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Sub: Compliance of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015: Submission of Un-audited Reviewed 
!Financial Results along with Limited Review Report for the Quarter ended 31 51 

December, 2019. 

Dear Sir, 

Further to our letter of even no.dtd. January 20, 201 9, we are forwarding herewith the 
Unaudited Reviewed Financial Results prepared as per Ind AS along with the Limited 
Review Report submitted by the Statutory Auditors of the Company for the Quarter 
ended 31 st December, 2019 duly approved by the Board of Directors in its Meeting 
held in New Delhi today i.e. l 41h February, .2020. 

Kindly acknowledge receipt of the same and take the same on record . 

The results are also being published in newspapers as per the requirement of Regulation 
47 of SEBI (LODR) Regulations, 2015. 
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Yours faithfully, 

e: 
(S.R. SAY AL) 

COMPANY SECRETARY 

Encl: As above 

~~Wll1~ = ~~~, s crrm-r, 9 m:;;rr.arr. <til u:iAcm, mmm, ~~-1 10003 
~~ : 24319020, ~ : 24324 243 

Regd. & Corporate Office : Mahanagar Doorsanchar Sadan, 5th Floor, 9 CGO Complex , Lodhi Road, New Delhi-110003 India 
Phone Off.: 24319020, Fax: 24324243 

~¢w.r~it~~Cfirmnffi1 
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Annexure I 

CI N No L32 10lDL 1986G01023501 

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED ON 31/12/2019 

SI. No. 

I 

II 

Ill 

IV 

Revenue from operations 

Other Income 

Total Income {I +II) 

Expe~es 

Particulars 

License Fees & Spec~m Ch~ __ 

Employee~'_R:__m~neratio~ b_enef~ 

Finance cost 

Rev~_nue Sharing 

De~_reciation and amortiza t ion expense 

Administrative Expenses 

Tota l Expenses (IV) 

Profits/{ loss) before exceptional items and tax(lll-IV) 

VI Exceptional items 

VII Profit/ (Loss) before tax (V· VI) 

Vlll Tax expense: 

(1) Current tax 

(2) Deferred tax 

IX Profit/ (Loss) for th~ period from continuing operations (V.!_!_ ·VIII) 

x 
XI 

Profit/ (loss) from discc:ntinued o!>e~tions 

Ta~ expense of d iscontinued op_!rations _ ____ _ 

XII Profit/ (Loss} from Discontinue~ ~erations (after tax) (X·XI) 

XIII Profit/ (loss) for the period (IX+ XII) 

XIV Other Comprehensive Incom e 

A i) Items that will no t be reclassified to profit and loss 

--

ti) Income tax relating to items that will not be reclassified to profit or loss 

i) Items that will be reclassified to profit or loss 

ii) Income tax relating to items that will be reclassified to profit or loss 

Other Comprehensive Inc'?~: for t~i:___yea r _ 

XV Total Comprehensive lnco!11e for the~riod {XIJl+XIV) 

XVI 

XVII 

XVII I 

Paid ~p Equity Share Ca_pit~I 

Other Equity excluding!evaluat ion_reserv_es 

Eurnings per equity Share (of Rs.10 each) for continuing operations:( not 

annualised) 
(1) Basic 

(2) Diluted 

XIX Earnings per equity Share of Rs.10 each( for discontinued operations):{no t 

annualised) 

(1) Basic 

(2) Diluted 

XX Earnings per equity Share of Rs.10 each (for discontinued & continuing 

operatiuns): (not annualised) 

Ill caslc 
(2) Diiuted 

See accompanying notes to the financial results: 

3 months ended 

31/12/2019 

UNAUDITED 

383.64 

216.13 

599.77 

43.43 

754.51 

478.74 

19.40 

240.29 

131.90 

~.668.27 

(1,068.50) 

(1,068.50) 

(1,068 .50) 

(1,068.50) 

_ (l,068.50) 

(16.96) 

(16.96) 

(16.96) 
(16.96) 

Three Month Ended 

Preceeding 3 

months ended 

30/09/ZOl9 

UNAUDITED 

369.32 

239.30 

608.62 

36.43 

601.40 -
483.55 

23.96 

245.88 

167.20 

l,558.42 

(949.80) 

(949.80) 

(949.80) 

(949.80) 

(949.80) 

(15.08) 

115.08 ) 

11s.osL 
(15.08) 

l Rs. in Crore} 

STANDALONE 

Corresponding 3 

months ended 

31/ 12/2018 In the 

previous year 

UNAUDITED 

514.50 

177.92 

692.42 

54.23 

577.26 

434.24 

49.29 

245.76 

163.91 

1,524.68 

(832.26) 

(832.26) 

(832.26) 

(832.26) 

(832.26) 

(13.21) 

(13.21) 

(13.21) 

(13.21) 

Nine Month Ended Year Ended 

Year to date Year to date 

figures for Current figures for Previous year 

period ended previous period ended 31/ 03/ 2019 

31/ 12/2019 ended 31/12/2018 

UNAUDITED 

1,165.:.31 
566.54 

1,731.85 

116.44 

1,991.66 -

1,436.99_ . 

73.43 

735.07 

449.61 

4,803.19 

(3,071.34) 

(3,071.34) 

(3,071.34) 

(3,071.34) 

(3,071.34) 

(48 .75) 

148.75) 

(48.75) 

(48.75) 

UNAUDITED 

- 1,450.96 

470.46 

1,921.42 

137.48 

1,785.13 ·-
1.256.07 

124.83 

743.05 

509.55 

4,556.11 

(2,634.69) 

(2,634.69) 

(2,634.69) 

(2,634.69) 

(2,634.69) 

(4 1.82) 

(4182) 

(4 1.82) 

(41.82) 

AUDITED 

1.9E.80 

618.91 
2,606.71_ 

176.55 

_3372.03 

1,70~ 

162.18 

983.70 

699.27 

5,996.91 

(3,390.20) 

(3,390.ZO) 

(3,390.20) 

(3,390.20) 

(7 39) 

(3,397.5~) 

630.00 

(10,364.94) 

(53.81) 

(53.81) 

(53.81) 

(53.81) 
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The financial results have been prepared in accordance with the Indian Accounting Standards (Ind- AS) as prescribed under Section 133 of the Companies Act 2013 
read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rul es thereafter. 

The above results have been reviewed and recommended for adoption by the Audit Committee in their meeting held on 14.02.2020 and approved by the Board of 

Directors of the Company at their meeting held on the same date. 

Acturial provision for gratuity includes Rs. 38.48 Crore during th is quarter on account of change in the actuarial assumption due to premature retirement of 2876 No of 
employees on account of VRS on 31.01.2020. The provision for leave encashment also include Rs. 99.86 Crore during this quarter on account of change in the actuarial 
assumption due to premature reti rement of 14387 No of employees on account of VRS on 31.01.2020. 

Other Income includes Rs. 70 er on account of interest on CGEGIS payment received from DOT in this quarter. 

14387 number of MTNL employees opted for VRS and the expendiure of ex-gratia on account of compensation to be borne by the DOT/ Govt. through budgetary 
supports as per approval of cabinet. As such no provision of VRS compensation is considered in thi s quarter. 

The Audi tors of the Company have carried out 'Limited Review' of the above financia l results for the quarter ended 31st December, 2019. 

Effect ive April 1, 2019, the company has adopted Ind AS 116 'Leases' using retrospectively with the cumualtive effect of in it ially applying the standard recognised at 

the date of init ial application. Under this method, the company recognizes a lease liability at the present value of all the remaining lease payments on April 1 , 2019, 
and a right-of-use asset at its carrying amount as if Ind AS 116 had been applied since the commencement of the lease. Further, as required under the modified 

retrospective method, the previous period information is not restated and so not comparable. The adoption of the standard did not have any material impact on the 

financial results of the company. 

