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AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2021

particulars For the Quarter Ended Year Ended
Mar 31,2021 | December 31, 2020 | Mar 31,2020 | March 31,2021 March 31,2020

(Refer Notes Below) Audited Unaudited Audited Audited Unaudited Audited

(I) Revenue from Operations - - - -
(I1) Other Income 3,856 1,907 643 6,539 - 2,411
(lll) Total income (i+ii) 3,856 1,907 643 6,539 - 2,411
(IV). Expenses

(a) Cost of Materials consumed - - - -

(b) Excise Duty - - -

(c) Changes in inventories of finished goods, work-in-progress and . ) )

stock- in-trade

(d) Employee benefits expense (21,092) 43,847 56,235 1,10,630 - 2,49,093
(e) Finance Cost 1,96,914 2,01,258 2,16,585 8,08,873 - 9,03,146
(f)Depreciation and amortisation expense 12,875 7,924 7,318 34,815 - 29,463
(g)Other expenses 16,740 6,745 1,70,279 41,482 - 2,28,686
Total Expenses(IV) 2,05,437 2,59,774 4,50,417 9,95,801 - 14,10,388
(V). Profit/ (Loss) before exceptional items and Tax ((llI-1V) (2,01,581) (2,57,867) (4,49,774) (9,89,261) - (14,07,977)
(VI). Exceptional Items - - -

(VII) Profit / (Loss) before tax (V-VI) (2,01,581) (2,57,867) (4,49,774) (9,89,261) - (14,07,977)
(VIIl). Tax expense
Current Tax - - -

Deferred Tax - - -

(IX) Net Profit / (Loss) for the period from Continuing Operation

after tax (VII-VIIT) (2,01,581) (2,57,867) (4,49,774) (9,89,261) (14,07,977)
(X) Profit / (Loss) from discontinued operations before tax - - -

(XI) Tax Expense of discontinued operations - - -

(XN) Profit / (Loss)from discontinued operations after tax (X-XI) - - -

(XII). Profit / (Loss) for the period (2,01,581) (2,57,867) (4,49,774) (9,89,261) - (14,07,977)
(XIV). Other Comprehensive Income 8,974 - (53,540) 8,974 (53,540)
(XV) Total Comprehensive Income for the period [ (XIII-

XIV)Comprising profit/(Loss) from ordinary activities after tax and (1,92,607) (2,57,867) (5,03,314) (9,80,287) - (14,61,517)
Other Comprehensive Income for the period]

(XVI). Paid-up equity share capital 45,67,620 45,67,620 45,67,620 45,67,620 - 45,67,620

(Face Value of Rs 10.Each)

(XVI)Reserves excluding revaluation reserves as per Balance Sheet of
previous accounting year

(1,72,31,666)

(1,70,39,059)

(1,62,51,379)

(1,72,31,666)

(1,62,51,379)

(XVIIl) Earnings Per Equity Share ( for Continuing Operation)
(of Rs 10/- each) (not annualised):

(a) Basic

(0.44)

(0.56)

(0.98)

(2.17)

(3.08)

(b) Diluted

(0.44)

(0.56)

(0.98)

(2.17)

(3.08)

Notes to Published Results:

1) The above Financial Results (as per Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations) have been reviewed
by the Audit Committee of the Board and approved by the Board of Directors at its meeting held on 27th May 2021. The statutory auditors have
audited the financial results for the Quarter and year to date ended March 31,2021 as required under Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements ) Regulations 2015 and the related report does not have any impact on the above Audited Financial Results and notes

thereon.




2) The Financial statement as on 31.03.2021 are prepared in compliance with the Indian Accounting Standard (Ind As ).

