of Reserve Bank of India Act,
1934 and related regulations. However, the Company (RCTL) is not required to be registered as
NBFC based on legal opinion obtained by the company.

c) Religare Advisors Limited IFonnerly known as Reli2are Wealth Management
Limited) rRAL’)

i. Accounts of RAL, indirect subsidiary of the Company continued to be prepared on realizable
value basis in the quarter ended June 30,2019 in view of no commercial operations for the last
three previous financial years. (Refer Note 30 of the statement)

Our conclusion is not modified for the matters stated in paragraph 7 above.

Other Matters

8. We did not review the financial results of one subsidiary included in the unaudited consolidated

financial results, whose financial results reflect total revenue of Rs. 32,817.50 lakhs, total net profit
after tax of Rs. 790.22 lakhs and total comprehensive Income of Rs. 1014.45 lakhs for the quarter
ended June 30,2019 as considered in the unaudited consolidated financial results. These financial
results have been reviewed by other auditors, whose report has been furnished to us by the
Management and our conclusion on the Statement, in so far as it relates to the amounts and
disclosures included in respect of this subsidiary, is based solely on the report of the other auditors
and procedures performed by us as stated in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of the above matter.

9. The unaudited consolidated financial results include the financial results of three subsidiaries
including one subsidiary incorporated outside India which have not been reviewed by their
auditors, whose financial results reflect total revenue of Rs. NIL ,total net profit /9oss) after tax of
Rs. (0.18) lakhs and total comprehensive income / (loss) of Rs. (0.18) lakhs for the quarter ended
June 30,2019 as considered in the unaudited consolidated financial results whose financial results
have not been reviewed by us. According to the information and explanations given to us by the
Management, these financial results are not material to the Group.
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10, The unaudited consolidated financial results includes Group share of net proflt/(loss) after tax of
Rs (2.00) lakhs and total comprehensive income I (loss) of Rs. (2.00) lakhs for the quarter ended
June 30, 2019 as considered in the unaudited consolidated financial results, in respect of one joint
venture based on their financial results which have not been reviewed by their auditors. According
to the information and explanations given to us by the Management, these financial results are not
material to the Group.

Our conclusion on the Statement is not modified in respect of the above matter.

For S S l{othari Mehta & Company
Chartered Accountants
Firm Reg. no. - 000756N

Naveen Aggarwal
Partner
Membership No, —094380

IJDIN - 19094380AAAACJ9801

Place: New Delhi

Date: August 8,2019
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Annexure CBrief profile of Mr. Ashish Tyagi

Ashish Tyagi holds total post qualification experience of 20 years in Manufacturing and service sector in
areas like Financial Planning & Analysis, Fund Raising & Management, Financial accounting, Strategic
Management Statutory Compliance, and Budgeting & Forecasting among others.

Prior to joining Religare, Ashish has worked in various organisations where he has driven multiple
assignments to success such as finance head, decentralizing accounting operations at regional level,
implementing monthly budgetary controls including variance monetary mechanism, conceptualizing
inventoryvaluation mechanism of equity fund raising etc.

Ashish has completed PGDBM (Finance) from JIMS, Cost Accountancy from ICWAI and B. Cnm. from Delhi
College of Arts & Commerce, Delhi University.

Religare Enterprises Umited
GIN: L74899DL1 9S4PLC1 46935
Regd. Office : 2nd Floor, Rajlok Building, 24, Nehru Place, New Delhi-i 10019 Ph.: ÷91-11 -46272400, F~ No.: +91-11-46272447
Corporate Office: Priug Global, A - 3,4,5, Sector 125, Nolda, Utter Pradeeb - 201301 Ph,: +91-120-339 1000 Fax No.: +91-120-3396248
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Annexure D

The disclosure as required under Regulation 30 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 with respect to the ESOP Scheme is as below:

Brief details of options granted Grant of 6,00,000 (Six Lakhs) Stock Options to the

Eli ible Em lo ees
Whether the scheme is in terms of Yes, The Hoard of Directors and Shareholders have
SEBI (SBEB) Regulations, 2014 (if approved the Scheme which is in conformity of the
applicable) SEBI (SBEB) Regulations, 2014

Total number of shares covered by 6,00,000 Shares (Six Lakhs) (Each stock option is
these options convertible into One equity share of face value of Rs.

10 -each
Pricin formula Rs. 30.85 er share u on exercise of stoclc o tions
Options vested / Vesting Sch edule NA /

Options will be vested between 1 year to 4 years
from the date of Grant

Time within which option may be Not later than 8 (eight) years from the date of
exercised vestin —~

Religare Enterprises Umited
CIN: L74899DL1 984PLC1 46935
Regd. Office 2nd Floor, RajIok Building, 24, Nehru Place, New Delhi-i 10019 Ph.: +91-11-46272400, Fax No.: +91-11-46272447
Corporate Office: Prius Global, A - 3.4,5, Sector 125, Nolda, Utter Pradesh - 201301 Ph.: +91-120-339 1000 Fax No.: +91-120-3396248