Place : New Delhi 
Date : 14.02.2020 



Annexure II 

MAHANAGAR TELEPHONE NIGAM LIMITED 
Regd. Office : Mahanagar Doorsanchar Sadan, 5th Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003 

W ebsite: www.mtnl.net.in, Phone Off: 011-24319020, Fax: 011-24324243 
CIN No: L32101DL1986GOI023501 

UNAUDITED STANDALONE SEGMENT WISE REVENUE, RESULTS AND ASSETS & LIABILITIES FOR THE QUARTER AND NINE MONTH ENDED ON 31/12/2019 
(Rs. in Crore) 

STANDALONE 

Three Month Ended Nine Month Ended Year Ended 

Corresponding 3 Year to date 
Year to date 

3 months ended 
Preceeding 3 

months ended figures for Current 
figures for Previous year 

SI. No. Particulars months ended previous period ended 
31/12/2019 

30/09/2019 
31/12/2018 in the period ended 

ended 31/03/2019 
previous year 31/12/2019 

31/12/2018 

UNAUDITED UNAUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED 

1. Revenue from Operations 

Basic & other Services 350.31 331.09 406.92 1,053.28 1,225.81 1.714.97 

Cellular 33.75 38.73 108.64 113.61 228.36 277.00 

Unallocable 

Total 384.06 369.82 515.56 1,166.89 l,454.17 l,991.97 

Less: Inter Segment Revenue 0.42 0.50 1.06 1.58 3.21 4 18 

Net Revenue from Operations 383.64 369.32 514.50 1,165.31 1,450.96 l ,987.80 

2. Segment Result before int erest income, exceptional items, 

finance cost and tax 

Basic & other Services (512.94) (405.41) (264.39) (1,302.05) (926.55) -1,168.98 
Cellular (181.85) (188.67) (147.85) (554.39) (482.20) -648.80 
Unallocable 18.30 99.39 (10.81) 94.53 (35.4 7) 35.96 

Total (676.48) -494.69 -423.06 -1,761.91 -1,444.22 -1,781.81 

Add: Exceptional items 
Add: Interest Income 86.72 28.45 25.04 127.55 65.60 94.80 
Less: Finance cost 478.74 483.55 434.24 1,436.99 1,256.07 1,703.18 

Profit/ (Loss) before tax (1,068.50) (949.80) (832.26) (3071.34) (2634.69) (3390.20) 

Less: Provision for Current Tax & Deferred t ax 

Profit/ (Loss) after tax 11 068.50\ -949.80 -832.26 -3,071.34 -2,634.69 -3,390.20 

3. Capital Employed 
(Segment Assets - Segment Liabilities) 
Segment Asset 
Basic & other Services 7.186.20 7,335.62 8,767 .97 7,186.20 8,767.97 7,67546 

Cellular 4,895.88 4,996.97 4,928 .0 1 4,895.88 4,928.01 4,952.90 
Unallocable/ Eliminations 1, 701.31 1,880.87 2,022 .35 1,701.31 2,022 .35 2,049.06 

Total Segment Assets 13,783.39 14,213 .46 15,718.33 13,783.39 15,718.33 14,677.42 

Segment Liabili t ies 

Basic & other Services 4,38137 4, 534.94 5.056 88 4,38137 5.056 88 4, 253 58 

Cellular 22,168.15 22,024.85 15,890.25 22,168.15 15,890.25 21,145.24 

Unallocable/Eliminations 79.04 -569.48 3,743.26 79.04 3,743.26 -986.47 

Total Segment Liabilities 26,628.57 25,990.31 24,690.39 26,628.57 24,690.39 24,412.36 

For and on b of the Board 

~ 
Place : New Delhi Chairman & Managing Director 

Date : 14.02.2020 DIN No. 06628803 
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MAHANAGAR TELEPHONE NIGAM LIMITED 
( A Govt. of India Enterpnse) 

Regd. Office : Mahanagar Doorsanchar Sadan, 5th Floor. 9, CGO Complex, Lodhi Road, New Oelh1·110003 

Website: www.mtnl.net.in, Phone Off· 011·24319020, Fa ;i,; : 011-24324243 

Annexure I 

CIN No L32101DL1986GOI023501 

STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED ON 31/ 12/ 2019 

SI. No. 

I 

II 

Ill 

IV 

v 
VI 

VII 

VIII 

IX 

Re"'._enue from operations 

Other Income 

Total lncom<:_~I) 

Particulars 

Exp~nses_ _ _ __ _ ___ _ 

Purchases of Stock in Trade --- --
License F_~e_s_ & Spectrum Charges 

Em ployees' Remuneration and ben~its 

Finance cost 

Revenue Sharing 

Depreciation and amortization expense 

Administrative Expenses 

Total Expenses (IV} 

Profits/(Loss) before exceptional it':_m s and t ax( lll-IV) 

Share of Profit /(loss) in investments accounted for using equity method 

Exce_ptional items 

Prof! t / (L~ss) before tax (V- VI-VII) 

Tax expense: 

(!)_Current tax 

(2) Deferred tax 

Profit/ (Loss) for the period from continuing operations (VIII - IX) 

XI Profit/ (Loss) from discontinued o perations 

XII Tax expense of discontinued operations 

XI II Profit/ (Loss) from Discontinued Operations (aft er tax) (XI-XII) 

XIV Profit/ (l oss) for the period (X +XIII) 

XV Other Comprehensive Income 

A i) Items that will not be reclassified to profit and loss 
- - - - - -- - ~- - -

ii) Income tax relating to items that will not be reclassified t o profit or 

loss 

1) Items that wilt be reclassified to profit or loss 
-- -

ii) Income tax relating to items that will be reclassified to profit or loss 

Ot her Comprehensive Income for the year 

XVI Tot al Comprehensive Income for the period (XIV+XV} 

XVII Paid up Equity Share Capit al 

XVIII Other Equity excluding revaluation reserves 

XIX Earnings per equity Share (of Rs. 10 each) for continuing 

xx 

operations:( not annua lise~ -~ _ 

(1) Basic 

(2) Diluted 

Earnings per equity Share of Rs.10 each(for discontinued 

operations):(not annualised) 

(1) Basic 

(2) Diluted 

XXI Earnings per equity Share of Rs. 10 each (for discontinued & continuing 

operat ions): (not annualised) 

11) Bas.c 

(2) Diiuted 

See accompanying notes to the financial result s: 

3 months ended 

31/ 12/ 2019 

UNAUDITED 

3 

407.95 

216.95 

624.90 

0.48 

46.21 

755.48 

478.74 

24 .04 

243.83 

141.67 

1,690.45 

(1,065.55) 

0.23 

(1,065.32) 

(1,065.32) 

(1,065.32) 

{0.02) 

(0.02) 

{l ,065.34) 

(16.9 1) 

(16.91) 

(16.91) 

Three Month Ended 

Preceeding 3 

months ended 

30/ 09/ 2019 

UNAUDITED 

4 

388.53 

238.60 

627.13 

0 .84 

38.89 

602.25 

483.55 

28.82 

247 .84 

17 5 33 

1,577.51 

(950.39) 

0.22 

(950.17) 

(950.17) 

(950.17) 

O.Dl 

0.01 

(950. 16) 

(15.08) 

(15.08) 

(15.08 ) 

(15.08 ) 

(Rs. in Crore) 

CONSOLIDATED 

Nine Month Ended Year Ended 

Corresponding 3 
months ended 

31/ 12/ 2018 In the 

previous year 

Year to date 

figures for Current 

period ended 

31/ 12/ 2019 

UNAUDITED 

5 

545.75 

177.88 

723.63 

0 .76 

57.30 

578.29 

434.24 

53.80 

249 .87 

174.66 

1,548.92 

(82S.29) 

(0.39) 

(825.68) 

(825.68) 

(825.68) 

(5 .21) 

(830.89) 

(13.11) _ 

(13.11) 

(13.11 )_ 

(13.11) 

UNAUDITED 

6 

l,2_30.33 . 