3) The accumulated losses of the Company, Rs. 172,31,66,612 as of 31st March 2021 had exceeded the net worth of the Company. The net worth of
the Company as of 31st March 2021 is negative at Rs.126,64,04,612/

4) The accumulated losses of the company had exceeded its net worth again during 2011-12. The Erstwhile BIFR has already approved a
Sanctioned Scheme for the Company during 2010-11 and the Company is under re-habilitation period and is being monitored by it through the
Monitoring Agency. Lack of executable orders and dull phase of Optical Fiber Cable (OFC) market from 2010-11 onwards is the main reason for such
performance since then. The requirement of OFC in the country is huge; however, the delay is due to various procedural issues in execution of big
projects by Govt. clients. As such the company is hopeful of improving its order book position. Considering this and anticipating financial support
from its Holding Company TCIL, Govt of India's Department of Telecommunications etc, the accounts have been prepared on “Going Concern basis”

for the present.
5) Same accounting policies as that of last financial year are followed in the current year.

6) Deferred tax: During the year the Company has not accounted / taken the credit / charge for the deferred tax assets / liabilities. The excess of
timing difference over the deferred tax liability has been ignored for want of reasonable certainty of the company making taxable income in the
near future. Similarly, for the same reason, certain other provisions made in the earlier years have been ignored for creation of deferred tax asset.
The accumulated losses and carried forward depreciation under the tax laws have been ignored for creating the deferred tax asset considering that
there is no reasonable certainty of the company making taxable income in the future .

7) During the year the Company has not accounted / taken the credit / charge for the deferred tax assets / liabilities. The excess of timing
difference over the deferred tax liability has been ignored for want of reasonable certainty of the Company making taxable income in the near
future. Similarly, for the same reason, certain other provisions made in the earlier years have been ignored for creation of deferred tax asset. The
accumulated losses and carried forward depreciation under the tax laws have been ignored for creating the deferred tax asset considering that
there is no reasonable certainty of the Company making taxable income in the future.

8) In view of the commitment by the company to pay Telecommunications Consultants India Limited (the holding company) on demand basis, the
company has taken a conservative approach to reflect the amount due of Rs.126,18,87,190 at book value and not at fair value. Further since the
aforesaid financial liabilities are current in nature there would only be an immaterial finance cost/income involved, on account of restatement of
the balances to fair value.

9) The balances of debtors, creditors, loans and advances (other than Telecommunications Consultants India Limited (TCIL)) as on 31st March 2021
are subject to confirmation.

10) No provision is made for one long pending debtor amounting to Rs. 33,950,521/- in view of the arbitration proceeding completed against the
Purchaser for which Award is received in favour of the Company but has been challenged by the Purchaser in the Court. The Court has remitted
back to the Arbitrator for issuing speaking orders which has also been awarded in favour of the Company. The Purchaser has again appealed in the
Court.

11) No provision is made for Rs. 1,339,656/- due from RailTel which was under Arbitration. In the Arbitration award, six claims were in favour of
the Company and one against the Company. Company has appealed against the award in Delhi High court and the proceedings are in progress.

12) Depreciation has been provided as per the requirement of Part C of Schedule Il to the Companies Act, 2013.
13) Contingent Liabilities

a) Commercial Tax Department had demanded a sum of Rs.18,608,794/- as Additional Sales Tax in respect of Financial Year 2000-2001 and 2001-
2002 (up to November 2001). The company has obtained a Stay from Madras High Court against the collection of above demand by depositing a sum
of Rs. 75,000 with Commercial Tax Department as directed by the High Court while granting the stay. As the demand is disputed, the same is not
provided for in the accounts. The case came up for hearing during November, 2011and directions were issued to post the case along with the writ
appeal before the Bench in another similar case where the judgment is in favour of the assessee. The writ petitions were heard by High Court,
Madras, on 02-09-2015 and on 09-09-2015. On hearing the argument single Judge of High court Madras reserved the judgement. Orders are still
not given by the Court.

b) The Sales Tax department has demanded a sum of Rs. 2,295,000/- during the financial year 2006-07 for non-submission of “C” Forms from BSNL /
MTNL pertaining to AY 2001-02, 2002-03 and 2003-04. The Government has exempted “C” forms in respect of inter-state sales to BSNL / MTNL. The
company has represented to the Department and also referred the matter to BSNL / MTNL. Next hearing date is not yet fixed.