567.47 

1.86 

124.52 

1,994.46 

1,436.99 

87.35 

745.45 

477.43 

4,868.05 

(3,070.25) 

0 .16 

(3,070.09) 

_l~,070.09) 

(3,070.09) 

(1.75) 

(1.75) 

(3,071.84) 

(48.73) 

(48.73) 

(48.73) 

(48.73) 

Year to date 

figures for 

previous period 

ended 31/ 12/ 2018 

UNAUDITED 

7 

1,524.71 

488.29 

Previous year ended 

31/ 03/ 2019 

AUDITED 

8 

2,085.41 

636.09 

2,013.00 2,721.50 - 1----------

1.47 

146.15 

1,787 .72 

1,256.07 

140.48 

756.53 

552 15 

4,640.56 

(2,627.56) 

(l.24) 

(2 ,628.80) 

- (2,628.80) 

1.96 

187.91 

2,275.34 

1,703.18 

181.09 

1,002.4 2 

756 16 

6,108.05 

(3,386.55) 

(0.64) 

(3,387.20) 

0.24 

0.64 

_l~,388.07) 

(2,628.80) (3,388.07) 

4.77 

4 .77 

(2,624.04) 

(41 73) 

(41.73) 

(41.73) 

(41.73) 

(7.39) 

(0.36) 

(7 .75) 

(3,395.82) 

630.00 

(10,357.83) 

(53.78) 

(53.78) 

(53.78) 

(53.78) 



The financial results have been prepared in accordance with the Indian Accounting Standards (Ind- AS) as prescribed under Section 133 of the Companies Act 2013 
read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules thereafter. 

The above results have been reviewed and recommended for adoption by the Audit Committee in their meeting held on 14.02.2020 and approved by the Board of 

Directors of the Company at their meeting held on the same date. 

Acturial provis ion for gratuity includes Rs. 38.48 Crore during this quarter on account of change in the actuarial assumption due to premature retirem ent of 2876 No 

of employees on account of VRS on 31.01.2020. The provision for leave encashment also include Rs . 99.86 Crore during this quarter on account of change in the 

actuarial assumption due to premature retirement of 14387 No of employees on account of VRS on 31.01.2020. 

4 Other Income includes Rs . 70 er on account of interest on CGEGIS payment received from DOT in this quarter. 

14387 number of MTNL employees opted for VRS and the expendiure of ex-gratia on account of compensation to be borne by the DOT/Govt. through budgetary 
supports as per approval of cabinet . As such no provision of VRS compensation is cons idered in this quarter. 

6 The Audi tors of the Company have carried out "Limited Review" of the above financial results for the quarter ended 31st December, 2019. 

Effecti ve April 1, 2019, the group has adopted Ind AS 116 'Leases' using retrospectively wi th the cumualtive effect of initially applying the standard recognised at the 

date of in itia l appli cation . Under this method, the group recognizes a lease liability at the present value of all the remaining lease payments on April 1 , 2019, and a 
right-of-use asset at it s carry ing amount as if Ind AS 116 had been applied since the commencemen t of the lease. Further, as required under the modified 

re trospective method, the previous period information is not restated and so not comparable. The adoption of the standard did not have any material impact on the 

fina ncial results of the group. 

Place: New Delhi 
Date : 14.02.2020 



Annexure II 

MAHANAGAR TELEPHONE NIGAM LIMITED 
Regd . Office· Mahanagar Doorsanchar Sadan, 5th Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003 

Webs ite : www.mtnl.net.in, Phone Off: 011-24319020, Fa x: 01 1-24324243 

CIN No: L32101DL1986G01023501 

CONSOLIDATED UNAUDITED SEGMENT WISE REVENUE, HESULTS AND ASS ETS & LIABILITIES FOR THE QUARTER AND NINE MONTH ENDED ON 31/12/2019 

(Rs. in Crore) 

CONSOLIDATED 

Three Month Ended Nine Month Ended Year Ended 

Preceeding 3 
Corresponding 3 

Year to date figures Year to date figures 
3 months ended months ended Previous year 

SI. No. Particulars 
31/12/2019 

months ended 
31/12/2018 in the 

for Current period for previous period 
ended 31/03/2019 

30/09/2019 
previous year 

ended 31/12/2019 ended 31/12/2018 

UNAUDITED UNAUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED 

1. Revenue from Operations 

Basic & other Services 350. 31 331.09 406.92 1,053.28 1,225.81 1,714.97 
Cellular 58 .04 57.81 132.80 177.17 294.93 367.27 
Unallocable 0.02 0.14 7.09 1.45 7.18 7 34 

Total 408.37 389 .03 546.81 1,231.91 1,527 .92 2,089.58 

Less : Inter Seg ment Reven ue 0.42 0.51 1.06 1.58 3 21 4 18 

Net Revenue from Operations 407.95 388.53 545.75 1,230.33 1,524. 71 2,085.41 

2. Segment Result before interest income, exceptional items, 

finance cost and tax 

Basic & othe r Services (512 .94) (405 41) (264.39) (1,302 05) (926. 55) -1,168.98 
Cellular (178. 36) (188 15) (145.79) (552. 16) (480.32 ) -645.34 
Unallocable 17.85 97.94 (5 .8 2) 92.97 (30.46) 35.22 

Total (673.45) -495.62 -416.00 -1,761.23 -1,437 .34 -1,779.09 

Add: Exceptional items 
Add : Interest Income 86.64 28.78 24.94 12 7.97 65.85 95.72 
Less: Finance cost 4 78. 74 483.55 434.24 1,436.99 1,256.07 1,703.18 
Add:Share of profit or loss from Associates/ JV 0. 23 0.22 (0. 39) 0.16 (1.24) -0.64 

Profit/ (Loss) before tax (1,065.32) (950.17) (825.69) (3070.09) (2628.80) (3387.20) 

Less: Provision for Cu rrent Tax & Deferred tax 0.88 

Profit/ (Loss) aft er tax (1 065.32) -950.17 -825.69 -3,070.09 -2,628.80 -3,388.07 

3. Capital Employed 
(Segment Assets - Segment Liabilities) 
Segment Asset 
Basic & other Services 7,186.20 7,335 .62 8,767.97 7,186.20 8,767 97 7,675 .46 
Cellu lar 5,058 .13 5,148. 76 5,085 .15 5,058.13 5,085. 15 5,107 .65 
Una lloca ble/E lim1 nations 1,572. 71 1,751.61 1,896 .67 1,572 .71 1.896 67 1,921.38 

Total Segment Assets 13,817.04 14,236.00 15,749.80 13,817 .04 15,749.80 14,704.51 
Segment Liabiliti es 

Basic & other Services 4,381.37 4,534 .94 5,056.88 4,381.37 5,056.88 4.253.58 
Cellular 22,190.9 5 22,040.71 15,904 .07 22 ,190.95 15,904.07 21,160.38 
Unallocable/Eliminations 83.32 (566 25 ) 3,746.18 83.32 3, 746.18 -981.64 

Total Segment liabilities 26,655.64 26,009 .40 24,707 .13 26,655.64 24,707.13 24,432.34 

Fo,and~oa'd 

(SunilKumy 

Place : New Delh i Chairman & Managing Director 

Date: 14.02.2020 DIN No. 06628803 
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MAHANAGAR TELEPHONE NIGAM LIMITED 

(A Govt. of India Enterprise) 

Corporate & Registered Office : Mahanagar Ooorsanchar Sadan, 5th Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003 

Website: www.mtnl.net.in, Phone Off: 011-24319020, Fax: 011-24324243 

CIN No: L32101DL1986GOI023501 

EXTRACT OF STANDALONE & CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED ON 31/12/2019 
(Rs. in Crore) 

STANDALONE CONSOLIDATED 

Three M onth Ended Nine Month Ended Year Ended Three Month Ended Nine Month Ended Year Ended 

3 months 
Corresponding 3 

Year to date figures 
Corresponding 3 

Year to date figures Previous year 
months ended Previous year 3 months ended months ended 

Particulars ended for Current period for Current period ended 

31/12/2019 
31/12/2018 in the 

ended 31/12/2019 
ended 31/03/2019 31/12/2019 31/ 12/ 2018 in the 

ended 31/12/2019 31/03/2019 
previous year previous year 

UNAUDITED UNAUDITED UNAUDITED AUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED 

1 Total Income from Operations 383.64 514.50 1,165.31 1,987.80 407.95 545.75 1,230.33 2,085.41 

2 Net Profit/ (Loss) for the period before exceptional items & t ax {1,068 SO) (832.26) {3,071.34) (3,390.20) (1,065.32) (825.68) {3,070.09) (3,387.20) 

3 Net Profit/ (Loss) for the period before Tax(a fter Exceptional it ems) {1,068.50) (832.26) (3,071.34) (3,390.20) (1,065.32) (825 68) (3,070.09) (3,387.20) 

4 Net Profit/ (Loss) for the period aft er Tax {1,068.50) (832.26) (3,071.34) (3,390.20) (1,065.32) (825 68) {3,070.09) (3,388.07) 

5 Tot al Comprehensive Income for the period (Comprising net profit/( loss) after 
(1,068.50) (832 .26) {3,071.34) (3,397.58) (1,065.34) (83089) {3,071.84) {3,395.82) 

tax and other comprehensive income after tax) 

6 Paid up Equity Share Capital 630.00 630.00 

7 Other Equit y excluding revaluation reserves (10,364.94) {10,35 7.83) 

8 Earnings r er Share (of Rs .10 each) for continuing and discont inued operations· 

(not annualised) 

1. Basic (1696) (13.21) (48. 75) (53 81) (16 9 1) (13.11) {48.73) (53.78) 

2. Diluted (16.96) (13.21) (48.75) (S3 81) (16.91) (13.11) (48.73) (53.78) 

Note· 

1. The above is an extract of the detailed format of Financial Results for the Qua rter and Nine M onths ended December 31, 20 19 filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) 

Regulat ions, 2015. The full format o f the Quarterly Financial Results are available on the website of the company at www.mtnLnet.in and on the Stock Exchange websites at www.bseindia.com and www.nseindia.com. 

2. The above results have been reviewed and recommended for adoption by the Audit Comm ittee in their meeting held on 14 .02.2020 and approved by the Board of Directors of the Com pany at their meeting held on the same date. 

3. The auditors of the company have carried out limited Review of the above financial results for the quarter ended 31.12.2019. 

4. The company has prepared these financial resu lts in accordance with the Companies (Indian Accounting Standards) Rules 2015 prescribed under Section I B o f the Companies Act, 2013. 

For and on be o f the Board 

- (S na~r Place: New Delhi /~:.-:.--;=~ ;j;\\aY Gu~ Chairma & 

Date: 14.02.2020 // v...\•:.i.. ~ .\uvn ~<1d' DIN No. 06628803 
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VINOD K UMAR & ASSOCIATES 
CHARTERED ACCOUNTANTS 
4696, Brij Bhawan, 
21A, Ansari Road , Darya Ganj 
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K UMAR VIJAY GUPTA & CO. 
CHARTERED ACCOU'\fTANTS 
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Phone: Ol l-233 1-l525, -ll571108 

Independent Auditor's Review Report on Standalone Unaudited Quarterly and Nine Months 

Ended December 315
\ 2019 Financial Results of Mahanagar Telephone Nigam Limited 

Pursuant to the Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 as amended 

To 

The Board of Directors 

Mahanagar Te lephone Nigam Limited 

Mahanagar Doorsanchar Sadan, 

5th Floor, 9, CGO Complex, 

Lodhi Road, New Delhi - 110 003 

1. We have reviewed the accompanying statement of unaud ited standalone financial results ("The 

Statement" ) of MAHANAGAR TELEPHONE NIGAM LIMITED ("The Company" ) for th e quarter and 

nine months ended December 31 5
t, 2019, attached herew ith, be ing su bmitted by the Company 

pursuant to the requirements of Regulation 33 and 52 of th e SEBI (Listing Obligations and 

Disclosu re Requirement s) Regulation s, 2015, as amended. 

This statement is th e responsibility of the Company's Management has been prepared in 

accord ance with th e recogniti on and measurement principles laid down in the Indian 

Accounting Standard-34 " Interim Financia l Reporting" ("In d-AS 34"), specifi ed under Section 

133 of the Companies Act, 2013 read with relevant ru les issued thereunder and other 

accounting princip les generally accepted in India and has been approved by th e Board of 

Directors. Our respon sibility is to issue a report on these financia l statements based on our 

review. 

2. We conducted our review of the Statement in acco rd ance w ith the Standard on Review 

Engagements (SRE) 2410 " Review of Interim Financial Information -~-rformed by the 

Independent Auditor of the Entity", issued by the Institute of Chartered Acco untants of India. 

Thi s standard req ui res that we plan and perform th e review t o obtain moderate assurance as to 

whether the fin ancial st atements are free of material misst at ement. A review is limited 

primarily to inquiries of company personn el and analytical procedures applied t o fi nancial dat a 

and thus provid e less assurance than an audit . We have not perform ed an audit and 

accord ingly, we do not express an audit opinion. 



3. Basis for Qualified Conclusion 

Based on the information provided to us by the Management of Mahanagar Te lephone Nigam 

Limited, we have given in the Annexure - I to th is report the basis for quali f ied conc lusions. 

4. Qualified Conclusion 

Based on our review conducted as st ated above, except for t he observat ions I matt ers 

mentioned in the preceding paragraph, noth ing has com e to o ur attent ion that causes us to 

believe that the accompanying statement of unaud it ed sta nda lon e fina ncial results read with 

notes thereon, prepared in accordance with t he applicab le Indian Account ing Standards (Ind­

AS) and other recognized accounting pract ices and po licies generally accept ed in Ind ia, has not 

disclosed the information requi red to be disclosed in term s of Regulat ion 33 and 52 of the SEBI 

(Listing Obligations and Disclosure Requ irements ) Regula t ions, 2015 , as ame nded, including 

the mann er in whi ch it is to be discl osed, or that it cont ains any mat eria l misstatement. 

5. Emphasis of Matter 

(i) With refe rence to pending disp ute w ith the Income Tax Departm en t before the Hon' ble 

Courts regard ing deduction claimed by t he Company u/ s 80 IA of th e Income Tax Act , 

1961 we are una ble to co m ment on the adequacy o r otherwise of the provis ion and I or 

contingency reserve he ld by the Com pany. 