c) The Customs Authority has demanded an amount of Rs. 10,206,795/- towards difference in classification of Optical Fibre during the year 2006-
07. However, the order of the Commissioner of Customs has come in favour of the Company during the year 2009-10 dropping the proceedings.
Department has gone for appeal against the order. The company has filed the Counter. The Tribunal vide its Final Order dated 19/12/2017
remanded the matter back to the Commissioner for fresh decision after the outcome of the case pending in Supreme Court on the issue of
jurisdiction of DRI to issue the notice. As such, the issue has to be argued and decided afresh.



d) There is a demand from IT department for Rs. 1,774,729/- towards short deduction of TDS against interest payable to TCIL. We have represented
the case with IT Department.

e) Total penalty amounting to Rs. 4,776,640/- is levied by the BSE and NSE stock exchanges pursuant to non-compliance with SEBI(Listing
Obligations & Disclosure Requirements) during the year 2018-19 and Rs.38,37,360/- during the year 2019-20. The Company has made written
representation to the Stock exchanges for waiver of this penalties.

14) The figures of the quarter ended 31st March 2021 and 31st march 2020 are the balancing figures between audited figures in respect of the full
financial year and published unaudited year to date figures upto the Third quarter of the respective financial year. Also the figures up to the
end of the third quarter were only reviewed and not subject to audit.

15) Previous period's amounts are regrouped and rearranged to conform to the current period's classification.

16) The financial statement for the year ended 31st March 2021 are subject to supplementary audit By the Comptroller and Auditor general of
India u/s 143 of the Companies Act,2013.

Place: New Delhi For and on behalf of the Board of Directors
Date: 30th June 2021

=
Sanjay Bharti Kumar
Managing Director
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INDEPENDENT AUDITOR’S REPORT

To

The Members of Tamilnadu Telecommunications Limited

Report on the Audit of the Standalone Financial Statements
Adverse Opinion

We have audited the standalone financial statements of Tamilnadu Telecommunications Limited (“the
Company”), which comprise the Balance sheet as at March 31, 2021, and the Statement of Profit and
Loss (including Other Comprehensive Income), Statement of changes in equity and the Statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
because of the significance of the matter discussed in the Basis for Adverse Opinion section of our
report, the aforesaid financial statements do not give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies(Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31st, 2021, the loss and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Adverse Opinion

1. The Company’s financial statements have been prepared using the going concern assumption
of accounting. However, the Company’s accumulated losses of Rs. 1,72,31,66,612 /-
(including a loss of Rs.9,80,28,717/- incurred during the FY 2020-21) has eroded the Net
Worth of the Company, indicating the existence of material uncertainty that may cast a doubt
about the Company’s ability to continue as a Going Concern, The Company has not operated
its factory since 2017 and NO sales effected for more than three years. It is also pertinent to
note that power connections in the factory are disabled. Further, as represented by the
company, the machineries would involve major overhauling cost to resume operations and
the company is also unable to obtain support for supply of major raw material required for
manufacture from its supplier. Also, the company has not bagged any new orders to
substantiate the going concern assumption.

As per Standard on Auditing (SA) 570, “If the financial statements have been prepared using
the going concern basis of accounting but, in the auditor’s judgment, management’s use of
the going concern basis of accounting in the financial statements is inappropriate, the
requirement in paragraph 21 for the auditor to express an adverse opinion applies regardless
of whether or not the financial statements include disclosure of the inappropriateness of
management’s use of the going concern basis of accounting.”

Hence, considering the cumulative effect of the factors detailed in the above paragraph in
the revival of the company, we conclude that the Going Concern assumption of the
management in preparation of financial statements is inappropriate.




2. The Company has not recognized the following financial liability/asset at Fair Value in terms

of IndAS 109 (including comparative figures as of 315t March 2020) and impact of the same on
the financial Statements is not ascertainable

i) Amounts due to M/s Fujikura Limited amounting to Rs. 1,98,07,090/- (Previous Year-
Rs. 2,00,03,590/-)

ii) Trade Receivables (considered good) amounting to Rs. 7,13,62,110/- (Previous Year-
Rs. 7,14,10,296/-)

iii) Unsecured Trade Payables amounting to Rs. 3,41,14,712/- (Previous Year -
Rs. 3,44,09,375/-).

Emphasis of Matter

1) We draw attention to Note No.28(Sl. No. 22) of the explanatory notes to the financial
statements which states the reason for non-recognition of amounts due to the holding
Company viz., Telecommunications Consultants India Limited amounting to Rs.
1,26,18,87,189/- (Previous Year - Rs. 1,17,49,17,114/-) at Fair Value in accordance with
IndAS 109 and impact of the same on the financial statements is not ascertainable and Our
opinion is not modified in respect of this matter.

2) Attention is invited to Note Nos. 3,5,8,14,15 of the notes to financial statements, where the
balances carried in the debtors, creditors, advances & deposits payable / recoverable are
subject to confirmation from all parties (other than Telecommunications Consultants India
Limited) as stated in Note No.28(Sl. No. 2). The impact if any, on financial statements is not
ascertainable and Our opinion is not modified in this respect.

3) Attention is invited to Note No. 28(Sl. No. 19) of the explanatory notes to the financial
statements which states that the Company has not received information from vendors
regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006.
Hence the disclosure relating to amounts unpaid as at the year end together with interest
paid / payable under this Act could not be ascertained. Our opinion is not modified in this
respect.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. Except for the matters described in the Basis
for Adverse Opinion section, we have determined that there are no other key audit matters to
communicate in our report.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance Report
and Shareholder’s Information, but does not include the standalone financial statements and our
auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally ac




in India, including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other

estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the pPreparation and presentation of the financial

statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with 5As will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional Skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.




We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse

' consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b

—

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

e) Our observations in “The Basis for Adverse” Paragraph here-in-above regarding the
assumption of Going Concern, in our Opinion, may have adverse effect on the functioning of
the Company.

f) On the basis of the written representations received from the directors as on 31stMarch, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on
31March, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.

g) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses Unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

I.  The Company has disclosed the impact of pending litigations on its financial position in
its financial statements - Refer Note 28(Sl. Nos. 3, 11, 15, 16) to the financial statements;

[l. The Company has made provision, as required under the applicable law or Indian
accounting standards, for material foreseeable losses, if any, on long-term contracts.

[ll. According to the information and explanations given to us and based on our examination
of the records, there were no amounts required to be transferred to the Investor
Education and Protection Fund by the Company.




Report on the Directions issued by th
143(5) of the Companies Act, 2013

given below: -

e Comptroller and Auditor General of India, under Section

for conducting audit of accounts for the year 2020-21 is

Whether the Company has system
in place to process all the
accounting transactions through
IT system? If yes, the implications
of processing of accounting
transactions outside IT system on
the integrity of the accounts

The Company maintains Tally ERP as the accounting
program for maintenance of books of accounts. Tally
being the only IT system used by the Company, not all
transactions  (including payroll processing, stock
procurement, stock dispatch etc.,) are computerized
thereby resulting in involvement of human intervention.
There is no financial implication.

restructuring of an existing loan
or cases of waiver/write off of
debts/loans/interest etc. made
by a lender to the Company due
to the company’s inability to
repay the loan? If vyes, the
financial impact may be stated.

along  with  the financial
| implications, if any, may be
stated.
Whether there is any | In the current period under review (FY 2020-21), there is

no restructuring of an existing loan or cases of
waiver/write off of debts/loans/interest etc. made by a
lender to the Company, even though the Company is not
regular in repayment of its dues (Principal and Interest)
with  respect to the borrowings  from M/s
Telecommunications Consultants India Limited being one
of the promoters of Company.