(ii) Impact of accounting of cl aims and counter cla ims of M TNL with M / S M&N Publications 

Ltd., in a dispute over printing, publi shing and supply of t elephone directories for M TNL, 

in the year whe n the ultimate collection I payment of th e sa m e becomes reasonab ly 

certai n. 

(iii) Amount receivab le from BSNL & Oth er Operato rs have been reflected as loans and 

other financial assets instead of bifurcating the same int o t rade rece ivables and other 

fin ancial assets . 

(iv) The Amount s recoverable from Depart ment of Telecommun icat ion (DOT) in respect of 

settlement of Genera l Provident Fund (GPF) of Combined Service Opt ee absorbed 

employees in MTNL and the m at te r has been under review with DOT and t he ful l 

amount of GPF incl uding interest thereon, cl aimed of the Com pa ny in respect of w hich 

correspo nd ence in going on bet ween the Company and DOT are conti nued to be shown 

as recoverable from DOT and payab le to GPF in th e unaudit ed st anda lone f inancial 

results of th e company. 
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(v) The payables towards license fees and spectrum usage charges have been adjusted w it h 

excess pension payouts to Combined Pensioners Optees recoverabl e from DOT in 

respect of which matter is under consideration and correspondence in going on 

between the Company and DOT. 

(vi) The License agreement between Com pa ny and DOT does not have any guidance on 

change in method of calculation of Adjusted Gross Revenue (AGR) du e t o m igration to 

Ind-AS from 1-GAAP. Provisioning an d payment of liabi lity in resp ect of license fees and 

spectrum usage charges payab le to DOT has been done on t he basis of Ind-AS based 

financial statements. The amount of difference in computati on of Adjusted Gross 

Revenue (AGR) is under consideration of DOT. 

(vii) In certain cases of freehold and leasehold land the company is havi ng t it le deeds w hich 

are in the name of the Company but the value of w hich are not lying in books of 

accounts of the Company. 

(viii) Income arising on account of Reve nue Sharing w ith BSNL in respect of lease ci rcuits 

provided has not been recognized in terms of Memorandum of Understand ing (M OU ) 

between BSNL and MTNL. As per M OU, reven ue and expend iture w ill be based on the 

price offered to th e customers aft er applying the discou nt , if any at t he t ime of acq uiring 

the business . However, Revenue has been recogn ized on t he basis of ava ilable 

information which is either based on the Company Ca rd Rates o r Old rat es of BS NL. In 

Some Cases, BSNL has given th e information in respect of updated rat ed but th e sam e 

has not been considered at t he ti me of booking of revenue sha ring with BSN L. In the 

absence of relevant updat ed records, we are not in a pos iti on t o commen t on the 

impact thereof on th e unaudited standalone finan cia l resul t s. 

(ix) Du es from the Operators being on account of revenu e sharin g agreement s are not 

treated as debtors and consequently are not taken into acco unt fo r making prov ision for 

doubtful debts. 

(x) In pursuance DoT letter No. F.No. 30-04/2019-PSU Affairs dt. 29 Oct ober, 2019 and 

decision of Board of Directo rs of MTNL through circular regulat ion on 4th November 

2019, the MTNL Voluntary Retirement Scheme has been introduced with effect from 4th 

November 2019 under w hich 14,387 number of MTNL emp loyees opt ed fo r VRS and t he 

expenditure of ex-gratia on acco unt of co m pensat ion to be born e by the 

DOT / Government of India through budgetary support s as per approval of ca binet. As 

such no provision of VRS compensation is considered in this quarter. Act ua rial provi sion 



for gratuity includes Rs. 38.48 Crore du ring thi s quarter on account of change in the 

actuarial assumption due to premature retirement of 2876 number of employees on 

account of VRS on 31.01.2020. The provision for leave encashment al so includes Rs. 

99.86 Crore during this quarter on account of change in the actua r ial assu mption due to 

premature retirement of 14387 number of employees on account of VRS on 31.01.2020. 

Our conclusion is not modified in respect of aforesaid matters. 

For Vinod Kumar & Associates 

Chartered Accountants 

Firm Registration No.: 002~3-=:::=::~, 

q_)}/ 
C~Dadhich 
Partner 

Membership No.: 511741 

UDIN: 20511741AAAAEV5814 

Place : New Delhi 

Date: 14th February 2020 

For Kumar Vijay Gupta & Co. 

Chartered Accountants 
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Annexure - I to the Independent Auditors' Review Report 

(Referred to in Para 3 of our report of even date) 

1. The Net Worth of the Company has been ful ly eroded; The Company has incurred net cash 

loss during the quarter ended and nine months ended December 31st, 2019 as w ell as in the 

previous year and the current liabilities exceeded the current assets substa ntial ly. 

Furthermore, Department of Public Enterprises vide its Office Memorandum No . 

DPE/ 5(1)/ 2014-Fi n. (Part-IX-A) has classified the status of the Com pany as " Incipient Sick 

CPSE" . Department of Telecommunication (DOT) has also conf irmed the statu s vide its issue 

no. 1/3000697 I 2017 through f ile no. 19-17 / 2017 - SU- I I. 

However, the unaudited standa lone financ ial resu lts of the Company have been prepared 

on a go ing concern basis keeping in view the majority stake of the Government of Ind ia . 

Further, Unio n Cabinet has also approved the " Revival pl an of BSNL and MTN L" by reducing 

employee costs, administrative allotment of spectrum fo r 4G services, debt restruct uring by 

raising of sovereign guarantee bonds, monetiza tion of asset s and in pr inciple approval fo r 

merger of BSNL and MTNL. 

2. Bharat Sanchar Nigam Limited (BSNL): 

a) The Company has certain balances receivables from and payab les t o Bharat Sanchar 

Nigam Limited (BSNL) . The net amount recoverabl e of Rs.3,474.53 Crores out o f which 

Rs. 2,627.32 Crores is subject to reconcil iation and confirmation. In vi ew of non 

reconci li ation and non confirmation and also in v iew of vario us pend ing disputes 

regarding claims and counter claims, we are not in a position to ascerta in and 

co mment on the correctness of the outsta nd ing balances and resultant im pact of the 

same on the unaudited st andalone financia l resul ts of the Company fo r t he quarter 

ended December 31 5
t, 2019. 

b) The Company has not provided a provision fo r doubtful claims in respect of lapsed 

CENVAT Credit due to non-payment of service tax to se rvice providers w it hin the 

period of 180 days and due to trans ition provision under Goods and Service Tax (GST) 

w here the aforesaid CENVAT credit amounting to Rs. 144.66 Cro res has not been 

carried forward and ineligible credits amounting to Rs. 51.65 Crores excessively 

carried fo rward t o TRANS-1 under GST laws resulting in overstate m ent of current 

assets and understatement of loss to t hat ext ent. 

3. The Company has certain balances rece ivables from and paya bles to Department of 

Telecommunica ti o n (DOT). The net amount recoverable of Rs. 328.82 Crores is subject to 

reconci liation and confirmation. In view of non reconciliation and non con fi rmat ion, we are 

not in a position to ascerta in and comment on the correctness of the outstanding balances 

and resultant impact of the sam e on the unaudited standalone financial resu lts of the 

Company. 

4 . Up to financi al year 2011 -12 License Fee payab le to the DOT on IUC ch arges to BSNL w as 

worked out on accrual bas is as against the term s of License agreements requ ir ing deduction 

l>agc: I o l'3 



for expend iture from the gross revenue to be allowed on actua l payment basis. Fro m 

fi nancial year 2012-13, t he license fee payable to t he DOT has been w orked out stri ct ly in 

terms of the license agreements. The Com pa ny cont inues to reflect t he difference in license 

fee arising from working out the sa me on accrual basis as afo resaid fo r the period up to 

financial year 2011-12 by way of cont ingent liabil ity of Rs. 140.36 Cro res instead of actua l 

liab ility resu lting in understatement of current liab iliti es and unde rstatement of loss to th at 

extent. 

5. The Company had all ocated the overheads tow ard s capital wo rks in a manner which is not 

in line with the accepted accounting pract ices and Indian Accounting Standa rd - 16 

"Property, Plant and Equipment" prescr ibed unde r Sect ion 133 of t he Act, t he same resu lts 

into overstatement of capital work in progress/ pro pe rty, plant and equ ipment and 

understatement of loss . The actual im pact of t he same on t he unaudit ed standa lone 

f inancial results is not ascerta ined and quantif ied . 

6. Except for the impairment loss of assets of CDMA un its provided in ea rlier years, no 

adjustment has been considered on account of im pairm ent loss, if any, during t he year, w ith 
reference to Indian Accounting Standa rd - 36 " Impairment of Assets" prescr ibed under 

Section 133 of the Act. In view of uncertainty in achievement of f utu re projections made by 

the Company, we are unable to ascertai n and com ment on the provi sion required in respect 

of impairment in carryi ng value of cash generat ing units and its consequent im pact on the 

loss for the quarte r ended on Decem ber 31 51, 2019, accumu lated balance of reserve and 

surplus and also the ca rry ing value of the cash genera ti ng units. 

7. The Company does not follow a system of obtaining confirmat ions and performing 

reconciliation of balances in respect of amount rece ivab les from t rade rece ivab les, deposits 
with Government Departments and others, claim recove rable from operators and others 

parties and amount payables t o t rade payables, cl aim payable to opera tors, and amount 

payable to other parties. Accordingly, amoun t recei vables from and payables to the various 

parties are subject to confi rmat ion and reconciliat ion. Pending such confirma t ion and 

reconci liations, t he impact thereof on the unaudited sta ndalone fi na ncial resu lts are not 

asce rtainable and quantifi ab le. 

8. Unlinked credit of 40.37 Cro res on accou nt of receip ts from subscribers against billi ng by the 

Company which could not be matched with corresponding receivables is appearing as 

liabilit ies in the balance sheet. To that extent , trade rece ivab les and cu rrent liabilit ies are 

overstated . 

9. Property, Plant and Equipment are generally capi t alized on t he bas is of completion 

certifi cates issued by t he engineeri ng depa rtment o r bi lls received by fi nance department in 
respect of bought out ca pita l items or inventory issued from the Stores. Due to de lays in 

issuance of the completion certif icates or receipt of t he bi lls or rece ipt of invento ry issue 

slips, there are cases where ca pitali zation of t he Pro perty, Pl an t and Equipment gets 

deferred to next year. The resultan t impact of the sa me on the unaudit ed standalone 

financial results by way of depreciat ion and amount of Pro perty, Plant and Eq uipment 

capitalized in t he balance sheet can not be asce rtained and quant if ied. 

10. Certain Land and Buildings transfe rred t o MTNL from DOT in ear lier years have been 

reflected as leaseho ld. In the abse nce of re leva nt reco rd s, we are_not in a 



comment on the classification, capitalization and amorti zation of the same as leasehold and 

also the consequential impacts, if any, of such classification, capital ization and amortization 

not backed by relevant records. In the absence of relevant records, impact of such 

classification on the u na ud ited standalone fi na ncia I resu Its can not be ascertained and 

quantified. 

11. Department of Telecommunication (DOT) had raised a demand of Rs . 3313. 15 Crores in 

2012-13 on account of one time charges for 2G spectrum held by the Company for GSM and 

CDMA for the period of license already elapsed and also for the remaining va lid period of 

license including spectrum given on trial basis. 

As explained the demand for spectrum usage for CDMA has been revised by Rs. 107.44 

Crores on account of rectification of actual usage. 

Also as explained, pending finality of the issue by the Company regarding surrender of a part 

of the spectrum, crystallization of issue by the DOT in view of the claim being contested by 
the Company and because of the matter being sub-judice in the Apex Court on account of 

dispute by other private operators on the simi lar demands, the amount payable, if any, is 

indeterminate. Accordingly, no liability has been created for the demand made by DOT on 

this account and Rs . 3205.71 Crores has been disclosed as contingent liability. 

In view of the above we are not in a position to comment on the correctness of the stand 
taken by the Company and the ultimate implications of the same on the una udited 

standalone financial results of the Company. 

The above observations/ conclusi ons referred to in Para no. 1 to 11 were subject matter of 

qualification in the Auditor' s Report for the year ended on Ma rch 31 51
, 2019. 

The overall impact of matt ers referred to in above paras except para no. 1, 2(a), 3, 4, 5, 6, 7, 

9, 10 and 11 on the attached unaudited standa lone financia l resul ts of the Company is not 

determinable. 

For Vi nod Kumar & Associates 

Chartered Accountants 

Firm Registration No.: 002304N 
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C Mukesh Dadhich ~~ ~-Q. . BJ/ 
Partner ~ .,.,,.c.;,'ifl/ 

anis"" ,,/,/ 
Membership No.: 511741 __ .::;;..".;/"" 

UDIN: 20511741AAAAEV5814 

Place: New Delhi 

Date: 14111 February 2020 

For l<umar Vij ay Gupta & Co. 

Pc1ge J of J 
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Independent Auditor's Review Report on the Quarterly and Nine Months Ended December 

315
\ 2019 Unaudited Consolidated Financial Results of the Company Pursuant to the 

Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosu re Requirements) 

Regulations, 2015 as amended 

To 

The Board of Directors 

Mahanagar Telephon e Nigam Limited 

Mahanagar Doorsanchar Sadan, 

5th Floor, 9, CGO Complex, 

Lodhi Road, New Delhi - 110 003 

1. We have reviewed th e accompanying Statement of Consol idated Unaudited Financial Resu lts of 

Mahanagar Te lephone Nigam Limited ("The Parent") and its subsid iaries (the Parent and it s 

subsidiaries together referred to as "The Group"), and its sha re of the net prof it after tax and 

total comprehensive income of its a jo int venture for the quarter and nine months ended 

December 315
t, 2019 ("The Statement") attached herew ith, being subm itted by the Parent 

pursuant to the requirement of Regulation 33 and 52 of the SEBI (Li stin g Obligation s and 

Disclosure Requirements) Regu lation s, 2015, as amend ed. 

This Statement, which is the responsibility of the Parent's Management and approved by the 

Parent's Board of Directors, has been prepared in accordance with the recognition and 

measurement principles la id down in Indian Accounting Standard 34 " Inte rim Financial 

Reporting" ("Ind AS 34" ), prescri bed under Section 133 of the Comp an ies Act 2013, and ot her 

accounting principles general ly accepted in India . Our respons ibil it y is to express a conclusion 

on the Statement based on our review. 

2. We conducted our review of the Statement in accord ance with the Standard on Review 

Engagements (SRE) 2410 "Review of Interim Finan cia l Information Performed by the 

Independent Auditor of the Entit y", issued by the Inst itute of Chartered Accountants of India. A 

review of interim fin ancial information cons ist s of ma king inquiries, primaril y of perso ns 

responsible for finan cial and accounting matters, and app lying analyt ical and other review 

procedures. A review is substantially less in scope than an audit conducted in accordance w ith 

Standards on Auditing and consequ ently does not enable us to obtain assurance t hat we would 

become aware of all significant matters t hat m ight be ident ified in an audit. Accordi ngly, we do 



We also performed procedures in accordance with the circular issued by the SEBI under 

Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirem ents) Regulations, 

2015, as amended, to the extent applicable . 