|3 Whether funds | The Company did not receive any funds for specific
| received/receivable for specific | schemes from Central/State agencies during the FY 2020-
' | schemes from Central/State | 21.
‘ agencies were properly
accounted for/utilized as per its
'I | terms and conditions? List the
‘ cases of deviation.
[

For R. Bupathy & Co
Chartered Accountants
Firm Registration No. 0005255

CA V. Thiagarajan
Partner

ICAI M. No. 203328

Place: Chennai

Date: 2-|- 0 b= 202 |
UDIN: A12033234AAA DTG0
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Compliance Certificate

We have conducted the audit of accounts of Tamilnadu Telecommunications Limited for the year ended
31 March 2021 in accordance with the directions issued by the C&AG of India under Section 143(5) of the
Companies Act, 2013 and certify that we have complied with all the directions issued to us.

For R. Bupathy & Co
Chartered Accountants
Firm Registration No. 0005255

CA V. Thiagarajan
Partner
ICAI M. No. 203328

Place: Chennai
Date: 2V-0k~202|

UDIN: 3\203323%%593‘%00

Website : www.rbco1976.com Branch : Bengaluru - Email rbco.bir@rbco1976.com
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Annexure “ A “ to the Auditor’s Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of

our report to the Members of Tamilnadu Telecommunications Limited of even date)

Based on the books and records produced before us and as per the information and explanations given to
us and based on such audit check that we considered necessary and appropriate, we report that:

)

i)

iii)

iv)

v)

In respect of fixed assets,

a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b) As explained to us, fixed assets have been physically verified by the management at reasonable
intervals and no material discrepancies were noticed on such verification.

¢) The title deeds of Immovable properties are held in the name of the Company.

In respect of its inventories:

a) As explained to us, the inventories were physically verified during the year by the Management
at reasonable intervals.

b)  In our opinion and according to the information and explanations given to us, the Company has
maintained proper records of its inventories and no material discrepancies were noticed on
physical verification.

In our opinion and according to the information and explanations provided, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013 during the
year. Hence, reporting under clause 3(iii) of paragraph 3 of the Order is not applicable.

In our opinion and according to the information and explanations provided, the Company has neither
made any investments nor advanced any loan either to its directors or to any other person in whom
the directors are interested or provided any guarantee or security. Therefore, compliance under
section 185 and 186 of the Companies Act, 2013 as required under clause 3(iv) of paragraph 3 of the
Order is not applicable.

The Company has not accepted any deposits from the public. Hence, reporting under clause 3(v) of
paragraph 3 of the Order is not applicable.
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vi) According to the information and explanations
prescribed the maintenance of cost records under
Act, 2013 in respect of nature of business carried out by the Comp

paragraph 3 of the Order is not applicable.

vii) In respect of statutory dues,

a)

b)

sub-section (1)

given to us, the Central Government has not
of section 148 of the Companies
any and therefore, clause 3(vi) of

Undisputed statutory dues like Provident Fund, Employees’ State Insurance, TDS and Property
Tax have not been regularly deposited with the appropriate authorities and there have been
serious delays in a large number of cases due to insufficiency of funds with the Company.

Following is the summary of statuto
for a period of more than six months

ry dues as at the last day of the financial year outstanding
from the date they become payable.

T\lame of the Statute Nature of the Dues Amount Period
igployees State Insurance Employer and 10,839 | July'18 to Sep’ 2019
Employee Contribution
| The Employees’ Provident ; .
Funds And Miscellaneous Employerand 68,50,900 | July'18 to Sep’ 2019
e Employee Contribution
| Provisions Act
The Employees' Provident e ‘ g
Funds And Miscellaneous :?Eurrr:talgyg:ntnbutmn 8,42,478 | July'18 to Sep’ 2019
Provisions Act e
ﬂ ; :
icome T At EES Payable-Interest 98,90,880 | Apr'18 to Sep’ 2020
arges
T Since 2009-10 to 2019-
Municipal Tax Property Tax 59,93,800 20(Apr’19 to Sep’20)
Total 2,35,88,897