3. The Statement includes the results of the following entities: 

(a) List of Subsidiaries: 

Mahanagar Telephone (Mauritius) Limited (1 MTML1
) 

Millenium Telecom Limited 

MTML International Limited (subsidiary of MTML) 

MTML Data Limited (subsidiary of MTML) 

(b) List of Joint Ventures: 

MTNL STPI IT Services Limited (1MSISL') 

4. Basis for Qualified Conclusion 

Based on the information provided to us by the Management of Mahanagar Te lephone Nigam 

Limited, we have given in the Annexure - I to this report th e ba sis for qualified conclusions. 

5. Qualified Conclusion 

Based on our review conducted and procedures perform ed as stated in para graph 2 above 

and based on the interim financial re sults and other fin anc ial information ce rtified by the 

management of parent company referred to in paragraph 7 below, except for the 

observations / matters mentioned in the preceding paragraph , nothing has come to our 

attention that causes us to believe that the accompanying Statement, prepared in accordance 

with the recognition and measurement principles laid down in the aforesaid Indian Accounting 

Standard and other accounting principles generally accepted in India, ha s not disclosed the 

information required to be disclosed in terms of Regulation 33 and 52 of th e SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the 

manner in which it is to be disclosed, or that it contains an y material misstatement. 

6. Emphasis of Matter 

(i) With reference to pending dispute with the Incom e Tax Departm ent befo re the Hon 'b le 

Courts regarding deduction claimed by the Parent Company u/s 80 IA of the Income Tax 

Act, 1961 we are unable to comment on the adequacy or otherwise of the provisio n and 

/ or contingency reserve held by the Parent Compa ny. 

(ii) Impact of accounting of claims and counter claims of MTNL with M/S M&N Pu blication s 



in the year when the ultimate collection / payment of the sa m e becomes reasonably 

certain . 

(iii) Amount receivable from BSNL & Other Operat o rs have been reflected as loans and ot her 

financial assets instead of bifurcat ing the same into trad e receivab les and ot her financ ial assets . 

(iv) The Amounts recoverable from Department of Telecommunicatio n (DOT) in resp ect of 

settlement of General Provident Fund (GPF ) of Com bined Service Optee absorbed 

employees in MTNL and the matter has been under review w ith DOT and the full 

amount of GPF including interest thereon, cla imed of the Company in respect of which 

correspondence in going on between the Company and DOT are continu ed to be shown 

as recoverable from DOT and pa ya bl e to GPF in the una udi t ed con sol idat ed financial 

results. 

(v) The payables towards license fees and spectrum usage cha rges have been adjusted with excess 

pension payouts to Combined Pensioners Optees recoverab le from DOT in respect of which 

matter is under consideration and correspondence in go ing on between the Parent Company 

and DOT. 

(vi) The License agreement between the Parent Company and DOT does not have any guidance on 

change in method of calculat ion of Adjusted Gross Revenue (AG R) due to m igra t ion to Ind-AS 

from 1-GAAP. Provisioning and payment of liability in respect of license fees and spect rum usage 

charges payable t o DOT has been done on the basis of Ind-AS based financial statements. The 

amount of difference in computa tion of Adjusted Gross Reve nue (AGR) is under consideration of 

DOT. 

(vii) In certain cases of freehold and leasehold land, t he Parent Compa ny is having tit le deeds which 

are in the name of the Parent Company but the value of w hich are not lying in books of accounts 

of the Parent Company. 

(viii) Income arising on account of Revenue Shari ng with BSNL in respect of lease circui ts provided has 

not been recognized in terms of Memorandum of Understanding (MOU) betw ee n BSN L and 

MTNL. As per MOU, revenue and expenditure w ill be based on the price o ffered to the 

customers after applying the discount, if any at the t ime of acquiring the business. However, 

Revenue has been recognized on the basis of available information w hich is either based on the 

Parent Company Card Rates or Old rates of BSNL. In Some Ca ses, BSN L has given the information 

in respect of updated rated but the same has not been considered at the time of booking of 

revenue sharing w ith BSNL. In the absence of relevant updat ed records, we are not in a position 

to comment on the impact thereof on the unaud ited consol idat ed fi na ncial results. 

(i x) Dues from the Opera tors being on account of revenue shar ing agree ments are not treated as 

debtors and conseq uent ly are not t aken into account for making provi sion for doubtful debts 

and ECL as per Ind AS . 
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(x) In pursuance DoT letter No. F.No. 30-04/ 2019-PSU Affa irs dt. 29 October, 2019 and decision of 

Board of Directors of MTNL through circular regulat ion on 4th November 2019, the MTNL 

Voluntary Retirement Scheme has been introduced with effect from 4th Nove mber 2019 under 

which 14,387 number of MTNL employees opted for VRS and the expendit ure of ex-gratia on 

account of compensation to be borne by the DOT/Government of India through budgetary 

supports as per approva l of cabinet. As such no provision of VRS compensati on is considered in 

this quarter. Actuarial provision for gratuity includ es Rs . 38.48 Crore duri ng thi s quarter on 

account of change in the actuarial assumption due to pre mature retirement of 287 6 number of 

employees on account of VRS on 31.01.2020. The provi sion for leave encash ment also includes 

Rs. 99 .86 Crore during this quarter on account of change in the actuarial ass umption due to 

premature retirement of 14387 number of employees on account of VRS on 31.01 2020. 

Our conclusion is not modified in respect of aforesaid matters. 

7. The Statement includes interim financial res ults and other financial information of 2 

subsidiaries whose interim financial results and other financial information reflect total assets 

of Rs . 172.69 crore as at December 315
t 1 2019, total revenue s of Rs. 25.59 crore and Rs. 67 .63 

crore, and total comprehensive income of Rs. 1.66 crore and Rs. 1.02 crore , for the quarter 

ended and nine months ended December 31 5
t , 2019, respectively, and the interim financial 

results and other financial information of 1 joint venture which reflects Group' s share of total 

comprehensive income of Rs. 0.23 crore and Rs. 0.86 crore, for the quarter end ed and nine 

months ended December 31 5
t, 2019, re spectively which are certified by th e Management. 

According to the information and explanations given to us by the Managem ent, th ese interim 

financial results and other financial information are not m aterial to the Group . Ou r conclusion 

on the Statement is not modified in respect of this matter. 

For Vinod Kumar & Associates 

Chartered Accountants 

Firm Registration No.: 002304N 

Membership No.: 511741 

UDIN: 20511741AAAAEW1833 

Place : New Delhi 

Date : 14th February 2020 

For Kumar Vijay Gupta & Co. 

Chartered Accountants 

Partner 

Membership No.: 095345 

UDIN: 20095345AAAAAN7238 
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Annexure - I to the Independent Auditors' Review Report 

(Referred to in Para 3 of our report of even date) 

1. The Net Worth of the Parent Company has been fully eroded; The Parent Company has 

incurred net cash loss during the quarter ended and nine months ended Decem be r 315
t, 

2019 as well as in the previous year and the current lia bili ties exceeded the cu rrent assets 

substantially . 

Furthermore, Department of Public Enterprises vide its Office Memorandum No. 