The details of disputed dues of Sales Tax and Duties of Customs which have not been deposited
as on 31° March 2021 are as given below:

Forum where
Statute Nature of Dues Amount(Rs.) dispute is Remarks
pending
{ Recognized as
. Additional Sales Tax(FY High Court of . ool
| Sales Tax 1,86,08,794 Contingent  Liability
2000-2001 & 2001-2002) Madras o Bl St
i Non-Submission of C- . Recognized as
' LS ; T
Sales Tax | Forms(AY 2001-02, 02- 22,95,000 _Cl_zr[r)neer;?mestes Contingent  Liability
03 and 03-04) P in Balance Sheet
Difference in (9 Recognized as
f - et
' [C)Ut: B Classification of 102,06,795 EE::?,:smner 2 Contingent  Liability
HSEOMS | i ports(FY 06-07) in Balance Sheet
| Income Default in Traces 17,74,729 | Income Tax | Recognized as




viii)

X)

xi)

[ Tax Website Department Contingent  Liability |

in Balance Sheet
VAT on disposal of TR Provisi ol
Sales Tax | Movable Assets(FY 2011- 25,725 CS SRR - bm‘:“"” Eregse. T
12 to 2015-16) ommissioner(CT) | books
Tax on Cross Wb . ted i
Sales Tax | verification of buyer 3,43,057 Csr:maiz' ner(CT brm:swn FRRRE
"L and seller(FY 2013-14) eRlsionen(Cl) | Books

' Tax on Non Submission
Sales Tax | of C Forms(FY 2012-13 14,35,408
to FY 2015-16)

Assistant Provision created in
Commissioner(CT) | books

[ ITC Reversal for CST
‘ Sales Tax | sales without C Form(FY 27,79,291
2012-13 to FY 2014-1 5)

Assistant Provision created in
Commissioner(CT) | books

TOTAL 3,74,68,799

|

|

!
—_

The Company has not borrowed any sums from Banks or Financial Institutions or Debenture holders
and hence the question of default in repayment of dues to Banks or Financial Institutions or
Debenture holders and reporting under clause 3(viii) of paragraph 3 of the Order does not arise.

The Company has not raised any moneys by way of initial public offer or further public offer and
term loans during the year and hence reporting under clause 3(ix) of paragraph 3 of the Order is not
applicable.

According to the information and explanations provided to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

The managerial remuneration has been paid or provided in accordance with the requisite approvals
and within the ceiling limit as per the provisions of Section 197 read with Schedule V of the Act.

xii) The Company is not a Nidhi Company. Accordingly, clause 3(xii) of paragraph 3 of the Order is not

xiii)

Xiv)

applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable Indian accounting standards.

According to the information and explanations givenh to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(xiv) of paragraph 3 of the order is not applicable.




Xv) According to the information and explanations given to us and based on our examination of the
records, the Company has not entered into non-cash transactions with directors or persons
connected with him, Accordingly, clause 3(xv) of paragraph 3 of the order is not applicable.

xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India,
1934. Accordingly, paragraph 3(xvi) of the order is not applicable.

For R. Bupathy & Co
Chartered Accountants
Firm Registration No. 0005255

CA V. Thiagarajan
Partner

ICAI M. No. 203328
Place: Chennai

Date: Q\-0 b-202 )

UDIN: 21202228 AAAADT 94,00
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Annexure “B’tothe Independent Auditor’s Report

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Tamilnadu Telecommunications Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Tamilnadu
Telecommunications Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting
of the Company based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting of the
Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company’s internal financial control over financial reporting includes those policies and procedures
that:

I. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

Il.  Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

III. Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2021, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For R. Bupathy & Co
Chartered Accountants
Firm Registration No. 0005255

CA'V. Thiagarajan
Partner
ICAI M. No. 203328

Place: Chennai

Date: Q\—OL ~-202 |\
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