DPE/ 5(1)/2014-Fin. (Part-IX-A) has classified the statu s of the Parent Company as "I ncipient 

Sick CPSE" . Department of Telecommunication (DOT) has also confirmed the sta t us vide its 

issue no. 1/3000697 I 2017 th rough fil e no . 19-17 / 2017 - SU-11. 

However, the consolidated unaudited financial results have been prepared on a go ing 

concern basis keeping in view the majority stake of the Government of India. 

Further, Union Cabinet has also approved the " Revival pl an of BSNL and MTN L" by reducing 

employee costs, admin istrative al lotment of spectrum fo r 4G services, debt res t ructur ing by 

raising of sovereign guarantee bonds, monetiza ti on of asset s and in pr incip le approval for 

merger of BSNL and MTNL. 

2. Bharat Sanchar Nigam Limited {BSNL): 

a) The Parent Com pany has certain ba lances rece ivables from and pa yab les to Bharat 

Sanchar Nigam Limited (BSNL) . The net amount recoverable of Rs. 3,474.53 Crores out 

of which Rs. 2,627.32 Crores is subject to reconciliation and con fi rmation . In view of 

non reconciliation and non confirmation and also in view of various pend ing disputes 

regarding cla im s and counter claims, we are not in a position to ascerta in and 

com ment o n the correctness of the outstand ing balances and resultant impact of th e 

same on the consol idated unaudited fi nancial res ults fo r the quarter and nine months 

ended December 31 5
t , 2019. 

b) The Parent Company has not provided a provision fo r doubtful claims in respect of 

lapsed CENVAT Credit due to non-payment of service tax t o service providers within 

the peri od of 180 days and due to transition provi sion under Goods and Service Tax 

(GST) where the aforesaid CENVAT credit amounting to Rs . 144.66 Crores has not been 

carried forward and ineligible cred its amounti ng to Rs. 51. 65 Crores excessively 

ca rried forward to TRANS-1 under GST laws result ing in overstatement of current 

asset s and understatem ent of loss t o that extent. 
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3. The Parent Company has certain balances receivables from and payables to Department of 

Telecommunica tion {DOT}. The net amount recoverabl e of Rs. 328.82 Crores is subject to 

reconciliation and confirmation. In view of non reconciliation and non confirmation, we are 

not in a position to ascertain and comment on the correctness of the outsta nding ba lances 

and resultant impact of the same on the consolidated unaud ited financial results. 

4. Up to financial year 2011-12 License Fee payable to the DOT on IUC charges to BSNL was 

worked out on accrual basis as against the terms of Licen se agreements req uiring deduction 

for expenditure from the gross revenue to be allowed on actual payment basis. From 

financial year 2012-13, the license fee paya ble to the DOT has been worked out strictly in 

terms of the li cense agreements. The Parent Company cont inues to reflect the difference in 

license fee arising from working out the same on accrual basis as aforesaid for th e period up 

to financial year 2011-12 by way of contingent liabil ity of Rs. 140.36 Crores instead of actual 

liability resulting in understatement of current liabilities and understatement of loss to that 

extent. 

5. The Parent Company had allocated the overheads toward s ca pital works in a manner which 

is not in line with the accepted accounting practices and Indian Accoun t ing Standard - 16 

"Property, Plant and Equipment" prescribed unde r Section 133 of the Act, the same results 

into overstatement of capital work in progress/ property, plant and equ ipment and 

understatement of loss. The actual impact of the same on the co nsolidated unaud ited 

financia l results is not ascertained and quantifi ed. 

6. Except for the impairment loss of assets of CDMA units provided in ear lier yea rs, no 

adjustment has been considered on account of impairment loss, if any, during the yea r, with 

reference to Indian Accounting Standard - 36 "Im pairment of Assets" prescribed under 

Section 133 of the Act. In view of uncertainty in achievement of future projections made by 

the Company, we are unable to ascertain and comment on the provision required in respect 

of impairment in carrying va lue of cash generating units and its consequent impact on the 

loss for the quarter ended on December 31 51
, 2019, accum ulated balance o f reserve and 

surplus and also the carrying va lue of the cash generating units. 

7. The Parent Company does not follow a system of obtaining confirmation s and perform ing 

reconciliation of balances in respect of amount receivabl es fro m trade receivables, deposits 

with Government Departments and others, claim recoverab le from operators and others 

parties and amount payables to trad e payables, claim payable to operators, and amoun t 

payable to other parties. Accordingly, amount rece iva bles from and payables to the va rious 

parties are subject to confirmation and reconc iliation . Pending such confi rma t ion and 

reconciliations, the impact thereof on the conso lidated una udited fi nancial resu lts are not 

ascertainab le and quantifiable. 
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8. Un li nked credit of Rs . 40.37 Crores on account of receipts fro m subscri bers against bil ling by 

the Parent Company which could not be matched with corresponding receivab les is 

appearing as liabil ities in the bala nce sheet . To that extent, trade receivables and current 

liabilities are overstated. 

9. Property, Plant and Equipment are generally capital ized on the basis of com pletion 

certificates issued by the engineering department or bill s rece ived by fi nance department in 

respect of bought out capital items o r inventory issued from the Stores. Due to de lays in 

issuance of t he com plet ion cert ificates or receipt of the bill s or receipt of inventory issue 

slips, there are cases where capital iza tion of the Pro pe rty, Plant and Equipment gets 

deferred to next yea r. The resultant impact of the same on the consolidated una udited 

financial results by way of depreciation and amount of Property, Plant and Equi pment 

capitalized in the balance sheet cannot be ascertained and quantified. 

10. Certain Land and Buildings t ra nsferred to MTNL from DOT in earl ier years have been 

reflected as leaseho ld . In the absence of relevant records, we are not in a posi tion to 

comment on the classifica tion, capital ization and amortiza tion of t he same as leaseho ld and 

also the consequential impacts, if any, of such classification, capital iza tion and amortization 

not backed by re levant records. In the absence of relevant records, impact of such 

classification on the conso lidated unaudited financial resu lts cannot be ascertained and 

quantified. 

11. Department of Telecom munication (DOT) had raised a dema nd of Rs. 3313.15 Crores in 

2012-13 on account of one time charges for 2G spectru m held by the Parent Com pany for 

GSM and CDMA for t he period of license already elapsed and also for the remaining va lid 

period of license including spectrum given on t ri al basis. 

As exp lained the demand fo r spectrum usage for CDMA has been revi sed by Rs. 107.44 

Crores on account of rectification of actua l usage. 

Also as explained, pending finality of the issue by the Com pany regarding surrender of a part 

of the spectrum, crysta llization of issue by the DOT in view of t he claim being contested by 

the Company and because of the matter being sub-judice in the Apex Court on account of 

dispute by other private operators on the sim ilar demands, the amount payable, if any, is 

indeterminate. Accordingly, no li ab ility has been created for the dema nd made by DOT on 

this account and Rs. 3205.71 Crores has been disclosed as contingent liability. 

In view of the above we are not in a position to comm ent on th e co rrectness of the stand 

ta ken by the Parent Company and the ultimate implications of the same on th e co nsol idated 

unaudited financia l results for the quarter ended and nine months December 31' 1
, 2019. 

The above observations/conclusions referred to in Para no. 1 to 11 were subject matter of 

qua lification in the Auditor's Report for the year ended on March 315
\ 2019. 
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The overall impact of matters referred to in above paras except para no. 1, 2( a), 3, 4, 5, 6, 7, 

9, 10 and 11 on the attached consolidated unaudited financial results is not de termina ble . 

Place: New Delhi 

Date: 14111 Februa ry 2020 

For Kumar Vijay Gupta & Co. 

Chartered Accountants 
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